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rly childhood learning opportunities

Improve early literacy achievement
Improve the health, safety, and wellness of students
Expand secondary learning opportunities for students

ne percentage of students who graduate from high school
ne percentage of adults with a post-secondary credential
ne numbers of certified teachers in areas of shortage
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equate and equitable school funding




Fiscal Year (FY) 2026 =18

State School Aid Budget

Goal 8 - provide adequate and equitable school funding.

The foundation allowance increases to $10,050 per pupil for:
* Traditional Public School Districts, a 4.6% increase

« Public School Academies, a 4.6% increase
« Cyber Charters, a 9.8% increase
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FY26 School Aid Budget T._,.!c

Strategic ™ Education Plan

Goal 8 - provide adequate and equitable school funding.

$258.7 million increase (25%) for economically disadvantaged (ED)
students (sec. 31a)

. _$7IE:3$.216miIIion increase (152.3%) from $512.5 million in FY22 to $1.29 billion
in .

« Districts must provide a report to parents and guardians that details the
amount received and what evidence-based interventions were implemented

with those dollars.
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Strategic ™ Education Plan

Goal 8 - provide adequate and equitable school funding.

$28.5 million increase (5.7%) for students with disabilities (sec. 51e)*

* $437.9 million increase (485.4%) from $90.2 million in FY22 (sec. 51f)
to $528.1 million in FY26 (sec. 51e)

*Recurring
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Strategic ™ Education Plan

Goal 8 - provide adequate and equitable school funding.

$566,200 increase (4.6%) for students in rural and isolated districts
(sec. 22d)*

* $4.45 million increase (52.9%) from $8.42 million in FY22 to $12.87
million in FY26.

*Recurring
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FY26 School Aid Budget .3—19

Strategic ™ Education Plan

Goal 8 - provide adequate and equitable school funding.
$12.5 million increase (25%) for English learners (sec. 41)*
$37.5 million increase (148.8%) from $25.2 million in FY22 to $62.7

million in FY26.
« Services for English language learners under this section may

include software to assist learning.

*Recurring
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Strategic ™ Education Plan

Goal 8 - provide adequate and equitable school funding.

$6.1 million in funding is maintained for partnership districts (sec.21h)*

« An additional $36 million was added in FY24 and spread over three
years ($12 million each year for FYs 24-26)

*Recurring
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FY26 School Aid Budget T ]
Goal 8 - provide adequate and equitable school funding.

$125 million in funding is maintained to reimburse districts for the
costs of school transportation (sec. 22l)*

« An additional $130 million was deposited into the School
Transportation Fund ($105 million remains in the fund)

*Non-recurring
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Strategic ™ Education Plan

Goal 8 - provide adequate and equitable school funding.

NEW $100 million in competitive Infrastructure Grants (sec. 12e)
« Opportunity Index Band 4 or higher
* Needs are related to HVAC or roofing
« Have no ability to issue bonds for infrastructure needs, or have
made a good faith effort
 Needs must be identified in the statewide school facilities study
« $83.4 million from the school consolidation and infrastructure fund

is deposited into the state school aid fund
L 0106065 [l
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FY26 School Aid Budget .3—19

Strategic ™ Education Plan

Goal 7 - increase the number of certified teachers in
areas of shortage.

$25 million in funding is maintained for MI Future Educator
Fellowship Program (sec. 27a)*

NEW $70 million in funding for tiered grants for grow your own and
teacher retention programs (sec. 27b)

*Recurring
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FY26 School Aid Budget e

Strategic ™ Education Plan

Goal 7 - increase the number of certified teachers in
areas of shortage.

$50 million in funding is maintained for MI Future Educator student
teacher stipends (sec. 27¢)*

*Recurring
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Strategic ™ Education Plan

Goal 3 - improve the health, safety, and wellness of
students.

$201.6 million for the Michigan School Meals program (sec. 30d*)
« Adds $1.6 million GF for nonpublic schools already serving
breakfast and lunch under the federal programs
 Encourages recipients to purchase food from Michigan growers
when possible

*Recurring
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FY26 School Aid Budget Telay

Strategic ™ Education Plan

Goal 3 - improve the health, safety, and wellness of
students.

$321 million for Mental Health and School Safety (sec. 31aa)

« $300 million for public schools and $21 million GF for nonpublic
schools.

* $214 million for per-pupil payments.

« $53.5 million for competitive grants to hire school resource
officers. Funds to be spent over four years.

« $53.5 million for competitive grants for student mental health
needs. Funds to be spent over four years.
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Strategic ™ Education Plan

Goal 3 - improve the health, safety, and wellness of
students.

In order to receive sec. 31aa funding, a district must agree to be
subject to and comply with a comprehensive investigation and must
affirmatively waive any privilege that may otherwise protect
information from disclosure in the event of a mass casualty event.
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Strategic ™ Education Plan

Goal 1 - expand early childhood learning opportunities.

$28.25 million increase (4.5%) for the Great Start Readiness Program
(sec.32d)* (MIiLEAP)
« Reduced funding for GSRP longitudinal study, classroom startup
grants, and elimination of GSRP marketing funding.

« $359.1 million increase (120%) from to $297.47 million in FY22 to
$656.56 million in FY26.

*Recurring
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FY26 School Aid Budget .3-19

Strategic ™ Education Plan

Goal 1 - expand early childhood learning opportunities.

$23.67 million in funding is maintained for Early On (sec. 54d)*
(MIiLEAP)

NEW $25 million for Three-Year-Old GSRP Pilot Program (sec. 32t)
(MIiLEAP)
« Phase 2 will examine variations of the current program such as
part-day, 5-day-per-week, multiage grouping with GSRP,
and inclusion.

