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Executive Summary 

Public Act 166 of 2022, Section 503 requires the following: 

Sec. 503. Not later than February 15, the department shall submit a report to the subcommittees, 
the senate and house fiscal agencies, and the state budget office providing the following 
information:

(a) The number of veterans who were separated from service in the Armed Forces of the
United States with an honorable character of service or under honorable conditions
(general) character of service, individually or if a majority interest of a corporation or limited
liability company, that were exempted from paying licensure, registration, filing, or any other
fees collected under each licensure or regulatory program administered by the bureau of
construction codes, the bureau of professional licensing, and the corporations, securities,
and commercial licensing bureau during the preceding fiscal year.
(b) The specific fees and total amount of revenue exempted under each licensure or
regulatory program administered by the bureau of construction codes, the bureau of
professional licensing, and the corporations, securities, and commercial licensing bureau
during the preceding fiscal year.
(c) The actual costs of providing licensing and other regulatory services to veterans
exempted from paying licensure, registration, filing, or any other fees during the preceding
fiscal year and a description of how these costs were calculated.
(d) The estimated amount of revenue that will be exempted under each licensure or
regulatory program administered by the bureau of construction codes, the bureau of
professional licensing, and the corporations, securities, and commercial licensing bureau
in both the current and subsequent fiscal years and a description of how the exempted
revenue was estimated

Pursuant to this requirement, this report has been prepared and issued electronically to the House 
and Senate appropriations subcommittees, House and Senate Fiscal Agencies, and the state 
budget director to meet the February 15 reporting requirement. In addition, this report is also online 
under the “About Us” section – “Legislative Reports” of the Department of Licensing and 
Regulatory Affairs (LARA) website at: www.michigan.gov/laralegreports. 

Background: 

Legislation was passed to waive certain licensure or registration fees for qualifying veterans. 
The objective of the legislation was to reduce possible barriers to entry for veterans who are 
transitioning to civilian employment, which may require state licensure or registration. This 
report outlines the fiscal impact on LARA due to the fee waiver. PA 23 of 2021 expanded this 
exemption to include current members of the armed services, veterans, dependent of a 
member of the armed services or dependent of a veteran. 
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Honorably Discharged Veteran Impact 
FY22 Report to the Legislature

(Pursuant to Section 503 of PA 166 of 2022) 

Department of Licensing and Regulatory Affairs 

Bureau of Construction Codes 

FY22 Actual Data 

License 

# Exempt Fee

Total Revenue 

Period Exempt

Electrical Initial Licenses 

Electrical Contractor (61) 3 year 13 $300 $ 3,900 

Master Electrician (62) 1 year 5 $50 $ 250 

Electrical Journeyman (63) 1 year 39 $40 $ 1,560 

Apprentice Electrician (64) (50) 1 year 38 $15 $ 570 
Fire Alarm Contractor (51) 3 year 1 $300 $   300 

Fire Alarm Specialty Tech (52) 1 year 3 $50 $ 150 

Fire Alarm Specialty Apprentice (50) 1 year 3 $15 $ 45 

Sign Specialty Contractor (53) 3 year 1 $200 $ 200 

Sign Specialist (54) 1 year 0 $40 $ 0 

Total Electricians 103 $ 6,975 

Residential Builder Initial Licenses 

Salesperson 3 year 12 $195 $ 2,340 

Individual Builder 3 year 72 $195 $ 14,040 

M&A Individual 3 year 4 $195 $ 780 

Total Residential Builders 88 $ 17,160 

Plumbing Initial Licenses 

Contractor Plumber (80) 3 year 5 $300 $ 1,500 

Master Plumber (81) 3 year 10 $300 $ 3,000 

Journey Plumber (82) 1 year 9 $40 $ 360 
Apprentice Plumber (83) 1 year 43 $15 $ 645

Total Plumbers 67 $ 5,505 

Mechanical Initial Licenses  

Mechanical Contractor (71) 3 year 11 $300 $ 3,300

Total Mechanical Contractors 11 $ 3,300 

Building Officials & Inspectors Initial Registrations 3 year 19 $75 $ 1,425 

Total Building Official Licenses 19 $ 1,425 

Boiler Initial Licenses 
Installer Initial Fee 0 $80 $ - 

Repairer Initial Fee 0 $80 $ - 

Inspector Initial Fee 1 $50 $ 50 
Operator Initial Fee 1 $80 $ 80

Total Boiler Licensees 2 $ 130 

BUREAU CONSTRUCTION CODES TOTALS: 290 $ 34,495 
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Honorably Discharged Veteran Impact 
FY22 Report to the Legislature

