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CITY OF PONTIAC
RECEIVERSHIP TRANSITION ADVISORY BOARD MEETING
DECEMBER 17, 2014
1:00 p.m,

_ Meeting before the
RTAB Board at 47450 woodward Avenue, pontiac, Michigan, on
wednesday, becember 17, 2014.

BOARD MEMBERS PRESENT!:

Edward Koryzno - The chairperson
Keith sawdon

Robert Burgess

touis schimmel
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R. Eric Cline
‘Joseph Sobota

Mayor Deirdre Waterman
Nevrus Nazarko

Hon. Cynthia walker
Lisa Machesky

" Robert n. cluckey

Billie swazer
Linda Hasson
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STOR REPORTING
(810) 441-0898

Pége 1



W e N S W B W D

: T N T N s
SRS RN RS @ N bW NR D

RTAB141217
MOTION INDEX

MOTION : PAGE
rRoll call 3
Approval of Agenda 4

Approval of 11-26-14 minutes _ ' 5
NEW BUSINESS! '

Approval of Resolutions & ordinances for City Council
Meetings

November 20, 2014, approved 5

November 24, 2014, approved except 14-446, 7

Resolution 14-446 postponed 12

December 4, 2014, approved except 14-454 & 14-455, 15
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.THE CHAIRPERSON: All right. Good afternoon.
It's 1:00 p.m. and I will call the City of pontiac
Receivership Transition Advisory Board meeting to
ordar.

Mr. Cline, roTT call,

MR. CLINE: Yes. ‘Edward Koryzno.

THE CHAIRPERSON: Here.

MR. CLINE: Robert Burgess,

MR, BURGESS: Here,

MR. CLINE: Keith Sawdon,

MR. SAWDON: Hepe.

MR. CLINE: Louis Schimmel.

MR. SCHIMMEL: Here.

MR, CLINE: Qﬁoﬁum is present..

THE CHAIRPERSON: Thank you. :I'd Tike to

~ remind the public to sign the pubTic comment sign-in

f”shééi;étfthe h¢@fjof.fhéfroqm:ﬂ;Uﬁ1ess;yqu;51gﬁfqp;“ybu,fiﬁi [mﬂ;"

will not be recognized during the pdb?ic comment
portion of the meeting. !
“'Next ditem is Approval of Agenda.
MR, SAWDON: I would make that motion for
approval.

STORM REPORTING
(810) 441-0898

MR. BURGESS: Second.

THE CHAIRPERSON: It's been moved and
supported to approve the agenda. Any discussion?

Seeing none, all in favor of the wiotion, say
"

aye,

Page 3
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BOARD MEMBERS: Aye.

THE CHAIRPERSON: A1l opposed, same sign.

The agenda is approved as pr‘)‘({ed. /)o"ﬁ Sfﬂ‘f‘&&é

Next jtem is Approval of Minutes, the regular
meeting November 26, 2014 RTAB meeting with noted
clarifications.

MR. SAWDON: Mr. cChaifman, T have one other
additional change. I noticed in reading, on Page 38,
it would be on Line 14, we have two supports for one
motion. 1 think the second support needs to be
stricken. . )

| THE CHAIRPERSON: So noted. Any other
comments regarding the minutes from the November 26th
RTAB nmeeting?

MR. SAWDON: I would make the motijon Tor

_ _ _approva1 with the change.
2

MR. BURGESS" Support

THF CHAIRPERSON.' Moved and supported to'

approve the minutes.with the proposed change. Any
further discussion?

STORM REPORTING
(810) 441-0898

seeing none, all in favor of the motion, say

T4 L1

aye.
BOARD MEMBERS: Aye.
THE CHAIRPERSON: Opposed, same sign.
The minutes for the Novémber 26th, 2014
meeting have been approved with the proposed change.
7 There i$ no old Business so we'l] move on to

New Business, TItem A, Approval of Resolutions and
Page 4
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ordinances for City council Meéetings, Item one,
November 20, 2014 regular meeting.

Mr. Cline.

MR. CLINE: Actually, wé'rg recommending
approval. This was a pretty non-eventful meeting for
the Ccity so-we had ﬁo objehtions to anything in there
s0 we're recommending approval.

MR. BURGESS: I'11 make that moticn.

MR. SAWDON: Support.

THE CHAIRPERSON: It's been moved and

supported to”épprove the Novémber 20, 2014 regular

meeting minutes for the city. Any further discussion?

seeing none, all in favor of the motion, say
_ilaye 113
- BOARD MEMBERS: Aye.
CTHE - CHAIRPERSON Opposed same s1gn.1._ :
"'*The minutes are approved -

STOR REPORTING
(810) 441-0898

Mext item is NoVemEer 24th, 2014 regular
meeting minutes, ]

Mr. Cline.

MR. CLINE: VYes. Generally, this was a --
again, a very light meeting for the City Council. ©One
item to draw your attention to is that the City is
requesting an adjustment to the fee schedule for rental
rates for the senior center. And they actually want to
reduce the rental rate from $35 an hour to $25 an hour
for nonprofit agencies, provided that, as I understand

Page 5
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it, at least one officer of that particular group is a

city resident. And they want to establish a weekend
rental rate for saturdays and Sundays at $35 an hour.
Because the rental rates were established via &M order;
this would require an amendment to the EM order so that
would have to be a recommendation that we’'d have to
address separate]y.' |

So what ‘I am recommending is approval of all
of the other resolutions from the City Council meeting
with the exception of ReSoTutjon 446, which is the
senior center rental rates; and then we can address
that separately, so --

THE CHAIRPERSON: Thank you. 1I'11 entertain
a motion, ‘

MR. SAWDOM: I‘d make that motion.

7S T 0 | REPO R T I N G ST
_ (810) 441—0898 SR

MR. BURGESS: Support, _

THE CHAIRPERSON: It's been movad and
supported to approve all the resolutions from the
November 24th, 2014 meeting with the exception of
Resolution 14-446, _

Any further discussion?

seeing none, all in favor of the notion, say
"aye," |

BOARD MEMBERS: Aye,

THE CHAIRPERSON: Opposed, same sign.

The November 24th, 2014 regular neeting
minutes are approved with the exception of Resolution

14"4460
page 6



14
15
16

17

18
19
20
21
22
23
24
25

- R Y I N

=
o

11
12
13
14
15

RTAB141217

MR. CLINE: Yes., Now, regarding Resolution
14-446, T know that the City Council's Finance
Committea Tooked at this and recommended it., I have a
couple of particular concerns about changing this fee
schedule. "I have a 1ittle bit of a concern about the
way they have structured it. More importantly, I have
some concerns that the -- the Tast information we had
is that the senior center fund was operating in a
deficit situation. Despite the fact that they have a
miliage, that there‘were somé deficit concerns. 'so I'm
not certain why they would want to lower these rates.

subsaquaently to my writing Mr, Porritt, I

STO REPORTING

R M :
(810) 441-0898

- believe Mayor waterman has approached the City council .

to readdress this 1ssue or at least have somie further
discussion on it. So I believe what I would reconmend,
at this point, since it appears that the Mayor would
Tike the city council to still spend some time on this
is I think I would recommend postponement of
consideration of thfs_issue until our January meeting.
mMaybe that will .give the City an opportunity to kind of
firn up their recommendation or see if they want to
make any changes to this. '

I don't know if there's any additional

guestions or --

THE CHAIRPERSON: Any questions for
Mr. Cline?

