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Figure 4: Flow Chart of Expedited LEO Review Process 

 

Conclusion    
The Commission appreciates the electric utilities providing the QF data needed to prepare this 
report issued pursuant to PA 341, Section 6v. PURPA-related activities are in progress at the 
Commission related to QF interconnection with the utility, establishing updated avoided costs and 
standard offer tariff parameters, and reviewing LEO criteria. The Commission looks forward to 
continuing its efforts related to PURPA implementation and providing its next report by April 20, 
2024.   

   

  

Expedited LEO Review Request Process 
73 Total Calendar Days 

QF completes "LEO Review Request" 
form. The QF does not need to hire 
an attorney to complete the form or 

represent them in the expedited 
process. 

Within 14 days of the QF response, 
Staff will meet jointly with the QF 

and the utility to attempt to mediate 
the dispute. 

Within 14 days of the mediation 
meeting, Staff will prepare a memo 

with its findings and send it to the QF 
and the utility. 

The Staff has 5 days to notify the QF 
of its determination of prima facie 

showing that an LEO exists. 

The QF has 14 days to respond to the 
utility's response. 

Should the Staff find that an LEO 
exists, the QF's project may proceed 
to provide energy and/or capacity to 

the utility and the utility shall 
proceed with its obligation to 

purchase energy and/or capacity 
from the QF pursuant to the LEO. 

Within 5 days, Staff notifies utility of 
the QF's LEO review request. 

The utility files its response with Staff 
within 21 days. 

Days are calendar days. 



Avoided Cost Fact Sheet 
January 20, 2022 

The Public Utility Regulatory Policies Act (PURPA) encourages competition, conservation, reliability, and efficiency in generating and delivering electricity. PURPA established a class of generating 
facilities known as qualifying facilities (QFs). Michigan utilities are required to buy power generated by a QF smaller than 20 MW (or 5 MW with FERC approval) and are bound to compensate QFs 
based on the host utility’s avoided cost. An electric utility’s avoided cost is the amount the utility would pay to a QF in the utility’s service area that is equal to the amount the utility would have to pay to 
generate the power itself or purchase from another source. This gives the QF an opportunity to produce power and be compensated at the appropriate avoided cost rate. 

DISCLAIMER: This document was prepared to aid the public’s understanding of certain matters before the Commission and is subject to change subsequent to Commission orders. 
This document is not intended to modify, supplement, or be a substitute for the Commission’s orders. The Commission’s orders are the official action of the Commission. 

PO Box 30221 Lansing, MI  48909    |    1-800-292-8555    |    Michigan.gov/mpsc 

Questions about the information in this fact sheet can be sent to Merideth Hadala: HadalaM@michigan.gov 

Company Case No. Status Avoided Energy (per kWh) Avoided Capacity Standard Offer Tariff Max Capacity 
Standard Offer 

     Consumers Energy U-18090 1/20/2022 
order in 

Case No. 
U-20165

QFs at or below 150 kW Standard Offer 
Rate Schedules 

2 MW 
Annual schedule of prices 3.1¢-5.6¢ $51,700/ZRC-year 

($4,308.33/ZRC-month) 
QFs over 150 kW 

With Capacity Need: 
annual schedule of prices 3.1¢-5.6¢ 

With Capacity Need: 
$51,700/ZRC-year 
($4,308.33/ZRC-month) 

Without Capacity Need: contract rates option of i)15-year contract 
based on LMP, or ii)10-year contract with years 1-5 based on 
scheduled energy rates 2.77¢-4.23¢ & years 6-10 equal to the year 5 
forecast 

Without Capacity Need: 
MISO PRA 

DTE U-18091 9/26/2019 
Order 

With Capacity Need: Years 1-5 based on forecasted energy rates 
2.52¢-3.41¢, then variable rate based on actual energy cost of 
Bluewater Energy Center 

With Capacity Need: 
1.4¢/kWh 

Standard Offer 
Rate Schedules 

(D78-83) 

