MICHIGAN DEPARTMENT CF
LABOR & ECONOMIC WORKFORCE
OPPORTUNITY DEVELOPMENT

Department of Labor and Economic Opportunity (LEO)
Workforce Development (WD) — Adult Education

SECTION 107A ADULT EDUCATION INNOVATION
PROGRAM ROUND 2 REQUIREMENTS

Section 107a, State School Aid Act

Funding Period: June 1, 2025 — June 30, 2026

INTRODUCTION

Section 107a of the State School Aid Act (Public Act 320 of 2023) appropriated $15
million to support innovative approaches that lead to increased participant enroliment,
retention, and completion of adult education programming. The innovation funding is
intended to complement the additional $10 million allocated to increase capacity and
strengthen the adult education system under Section 107 of the State School Aid Act.

For the second round of applications, there is approximately $5 million of funding
available.

The innovation programs should align with the Michigan Department of Labor and
Economic Opportunity, Workforce Development (LEO-WD) priorities:

e Expand access to adult education services.

e Ensure equity in the delivery of services.

e Ensure services are high-quality and utilize best practices and evidence-based

research.
e Build equitable career pathways to high-wage careers.
e Increase the number of adults in Michigan with a secondary credential.

The Section 107a Adult Education Innovation Programs will be administered by LEO-
WD in partnership with TalentFirst, an organization that has experience convening
stakeholders to evaluate leading practices and is dedicated to improving the adult
education system in Michigan. TalentFirst will play a critical role in the pilot by offering
support to applicants and providing technical assistance and facilitating communities of
practice for grantees.
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LEO-WD will be offering an optional bidder’s workshop open to potential applicants. The
bidder’'s workshop will provide an overview of the grant requirements and an opportunity
to ask questions.

TalentFirst will be offering optional Design Labs open to all potential applicants. The
Design Labs are an opportunity for applicants to receive support and guidance to plan
and detail the proposed activities and anticipated outcomes.

GRANT PURPOSE AND FUNDING

The purpose of the funding is to pilot evidence-based and scalable innovations to
equitably and effectively serve adult learners, including adults without a high school
diploma or equivalency and English language learners.

The innovations may include, but are not limited to, synchronous and asynchronous
program delivery, wraparound supports for participants, alignment between adult
education services and postsecondary education, colocation with Michigan Works! or
community colleges, and high-quality professional development for adult education
staff.

Applicants are encouraged to partner with other entities and organizations, as
appropriate. Recommended partners include, but are not limited to, other adult
education providers in the community or region, school districts, postsecondary
education institutions, workforce agencies, community organizations, and employers.

Program activities/services must be provided within the geographic boundaries of the
prosperity regions identified in the grant application.

Programs cannot replicate services/activities/costs already being provided for under
Section 107 of the State School Aid Act nor under the federal Workforce Innovation and
Opportunity Act, Title Il, Adult Education and Family Literacy Act.

ELIGIBLE GRANT RECIPIENTS

Eligible grant recipients include adult education providers, community colleges, and
organizations with experience serving adult learners.

Adult education providers that are not a district, intermediate district, or community
college must partner with a current Section 107 funded district, intermediate district, or
community college who would serve as a fiscal agent for these funds as approved by
LEO-WD, Adult Education. The fiscal agent would apply for funding in the Next
Generation Grant, Application and Cash Management System (NexSys).

If multiple eligible adult education providers choose to collaborate in the development of
a Section 107a Innovation Program, a single application would be submitted in the
NexSys. The entity submitting the application would act as the grant contact and fiscal
agent and would be responsible for submitting all deliverables.
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GRANT APPLICATION

Eligible applicants must fully complete and submit the Section 107a grant application in
NexSys.

The grant application will be made available in NexSys by February 1, 2025, and the
deadline for submission is by 11:59 p.m. on April 8, 2025. Applicants will be notified of
approval/denial determinations by May 9, 2025.

The application must be submitted in NexSys by the due date in order to be considered
for funding. Late applications will not be accepted and will not be considered for review.

APPEAL PROCESS

An applicant that is not approved for funding has the right to appeal this decision. The
appeal process is outlined below:

I.  An applicant may appeal the decision to LEO-AdultEd@michigan.gov within five
(5) business days of receiving the decision of the State Director of Adult
Education. The appeal must include a description of the selection issue being
appealed along with rationale and any legal references supporting the program’s
position.

II.  The State Director of Adult Education may make a ruling based upon the facts
presented or may convene a review panel of one to three members, with the
assignment of appropriate LEO-WD staff.

lll.  The applicant will receive a written decision from the State Director of Adult

Education within five (5) business days of receipt of the appeal. All decisions will
be based on applicable laws and LEO-WD policies.