MR, sawboN: Well, T had noticed the same,

Page 7
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that the funding '14/'15 budget was actually in a

deficit position and going down in revenue didn't seen
to make much sense to me so I think we should postpone
until we have further information and the Mayor's
proposat.

THE CHAIRPERSON: Okay. I'11 entertain a
fmotion, ' 7 |

MR. SOBOTA: Mr. chairman, {f I.may.

THE CHAIRPERSON: Yes.

MR. SOBOTA: Late breaking news, The city

STORM RTING
(810) 441 0898

Council referred this matter to the Communi ty

. Development Comm1ttee and ve met 1ast night and the

':;.op1n10n of the Counc11 Members there was iet 5 get th15:: S

Fee approved ‘and we'11 work on what the Mayor had

discussed at a future.meet1ngAW1th-a separate fee
schedule amendiient. Théir_gqncern 1s to have the;new
fee structure in effect as soon as possible for this
particular group and they're going to look at the
larger picture, in terms of expanding a reduction of
fees at a future Council meéting.

THE CHAIRPERSON: Now, you say they're
looking at expanding the reduction of fees?

' MR. SOBOTA: . Correct, to include a broader
group. This is Timited only to organizations where the
officer is a Pontiac resident, what they're Tooking at
doing is expanding it to where any member of the
organization is a Pontiac resident; that would be a

reduction in a fee, So City council's fully intending
Page 8§
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to be proposing fee raductions rather than increases.

THE CHAIRPERSON: Mayor Waterman.

MAYOR WATERMAN: Yes. I can add some
additional information, since Mr. Sobota was not at the
city council meeting when this was discgssed‘ The
probleir -- additional problem I had with the way this
was structured, too; was because it creates a

STORM REPOQORTING
(810> 441-0898
10

specialized class of citizens who are only allowed to
be given fee reductions and that, to me, seems to he a
question, I presume, to see that.

so I have cautioned ity Council about that.

_They wanted to have further discussion. we did meet -

'-:IWith{xhé;pr,as:We11Ja$fthgECQmmaniﬁy_beye]obméhtﬁ"ﬂ;f_ﬁ?;ff;,;ﬁgf_:j::?f

subcommittee; “They éea!ize fhaﬁ this‘may'be a pfob19m.
I think it was brought about because of lobbying of a
particular person on city council. aAnd I think, with
reasoning and going through that again -~ and I think,
1f‘it's postponad, it will also bring back some
explanation for a fine with the deficit budget spending
on a certain category; which could also give a criteria
for why we feel this is appropriate.

so, for those reasons in addition to what
Mr. Sobota mentioned, I would appreciafe this. Council
giving us more time for us to work on an appropriate
resolution of this.

THE CHATIRPERSON: Thank you, Mayor.

MR. CLINE: Mr. Chairman, I think that,

page 9
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despite this additional information, I think I would

Still maintain my recommendation to postpone this
sihce, apparently there's some additional discussion
that fd%{; to go on. I think, procedurally, the City
is Tlooking at a wider sca]e fee reduction. Just as
STOR EPORTING
(810) 441 0898 '
11

this requires State Treasurer approval and everything,
I think T would rather take one comprehensive amendment
to them as opposed to a series of smaller ones. So the
Board can take whatever action it desires but I would
still maintain a postponement would be 1in order,

MR, SAWDON: TI'17 make the motion to

MR BURGESS': I second R
MR, SCHIMMEL: can we. d1scuss STV

THE CHAIRPERSON: 1It's been moved and
supported. Any further discussion?

MR. SCHIMMEL: I'm just ﬁondering'if it
wouldn't help the process if we just didn't deny it
right now. But 111 go along with the postponement if
you fee] 11ke that's a gentie way to go but T thought
it might help others. 7

THE CHAIRPERSON: My prospecfivé is I don't
see a harm in a postponement - |

MR, SCHIMMEL: Fine, fine, fine.

THE CHATRPERSON: ~-- to see what information
is available at the next meeting and then we can ¢go. I
wou'ld hope that, when we do bring this back from the

postponement action, that wé -- we see some
page 10
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justification on what impact it has on all the funds of
the City because we're already in a deficit position in
STOR (810) 441P039§ TING
12

the senior center and a fee reduction seems to be in
the opposite direction of where we need to be going.
so I would hope, when we see this come back, we would
have that analysis done and, you know, know what it
does to the funds. '

MR. SCHIMMEL: I agree.

THE CHAIRPERSON: Any further discussion?

A1l right, TIt's been moved and supported to
postpone the.Reso]ution 14-446.\ A1l 4in favor of the

f_};-mot1on, say “aye' Lo

"-gBOARD MEMBERS'?:AyEQH. mf" ¥?fff;Jf“JfV'

THE CHAIRPERSON: Opposed, same sign.

Motion is approved. |

Ttem 3, December 4, 2014 regular meeting.

Mr, Cline.

MR. CLINE: VYes. Again, this was a
relatively routine IM -- or meeting, rather. The City
council did approve their 2015 meeting.schedu1e‘ To
draw your attention to two resolutions that were
passed, the City council voted to reappoint both
Mr. charlie Harrison and Mr. Kone Bowman to the
GERS Board, full recall. The RTAB rejected those
reappointments earlier in the year because of both
individuals were in a default situation to the City.

The city Administrator's informed me that

page 11
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STOR EPORTING
_ (810) 441 0898

13

both of those stated defaults have been eliminated.
That would make them eligible for reappointment with
the City council. The City Council has elected to
reappointment them. Now that must be confirmed by this
body.

Notwithstanding those two resolutions, staff
has no concerns with the resf of the agenda {tems and
would recommend their approval. You can either
collectively vote to approve éverything ar you can --
if you wish to discuss those reappointments separately,

you can certainly separate those out, as you just did,

' _and vote on those separately ZBUt.ﬁhﬁt.WOU1d'be;at-the

THE CHAIRPERSON: Any questions for

Mr. Cline?

Ai]'right.' Then I'11 entertain a motion.

MR, SAWDON: 1I'd move approval.

MR. BURGESS: Second.

THE CHAIRPERSON: oOkay. It's been moVed and
supported to approve the December 4th, 2014 regular
meeting minutes. Discussion? .

MR. SCHIMMEL: well, for reasons 1've
responded upon on several tﬁmes; which I'm not going £0
do again today, but I'm -- I'm willing to approve
everything except for the two reappointments. I don't

STOR RTING
(810) 441 0898

14
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know if we want to separate it out. I mean, maybe --

maybe it's not necessary., But I'm -- 1'71 be voting

no .

