
STATE OF MICHIGAN  
DEPARTMENT OF ENVIRONMENT, GREAT LAKES, AND ENERGY  

ORDER OF THE SUPERVISOR OF WELLS 
 
IN THE MATTER OF: 
 
THE PETITION OF REEFWORKS LLC FOR AN 
ORDER FROM THE SUPERVISOR OF WELLS 
FOR AUTHORIZING AN EXCEPTION TO THE 
NO FLARE ORDER PROVISIONS OF SPECIAL 
ORDER 3-71 FOR THE DEJONGE 1-10A WELL, 
IN COLDSPRINGS TOWNSHIP, KALKASKA 
COUNTY, MICHIGAN   

) 
) 
) 
) ORDER NO. 02-2025 
) 
) 
) 

 
OPINION AND ORDER 

 
 This case involves the Petition of ReefWorks LLC (“Petitioner”) for an exception to 

the no flare provisions of Special Order No. 3-71, as amended, to allow flaring up to 80 

thousand cubic feet (MCF) of gas per day, not to exceed 2,400 MCF of gas per month from 

the DeJonge 1-10A well (PN 61726).  The Petitioner is the operator of an oil and gas well, 

the DeJonge 1-10A, drilled and completed in the Guelph (also known as Brown Niagaran) 

Formation.  The Petitioner asserts that the DeJonge 1-10A well is approximately 3 miles 

from a gas market connection, and it would constitute waste to install a pipeline to the 

nearest gas market connection since the cost greatly exceeds the value of the gas that 

could be produced and sold.  The Petitioner further asserts that producing the well in 

conformance with the current flaring restriction of 40 MCF/day will decrease the ultimate 

recovery of oil from the well constituting waste. 

 Under Special Order No. 3-71, as amended, any Salina-Niagaran Formation well not 

having a gas market connection shall be closed in until a market connection is achieved or 

an exception is granted.  An exception to the No Flare Order up to 40 MCF per day was 

granted to the Petitioner for the DeJonge 1-10A well on January 27, 2025.  The Petitioner 

now requests authorization to flare up to 80 MCF per day, not to exceed 2,400 MCF of gas 

per month from the DeJonge 1-10A well.  The 80-acre drilling unit for the DeJonge 1-10A 

well consists of the W ½ SE ¼ of Section 10, T28N-R6W, Coldsprings Township, Kalkaska 

County, Michigan. 
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Jurisdiction 

 The development of oil and gas in this state is regulated under Part 615, Supervisor 

of Wells, of the Natural Resources and Environmental Protection Act, 1994 PA 451, as 

amended, MCL 324.61501 et seq.  The purpose of Part 615 is to foster the orderly 

development and production of the oil and gas resources of this state while preventing 

waste.  MCL 324.61502.  To that end, the Supervisor may issue orders necessary to 

enforce rules promulgated under Part 615.  MCL 324.61506(a).  Part 615 provides that a 

person shall not commit waste in the production of oil or gas.  MCL 324.61504.  Waste 

includes unnecessary or excessive loss of gas.  MCL 324.61501.  Special Order No. 3-71, 

as amended, provides for a public hearing upon filing of a petition to resolve requests for 

exception.  The evidentiary hearing is governed by the applicable provisions of the 

Administrative Procedures Act, 1969 PA 306, as amended, MCL 24.201 et seq.  See 1996 

MR 9, R 324.1203.  The evidentiary hearing in this matter was held on July 22, 2025.  

 

FINDINGS OF FACT 
The Administrative Law Judge determined the Notice of Hearing was properly 

served and published.  One timely answer in opposition to the Petition was filed by 

Mr. Peter J. Connors, a landowner within the 40-acre buffer around the drilling unit.  The 

Supervisor designated the hearing to be a Rule 1205(1)(b) evidentiary hearing and directed 

that evidence be presented in the form of oral testimony.  

 The Petitioner specifically requests that the Supervisor issue an Order that 

authorizes an exception to the No Flare Order, Special Order No. 3-71, as amended, 

allowing it to flare up to 80 MCF per day (any 24-hour period) and up to 2,400 MCF per 

month (any 30-day period) at the DeJonge 1-10A well.  The Petitioner is the Operator of the 

DeJonge 1-10A well, which was completed as an oil and gas well in the Brown-Niagaran 

Formation.  In support of its case, the Petitioner offered the testimony of Mr. Matthew Rine, 

President of Petitioner, Mr. Richard B. Patterson, President of Meridian Land Group, Inc., 

contracted by the Petitioner; and Mr. Michael Hershberger, Vice President of Production 

Operations for the Petitioner.  Mr. Rine was recognized as an expert in petroleum geology. 
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Mr. Rine testified that the nearest gas market connection to the DeJonge 1-10A well 

is approximately 3 miles away and is the Petitioner’s Simpson “T” Facility (Exhibit 6).  He 

sponsored Exhibit 7 showing that the cost to construct a gas flow line to this Facility was 

estimated at approximately $767,000.  Mr. Rine sponsored Exhibit 8, showing forecasted 

production decline curves based on the current flaring limit of 40 MCF/day.  He testified that 

the current rate of production would limit the well to approximately 18,000 barrels of 

economically produceable oil.  He then sponsored Exhibit 9, showing the estimated 

remaining producible reserve of gas would net approximately $32,000, after payment of 

taxes and royalty, if gas was transported to the Simpson “T” Facility for sale.  Mr. Rine 

testified that the costs of the pipeline would exceed the value of the remaining gas likely to 

be produced by an order of magnitude.  In addition to the poor economics of the pipeline, 

Mr. Rine testified that non-monetary costs would include disruption during construction for 

residents, and that there would be a removal of trees along the lease road, making the 

facility more visible to residents and local traffic.   

