MICHIGAN DEPARTMENT OF
LABOR & ECONOMIC WORKFORCE
OPPORTUNITY DEVELOPMENT

Department of Labor and Economic Opportunity (LEO)
Workforce Development (WD) — Adult Education

2025-26 SECTION 107, STATE SCHOOL AID ACT
REQUIREMENTS FOR SPECIAL PROGRAMS

PROGRAM YEAR: July 1, 2025 - June 30, 2026

GRANT PURPOSE AND FUNDING

Section 107(15-17) of the 2025-26 State School Aid Act (Public Act 15 of 2025) allocates an
amount not to exceed $4 million for currently funded Section 107 adult education programs
that connect adult education participants with employers. A program must provide a
collaboration linking adult education programs within the county, state-approved career and
technical education programs, and local employers.

Section 107 Regional Special Program funds will be allocated to the intermediate school
district (ISD) serving as the fiscal agent for adult education programs in each of the ten
prosperity regions in Michigan.

These services must be provided within the geographic boundaries of the prosperity region;
however, participants can obtain services from any region.

SECTION 107 REGIONAL SPECIAL PROGRAM ALLOCATIONS AND DISBURSEMENTS

Regional planning allocations for each prosperity region are allocated to each intermediate
district serving as a fiscal agent for adult education programs in each of the prosperity regions.

The regional planning allocations are based upon the same funding formula as the Section 107
regional funds, which is calculated as follows:

(a) Sixty percent of this portion of the funding must be distributed based upon the
proportion of the state population of individuals between the ages of 18 and 24 that are
not high school graduates that resides in each of the prosperity regions or subregions
located within the intermediate district, as reported by the most recent 5-year estimates
from the American Community Survey (ACS) from the United States Census Bureau.

(b) Thirty-five percent of this portion of the funding must be distributed based upon the
proportion of the state population of individuals age 25 or older who are not high school
graduates that resides in each of the prosperity regions or subregions located within the
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intermediate district, as reported by the most recent 5-year estimates from the ACS
from the United States Census Bureau.

(c) Five percent of this portion of the funding must be distributed based upon the
proportion of the state population of individuals age 18 or older who lack basic English
language proficiency that resides in each of the prosperity regions or subregions located
within the intermediate district, as reported by the most recent 5-year estimates from the
ACS from the United States Census Bureau.

NOTE: This is census data only and NOT participant eligibility criteria. Please refer to
the Participant Eligibility Criteria within this document.

The 2025-26 Section 107 Regional Special Program allocations are as follows:

$3 MILLION
2025-26
SECTION 107
REGIONAL
SPECIAL
PROGRAMS
ALLOCATIONS

BASED ON

Prosperity UPDATED CENSUS
Region DATA

REGION 1 $89,449
REGION 2 $90,520
REGION 3 $69,099
REGION 4 $488,025
REGION 5 $168,428
REGION 6 $280,474
REGION 7 $115,741
REGION 8 $245,419
REGION 9 $257,831
REGION 10 $1,195,014
STATE TOTALS $3,000,000

The regional fiscal agent will receive 1/11" payments disbursed from the Michigan Department
of Education, State School Aid Office on the 20t of each month from October 2025 through
August 2026 for fiscal year 2025-26, based upon approved application budgets.

Payments may be withheld by LEO-WD, Adult Education, for failure to meet administrative or
reporting requirements.
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Regional special program allocation funds not fully obligated within a region’s budget
may be transferred to other regions based upon need during the program year.

Any funds unexpended by June 30, 2026, from the fiscal agent and regional providers,
must be returned to the State of Michigan. There are no carryover provisions at the
regional level.

ELIGIBLE ADULT EDUCATION PROVIDERS

Currently funded Section 107 adult education programs are eligible to receive the Regional
Special Program funding.

Eligible adult education providers include a local school district, an ISD, a consortium of local
school districts, a consortium of ISDs, or a consortium of local school districts and ISDs that
are identified as part of the local process and approved by LEO-WD, Adult Education.