THE CHAIRPERSON: A1l right. Is there --

MR. SAWDON: On the motion, I'm willing to
separate out the two motibns, one qpprdva1 of 311 other
actions except the appointménts to the retirement
systen.

THE CHAIRPERSON: Okay.

MR. SAWDON; I'n okay with a -separation.

THE CHAIRPERSON: So in order to separate it,

-1 think it would be adﬁisab1e that we note the specific

resolution that the appointments were accomplished.

SO. M, c11ne, can you. prov1de us w1th that

 :reso1ut1on number.

MR. CLINE’ Yes It 5. actua11y two :
reso]ut1on numbers. The appo1ntment of Mr. Kone Bowman

was 14-454 and the appointment of Mr. Harrison was

“14-455. So Mr. sawdon is recommending an amendment

that would approve all the resolutions with the
exception of 14-454 and 14-455; is that correct?

MR. SAWDON: Yeah. And they would be
considered as a separate motion.

MR. CLINE: Yes. And Mr, Burgess seconded
that.

$STOR REPORTING
(810) 441-0898

15

THE CHAIRPERSON: Would you -~
Page 13
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MR. BURGESS: Yes, I would.

MR, CLINE: Okay.
THE CHAIRPERSON: Very good. So any further
discussion?
We're all clear on what we're approving here?
MR. SAWDON: Um-hmm, |
THE CHAIRPERSON: A1l right. Very good. All
in favor of the motion, say “aye.™
BOARD MEMBERS: - Aye.
THE CHAIRPERSON: Opposed, same sign.
Now we'll consider Resolution 14-454 and
Resolution 14-455, 1'11 entertain a motioh.
MR, SAWDQN:' I'11 make the motion just for
discussion.
THE CHAIRPERSON: A1l right.
MR CLINE: T'm sorry;__motion to? .
| MR, SAWDON: Motion to approve.

“?ﬁTﬁR;ﬂ6LiﬁE:.ﬁAbpfégé?”;-73."'IIIT””.N.MHIHHH e T

THE CHAIRPERSON: Okay., Is there a support?
As chair, may I'supporﬁ;that?

MR. CLINE: T believe so, ves.

THE CHAIRPERSON: A1l right.

MR, CLINE: I don't believe that is

prohibited, so -~

STORM REPORTING
- (810) 441-0898

16

THE CHAIRPERSON: A1l right. Then I'1]
support it.
A discussion?

MR. SAWDON: The question I have is both
Page 14
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gentlemen fell on default with the City and I think the
question I have for the administration is ~- and
possibly the City Council is what actions have they
taken, So, in case current members serving on the
retirement system-shou]d fall in deféu1t, what
mechanisms do they have for that to be brought to their
attention and for them -- those persons in default to
be notified that they're in default and -that they
should not be in default and, if nof'—— action hot
taken, that their removal is pending -~ removal from
the Board is pending.

And 1 think that, number one, 1 think you
have to have a system QF how do vou correct this for
the future and not just when the motion is on the table

but throughout the period of their appointment. Is

: 1'there a process 1n p1ace now so we. don t f1nd th1s i
fs1tuat1on 1n the future? B

MR. SOBOTA: We woqu have an annua1 review,
And it may actually be split to two separate reviews
because property taxes are due at a time separate than
income tax so that is ond way of addressing the
STOIT REPORTING "
(810) 441-0898
17

situation. unfortunately, the removal of officers and
goard -~ and commission members is governed by the
various laws that authorize the appointment of such
members. I cannot recall, specifically, any of the
boards or commissions that the ¢ity has -in which going
into default while a member of the board has a specific

page 15
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legal cause for removal from that beard or commission,

There are boards and commissions where
members may be removed for -- and I just lost the frame
of thought -~ malfeasance, nonfeasance and misfeasance

in office. 1If going into default is -- can be argued

to be one of those, then there are certain hoards and

commissions where members can be brought up before the
Tegislative body, have a hearing and then confirmation
as to their removal would be done at that time.

in other boards and comm1ss1ons, they are
solely under the approval authority of the Mayor and
serve at the pleasure of the Mayor. so, if the Mayor
was so informed that certain board and commission
members came into default, she could be informed and

then she is to act on that information, if she so

x hope that s suff1c1ent.;;- R
MR[ SAWDON, That answered my quest1on.
THE CHAIRPERSON: Any other discussion?
STOR ORTING
(810) 441 0398
18

Seeing none, all in favor of the motion to
approve Resolutions 14-454 and -455, say "aye."

MR. SAWDON: Aye,

THE CHAIRPERSON: Aye,

opposed, same sign.

MR. SCHIMMEL: Aye.

MR. BURGESS:! Aye.

THE CHAIRPERSON: The vote is two to two and,

therefore, the motion fails.
page 16
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Next item is Iteh B, City Administrator
Ttems. Item 1, Approval of Senior Center Specialist.

Mr. Cline,

MR. CLINE: Yes. This is a request by the
c{ty Administrétbr to fill one of the specialist
positions that the RTAB approved when‘-- when we
authorized some staffing and reofganization a couple of
months ago.

This position will be paid at a base hourly
rate, ho benefits, which is -~ and nd benefits, which
is consistent with other City employees, The creation
of the position has already been approved by the RTAB
and the City Administrator jﬁst nheeds authorization
from this Board to compliete the hiring process.

I ve 1ooked at this., I have no partacu1ar

wconcerns about 1t 50 I'm recommend1ng approva1

. T o R g R E P 0 R T I N G

(810) 441- 0898
19

we -~ we've already vetted the need for the position
and everything. So this is just merely filling a
vacancy that we allowed them to create in the first
place, so -~ _

MR. SAWDON: 1I'11 make that motion.

MR, BURGESS: Support.

MR, SCHIMMEL! SUpport.

THE CHAIRPERSON: Any further -- it's been
moved and supported. Any further discussion?

seeing none, all in favor of the motion, say

T H

aye.
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BOARD MEMBERS: Aye,

THE CHAIRPERSON: Opposed, same sign.

The motion s approved.

Item 2, Application for 2015 Comniunity
Development Block Grant_Funds.

MR. CLINE: Yes. This is a request from the
City. This is an annual application for Community
pevelopment Block Grants. The RTAB did approve:that
this year. The City has indicated that they filed --
you know, they filed the required pub1ic hotice and
conducted the pub]ic hearing that is required for this
project -~ or for this -- for this application process.
They believe that the funds will be available around
septenber of next year and they'l] have about two years

ST 0 PORTTIN G
(810) 441*0898

to utilize them. |

and just as a note; if -- if this is
approved, Treasury's going to be working closely with
the city on the use of these funds and make sure that
the city utilizes them and some other funding that it
gets 1in the most advantageous way possible, get the
most bang for the buck, if you will. So, as I
understand it, I believe this is they're rearing their
submission deadline so RTAB approval is going to be
needed for this. So we're r9commendin§ approval of
this request.

