MP.S. C

No. 1 - Storage First Revised Sheet No. 1.00

Eat on Rapi ds Gas Storage System Cancel s Original Sheet No. 1.00

TI TLE PAGE
EATON RAPI DS GAS STORAGE SYSTEM

RULES, REGULATI ONS AND RATE SCHEDULES
FOR STORACE SERVI CE

These Rul es, Regulations and Rate Schedules apply to all
St orage Service provided by the Conpany.

| SSUED Cct ober 12, 1995 BY EFFECTI VE FOR STORAGE SERVI CE
M CHAEL J. MJJADI N L \\ RENDERED ON AND AFTER
CHAI RVAN N \ Cctober 12, 1995

500 RENAI SSANCE CENTER

DETRO T, M

| SSUED AUTHORI TY OF THE

M CHI GAN PUBLI C SERVI CE COWM
DATED: Cctober 12, 1995

IN CASE NO. U 10828

48243




MP.S.C. No. 1 - Storage
Eat on Rapids Gas Storage System

First Revised Sheet No. 2.00
Cancel s Oiginal Sheet No. 2.00

| NDEX
Rule or Rate
Sheet No. Ef fective Date
Titl e Page 1.00 10/ 12/ 95
| ndex 2.00 10/ 12/ 95
Tabl e of Contents - Checkli st 3.00 10/ 12/ 95
Territory Served 4.00 2/ 7/ 90
Technical Terns and Abbreviations 5.00 10/ 12/ 95
Rules and Regulations - FS & RFS 6.00 10/ 12/ 95
Rat e Schedul es 14. 00 10/ 12/ 95
Tariff Book Standard Forns Fil ed
with the Conm ssion 17.00 10/ 12/ 95
CGeneral Terns and Conditions
Rat e Schedul es FS & RFS 18. 00 10/ 12/ 95
| SSUED Cctober 12, 1995 BY . EFFECTI VE FOR STORAGE SERVI CE
M CHAEL J. MWJADI N RENDERED ON AND AFTER
CHAl RVAN W, Cct ober 12, 1995

500 RENAI SSANCE CENTER
DETROT, M 48243

| SSUED AUTHORI TY OF THE

M CH GAN PUBLI C SERVI CE COW
DATED: Cctober 12, 1995

IN CASE NO U-10828




MP.S.C. No. 1 - Storage First Revised Sheet No. 3.00

Eat on Rapi ds Gas Storage System Cancel s Original Sheet No. 3.00
TABLE OF CONTENTS - CHECKLI ST
Sheet
Sheet  No. Effective Date
First Revised Sheet No. 1.00 10/ 12/ 95
First Revised Sheet No. 2.00 10/ 12/ 95
First Revised Sheet No. 3.00 10/ 12/ 95
Oiginal Sheet No. 4.00 2/ 7/ 90
First Revised Sheet No. 5.00 10/ 12/ 95
First Revised Sheet No. 6. 00 10/ 12/ 95
First Revised Sheet No. 7.00 10/ 12/ 95
First Revised Sheet No. 8.00 10/ 12/ 95
First Revised Sheet No. 9. 00 10/ 12/ 95
First Revised Sheet No. 10.00 10/ 12/ 95
First Revised Sheet No. 11.00 10/ 12/ 95
First Revised Sheet No. 12.00 10/ 12/ 95
First Revised Sheet No. 13.00 10/ 12/ 95
First Revised Sheet No. 14.00 10/ 12/ 95
First Revised Sheet No. 15.00 10/ 12/ 95
Cancel | ati on Sheet No. 16.00 |S-This Rate is Cancelled
Original Sheet No. 16. 10 10/ 12/ 95
First Revised Sheet No. 17.00 10/ 12/ 95
Original Sheet No. 18. 00 10/ 12/ 95
Original Sheet No. 19. 00 10/ 12/ 95
Original Sheet No. 20. 00 10/ 12/ 95
Original Sheet No. 21. 00 10/ 12/ 95
Original Sheet No. 22.00 10/ 12/ 95
Original Sheet No. 23. 00 10/ 12/ 95
Original Sheet No. 24. 00 10/ 12/ 95
Original Sheet No. 25. 00 10/ 12/ 95
Original Sheet No. 26. 00 10/ 12/ 95
Original Sheet No. 27.00 10/ 12/ 95
Original Sheet No. 28. 00 10/ 12/ 95
Original Sheet No. 29. 00 10/ 12/ 95
Original Sheet No. 30. 00 10/ 12/ 95
Original Sheet No. 31. 00 10/ 12/ 95
Original Sheet No. 32. 00 10/ 12/ 95
Original Sheet No. 33. 00 10/ 12/ 95
Original Sheet No. 34. 00 10/ 12/ 95
Original Sheet No. 35.00 10/ 12/ 95
Original Sheet No. 36. 00 10/ 12/ 95
| SSUED Cctober 12, 1995 BY ) EFFECTI VE FOR STORAGE SERVICE
M CHAEL J. MJJADI N . \ RENDERED ON AND AFTER

CHAI RVAN
500 RENAI SSANCE CENTER
DETROT, M 48243

Cct ober 12, 1995

| SSUED AUTHORI TY OF THE

M CH GAN PUBLI C SERVI CE COW
DATED: OCOctober 12, 1995

IN CASE NO U 10828




M.P.S.C. No. 1 - Storage

aton Rapids Gas Storage System

Original Sheet No. 4.00

TERRITORY SERVED

Eaton Rapids Gas Storage System

Not applicable

ISSUED April 27, 1990 BY

MICHAEL J. MUJADIN

CHAIRMAN

500 RENAISSANCE CENTER

DETROIT, MI

48243

EFFECTIVE FOR STORAGE SERVICE
RENDERED ON AND AFTER
February 7, 1990

ISSUED AUTHORITY OF THE
MICHIGAN PUBLIC SERVICE COMM.
DATED: February 6, 1990

IN CASE NO. U-9369



MP.S.C. No. 1 - Storage First Revised Sheet No. 5.00
Eaton Rapi ds Gas Storage System Cancel s Original Sheet No. 5.00

TECHNI CAL  TERVMS AND ABBREVI ATI ONS

(See contract in Tariff Book, Standard Forns Section)

"FS" means firm gas storage service.