550 kW 

Without Capacity Need: contract rates option of i) Years 1-5 based 
on forecasted LMP energy rates 2.39¢-3.56¢, then variable rate 
based on actual LMP ii) Actual LMP 

Without Capacity Need: 
MISO PRA 

Alpena Power 
Company 

U-18089 10/29/2020
Order 

Historically 3.928¢-4.425¢ (rolling average based on contract with 
Consumers Energy) 

1.74¢-1.87¢/kWh Standard Offer 
Rate Schedules 

(D35-41) 
 

550 kW 

*Rates are available through 2024 

Indiana Michigan 
Power Company 

U-18092 3/21/2019 
Order 

Years 1-5 based on forecasted LMP energy rates 3.11¢-4.53¢, then 
variable rate based on actual LMP 

$0 Standard Offer 
Rate Schedules 

(D68-74) 
 

550 kW 

Northern States 
Power Company 

U-18093 12/20/2018
Order 

Years 1-5 based on forecasted LMP energy rates 2.92¢-4.05¢, then 
variable rate based on actual LMP 

$0 Standard Offer 
Rate Schedules 

(D47-47.72)
 

550 kW 

Upper Peninsula 
Power Company 

U-18094 2/6/2020 
Order in 
U-20350

Years 1-5 based on forecasted LMP energy rates 2.78¢-4.32¢, then 
variable rate based on actual LMP 

MISO PRA Standard Offer 
Rate Schedules 
(D72.70-72.73) 

550 kW 

Upper Michigan 
Energy Resources 

Corporation 

U-18095 12/20/2018
Order 

Years 1-5 based on forecasted LMP energy rates 2.78¢-3¢, then 
variable rate based on previous year LMP 

0.045¢ WPSC 
0.059¢ WEPCO 

Standard Offer 
Rate Schedules 

(D58-60.08 & 143-150) 
 

550 kW 
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9/9/2021

11/14/2019

5/31/2022

5/31/2027

5/31/2027

12/31/2022

5/31/2039

5/31/2039

5/31/2024

5/31/2039

7/31/2017

4/18/2019

4/18/2019

7/2/2019

9/26/2019

9/26/20190.80 MW

1.8 MW

0.3 MW

Hydroelectric

Biomass

Biomass

Biomass

Landfill Gas

Hydroelectric

Wind

Run-of-River 
Hydroelectric

1.4 MW

18 MW

18 MW

16.3 MW

1.6 MW

Crystal Flash 
Renewable Energy, 

Grenfell, Inc.

Ada Hydroplant

Lincoln Plant

McBain Plant

Hillman

Rathbun Plant

LaBarge Hydro 
Plant

Mackinaw City 
Plant

Belding Plant

Viking Energy 
Corporation

Viking Energy 
Corporation

Hillman Power 
Company

NANR

Commonwealth 
Power Company

STS Hydropower, Ltd.

Consumers Energy: Contracts

Developer Name Company Quantity
Renewable 

Energy Type
Commission 

Approval
Term 

Ending

Black River Limiter 
Partnership

Alverno Hydro 
Plant

1.2 MW Hydroelectric 7/23/2020 5/31/2039

City of Beaverton
City of Beaverton 

Hydro Plant
0.5 MW Hydroelectric 7/23/2020

STS Hydropower,  LLC

Cascade Hydro 
Plant

1.4 MW Hydroelectric 7/23/2020 5/31/2039

Fallasburg Hydro 
Plant

0.85 MW Hydroelectric 7/23/2020 5/31/2039

5/31/2039

Elk Rapids Hydroelectric 
Power, LLC

Elk Rapids Hydro 
Plant

0.7 MW Hydroelectric 7/23/2020 5/31/2039

Kent Co. Board of 
Public Works

Mass Burn 
Incinerator Plant

18.2 MW Incinerator 7/23/2020 5/31/2039

Tower Kleber LP
Kleber Hydro 

Plant
1.2 MW Hydroelectric 7/23/2020 5/31/2039

Tower Kleber LP
Tower Hydro 

Plant
0.56 MW Hydroelectric 7/23/2020 5/31/2039

Michiana 
Hydroelectric Co.

