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INDEPENDENT AUDITOR’'S REPORT
September 21, 2007

To the Board of Directors
Pierre Toussaint Academy
Detroit, Michigan

We have audited the accompanying financial statements of the governmental
activities of Pierre Toussaint Academy, as of and for the year ended June 30,
2007, which comprise the Academy’s basic financial statements as listed in the
table of contents. These financial statements are the responsibility of Pierre
Toussaint Academy’s management. Our responsibility is to express an opinion
on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all
material respects, the respective financial position of the governmental activities
of the Pierre Toussaint Academy as of June 30, 2007, and the respective
changes in financial position for the year then ended in conformity with
accounting principles generally accepted in the United States of America.
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To the Board of Directors
Pierre Toussaint Academy
Page Two

[n accordance with Government Auditing Standards, we have also issued our
report dated September 21, 2007, on our consideration of Pierre Toussaint
Academy's internal control over financial reporting and our tests of its compliance
with certain provisions of laws, regulations, contracts, and grants. The purpose
of that report is 10 describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing and not to
provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be read in conjunction with this
report in considering the results of our audit.

The management’s discussion and analysis and budgetary comparison
information are not a required part of the basic financial statements but are
supplementary information required by accounting principles generally accepted
in the United States of America. We have applied certain limited procedures,
which consisted principally of inquiries of management regarding the methods of
measurement and presentation of the supplementary information. However, we
did not audit the information and express nc opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial
statements that collectively comprise Pierre Toussaint Academy's basic financial
statements. The accompanying schedule of expendifures of federal awards is
presented for purposes of additional analysis as required by U.S. Office of
Management and Budget Circular A-133, Audits of Stafes, Local Governments,
and Non-Profit Organizations, and is also not a required part of the basic
financial statements of Pierre Toussaint Academy. The schedule of expenditures
of federal awards has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

et Pedvovgomo, Lebowman 3 Thorka, P (

Certified Public Accountants



PIERRE TOUSSAINT ACADEMY
MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED)

This section of the Pierre Toussaint Academy annual financial report presents
our discussion and analysis of the Academy's financial performance during the
year ended June 30, 2007. Please read it in conjunction with the Academy's
financial statements, which immediately follow this section.

Using this Annual Report

This annual report consists of a series of financial statements and notes to those
statemenis. These statements are organized so the reader can understand
Pierre Toussaint Academy financially as a whole. The Academy-wide financial
statements provide information about the activities of the whole Academy,
presenting both an aggregate view of the Academy’s finances and a longer-term
view of those finances. The fund financial statements provide the next level of
detail. For governmental aciivities, these statements tell how services were
financed in the shori-term as well as what remains for future spending. The fund
financial statements look at the Academy’'s operations in more detail than the
Academy-wide financial statements by providing information about . the
Academy's most significant funds - the general fund, food service fund, and
athletic fund.

Management’s Discussion and Analysis (MD&A)
(Required Supplemental Information)

Basic Financial Statements

Academy-wide Financial Staterments Fund Financial Statements
Noftes to the Basic Financial Statements

(Required Supplemental Information)
Budgetary Information for Major Funds

Other Supplemental information

Reporting the Academy as a Whole - Academy-wide Financial Statements

One of the most important questions asked about the Academy is, “As a whole,
what is the Academy's financial condition as a result of the year's aciivities?”
The statement of net assets and the statement of activities, which appear first in
the Academy’s financial statements, report information on the Academy as a
whole and its activities in a way that helps you answer this question. We prepare
these statements to include all assets and liabilities, using the accrual basis of
accounting, which is similar to the accounting used by most private-sector
companies. All of the current year's revenues and expenses are taken into
account regardless of when cash is received or paid. These two statements
report the Academy’s net assets - the difference between assets and liabilities,



PIERRE TOUSSAINT ACADEMY
MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED)

Reporting the Academy as a Whole - Academy-wide Financial Statements
{continued)

as reporied in the statement of net assets - as one way to measure the
Academy's financial health or financial position. Over time, increases or
decreases in the Academy's net assets - as reported in the statement of activities
- are indicators of whether its financial health is improving or deteriorating. The
relationship between revenues and expenses is the Academy’s operating results.
However, the Academy's goal is to provide services to our students, not to
generate profits as commercial entities do. One must consider many other
nonfinancial factors, such as the quality of the education provided and the safety
of the schools, to assess the overall health of the Academy.

The statement of net assets and the statement of activities report the
governmental activities for the Academy, which encompass ali of the Academy's
services, including instruction, support services, community services, athletics
and food services. Unrestricted state aid (foundation allowance revenue), and
state and federal grants finance most of these activities.

Reporting the Academy’s Most Significant Funds - Fund Financial
Statements

The Academy’s fund financial statements provide detailed information about the
most significant funds - not the Academy as a whole. Some funds are required to
be established by State law and by bond covenants. However, the Academy
establishes many other funds to help it control and manage money for particular
purposes (the Food Service and Athletics Funds are examples) or to show that it
is meeting legal responsibilities for using grants and other money. The
govermnmental funds of the Academy use the following accounting approach:

Governmental funds - All of the Academy’s services are reported in
governmental funds. Governmental fund reporting focuses on showing
how money flows into and out of funds and the balances left at year end
that are available for spending. They are reported using an accounting
method called modified accrual accounting, which measures cash and all
other financial assets that can readily be converted to cash. The
governmental fund statements provide a detailed shori-term view of the
operations of the Academy and the services it provides. Governmental
fund information helps you determine whether there are more or fewer
financial resources that can be spent in the near future to finance the
Academy’s programs. We describe the relationship (or differences)
between governmental activities (reporied in the statement of net assets
and the statement of activilies) and governmental funds in a
reconciliation.




PIERRE TOUSSAINT ACADEMY
MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED)

The Academy as a Whole

Recall that the statement of net assets provides the perspective of the Academy
as a whole. Table 1 provides a summary of the Academy’s net assets as of June
30, 2007 and June 30, 20086.

