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Fiscal Year End Opinion Date Date Audit Report Submitted to State
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We affirm that:

We are certified public accountants licensed to practice in Michigan.

We further affirm the following material, “no” responses have been disclosed in the financial statements, including the notes, or in the
Management Letter (report of comments and recommendations).
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Check each applicable box below. (See instructions for further detail.)

All required component units/funds/agencies of the local unit are included in the financial statements and/or disclosed in the
reporting entity notes to the financial statements as necessary.

There are no accumulated deficits in one or more of this unit's unreserved fund balances/unrestricted net assets

. (P.A. 275 of 1980) or the local unit has not exceeded its budget for expenditures.

The local unit is in compliance with the Uniform Chart of Accounts issued by the Department of Treasury.

The local unit has adopted a budget for all required funds.

A public hearing on the budget was held in accordance with State statute.

The local unit has not violated the Municipal Finance Act, an order issued under the Emergency Municipal Loan Act, or
other guidance as issued by the Local Audit and Finance Division.

The local unit has not been delinquent in distributing tax revenues that were collected for another taxing unit.
The local unit only holds deposits/investments that comply with statutory requirements.

The local unit has no illegal or unauthorized expenditures that came to our attention as defined in the Bulletin for
Audits of Local Units of Government in Michigan, as revised (see Appendix H of Bulletin).

There are no indications of defalcation, fraud or embezzlement, which came to our attention during the course of our audit
that have not been previously communicated to the Local Audit and Finance Division (LAFD). If there is such activity that has
not been communicated, please submit a separate report under separate cover.

The local unit is free of repeated comments from previous years.
The audit opinion is UNQUALIFIED.

The local unit has complied with GASB 34 or GASB 34 as modified by MCGAA Statement #7 and other generally
accepted accounting principles (GAAP).

The board or council approves all invoices prior to payment as required by charter or statute.

To our knowledge, bank reconciliations that were reviewed were performed timely.

If a local unit of government (autherities and commissions included) is operating within the boundaries of the audited entity and is not
included in this or any other audit report, nor do they obtain a stand-alone audit, please enclose the name(s), address(es), and a
description(s) of the authority and/or commission.

I, the undersigned, certify that this statement is complete and accurate in all respects.

We have enclosed the following: Enclosed | Not Required (enter a brief justification)
Financial Statements
The lefter of Comments and Recommendations D Not considered necessary
Other (Describe) IZl SAS 112 communication
Cettified Public Accountant (Firm Name) . | Telephone Number
- Siegfried Crandall PC (269)381-4970
Street Address City State Zip
246 Eas!\ Kilgore Road R O~ Kalamazoo mi 49002
Authorizing ¢PA Signature, W Printed Name License Number
Joseph M Walls 1101013696
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Siegfried Crandallrc e 220
www,siegfriedcrandall.com

Certified Public Accountants & Advisors
Telephone 268-381-4970
800-876-0979

INDEPENDENT AUDITORS' REPORT Fax 269-348-1344

Board of Trustees
Township of Antwerp, Michigan

We have audited the accompanying financial statements of the governmental activities, the
discretely-presented component unit, each major fund, and the aggregate remaining fund
information of the Township of Antwerp, Michigan, as of June 30, 2007, and for the year
then ended, which collectively comprise the Township of Antwerp, Michigan’s financial
statements, as listed in the contents. These financial statements are the responsibility of
the Township of Antwerp, Michigan’s management. Our responsibility is to express
opinions on these financial statements based on our audit.

We conducted our audit in accordance with U.S. generally accepted auditing standards.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also inciudes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, the discretely-
presented component unit, each major fund, and the aggregate remaining fund information
of the Township of Antwerp, Michigan, as of June 30, 2007, and the respective changes in
financial position and where applicable, cash flows thereof for the year then ended in
conformity with U.S. generally accepted accounting principles.