MR. SOBOTA: Mr. chairman, if I may, the
county 1is veﬁy‘strict about the wording of the

resolution. so if the proposed wording that I have he
page 18
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read inte the record. 1 actually have to provide a
copy of the minutes with that resolution to ;ﬁé103k1and
county when I present the application.
MR. CLINE: okay. And that would be?
MR. SCHIMMEL: In that case, I will move the
adoption with whatever that wording is. '
MR. CLINE: Okay . -Mr. chairman, would you
Tike me to read thét?
THE CHAIRPERSGN: Cartainly.
MR. CLINE: A1l right. The wording
recommended by the City Administrator is, "whereas
STORM REPORTING
(810) 441-0898
21

'”fank1and county 1s prepar1ng an Annua1 Act1on Pian to  1f;f
ﬁ-;meet app11cat10n requ1rements for the COmmunaty

Development BTock‘Grant Program and other community |
planning and deve]opmeht programs; whereas oakland
county has requested CDBG e}igib1e'projects from
participating communities for inclusion in the action
plan; whereas the City of pontiac has duly advertised
and conducted a public hearing as follows:

Mr. Sohota apened the public hearing at
9:04 a,m. ot December 4th, 2014 for the purposes -- for
the purpose of receiving public .comments regarding the
proposed use of 2015 coBG funds in tﬁe approximate
amount of $759,000 -~ excuse me -- 5759,800."

The letter and comments were received from
Community Housing Network requesting demolition of
housas 1in the unity park nejghborhood. A letter and

pPage 19
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comnlents were received from the Alljance for Hous1ng

requesting funding directed to homelessness programs, a
comment from Robert Cluckey requesting funding directed
to homelessness programs.

Mr. Sobota closed the public hearing at
9:15 ‘a.m. on December 4th, 2014 for the pqrboses of

“recetving public comments regarding the proposed use of

2015 co8G funds in the approximafe amounf of $759,809
and whereas the city of pontiac, through its City

STOR REPORTING
(810) 441-0898
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Administrator and the Transition Advisory Board found

that the following project meets the federal objectives

of the. CDBG program and are pr10r1t1zed by the :
"}community as a h1gh pr1or1ty need c]earance and
'3demo11t1on ih the amount of $759 809 -

_ Therefore, it he resolved that the City of
Pontiac CDBG application is hereby authorized to be
submitted to oakland county for inclusion in ocakland -
county's annual action plan of the U.S. Department of
Housing and Urban Déve]opment.- And the City
Adiinistrator is, hereby, authorized to execute all
documents, agreements or contracts which result from
this application to Oakland County."”

THE CHAIRPERSON: Thank you. Is there a
support?

MR. SAWDON: I'11 support.

THE CHAIRPERSON: 1It's been moved and
supported to approve the COBG -- or the Community

pevelomment Block Grant Fund Application for 2015, 1Is
page 20
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there any additional discussion?

seeing none, all in favor of the motion, say
ll‘aYe , "

BOARD MEMBERS: Aye.

THE CHATRPERSON: Opposed, same sign.

The motion is approved.

STO (810)R451P0§9§ TING

23

Item 3, Application for Federal Road Funds,

MR. CLINE: Yes. The City Adwinistrator is
requesting authorization to submit an application for
Federal Road funds for three road projects within the
cityt_ '

The RTAB approved a s1m11ar request 1ast year;'x

1% atef

iate1y, Caty wag not
selected for funding for those progects T be11eve one
of thoese roads is submt’t:ecl_l again, 1in this request and
then two additional projects. The city is committing a
20 percent Tocal match for the construction and a
hundred percent of preliminary enginéering costs. They
have. indicated that sufficient'funds exist in the major
street fund for -- for this project if they are -- if
they are selected.

staff has 1ooked at the -~ at the prOJects
and we know that there are a number of road issues here
in the community. You know, I have no particular
concerns about this. I'm -- I'm recommending approval.
I do not know -- I know those programs are extremely
competitive so I don’t know their chance of approval

Page 21
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but T think that they have sufficient funding so I

think, if they could get it, that would be good for
them and that I am recommending approval.
MR, BURGESS: 1I'11 make that motion.
STO (810)R451 039% TING
24

MR. SCHIMMEL: I'll support it..

THE CHAIRPERSON: It's been moved and
supported to approve the application for Federal Road
funds, Any further discussion?-

MR. SAWDON:: T do have one question.

THE CHAIRPERSON: Mr. Sawdon.

MR. SAWDON: It was difficult to determine

;-what do11ars, we as a Board, the C1ty would be

' '7]_comm1tt1ng I know you had d011ars 11sted for the

Jos?yn project but Pike and M111 T didn t see any,
really, discussion on thati Cqu]d you just give me an
idea, 1f approved, what the City would be on -~ on the
TAB for?

MR. SOBOTA: Pike and Mi11 was last year's
application. _

MR. SAWDON: Okay.

MR. SOBOTA: That was decided not to be
submitted this year, {ﬁ Tieu of two other projects,
which, in the eyes of the adwinistration, have a higher
funding priority than the other two. S$o Joslyn is the
only return,

MR. SAWDON: And our resolution on our taxes,
JosTyn, pike and ®il117?

MR. SOBOTA: Och, I'm sorry. I used last
Page 22
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yvear's resolution.
STORM REPORTING
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MR. SAWDON: okay. So we're only talking
about Joslyn?

MR. SOBOTA: Joslyn, Martin Luther King and
south Boulevard. So Pike and Mi11 would be struck.

MR, CLINE: Mr. Sawdon, I'm just dofng/kf

quick math in my head but it would be about.

$2.8 mil1lion total.

MR. SAWDON: The City would be -- its share
would be about’2.8 million?

’ MR. CLINE: No, that w111 be the total.
MR+ SAWDON; Tota1?
."qMR!_CL;NE Toia1 project

MR. SAWDON: And our share wou1d be a
20 percent share?

MR, CLINE: 20'per€ent share.

MR. SOBOTA: The City's costs are $2.8
million.

MR. CLINE: Oh, T'M sorry. Jg;?.éy/71}//70f)

MR. SAWDON: The City's share would be/iﬂ??

MR, SOBOTA: Right. |

MR, SAWDON: And you fee] confidenﬁ that
major roads can support that?

MR. SOBOTA: X'd love to have that problem.

MR. SAWDON: oOkay.

THE CHATRPERSON: Any additional questions

STORM REPORTING
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for Mr. sobota?
Any discussion?

1f not, all in favor of the motion, say

n

aye.

BOARD MEMBERS: Aye.

THE CHAIRPERSON: Opposed, same sign.

The application for Federal Road Funds is
approved. '

Item 4, Longevity Pay for Judges.

Mr. Cline.

