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MEMORANDUM 
 
DATE:  December 18, 2025   
  
TO: Local and Intermediate School District Superintendents  
 Public School Academy Directors 
 
FROM:        Sue C. Carnell, Ph.D., Chief Deputy Superintendent  
        
SUBJECT:  Student Loan Repayment Program Update  
 
The purpose of this memorandum is to provide an update on recent legislative 
changes affecting the Student Loan Repayment Program, which was authorized under 
Section 27k of the fiscal year (FY) 2024 and 2025 State School Aid budgets. The 
Student Loan Repayment Program has been a key strategy in addressing teacher 
shortages and aligns with Goal 7 of Michigan’s Top 10 Strategic Education Plan, to 
increase the numbers of certified teachers in areas of shortage.  
 
In FY 2024, the Michigan Department of Education (MDE) awarded approximately 
$21.7 million from the Student Loan Repayment Program to nearly 10,000 educators. 
Legislative changes to MCL 388.1627k in the FY 2025 State School Aid budget shifted 
the Student Loan Repayment Program application process from district-submitted 
applications to individual educator submissions. As the application was open to the 
public, the obligation to verify the identities of individual applicants and their 
qualifications to receive funds in this program was heightened. This led to a 
significant number of application denials, with $600,000 awarded in FY 2025. The 
most common reasons for denial included: 

• Missing applicant-identifying information (e.g., name or account number), 
which prevented verification and document matching. 

• Insufficient documentation to confirm the monthly payment amount due. 
• Insufficient documentation to confirm current participation in the federal Public 

Service Loan Forgiveness (PSLF) program. 
 
On September 10, 2025, MDE communicated with local district leaders to explain the 
reasons for these denials and to express optimism for improved participation in 
future application cycles. 
 
Although MDE advocated for continued funding in FY 2026, the final State School Aid 
Act eliminated funding for the Student Loan Repayment Program. MDE would like to 
remind educators that the federal PSLF program remains available and encourages 

https://www.michigan.gov/mde/-/media/Project/Websites/mde/top10/top_10_mi_strategic_ed_plan_promising_practices_1_pager.pdf
https://www.legislature.mi.gov/Laws/MCL?objectName=MCL-388-1627K
https://studentaid.gov/manage-loans/forgiveness-cancellation/public-service
https://studentaid.gov/manage-loans/forgiveness-cancellation/public-service
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eligible educators to continue making qualifying payments to maintain their eligibility 
for federal loan forgiveness. 
 
Despite the discontinuation of this program, MDE is encouraged by the legislature’s 
decision to reallocate these funds as a formula grant to districts to increase educator 
compensation. MCL 388.1627l of the FY 2026 State School Aid Act provides 
over $350 million to districts to: 

• Increase educator compensation and 
• Offset normal costs associated with retiree health care benefits. 

 
Districts are encouraged to consider using a portion of these funds to help educators 
manage student loan expenses or otherwise enhance total compensation. 
 
For questions, contact: MDE-EdWorkforceGrants@Michigan.gov. 
 
cc: Michigan Education Alliance  
   Confederation of Michigan Tribal Education Departments  
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