MICHIGAN DEPARTMENT OF
ENVIRONMENT, GREAT LAKES, AND ENERGY

Fuel Transformation Program
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Issue Date: May 5, 2026

Applications will be accepted and processed on a first come,
first served basis until all funding has been exhausted.

Michigan Department of Environment, Great Lakes, and Energy
Materials Management Division
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Lansing, Michigan 48933
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Fuel Transformation Program Request for Proposals

PART I

GENERAL INFORMATION
Purpose
The Michigan Department of Environment, Great Lakes, and Energy
(EGLE) is offering grants for repowering or replacement of diesel trucks, buses,
maritime vessels and equipment, and the installation of shore power. The State
anticipates the application period will open May 5, 2026 and will close when all
funding has been awarded.

Program Description

EGLE protects Michigan’s environment and public health by managing air, water,
land, and energy resources, and is focused on addressing climate change. In
fiscal year (FY) 2026, EGLE will provide grants to support the replacement or
repowering of diesel equipment in an effort to address two partial consent
decrees involving Volkswagen vehicles equipped with emissions testing defeat
devices that resulted in increases in oxides of nitrogen (NOx) emissions, up to
forty times the allowable amount, violating the federal Clean Air Act, Title 42 of
the United States Code (U.S.C.), Section 7401 et seq. The increased NOXx
emissions have adverse impacts on air quality and contribute to the formation of
ground-level ozone, which impacts ecosystems and impairs lung function and
cardiovascular health. Projects elected for funding will help to mitigate NOx
emissions and meet the grant objectives. Applicants must consider the following
program objectives, priorities, and tasks in the planning of their proposal.

1. Program Objectives
a. Reduce diesel emissions, particularly Nitric Oxide (NOx) and
fine particulate matter (PM2.5).
b. Improve air quality where vehicles, vessels, and equipment idle
and operate, especially in heavily populated areas and ports.

C. Increase protection of human health and the environment.
d. Increase the adoption of zero emission and alternative fuel
vehicles and equipment.

e. Supporting Michigan’s climate change mitigation goals.

f. Support economic growth and innovation.


https://www.epa.gov/clean-air-act-overview/clean-air-act-text
https://www.epa.gov/clean-air-act-overview/clean-air-act-text

2. Program Priorities

a. Projects with the greatest reduction in emissions, particularly
NOx and PM2.5.

b. Projects that have made commitments to sustainable

operations and decarbonization.

C. Projects that demonstrate the ability to collaborate and
partner with other groups and organizations.

d. Projects that support Michigan’s climate change priorities
through measurable emissions reductions.

e. Projects that leverage concurrent funding from other sources

such as U.S. Environmental Protection Agency (EPA), U.S.
Department of Energy, or local foundations or businesses.

3. Applicant Tasks
NOTE: Applicants must clearly and succinctly explain how they will
accomplish each required task below during the grant period.

a. Purchase and use of eligible equipment, vessels, or
vehicles.
b. Assess and report impact of all new equipment, vessels, or
vehicles.
Grant Award

A total of $28 million in funding is expected to be available, with the average
individual grant awards ranging from $50,000 to $5,000,000. Applicant(s) must
provide a complete Budget using the Approved Budget Form (See Section II-B).
Budgets must be itemized and be accompanied by a budget narrative which
adequately describes each budget category. This is a reimbursement-based
opportunity, costs must be incurred and paid for before they are reimbursed.

Public Act No. 22 of 2025, authorizes the Michigan Department of Environment,
Great Lakes, and Energy to administer the Volkswagen Environmental Mitigation
Trust Agreement through the State’s Mitigation Plan. All grants made under this
program shall comply with applicable law, regulations, state policies and
procedures.


https://www.epa.gov/
https://www.epa.gov/
https://michigan.gov/egle/-/media/Project/Websites/egle/Documents/Programs/MMD/Fuel-Transformation/FTPAppBudget.xlsx
https://www.legislature.mi.gov/documents/2025-2026/billanalysis/Senate/pdf/2025-SFA-4706-N.pdf

Applicants may be required to provide a cost share for eligible mitigation actions,
depending on the vehicle type, technology selected, and ownership category
(government or non-government). The required recipient share may range from 0
percent up to 75 percent of total eligible project costs, consistent with the funding
limits established in Appendix D-2 of the Volkswagen Environmental Mitigation
Trust. In certain cases, including eligible government-owned vehicles and
specific contracted school buses, projects may be eligible for up to 100 percent
Trust funding and therefore require no recipient cost share.