MR. CLINE: Yes., This is an issue that the
city Adm1n13trat0r has been researching and he brought

.- before the TAB fer what he helieves is -~ - needed i
"jf143-."Jiauthor1zat1on He has. been research1ng the 1ssue that T o

't:ignn'm'Tmthe Judges N the e the e1ected judges 1n the 50th B T

District Court qualify for longevity pay. And there
were some concerns about the Tlegalities of this -
particular issue., And the City Administrator Tocked
into this issue. As you'll note, that the City is the
funding unit for district courts. So, certainly, this
is a matter of concern for them.

The City Admiﬁistrator contacted the State
court Administrator's office, which provided
information, including a determination that came out of
a case Elliot v Genesee County that indicated that

STOR RTING
(810) 441 0898
27
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these payments are permissible and, also, there's,
apparently, a longevity pay schedule that was
established for nonunion court employees here -in the
city back in 2010,

50, as I have reviewed the information
that -- that has been provided to me, I ~- I am forced
to concur with the City Administrator that these
Tongevity payments need to be authorized for the
judges. T think that, in my 6pinion, there's probably
an opportunity, going'forward, that the city should
take to undertake maybe revisiting that with the
pistrict Court going forward. But‘at this time, I
believe that these -- these payments heed to be
authorized. | '

I see that I did not make a note of it but,

”'és I reca11 the total amount on this is approx1mateiy:5}if:u-:'
"”?f.$10 000 or maybe a 11tt1e 1ess And, certa1n1y, you

can correct me if I m wrong on that but I beiTeVe we're

not talking an extremely high amount: of money:

But that's one of those situations that has
just developed and I think that's something that we
need to just weigh in on so -- and T believe that it's
not only permissible but it appears that the City has
already established a process with the District Court
to make these payments.

STOR REPORTING
(810) 441 0898
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But, given the RTAB situation, I think that
it would be appropriate for us to just confer -- or, I
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mean, weigh in on this and give our approval.

THE CHAIRPERSON: Thank you.

questions for Mr. Cline?

MR. SAWDON: Just one. oOur approval, are we
approving just the back pay of Tongevity that wasn't
made or are we apprqving the concepf of not only the
back pay but future Tongevity? ' | '

MR, CLINE: There's no retroactive pay that's
heen requested. And I think the City Administrator
believes that he needs our authority to release these
payments because it is -- it's considered -- and
arguably, it's considered a change in paying benefits,

MR. SAWDON: oOkay.

MR. CLINE: sd -- but 1T -~ to me, it is -~ it
is something that has been established that they wanted

- to confirm is proper It appears that they have
fconf1rmed that and T k1nd of Took at it that th1s 15

"one of those somewhat grayev areas of whether or not

our approval 1is hecessary.

MR. SAVIDON: okay .

'MR. CLINE: BUt I think, 1F the Board is
agréeable to this, T don't think our approval would.
hurt ahything,

51O (810)R441P039§ TN
29

MR, SAWDON: oOKay.
THE CHAIRPERSON: Would this réquire a budget
amendment?
MR. CLINE: I don't believe so, no.

MR, SAWDON: Current -- current budget
page 26
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supporfs it.

THE CHAIRPERSON: Sufficient?

MR. BURGESS: I'1] make that motion.

MR. SAWDON: I'11 support it.

THE CHAIRPERSON: It's been moved and
supported to approveVTOngevity payment for the judges.
Any further discussion?

MR. SCHIMMEL: I have a question. Do union
enployees get longevity in the courts?

MR. SOBOTA: Longevity is based on date of
hire. And not all employees obtain -- or receive
1bngevity paymenté‘becaﬂse of their date of hire. I
believe the cutoff date was 1998. '

MR. SCHIMMEL: oh, yeah. A1l right. I

helieve I recall that. S0, if you re a new court

_femp1oyee h1red in, you don't get L7

can call it, a grandfather prov1sion
MR. CLINE: And I bélieve -- if € may, I
think that, even though it appears that this is proper
STO R(?lO)R4§1P089§ TING
30

and should go forward at this point, I think there is
an opportunity that the city should, perhaps, take an
Opportunity to revisit this issue. I'm not sure if
Tongevity pay is a direction they necessarily want to
go and that, certainly, they should -- they should
avail themselves the opportunity to take a look at it

is my recommendation, so --

Page 27

MR SOBOTA correct Th1s 1s I guess youu}}hf zuﬁlfﬂIf.



10
11
12
13
14
15
16
17
18
19
20
21
22
=23

25

W o~ oy oth Ao N

|
]

RTABL41217 ‘
MR. SCHIMMEL: Another question I have. So

the policy for the union is different than the policy
for the judges?
MR. SOBOTA: I don't recall. It may be true,
1 only raised the question because of that Tittle
provision in state law that is not clear to me based on
reading, that longevity was not considered compensation
and that has been litigated and decided that it is not.
MR, SCHIMMEL: well, let me just weigh in. I
think Tongevity is something that ought to be a thing
of the past. But I don't want to create a legal
problem here,
THE CHAIRPERSOM: Any additional questions?
biscussion?
seeing none, all in favor of the motion, say
aye,¢ _ e _ ST

“BOARD MEMBERS: ~Aye, i
IHE CHAIRPERSON: A1l opposed, same sign.
STORM REPORTING
(810) 441-0898
| 31
The approval of longevity pay for judges
is -~ passes,

Next item is Nonaction Items.

Monthly FinanCia1'Report, Mr. Nazarko.

MR. NAZARKO: Good afternobn, Board Members.

THE CHAIRPERSON: Good afternoon.

MR. NAZARKO: The financial reports that are
in front of you represent the ¢ity's financial position
as of November 30, 2014. I don't have anything else to

add to those reports provided to you with my sumnmary
pPage 28
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other than the fact that, as authorized by the goard,
we actively were looking for a City Income Tax
administrator, found and interviewed a candidate and,
upon him -- us presehting a contract to him, as it is
the, pretty muéh, éame contract for all of us, the
candidate declined the position and we are s {11 back
to square one., SO thét was the only item that has not
made it in the reports. oOther than that, if you have
any questions, I'11 be more than happy to answer.
THE CHAIRPERSON: Any questions for
Mr. Nazarko? ' '
MR. SAWDON: NO.
THE CHAIRPERSON: Thank you, Mri Nazarko.
MR. NAZARKO: Okay. Thank you,
THE CHAIRPERSON: .The_next'jtem is the
'"lf's f'o' M REPOR T 1 N G eI
- (8]0) 441~0898 : g
32

Mayor's report.

Mayor Waterman.

MAYOR WATERMAN: Good afternoon.

THE CHAIRPERSON: Gobd afternoon.

