MI Supplier Conversion Grant RFP Q&A

Pre-application Conference

Will the slides be available after the pre-application conference?

Materials presented during the pre-application conference are available on EGrAMS and
on the MI Supplier Conversion Grant webpage.

Will the entire presentation be available to us to view again?

The webinar recording is available on EGrAMS and on the Ml Supplier Conversion Grant

webpage.

Was the pre-application conference mandatory to attend? Will attendance impact
proposal evaluation?

No. The pre-application conference was not mandatory to attend. Attendance will not
impact the evaluation of submitted proposals. However, we encourage interested
applicants to view the webinar recording and presentation materials.

General Award Information

Approximately how many applications will be approved?

LEO anticipates issuing 10-30 grant awards through this program. LEO reserves the right to
maintain flexibility to change the number of awards issued based on its assessment of
responses received.

What is the maximum award size?

The maximum award size for this grant is $3,000,000.

What is the minimum award amount?
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The minimum award size for this grant is $500,000.

Are partial awards expected, or are applications approved/denied based on the full
amount in the original proposal?

Applications selected for funding will either be approved as submitted or approved with
revisions required, which may include revisions to the project budget. LEO reserves the
right to negotiate with applicants.

Is there an opportunity to apply for additional funding if there is funding left over after
the proposal evaluation period?

LEO only anticipates issuing one round of funding at this time.

Does size of grant requested limit potential chances for clients submitting?

LEO will evaluate proposals based on several factors for the final award recommendation.
In addition to the evaluation criteria, LEO reserves the right to consider overall economic
impact to the State when evaluating applications.

Can you clarify the minimum award amount? Is this the minimum amount that
applicants can request for reimbursement, or the minimum for the total project size?
For example: if the total project size is $750,000 and the applicant provides $375,000,
would the project be eligible for this program?

The minimum award amount is the minimum that applicants may request for
reimbursement, which is $500,000 for this RFP.

The RFP states that grantees will be disqualified if they fail to “Stay at or below the
maximum award amount per agreement year.” Can you clarify that please?

Grantees must stay at or below the maximum award amount received and may not
overspend or exceed the authorized amounts over the program term as described in the
project budget. If a grantee anticipates deviating from the estimated spend plan, they
should communicate with LEO as soon as possible.



Please explain the option to renew as outlined in the RFP: “At the discretion of LEO, an
awarded agreement may be renewed in writing by an award notification not less than
30 days before its expiration.”

A grant may be allowed to extend into a new project period if —and only if — LEO authorizes
the renewal or extension. If a renewal is authorized, the award modification must be
executed at least 30 days before the expiration of the existing grant agreement.

If we are awarded an amount and decide not to pursue a particular project, will that
portion of the grant just go back to the pool for the state?

If the scope of an issued award changes, the grantee must communicate with LEO as soon
as possible to reevaluate the grant agreement. LEO reserves the right to re-award any
unspent funds.

Applicant and Cost Eligibility

Where can we find the guidelines for this program?

Program guidelines are available on EGrAMS and on the Ml Supplier Conversion Grant
webpage.

Are required certification costs (e.g., AS9100 or NIST) allowed as part of this grant?

Eligible costs include those for fixed asset investment, technology, and training necessary
for the production of components for qualified vehicles. Certification costs alone are not
eligible but can be claimed if necessary for the corresponding training and technology
investment and if required to supply the proposed product(s) to customers.

Does a company have to have no current electric vehicle product manufacturing to
apply?

Eligible applicants must currently be manufacturing internal combustion vehicle products
at the proposed project facility. Eligible projects must be for retooling the facility to
manufacture products for qualified vehicles.
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If a company is a startup with products for electric vehicles, but not currently
delivering components for internal combustion vehicles, are they be eligible for grant
funding through this program?

Eligible projects are those that will retool a Michigan facility that currently manufactures
equipment or components for internal combustion engine vehicles. Proposals for
technology upgrades or retooling investment in facilities that do not currently deliver
internal combustion engine vehicle parts, components, or materials are ineligible.

Can awards go toward equipment purchased prior to grant receipt?

No. Expenses incurred prior to grant execution are not eligible for reimbursement.

Can we apply an award to equipment for which we have purchase orders but not paid
for yet?

If the costis incurred prior to the execution of the agreement, it is not eligible for
reimbursement without prior written approval from the US Department of Energy to allow
pre-award costs. Pre-award costs cannot be incurred prior to this determination.

Eligible costs the grantee incurs, becomes liable for, on or thereafter the effective date on
the grant agreement may be submitted for reimbursement.

Is physical building expansion of a current facility making internal combustion engine
products eligible under this grant (for expansion to accommodate manufacturing
components for qualified vehicles)?

Physical building expansion may be allowable and is subject to determination by LEO and
the US Department of Energy. Grantees will be required to obtain written authorization
from the US Department of Energy before incurring any major construction costs. Grantees
are encouraged to display US Department of Energy Investing in America signage during
and after construction. Guidance can be found here. Proposed signhage costs that meet
these specifications are allowable costs and should be included in the proposed project
budget.


https://www.energy.gov/investing-america-signage

Given that equipment upgrades via this grant opportunity will require some machines
to be down during the transition, is the cost of that down-time reimbursable?

Costs of idle capacity are costs of doing business and are a factor in the normal
fluctuations of usage or overhead rates from period to period. Such costs are allowable
provided the capacity is necessary or was originally reasonable and is not subject to
reduction or elimination by subletting, renting, or sale, in accordance with sound business,
economics, or security practices.

We encourage applicants to consult the applicable federal regulations (48 CFR Part 31
Section 205-17) for more information on the eligibility of potential project costs.