The budgetary comparison information on pages 20 - 22, is not a required part of the basic
financial statements but is supplementary information required by the Governmental
Accounting Standards Board. We have applied certain limited procedures, which consisted
principally of inquires of management regarding the methods of measurement and
presentation of the required supplementary information. However, we did not audit the
information and express no opinion on it. The Township of Antwerp, Michigan, has not
presented the management’s discussion and analysis that the Governmental Accounting
Standards Board has determined is necessary to supplement, although not required to be

a part of, the financial statements.
A‘.’-// &M Pe.

October 8, 2007
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Township of Antwerp
STATEMENT OF NET ASSETS
June 30, 2007

Primary Component
_government unit
Mattawan
Governmental Quick
activities Response
ASSETS
Current assets:
Cash $ 3,567,919 § 83,581
Due from other governmental units 145,898 -
Prepaid expenses 52,890 -
Total current assets 3,766,707 83,581
Noncurrent assets:
Capital assets not being depreciated - land 134,385 -
Capital assets, net of accumulated depreciation 1,930,712 16,399
Total noncurrent assets 2,065,097 16,399
Total assets 5,831,804 99,980
LIABILITIES
Current liabilities - accounts payable 51,085 -
NET ASSETS
Invested in capital assets 2,065,097 16,399
Restricted for - public safety 1,597,903 -
Unrestricted, unallocated 2,117,719 83,581
Total net assets $ 5,780,719 % 99,980

See notes fo financial statements
-4



Township of Antwerp
STATEMENT OF ACTIVITIES
Year ended June 30, 2007

Functions/Programs

Primary government
Governmental activities:
Legislative
General government
Public safety
Public works
Community and economic
development

Total

Component unit
Mattawan Quick Response

Program revenues

Operating Capital
Charges for grants and grants and
Expenses services contributions conftributions
$ 9673 § - $ - $ -
631,502 181,036 - -
492,666 120,008 58,434 4,500
53,359 9,346 5,417 -
44,867 11,157 - -
$ 1,232,067 $ 321547 $ 63,851 $ 4,500
$ 44,651 § 28,823 $ - $ -

General revenues:
Taxes
State grants
Franchise fees
Investment income

Total general revenues

Change in net assets

Net assets -~ beginning

Net assets -~ ending



Net (expenses) revenues and
changes in net assets

Primary Component
government unit
Mattawan
Governmental Quick
activities Response
$ (9,673)
(450,466)
(309,724)
{38,596)
(33,710)
(842,169)
$ {15,828)
771,369 -
425,398 -
4,845 -
145,037 3,719
1,346,649 3,719
504,480 (12,109)
5,276,239 112,089
$ 5,780,719 § 99,980

See notes to financial sfatements
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Township of Antwerp
BALANCE SHEET - governmental funds

June 30, 2007

ASSETS

Cash

Due from other governmental units
Prepaid expenses

Total assets

LIABILITIES AND FUND BALANCES
Liabilities - accounts payable

Fund balances - unreserved

Total liabilities and fund balances

Total fund balances - governmentaf activities

Mattawan Lawion
General Fire Fire
$ 1990557 $ 1,041,785 354,704
136,815 9,083 -
21,994 19,437 11,459
$ 2149366 $ 1,070,305 366,163
$ 31647 $ 15,466 -
2,117,719 1,054,839 366,163
$ 2149366 $ 1,070,305 366,163

Amounts reported for governmental activities in the statement of net

assets (page 5) are different because:

Capitai assets used in governmental activities are not financial resources

and, therefore, are not reported in the funds.

Enterprise fund net assets have been presented in governmental activities

for reporting purposes.

