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In accordance with Section 229 of 2025 PA 22, the Michigan Department of Agriculture and
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H.R. 1: Also known as the One Big Beautiful Bill, it is a sprawling bill with many provisions that
are likely to impact Michigan food and agriculture. The bill reauthorized several important farm
programs and increased funding for other well-known pillars of the farm support network. On the
fiscal front, the bill doubled the funding for USDA trade promotion programs, increased annual
funding for the Specialty Crop Block Grant program that is important to Michigan’s specialty
crop industry, and added funding for the National Animal Disease Preparedness and Response
Program (NADPRP)." HR1 also supercharged crop insurance premium subsidies in a way that
incentivizes higher risk regions to expand insured acreages, amplifying how Federal tax dollars
disproportionately flow to states other than Michigan.?

HR1 also increases the estate tax exemption, extends the 45Z clean fuel production credit,
expands the Small Agri-Biodiesel Producer credit, and increases the Section 179 deduction for
smaller businesses. These tax provisions have outsized impacts for agricultural producers and
have been long sought by the farm business community.

Lastly, the bill increased restrictions on SNAP funding and SNAP recipients for an estimated cut
of nearly $186 billion from SNAP through 2034, based on Congressional Budget Office (CBO)
estimates, or about $18 billion annually.® Through Department calculations, it is estimated that
the legislated cuts to SNAP through HR1 could result in approximately $120 million fewer
dollars going to farm establishments each year in Michigan.

Funding & Budget: Federal funding flowing into Michigan was erratic and disrupted in 2025
due to significant grant reductions and the federal shutdown in the fall. For example, the Local
Food Purchasing Agreement (LFPA) and the Local Food for Schools and Child Care (LFSCC)
programs, both of which announced new rounds of funding in late 2024, had their funding
terminated in early 2025; Michigan had been projected to receive nearly $30 million from these
two programs in FY2025.4 These programs previously supported the purchase of local foods
directly from Michigan farmers and processors for use in schools across the state. Similarly,
USDA'’s Resilient Food Structures Infrastructure (RFSI) grant supported critical food processing
and wastewater infrastructure in Michigan and across the United States in 2025 but was not
continued in 2026. Finally, the federal shutdown disrupted SNAP benefits for more than 1.4
million Michiganders, compounding the instability faced by households and the local food
system.

Tariffs: Michigan farmers have faced volatile export conditions in the short term and significant
long-term market losses due to erratic federal trade policies.® When U.S. trade positions and
tariff strategies shift unpredictably, key international buyers turn to more reliable suppliers,
resulting in lost market share for Michigan agricultural products and overall reduced global
competitiveness. Michigan’s agricultural sector is experiencing the strain of high tariffs in
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multiple ways. For producers who rely heavily on exports as part of their business model, the
impact has been particularly severe. At the same time, parts of the food and agriculture industry
that depend on imported ingredients are facing rising costs.

Immigration: Michigan’s agriculture sector employs approximately 16,000 workers through the
federal H-2A visa program® along with thousands of undocumented foreign workers.” Michigan
agriculture relies on this labor to manage crops, maintain farms, and harvest specialty crops that
require intensive, hands-on work. Without a stable and reliable workforce, many growers would
face significant challenges that jeopardize both crop quality and the economic viability of farms
across the state. The federal government significantly targeted undocumented immigrants in
2025 and altered several legal pathways to immigration, including changing the required wage
of H-2A workers. This wage adjustment relieved costs pressures on agricultural employers
using the H-2A system but reduced the incentive for workers to come to the United States
through the program.

Reduction in Federal Employees: Measures including Executive Order 13957 as amended,
the Deferred Resignation Program, and other reductions in force have resulted in the loss of
many experienced federal employees, including approximately 24,000 USDA staff.? This loss of
capacity limits support for state-level bio-surveillance systems, increasing the risk of disease
outbreaks in crops, livestock, and food. It also slows or halts already constrained research
efforts that are essential for maintaining Michigan’s competitiveness in agriculture and for
developing climate-adaptive practices. Producer access to USDA programs has been reduced
in many areas of Michigan as county Farm Service Agency staffing has been reduced because
of the Deferred Resignation Program, leading to part-time office hours. Reduced federal
partnership makes Michigan farmers more vulnerable to severe weather events and economic
disruptions, and it further complicates efforts to preserve farmland for future generations.®
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