STATE APPROVED CAREER AND TECHNICAL EDUCATION (CTE) PROGRAMMING
AND/OR COMMERCIAL DRIVER’S LICENSE COURSES

A Special Programs participant must be enrolled in at least one state approved technical
course through a career and technical education program or in a commercial driver’s license
course.

All CTE courses/programs and locations under this grant must align with state approved
Secondary (9-12) CTE and/or Perkins Postsecondary CTE programming. CTE instruction for
adult education participants must be a minimum of 60 hours.

e Michigan Department of Education Secondary (9-12) CTE programming in Michigan:
Approved programs/courses for a specific district as listed on the CTEIS Secondary
Taxonomy Report. (CTE Reports menu > Program/Course Reports > Secondary
Taxonomy)
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e LEO-WD Perkins Postsecondary CTE programming in Michigan:
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(a) Connect adult education participants directly with employers by linking adult
education, career and technical skills, and workforce development.

Alpena Community College

Bay College

Bay Mills Community College

Delta College

Ferris State University

Glen Oaks Community College
Gogebic Community College
Grand Rapids Community College
Henry Ford College

Jackson College

Kalamazoo Valley Community College
Kellogg Community College
Kirtland Community College

Lake Michigan College

Lake Superior State University
Lansing Community College
Macomb Community College
Mid-Michigan College

Monroe County Community College
Montcalm Community College
Mott Community College
Muskegon Community College
North Central Michigan College
Northern Michigan University
Northwestern Michigan College
Oakland Community College
Schoolcraft College

Southwestern Michigan College
St. Clair County Community College
Washtenaw Community College
Wayne County Community College

PROGRAM REQUIREMENTS

To be eligible for funding under this subsection, a program must provide a collaboration linking
adult education programs within the county, state-approved career and technical education
programs, and local employers.

To receive funding under this subsection, an eligible program must meet all of the following:
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(b) Require adult education staff to work with Michigan Works! Agency to identify a
cohort of participants who are most prepared to successfully enter the workforce.
Except as otherwise provided under this subdivision, participants identified under
this subsection must be dually enrolled in adult education programming and in at
least one (1) state-approved technical course through a career and technical
education program. A program that links participants identified under this subsection
with adult education programming and commercial driver’s license (CDL) courses
does not need to enroll the participants in at least one (1) state-approved technical
course through a career and technical education program to be considered an
eligible program under this subsection.

(c) Employ an individual staffed as an adult education navigator who will serve as a
caseworker for each participant identified under subdivision (b). The navigator shall
work with adult education staff and potential employers to design an educational
program best suited to the personal and employment needs of the participant and
shall work with human service agencies or other entities to address any barrier in the
way of participant access.

Grant recipients must also adhere to all Section 107 and federally funded adult education
program requirements/policies which include, but are not limited to:

e Participant Eligibility and Continued Eligibility

e Assessment (Pre- and Post-Testing)

e Performance (State and Federal)

e Participant/Performance Reporting - Michigan Adult Education Reporting System
(MAERS)

¢ Financial Reporting

PARTICIPANT ELIGIBILITY CRITERIA

e To be eligible to be a participant funded under Section 107, an individual must be at
least 18 years of age by July 1 of the program year and the individual's
graduating class must have graduated.

e A Special Programs participant must be concurrently enrolled and actively working
toward obtaining a high school diploma or a high school equivalency certificate in an
approved Section 107 funded adult education program and in at least one
state-approved technical course through a career and technical education program or in
a CDL course.

e Concurrent enroliment is not required for a participant that was enrolled in adult
education during the same program year and obtained a high school diploma or a high
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school equivalency certificate PRIOR to enrollment in an eligible career and technical
skills program.

e Up to 10 percent of adult education participants served may already have a high
school diploma or a high school equivalency certificate at the time of enrollment in an
eligible career and technical skills program and must be concurrently receiving
remediation services. It is intended that this cap is continually lowered on an annual
basis until it eventually is O percent.