Net assets of governmental activities




Other

governmental
funds
Paw Paw
Fire Totals

$ 96,181 $ 3,483,227
- 145,898
- 52,890
$ 96,181 $ 3,682,015
$ - $ 47 113
96,181 3,634,902
$ 96,181 $ 3,682,015
$ 3,634,902
2,063,853
81,964
$ 5,780,719

See notes to financial statements



Township of Antwerp

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCES - governmental funds

Year ended June 30, 2007

Mattawan Lawton
General Fire Fire

REVENUES
Taxes $ 416,227 $ 268673 $ 160,192
State grants 432,045 4,500 -
Licenses and permits 5,345 - -
Intergovernmental - 55,000 -
Charges for services 33,882 - -
Interest and rentals 110,669 34,489 13,662
Other 14,597 2,204 -

Total revenues 1,012,765 364,866 173,854
EXPENDITURES
Legislative 9,673 - -
General government 548,078 - -
Public safety 23,025 130,556 69,160
Public works 318,378 - -
Community and economic development 44,867 - -
Capital outlay 38,977 37,799 -

Total expenditures 082,998 168,355 69,160
NET CHANGE IN FUND BALANCES 29,767 196,511 104,694
FUND BALANCES - BEGINNING 2,087,952 858,328 261,469

FUND BALANCES - ENDING $ 2117719 § 1,064,839 § 366,163




Other

governmental
funds
Paw Paw
Fire Totals

63,137 $ 908,229

- 436,545

- 5,345

- 55,000

- 33,882

1,917 160,737

- 16,801

65,064 1,616,539

- 9673

- 548,078

18,627 241,368

- 318,378

- 44 867

- 76,776

18,627 1,239,140
46,427 377,399
49,754 3,257,503
06,181 § 3,634,902

See notes to financial statements



Township of Antwerp

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCES - governmental funds (Continued)

Year ended June 30, 2007

Net change in fund balances - total governmental funds

Amounts reported for governmental activities in the statement of
activities (page 6} are different because:

Governmental funds report capital outlays as expenditures. However,
in the statement of activities, the costs of those assets are allocated
over their estimated useful lives as depreciation expense. This is the
amount by which capital outlay ($367,462) exceeded depreciation
($175,309) in the current period.

The change in enterprise fund net assets has been presented in
governmentaf activities for reporting purposes.

Change in net assets of governmental activities

See notes to financial staterents
-8-
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192,153
(65,072)

$ 504480




Township of Antwerp
STATEMENT OF NET ASSETS - proprietary fund

June 30, 2007

Building
Inspections

ASSETS
Current assets - cash $ 84,692
Noncurrent assets - capital assets, net 1,244

Total assets 85,936
LIABILITIES
Current liabilities - accounts payable 3,972
NET ASSETS
Unrestricted, unallocated $ 81,964
Net assets, per above $ 81,964
Reclassify enterprise fund net assets to
governmental activities for reporting purposes (81,964)

See nofes to financial statements
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Township of Antwerp
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN
FUND NET ASSETS - proprietary fund

Year ended June 30, 2007

OPERATING REVENUES
Licenses and permits

OPERATING EXPENSES
Public safety

OPERATING LOSS
NET ASSETS - BEGINNING

NET ASSETS - ENDING

Operating loss

Reclassify the change in enterprise fund net assets as
governmental activities for reporting purposes

See notes fo financial statements
-10-

Building
Inspections

$ 120,008

185,080

(65,072)

147,036

$ 81,964

$ (65,072)

65,072




Township of Antwerp
STATEMENT OF CASH FLOWS - proprietary fund

Year ended June 30, 2007

Building
Inspections

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers $ 120,008
Payments to suppliers (129,797)
Paymenis to employees (72,941)
Net change in cash {82,730)
CASH - BEGINNING 167,422
CASH - ENDING $ 84,692

Reconciliation of operating loss to net cash

used in operating activities
Operating loss $ (65,072)
Adjustments {o reconcile operating loss to net

cash used in operating activities:

Depreciation 241
Decrease in payables (17,899)
Net cash used in operating activities $ (82,730)

See nofes {o financial statements
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Township of Antwerp
STATEMENT OF NET ASSETS - fiduciary funds

June 30, 2007

ASSETS
Cash

LIABILITIES
Due 1o other governmental units

See notes to financial statemenis
-12-
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Township of Antwerp
NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The accounting policies of the Township of Antwerp, Michigan (the Township), conform to U.S.
generally accepted accounting principles (hereinafter referred to as generally accepted accounting
principles) as applicable to governmental units. The following is a summary of the significant
accounting policies:

a} Reporting entity.