Reference Section IV.A for details on acceptable match types. The sum of the
State (Trust) share and any required Recipient share will equal the total
allowable project cost.

Grantees are responsible for, and must commit to, paying the project match, and
any expenses not covered by the grant necessary to complete the project.

Match funds from sources other than the applicant are acceptable if there are no
restrictions that prohibit their use. Funds under this award cannot be used for
matching funds in the Michigan Clean Diesel, Diesel Emissions Reduction Act
(DERA) Program, or other state or federal grants where prohibited.

It is the grantee’s responsibility to determine if any restrictions apply to match
funds from other sources that would make them ineligible as match for this grant.

The Energy Unit will award funds to applicants that agree to the terms set forth in
this RFP and the Grant Agreement. The Energy Unit, an entity within EGLE, will
be the primary contact with selected applicants to negotiate the scope of work,
budget, reporting periods, report format, and reporting content. All other
requirements are non-negotiable. Funds must be expended by December 31,
2027.

Eligibility Criteria

Any government (public), and non-government business or entity physically
located in Michigan are eligible to apply. For purposes of this RFP, the following
types of projects are eligible to apply:

Eligible projects must involve/address at least one of the following scenarios:

Class 4-8 School Bus, Shuttle Bus, and Transit Bus


https://www.epa.gov/dera
https://www.epa.gov/dera
https://www.michigan.gov/-/media/Project/Websites/egle/Documents/Programs/MMD/Recycling/Sustainability-Standard-Grant-Agreement-Draft.pdf?rev=d39a0b4d02064d54914c138aa426a87d

Class 4-8 Local Freight Truck and Port Drayage Truck

Eligible vehicles include 1992-2010 model years. Eligible replacements include
any new diesel or Alternate fueled or All-Electric vehicle. Funding amounts will
cover the cost of any new vehicle(s), including charging infrastructure associated
with such new All-Electric vehicle(s). Eligible vehicles and buses must be
scrapped. Diesel to diesel vehicle replacements will be limited to a maximum of
two units per entity. Funding limitations for project type are shown in the table

below.
Type Government Non-Government Port Drayage

Repl ith

.e'p ace wi 759, 250, s
Diesel
Replace with . . )
Alternative-fueled 100% 25% 90%
Repl ith All-

eplace wi 100% S50, o

electric

Any vehicle must be operational and in service. For an on-road vehicle to be
eligible for replacement they must be diesel and have an engine model year of
2009 or older, and the following requirements must be met and verified with the
specified documentation submitted with the application. Eligible vehicles must be
scrapped and must have their engines and chassis (if applicable) permanently
disabled prior to requesting reimbursement.

New vehicles must continue to perform the same function and operation as the
vehicle that is being replaced and have a similar gross vehicle weight rating as
the old disabled truck(s) or bus(es) and serve the same geographic area for at
least five years after the grant agreement ends. If there is a difference in gross
vehicle weight rating that places the new bus or truck into a different gross
vehicle weight rating class as compared to the old vehicle, it must be justified in

the application.

Eligible equipment that is being replaced must be scrapped.




Freight Switchers

Eligible Freight Switchers include pre-Tier 4 switcher locomotives that operate
1000 or more hours per year. Eligible freight switchers must be scrapped. Eligible
freight switchers may be repowered with any new diesel or alternate fueled or all-
electric engine(s) (including generator sets), or may be replaced with any new
diesel or alternate fueled or all-electric (including generator sets) freight switcher,
that is certified to meet the applicable EPA emissions standards (or other more
stringent equivalent State standard) as published in the CFR for the engine
model year in which the Eligible Freight Switcher Mitigation Action occurs.