MAYOR WATERMAN: I have streanlined my report
a little bit, a1th0ugh-we_st111 have some good hews to
report here. 1'd like to start first with the
11t1gat1on issues,

As you know, we are 1in med1at10n still for
the retiree health oPER litigation that is proceeding.
As far as the Phoenix Center litigation, Judge Warren
has both dismissed ottawa's motion for feds and costs
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related to the condemnation suit. And they also -- he

also has denied ottawa's motion to reopen the
underlying case. So both of those are stayed. There
are a couple of other motions pending I don't expect
any action on or any resuifsron. That 1is going to have
to be put aside until the first of the year. So that
is the status of that,

Going on to econom1c'deve1opment, there have
been several exciting developments, one of which
internaliy wé've formed an Economic Development Core
Group. we're getting a number of requestS; inquiries
from economic developers and other businesses looking
For locations within pontiac. We found it was helpful

STOR PORTING
(810) 441—0898
.33

INT”:fanaege]ob1éfgﬁaup ﬁh6Eﬁéfé“éb1em£dnéa&béési£h65é_ﬂ.ﬁ:

inquiries and questions in a very unified manner,
coordinated manner. We want to be able to harvest imore
of those inguiries and lookers into people that can
find affordable sites within pontiac.. So we're doing
that with the aid of Building of Safety, our own
comnunity and developnient pérson, Joe.sobota and 1.
And we've been able to meet their needs and
specifications and find affordable and logistical sites
for a number of these people,

we continue our partnership with ocakland
university. We are extending upon that Town Hall that
we had a month ago, we had named the names, including
president Hynd's involved in that. I was hohored to be

their commencement speaker at their graduate school
page 30
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conmencement this past Saturday. We are having a
meeting this evening and will carry forward in bringing
some ideas in terms of both helping economic
development as well as city administration.

In terms of other economic developments, we
have two more RACER Trust properfies who are now under
contract, including what we know 1is Centerpoint
central, which is a 1.2 million square foot facility,
as well as Centerpo1nt I1 West, wh1ch is a 533,000
square foot fac111ty, to be used/hﬁ/1ndustr1a] and ~--

5TOR REPORTING
(810) 441-0898
34

mixed, industrial and office. That is, indeed, good -

.7-;news as 1'11 fo]low.::;_'

We ve had a. deve1oper showcase that was

deve]oped by RACER Trust for another property that s

near downtown of 45 -- of 4.5 acres and there was s0me
interest in that. There is, of course, as reported on
M1 Concourse at the Jast weeting, Leo Savoy and I had
the first meeting for the Joint pevelopment Council for
Rloomfield Park, that's proceeding. GM is continuing
the construction of thé storage béy. And MLK, as you
heard; is repaved.

And despite all those things that are going
on, the thing that 1 getlthe most inquiries about and
people seem happiest about 1is {hat slows Bar BQ is
coming to Pontiac., And I've gotten more people, inside
and outside Pontiac, that gﬁgg,'"&gen Slows Bar BQ
comes, we are coming." So, with all the other economic
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things that are going on, I think that fits the

highlight of the news this week. So we're very happy
that the strand Theatre, which is planning it's
predevelopment planning and financing, is going to be
the conduit to bring not only that entertainment venue
but also Slows Bar BQ to Pontiac;_

strategica]Ty,'the Economic Recovery Group is
still meeting., This past Monday, December 8th, we did

STORM REPORTING

(810) 441-0898
35

have the Federal Reserve Bank of Chicago come and they
did present their final report and the industrial
initiative study And I don't khow whether I mentioned

._before But that Pont1ac was 1n that study and they gave
'-_gthe1r strateg1c ana?ysas about how c1t1es,_such as.

~Pontiac, which has been overwhelmed, could match the

cities that were transformative. So that was very
interesting. _

The room here was filled, overflowing. Wwe
had standing room only. We had overflow in the other
room. We also Tive-streamed this so Pontiac residents
could also be a part of that discussion, We had all
kinds of state agencies, representing banks,
foundations, elected officials.

And I have for you -- which we gave to each
of the project advisors on this. I gave each one of
you a flash drive. on that flash drive, it does have
the developers showcase video that we developed for the
City of pontiac. It has the transportation study that

was done, the Woodward Loop study. It has the Urban
Page 32
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tand Institute study that mimicked a portion of the
Cclinton River daylighting as well as the Federal
Reserve Bank study and also the 2014 master plan. So
that was given to others, all the project advisors who
attended, for their use and purview. And T just saved

STOR REPORTING
(810) 441-0898
36

one for each of you for your interest.
There are -~ the problem is that -- that wds
a glaring thing is we had no city administration people

at that meeting" It was something that a number of

people pinpointed to me and said, "where are they?"

And 1 sa1d s don t know “_ It was a

::d1ff1cu1t d1ff1cu1t time For- me %o, exp1a1n why we d1d z;gi”

'3'ﬂ¢not haVe engagement of our own cxty adm1n1strat1on

here. And I just brought that to the1r attent1on and I
do state that here because it was a glaring, glaring,
glaring absence,

But speaking of support, teo, the -~ in terms

" of the blight that's going forward, right now we have

another 76 homes that are cleared for demolition.
we've got 200 more on the pipeline and 60 that have
gone on the hardest hit. so the 910 blighted homes
that we originally identified, as part of this, that
will be also covered in the blexting project when
that's finished. |

It looks Tike we may have found funding to be
compiete, the last of that blexting project for the
whole city. And 1 think I gave you the demonstration
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1ast time and why that is a very good thing to help to

eradicate blight because it also centralizes data and
gives us realtime access to current data for that --
STOR REPORTING
(810) 441-0898
37

the whole bifight eradication process. So we're hoping
to get that finished.

1'm still waiting for my data pian. 1've
even had an iPad donated to do that. But right now we
don't‘have City access., 1 don't have access to my own
blexting. And I thought that was the intention of this
Board,'te have Mr. Sobota come forth with a data plan

for it so we can get -- a $70 fee to gef -- to support

~5the system R1ght now we don t have any CTty emp1oyee . _
“”fm;access to th1s W1thout us1ng our own persona1 ‘data ff_;:.-,:ynk o

" plans, so I sti11 am asking M, sobota to move forward

on this. we're going to be able to save some money, if
we can actually get that funding to complete the
project, as opposed to the original cost.

Mr. sobota thought he had money in the budget
to cover the whoie cost, which would have heen $80,000.
T don't think that is necessary to be done. I don't
want to use my budget for that if I can use it for
other things because we have other proaects, 4n terns
of community deve]opment. so I'm still trying to move
forward on that and we will discuss that further.

A1l right. Thank you.

THE CHAIRPERSON! Thank you, Mayor.

Next item is City Administrator Report.

MR:. SOBOTA: A few quick items. In January.
Page 34
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and February, most of the ¢ity's remaining insurance

claim Tawsuits are going to be argued in court so the

city's insurance fund final positions of 3une 30th,
2015 will probably be a very good representation as to
where the City stands, in terms of Tong-term Tiability
for previously-filed Jitigation. And I'm quite 7
cohfident that the City is going to do We11'in each of
those cases that are sti11 open, |
I have been talking to Plante & Moran to

arrange for some additional training for our elected

_officia1s They have presented some proposa1s for a
';l ser1es of. fananc1a1 tra1n1ng sess1ons e w111 be

- 5faprov1d1ng 1nf0rmat1on to the C1ty CounC11 to ask them'

what dates and t1mes wou1d work so. that we can proceed
with those tra1n1ngs.

