
Michigan’s Strategic Education Plan Goal 8: Provide Adequate and Equitable School Funding
FY26 Budget Overview

Dr. Diane Golzynski, Deputy Superintendent
Olivia Ponte, Legislative Liaison

State Board of Education Meeting
August 12, 2025



FY 2024-25
Year-to-Date

FY2025-26
Governor’s 

Recommendation

Senate Bill
SB 166

House Bill
HB 4577

Conference 
Committee

Traditional 
LEAs

$9,608 
(Approx $10,008 

with MPSERS 
offset)

$10,000
(4.1% increase)

$10,008
(4.2% increase)

$10,025
(4.3% increase)

$12,228 after 22f

PSAs 
(not 

contributing to 
MPSERS)

$9,608
($9,983 with 22e 
offset payment)

$10,000
(4.1% increase; 
offset repealed)

$10,008
(4.2% increase)

$10,025
(4.3% increase)

$12,228 after 22f

Cyber Charter $9,150
$8,000 

(12.6% decrease)
$8,006

(12.5% decrease)

$10,025
(4.3% increase)

$12,228 after 
22f

Per Pupil Allocation



Essential Items Rolled Into 22f
(House budget proposal only)

 Sec. 21h Partnership Model Districts
 Sec. 22d Isolated District Funding
 Sec. 27a MI Future Educator Fellowship
 Sec. 27c MI Future Educator Student Teacher 

Stipend
 Sec. 30d Universal School Breakfast and Lunch
 Sec. 31n Mental Health
 Sec. 31aa Per-Pupil Mental Health & School 

Safety Grant

 Sec. 32n Out-of-School Time 
 Sec. 35a(4) Early Literacy Teacher Coaches
 Sec. 41 English Language Learner Grants 
 Sec. 54b MiMTSS Technical Assistance Center
 Sec. 61a Career and Tech Ed Programs
 Sec. 94 AP/IB/CLEP Incentive Program
 Sec. 104 Education Assessments - State 
 Sec 104h Benchmark Assessments 



Section Line Item 
Description

FY 2024-25
Year-to-Date

FY2025-26
Governor’s 

Recommendation

Senate Bill
SB 166

House Bill
HB 4577

Conference 
Committee

21h
Partnership 

Districts
$6,137,400 $6,137,400 $6,137,400 $0 (Sec. 22f)

22d
Rural and 
Isolated

$12,306,900
$12,816,900

(4.1% increase)
$12,823,800

(4.2% increase)
$0 (Sec. 22f)

22l
Transportation 

Reimbursement

$125,000,000
*No new funding 

added to 
transportation fund

$125,000,000
*$136,000,000 
deposit added 

to  fund

$125,000,000
*11,000,000 

deposit added to 
fund

$0

31a
base

At-Risk $1,034,924,000
$1,077,224,000
(4.1% increase)

$1,293,655,000
(25% increase)

$1,034,924,000

Goal 8 Provide Adequate and Equitable 
School Funding

Sec. 31a base: House maintains current-year appropriation and does not include Senate boilerplate to address 
lowering class sizes in high poverty K-3 classrooms.



Section Line Item 
Description

FY 2024-25
Year-to-Date

FY2025-26
Governor’s 

Recommendation

Senate Bill
SB 166

House Bill
HB 4577

Conference
Committee

56 and 
56(7)

Special Ed 
Millage 

Equalization
$74,208,100

$89,208,100
(20% increase)

$74,208,100
(no change)

$0 (Sec. 22f)

41
Bilingual 

Education
$50,186,100

$52,286,100
(4.2% increase)

$62,732,600
(25% increase)

$0 (Sec. 22f)

51e
Special Education 

Foundations
$499,600,000 $523,900,000

(4.3% increase)
$524,400,000

(4.4% increase)
$524,800,000

(4.3% increase) 

Goal 8 Provide Adequate and Equitable 
School Funding



Section Line Item 
Description

FY 2024-25
Year-to-Date

FY2025-26
Governor’s 

Recommendation

Senate Bill
SB 166

House Bill
HB 4577

Conference 
Committee

11x

School 
Consolidation 

and 
Infrastructure 

Fund

$475,000,000 
(deposited in fund)

$245,000,000
allocated)

$155,000,000
deposit

$1,200,000 from 
fund to Launch 

Michigan
$286,500,000*

NEW 12e
Infrastructure 
Emergencies

$0
$25,000,000

(FY25 
supplemental)

$0 $0

NEW 12e
Infrastructure 

Grant
$0 $0

$66,600,000 
from fund

$283,400,000
SAF

$0

Goal 8 Provide Adequate and Equitable 
School Funding

*House 11x: $286.5 million one-time School Consolidation and Infrastructure Fund for the following: 
• Grants for infrastructure projects, consolidation or consolidation of services; 
• Per-pupil incentive for reducing class sizes; and a per-pupil incentive for implementing
• Read by Grade 3 program that includes the support of at least one literacy coach and the utilization of a reading assessment and 

system approved by MDE to accomplish reading proficiency before a student is promoted to 4th grade. Includes PSAs as eligible 
recipients.