Funding amounts for freight switchers will cover the cost of any new engine(s)
including the cost of installation, or the cost of any new diesel, alternative fuel or
all-electric freight switcher. Funding limitations for project type are shown in the
table below.

Type Government Non-government
Repower with Diesel or

1009 409
Alternate fueled engine(s) & 0%
Rep.ower with All-electric 100% 75%
engine(s)
Replacement with Diesel or o o
Alternate fueled 100% 25%
Replacement with All-electric 100% 75%

Documentation of the engine model year and name of and contact number for
the switcher owner must be provided with the application.

New or repowered freight switchers must continue to perform the same function
and operation as the one that is being replaced. Freight switcher owners who
receive funds to purchase new or repower a freight switcher through this grant
must register the freight switcher and operate it in the state of Michigan, in the
geographic area specified in the application (i.e., the same geographic region as
the freight switcher that is being repowered or replaced), for at least five years
after the grant agreement ends.

Eligible equipment that is being replaced must be scrapped.



Ferries/Tugs

Eligible ferries and tugs include those that operate in inland waters or the Great
Lakes, spend at least 60 percent of the time within Michigan’s legal boundary,
and have unregulated, Tier 1 or Tier 2 marine engines. Tugs are dedicated
vessels that push or pull other vessels in ports, harbors, and inland waterways
(e.g., tugboats and towboats).

Applicants must describe their routes of travel and approximate amount of time
spent in Michigan waters and specific ports.

Eligible ferries and/or tugs include unregulated Tier 1, or Tier 2 marine engines.
Eligible ferry and/or tug engines that are replaced must be scrapped,
permanently disabling the engine(s). Eligible ferries and/or tugs may be
repowered with any new Tier 3 or Tier 4 diesel, or alternate fueled engine, or with
all-electric engines, or may be upgraded with an EPA Certified Remanufacture
System or an EPA Verified Engine Upgrade.

Funding amounts for ferries and/or tugs will cover the cost of the new engine(s)
including the cost of installation. Funding limitations per project type are shown in
the table below:

Type Government Non-Government
Repower with Dlese! or 100% 40%
Alternate fueled engine(s)

Repower with All-electric 100% 759

engine(s)

Eligible equipment that is being replaced must be scrapped.



Great Lakes Vessel Shore Power

Eligible marine shore power includes equipment for vessels that operate within
the Great Lakes, including systems that enable a compatible vessel's main and
auxiliary engines to remain off while the vessel is at berth. Marine shore power
systems must comply with international shore power design standards
(ISO/IEC/IEEE 80005-1-2012 High Voltage Shore Connection Systems or the
IEC/PAS 80005-3:2014 Low Voltage Shore Connection Systems) and should be
supplied with power sourced from the local utility grid.

Funding may support shovel ready new installations, or expansions of existing
shore power systems.

Funding amounts for marine shore power will cover the costs associated with the
shore-side system, including cables, cable management systems, shore power
coupler systems, distribution control systems, installation, and power distribution
components. Funding limitations per project type are shown in the table below:

Type Government Non-Government

Marine Shore Power System 100% 25%

Applicants must demonstrate that the proposed system has the capacity,
demand, and commitment to be used for more than 1,000 megawatt-hours
(MWh) per year. Smaller projects will be considered if the applicant can
demonstrate cost effectiveness.

Due to the unique nature and custom design of marine shore power connection
systems, EGLE will review and approve marine shore power connection systems
on a case-by-case basis. If the project application is selected for funding, the
final design of the marine shore power connection system will require specific
EGLE approval prior to purchase and installation.

Shore power capable vessels docked at a berth where shore power is available
must be required to turn off the vessel’s engines and use the shore power

system, with limited exceptions for extreme circumstances.

Eligible equipment that is being replaced must be scrapped.



Airport Ground Support Equipment, Forklifts and Port Cargo Handling
Equipment

Eligible airport ground support equipment includes Tier O, Tier 1, or Tier 2 diesel
powered airport ground support equipment; and uncertified or certified to 3
g/bhp-hr. or higher emissions, spark ignition engine powered airport ground
support equipment. Eligible airport ground support equipment must be scrapped.