In accordance with generally accepted accounting principles and Governmental Accounting Standards
Board (GASB) Statement No. 14, The Financial Reporting Entily, these financial statements present
the Township and its component unit, an entity for which the government is considered to be financially
accountable. The discretely-presented component unit is reported in a separate column in the
government-wide financial statements to emphasize it is legaily separate from the Township.

Discretely-presented component unit:

Mattawan Quick Response

Mattawan Quick Response meets the criteria of a component unit and has been included in the
Township’s government-wide financial statements as a discretely-presented component unit. Mattawan
Quick Response is reported in a separate column to emphasize it is legally separate from the Township.
Separate financial statements of the component unit have not been issued, as management believes
these government-wide financial statements, including disclosures, contain complete information so as to
constitute a fair presentation of the component unit. The component unit is economically dependent on
the primary government.

b) Government-wide and fund financial statements:

The government-wide financial statements (i.e., the statement of net assets and the statement of
changes in net assets) report information on all of the nonfiduciary activities of the Township. The
effect of interfund activity has been removed from these statements. Governmental activities are
normally supported by taxes and intergovernmental revenues. The primary government is reported
separately from certain legally separate component units for which the primary government is
financially accountable.

The statement of activities demonstrates the degree to which the direct expenses of a given function
are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
function. Program revenues include: (1) charges to customers or applicants who purchase, use, or
directly benefit from goods, services, or privileges provided by a given function; and (2) grants and
contributions that are restricted to meeting the operational or capital requirements of a particular
function. Taxes and other items not properly included among program revenues are reported instead
as general revenues.

Separate financial statements are provided for governmental funds and fiduciary funds, even though
the latter are excluded from government-wide financial statements. The major individual governmental
funds are reported as separate columns in the fund financial statements.

¢) Measurement focus, basis of accounting, and financial statement presentation:

The government-wide financial statements are reported using the economic resources, measurement
focus, and the accrual basis of accounting, as are the fiduciary fund financial statements. Revenues
are recorded when earned and expenses are recorded when a liability is incurred, regardless of the

-13-




Township of Antwerp
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

c) Measurement focus, basis of accounting, and financial statement presentation (continued):

timing of related cash flows. Property taxes are recognized as revenue in the year for which they are
levied. Grants and similar items are recognized as revenue as soon as all eligibility requirements
imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources,
measurement focus, and the modified accrual basis of accounting. Revenues are recognized as soon
as they are both measurable and available. Revenues are considered to be available if they are
collected within the current period or soon enough thereafter to pay liabilities of the current period. For
this purpose, the government generally considers property tax revenues to be available if they are
expected to be collected within 80 days of the end of the current fiscal period. Expenditures generally
are recorded when a liability is incurred, as under accrual accounting. However, debt service
expenditures, expenditures relating to compensated absences, and claims and judgments are recorded
only when payment is due.

State grants, licenses and permits, charges for services, and interest associated with the current fiscal
period are all considered to be susceptible to accrual and so have been recognized as revenues of the
current fiscal period. All other revenue items are considered to be measurable and available only when
cash is received by the Township.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund’s principal ongoing operations. The principal operating revenues of
the proprietary funds relate to charges to customers for sales and services. Operating expenses for
proprietary funds include the cost of sales and services and administrative expenses. All revenues and
expenses not meeting this definition are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the government’s policy to use
restricted resources first, then unrestricted resources as they are needed.

