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FINANCIAL RESPONSIBILITY (FR) PRESENTATION 
OUTLINE

Ø What is Financial Responsibility
Ø History/Overview of the Fund
Ø Application Submittal Process
 Forms (Request for Determination of Eligibility and 

Documentation of Financial Responsibility Submittal)
 Deductibles ($2,000 or $10,000)
 Financial Responsibility Mechanisms

Ø Application Review Process
Ø Financial Responsibility Annual Renewal Process
Ø Revocations
Ø Amendments
Ø Frequently Asked Questions
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FINANCIAL RESPONSIBILITY

Owners and Operators of petroleum UST’s must 
show proof of Financial Responsibility (FR) for 

taking corrective action and compensating third 
parties for bodily injury and property damage 
caused by accidental releases arising from the 

operation of petroleum UST’s

UST Insurance Lessons Learned-2018 National Tanks Conference, Jill Williams-Hall
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HISTORY/OVERVIEW OF THE 
UNDERGROUND STORAGE TANK 

CLEANUP FUND (USTCF) 
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HISTORY/OVERVIEW OF THE USTC FUND

This Photo by Unknown Author is licensed under CC BY-SA

The Fund was created to assist owners and operators (O/O’s) of petroleum 
underground storage tank systems (USTs) in meeting their financial 
responsibility (FR)requirements, to fund corrective actions to address releases 
from USTs, and to help O/O’s in achieving compliance with Part 213, Leaking 
Underground Storage Tanks of Act 451.

The Michigan Underground Storage Tank Authority (MUSTA) and the 
Underground Storage Tank Cleanup Fund (USTCF) were created in Public Act 
416 on December 30, 2014.

https://en.wikipedia.org/wiki/Michigan_State_Capitol
https://creativecommons.org/licenses/by-sa/3.0/
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MUSTA FUNDING
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ENVIRONMENTAL PROTECTION REGULATORY FEE
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REFINED PETROLEUM FUND
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MUSTA FUNDREFINED PETROLEUM 
FUND

ENVIRONMENTAL FEE

MUSTA 
FUND 
$20,000,000
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FR APPLICATION PROCESS
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MUSTA FR FORMS REQUIRED

Ø Request for Determination of Eligibility
Form

Ø Documentation of FR Submittal Form

Ø FR Mechanism
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MUSTA WEBSITE

Michigan.gov/egleMUSTA
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MUSTA FR FORMS

Request for Determination of 
Eligibility Form

This Photo by Unknown Author is licensed 
under CC BY-NC-ND

http://www.trainingcognitivo.it/test-valutare-la-lettura-gratis/
https://creativecommons.org/licenses/by-nc-nd/3.0/
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REQUEST FOR DETERMINTATION OF ELIGIBILITY FORM 
COMPLETED EXAMPLE
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MUSTA FR FORMS

Documentation of Financial 
Responsibility (FR) Submittal Form

This Photo by Unknown Author is licensed 
under CC BY-NC-ND

http://www.trainingcognitivo.it/test-valutare-la-lettura-gratis/
https://creativecommons.org/licenses/by-nc-nd/3.0/
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FR SUBMITTAL FORM COMPLETED EXAMPLE
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FR MECHANISM OPTIONS

• State Financial Test 
• Federal Financial Test 
• Certificate of Deposit
• Letter of Credit
• Surety Bond
• Commercial Insurance
• Guarantee 
• Trust Fund
• Other Methods for Local Units of Government
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STATE FINANCIAL TEST
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WHAT IS A TANGIBLE ASSET?
Anything that is physical in form and has value.  

• Buildings
• Inventory
• Vehicles
• Land
• Equipment/Machinery
• Cash

This Photo by Unknown Author is licensed under CC BY-NC-ND

This Photo by Unknown Author is 
licensed under CC BY-SAThis Photo by Unknown Author is licensed under CC BY

http://campsaredsprint2.blogspot.com/2013/01/doce-mas-uno-1-parte.html
https://creativecommons.org/licenses/by-nc-nd/3.0/
http://www.geograph.org.uk/photo/109052
https://creativecommons.org/licenses/by-sa/3.0/
http://www.flickr.com/photos/autohistorian/4024073230/
https://creativecommons.org/licenses/by/3.0/
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WHAT IS A LIABILITY?

This Photo by Unknown Author is licensed under CC BY-SA

A company’s legal financial debts or obligations that 
arise during the course of business operations.  

This Photo by Unknown Author is licensed under CC BY-NC-ND

http://socialtechla.blogspot.com/2012/01/hackers-sauditas-revelan-datos-de.html
https://creativecommons.org/licenses/by-sa/3.0/
http://mybooksmylife.com/
https://creativecommons.org/licenses/by-nc-nd/3.0/
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E-MAIL ALL COMPLETED FORMS TO: 
EGLE-MUSTA@MICHIGAN.GOV

OR FAX TO:
(517) 241-7428

mailto:EGLE-MUSTA@MICHIGAN.GOV
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MUSTA FR APPLICATION 
REVIEW PROCESS
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MUSTA ELIGIBILITY REQUIREMENTS
1. Owner/Operator must maintain FR for their deductible 

amount
2. The UST’s must be in compliance with the registration 

requirements of Part 211
3. The Owner/Operator cannot be the United States 

government
4. The Owner/Operator cannot be a public utility with more 

than 500,000 customers who’s refined petroleum USTs are 
used to generate steam electricity