Eligible airport ground support equipment may be re-powered with an all-electric
engine or may be replaced with the same airport ground support equipment in an
all-electric form.

Eligible forklifts include forklifts with greater than 8000 pounds lift capacity.
Eligible forklifts and port cargo handling equipment may be repowered with an
all-electric engine or may be replaced with the same equipment in an all-electric
form.

Funding amounts will cover the cost of any new equipment, including charging
infrastructure associated with such new all-electric equipment. Funding
limitations for project type are shown in the table below.

Type Government Non-Government
R ith All-electri

eppwer wi electric 100% 759,
equipment
Repl t with All-

eplacement wi 100% 75%

electric equipment

Eligible equipment that is being replaced must be scrapped.

Impacted facilities must be occupied and have long range plans of continued
use. All eligible applicants must provide a Unique Entity Identifier (UEI) number
from the System for Award Management (SAM.gov) website. UEI registration
can take up to 10 business days to become active.

Ineligible Projects
1. Projects deemed illegal under the law or inappropriate under
contract management standards.


https://sam.gov/

2. Projects considered scientifically unsound or significantly increase
risks to workers and/or the public.

3. Projects that will not be conducted in Michigan.

4. Projects involving demonstration of non-commercially available
equipment and technologies.

5. Projects that cannot be shared with or have restricted transferability
to other entities in Michigan.

Issuing Office and Point of Contact
This Request for Proposals (RFP) has been issued by EGLE’s Energy Unit.
Questions that arise as a result of this RFP must be submitted to the Energy Unit
by email only. All questions regarding this solicitation should be directed to:
Dan Zbozien
ZbozienD@Michigan.gov

Changes to the RFP and Responses to Questions
Written answers to questions, changes, and/or clarifications will be posted on the
Program website as needed.

Applications/Proposals

To be considered, applicants must submit a complete response to this RFP,
addressing the Program Objectives, Program Priorities, and Applicant Tasks
listed in the Program Description I-B, and using the format and attachments
provided in Part Il.

Applicants must complete the Fleet Data Sheet as part of their application.
Applicants shall include a detailed project narrative, workplan and timeline.
Directions and guidance will be provided within the application materials
provided.

To complete an application, go to Michigan.gov/EGLEFTP to download and fill
out the application checklist, cover sheet, template, budget form, and fleet data
sheet. Include the documentation required to verify eligibility of vehicle, engine,
or equipment being decommissioned.

If a project does not meet the minimum criteria or sufficiently meets the grant
objectives, it will not be funded. Applicants must also pass a due diligence
compliance check. Applications that are not funded may reapply in the next
RFP.


mailto:ZbozienD@Michigan.gov
mailto:ZbozienD@Michigan.gov
https://www.michigan.gov/egle/about/organization/materials-management/fuel-transformation-program
https://michigan.gov/egle/-/media/Project/Websites/egle/Documents/Programs/MMD/Fuel-Transformation/VWFleetDataSheet.xls
https://www.michigan.gov/egle/about/organization/materials-management/fuel-transformation-program

Applications must be submitted electronically in one portable document format
(PDF) file that contains the complete grant application, including Fleet Data
Sheet with the subject line stating 2025 FTP RFP, and the name of the applicant
EGLE-FTP-VW@Michigan.gov.

Below are websites that provide useful information and resources to aid in the
development of a grant proposal:

» California Air Resources Board
+ Engine Family Name Locator

This RFP is being issued by EGLE, Materials Management Division (MMD),
Energy Services Unit. You may contact Dan Zbozien at (517) 290-5722 or
ZbozienD@Michigan.gov with questions about this RFP or check the FTP
Website at Michigan.gov/EGLEFTP for more information and to find application
materials.