GRANT PERIOD

The Section 107a Innovation Programs grant period will be from June 1, 2025 through
June 30, 2026.

PARTICIPANT ELILGIBILITY CRITERIA

To be eligible to be a participant funded under Section 107a, an individual must be at
least 18 years of age by July 1 of the program year and the individual's graduating class
must have graduated.
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AWARDS AND PAYMENTS

LEO-WD reserves right to determine grant award amounts based upon the number of
qualifying applications and available funds.

This was a one-time appropriation in 2023-24, with all funds to be expended by June
30, 2026.

Once an application has been approved, the district or ISD serving as the fiscal agent
will receive payments disbursed from the Michigan Department of Education, State
School Aid Office on the 20" of each month from June 2025 through August 2025.
There are no payments in September. A community college serving as the fiscal agent
will receive payments in a method to be determined at that time.

Payments may be withheld by LEO-WD, Adult Education, for failure to meet
administrative, program or reporting requirements.

ALLOWABLE COSTS AND ACTIVITIES

Funds allocated under Section 107a are restricted for adult education purposes as
authorized under Section 107a only. A recipient of funds under Section 107a is
prohibited from using these funds for any other purpose.

Funds allocated for this program must be expended on and align with the Adult
Education Allowable Cost Policy, Section 107/107A Function Code List and Section
107/107A Budget Development Job Aid.

LEO-WD reserves the right to approve or deny any cost item and to determine if a cost
item is allowable, allocable, reasonable, and necessary.

A recipient of funds may not commingle funds received under Section 107a with any
other funds of the recipient. The recipient must establish a separate ledger account for
these funds, which must be used solely for activities allowed in the grant.

Grantees are required to follow a standard chart of accounts, generally accepted
accounting principles, and governmental accounting standards. The Standard Chart of
Accounts can be found in the Michigan Public School Accounting Manual.

Grantees are required to request application amendments for any new activity or any
change in a line item that exceeds 10 percent of the original approved budget amount.
Amendments must be submitted and approved in NexSys before dollars can be
expended for new activities. Detailed justification must be provided in NexSys for the
requested amendment.
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REPORTING REQUIREMENTS

Participant Reporting in MAERS

The adult education programs involved in this grant are required to enter participant
data into the Michigan Adult Education Reporting System (MAERS), as applicable.

Interim Reporting

Interim financial and program reporting in NexSys. Due Date: August 29, 2025.

Final Reporting

Final Report in NexSys: Final Expenditures and Final Narrative Report (including,
but not limited to, the final expenditures, the services provided with the funding,
information on adult learners being reached with the funding, outcomes metrics,
and recommendations for how programs could be scaled statewide. Due Date:
August 29, 2026

Revenue and Expenditures - Financial Information Database (FID) through
Center for Educational Performance and Information — Due Date: November 1,
2025 and November 1, 2026

Section 107a Adult Education Innovation Revenue: Suffix Code 0030

ISD Fiscal Agent: Major Class Code 312

Regional Provider: Major Class Code 317

Tuition and Fees: Major Class Code 131

Section 107a Adult Education Innovation Expenditures: State Code
289

Additional Reports
LEO-WD may request other reports/information, as it deems appropriate.

LEO-WD Report to Legislature and State Budget Office

Per Section 107a(5), not later than September 30, LEO-WD, Adult Education,
must provide a report to the chairs of the house and senate appropriations
subcommittees on school aid, to the house and senate fiscal agencies, and to
the state budget director indicating how funds received under this section are
being spent, and detailing the amounts spent, the services being provided with
the funding, adult learners being reached with the funding, outcomes metrics,
and recommendations for how programs could be scaled statewide.

AUDITS/REVIEWS/DISALLOWED COSTS

In order to receive funds under this section, a funding recipient shall furnish to LEO-WD,
Adult Education, in a form and manner determined by the department, all information
needed to administer this program and meet federal reporting requirements; shall allow
the department or the department’s designee to review all records related to the
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program for which it receives funds; and shall reimburse the state for all disallowances
found in the review, as determined by the department.

RECAPTURING OF FUNDS

Funding will be recaptured, as appropriate, for any of the following reasons as
determined by LEO-WD, Adult Education:

Lack of services provided

Lack of participants served

Failure to comply with all requirements
Lack of performance

LEO-WD, ADULT EDUCATION CONTACTS:

Sandy Thelen, State Funds Coordinator

Workforce Development - Adult Education

Michigan Department of Labor and Economic Opportunity
Phone: 517-930-9130

Email: thelens@michigan.gov

Tami Osborne, Financial Analyst

Workforce Development - Adult Education

Michigan Department of Labor and Economic Opportunity
Phone: 517-256-1272

Email: osbornet3@michigan.gov

LEO-WD Website - Refer to this website for additional information, as applicable.
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