Asseis 2007 2006
Current and other assets $ 988,307 $ 1,123,436
Capital assets -

Net of accumulated depreciation 192,528 . 274,342
Total Asseis ' 1,180,835 1,397,778

Liabilities

Current liabilities 301,902 381,759
Total Liabilities 301,902 381,759

Net assets
Invested in capital assets -

Net of related debt 192,628 274,342
Unrestricted 686,405 741,677
Tota! Net Assets $ 878,933 $ 1,016,019

The above analysis focuses on the net assets (see Table 1). The change in net
assets (see Table 2) of the Academy's governmental activities is discussed
below. The Academy's net assets were $878,933 at June 30, 2007. Capital
assets, net of related debt totaling $192,528, compares the original cost, less
depreciation of the Academy's capital assets to long-term debt used to finance
the acquisition of those assets. At this time, the Academy has no debt
associated with capital assets. Restricted net assets are reported separately to
show legal constraints from debt covenants and enabling legislation that limit the
Academy’s ability fo use those net assets for day-to-day operations. The
Academy has no restricted net assets. The remaining amount of net assets,
$686,405, was unrestricted.

The $686,405 in unrestricted net assets of governmental activities represents the
accumulated results of all past years' operations. The unrestricted net assets -
balance enables the Academy to meet working capital and cash flow
requirements as well as to provide for future uncertainties. The operating results
of the general fund will have a significant impact on the change in unrestricted
net assets from year to year.




PIERRE TOUSSAINT ACADEMY
MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED)

The Academy as a Whole (continued)

The results of this year's operations for the Academy as a whole are reported in
the statement of activities (Table 2), which shows the changes in net assets for
fiscal years 2006 and 2007.

Revenue

Program revenue 2007 2006
Charges for services $ 243 $ 1,288
Grants 742,810 749,255

General revenue '

. Siate aid-unrsetricted 2,633,184 2,517,205
Interest 10,591 17,422
Other 5,638 10,192

Total Revenue 3,392,466 3,295,362
Function/Program expenses

Instruction 1,306,808 1,453,916

Support services 1,878,799 2,019,251

Community services 17,000 3,679

Food services 160,680 166,293

Athletics 8,832 5,583

Depreciation (unallocated) 157,433 25,970

Total Expenses 3,629 552 3,674,692
Increase (decrease) in Net Assets $ (137,086) $ (379,330)

As reported in the statement of activities, the cost of all of our governmental
activities this year was $3,529,552. Certain activities were partially funded from
those who benefited from the programs through charges for services in the
amount of $243. Governments and organizations that subsidized certain
programs with grants and contributions totaled $742,810. We paid for the
remaining “public benefit” portion of our governmental activities with $2,633,184
in state foundation allowance, and with our other revenues, i.e., interest and
general entitlements.

The Academy experienced a decrease in net asseis of $137,086. The key
reason was the significant increase in depreciation expense.

As discussed above, the net cost shows the financial burden that was placed on
the State by each of these functions. Since unrestricted state aid constitutes the
vast majority of Academy operating revenue sources, the Board of Directors and
administration must annually evaluate the needs of the Academy and balance
those needs with State-prescribed available unrestricted resources.




PIERRE TOUSSAINT ACADEMY
MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED)

The Academy’s Funds

As we noted earlier, the Academy uses funds to help it control and manage
money for particular purposes. Looking at funds helps the reader consider
whether the Academy is being accountable for the resources the State and
others provide to it and may provide more insight into the Academy’s overall
financial health.

As the Academy completed this year, the governmental funds reported a
combined fund balance of $686,405, which is a decrease of $55,272 from last
year. The primary reason for the decrease was due to the decision by the
Academy to use the fund balance to fund a solid educational program.

In the general fund, our principal operating fund, the fund balance decreased to
$686,405. The change is mainly due to increased expenditures.

The general fund balance is available to fund costs related to allowable school
operating purposes.

General Fund Budgetary Highlights

Over the course of the year, the Academy revises its budget as it attempts to
deal with unexpected changes in revenues and expenditures. State law requires
that the budget be amended to ensure that expenditures do not exceed
appropriations. A schedule showing the Academy’s original and final budget
amounts compared with amounts actually paid and received is provided in the
required supplemental information of these financial statements.

First vs. Final Budget

There were significant revisions made to the 2006-2007 General Fund original
budget. Budgeted revenues were increased $14,455 due mainly o increased
student enrollment.

Budgeted expenditures were increased $56,002 to account for the increase in
salaries and purchased professional services resulting from the Academy’s
revised operating plan. The amount of transfers 1o other funds established in the
amended budget was $28,335 and represents support provided by the general
fund to other functions.

Final Budget vs. Actual Results

There were no significant variances between the final budget and actual
amounts.




PIERRE TOUSSAINT ACADEMY
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)

Capital Assets and Debt Administration

Capital Assets

As of June 30, 2007, the Academy had a net investment in capital assets of
$192,528 including leased building additions, leasehold improvements, site
improvements and furniture and equipment. This amount represenis a net
decrease (including additions, disposals, and depreciation) of $81,814 from last
year.

2007 2006
Leased building additions $ 90,151 $ 76,162
Leasehold improvements 254,730 254,730
Site improvements 73,918 49,858
Furniture & Equipment 228,026 191,957
Total Capital Assets 646,825 572,707
Less Accumulated Depreciation 454,297 298,365
Net Capital Assets S 192,528 $ 274342

This year's additions included a security system, fencing and computers, among
other things. No debt was issued for these additions.

In fiscal year 2007-2008 we anticipate capital additions will be less than 2006-
2007 fiscal year. We present more detailed information about our capital assets
in the notes to the financial statements.

