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Michigan Supplier Conversion Grant Program

Program Background

Domestic Manufacturing
Conversion Grants (IRA
50143) fund domestic
production of efficient
hybrid, electric, and
hydrogen electric vehicles

LEO advocated for funding

targeted towards smaller

suppliers to address full

supply chain needs

« DOE set aside $50M for
a program focused on
small and medium sized
manufacturers

« Michigan was awarded
$22.6M of this funding

Notice of Intent to apply

period closed November 10,

2025

» Participation in the NOI
process will not impact
RFP evaluations



Michigan Supplier Conversion Grant Program

Program Goals

Provide critical capital for Michigan’s small and medium-sized manufacturers to adapt to global markets
and take advantage of opportunities to reshore automotive manufacturing

Support eligible manufacturers shift from producing parts, components, and/or materials for internal
combustion vehicles to those needed in qualified vehicle supply chains, including hybrids

Fill identified supply chain gaps and generate benefits to Michigan’s automotive supply chain

Create and retain high quality automotive manufacturing jobs that support a well-qualified skilled, trained,
and stable workforce

Support projects that benefit local communities to the greatest extent possible



Michigan Supplier Conversion Grant Program

Program Eligibility

Eligible applicants must meet all the Eligible projects must meet all the
following criteria following criteria:

*  Domestic entity « Retooling to manufacture products,
« Project facility located in Michigan components, and/or materials for

, hybrid/electric vehicles
« Company size
* Necessary for the company/facility

» Fewer than 1,500 employees, or to remain operational
« Operating facility with 500 or

fewer employees

« Facility must currently manufacture
products, components, and/or
materials used for internal combustion

vehicles



Michigan Supplier Conversion Grant Program

Funding Parameters

Eligible costs target fixed asset, equipment, Matching requirements

technology, training investments and can include: _
« Successful applicants must demonstrate that

* Equipment necessary to produce hybrid/electric they can provide 50% of the total project cost

vehicle parts, components, and/or materials _ o
« Match can include cash or some in-kind

« QOther technology critical for domestic production contributions
of hybrid/electric vehicle parts, components and/or

materials « Matching funds cannot come from federal

sources
» Workforce retraining to produce the hybrid/electric

vehicle parts, components, and/or materials as
part of the retooling project



Michigan Supplier Conversion Grant Program

Implementation

Grant funding is reimbursement-based.

Funding is not available for costs incurred prior to the execution of the grant agreement.

Subgrantees must submit a NEPA Environmental Questionnaire for DOE approval prior to grant execution.
Subgrantees must meet additional DOE compliance and reporting requirements throughout grant term.

Grant period of performance ends December 31, 2029.



Michigan Supplier Conversion Grant Program

Evaluation Criteria

Successiul applicants will demonstrate the Applicants will also be evaluated across the
following: following categories to identify the strongest
Commercial relationships necessary for project projects:
success (e.g., purchasing letters of intent, . Technology approach and strategic value of
offtake agreements) the proposed product, components, or
Competitive viability of the product, component, materials
and/or material produced through the retooling . Job quality and wages for jobs created and/or
project retained through the project

Technological capabilities and expertise needed
to manufacture the proposed product(s)



Looking ahead

February 27, 2026
Deadline for submitting questions regarding the RFP

Submit questions to:
LEO-TransitionOffice@michigan.gov

March 2, 2026
Q&A responses posted on EGrAMS

April 9, 2026 3:00pm EST
RFP application due on EGrAMS

Anticipated grant start: July 1, 2026

Grant end: December 31, 2029



Q&A

All questions & answers will be posted on
EGrAMS by February 27, 2026 W& Michigan

Hub for
94\@ Manufacturers

Economic Transition Office
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