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Expand early childhood learning opportunities

Improve early literacy achievement

Improve the health, safety, and wellness of all learners

Expand secondary learning opportunities for all students

Increase the percentage of all students who graduate from high school
Increase the percentage of adults with a post-secondary credential
Increase the numbers of certified teachers in areas of shortage

. Provide adequate and equitable school funding
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« The SFRC base cost represents the resources needed to ensure a
general education student meets state standards and requirements

« The base cost in the original 2018 study was $9,590
« An updated 2021 study estimated a base cost of $10,421

« The inflation adjusted SFRC base cost in 2026 would be $12,289
« The 2026 per pupil foundation allowance is $10,050
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Heaton State School Aid Fund (SAF)

- Proposal A was a constitutional amendment initiated by the Legislature,

along with several statutory changes, with several primary goals:
« Reduce local school property taxes
« Increase the state share of support for schools
« Guarantee a minimum per pupil funding level
* Provide more equity in school district per pupil revenues

« SAF provides most of the state funding for schools

« Certain taxes are earmarked, or reserved, for deposit into SAF to pay
for school operations

« State Constitution requires SAF to be used exclusively for schools,
higher education, and school employee retirement benefits
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Potential

Total School Dollars _ Foundation

Budget Total Pupils Allowance

Universities Community Colleges To
Year (Rounded) Increase Per
Post Secondary

Student

(Rounded)

2009| $ $ $ 1,628,938 $ -
2010| $ 3 208,400,000 | $ 208,400,000 1,605,830 % 130.00

2011 % % % 1,578,431 $ -
2012| § 200,019,500 | $ 259,629,400 | § 459,648,900 1,563,347 § 294 00
2013| $ 200,465,700 | § 197,614,100 | $ 398,079,800 1,546,601 § 257.00
2014| $ 200,465,700 | § 197,614,100 | $ 398,079,800 1,535,258 § 25900
2015 $ 206,467,900 | § 364,724,900 | § 571,192,800 1,520,441 $ 376.00
2016| $ 205,179,500 | § 256,714,800 | § 461,894,300 1,507,279 § 306.00
2017 $ 237,109,500 | § 260,414,800 | § 497,524,300 1,502,660 $ 331.00
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Potential
Foundati
Total School Dollars _ oundarion
Budget Total Pupils Allowance
Universities Community Colleges To
Year (Rounded) Increase Per
Post Secondary
Student
(Rounded)
2018| $ 238,343,500 | § 398,301,500 | $ 636,645,000 1,495,395 § 426.00
2019| § 500,088,300 | $ 408,215,500 | $ 908,303,800 1,480,233| $ 614.00
2020 349,419,300 | $ 414,719,000 | § 764,138,300 1,470,949| § 519.00
2021| § 356,063,300 | $ 425,667,000 | $ 781,730,300 1,415,902 § 552.00
2022 § 361,403,300 | $ 431,917,000 | § 793,320,300 1,413,975| $ 561.00
2023 $ 347,888,300 | § 449,058,000 | $ 796,946,300 1,408,483 § 566.00
2024 $ 482,248,300 | $ 544,517,500 | $ 1,026,765,800 1,399,547| § 734.00
2025| § 461,688,300 | $ 461,720,800 | $ 923,409,100 1,393,126/ $ 663.00
2026 $ 850,768,300 | $ 493,032,100 | $ 1,343,800,400 1,386,426 § 969.00
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Disadvantaged

Provide adequate and « Is there a weighted formula for poverty? Yes or no
equitable school « Does the weighted formula match the School
funding Finance Research Collaborative (SFRC)
recommendation? Yes or no
« What is the difference between the current funding
formula and the SFRC recommendation?
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« Children in poverty are those whose families make 185% or less
of the federal poverty level

« SFRC recommends that all children receive 35% above the
base funding to account for poverty

« For the 2024-25 school year:
« The recommended base cost was $12,062 per student
« Number of students in poverty was 684,456
« The SFRC recommendation would equal $2.9 billion
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One-Year Increase: $258.7 million increase (25%) for
economically disadvantaged (ED) students (sec. 31a)

Four-Year Increase: $781.1 million increase (152.3%) from
$512.5 million in FY 2022 to $1.29 billion in FY 2026

Districts must provide a report to parents and guardians that details
the amount received and what evidence-based interventions were
implemented with those dollars
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Provide adequate and « Is there a weighted formula for English learners?
equitable school funding Yes or no
« Does the weighted formula match the SFRC
recommendation? Yes or no
« What is the difference between the current
funding formula and the SFRC recommendation?
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$12.5 million increase (25%) for English learners (sec. 41)*

Four-Year Increase: $37.5 million increase (148.8%) from
$25.2 million in FY 2022 to $62.7 million in FY 2026

« Services for English language learners under this section may include
software to assist learning.

