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BACKGROUND

The FY23 Grow Your Own (GYQO) School Staff (Section 27b) grants whose funds originated
in Coronavirus State and Local Fiscal Recovery Funds (SLFRF), issued under the American
Rescue Plan Act (ARPA), have a final expenditure deadline of September 30, 2026. The
newest grant guidance requires that all services be completed by this date.

MDE has received new clarification that payments made to EPPs on a “seat purchase”
basis are not the same as pre-payments defined in the February 20 guidance. In certain
cases, “seat-purchase” payments may be allowable.

In prior guidance, MDE used the term “payment for continuous services.” To ensure clarity
moving forward, the allowable cost category will be referred to solely as “seat purchase”
payments.

DEFINITION OF ALLOWABLE “SEAT PURCHASE” PAYMENTS

“Seat purchase” payment arrangements assume an up-front payment was made to an
EPP in exchange for contracted deliverables (i.e., a defined program of study) and may be
considered “services rendered.” In these cases:

e The payment was made in full and prior to the end of the expenditure period for the
grant (September 30, 2026) for a complete program for a specified candidate.

e Allcostsincurred on or after October 1, 2026, will be considered unallowable. Any
subsequent matters related to these funds must be resolved at the local district
levelin accordance with district policies.

e Inthe case of partnering EPPs, the service rendered can be thought of as the
purchase of a “seat” for a candidate in that preparation program, which may
comprise tuition and other fees explicitly included in that program.

“Seat purchase” payments are those typically arranged for by most alternate route
providers, who charge their program fee once at the outset of the complete preparation
program. In addition, MDE understands that other EPPs (both alternative and traditional
route) may also have arranged for this payment structure with district partners in view of a
candidate’s need to finish their no-cost GYO pathways after December 31, 2026, and in a
good faith effort to support that candidate fully toward initial certification or additional



»

endorsement(s). Again, this payment structure can be thought of as a purchase of a “seat
for a candidate’s complete preparation toward initial certification and/or an additional
endorsement under the GYO grant.

These arrangements are different from arrangements that take the form of “pre-payment”
as described in grant guidance of February 20, 2026, which would assume that federal
funds are kept backin a financial mechanism (such as in escrow accounts or
scholarships), to be used at a time after the grant period ends to pay for new or
additional grant activities, or for new participants added, after September 30, 2026. This
is not allowed under federal grant rules.

Accordingly, “seat purchase” agreements are allowable under the FY23 GYO School Staff
grant, as long as:

e The purchase was completed, invoiced, and paid by September 30, 2026, and

e The candidate is active in the paid-for program prior to September 30, 2026, and

e The paymentis reflected in NexSys on the grantee’s final expenditure report (FER) at
the close of the grant.

“PRO-RATING” AND REFUNDS FROM EPPs

Each "seat purchase" agreement must be structured as a complete, tailored program
specifically designed for a named candidate. They also must be structured so that they are
not pro-rated in any way; the assumption is that a one-time purchase is made, in full, for
services that are rendered by a partnering EPP within the list of allowable costs typical for
the GYO grant. Accordingly, this assumes that no part of the funds used for the seat
purchase will flow back to the originating grantee for any reason.

Additionally, MDE recognizes that this payment structure may not align with every district’s
or EPP’s financial practices. This guidance is not intended to encourage or require districts
to use this model. Rather, it clarifies that such an arrangement is allowable if it fits all
parties’ business practices and complies with applicable grant requirements.

For more information on required reporting and grant closure timeline, please consult the
FY23 GYO School Staff Grant Monitoring and Guidance document, available on the GYO
School Staff website.



https://www.michigan.gov/mde/-/media/Project/Websites/mde/educator_services/future_pme/gyo-staff/Section-27b-GYO-Programs-Monitoring-and-Guidance-Document.pdf?rev=1591dcdf355d4ec7a38b4d02da23f565&hash=0C473BAF2AD04DFE1389718556DF4EA7
https://www.michigan.gov/mde/services/ed-serv/educator-recruitment/future-proudmieducator/individuals-working-in-pk12-schools/staff-grant
https://www.michigan.gov/mde/services/ed-serv/educator-recruitment/future-proudmieducator/individuals-working-in-pk12-schools/staff-grant
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