The government reports the following major governmental funds:

The General Fund is the Township’s primary operating fund. It accounts for all financial
resources of the general government, except those required to be accounted for in another
fund.

The Mattawan Fire Fund accounts for the operations of the Mattawan Fire Department with
the funding coming from an extra-voted tax millage.

The Lawton Fire Fund accounts for the operations of the Lawton Fire Department with the
funding coming from an extra-voted tax millage.

Private-sector standards of accounting issued prior to December 1, 1989, are generally followed in the
government-wide and proprietary fund financial statements to the extent that those standards do not
conflict with the standards of GASB. The government has elected not to follow subsequent private-
sector standards.

14~




Township of Antwerp
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

¢) Measurement focus, basis of accounting, and financial statement presentation (continued):

Amounts reported as program revenue include charges to customers or applicants for goods, services,
or privileges provided. Internally dedicated resources are reporied as general revenue rather than as

program revenue. Likewise, general revenue includes all taxes and interest income.

d) Assets, liabilities, and net assets or equity:

i) Bank deposits - Cash and cash equivalents are considered to be cash on hand, demand
deposits, and short-term investments with a maturity of three months or less when acquired.

ii} Receivables and payables - In general, outstanding balances between funds are reported as
*due to/from other funds.” Activity between funds that is representative of lending/borrowing
arrangements outstanding at the end of the fiscal year is referred to as “advances to/from other
funds.”

All receivables are considered to be fully collectible.

iii} Prepaid ifems - Certain payments o vendors reflect costs applicable to future fiscal years
and are recorded as prepaid items in both government-wide and fund financial statements.

iv) Capital assets - Capital assets, which include property, plant, equipment, and infrastructure
assets (e.g., major road improvements), are reported in the governmental column in the
government-wide financial statements. Capital assets, other than infrastructure, are defined by
the government as assets with an initial individual cost of more than $1,000 and an estimated
useful life in excess of two years. Such assets are recorded at historical cost or estimated
historical cost if purchased or consiructed. Donated capital assets are recorded at estimated
fair market value at the date of donation.

The Township includes shared road cosis in its infrastructure. These costs represent the
Township’s portion of public read improvements for roads within the Township, which are
owned by the County of Van Buren.

As permitted by generally accepted accounting principles the Township has elected fo report
only these infrastructure assets acquired after June 30, 2003.

The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend assets lives are not capitalized.

Capital assets are depreciated using the straight-line method over the following useful lives:

Buildings and improvements 20 - 40 years

Equipment 5-7 years
Vehicles 5-15years
Shared road costs 20 years

15-




Township of Antwerp
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

d) Assets, liabilities, and net assets or equily (continued):
v) Fund equity - In the fund financial statements, governmental funds report reservations of
fund balance for amounts that are not available for appropriation or are legally restricted by
outside parties for use for a specific purpose. Designations of fund balance represent tentative
management plans that are subject to change.

vi) Property fax revenue recognition - Property taxes are levied as of December 1 on property
values assessed as of December 31 of the prior year. The billings are due on or before
February 14, after which time the bill becomes delinquent and penalties and interest may be
assessed by the Township. Property tax revenue is recognized in the year for which taxes
have been levied and become available. The Township levy date is December 1, and,
accordingly, the total levy is recognized as revenue in the current year.

NOTE 2 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY:

Budgetary information - Annual budgets are adopted on a basis consistent with generally accepted
accounting principles for all governmental funds. The budget document presents information by fund,
function, department, and line items. The legal level of budgetary control adopted by the governing
body is the functional level. Amounts encumbered for purchase orders, coniracts, etc., are tracked
during the year. Budget appropriations are considered to be spent once the goods are delivered or the
services rendered.