Confidentiality
All information and materials regarding this grant are subject to the Freedom of
Information Act.


mailto:EGLE-FTP-VW@Michigan.gov
https://ww2.arb.ca.gov/resources/documents/diesel-programs-and-activities
https://ww2.arb.ca.gov/sites/default/files/2025-03/userguide-enginefamily.pdf
mailto:ZbozienD@Michigan.gov
https://www.michigan.gov/egle/about/organization/materials-management/fuel-transformation-program

PART Il
INFORMATION REQUIRED FROM APPLICANTS

NOTE: The following information must be submitted by all applicants to be considered.
Failure to attach/include the requested information will result in the rejection of the

proposal.

1. Application (see link and instructions below)
2.  Approved Budget Form (see link and instructions below)
3. Additional Attachments:

a.

Detailed Timeline — timeline for successfully completing each required
task, including key sub-tasks and critical decision points to be
undertaken during the grant.

Applicant Organizational Chart — organizational chart detailing the
management structure of the applicant organization.

Most recent copy of the A-133 or outside audit OR the most recent
financial statements (balance sheet and income statement). Applicants
that receive cumulative federal funding of over $750,000, or that
receive a single state award over $500,000 are required to provide an
A-133 single audit.

4. If Applicable:

a.

Charitable organizations and professional fundraisers (unless exempt)
must complete Michigan Charitable Trust Registration. For more
information, please visit the Attorney General’s website.

Parent Organizational Chart — organizational chart detailing the
management hierarchy of the Parent Organization, and its relationship
to the applicant organization.

Partner Organizational Chart — organizational chart detailing the
management hierarchy of the Partner Organization, and its relationship
to the applicant organization. Attach an organizational chart for each
Partner Organization.

Letter(s) of support / commitment from Partner Organization(s).

Please see instructions below for additional information:

[I-A  Application Materials
Complete each of the following attaching additional sheets as necessary.


https://www.michigan.gov/ag/

» Checklist for Grant Proposal
* Proposal Cover Sheet

* Budget Template

* Fleet Data Sheet

[I-B  Approved Budget Form

1.

Applicant(s) must use the approved budget template. All budget categories
must be addressed. Please use “N/A” or “None” to indicate there are no costs
associated with a given budget category.

The following costs are disallowed: sick pay, holiday pay, paid vacation time,
payroll taxes, vehicles, computers, real property (e.g. land and buildings),
parking, tuition reimbursement/remission, vehicle allowance, car rental,
subscriptions, dues, memberships, and repair of buildings and structures.

All applicants must provide a minimum match percentage of the total project
costs depending upon the technology selected and whether the grantee is a
government or non-governmental entity. The sum of the State share plus the
recipient share will equal the total allowable project cost.

Fringe Benefits —Applicant(s) will be required to justify the fringe rates given in
their proposed budget prior to an agreement being finalized. If fringe cost rates
are approved by a federal agency, identify the agency and date of latest rate
agreement, and include a copy of the rate agreement. If fringe cost rates are
not approved by a federal agency, explain how total fringe benefit costs were
calculated. Your calculations should identify all rates used and the base amount
they were applied to. Please include how the base was derived, and a total for
each.

Equipment —All Equipment expenses must be justified in your proposal. If the
equipment is being proposed as cost match and was previously acquired,
provide the value of its contribution to the project and a rationale for the
estimated value shown. If it is new equipment that will retain a useful life upon
completion of the project, provide a rationale for the estimated value shown.
Also, indicate whether the equipment is being used for other projects or is
100% dedicated to this project. Equipment purchases over $10,000 will require
additional documentation, such as Lien or Uniform Commercial Code Filing,
and the State of Michigan listed as the lienholder/creditor for 5 years prior to
reimbursement.

Travel — All listed travel must be necessary or beneficial to the performance of
the proposed project. State of Michigan travel rates must be used for all travel
expenses. The most recent State of Michigan Travel Rates are posted by the
Michigan Department of Technology, Management & Budget.


