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Octo ber 26, 20 09 

H erber t W. ""Vorthy, Mayor
 
City of E corse
 
38 69 We6t .Ieffer son Avenue
 
Ecorse, MI c18229
 

Dear Ma yor 'Worthy: 

On Au gu L 19, 2009 , t.he Ecor se Fin ancial Review Tea m tra nsmitted its 
r eport to my Office that concluded , pursu ant to Section 14(3)(c) of Public: Act 72 
of 1990 , the Local Gove rnment Fisca l Responsibility Act, that a local 
government financial emergency exis te d in th e City of E corse because no 
satisfacto ry plan existed to resolve a serious fin ancial problem . 

On Se ptember 19, 2009, I concurred in the asses sment ofthe Ecor se 
Financia l Review Team a nd determ ined, pursuant to Sectio n 15(2) of th o Act, 
th a t a local governmen t fin ancial emergency existe d in the City of Ecorse 
because n o satisfactory pla n exi sted to resolve a se rious financial problem. By 
letter da ted Se p tember 19, 2009, I notified you and the Councilmembers of the 
City of E cor se of my de termin a tion and se t for th the findings of fact upon 
which tha t determination was based . Th e letter also pr ovided notice of the 
City 's r ight to re quest a hearing upon th e deter mination . 

On Septem ber 22, 2009 , you requ ested , pur suant to Section 15(2) ofthe Act, 
a hearin g upon th e determination of a local gove rn ment fin ancia l emergency in 
the City of Ecorse . The hearing was cond ucted on October 13, 200 9, before State 
Trea surer Robert J . Kleine. 

On October 26, 2009, the State Tr easurer submitted to me his report 
concerning the-tes timony an d in form a tion received at the hearing . Having 
carofuily revie wed the record of th at hearing, and pursuant to Section 1.:3(2) of the 
Act, I hereby confirm my determination that a local govern ment financial 
eme rgency exis ts in the Cit y ofEcorse because no sa tisfactory plan exists to re ­
solve a .':' 0 1'10 tlS fin ancial problem , 
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111e tes timony presented on beh alf of the Ecorse Financia l Review Team by 
Frederick Headen, Director of th e Bureau of Local Governm ent Services and 
member ofthe Review Team, documented the financial con dition of th e City, 
which I summarize a s follows : 

..	 A seve nty-six percen t increase in the City's general fund deficit, frorn $5.3 
m illion as of June 30, 2007 to $9.3 million as of J une 30, 2008. 

o	 Approximately $6.8 mi llion in pro perty tax: collections owed by the City t o 
other taxing jurisd ictions, including this State, which the City has utilized, in 
violation of State law, to main tain its own spending level s. 

a	 The use by the City, for two consecutive yea rs, of pen sion -r elated judgment
 
levy proceeds to support general ope ra tions of the City .
 

u	 Receip t by the City, for two consecutive years , of an adverse opinion in its 
financi al a udit rep ort , the last of which conta ined 25 sign ificant deficiencies, 
including 13 mate rial weaknesses, which · 1'12 considered t o be t he m ost 
se r ious category of accounting deficiencies. 

e	 A failure by th e City for the last SL'( fiscal years (2003 through 2008), to file it s
 
annua l financ ial audi t reports on time with t he Department of Treasury as
 
required by State law.
 

Alth ough you, the City Attor ney, and the City's Audito r did offer testimony. 
t hat tostimany largely concerned efforts City officials anti cipated taking in the 
future if you were afforded additio nal time and, as such, was beyond the SCOp e if 
the hearing. Furthermore, I must note the City 's own testimony t ha t you did not 
dispu te any of th o fi ndings conta ined in t he Review T e <"l !11 'S report and 
acknowledging tha t the City 's finan cial cond iti on had worsened since the Review 
'Team filed its report . Given the foregoing 1":£01'1118han , I find more t han ample 
fact ual sup port to confirm, pu rsuant to Section 15(2 ) of the Act, my determination 
th at a loe 1govern men t fin an cial e~' l f;rgen C\ .\ ists in the C> \' of Ecorse. 
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Therefore, pu rsuant to Secti on 18(1) of the Act, I hereby assign 
responsibility for managing the financial em ergency in the City of Ecorse to 
the Local Emergency Financial Assi stance Loan Board established pursuant to 
Public Act 243 of 1980 , the Emergency Municipal Loan Act, and direct them to 
appoin t an emergency fin ancial manager, 
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Sincerely, 
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~ r: M. Granholm Jen~f
Govern or 
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cc: City of Ecors e Council Members ,I 

Local Emergency Financial Assi stance Loan Board 