Section Line Item 
Description

FY 2024-25
Year-to-Date

FY2025-26
Governor’s 

Recommendation

Senate Bill
SB 166

House Bill
HB 4577

Conference 
Committee

NEW 12f
Consolidation/

Demolition 
Grants

$0 $150,000,000 $0 $0

Goal 8 Provide Adequate and Equitable 
School Funding



Goal 1 Expand Early Childhood Learning 
Opportunities

Section Line Item 
Description

FY 2024-25
Year-to-Date

FY2025-26
Governor’s 

Recommendation

Senate Bill
SB 166

House Bill
HB 4577

Conference 
Committee

32d GSRP
$628,320,000

Base $609,720,000

$651,070,000
(3.6% increase)
Base $632,720,000

653,420,000
(4.3% increase)

Base $634,820,000 

$559,720,000
(10.91% decrease)

32d(26)
GSRP Start 
Up grants

$25,000,000
(Funds in addition 

to 32d total)

$25,000,000
(Funds in addition 

to 32d total)

$25,000,000
(Funds in addition 

to 32d total)
$0



Goal 2 Improve Early Literacy 
Achievement

Section Line Item 
Description

FY 2024-25
Year-to-Date

FY2025-26
Governor’s 

Recommendation

Senate Bill
SB 166

House Bill
HB 4577

Conference 
Committee

35a(10) LETRS $10,000,000
$10,000,000
(recurring)

$10,000,000
(non-recurring)

$0

35m

High Quality 
Literacy 

Instructional 
Materials

$87,000,000
(curriculum 

committee and 
competitive grant)

$0 $74,195,600 $0

NEW 31c Low Class Sizes $0 $0 $65,000,000 $0



Goal 3 Improve the Health, Safety, and 
Wellness of All Learners

Section Line Item 
Description

FY 2024-25
Year-to-Date

FY2025-26
Governor’s 

Recommendation

Senate Bill
SB 166

House Bill
HB 4577

Conference 
Committee

30d
Free Meals for All 

Students

$200,000,000
($170m recurring, 

$30m from reserve 
fund)

$200,000,000
(recurring)

$200,000,000
(recurring)

$0 (Sec. 22f)

31n
Mental Health 

Grants
$107,845,000 $107,845,000 $107,845,000 $0 (Sec. 22f)

31aa
Mental Health & 

School Safety Per 
Pupil Payments

$151,500,000

($25,000,000 
recurring, 

$1,500,000 GF)

$150,000,000
(recurring; 

eliminates nonpubs)
Adds cell phone free 

school policies & 
language around a 

mass casualty event

$350,000,000
($75,000,000 

recurring)
Adds cell phone 

policy & mass 
casualty language)

$0 (Sec. 22f)



Goal 7 Increase the Number of Certified 
Teachers in Areas of Shortage

Section Line Item 
Description

FY 2024-25
Year-to-Date

FY2025-26
Governor’s 

Recommendation

Senate Bill
SB 166

House Bill
HB 4577

Conference 
Committee

27a
MI Future Educator 

Fellowship
$25,000,000 $25,000,000 $25,000,000 $0 (Sec. 22f)

27b GYO $0 $50,000,000 $0 $0

27c
MI Future Educator 

Student Teacher 
Stipends

$50,000,000 $50,000,000 $50,000,000 $0 (Sec. 22f)

27k
Student Loan 

Repayment
$25,000,o00 $0*

$500,000*
(for portal, 

*$203,213,400 
with lapse 
directive)

$0

27p
Talent Together 

GYO
$12,500,000 $0 $12,500,000 $0

*FY25 supplemental request includes $203,213,400 for Sec. 27k with a lapse directive



Goal 4 Expand Secondary Learning 
Opportunities for All Students

Section Line Item 
Description

FY 2024-25
Year-to-Date

FY2025-26
Governor’s 

Recommendation

Senate Bill
SB 166

House Bill
HB 4577

Conference 
Committee

61a CTE Programming $38,899,800
$41,599,800 

(6.9% increase)
$41,575,600

(6.9% increase)
$0 (22f)