Economic Factors and Next Year’s Budgets and Rates

Our elected officials and administration consider many factors when setling the
Academy's 2008 fiscal year budget. One of the most important factors affecting
the budget is our student count. The state foundation revenue is determined by
multiplying the blended student count by the foundation aliowance per pupil. The
blended count for the 2008 fiscal year is 25 percent and 75 percent of the
February 2007 and September 2007 student counts, respectively. The 2008
budget was adopted in May 2007, based on an estimate of students that will be
enrolled in September 2007. Approximately 81 percent of total General Fund
revenue is from the foundation allowance. As a result, Academy funding is
heavily dependent on the State’s ability to fund local school operations. Based
on early enroliment data at the start of the 2008 school year, we anticipate that
the fall student count will be a little more than the estimates used in creating the
2008 budget. Once the final student count and related per pupil funding is
validated, State law requires the Academy io amend the budget if actual
Academy resources are not sufficient to fund original appropriations.




PIERRE TOUSSAINT ACADEMY
MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED)

Economic Factors and Next Year’s Budgets and Rates (continued)

Since the Academy's revenue is heavily dependent on State funding and the
health of the State's School Aid Fund, the actual revenue received depends on
the State’s ability to collect revenues to fund its appropriation to academies. The
State periodically holds a revenue-estimating conference to estimate revenues.
Based on the results of the most recent conference, the State estimates funds
are sufficient to fund the appropriation. The overall State economy, however, is
not very healthy at the moment and is cause for concern.

CONTACTING THE ACADEMY’S MANAGEMENT

This financial report is designed to provide our stakeholders with a general
overview of the Academy’s finances. If you have questions about this report or
need additional information, contact the Administration Office, The Leona Group,
4660 S. Hagadorn Road, Suite 500, East Lansing, Michigan 48823.




PIERRE TOUSSAINT ACADEMY
ACADEMY WIDE STATEMENT OF NET ASSETS
JUNE 30, 2007

Governmental
Activities
Assets
Cash & cash equivalents $ 303,170
Due from other governmental units 589,823
Prepaids 95,314
Capital assets less accumulated depreciation 192,528
Total Assets 1,180,835
Liabilities
Accounts payable 32,629
Accruals 289,273
Total Liabilities 301,202
Net Assets
Invested in capital assets net of related debt 192,528
Unrestricied 686,405
Total Net Assets $ 878,933

The accompanying notes are an integral part of these financial statements.




PIERRE TOUSSAINT ACADEMY
ACADEMY WIDE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2007

Program Revenues

Governmental
Acftivities

Net (Expense)
Revenue and

Charges for Operating Grants Changes in Net
Functions/Programs Expenses Services and Contributions Assets
Instruction $ 1,306,808 % 212 $ 463,560 $ (843,036)
Support services 1,878,799 - 141,845 {1,736,954)
Community services 17,000 - - (17,000}
Food services 160,680 31 137,405 (23,244)
Athletics 8,832 - - (8,832)
Depreciation {(unallocated) 157,433 - - (157,433)
Totals $ 3,529,552 3 243 $ 742,810 {2.786,499)
General revenues:
State aid - unrestricted 2,633,184
Interest 10,581
Other 5,638
Total General Revenues 2,649,413
Change in Net Assets (137,086)
Net Assets - Beginning of Year 1,018,019
Net Assets - End of Year $ 878,933

The accompanying notes are an integral part of these financial statements.




PIERRE TOUSSAINT ACADEMY
GOVERNMENTAL FUNDS BALANCE SHEET
JUNE 30, 2007

General Food
Fund Service Athletics Totals
Assets 7
Cash & cash equivalents $ 303,170 3 - % - $ 303,170
Due from other governmential units 589,823 - - 589,823
Prepaid expenditures 95,314 - - 95,314
Total Assets % 088,307 $ - $ - $ 988,307
Liabilities and Fund Balance
Liabilities
Accounts payable $ 32620 §$ - 8 - $ 326209
Accrued liabiiities 269,273 - - 269,273
Total Liabilities 301,902 - - 301,202
Fund Balance
Reserved for prepaid expenses 85,314 - - 95,314
Unreserved and undesignated 591,091 - - 591,001
Total Fund Balance 686,405 - - 686,405
Total Liabilities and Fund Balance $ 988,307 $ - 3 - $ 988,307

The accompanying notes are an integral part of these financial statements.
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PIERRE TOUSSAINT ACADEMY
RECONCILIATION OF BALANCE SHEET OF GOVERNMENTAL FUNDS
TO ACADEMY WIDE STATEMENT OF NET ASSETS

JUNE 30, 2007

Total Fund Balances - Governmental Funds 5 686,405

Amounts reported for governmental aclivities in the statement
of net assets are different because;

Capital assets used in governmental activities are not financial
resources and are not reported in the funds.

The cost of the capital assetsis . 646,825
Accumulated depreciation is {454,297)
Total Net Assets - Governmental Activities (Academy Wide) $ 878,233

The accompanying notes are an integral part of these financial statements.
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PIERRE TOUSSAINT ACADEMY
GOVERNMENTAL FUNDS STATEMENT OF REVENUES,

EXPENDITURES AND CHANGES IN FUND BALANCE
FOR THE YEAR ENDED JUNE 30, 2007

Revenue
Local }
Other political subdivisions
State
Federal
Total Revenue

Expenditures

Instruction

Supporting services
Pupil support
Instructional staff
General administration
School administration
Business
Operations and maintenance
Pupil transportation services
Central services
Facilities acquisitions

Community services

Food service

Athletics

Total Expenditures

Excess (Deficiency) of
Revenues over Expenditures

Other Financing Sources {Uses)
Sources
Uses
Total Other Financing
Sources (Uses)

Net Change in Fund Balance

Fund Balance, Beginning
Fund Balance, Ending

Food
General Service Athletics Totals
$ 16,441 $ 31 - $ 16,472
4,550 - - 4,550
2,853,977 4,905 - 2,858,882
380,062 132,500 - 512,562
3,255,030 137,436 - 3,392,466
1,306,808 - - 1,306,808
112,601 - - 112,601
173,782 - - 173,782
242,646 - - 242,646
343,586 - - 343,688
106,852 - - 106,952
824,793 - - 824,793
6,814 - - 6,814
105,196 - - 105,196
38,048 - - 38,048
17,000 - - 17,000
- 160,680 - 160,680
. - 8,832 8,832
3,278,226 160,680 8,832 3,447,738
{23,196) (23,244) (8,832) {55,272)
- 23,244 8,832 32,076
(32,076) - - (32,076)
(32,076) 23,244 8,832 -
{55,272) - - (55,272)
741,677 - - 741,677
$ 686,405 $ - - $ 686,405

The accompanying notes are an integral part of these financial statements.
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PIERRE TOUSSAINT ACADEMY

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE OF GOVERNMENTAL FUNDS TO THE
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2007

Net Change in Fund Balances - Governmental Funds $ {565,272)

Amounts reported for governmental activities in the statement
of activities are different because:

Governmental funds report capital outlay as expenditures;
in the statement of activities, these costs are capitalized
and depreciated over their estimated useful lives.