 For the 2024-25 school year, the SFRC English learner recommendation
would cost $904 million.

*Recurring
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Provide adequate and « Is there a weighted formula for students with disabilities?
equitable school funding Yes or no
« Does the weighted formula match the SFRC
recommendation? Yes or no
« What is the difference between the current funding
formula and the SFRC recommendation?
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Revenue
Federal Sources $ 582,014,005
State Sources $1,857,794,817
Local Sources $1,347,136,510

Total Funds Available for Special Education: $3,786,945,332

Expenditures
Total Special Education Expenditures: $4,403,758,323

Unfunded Special Education Costs: ($ 616,812,991)
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« One-Year Increase: $28.5 million (5.7%) for students with
disabilities (sec. 51e)

 Four-Year Increase: $437.9 million increase (485.4%) from
$90.2 million (Sec. 51f) in FY 2022 to $528.1 million in FY 2026
(Sec. 51e)

**Section 51f was rolled into a new section in FY 2023, which is now 51e
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Provide adequate and « Does the state provide funding for transportation?
equitable school funding Yes or no
« Does the funding for transportation
match the SFRC recommendation?
Yes or no
« What is the difference between the current
funding and the SFRC recommendation?
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« The SFRC calculated the amount of money needed to educate children
in Michigan. This amount did not include transportation costs or
capital costs. The SFRC recommended a separate study be completed
for each of these.

o Without dedicated state funding, districts must redirect general
fund dollars from the classroom to pay for these costs.

« The SFRC completed a transportation cost study in 2022.

 The School Finance Research Foundation completed a capital cost
study in 2025.
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$125 million in funding is maintained to reimburse districts for
the costs of school transportation (sec. 221)*

« An additional $130 million was deposited into the School
Transportation Fund ($105 million remains in the fund)

« For the 2024-25 school year, the SFRC transportation
recommendation would cost $497 million

*Non-recurring
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« In 2022, the legislature provided $20 million to conduct a statewide
school facilities study
« ISD superintendents from each region of the state formed the
School Finance Research Foundation (SFRF) to conduct the study

« The SFRF estimates the cost of bringing public school buildings to a
common standard of health, safety, and wellness is $22.8 billion
« This study recommended a nine-year period through 2033 to pay
the total cost, beginning with $1.8 billion in 2025
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« The SFRF recommendation of $22.8 billion is above what school
districts currently spend on infrastructure projects

* Nearly half of the recommended cost is for bringing existing HVAC
systems and roofs up to standard
« $7.5 billion for HVAC systems
* $3.4 billion for roofs

« The FY 2026 school aid budget includes $100 million for new
competitive Infrastructure Grants (sec. 12e)
« Specifically for HVAC system or roofing needs
 Needs must be identified in the SFRF facilities study
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Local Revenue
« Local district millages to support
foundation allowances

- ISD millages (e.g., operating and Local Revenue $4,800,000,000
special education)

State Revenue $18,800,000,000

State Revenue Federal Revenue $2,300,000,000

« State School Aid Act funding

Funding for Pre-K-12 |$25,900,000,000

Federal Revenue
« Title funding, Individuals with
Disabilities Education Act funding

Note: Federal revenue does not include
non-recurring pandemic relief funds
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Recommendations
School Finance Study Areas Recommendation
Base $16,800,000,000
Funding for Pre-K-12 Poverty Weight $2,900,000,000
Local Revenue $4 800,000,000 English Learner Weight $904,000,000
Federal Revenue $2,300,000,000 Career/Tech Ed Weight $139,000,000
$25,900,000,000 Universal Preschool $1,560,000,000
SFRC Transportation Costs $497,000,000
SFRF Capital Costs (FY 2024-2025) $1,800,000,000
$29,000,000,000
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Thank You!
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