IMPORTANT: Funding awards/final expenditures will be adjusted in October 2026 for a
program that is not in compliance with the 10 percent limit. The non-compliance adjustment
calculations for exceeding the 10 percent cap will be based upon enrollments, total
expenditures and the percentage of the overage. All costs associated with the grant will be
allocated accordingly based upon the percentage of ineligible individuals being served.

ALLOWABLE COSTS AND ACTIVITIES

Funds allocated under Section 107 are restricted for adult education programs as authorized
under Section 107 only, except as otherwise provided under subsections (15-17). A recipient
of funds under Section 107 is prohibited from using these funds for any other purpose.

Funds allocated for this program must be expended on the following allowable costs and
activities, and must align with the Allowable Costs Policy:
e Administrative/collaboration activities

e CTE or CDL instructional program costs associated with the adult education participant,
prorated accordingly (tuition based or direct costs)

e Navigator

e Other (as determined by LEO-WD, Adult Education)

Funds allocated for this program cannot support costs associated with providing adult
education instructional programs and services.

A recipient of funds may not commingle money received under Section 107 or from another
source for adult education purposes with any other funds of the recipient. The recipient must
establish a separate ledger account for these special program funds, which must be used
solely for activities allowed in the special programs grant.

Section 107 does not prohibit a district from using general funds of the district to support an
adult education or community education program.

6 of 8



REPORTING REQUIREMENTS
Participant Reporting in MAERS

Section 107 Regional Special Programs are required to enter participant data into the Michigan
Adult Education Reporting System (MAERS) by September 17, 2026.

Training Activity Module in MAERS

Section 107 Regional Special Programs are required to enter the CTE training activity data into
MAERS on the Training Activity Module by September 17, 2026.

Final Reporting

e Final Report in NexSys: Participant/Performance, Final Training Activity Report, Final
Expenditures, and Final Narrative Report (including, but not limited to, the number of
participants served, graduation rates, and a measure of transitioning to employment and
postsecondary) - Due Date: August 29, 2026

e Revenue and Expenditures - Financial Information Database (FID) through Center for
Educational Performance and Information — Due Date: November 1, 2026

Section 107 Revenue: Suffix Code 0030
ISD Fiscal Agent: Major Class Code 312
Regional Provider: Major Class Code 317
Tuition and Fees: Major Class Code 131

Section 107 Expenditures: State Code 331
Report to Legislature and State Budget Office

Per Section 107(16), not later than December 1 of each year, a program funded under
subsection (15) shall provide a report to the senate and house appropriations subcommittees
on school aid, to the senate and house fiscal agencies, and to the state budget director
identifying the number of participants, graduation rates, and a measure of transition to
employment.

Funded applicants are also required to provide this report to LEO-WD, Adult Education.
Additional Reports

The State may request other reports/information, as it deems appropriate.
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AUDITS/REVIEWS/DISALLOWED COSTS

In order to receive funds under this section, a funding recipient shall furnish to LEO-WD, Adult
Education, in a form and manner determined by the department, all information needed to
administer this program and meet federal reporting requirements; shall allow the department or
the department’s designee to review all records related to the program for which it receives
funds; and shall reimburse the state for all disallowances found in the review, as determined by
the department.

RECAPTURING OF FUNDS

Funding will be recaptured, as appropriate, for any of the following reasons as determined by
LEO-WD, Adult Education:

e Lack of services provided

e Lack of participants served

e Failure to comply with all requirements
e Lack of performance

ADULT EDUCATION CONTACTS:

Stacie Zeien, State Funds Coordinator

Workforce Development — Adult Education

Michigan Department of Labor and Economic Opportunity

Cell: 989-506-0333

Email: ZeienS1@Michigan.gov

LEO-WD Website - Refer to this website for additional information, as applicable.

Tami Osborne, Financial Analyst

Workforce Development - Adult Education

Michigan Department of Labor and Economic Opportunity

Phone: 517-256-1272

Email: OsborneT3@Michigan.gov

LEO-WD Website - Refer to this website for additional information, as applicable.
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