Depreciation expense (157,433)

Capital outlay 75,444

Disposal of assets 175
Change in Net Assets of Governmental Activities (Academy Wide) $ (137,086)

The accompanying notes are an integral part of these financial statements.

13




PIERRE TOUSSAINT ACADEMY
NOTES TO THE FINANCIAL STATEMENTS

NOTE 1-Summary of Significant Accounting Policies

A. Reporting Entity

Pierre Toussaint Academy was formed as a Public school academy pursuant to
the Michigan School Code of 1976, as amended by Act 362 of the Public Acts of
1993 and Act No. 416 of the Public Acts of 1994. The Academy filed articles of
incorporation as a nonprofif corporation pursuant to the provisions of the
Michigan Nonprofit Corporation Act of 1982.

On August 13, 1998, the Academy entered into a five-year confract with Ferris
State University to charter a public school academy. The contract was extended
through June 30, 2008. The contract requires the Academy to act exclusively as
a governmental agency and not undertake any action inconsistent with its status
as an entity authorized to receive state school aid funds pursuant to the State
Constitution. The Ferris State University Board of Trustees is the fiscal agent for
the Academy and is responsible for overseeing the Academy’s compliance with
- the contract and all applicable laws. The Academy pays the Ferris State
University Board of Trustees three percent of state aid as administrative fees.
The total administrative fee paid for the year ended June 30, 2007 to the Ferris
State University Board of Trustees was $79,415.

The accompanying financial statements have been prepared in accordance with
criteria established by the Governmental Accounting Standards Board (GASB)
for determining the various governmental organizations fc be included in the
reporting entity. These criteria include significant operational or financial
relationships with the public school academy. Based on application of the
criteria, the Academy does not contain component units.

The Academy's financial statements are prepared in accordance with accounting
principles generally accepted in the United States of America (GAAP). The
Government Accounting Standards Board (GASB) is responsible for establishing
GAAP for state and local governments through its pronouncements.
Governments are also required to follow the pronouncements of the Financial
Accounting Standards Board (FASB) issued through November 30, 1989, when
applicable, that do not conflict with or contradict GASB pronouncements. The
more significant accounting policies relating to GAAP and used by the Academy
are discussed below.

Estimates
The preparation of financial statements in conformity with U.S. generally
accepted accounting principles require management to make estimates and

assumptions that affect certain reported amounts and disclosures, therefore,
actual results could differ from those estimates.

14




PIERRE TOUSSAINT ACADEMY
NOTES TO THE FINANCIAL STATEMENTS

NOTE 1--Summary of Significant Accounting Policies {continued)

B. Academy-Wide Statements

The Statement of Net Assets and the Statement of Activities are Academy-Wide
statements and display information about the Academy as a whole. The
Academy-Wide approach is focused more on the sustainability of the Academy
as an entity and the change in the Academy's net assets from the current year's
activities. These statements distinguish between activities that are governmental
and those that are considered business-type aciivities. Currently, all activities of
the Academy are considered to be governmental.

The Academy-Wide statements are prepared using the economic resources
measurement focus and the full accrual basis of accounting. This basis is
different from the manner in which the governmental fund financial statements
are prepared. Therefore, reconciliation is included to identify the relationship
between the Academy-Wide statements and the staiements for the governmental
funds.

The Statement of Activities demonstrates the degree to which the direct
expenses of a given function or segment are offset by program revenues. Direct
expenses are those that are clearly identifiable with a specific function or
segment. Program revenues include 1) charges paid by recipients who
purchase, use or directly benefit from goods or services by a given function or
segment and 2) grants and contributions that are restricted to meeting the
operational or capital requirements of a pariicular function or segment. State
Foundation Aid, certain revenue from the intermediate school Academy and
other unrestricted items are not included as program revenues but instead as
general revenues.

The Academy first utilizes restricted resources to finance qualifying activities.

The charter-wide statement of activities reports both the gross and net cost of
each of the Academy’s functions. The functions are also supported by general
government revenues (State Foundation Aid, certain intergovernmental
revenues, investment income and other revenue). The staiement of activities
reduces gross expenses by related program revenues and operating grants.
Program revenues must be directly associated with the function. Operating
grants include operating-specific and discretionary (either operating or capital)
grants.

The net costs (by function) are normally covered by general revenue (State

Foundation Aid, intermediate district sources, interest income and other
revenues).

15




PIERRE TOUSSAINT ACADEMY
NOTES TO THE FINANCIAL STATEMENTS

NOTE 1--Summary of Significant Accounting Policies (continued)

C. Fund Financial Statemenis

The accounts of the Academy are organized on a fund basis. A fund is defined
as a fiscal and accounting entity with a self-balancing set of accounts, which are
segregated for the purpose of carrying on specific activities or attaining certain
objectives in accordance with special regulations, restrictions or limitations.

The following fund types are used by the Academy:

Governmenial Funds

The governmental fund statements are prepared using the current resources
measurement focus and the modified accrual basis of accounting.  The fund
approach is focused on the currently available resources and changes in the
currently available resources of the Academy.

General Fund is the general operating fund of the Academy. It is used fo
account for all financial resources except those that are required to be
accounted for in another fund.