https://www.michigan.gov/egle/-/media/Project/Websites/egle/Documents/Programs/MMD/Fuel-Transformation/Checklist-Part3.pdf?rev=e5545e55a23b418db0c80990afca0f18&hash=C8E7424473A3852ACE6ACF31525B7812
https://michigan.gov/egle/-/media/Project/Websites/egle/Documents/Programs/MMD/Fuel-Transformation/VWCoverSheet.pdf
https://michigan.gov/egle/-/media/Project/Websites/egle/Documents/Programs/MMD/Fuel-Transformation/FTPAppBudget.xlsx
https://michigan.gov/egle/-/media/Project/Websites/egle/Documents/Programs/MMD/Fuel-Transformation/VWFleetDataSheet.xls
https://michigan.gov/egle/-/media/Project/Websites/egle/Documents/Programs/MMD/Fuel-Transformation/FTPAppBudget.xlsx
https://www.michigan.gov/dtmb/services/travel

Indirect Rate — Provide the indirect rate (up to 15% maximum) used by
applicant’s organization as a percentage of total personnel and fringe
benefits. If the applicant’s indirect cost rate has been approved by a federal
agency, identify the agency, date of the latest rate agreement, and submit a
copy of the agreement with the application.

Incurring Costs — The State is not liable for any costs incurred by an applicant
prior to issuance of a Grant Agreement. The following documentation will be
required by selected applicants to receive reimbursement:

a. Receipt/Invoice or payroll summary for cost incurred.

b. Proof of payment via bank statement, Automated Clearing House (aka

ACH) payment, or scanned cashed check.

Note: All match types (cash, in-kind, third-party) will be held to the same
documentation requirements.

Additional Budget Information:

1.

In the event of a partially funded proposal, selected applicant(s) will be required
to submit a revised proposal before entering into a Grant Agreement. The
proportion of direct costs to indirect costs will remain the same as in their
original request. New line items to the revised budget are not allowed.
Selected applicant(s) assumes the responsibility for ensuring the grant project
is performed within the established timeline.

If the entire State share of the grant award is expended, the entire in-kind
and/or matched funds must be spent and supported by source documentation.
If the entire State share of the grant award is not spent, the in-kind and/or
matched funds may be reduced proportionately by the percentage of the grant
award not spent.

Financial assistance from each funding source must be managed, reported,
and accounted for separately from all other funding sources.

Should selected applicant(s) cease business operations or dissolve the
program established under the grant agreement, existing capital must be
returned to the State of Michigan.


https://www.michigan.gov/-/media/Project/Websites/egle/Documents/Programs/MMD/Recycling/Sustainability-Standard-Grant-Agreement-Draft.pdf?rev=d39a0b4d02064d54914c138aa426a87d

PART Il
SELECTION CRITERIA

All proposals received shall be subject to an evaluation by EGLE’s Energy Unit.
The evaluation will be conducted in a manner appropriate to select the
applicant(s) for the purpose of entering into a Grant Agreement to perform the
proposed project within the established timeline. Initial screening of the
applications will be conducted to ensure applicants and projects meet all
eligibility requirements.

Grant applications will be evaluated by a panel composed of state government
staff, and final decisions will be made by EGLE. Grant applications will be
evaluated based on several factors including:

+ Total lifetime NOx and greenhouse gas emissions reduced.

+ Total grant cost effectiveness (total NOx) or other emissions reduced,
divided by the total amount of grant funds requested).

» Project location including priority counties, urban and rural areas.

* Route and/or operation details, including human health impacts.

* Purchase of alternate fuel and/or zero emission vehicles.

» Support for economic growth.

Partnerships are encouraged to help ensure project success, develop a larger
project with greater emission reductions, or leverage greater project resources
beyond the minimum requirements.

Proposals failing to meet the eligibility requirements described in Sections I-D,
that do not comply with the requirements of the Grant Agreement, and/or which
are incomplete, will be rejected automatically. Proposals meeting the eligibility
requirements will be evaluated according to the scoring criteria and weighting
factors below.

llI-A Scoring of Proposals
Total maximum points are 100.
Project Scope & Objectives (30 Points)
Proposals will be evaluated based on the scope of work, its merit, and the quality
of information submitted. The proposal problem statement, goals and objectives,
and timeline are of special interest.


https://www.michigan.gov/-/media/Project/Websites/egle/Documents/Programs/MMD/Recycling/Sustainability-Standard-Grant-Agreement-Draft.pdf?rev=d39a0b4d02064d54914c138aa426a87d

11-B

1-C

11-D

Project Feasibility (20 Points)
Proposals will be evaluated on their likelihood of success and feasibility to
achieve the purpose, outcomes, and tasks required by this RFP within the
established timeframe.