Is "purchased" equipment defined as payment or a PO provided?

The Michigan Supplier Conversion Grant is reimbursement-based. Eligible costs the
grantee incurs, becomes liable for, on or thereafter the effective date on the grant
agreement may be submitted for reimbursement. Proper documentation must be
submitted at the time of the request for reimbursement.

As there is crossover in the applications/technology, can we include aerospace and
defense customers in addition to our automotive clients in the application?

Yes.

Given the State’s investment in boosting aerospace and defense manufacturing
(through the Office of Defense and Aerospace Innovation) will our defense
applications be considered a priority?

Eligible projects will be evaluated and prioritized based on the strategic value of the
proposed product(s) for the State of Michigan, as well as the quality of jobs created and/or
retained through the project.

EGrAMS and Application Submission

| am having trouble with EGrAMS. Who can | reach out to for assistance?

If you need technical assistance with LEO EGrAMS, please reach out to the helpdesk at
LEO-EGrAMS-Help@michigan.gov or 517-284-4007.
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I have a specific question regarding the EGrAMS application (e.g., budget narrative
entry, character limits, how to input costs in the budget section). Who can | reach out
to for assistance?

Please reach out to the helpdesk at LEO-EGrAMS-Help@michigan.gov or 517-284-4007 for
questions regarding application entry.

Will the information shared in EGrAMS be treated confidentially?

All proposals are subject to disclosure under the Michigan Freedom of Information Act (PA
No. 442 of 1976).

The application requires sensitive information about our customers. For
confidentiality purposes, can we redact customer nhames on our application?

Yes. LEO may contact applicants to seek clarification on any of the responsesin a
submitted RFP.

What is the grant code for this application?

The grant code for this program is MSCC-2026.

EGrAMS requests a SF-242A Budget Information form. Shouldn't the form be SF-424A?

The correct form is SF-424A. Atemplate for this form is included in the RFP documents
available on EGrAMS. This error will be corrected in the RFP on EGrAMS.

How recently dated must be the required Certificate of Good Standing from LARA?

The Certificate of Good Standing should be from within the last six months.

Is there a certain person representing our customer(s) that needs to sign a letter of
intent to purchase, etc.?
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These documents should be executed by an authorized signer representing the customer.

What are “subgrantees” as listed in section 6 of the RFP under Program
Requirements?

“Subgrantees” in this context refers to RFP applicants.

Can you give examples of “Community Partners” as outlined in section 26 of the
evaluation criteria?

Community partners refer to local leaders or organizations that collaborate to achieve
shared, long-term community goals. Community partners may include, but are not limited
to, local elected officials, nonprofit organizations, educational institutions, or labor
organizations.

Matching funds

Is it acceptable for matching funds to be financed?

Match may be categorized as cash or in-kind and may come from the applicant
organization or a third party. Matching funds may be financed, but they may not come from
federal sources. Applicants must be able to demonstrate that they have matching funds
before the grantis awarded.

We encourage applicants to consult the applicable federal cost-share principles (2 CFR
200, 48 CFR Part 31) and the Match Requirements section of the RFP for more information
on the eligibility of matching contributions.

Can you clarify the matching requirements? How much of the total project cost must
come from matching funds?

Applicants must be able to identify that they can supply 50% matching funds. For example,
if the total project costis $1,000,000, the applicant must supply $500,000 in cash and/or
in-kind contributions. The remaining $500,000 would be covered by the grant award.
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Our company recently made major equipment purchases. Are these purchases
eligible as match?

In-kind match may represent donated existing equipment or donated existing supplies. The
cash value and calculations thereof for all in-kind contributions must be justified and
explained in the Match section of the project budget. In-kind match from expenditures that
were reimbursed under a separate federal program is not allowed. The same in-kind
contributions may not be used to meet match requirements for more than one project or
program.

We encourage applicants to consult the applicable federal cost-share principles (2 CFR
200, 48 CFR Part 31) and the Match Requirements section of the RFP for more information
on the eligibility of matching contributions.

Can we include costs for freight, equipment installation and rigging as cash
contributions?

Cash contributions encompass all contributions made by the recipient for costs incurred
and paid for during the project with organizational resources. If the cost of the item or
service is reimbursed, it is considered cash cost-share.

We encourage applicants to consult the applicable federal cost-share principles (2 CFR
200, 48 CFR Part 31) and the Match Requirements section of the RFP for more information
on the eligibility of potential matching cash contributions.

There was additional funding to support with the company's cost share that was later
disapproved. Do we have any idea if there will be any more opportunities for cost
share support?

LEO received an additional $9.2 million in state funding to support this program through
the Make it in Michigan Competitiveness Fund, which would have given the state the option
to offset some of the matching costs that applicants are required by federal rules to
provide. This funding was unilaterally disapproved by the House Committee on
Appropriations in December 2025. LEO will continue to monitor this situation and look for
opportunities to restore matching funds, but unless the actions of the House
Appropriations Committee can be reversed, agencies selected to receive awards will be
required to provide matching funds equal to fifty percent of the total project cost.
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Could software be considered an in-kind contribution of donated existing equipment
or supplies?

Software may be considered as an in-kind contribution of donated existing supplies, as
long as the software is necessary for the completion of the project objectives, reasonable,
and properly valued and documented in accordance with the applicable federal cost-
sharing principles. These costs cannot be claimed if they were initially purchased with
federal funds.

We encourage applicants to consult the applicable federal cost-share principles (2 CFR
200, 48 CFR Part 31) and the Match Requirements section of the RFP for more information
on the eligibility of matching contributions.
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