Special Revenue Funds are used to account for the proceeds of specific
revenue sources that are restricted to expenditures for a specified
purpose. The special revenue funds maintained by the Academy are the
food service fund and the athletic fund. The food service fund is intended
to be self-supporting: however, any deficits are financed from operating
transfers from the general fund. This year the athletic fund was supported
entirely by the general fund.

Usually the emphasis in fund financial statements is on the major funds. The
Academy has opted to display information for all funds without regard to the
criteria for determination of major funds as determined by GASB 34.

D. Basis of Accounting

Basis of accounting refers to the point at which revenues or
expenditures/expenses are recognized in the accounis and reported in the
financial statements. Accounting basis relates to the timing of the measurements
made regardiess of the measurement focus applied.

Full Accrual

The full accrual basis of accounting requires recognition of revenues when
earmed and expenses when incurred, regardless of the timing of related
cash flows. Grants, categorical aid, and similar items are recognized as
revenue as soon as all eligibility requirements imposed by the provider
have been met. This method is used for the Academy-Wide statements.

16




PIERRE TOUSSAINT ACADEMY
NOTES TO THE FINANCIAL STATEMENTS

NOTE 1--Summary of Significant Accounting Policies (continued)

D. Basis of Accounting (continued)

Modified Accrual

The modified accrual basis recognizes revenues when they are
measurable and available, available means collectible with the current
period or within 60 days after year-end. Expenditures are still recognized
when incurred; however, principal and interest on long-term debt is
recognized when payment is due. This method is used for the fund level
statements.

The most significant difference between the full accrual basis of accounting and
the modified accrual basis.of accounting is the way in which capital assets and
long-term debt are recognized. The full accrual basis of accounting recognizes
purchases of capital assets as an asset and long-term debt proceeds as a liability
(similar to a for-profit business). The modified accrual basis of accounting
recognizes the purchase of capital assets as expenditures and long-term debt
proceeds as other revenue sources.

E. Financial Statement Amounts

Cash
Cash includes cash on hand and demand deposits.
Receivables

The State of Michigan utilizes a foundation grant approach, which
provides for a specific annual amount of revenue per student based on a
statewide formula. The foundation is funded from state and local sources.
Revenues from state sources are primarily governed by the School Aid
Act and the School Code of Michigan. The Michigan Department of
Education administers the allocation of state funds to charter schools
based on information supplied by the schools. For the year June 30, 2007
the foundation allowance was based on the pupil membership counts
taken in September of 2006 and February of 2006.

The state portion of the foundation is provided primarily by a state
education property tax millage of 6 mills and an allocated portion of state
sale and other taxes. The state revenue is recognized during the
foundation period and is funded through payments from October 2006 to
August 2007. Thus, the unpaid portion at June 30 is reported as staie aid
receivable.
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PIERRE TOUSSAINT ACADEMY
NOTES TO THE FINANCIAL STATEMENTS

NOTE 1--Summary of Significant Accounting Policies (continued)

E. Financial Statement Amounts (continued)

Receivables (continued)

The Academy also receives revenue from the State to administer certain
categorical education programs. State rules require that revenue
earmarked for these programs be expended for its specific purpose.
Categorical funds received, which are not expended by the close of the
fiscal year, are recorded as deferred revenue.

Expenditure-driven grants are recognized as revenue when the qualifying

expenditures have been incurred and all other grant requirements have
been met.

Prepaids

Prepaid amounts consist of payments for which the Academy will have a
future benefit and will be used up at a date beyond the current year-end.

Capital Assets and Depreciation

Capital assets purchased or acquired are reported at historical cost or
estimated historical cost. Contributed assets are reported at fair value as
of the date received. Additions, improvements and other capital outlays
that significantly extend the useful life of an asset are capitalized. Other
costs for repairs and maintenance are expensed as incurred. The
Academy does not possess infrastructure type assets. Depreciation on all
assets is provided on the straight-line method over the following estimaied
useful lives.

The capitalization policy of the Academy is as follows:
Software
Software costing more than $10,000 per application will be capitalized.

Furniture and Equipment

Furniture costing more than $1,000 per item will be capitalized. In
addition, any item costing under $1,000 alone but purchased as a group
for over $2,500 will be capitalized (i.e. 25 chairs costing $120 each would
be capitalized).
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PIERRE TOUSSAINT ACADEMY
NOTES TO THE FINANCIAL STATEMENTS

NOTE 1--Summarv of Significant Accounting Policies (continued)

E. Financial Statement Amounts {continued)

Capital Assets and Depreciation {continued)

Electronic data processing (EDP) equipment costing more than $1,000 per
item will be capitalized. In addition, any item costing under $1,000 alone
but purchased as a group for over $2,500 will be capitalized (i.e. 5 printers
costing $520 each would be capitalized). '

Non-EDP equipment costing more than $1,000 per item will be capitalized.
In addition, any item costing under $1,000 alone but purchased as a group
for over $2,500 will be capitalized (i.e. 4 fax machines costing $800 each
wouid be capitalized). ‘

Accounts Payable

Accounts payable consist of items from which the Academy benefited
during the current fiscal year but has not yet paid.

Accrued Expenses

Accrued expenses consist of items related to payroll liabilities, specifically
the withholding of employees’ portion for insurance payments.

Due to Management Company

Due to the management company consist of amounts due on contracted
employee's management fees, and other services provided that are due
and payable for the current fiscal year.

Deferred Revenue

Deferred revenue represents amounts for which the Academy has
received but has not yet earned. Deferred revenue is usually caused by
the receipt of grant program revenues in excess of expenses/expenditures
related to the grant. The revenues are deferred until the proceeds have
been fully expensed/expended. At June 30, 2007, the Academy had no
deferred revenue.
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PIERRE TOUSSAINT ACADEMY
NOTES TO THE FINANCIAL STATEMENTS

NOTE 1--Summary of Significant Accounting Policies (continued)

E. Financial Statement Amounts (continued)

Inter-fund Activity

Inter-fund activity is reported as transfers. Transfers are eliminated upon
conversion to full accrual.