The following schedule sets forth significant budget variations:

Fund Function Budget  Actual  Variance

General Capital outlay $22,000 $38,977 § (16,977)
NOTE 3 - DEPOSITS:

The Township’s deposits, as shown in the government-wide statement of net assets are as follows:

Govemmental Primary ~ Component
activities Fiduciary govemment uhit Total
Deposits $ 3567499 § 5923 §$3573422 $ 83581 $3,657,003
Cash on hand 420 - 420 - 420

Total cash $ 3567919 § 5923 §$3573842 § 83,581 $3,657,423

State statutes and the Township's investment policy authorize the Township to make deposits in the
accounis of federally-insured banks, credit unions, and savings and loan associations. The Township’s
deposits are in accordance with statutory authority.

-16-




Township of Antwerp
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 3 - DEPOSITS (Continued):

Custodial credit risk is the risk that, in the event of the failure of a financial institution, the Township will
not be able to recover its deposits. Deposits are exposed to custodial credit risk if they are not covered by
federal depository insurance and are uncollateralized. At June 30, 2007, $2,995,429 of the primary
government’s bank balances of $3,608,573 was exposed to custodial credit risk because it was uninsured
and uncoliateralized.

The component unit's cash-is deposited with financial institutions authorized by statue. At June 30,
2007, none of the component unit's bank balance of $87,301 was exposed to custodial credit risk.

The Township believes that it is impractical to insure all bank deposits due to the amounts of the deposits
and the limits of FDIC insurance. As a resuit, the Township evaluates each financial institution with which
it deposits funds and assesses the risk level of each institution. Only the institutions with an acceptable
estimated risk level are used as depositories.

NOTE 4 - CAPITAL ASSETS:

Capital asset activity of the Township for the current year was as follows:

Beginning Ending
balance Increases Decreases balance
Governmental activities:
Capital assets not being depreciaied:
Land $ 104,385 § - $ - $ 104,385
Construction in progress - 30,000 - 30,000
Subtotal 104,385 30,000 - 134,385
Capital assets being depreciated:
Buildings and improvements 1,825,930 27,215 - 1,853,145
Land improvements 148,353 4,859 - 153,212
Equipment 366,598 39,318 - 405,916
Vehicles 779,150 - - 779,150
Infrastructure - shared road costs 344,272 266,070 - 610,342
Subtotal 3,464,303 337,462 - 3,801,765
Less accumulated depreciation for:
Buildings and improvements (1,080,926} (73,875) - (1,154,801}
Land improvements (26,829) (7,637) - (34,466)
Equipment (242,497) (22,104) - (264,601)
Vehicles (313,858) (43,334} - (357,192)
Infrastructure (31,393) (28,600} ~ (59,993)
Subtotal {1,695,503) {175,550) - (1,871,053)
Total capital assets being
depreciated, net 1,768,800 161,912 - 1,930,712
Governmental activities capital assets, net $ 1873185 § 191912 § - $ 2,065,097
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Township of Antwerp
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 4 - CAPITAL ASSETS {Continued):
Capital asset activity of the Township for the current year was as foliows {continued):

Beginning Ending
balance Increases  Decreases  balance

Component unit:
Capital assets being depreciated - -
equipment $ 20848 $ - $

- $ 20,848
Less accumulated depreciation (2,364) (2,085) - (4,449)
Component unit capital assets, net $ 18484 $ (2,085 $ - $ 16,399

Depreciation expense was charged to programs of the Township as follows:

General government $ 83,424
Public safety 61,075
Public works 31,051

Total governmental activities $ 175,550

NOTE 5 - PAYABLES:

Accrued
Accounts  liabilities  Deposits Totals

Governmental activities:

General $ 12,029 % 8418 % 11,200 §$ 31,647
Mattawan Fire 15,466 - - 15,466
Total governmental activities 27,495 8,418 11,200 47,113

Business-type activities:
Building Inspections 2,704 1,268 - 3,972
Total $ 30,199 § 9,686 $11,200 $ 51,085

NOTE 6 - JOINT VENTURES:

a) Lawton Fire Department Board of Commissioners:

The Township is a member of the Lawton Fire Department Board of Commissioners (the Fire Board),
which is a joint venture of the Townships of Antwerp and Porter, and the Village of Lawton. The
Administrative Board of the Fire Board consists of six members, which consists of two members
appointed by each participating unit. The Fire Board was formed to jointly provide fire protection
services within the combined service area, which encompasses the participating municipalities. During
the year ended June 30, 2007, the Township of Antwerp contributed $68,761 as its proportionate share
of the Fire Board’s budgeted costs. Complete audited financial statements for the Fire Board can be

obtained from the Village of Lawton.
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Township of Antwerp
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 6 - JOINT VENTURES {Continued):

b) Paw Paw Fire Department Board:

The Township is a member of the Paw Paw Fire Department Board (the Department), which is a joint
venture of the Townships of Antwerp, Almena, Paw Paw, and Waverly, and the Village of Paw Paw.
The Administrative Board of the Department consists of members appointed by each participating unit.
The Department was formed to jointly provide fire protection services within the combined service area,
which encompasses the participating municipalities. During the year ended June 30, 2007, the
Township of Antwerp contributed $18,227 as its proportionate share of the Department's budgeted
costs. Complete audited financial statements for the Department can be obtained from the Treasurer of
the Depariment,

NOTE 7 - DEFINED CONTRIBUTION PENSION PLAN:

The Township provides pension benefits through a defined contribution pension plan. In a defined
contribution plan, benefits depend solely on amounis contributed to the plan plus investment earnings.
Michigan state statute assigns the authority to establish and amend benefit provisions to the Township
Board of Trustees. All members of the Township Board and all Township employees employed for
more than 20 hours per week on a regular basis are eligible to participate. Eligible employees may
begin participating on the date the plan started, or on the first day of the month coincident with, or
immediately following, their date of employment, if later. Eligible employees must defer 5% of their
basic annual compensation. The Township will match 200% of the employee's contribution. All of the
Township's contributions for each participating employee {and interest allocated to the employee's
account) are fully vested on the day the employee is eligible to participate in the plan. The Township is
not a trustee of the plan, nor is the Township responsible for investment management of plan assets.

The Township and its employees made required contributions of $43,398 and $14,466, respectively.
NOTE 8 - RISK MANAGEMENT:

The Township is exposed to various risks of loss related to property loss, torts, errors and omissions,
and employee injuries (workers’ compensation). The Township has purchased commercial insurance
for each of these claims and is neither self-insured, nor participates in a shared-risk pool. Settled
claims relating to commercial insurance have not exceeded the amount of insurance coverage in any
of the past three fiscal years.
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Township of Antwerp

BUDGETARY COMPARISON SCHEDULE - General Fund

Year ended June 30, 2007

REVENUES

Taxes

State grants
Licenses and permits
Charges for services
Interest and rentals

Other

Total revenues
EXPENDITURES
Legislative

General government

Public safety

Public works

Community and economic development
Capital outlay

Total expenditures

NET CHANGE IN FUND BALANCES

FUND BALANCES - BEGINNING

FUND BALANCES - ENDING

Variance

Original Amended favorable
budget budget Actual (unfavorable)
$ 440,000 $ 440,000 $ 416,227 $ (23,773)
469,400 469,400 432,045 (37,355)
6,500 6,500 5,345 (1,155)
41,500 41,500 33,882 (7,618)
62,000 62,000 110,669 48,669
8,300 8,300 14,597 6,297
1,027,700 1,027,700 1,012,765 (14,935)
9,600 9,600 9,673 (73)
588,196 588,196 548,078 40,118
30,900 30,900 23,025 7,875
329,050 329,050 318,378 10,672
47,050 47,050 44,867 2,183
22,000 22,000 38,977 (16,977)
1,026,796 1,026,796 982,998 43,798
904 904 29,767 28,863