5. Contents in UST must be a refined petroleum product
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REQUEST FOR DETERMINATION OF ELIGIBILITY 
APPROVAL LETTER
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DOCUMENTATION OF FR APPROVAL LETTER
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MUSTA FR ANNUAL 
RENEWAL PROCESS



32

FR RENEWAL REQUIREMENTS

Forms Needed for Renewal:
• FR Submittal Form
• Updated FR Mechanism (required for State 

Financial Test)

This Photo by Unknown Author is licensed under CC BY-NC

Email reminders for renewals will 
be sent out approximately one 
month prior to your expiration 
date.

http://www.chaidir.web.id/2013/04/trik-menebak-tanggal-lahir.html
https://creativecommons.org/licenses/by-nc/3.0/
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FR REVOCATIONS
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REASONS FOR REVOCATION OF FR

• The applicant has not provided documentation 
that they have FR in place for their deductible 
amount

• The applicant no longer owns the facility

• All the refined petroleum underground storage 
tanks have been removed from the facility

• All tanks have been closed in place
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FR AMENDMENTS
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REASONS TO AMEND YOUR FR COVERAGE

Any Changes that Affect the Scope of Coverage

• Removal/Addition of Tanks

• Change in Substance Stored in Tanks

• Facility/Owner Name Change

• Physical Address Change (Rare)

• Tank Number Change (Rare)
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FREQUENTLY ASKED QUESTIONS

Q: Do FR documents need to be submitted 
every year? 

A: Yes.  Every year, you are required to submit a 
Documentation of FR form along with an 
eligible mechanism, to provide proof of FR 
for the deductible amount.



38

FREQUENTLY ASKED QUESTIONS

Q: Can both the owner and operator 
(lessor/lessee) apply for financial responsibility?

A: No.  Only one may apply for FR.  They should look 
to their contract to see who is responsible for 
coverage and that person/entity should register 
as the owner with the Department of Licensing and 
Regulatory Affairs, Bureau of Fire Services 
Storage Tank Division (LARA) and then apply for  
coverage with MUSTA.  
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FREQUENTLY ASKED QUESTIONS

Q: How much is the premium?

A: There is no premium paid to MUSTA.
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FREQUENTLY ASKED QUESTIONS

Q:  How much is the deductible?

A: The deductible is determined on the total 
number of tanks an owner/operator (O/O) 
is affiliated with and/or operates.  
-7 or Less Tanks, Deductible is $2,000
-8 or More Tanks, Deductible is $10,000
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ADDITIONAL QUESTIONS?

This Photo by Unknown Author is licensed under CC BY-SA

http://www.mrscienceshow.com/2010/06/bring-us-your-burning-science-questions.html
https://creativecommons.org/licenses/by-sa/3.0/
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Michigan Department of 
Environment, Great Lakes, and Energy

800-662-9278
Michigan.gov/EGLE

Follow us at:  Michigan.gov/EGLEConnect

For additional questions, please contact Aneitra Vance at 
(517)284-5192 vancea3@Michigan.gov

https://gcc01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.michigan.gov%2Fegle%2F0%2C9429%2C7-135-3306-388510--%2C00.html&data=02%7C01%7CFeuersteinH%40michigan.gov%7C1871aa83887a4b0c644d08d6c74896a4%7Cd5fb7087377742ad966a892ef47225d1%7C0%7C0%7C636915511908961303&sdata=fe3hjbWp%2Bxu3L36LeIf0XFYcZgRvp%2FcdvER529jJL8o%3D&reserved=0
mailto:vancea3@Michigan.gov

	MUSTA FINANCIAL RESPONSIBILITY
	FINANCIAL RESPONSIBILITY (FR) PRESENTATION OUTLINE
	FINANCIAL RESPONSIBILITY
	Slide Number 4
	HISTORY/OVERVIEW OF THE USTC FUND
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10
	Slide Number 11
	MUSTA WEBSITE
	Slide Number 13
	Slide Number 14
	MUSTA FR FORMS
	Slide Number 16
	REQUEST FOR DETERMINTATION OF ELIGIBILITY FORM COMPLETED EXAMPLE�
	MUSTA FR FORMS
	Slide Number 19
	FR SUBMITTAL FORM COMPLETED EXAMPLE�
	FR MECHANISM OPTIONS
	STATE FINANCIAL TEST
	WHAT IS A TANGIBLE ASSET?
	WHAT IS A LIABILITY?
	Slide Number 25
	Slide Number 26
	Slide Number 27
	MUSTA ELIGIBILITY REQUIREMENTS
	REQUEST FOR DETERMINATION OF ELIGIBILITY APPROVAL LETTER
	DOCUMENTATION OF FR APPROVAL LETTER
	Slide Number 31
	FR RENEWAL REQUIREMENTS
	Slide Number 33
	REASONS FOR REVOCATION OF FR
	Slide Number 35
	REASONS TO AMEND YOUR FR COVERAGE
	FREQUENTLY ASKED QUESTIONS
	FREQUENTLY ASKED QUESTIONS
	FREQUENTLY ASKED QUESTIONS
	FREQUENTLY ASKED QUESTIONS
	ADDITIONAL QUESTIONS?
	Slide Number 42
	Slide Number 43