61b
CTE Middle College 

Program
$8,000,000

$8,400,000 
(5% increase)

$8,336,000
(4.2% increase)

$0 (22f)

61c
CTE Equipment 

Upgrades
$0 $20,000,000 $0 $0

61d
CTE Incentive 

Payment
$5,304,300

$5,554,300 
(4.7% increase)

$40,527,100
(664.2% increase)

$0 (22f)

NEW 61v
CTE Pathways to 

Success
$0

$125,000,000
(over 5 years)

$50,000,000
(over 5 years)

$0



Goal 5: Increase Percentage of Students
Who Graduate from High School

Section Line Item
Description

FY 2024-25
Year-to-Date

FY2025-26
Governor’s

Recommendation

Senate Bill
SB 166

House Bill Conference
Committee

107 Adult Education $40,500,000 $40,500,000 $40,500,000 $0 (22f)



Four Literacy
Legislative Recommendations

Research-Based Practice: Mandatory LETRS training for K-5 
classroom teachers. While the funding for LETRS training the last 
few years has been helpful, mandatory training for all K-5 
classroom teachers would support students’ early literacy to a 
much greater extent than does optional training.



Research-Based Practice: Low class sizes in high poverty K-3 
classrooms. Low class sizes are particularly valuable for high 
concentrations of poor children learning and teachers teaching 
early literacy and numeracy. 

Four Literacy
Legislative Recommendations



Research-Based Practice: High quality early literacy materials. 
• FY25 budget included a one-time $87 million amount in Section 

35m for high-quality, early literacy materials for districts.
• 561 districts benefited from an initial grant in this area.
• We recommend a doubling of this amount for FY26, so that 

local school districts are incentivized to begin work on the new 
literacy/dyslexia law a year early.

Four Literacy
Legislative Recommendations



• More in-person student instruction time
• State law requires 180 days of instruction.
• 9 forgiven days for conditions not within control of school officials.
• 2019: 7 professional development days permitted as student instructional days.
• 2023: 15 virtual days permitted as in-person student instructional days.
• These decreases permit as few as 149 days of in-person instruction, with an 

additional 15 virtual days.

Four Literacy
Legislative Recommendations



MDE Budget

MDE has approximately 1 percent of the state’s employees or FTEs 
(500 of 50,000), with roughly 2/10 of one percent of the state’s budget 
to oversee and disburse nearly 25 percent of the state’s budget.  



MDE Budget

Line Item 
Description

FY 2024-25
Year-to-Date

FY2025-26
Governor’s 

Recommendation

Senate Bill
SB 166

House Bill
HB 4576

Conference 
Committee

Total Department 
Funding

$164,975,100
$164,922,700

(0.03% decrease)
$166,422,700

(o.88% increase)
$133,232,700 

(19.2% decrease)

Total Department 
FTEs

574.5
587.5

+13 (2.3% increase)
589.5

+15 (2.6% increase)

456.6
-118 (20.5% 

decrease)



Budgeting decisions could affect the funding available for MDE and for 
schools and schoolchildren. 
• Currently, $461.7 million is diverted from the State School Aid budget to 

the Higher Education budget. The House proposal (HB 4577) would more 
than quadruple this number and would take over $1.9 billion from PreK-
12 students to give to postsecondary institutions.

•  All else being equal, any additional funding appropriated for roads 
would squeeze the rest of the state’s combined General/School Aid Fund 
budgets.

Important Factors for
Michigan’s State Budget



• Many unknowns surround the impact of federal funding and potential 
block grants. 

• P.L. 119-21 (federal reconciliation bill) drastically cuts eligibility for the Medicaid 
and Supplemental Nutrition Assistance Program (SNAP) programs. 

• Participation in such programs determines at risk thresholds for local districts.
• The State Budget Office is currently working to determine the impact of these 

cuts on the state budget.
• Unlike the federal government, the state government must pass a balanced 

budget every year.

Important Federal Budget Factors



• Many unknowns surround the Federal Fiscal Year (FFY) 2026 budget. 
• The president’s FFY 2026 budget proposal would eliminate such programs as Title 

I-C (Migrant Education) and Title III (English Learners) and would block grant 
others such as Title II (Supporting Effective Instruction) and Title IV-A (Student 
Support and Academic Enrichment Grants).

• These changes are not reflected in the current U.S. Senate Appropriations 
Committee FFY 2026 budget proposal. 

• Currently, no FFY 2026 department budgets (such as USED, IMLS, or USDA) have 
been passed by Congress.

Important Federal Budget Factors, continued



Thank You
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