2,087,952 2,087,952 2,087,952 -
$ 2,088,856 §2,088856 $ 2,117,719 $ 28,863




Township of Antwerp
BUDGETARY COMPARISON SCHEDULE - Mattawan Fire Fund

Year ended June 30, 2007

Variance
Original Amended favorable
budget budget Actual (unfavorable)
REVENUES
Taxes $ 207198 $ 207198 $ 268,673 $ 61,475
State grants - - 4,500 4,500
Contributions from other
governmental units 39,936 39,936 55,000 15,064
Interest 12,000 12,000 34,489 22,489
Other - - 2,204 2,204
Total revenues 259 134 259,134 364,866 105,732
EXPENDITURES
Public safety 172,800 172,800 130,556 42,244
Capital outlay 75,000 75,000 37,799 37,201
Total expenditures 247,800 247,800 168,355 79,445
NET CHANGE IN FUND BALANCES 11,334 11,334 196,511 185,177
FUND BALANCES - BEGINNING 858,328 858,328 858,328 -

FUND BALANCES - ENDING $ 869662 $ 869,662 $1,054,839 $ 185177




Township of Antwerp

BUDGETARY COMPARISON SCHEDULE - Lawton Fire Fund

Year ended June 30, 2007

REVENUES
Taxes
Interest
Total revenues
EXPENDITURES
Public safety

NET CHANGE IN FUND BALANCES

FUND BALANCES - BEGINNING

FUND BALANCES - ENDING

Variance

Original Amended favorable
budget budget Actual (unfavorable)
$ 134303 $ 134303 $ 160,192 $ 25,889
4,136 4,136 13,662 9,526
138,439 138,439 173,854 35,415
119,810 119,810 69,160 50,650
18,629 18,629 104,694 86,065

261,469 261,469 261,469 -
$ 280,098 § 280,098 $ 366,163 $ 86,065
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Kalamazoo, Ml 42002-559%
www.siegfriedcrandall.com

Certified Public Accountants & Advisors
Telephone 269-381-4870

80C-876-0979
Fax 269-342-1344

Members of the Township Board
Township of Antwerp, Michigan

In planning and performing our audit of the financial statements of the Township of
Antwerp as of and for the year ended June 30, 2007, in accordance with auditing standards
generally accepted in the United States of America, we considered the Township
Antwerp’s internal control over financial reporting (internal control) as a basis for
designing our auditing procedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness
of the Township's internal control. Qur consideration of internal control included
procedures to evaluate the design of controls relevant to an audit of financial statements
and to determine whether they have been implemented, but it did not include procedures
to test the operating effectiveness of controls, and accordingly, was not directed to
discovering significant deficiencies in internal control. Accordingly, we do not express an
opinion on the effectiveness of the Township's internal control.

Our consideration of internal control was for the limited purpose described in the
preceding paragraph and would not necessarily identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. However, as discussed
below, we identified a deficiency in internal control that we consider to be a*material
weakness.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions,
to prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the entity's ability
to Initiate, authorize, record, process, or report financial data reliably in accordance with
generally accepted accounting principles such that there is more than a remote likelihood
that a misstatement of the entity's financial statements that is more than inconsequential
will not be prevented or detected by the entity's internal control. B

A material weakness is a significant deficiency, or combination of significant deficiencies,
that results in more than a remote likelihood that a material misstatement of the financial
statements will not be prevented or detected by the entity's internal control. We believe
that the following deficiency constitutes a material weakness.

+ The Township does not have procedures in place to prepare financial statements
in accordance with U.S. generally accepted accounting principles, including
procedures to record revenue and expenditure accruals, and changes in capital
assets, and to present required financial statement disclosures.

This communication is intended solely for the information and use of the Board of
Trustees of the Township of Antwerp and the State of Michigan Department of Treasury
and is not intended to be and should not be used by anyone other than these specified

parties.
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