NOTE 2--Stewardship, Compliance, and Accountability

The Academy foliows these procedures in establishing the budgetary data
reflected in the financial statements:

A. The Management Organization submits to the School Board a proposed
operating budget for the fiscal year commencing on July 1. The operating
budget includes proposed expenditures and the means of financing them.
The level of control for the budgets is at the functional level as set forth in
the combined statement of revenues, expenditures and changes in fund
balances — budget and actual — general fund and special revenue funds.

B. Public hearings are conducted to obtain local public comments.

C. Prior to July 1, the budget is legally adopted by School Board resolution
pursuant to the Uniform Budgeting and Accounting Act (Public Act No. 2 of
1968). The Act requires that the budget be amended prior to the end of
the fiscal year when necessary to adjust appropriations if it appears that
revenues and other financing sources will be less than anticipated or so
that expenditures will not be in excess of original estimates. Expenditures
shall not be made or incurred, unless authorized in the budget, or in
excess of the amount appropriated. Any expenditures in violation of the
budgeting act are disclosed as unfavorable variances in the budgetary
comparison schedule — budget and actual (GAAP basis) — general fund
and special revenue fund.

D. The management company is authorized to fransfer budgeted amounts
between major expenditure functions within any fund; however, these
transfers and any revisions that alter the total expenditures of any fund
must be approved by the School Board.

E. Formal budgetary integration is employed as a management control
device during the year for the general fund.
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PIERRE TOUSSAINT ACADEMY
NOTES TO THE FINANCIAL STATEMENTS

NOTE 2--Stewardship, Compliance, and Accountability (continued
F. The budget as presenied has been amended. Supplemental
appropriations were made during the year with the last one approved prior
to June 30™.

G. The Academy did not have significant expenditure budget variances.

NOTE 3--Deposits and Invesiments

The Academy is authorized, by the State of Michigan, to deposit its funds in
banks, savings and loan associations, or credit unions having a principal office in
Michigan.

The Academy is alsc authorized to invest in the following:

a. Direct bonds and obligations of the U.S. or agency or instrumentality,

b. CDs, savings accounts with banks, savings and locan associations, or
credit unions which are insured with the applicable federal agency,

c. Commercial paper — within three highest rate classifications by at least
two rating services, maturing not fater than 270 days,

d. U.S. or agency repurchase agreements,

e. Banker's acceptance of U.S. banks,

f. Mutual funds — investments which local unit can make directly.

As of year-end, the carrying amount of the Academy deposits was $330,170 and
the bank balance was $356,019. Of the bank balance, $37,990 was covered by
federal depository insurance.

In accordance with its investment policy, the Academy will minimize interest rate
risk, which is the risk that the market value of the securities in the portfolio will fall
due to changes in market interest rates by: structuring the investment portfolio so
that the securities purchased can mature immediately when funds are needed to
meet operating need (sweep account). This avoids the need to sell securities in
the open market, and investing operating funds primarily in short term securities,
liquid asset funds, money market mutual funds, or similar investment pools and
limiting the average maturity in accordance with the Academy's cash
requirements.
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PIERRE TOUSSAINT ACADEMY
NOTES TO THE FINANCIAL STATEMENTS

NOTE 4--Capital Assets and Accumulated Depreciation

Capital asset activity of the Academy was as follows:

Balance ’ Balance
July 1, 2006 Additions Disposals June 30, 2007
Capital assets subject
to depreciation
Leased building additions $ 76,162 $ 13,988 $ - $ 80,151
Leasehold improvements 254,730 - - 254,730
Site improvements 49,858 24,060 - 73,918
Furniture & Equipment 191,957 37,395 1,326 228,026
Total Capital Assets 572,707 75,444 1,326 646,825
Accumulated depreciation
Leased building additions 58,662 6,373 - 65,035
Leasehold improvements 89,332 87,424 - 176,756
Site improvements 12,555 30,792 201 43,146
Furniture & Equipment 137,816 32,844 1,300 169,360
Total Accumulated Depreciation 298,365 157,433 1,501 454,297
Total Net Capital Assets $ 274,342 3 (81,989) § {(175) & 192,528

NOTE 5--Risk Management

The Academy is exposed to various risks of loss related to torts; theft of, damage
to, and destruction of assets; errors and omissions; injuries to employees; and
natural disasters. The risk of employee injuries and medical benefits for
employees of the management company are covered by insurance held by the
management company. The Academy has purchased commercial insurance for
all other claims.

NOTE 6--Management Company

The Academy has entered inic a management agreement effective through June
30, 2008. Management fees have been calculated as 10 percent of gross
revenue, excluding the administrative fee retained by the Ferris State University
Board of Control, for the management, operation, administration, and education
at the Academy. In addition, the Academy subcontracts all employees from the
management company and reimburses the management company for operating
costs.

The Academy incurred management fees totaling $331,305 for the year ended
June 30, 2007. At June 30, 2007, accrued liabilities include $60,653 for the
payment of management fees and $194,175 for reimbursement of subcontracted
employees and other operating costs.
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PIERRE TOUSSAINT ACADEMY
NOTES TO THE FINANCIAL STATEMENTS

NOTE 7--Lease Commitments

The Academy leases buildings, modulars, and land under noncancelable
operating leases. The Academy is responsible for insurance, repairs, and
maintenance related to these facilities. The Academy incurred rent expense in
connection with these leases of approximately $486,312 for the period ended
June 30, 2007. The term of the lease is four years, beginning June 1, 2005
through June 30, 2008.

The following are the estimated fuiure minimum payments for these current
active leases:

Moduiar Annex Main
Units Land Building Building Total
2007-2008 $ 172,680 $ 16,404 5 108,914 $ 189,795 $ 487,793

NQOTE 8--Interfund — Receivables, Pavables, and Transfers

Fund Transfer In Fund Transfer Out
Food Service $ 23,244 General $ 23,244
Athletics 8,832 General 8,832
$ 32,076 $ 32,076

The fransfers to the food service and athletics funds were to subsidize those
programs.