Project Impact (30 Points)
Proposals will be evaluated on their anticipated short and long-term impacts.

Experience of Organization/Project Team (10 Points)
Proposals will be evaluated on the experience and qualifications of the
organization and project team in carrying out related projects.

Program Priorities (10 Points)
Proposals will be evaluated on the incorporation of the program priorities, Fuel
Transformation Program (see Part |, Section |-B).

Project Clarifications/Revisions

During the proposal review process, applicants may be contacted for clarification
and for the purpose of negotiating changes in project activities, timetables, and
budgeted costs. The Issuing Office reserves the right to award funds for an
amount other than that requested and/or request changes to, or clarification of,
the proposed project.

Rejection of Proposals

EGLE’s Energy Unit reserves the right to reject any and all proposals received as
a result of this RFP or to negotiate separately with any source whatsoever in any
manner necessary to serve the best interest of the State and the Energy Unit.
The Energy Unit will not pay for the information solicited or obtained as a result of
a consultant/vendor’s response to any RFP.

Acceptance of Proposal Content

The contents of this RFP and the proposal of the selected applicant become
grant obligations if a grant award ensues. Failure of the selected applicant to
accept these obligations shall result in cancellation of the award.



IV-A

IV-B

IV-C

IV-D

The successful applicant(s) will be required to accept all terms and enter into a
Grant Agreement with the State within 45 calendar days of being notified of
funding availability. The Agreement consists of standard contract language,
applicant’s work plan, timetable, and budget information, a compensation clause
that adheres to guidelines in this solicitation, and terms and conditions that
outline additional requirements.

PART IV
ADDITIONAL INFORMATION

Acceptable Match Types

Applicants may use cash, bond proceeds, tax-exempt leasing and/or loan
financing, such as through Michigan SAVES, for some or all of their match.
Match may be categorized as in-kind or monetary from a third-party, or in-kind or
monetary from the applicant organization. Match is subject to the same backup
documentation as expenses incurred.

SIGMA Vendor Registration

All selected applicants must be registered as a vendor of the State of Michigan
on the SIGMA Vendor Self Services (VSS) before entering into a Grant
Agreement. If you are an existing vendor and have an account in Sigma VSS,
please verify that all your account information is correct. If not, please use the
Sigma VSS to register. This website is for the exclusive use of the vendors and
individuals intent on doing business with the State of Michigan and allows you to
be paid in the event that you are awarded a contract. Your registration may
take up to two weeks to be processed.

News Releases

News releases (including promotional literature and commercial advertisements)
pertaining to the Grant or project to which it relates must not be made without
prior written State approval, and then only in accordance with the explicit written
instructions of the State.

Disclosure of Proposal Contents

All information in a bidder’s proposal and any Grant resulting from this RFP is
subject to the provisions of the Freedom of Information Act, 1976 PA 442, as
amended, MCL 15.231, et seq.


https://sigma.michigan.gov/PRDVSS1X1/Advantage4
https://sigma.michigan.gov/PRDVSS1X1/Advantage4
https://sigma.michigan.gov/PRDVSS1X1/Advantage4
https://www.foia.gov/

IV-E

IV-F

V-G

Copyrighted Materials
See Section VI of the Grant Agreement for a summary of intellectual property
provisions.

Prime Applicant Responsibilities

The selected applicant will be required to assume responsibility for all grant
activities offered in the proposal whether or not that applicant performs them.
Further, the State will consider the selected applicant (Recipient) to be the sole
point of contact with regard to grant matters, including but not limited to payment
of any and all costs resulting from the anticipated grant. If any part of the work is
to be subcontracted, the Recipient must notify their Grant Manager and identify
the subcontractor(s), including firm name and address, contact person, complete
description of work to be subcontracted, descriptive information concerning
subcontractor’s organizational abilities, Federal Employer Identification Number
(FEIN), UEI number, and/or state license number. The State reserves the right to
approve subcontractors for the project and to require the Recipient to replace
subcontractors found to be unacceptable. The Recipient is totally responsible for
adherence by the subcontractor to all provisions of the Grant. For additional
information, see Section VIl and VIl of the Grant Agreement for a summary of
delegation provisions.