(Pursuant to Section 503 of PA 166 of 2022) 

Department of Licensing and Regulatory Affairs 

Bureau of Construction Codes 

FY23 Projected Data 

License

# Exempt Fee

Total Revenue

Period Exempt

Electrical Initial Licenses 

Electrical Contractor (61) 3 year 14 $300 $ 4,200 
Master Electrician (62) 1 year 5 $50 $ 250 

Electrical Journeyman (63) 1 year 41 $40 $ 1,640 

Apprentice Electrician (64) (50) 1 year 40 $15 $ 600 
Fire Alarm Contractor (51) 3 year 1 $300 $

Fire Alarm Specialty Tech (52) 1 year 3 $50 $ 150
Fire Alarm Specialty Apprentice (50) 1 year 3 $15 $ 45 

Sign Specialty Contractor (53) 3 year 1 $200 $ 200 

Sign Specialist (54) 1 year 0 $40 $ 0 

Total Electricians 108 $ 7,385 

Residential Builder Initial Licenses 

Salesperson 3 year 13 $195 $ 2,535 
Individual Builder 3 year 76 $195 $ 14,820 

M&A Individual 3 year 4 $195 $ 780 

Total Residential Builders 93 $ 18,135 

Plumbing Initial Licenses 

Contractor Plumber (80) 3 year 5 $300 $ 1,500 

Master Plumber (81) 3 year 10 $300 $ 3,000 

Journey Plumber (82) 1 year 9 $40 $ 360 
Apprentice Plumber (83) 1 year 45 $15 $ 675

Total Plumbers 69 $ 5,535 

Mechanical Initial Licenses  

Mechanical Contractor (71) 3 year 12 $300 $ 3,600

Total Mechanical Contractors 12 $ 3,600 

Building Officials & Inspectors Initial Registrations 3 year 20 $75 $ 1,500 

Total Building Official Licenses 20 $ 1,500 

Boiler Initial Licenses 
Installer Initial Fee 0 $80 $ - 

Repairer Initial Fee 0 $80 $ - 

Inspector Initial Fee 1 $50 $ 50 
Operator Initial Fee 1 $80 $ 80 

Total Boiler Licensees 2 $ 130 

BUREAU CONSTRUCTION CODES TOTALS: 304 $ 36,285 

Description of estimate: Assumed overall growth rate of 5% based on maximum of previous year’s actual numbers.
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Honorably Discharged Veteran Impact 
FY22 Report to the Legislature

(Pursuant to Section 503 of PA 166 of 2022) 

Department of Licensing and Regulatory Affairs 

Bureau of Construction Codes 
FY24 Projected Data 

License

# Exempt Fee

Total Revenue

Period Exempt
Electrical Initial Licenses 

Electrical Contractor (61) 3 year 14 $300 $ 4,200
Master Electrician (62) 1 year 6 $50 $ 300
Electrical Journeyman (63) 1 year 43 $40 $ 1,720 
Apprentice Electrician (64) (50) 1 year 42 $15 $ 630 
Fire Alarm Contractor (51) 3 year 1 $300 $   300
Fire Alarm Specialty Tech (52) 1 year 3 $50 $ 150 
Fire Alarm Specialty Apprentice (50) 1 year 3 $15 $ 45
Sign Specialty Contractor (53) 3 year 1 $200 $ 200
Sign Specialist (54) 1 year 0 $40 $ 0

Total Electricians 113 $ 7,545 

Residential Builder Initial Licenses
Salesperson 3 year 13 $195 $ 2,535
Individual Builder 3 year 79 $195 $ 15,405
M&A Individual 3 year 4 $195 $ 780 

Total Residential Builders 96 $ 18,720 

Plumbing Initial Licenses
Contractor Plumber (80) 3 year 6 $300 $ 1,800 
Master Plumber (81) 3 year 11 $300 $ 3,300 

Journey Plumber (82) 1 year 10 $40 $ 400 
Apprentice Plumber (83) 1 year 47 $15 $ 705