*Recurring
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FY26 School Aid Budget T.‘.C

Strategic ™ Education Plan

Goal 2 - improve early literacy achievement.

$70 million to improve educational outcomes in literacy (sec. 35m)

« $17 million decrease from FY25

« $64.4 million for grants to districts to purchase high quality literacy
materials

« MDE will continue to maintain the committee for literacy achievement,
appoint its members, and determine size, timeline, and benchmarks.

« $4 million is allocated to Gogebic-Ontonagon ISD for literacy essentials,
professional learning, and regional lead literacy coaches.

« $1.6 million is allocated for the MiMTSS Technical Assistance Center
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FY26 School Aid Budget Telay

Strategic ™ Education Plan

Goal 4: Expand learning opportunities for all students.

$41.7 million for CTE programming (sec. 61a)
* $1.8 million increase (4.6%) in funding

$13.4 million for CTE Incentive Payments (sec. 61d)
« $8.1 million increase (152.6%) in funding
 Eliminates ongoing funding
« Increases CTE per pupil from $35 to $88
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FY26 School Aid Budget Telay

Strategic ™ Education Plan

Additional Opportunities to Support Students

$75 million maintained for competitive grants for before and after
school programs and summer programs (sec. 32n) (MiLEAP)

$1 million maintained to support the Michigan Education Research
Institute (MERI) (sec. 94e)

Purpose is to expand on research that includes:
a) Educator shortage

b) Early literacy initiative outcomes
c) Early childhood development programming outcomes
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FY26 School Aid Budget Telay

Strategic ™ Education Plan

Notable Sections/Programs Eliminated in FY26

27k — Student Loan Repayment

31j - 10 Cents a Meal

32p - Early Childhood Block Grants

35a(5) - Early Literacy Added Instructional Time

35n — READ Innovation Competition

99g - Feminine hygiene products for eligible students

99aa - Project SEARCH
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FY26 School Aid Budget o

Strategic ™ Education Plan

Notable Sections: 164k

If the department receives a report that a district is violating any of the
following, and the department confirms the violation, the department shall
withhold 5% of the state aid payment for as long as the district is out of
compliance:

1. All food available for breakfast or lunch complies with all federal rules and
regulations.

2. To the extent practicable under federal regulations, districts shall require
each household to complete the child nutrition and education benefits
application.

3. A district shall not provide a financial incentive to students to attend pupil
membership count day.
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Notable Section: 164k (continued)

4. Student survey questions and results shall be made public, posted
on the website, and parents are notified of the survey.

5. If a district does not use a curriculum from the department’s
evidence-based curriculum list required under MCL 380.1280f, they

must notify parents of students in grades K-5 with the following:
« A statement informing parents the curriculum used is not evidence-based

« A statement explaining why

« A plan and timeline for when a new curriculum will be adopted
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Legislative Recommendations IS b b

Strategic ™ Education Plan

1. Mandatory LETRS training for K-5 classroom teachers

« While not mandatory, the legislature provided an additional $10 million
for LETRS training (sec. 35a)

2. Low class sizes in high poverty K-3 classrooms

« NEW $65 million pilot program (sec. 31c) to lower the pupil to teacher
ratio in high poverty K-3 classrooms

« Allowance of up to 30% of sec. 31a funds to lower the pupil to teacher
ratio in K-3 classrooms
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Strategic ™ Education Plan

3. High quality early literacy materials
« Additional $64.4 million (sec. 35m) for grants to districts to purchase Tier 1 early

literacy materials, early literacy intervention materials, and professional
development.

4. More in-person student instruction time

State law requires 180 days of instruction.

O forgiven days for conditions not within control of school officials.

2019: 7 professional development days permitted as student instructional days.
Remains.

2023: 15 virtual days permitted as in-person student instructional days.

« 2025: 0 virtual days permitted as in-person student instructional days.

a
HHHJ@%MQM




School Aid in Higher Education o o 100

and Community Colleges o e

Strategic ™ Education Plan

 In fiscal year 2025:

* $461.7 million is diverted from the State School Aid budget to
the Higher Education budget.

* $461.7 million is diverted from the State School Aid budget to
the Community Colleges budget.

 In fiscal year 2026, the legislature increased these amounts by a
total of $420.4 million or 45.5%, making the total amount of
School Aid fund going toward postsecondary institutions over $1.3
billion.
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Strategic ™ Education Plan

568.5 full-time equivalents (FTESs)
0 2.0 to support the implementation of PA 146
01.0 to support the CTE Pathways to Success program
o0 1.0 one-time to support mental health training

10 unfunded FTEs were removed from the department appropriation
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Strategic ™ Education Plan

Other funding to the department

« $1,006,400 increase for the Michigan Electronic Library System
« $106,400 ongoing; $900,000 one-time
« $300,000 (one-time) to develop professional learning for teaching
artificial intelligence and media literacy
« $150,000 (one-time) for mental health training
« $150,000 (one-time) for foster care oversight (implementation of
PA11 of 2024)
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Strategic ™ Education Plan

Removal:

« $750,000 Michigan Core Curriculum
« $280,000 Teacher License Renewal
« $100,000 Poet Laureate

Reduction:

« $500,000 ASL Literacy
« $500,000 remains

« $370,000 Renaissance Zone Reimbursement
« $1,830,000 remains
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FY26 State Grants — 115 total

Grants Grant Amount

$6,595,970,700.00

Formula

Designated 14 15
Competitive 8 12
State Aid Direct 0 9
MIiLEAP Grants 0 6
Other 0 5
Contracts 0 2
Totals: 24 91
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