With the requested exception to the no flare order, the Petitioner believes it can 

produce additional oil that would not otherwise be produced if limited to the current flaring 

limit of 40 MCF/day, which would avoid waste.  Mr. Rine testified that by holding back the 

pressure to keep the flare in compliance with 40 MCF/day, oil inflow to the wellbore is 

limited, based on the production decline curves (Exhibit 8).  He further testified that by 

increasing the ability to flare up to 80 MCF/day, the Petitioner will be able to further study 

the well’s potential and that of the entire reservoir, will be able to sustain economic 

production longer, and make scientific determination as to future drilling in the reservoir, as 

well as the possibility of reinjecting the produced gas in the future for pressure 

maintenance.  If the Petitioner’s petition is denied and ReefWorks is required to continue to 

limit the DeJonge 1-10A well to flaring 40 MCF/day, it is the opinion of ReefWorks’ staff and 

consultants that the well cannot be operated economically as long, requiring the well to be 

plugged sooner and leaving behind recoverable oil. 

The Connors Answer primarily contests that the Petitioner is wasting saleable gas by 

flaring and pointed out negative impacts to neighbors in association with odors and truck 

traffic.  Mr. Connors did not present any testimony or evidence concerning the economic 
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justification of the flaring of gas. 

In response to the other concerns raised by Mr. Connors, Mr. Patterson sponsored 

Exhibit 3 showing that the Wilkinson home, mentioned in Mr. Connors’ Answer, is about 

1,800 feet from the flare, that Mr. Connors’ home is about 2,110 feet from the flare, and that 

a forest separates the homes from the flare.  

 Mr. Hershberger sponsored Exhibit 10 in further response to concerns raised by 

Mr. Connors regarding the flare and reports of associated odors.  He described the flow of 

oil and gas from the time they leave the reservoir to the time they reach the treater, the 

tanks, and flare.  Mr. Hershberger testified that the flare at the DeJonge 1-10A well is a 

single small flare that is operating efficiently.  He further stated that the Petitioner has 

added a pilot light to the flare with a fail-safe switch to prevent the venting of any unburned 

gases.  Mr. Hershberger also testified the flare was in proper working order, was in 

compliance with EGLE rules and guidelines, and that no changes would be necessary to be 

made to the current flare if the Petition is granted.  With regard to odors alleged by the 

nearby landowners, Mr. Hershberger further testified that a third-party testing company 

tested the well for sour gas twice and that no sour gas was detected (Exhibit 11).   

 I find that the estimated costs presented for the construction and installation of a gas 

line to the Simpson “T” facility exceed the estimated value of the producible reserve of gas 

projected to be produced.  I find that the Petitioner has taken adequate measures to ensure 

that its flare is working safely and properly at the facility for the DeJonge 1-10A well and to 

reduce any nuisance odors.  I find that complaints regarding the use of the lease road to 

the well are not pertinent to this cause.  I further find that flaring of up to 80 MCF per day 

(any 24-hour period) and up to 2,400 MCF per month (any 30-day period) of gas from the 

DeJonge 1-10A well is reasonable and will not cause waste. 
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CONCLUSIONS OF LAW 
Based on the findings of fact, I conclude, as a matter of law:    

 1. Exceptions to the no flare provisions of Special Order No. 3-71, as amended, 

may be granted by the Supervisor after a hearing upon his option or by petition in a 

contested case.   

 2. The Supervisor has jurisdiction over the subject matter and the persons 

interested therein.   

 3. Due notice of the time, place, and purpose of the hearing was given as required 

by law and all interested persons were afforded an opportunity to be heard.   

2015 AACS, R 324.1204. 

 DETERMINATION AND ORDER 
 Based on the Findings of Fact and Conclusions of Law, the Supervisor determines 

that the Petitioner’s request for an exception to the no flare provisions of Special 

Order No. 3-71, as amended, is granted for the DeJonge 1-10A well. 

 
 NOW, THEREFORE, IT IS ORDERED: 
 1. ReefWorks LLC is granted a 24-month exception to Special Order No. 3-71, as 

amended, and is authorized to produce and flare up to 80 MCF per day (any 24-hour 

period) and up to 2,400 MCF per month (any 30-day period) of gas from the DeJonge 1-

10A well.  At the conclusion of the first 12-months and the second 12-months of the 

24-month exception period, ReefWorks LLC will submit to the Supervisor a report of the 

bottom hole pressures and gas-oil ratios observed over the reporting periods. 

 2. The Petitioner shall install and maintain a shrouded flare stack for as long as the 

DeJonge 1-10A well continues to produce.  Additionally, the flare or control device utilized 

must reduce emissions of methane and volatile organic compounds by 95% efficiency or 

greater. 

 3. The Petitioner shall submit to the Supervisor on a monthly basis, a report of the 

volume of flared gas, and oil and water production. 
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 4. The Petitioner shall maintain an automatic shut-off device at the DeJonge 1-10A 

well flare for the purpose of shutting off the gas stream in the event of a flare outage. 

 5. The Supervisor retains jurisdiction in this matter. 

 6. This Order shall be effective immediately. 

 

  September 23, 2025  
DATED:  _______________________ ______________________________ 

Adam W. Wygant 
ASSISTANT SUPERVISOR OF WELLS 
Geologic Resources Management Division 
P.O. Box 30256 
Lansing, Michigan 48909 
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