Bellevue Gothic 
Mill Plant

0.045 MW Hydroelectric 7/23/2020 5/31/2039

White's Bridge Hydro 
Co.

White's Bridge 
Hydro Plant

0.817 MW Hydroelectric 7/23/2020 5/31/2039

Good Fruit Storage, 
LLC

Good Fruit 
Storage, LLC

0.179 MW Solar 2/18/2021 5/31/2031
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Appendix B   

NextSun Energy, LLC

Workman Road 
Solar

2 MW Solar 12/6/2019 9/29/2040

Surrey Road Solar 2 MW Solar 10/29/2020 9/29/2042

Solar 12/6/2019 8/18/2040

Jack Francis Solar, 
LLC

2 MW Solar 12/6/2019 8/3/2040

Lake City Solar 2 MW Solar 10/29/2020 9/22/2041

Morey Road Solar 2 MW Solar 10/29/2020 9/22/2041

May Shannon 
Solar, LLC

2 MW Solar 12/6/2019 8/3/2040

12/6/2019 8/18/2040

Angola Solar, LLC 2 MW Solar 12/6/2019 8/18/2040

Captain Solar, LLC 2 MW Solar 12/6/2019 8/3/2040

13 Mile Solar, LLC 2 MW Solar

Coldwater Solar, 
LLC

2 MW Solar 12/6/2019 8/3/2040

Interchange Solar, 
LLC

2 MW Solar 12/6/2019 8/18/2040

Stoneheart Solar, 
LLC

2 MW Solar 12/6/2019 12/8/2040

Woodley Solar, 
LLC

0.821 MW Solar 12/6/2019 12/8/2040

Macbeth Solar, 
LLC

20 MW Solar 12/6/2019 12/24/2041

Geronimo Energy

Bingham Solar, 
LLC

20 MW Solar 12/6/2019 11/30/2040

Temperance 
Solar, LLC

20 MW Solar 12/6/2019 11/30/2040

Cypress Creek 
Renewables

Hazel Solar, LLC 2 MW Solar 12/6/2019 8/18/2040

Hendershot Solar, 
LLC

2 MW

sPower Development 
Company, LLC

Cement City 
Solar, LLC

20 MWac Solar 1/20/2022 5/31/2042

Letts Creek Solar, 
LLC

15 MWac Solar 1/20/2022 5/31/2042

Pullman Solar, 
LLC

20 MWac Solar 1/20/2022 5/31/2042

Thorn Lake Solar, 
LLC

20 MWac Solar 1/20/2022 5/31/2042
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Appendix B   

Byrne Solar, LLC 5 MWac Solar 4/15/2020 7/15/2041

Aluminum Solar, 
LLC

8 MWac Solar 4/15/2020 9/1/2041

TART Solar, LLC 8.49 MWac Solar 6/23/2021 6/30/2042

Albion Solar, LLC 10 MWac Solar 4/15/2020 9/15/2040

Bamboo Solar, 
LLC

10 MWac Solar

Inman Solar 
Incorporated

Arthur Solar 
Farm, LLC Plant

1.827 MWac Solar 4/15/2020 12/31/2040

Golden Solar 
Farm, LLC Plant

1.828 MWac Solar 4/15/2020 12/31/2040

Robert Swift Solar 
Farm, LLC Plant

1.828 MWac Solar 4/15/2020 12/31/2040

10/15/2040

Burns Park Solar, 
LLC

10 MWac Solar 4/15/2020 10/15/2040

Congo Solar, LLC 10 MWac Solar 4/15/2020 10/15/2040

4/15/2020

Johnsfield Solar, 
LLC

10 MWac Solar 4/15/2020 8/15/2040

Lightfoot Solar, 
LLC

10 MWac Solar 4/15/2020 10/15/2040

Rosco Solar, LLC 10 MWac Solar 4/15/2020 9/1/2040

Surbrook Solar, 
LLC