Grant Agreement

Each grantee must formally enter into a grant agreement. The grant agreement
will address the conditions of the award, including implementation of the project
and grant deliverables. Once the grant agreement is signed, the grantee is
expected to comply with all conditions of the agreement and shall provide a copy
of the grant agreement to all partners. It is important that applicants read and
understand all requirements in the RFP and the draft Grant Agreement
Boilerplate.

Grantees purchasing new vehicles, vessels, engines, and equipment with grant
dollars must:

« Abide by all local, state, and federal bidding and contracting laws, rules,
and regulations.

« Operate the new vehicle, engine, vessel, or equipment in the same
geographic area as the old vehicle, engine, vessel, or equipment.

+ List the state of Michigan as a lien holder on the vehicle title or equivalent
for non-road vehicles, vessels, and equipment.


https://www.michigan.gov/-/media/Project/Websites/egle/Documents/Programs/MMD/Recycling/Sustainability-Standard-Grant-Agreement-Draft.pdf?rev=d39a0b4d02064d54914c138aa426a87d

e EGLE retains a lien or the equivalent for off-road vehicles, vessels,
and equipment, equal to its share in the purchase price of the fair
market value on all vehicles, vessels, and equipment purchased with
VW Trust funds. Vehicle liens or the off-road equivalent will be
retained for five years from the date the vehicle/vessel/equipment is
titled or delivered. Grantees are expected to use grant funded
vehicle(s), vessels and equipment for at least five years after
purchase and delivery. After the five-year period, EGLE will submit a
vehicle lien release request, or the off-road equivalent upon request
by the grantee. Grantees cannot sell, discard, transfer or dispose of
equipment without formal lien (or the off-road equivalent) release
approval from EGLE.

* Insure and maintain the new vehicle, engine, vessel, or equipment
according to the manufacturer’s specifications.

« Title and register the new on-road vehicle, engine, or equipment in the
state of Michigan for at least five years after the grant agreement closes.
The equivalent is required for off-road vehicles, vessels, and equipment.

+ Permanently decommission the eligible engine, vehicle, or equipment as
prescribed in the Grant Agreement.

IV-H Partner Responsibilities

V-1

V-J

Grant applicants are encouraged to form partnerships to ensure success or
develop higher quality or larger projects. However, partnerships are not required,
and a single entity may apply and be eligible for grant funds. Note that while
partnerships are encouraged, no single entity may submit individually and be a
part of another application. Signed Letters of Commitment from the applicant
and all project partners on their organization’s letterhead is required. Letters of
Commitment that are not on their organization’s letterhead will not be accepted.

Expenses and Payment

EGLE will direct Wilmington, N.A., to reimburse the grantee for eligible costs
upon completion of the approved project and after all required documentation
has been received and approved by EGLE.

Grant Recipient Project Monitoring and Reporting

Grantees will be required to report biannually to EGLE on the status of their
projects. Reporting shall follow the schedule outlined in the Grant Agreement
and include a complete description of the status, development, implementation,
and any modification of the project.



EGLE may also send a usage survey and questionnaire to grantees for
completion as part of the grant agreement for up to five years after the grant
agreement ends. Survey information may be used to monitor compliance with
grant agreement requirements, report out on effectiveness of projects, and to
formulate a future RFP.

Information requested may include, but is not limited to:

Geographic area where the vehicle or equipment was used.
Miles driven or hours of operation per year.

Amount of fuel, electricity, or hydrogen used per month or year.
Average vehicle miles per gallon or equivalent.

Annual average maintenance costs.

Problems with chosen technology.

Attributes of chosen technology.

EGLE may conduct a site visit to inspect the new or repowered vehicle,
vessel, or equipment for up to five years following the grant agreement end

date.
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