I've also asked City council for a
goal-setting session, 1ike we did last year. This is
before the budget. Hopefully we will be able to have
some nice, clear goals articulated by the Council
members which will then help administration in
formulating budget prior{ties;

Next month, I hope to and I believe I will
have several policies being pﬁesented to you for
approval. Most are personnel policies as well as the‘
cell phone policy, which the Mayor had requested be

5TO (810)R4§1P039§ TING
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revised and, also, this Board. So even though
council's agenda will be 1ight, Tlooking at the number
of personnel poldcies, he may have some thick packets
come January. -

And that concludes my report unless you have
some additional questions, '

THE CHAIRPERSON: Any questions for
Mr. Sohota? |

Thank Qou. ‘

Next item is Staff tiaison Update,

MR. CLINE: Yes. This is a new item we're
adding to the agenda, It just gives staff an
opportunity to update the Board on any sort of internal

- items or anyth1ng that we need to do. And I won t -

'ijfjnecessar11y a1ways have any comments to make

"~ one th1ng I just wanted to mention to the
Board -~ and my apo1og1es to the City -~ 1 had
tentatively scheduled to conduct their annual 7
evaluation that the Governor has requested today and
due to some staffing issues with our own office, I've
had to delay fhat again. .50 I probably will not be
able to get that done between now and the ho?{days. S0
we will Jook at takihg care of that as soon as
pfactica], right after the holiday's concluded, and get
that addressed and thén wéi11 move forward in that

STOR (810)R441P039g TERe
40

process.
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So that's all & have for this particular
update., So --

THE CHAIRPERSON: A1l right. Thank you,

Mr. Cline. '

Next item is #ub1ic Comment. Per the Board
rules, vou will have two minutes to speak and Mr. Cline
is retrieving the sign-up sheet -~ I should say sigh—in
sheet rather than sign-up. '

A1l right. The first individual is Judge
cynthia walker.

JUDGE WALKER: Good afternoon, Mr. chair and
Members of the Board. '

THE CHAIRPE§SON: Good afternoon,

JUDGE WALKER: My name is Cynthia waiker,

I n Ch}Ef Judge of the 50th Distr1ct court in Pont1ac

pES _I want to thank you for. the action that you have taken_
'uftoday The ‘reason- that I am here though, is. t0-'f~ﬂ-: §

preserve the record on the issue because that.s what
Tawyers do. o

"~ The judges of the 50th Dpistrict Court have
made every attempt to work with the City and the city
administration. I want to clarify or answer
Mr. schimmel's question versus —-jregarding‘union
versus nonunion in the Tongevity issue effe;tive with

STOR REPORTING
(810) 441 0898
41

the 2010 collective bargaining agreement for court
employees,
The court did eliminate longevity payments
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for new employees, Employees who were hired before --

we eliminated them for anyone who was hired after
December 14th of 1998. $o there are probably a handful
of union employees who are still entitled. There's a
handful of nonunion employees who.are still entitled to
longevity payments. Likewiée, after the union issue
eliminated longevity, we e1iminéted it for the nonunion
members who were hired after that date as well., And
that's why there's only a handful of people who receive
that. '

The reason that I am here preserving the
record is because my position was that this‘item was
not within the purview of the RTAB because oOrder $334
requires TAB approval before the City Administratpr can
modify the benefits package of any employee,

T rev1ewed the TAB and RTAB agendas and

~ ever an .approval of the reduct1on 1n benefits for the

judges. And, in my mind, a change in benefits would be
up or down. so I didn't see where that had been
approved, therefore I didn't see where it was
appropriate to bring it before the TAB at this point.
STOR By a1 08 1 T C
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Apparently, Treasury did not agree with me on that
issue and T did speak to Mr. Sobota about that.

The purpose that I bring it -- and just place
it on the record is T don't know if we will have issues
in the future regarding the rights and responsibilities

of the 50th District Court as relates to City
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administration and/or the RTAB. S50 I make the comment
simply that I don't believe that it's an issue that was
necessary for the RTAB to take a position on because I
think the city Administrator could have done it. But
in the event that we ever did have Titigation, I didn't
want to be in a position‘where I was present at a
meeting, action was taken and I said nothing, So this
is strictly to preserve the issue.

50 thank you -- |

THE CHAIRPERSON: Thank‘you.

JUDGE WALKER: -- for allowing me an
opportunity to speak.

THE CHAIRPERSON: Thank you, Judge walker,

Next speakér will be Lisa Machesky.

MS, MACHESKY: Good afterncon, Members of the .

_Boand,-~i,§m,the:héw CE0 of Lighthouse of Oakland ~ ~  * SRR
-ﬁpCOUntYfaﬂd.ijﬁ@gig;rewpgday-to;cqmment_onzone_ofixhe,;;am..a..g;u;_;_;.;--~

. ) ) A A n ;
decisions that was made ar dﬁJ?the'cOmmun1ty
bevelopment Block Grant funding.

STQO REPORTING

R M .
(810) 441-0898
43

I understand that you have aiready made a
decision and accepted the City Administrator's
recommendation to preserve a hundred percent éF_
community Development Block Gfant funding for
demolition. But I just want to express the need in
this community to think more about preserving people in
their homes.

Blight 1s definitely an issue that needs to
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be taken care of but we'll never rebuild this community

if we allow people to he forced from their home due to
financial circumstances. And I would argue that some
of those funds should be used to help prevent
homelessness and help the issues of housing and to make
sure that this community is strong, the neighborhoods
are strong where people stay. And this. community is
very 1acking‘1n homeless prevention funds and I want to
put that on the record as a way to help build this
community and not just tear it down.

“Thank you for your time.

THE CHAIRPERSON: Thank you, Ms. Machesky.

Next speaker, Robert Cluckey.

MR. CLUCKEY: Good afternoon, Mr. Schinmel,
TAB Board, Mayor =- |

. THE CHAIRPERSON: ‘Good afternoon.

STORM REPORTING
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too, are here to speak on the behalf of the CDBG funds.
T was also, at the hearing -- oh, I'm sorry. My name's
Robert Cluckey and I was at the hearing and I had made
mention of the programs but they were not mentioned and
I would 1ike to -~ for the record, to take note of the
programs such as a Robert Manson Nutrition Center up
here at St., vincent de paul's, the Grace Center of
Hope's down here in town, there would be Center Stage
down on Perry, they would be the Baldwin Church, it
would be also the Hands of Hospitality run by

glizabeth Kelly that are actively helping the homeless
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in shelters, food. And, of course, the Lighthouse is
here to speak for their self.
But according to the HUD guidelines, that
70 percent of that funding needs to go to these
programs that are here in pontiac. And that's what I'm

speaking of and I've left a copy with, aga1n the

council, Mayor and Mr. Sobota on this and it should be

followed. I canh't see it not to be followed. .And I
was under the imprassion that these funds were already
disbursed to save for their next year. I was also
under the understanding that you file for next year in
the spring of next year. ) |

So I'm going to -- Mimicked be wrong there,
I'm going to double back and check the-éffice where I

-8, T ORM REPORTING.
. (810) 441 0898

"ﬂ 4$¢ﬁnfTfoﬂﬁJﬂfjfﬂijfﬂ

got my information from -- and that's where the CDGB
(51¢) funds come from -- and see if they were dishursed
aor not. But I was told by them that they were
disbursed: ' |

So, with that said and the clock is Tow on my
minutes, I thank vou for the opportunity to speak.
Thank you.