NOTE 9--Subseguent Event

On August 7, 2007, the Academy entered into a State Aid note in the amount of
$350,000.
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24




PIERRE TOUSSAINT ACADEMY
BUDGETARY COMPARISON

FOR THE YEAR ENDED JUNE 30, 2007

Revenue
Local
Other political subdivisions
State
Federal
incoming transfer and other
Total Revenues

Expenditures

Instruction
Basic programs
Added needs

Support Services
Pupil
instructional staff
General administration
School administration
Business
Operation and maintenance
Pupil transportaiion services
Central services
Facilities acquisition

Community services

Food service

Athletics

Outgoing transfers and cther
Total Expenditures
Excess (Deficiency) of

Revenues Over Expenditures

Fund Balance - Beginning of Year
Fund Balance - End of Year

General Fund

Special Revenue Funds

Original Final Criginal Final

Budget Budget Actual Budget Budget Actual
$ 14,000 - % 15,654 $ 16,441 $ 2000 $ 4 % 31
- 4,550 4,550 - - -
2,842,821 2,886,874 2,853,977 - - 4,905
380,507 344,705 380,062 75,000 138,350 132,500
- - - 52,529 28,335 32,076
3,237,328 3,251,783 3,255,030 129,529 167,725 169,512
995,240 990,946 975,371 - - -
288,764 315,782 331,437 - - -
133,947 104,990 112,601 - - -
154,284 178,124 173,782 - - -
245139 242,276 242,646 - - -
287,796 345,287 343,586 - - -
98,215 103,411 106,852 - - -
823,416 817,637 824,793 - - -
4,248 6,057 6,814 - - -
121,683 99,413 105,196 - - -
15,000 38,048 38,048 - - -
6,806 16,763 17,000 - - -
- - - 121,529 157,725 160,680
- - - 8,000 10,000 8,832
56,529 28,335 32,076 - - -
3,231,087 3,287,069 3,310,302 129,529 167,725 - 169,512
6,261 (35,2886) {55,272) - - -
741,677 741,677 741,677 - - -
$ 747,938 § 706,321 $ 686,405 $ - % - 5 -
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT GF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

September 21, 2007

To the Board of Directors
Pierre Toussaint Academy
Detroit, Michigan

We have audited the financial statements of the governmental activities of Pierre
Toussaint Academy as of and for the year ended June 30, 2007, which comprise
Pierre Toussaint Academy’s basic financial statements, and have issued our
report thereon dated September 21, 2007. We conducted our audit in
accordance with auditing standards generally accepted in the United States of
America and the standards applicable io financial audits contained in
Government Auditing Standards, issued by the Comptrolier General of the United
States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Pierre Toussaint Academy's
internal control over financial reporting as a basis for designing our auditing
procedures for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness
of the Pierre Toussaint Academy’s internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of Pierre
Toussaint Academy’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their
assigned functions, to prevent or detect misstatements on a fimely basis. A
significant deficiency is a control deficiency, or combination of control
deficiencies, that adversely affects Pierre Toussaint Academy's ability to initiate,
authorize, record, process, or report financial data reliably in accordance with
generally accepted accounting principies such that there is more than.a remote

4855 State Street | P.O. Box 6457 | Saginaw, Michigan 4868,1 989.790.3900 | Fax: 989.790.3155
526 West Genesee Street | Frankenmuth, Michigan 4873471 989.652.6220 | Fax: 989.652.2245




To the Board of Education
Pierre Toussaint Academy
Page Two

likelihood that a misstaiement of Pierre Toussaint Academy's financial
statements that is more than inconsequential will not be prevented or detected by
Pierre Toussaint Academy’s internal control.

A material weakness is a significant deficiency, or combination of significant
deficiencies, that results in more than a remote likelihood that a material
misstatement of the financial statements will not be prevented or detected by
Pierre Toussaint Academy’s internal control.

Our consideration of internal control over financial reporting was for the limited
purpose described in the first paragraph of this section and would not necessarily
identify all deficiencies in internal contro! over financial reporting that might be
significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over financial statements that we consider to be
material weaknesses, as defined above.

Compliance

As part of obtaining reasonable assurance about whether Pierre Toussaint
Academy’s financial statements are free of material misstatement, we performed
tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing
an opinion on compliance with those provisions was not an objective of our audit,
and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards. A

We noted certain matters that we reported to management of Pierre Toussaint
Academy in a separate letter dated September 21, 2007.

This report is intended solely for the information and use of the Board of
Directors, management, and federal awarding agencies and the pass-through

" entities and is not intended to be and should not be used by anyone other than

these specified parties.

uano, Lntvorgernd, Dbown'an 37%%%6%/3(-

Certified Public Accountants
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PIERRE TOUSSAINT ACADEMY
Schedule of Findings and Questioned Cosis
Year Ended June 30, 2007

Section | — Summary of Auditor's Results

Financial S_tatements

Type of auditor’s report issued: Unqualified
Internat control over financial reporting:
+ Material weakness(es) identified? ___ Yes _X_ No

s Significant deficiencies(s) identified that are
not considered to be material weaknesses?

Yes X __ None reported
Noncompliance material to financial
Statements noted? Yes X No
Federa! Awards
Internal control over major programs:.
. . . Yes X No
+ Material weakness{es) identified? -
o Significant deficiencies(s) identified that are Yes X None reported

not considered to be material weaknesses?
Type of auditor's report issued on compliance for major programs: Unqualified
Any audit findings disclosed that are required
to be reported in accordance with
Section 510 (a) of Circular A-1337 Yes X No

Identification of Major Programs:

CFDA Numbers Name of Federal Program or Cluster

84.010 Title |
Dollar threshold used to distinguish between type A and type B programs: $300,000

Auditee gualified as low risk auditee? X Yes No
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PIERRE TOUSSAINT ACADEMY
Notes to Schedule of Expenditures of
Federal Awards for the Year Ended June 30, 2007

NQTE 1--Significant Accounting Policies Used

The accompanying schedule of expenditures of federal awards includes the
federal grant activity of Pierre Toussaint Academy and is presented on the
accrual basis of accounting. The information in this schedule is presented in
accordance with the requirements of OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Therefore, some amounts
presented in this schedule may differ from amounts presented in, or used in the
preparation of the basic financial statements. The accounting policies are the
same as used in the financial statements of this report.