Total Plumbers 74 $ 6,205 

Mechanical Initial Licenses  
Mechanical Contractor (71) 3 year 12 $300 $ 3,600

Total Mechanical Contractors 12 $ 3,600 

Building Officials & Inspectors Initial Registrations 3 year 21 $75 $ 1,575

Total Building Official Licenses 21 $ 1,575 

Boiler Initial Licenses
Installer Initial Fee 0 $80 $ - 

Repairer Initial Fee 0 $80 $ -
Inspector Initial Fee 1 $50 $ 50
Operator Initial Fee 1 $80 $ 80

Total Boiler Licensees 2 $ 130 

BUREAU CONSTRUCTION CODES TOTALS: 318 $ 37,775

Description of estimate: Assumed overall growth rate of 5% based on maximum of previous year’s actual numbers.
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Honorably Discharged Veteran Impact 
FY22 Report to the Legislature

(Pursuant to Section 503 of PA 166 of 2022) 

Department of Licensing and Regulatory Affairs 

Bureau of Construction Codes 

FY25 Projected Data 

License

# Exempt Fee

Total Revenue

Period Exempt
Electrical Initial Licenses 

Electrical Contractor (61) 3 year 15 $300 $ 4,500 
Master Electrician (62) 1 year 6 $50 $ 300 

Electrical Journeyman (63) 1 year 45 $40 $ 1,800 

Apprentice Electrician (64) (50) 1 year 44 $15 $ 660 
Fire Alarm Contractor (51) 3 year 1 $300 $   300
Fire Alarm Specialty Tech (52) 1 year 3 $50 $ 150 
Fire Alarm Specialty Apprentice (50) 1 year 3 $15 $ 45 
Sign Specialty Contractor (53) 3 year 1 $200 $ 200 
Sign Specialist (54) 1 year 0 $40 $ 0 

Total Electricians 118 $ 7,955 

Residential Builder Licenses 

Salesperson 3 year 12 $195 $ 2,730 
Individual Builder 3 year 72 $195 $ 16,185 

M&A Individual 3 year 4 $195 $ 975 

Total Residential Builders 88 $ 19,890 

Plumbing Initial Licenses
Contractor Plumber (80) 3 year 5 $300 $ 1,800 
Master Plumber (81) 3 year 10 $300 $ 3,600 

Journey Plumber (82) 1 year 9 $40 $ 400 
Apprentice Plumber (83) 1 year 43 $15 $ 750

Total Plumbers 67 $ 6,550 

Mechanical Initial Licenses  

Mechanical Contractor (71) 3 year 13 $300 $ 3,900

Total Mechanical Contractors 13 $ 3,900 

Building Officials & Inspectors Initial Registrations 3 year 22 $75 $ 1,650

Total Building Official Licenses 22 $ 1,650 

Boiler Initial Licenses
Installer Initial Fee 0 $80 $ - 

Repairer Initial Fee 0 $80 $ - 
Inspector Initial Fee 1 $50 $ 50 
Operator Initial Fee 1 $80 $ 80

Total Boiler Licensees 2 $ 130 

BUREAU CONSTRUCTION CODES TOTALS: 335 $ 40,075

Description of estimate: Assumed overall growth rate of 5% based on maximum of previous year’s actual numbers.
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Honorably Discharged Veteran Impact 
FY22 Report to the Legislature

(Pursuant to Section 503 of PA 166 of 2022) 

Department of Licensing and Regulatory Affairs  
Bureau of Construction Codes 

 FY2022 Estimated Costs for Service 

Average cost of staff to process one Veteran Exemption related application ($41.92) x Number of 
applications (290) = $12,157. 