10 MWac Solar 4/15/2020 10/15/2040

Allegheny, LLC
10.699 
MWac

Solar 4/15/2020 10/1/2041

Hogan Solar, LLC 12 MWac Solar 4/15/2020 8/15/2040

Swede Solar, LLC 12 MWac Solar 4/15/2020 10/15/2040

Blue Elk Solar VII, 
LLC

12.331 
MWac

Solar 4/15/2020 5/5/2043

Blue Elk Solar I, 
LLC

20 MWac Solar 4/15/2020 5/5/2043

Blue Elk Solar III, 
LLC

20 MWac Solar 4/15/2020 5/5/2043

Blue Elk Solar IV, 
LLC

20 MWac Solar 4/15/2020 5/5/2043
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Appendix B   

Michigan Apple Packers 
Cooperative MAP Plant 0.375 Solar 1/20/2022 5/31/2030

9/14/2041

Topanga Solar, 
LLC

20 MWac Solar 4/15/2020 10/1/2040

9/14/2041

Durban Solar, LLC 12 MWac Solar 7/23/2020 5/8/2042

Esmarelda Solar, 
LLC

8 MWac Solar 11/1/2041

5/15/2041

Beaverton Solar, 
LLC

20 MWac Solar 4/15/2020 8/1/2041

Cloudbreak Solar, 
LLC

20 MWac Solar 4/15/2020 9/15/2040

Lyons Road Solar 
Farm, LLC

20 MWac Solar 4/15/2020 9/1/2040

Shipsterns Solar, 
LLC

20 MWac Solar

9/14/2041

9/1/2040

Greenstone Solar, 
LLC

20 MWac Solar 4/15/2020 5/5/2043

Midcontinent 
Solar, LLC

20 MWac Solar 4/15/2020 5/5/2043

Willford Solar, 
LLC

20 MWac Solar 4/15/2020

Shady Solar, LLC 10 MWac Solar 12/15/2041

Geddes 2 Solar, 
LLC

2 MW Solar 7/9/2020

Enrgy Developments 
Coopersville, LLC

Energy Developments 
Grand Blanc, LLC

Energy Developments 
Pinconning, LLC

Grand Blanc Plant 3.8 MW Landfill gas 2/4/2021

7/23/2020

Bullhead Solar, 
LLC

2 MW Solar 7/9/2020

4/15/2020

Pine Gate 
Renewables

7/23/2020

Geddes 1 Solar, 
LLC

2 MW Solar 7/9/2020

5/31/2039

Pinconning Plant 3 MW Landfill gas 2/4/2021 5/31/2039

Byron Center 
Plant

3 MW Landfill gas 2/4/2021 5/31/2039

Coopersville Plant 6.1 MW Landfill gas 2/4/2021 5/31/2039

Energy Developments 
Byron Center, LLC

Cogeneration 3/4/2021 5/31/2030Midland Cogeneration 
Venture Limited Partnership

MCV Plant 1240 MW

South Christian High 
School

SCHS Plant 0.55 Solar 11/18/2021 5/31/2032

DOW DSC Plant 0.0313 Solar 11/4/2021 9/4/2031
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Appendix B   

Alpena Power Company: Contracts

Developer Name Company Quantity
Renewable 

Energy Type
Commission 

Approval
Term 

Ending

12/31/20247/2/2021Hydroelectric1.2 MWNinth Street

Thunder Bay Power 
Company, LLC

Hillman

Norway Point

Four Mile Hydroelectric

Hydroelectric

Hydroelectric

2.4 MW

4 MW

0.25 MW

7/2/2021

7/2/2021

7/2/2021

12/31/2024

12/31/2024

12/31/2024
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