NOTE 2--Grant Section Audifor's Report

Management has utilized the Grants Section Auditors Report {(Form R-7120) in
preparing the Schedule of Expenditures of Federal Awards.
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PIERRE TOUSSAINT ACADEMY ,
Schedule of Findings and Questioned Costs
Year Ended June 30, 2007

FINDINGS-FINANCIAL STATEMENT
None

FINDINGS AND QUESTIONED COST-MAJOR FEDERAL AWARD PROGRAMS
AUDIT
None
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANGE
IN ACCORDANCE WITH OMB CIRCULAR A-133

September 21, 2007

To the Board of Directors
Pierre Toussaint Academy

Compiiance

We have audited the compliance of the Pierre Toussaint Academy with the types
of compliance requirements described in the U.S. Office of Management and
Budget (OMB) Circular A-133 Compliance Supplement that are applicable to
each of its major federal programs for the year ended June 30, 2007. The major
federal programs of the Pierre Toussaint Academy are identified in the summary
of auditor's results section of the accompanying schedule of findings and
questioned costs. Compliance with the requirements of laws, regulations,
contracts and grants applicable to each of its major federal programs is the
responsibility of the Pierre Toussaint Academy's management. Our responsibility
is to express an opinion on the Pierre Toussaint Academy's compliance based
on our audit.

We conducted our audit of compliance in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and
OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of
compliance reguirements referred to above that could have a direct and material
effect on a major federal program occurred. An audit includes examining, on a
test basis, evidence about the Pierre Toussaint Academy's compliance with
those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable
basis for our opinion. Our audit does not provide a legal determination on the
Pierre Toussaint Academy’s compliance with those requirements.

4855 State Street | P.O. Box 6457 | Saginaw, Michigan 486081 989.790.3900 | Fax: 989.790.3155
526 West Genesee Street | Frankenmuth, Michigan 4873471 989.652.6220 | Fax: 989.652.2245




To the Board of Directors
Pierre Toussaint Academy
Page Two

In our opinion, the Pierre Toussaint Academy complied, in all material respects,
with the requirements referred to above that are applicable to each of its major
federal programs for the year ended June 30, 2007.

Internal Conirol Over Compliance

The management of the Pierre Toussaint Academy is responsible for
establishing and maintaining effective internal control over compliance with
requirements of laws, regulations, contracts and grants applicable to federal
programs. In planning and performing our audit, we considered the Pierre
Toussaint Academy's internal control over compliance with requirements that
could have a direct and material effect on a major federal program in order to
determine our auditing procedures for the purpose of expressing our opinion on
compliance, but not for the purpose of expressing an opinion on the effectiveness
of internal control over compliance. Accordingly, we do not express an opinion
on the effectiveness of Pierre Toussaint Academy's internal control over
compliance.

A control deficiency in an entity’s internal control over compliance exists when
the design or operation of a control does not alliow management or employees, in
the normal course of performing their assigned functions, to prevent or detect
noncompliance with a type or compliance requirement of a federal program on a
timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity’s ability to administer a
federal program such that there is more than a remote likelihood that
noncompliance with a type of compliance requirement of a federal program that
is more than inconsequential will not be prevented or detected by the entity’s
internal control.

A material weakness is a significant deficiency, or combination of significant
deficiencies, that results in more than a remote likelihood that material
noncompliance with a type of compliance requirement of a federal program will
not be prevented or detected by the entity’s internal control.

Our consideration of internal control over compliance was for the limited purpose
described in the first paragraph of this section and would not necessarily identify
all deficiencies in internal control that might be significant deficiencies or material
weaknesses above. We did not identify any deficiencies in internal control over
compliance that we consider o material weaknesses as described above.

36




To the Board of Directors
Pierre Toussaint Academy
Page Three

This report is intended solely for the information and use of management, others
within the entity, and federal awarding agencies and pass-through entities and is
not intended to be and should not be used by anyone other than these specified
parties.

S Heatna, pWUWuQCMWW 3 Thoman P.C

Certified Public Accountants
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Schauman § Thomas

Irederick C. Gardner

Giacamo Provenzano

James R. Schauman

September 21, 2007 Heather A. Thomas

To the Board of Directors
Pierre Toussaint Academy
Detroit, Michigan

in planning and performing our audit of the financial statements of Pierre
Toussaint Academy for the year ended June 30, 2007, we considered the
Academy’s internal control in order to determine our auditing procedures for the
purpose of expressing an opinion on the financial statements and not to provide
assurance on internal control.

However, during our audit we became aware of a matter that is an opportunity for
strengthening internal control and operating efficiency. This letter summarizes
our comments and suggestions concerning that matter.

Management Fees

We noted the current management contract is silent in regard to the calculation
of management fees. The most recent documentation we found for the
calculation of management fees was for the year ended June 30, 2003. For the
year ended June 30, 2007, management fess were calculated as 10 percent of
gross revenue, excluding the administrative fee retained by the Ferris State
University Board of Control.

We recommend that the Board of Directors obtain an amended contract with the
management company that includes a clear method of calculating management
fees.

The preceding comment and recommendation is intended solely for the
information and use of the management and others within the organization and

should not be used by anyone other than these specified parties. We will review
the status of this comment during our next audit engagement.

Very truly yours,

Gardner, Provenzano, Schauman & Thomas, P.C.

4855 State Street | P.O. Box 6457 | Saginaw, Michigan 48608 | 989.790.3900 | Tax: 989.790.3155
526 West Genesee Street | Frankenmuth, Michigan 48734 | 989.652.6220 | Fax: 989.652.2245