The above estimated costs were calculated by conducting a time study of numerous industry examination, initial and renewal application processes These 

costs reflect the average processing time for an application only and do not include the daily cost for administration and enforcement. 
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Honorably Discharged Veteran Impact  
FY22 Report to the Legislature

(Pursuant to Section 503 of PA 166 of 2022) 

Department of Licensing and Regulatory Affairs 
Bureau of Professional Licensing 

Fiscal Year 2022* 

Profession Count Application Fees License Fees
Total Fees 
Exempted

Accountancy 15 $1,500 $2,400 $3,900
Architects 4 $120 $280 $400
Barbers 19 $380 $1,160 $1,540
Collections 0 $0
Cosmetology 103 $1,545 $4,944 $6,489
Hearing Aid Dealers 4 $70 $440 $510
Personnel Agents 0 $0
Professional Engineers 42 $1,470 $3,360 $4,830
Professional Surveyors 1 $35 $100 $135
Real Estate Brokers and 
Salespersons 329 $4,240 $26,802 $31,042 
Real Estate Appraiser 3 $105 $750 $855
TOTAL 520 $9,465 40,236 $49,701

Actual Costs: $8,739

Average cost of staff ($50.42) per hour including salary and benefits) x Average application processing time (20 minutes) x Number of 
applications (520) = $8,739. 

*Fiscal Year 2022 numbers include fees exempted for current members of the armed services, veterans, dependent of a member of the
armed services or dependent of a veteran per Public Act 23 of 2021.
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Honorably Discharged Veteran Impact 
FY22 Report to the Legislature

(Pursuant to Section 503 of PA 166 of 2022) 

Department of Licensing and Regulatory Affairs 
Fiscal Year 2023 – Projected Bureau of Professional Licensing

Program Count
Application 

Fees
License 

Fees
Total Fees 
Exempted

Accountancy 16 $1,600 $2,560 $4,160
Architects 4 $120 $280 $400 
Barbers 20 $400 $1,221 $1,621
Collections 0 $0
Cosmetology 108 $1,620 $5,184 $6,804 
Hearing Aid Dealers 4 $70 $440 $510
Personnel Agents 0 $0
Professional Engineers 44 $1,540 $3,520 $5,060
Professional Surveyors 1 $35 $100 $135 
Real Estate Brokers 
and Salespersons

345 $4,446 $28,105 $32,552

Real Estate Appraiser 3 $105 $750 $855
TOTAL 545 $9,936 $42,160 $52,097 

Description of estimate: Assumed overall growth rate of 5% based on maximum of previous year’s actual numbers. 
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Honorably Discharged Veteran Impact 
FY22 Report to the Legislature

(Pursuant to Section 503 of PA 166 of 2022) 

Department of Licensing and Regulatory Affairs 
Fiscal Year 2024 – Projected Bureau of Professional Licensing

Program Count
Application 

Fees
License 

Fees
Total Fees 
Exempted

Accountancy 17 $1,700 $2,720 $4,420

Architects 4 $120 $280 $400
Barbers 21 $420 $1,282 $1,702

Collections 0 $0

Cosmetology 114 $1,710 $5,472 $7,182
Hearing Aid Dealers 4 $70 $440 $510
Personnel Agents 0 $0

Professional Engineers 46 $1,610 $3,680 $5,290
Professional Surveyors 1 $35 $100 $135
Real Estate 
Brokers and 

363 $4,678 $29,572 $34,250

Real Estate Appraiser 3 $105 $750 $855
TOTAL 573 $10,448 $44,295 $54,744

Description of estimate: Assumed overall growth rate of 5% over previous years projection. 
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Honorably Discharged Veteran Impact 
FY2022 Report to the Legislature  

(Section 503, 166 PA 2022) 

Department of Licensing and Regulatory Affairs 

Corporations, Securities and Commercial Licensing Bureau 
Corporations Division

FY 2022 Actual Data 

FISCAL YEAR 2022
Type Number of Entities Number of Forms/Statements Revenue
Profit Corporation Documents 8 17 $170
Nonprofit Corporation Documents 4 4 $80
LLC Documents 298 411 $15,305
LLC Restorations 57 $10,800
Profit Corporation Reports $6,050
LLC Statements

205 
2,071 $60,200

PLLC Statements and Reports 71

57 
242 

2,406 
74 $5,550

Certifications and Orders - - -
TOTAL 2,714 3,211 $98,155
Actual Cost: $38,999.09
How it was Calculated: 
Average hourly wage of staff X (Cost divided by Filings) X Approximate Review and Processing Time 
of 
Documents/Reports X Number of Forms/Submissions = Total Cost 
$30.80 X ($1.82/60) X 13 X 3,211 = $38,999.09 