THE CHAIRPERSON: Thank you, Mr. Cluckey,

our next speaker is Billie Swazer,

MS. SWAZER: Thank you.

THE .CHAIRPERSON: Good afternoon.

MS. SWAZER: My question is I see that you
voted down the two appointments for the GERS Board,
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Mr, Harrison and Mr. Bowman. Is there a ciiteria where

we can get some people appointed to these boards and
that they can not only be appointed but remain?

My impression from Mr. Schimmel -- he didn't
say much today but -- is that he would prefer that the
Board not exist as well -- the GERS Board not exist,
that system, and that we take all our funds and go to
the State of Michigan and support their fund.

And the other thing is last month I asked if
the funds aren't transfefred'fkom the city of
pontiac -- from the GERS Board to the state Board, does
anyone get any money? I've asked that several times

STORM REPORTING
(810) 441-0898
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- and 1'd like to know, does any person get any Wwoney, .

does the City get any money or does any entity get any

flonay?

Thank you. | o

THE CHAIRPERSON: Thank you, Ms. Swazer.

and our last spaaker is Linda Hasson.

MS. HASSON: Good afternoon. I am looking
here at some past minutes and it states that we are at
actuarial for the GERS at 141.8 percent actuarial., T
do have other minutes here where Mrs., Davis explained
that the actuarial uses of a five-year smoothing method
to measure the actuary value of assets. If the
smoothing method was not used, contribution amounts
would be dinconsistent and constantly changing. Using
thé fair value of assets would result in a funding

ratio of 127 percent versus the actuarial value of
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assets at 160 percent. 7That is almost approximately
33 percent difference in how much money is really their
actuarial versus the fair value of assets,

This is a very important thing that I would
like the Mayor to own and understand before she would
try to transfer any money out of the -- through a 420
transfer. They talk about it in other minutes.

I gave a copy of the packet to Mr. Cline for
all of you up there. And, also, there's an interesting

STORM REPORTING
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thing, as we discussed about the determination letter

~with the IRS, waterford just applied or was working on
“applying their GERS for a determination letter. -And.

- there's a.copy of ‘their correspondence back and forth o

with their éttorney,'which I think you wi11 find very
interesting. |

and, also, there is an example of complying
with amendments for a determination letter from the
IRS. I think that this is information that will
educate us. and, alse, to fransfer, as far as with the
Attdrney General, they want under Act 28, 1966. But '
isn't the pPolice and Fire System a separate system fron
the GERS? _ | _

I don't believe you can take the éOntribution
from the Reserve Fund and put those moﬁies in from two
separate systems.

THE CHAIRPERSOM: Thank you, Ms. Hasson.

MS., HASSON: Thank you very much,
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THE CHAIRPERSQON: That is the end of pPublic

Comment .

Next item is Board Comments.

Any comments from the Board Members?

MR. SCHIMMEL: I would Tike to make just one
camment, I rea11y shdu1d know your name. -

MS. SWAZER: Billie Swazer.

STORM REPORTING
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THE CHAIRPERSON: Billie Swazer,
MR. SCHIMMEL: BiTlie, we've -- you've been
here a few months Eééé.and I want to make sure you

understand ny position. And my position on the pension
fund is the numbers, at 1east a year ago e maybe SR
"ijr, Nazarko can update us or. somebody But the |

“situation is this:

The pension fund has about $450 million in
it; 1s that correct or somewhere near there?

MR. NAZARKO: The time being, the.market |
vatue stands at close t55500 million now, $492 million.

MR. SCHIMMEL: Sorry, we're aﬁﬁsoo million.
It only takesﬂgoo’mi1110n to provide for the full
pensions of everybody that's in that system.

Approximately correct, Mr. Nazarko?

MS. SWAZER: For the rest of their lives?

MR. SCHIMMEL: Pardon?

MS. SWAZER: I guess -- ¢go ahead,

MR. SCHIMMEL: So -- so what I'm saying is if
it only takes” 300 million to take care of all the

retirees in the system for the rest of their Tives,
"~ Page 44
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someday in the future, there's going to be ancther

$200 million that the city is going to have and it's
going to be just dropped on the city. aAnd there's no
purpose for keeping $200 million to give to some City
STOR (810) 4§1P029§ TING
49

Council 30 years from now. 7

so my argument -- and there's a difference of
opinion. And I respect the difference of opinion. But
I just want you to know wﬁat my opinion is., My opinion
is that $200 million, which is sitting there, which

will never be used and has no purpose whatsoever, ought

to be used -and it should have been used over the 1ast
'-- ::two years. 0 prOV1de fu11 hea1thcare for ret1rees ful?” 5 'f'

5 hea1thcare, which they re den1ed now because the

current board will not agree to transfer the funds to
the MERS system, which would prov1de or make that
happen. o A

' So there are those that are arguing that they
want to keep the local Pension'ﬁoard, keeping the
Tocal Pension Board means denying the retireeé their
full healthcare. so that's where I come from, just so
you know. You may disagree with that but I want you to
understahd that's why 1've been carrying on this _
crusade. And the two members that are up today, 11 s
not nothing personal but I disagree with their view.
And my view is it ought to be moved so that everybody
can have their full healthcare.

THE CHAIRPERSON: Any other Board comments?
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MR, SAWDOM: I just wanted to wish everyone a

merry Christmas and that their New Year be a

STO PORTING
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THE CHAIRPERSON: Thank you. The only

have is regarding Ms. Swazer's inquiry about
ére's a cost of transferring the funds. I

r you to Mr. Sobota or the Municipal
Retirement System to pose that qUestioh. T

ave there's a cost involved there but I don't

want to speak emphatically on that because I'm not

certain.

supported

Thank you.

with that, I'11 entertain a motion to ..

MR, BURGESS: I'l1 make that motion,

MR. SAWDON: Support,

THE CHAIRPERSON: It's been moved and’
to adjourn the meeting.

A1l in favor, say “"aye."

BOARD MEMBERS: Ave. ‘

THE CHAIRPERSON: Opposed, same sign.

The RTAB meeting is adjourned at 2:00 p.m.
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I, Mona Storm, do hereby certify that I have
recorded stenographically the proceedings had and
pub?ic commient taken in the meeting, at the time and
place hereinbefore set forth, and I do further certify
that the foregoing transcript, consisting of (51).
pages, is a true and correct transcript‘of my said

stenographic notes.
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