PROJECTED FISCAL YEAR 2023
Type Number of Entities Number of Forms/Statements Revenue
Profit Corporation Documents 9 18 $180
Nonprofit Corporation Documents 5 5 $100
LLC Documents 313 432 $16,087
LLC Restorations 60 60 $11,368
Profit Corporation Reports 215 254 $6,350
LLC Statements 2175 2526 $63,201
PLLC Statements and Reports 75 78 $5,850
Certifications and Orders 1 1 $20
TOTAL 2,853 3,374 $103,156
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Honorably Discharged Veteran Impact 
FY2022 Report to the Legislature  

(Section 503, 166 PA 2022) 

Department of Licensing and Regulatory Affairs 

Corporations, Securities and Commercial Licensing Bureau 
Corporations Division

PROJECTED FISCAL YEAR 2024
Type Number of Entities Number of Forms/Statements Revenue
Profit Corporation Documents 10 19 $190
Nonprofit Corporation Documents 6 6 $120
LLC Documents 329 454 $16,907
LLC Restorations 63 63 $11,937
Profit Corporation Reports 226 265 $6,625
LLC Statements 2284 2652 $66,353
PLLC Statements and Reports 79 82 $6,150
Certifications and Orders 1 1 $20
TOTAL 2,998 3,542 $108,302

PROJECTED FISCAL YEAR 2025 
Type Number of Entities Number of Forms/Statements Revenue
Profit Corporation Documents 11 20 $200
Nonprofit Corporation Documents 7 7 $140
LLC Documents 345 477 $17,763
LLC Restorations 66 66 $12,505
Profit Corporation Reports 237 278 $6,950
LLC Statements 2398 2785 $69,681
PLLC Statements and Reports 83 86 $6,450
Certifications and Orders 1 1 $20
TOTAL 3,148 3,720 $113,709
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Honorably Discharged Veteran Impact 
FY 2022 Report to the Legislature 

(Section 503, 166 PA 2022)
Department of Licensing and Regulatory Affairs 

Corporations, Securities and Commercial Licensing Bureau

Licensing Division 

FISCAL YEAR 2022

Count Application Fees Total Fees Exempted
2 $500 $1,000 

7 $1,400 

1 $77.50 

Program
Security Alarm 
Security Guard 
Mortuary Science 1 yr 
Mortuary Science 2 yr 

1 

$200 
$77.50 

$155.00 $155 

11 $2,633

PROJECTED FISCAL YEAR 2023 

Count Application Fees Total Fees Exempted
2 $500 $1,000 

7 $1,400 

1 $77.50 

Program
Security Alarm 
Security Guard 
Mortuary Science 1 yr 
Mortuary Science 2 yr 

1 

$200 
$77.50 

$155.00 $155 

11 $2,633

PROJECTED FISCAL YEAR 2024

Count Application Fees Total Fees Exempted
2 $500 $1,000 
7 $1,400 

1 $77.50 

Program
Security Alarm 
Security Guard 
Mortuary Science 1 yr 
Mortuary Science 2 yr 

1 

$200 
$77.50 

$155.00 $155 

11 $2,633

PROJECTED FISCAL YEAR 2025 

Program Count Applicati on Fees Total Fees Exempted
2
7

$500
$200 

$1,000
$1,400

Security Alarm 
Security Guard 

1
1

$77.50
$155.00 

$77.50
$155

Mortuary Science 1 yr 
Mortuary Science 2 yr 

11 $2,633
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Honorably Discharged Veteran Impact 
FY 2022 Report to the Legislature 

(Section 503, 166 PA 2022)

Department of Licensing and Regulatory Affairs 
Corporations, Securities and Commercial Licensing 

Licensing Division

(c) We use formula Average time to review application x hourly wage x 1.82: 1 hour
X $32.30 X 1.82 = $58.78 per application. In 2022, 7 applications for Security Guard
multiplied by $58.78 total $411.46. In 2022, 2 applications for Security Alarm
multiplied by $58.78 total $117.56. In 2022, 2 applications for Mortuary Science (
number of 1 year and 2 year applications combined) multiplied by $58.78 total
$117.56.

(d) Estimate for 2023, 2024 & 2025 by using number of applications received in 2022
for Security Guard; Security Guard – 7. Estimate for 2023, 2024 & 2025 by using
number of applications received in 2022; Security Alarm – 2. Estimate for 2023, 2024
& 2025 by using number of applications received in 2022; Mortuary Science - 2.
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