"RFS ' neans released firmgas storage service resulting from
operation of Section 11 of the General Terns and Conditions
for Rate. Schedules FS and RFS.

"GS" is all other storage service except FS and RFS storage
service and consists of gas storage services such as,
interruptible, parking, advance, or any other service agreed
to between Seller and Custoner.

“Agreenment” nmeans any agreenment for gas storage service
entered into between Seller and Custoner.

| SSUED Cctober 12, 1995 BY EFFECTI VE FOR STORACGE SERVI CE
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RULES AND REGULATIONS - FS & RFS

A Aqreenents. An Agreenent for storage service in the
appropriate form shall be entered into between Seller and Customer. Such
Agreenent shall be substantially in the formof the Pro Forma Gas Storage
Agreenment which is a part of this Tariff. In the event of conflict, the
terns and conditions of the Rules and Regul ati ons and Rate Schedul es of
this Tariff shall control.

B. Responsibility for Gas. Upon receiving delivery of Gas for
storage at the Point of Delivery, Seller shall be in exclusive control
and possession of such Gas and responsible for any |oss thereof, or any

and all injury or danage caused thereby. Wen the Gas has been
redelivered at the Point(s) of Redelivery Custoner shall be in exclusive
control and possession of such Gas and responsible for any and all injury

or damage caused thereby.

C Limtation of Service. A Custoner which fails to conply with
any and all of the terns of the Agreenent, including the applicable Rate
Schedul e and these Rules and Regulations of this Tariff, shall, at
Sellers option, be deenmed to have consented to termnation of such
Agreenment and abandonnment of service.

D. Additional Facilities. Unl ess otherw se agreed to by the
parties, Seller shall not be required to construct and install any
additional facilities to perform the service requested by Custonmer. In
the event that Seller enters into an Agreenment with Custoner, whereby
Seller will construct and install facilities to perform the service
requested by Custoner, and Customer agrees to prepay Seller for the cost
of such construction and installation, then Seller shall notify the MPSC
staff of such agreenent.

E. Requests for Storage Service.
El. Requests. To request FS or RFS service, a potential
Custoner shall submt a request for such service.in a form
acceptable to Seller. Seller shall evaluate and respond to
such requests as soon as is reasonably possible, and shall
begin service, if an Agreenent is executed, as soon as is
reasonably possible. Such a request shall be considered

acceptable only if the information specified in subsections
E.2(a) through (e) below is provided in witing, but Seller
may waive all or a portion of such information in individual
i nst ances. Unl ess otherwi se agreed, each request for FS
and/or RFS shall be acconpanied by refundabl e earnest noney in
the formof a certified or cashier's check payable to Seller
in the amount of the |esser of ten thousand dollars ($10, 000)
or the maxi mum charges which would be due for the term of
service for such requested service, Wwhich amount shall be
applied, until fully used, against the first anounts due by

| SSUED Cctober 12, 1995 BY EFFECTI VE FOR STORAGE SERVI CE
M CHAEL J. MJJADI N ‘ RENDERED ON AND AFTER

CHAlI RVAN Cctober 12, 1995
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RULES AND REGULATIONS - FS & RFS  ( CONTI NUED)

Custonmer to Seller for the requested service; provided,
however, such anount shall be refunded by Seller to Custoner
within thirty (30) days if such request is considered null and
voi d pursuant to Section E. 4 of these Rules and Regul ati ons of
this Tariff. Requests for service shall be sent to:

Eaton Rapids Gas Storage System
500 Renai ssance Center
Detroit, M 48243

Attn. Marketing Department
E.2 Form of Requests - Custoners requesting FS & RFS service
must provide the follow ng information.
(a) t r n
Nanme, address, representative and telephone nunber of
Cust omer (s).
(b) Type of service(s) requested
Service desired (i.e., FS or RFS).
(c) Quantity (stated in Mcf)
(i) Maximum Storage Volune (which, wunless otherw se
agreed to, shall not be less than one hundred
t housand (100, 000) Mcf)
(ii) Storage Demand Injection Quantity shall be an amount
to be negotiated between Seller and Custoner.
| SSUED Cctober 12, 1995 BY o EFFECTI VE FOR STORACGE SERVI CE
M CHAEL J. MWADI N g RENDERED ON AND AFTER
CHAI RVAN Cct ober 12, 1995
500 RENAI SSANCE CENTER | SSUED AUTHORI TY OF THE
DETROT, M 48243 M CH GAN PUBLI C SERVI CE COWM

DATED: Cctober 12, 1995
IN CASE NO. U 10828




MP.S.C. No. 1 - storage First Revised Sheet No. 8.00
Eat on Rapids Gas Storage System Cancel s Original Sheet No. 8.00

RULES AND REGULATIONS - FS & RFS (CONTI NUED)

(iii) Storage Demand Wthdrawal Quantity shall nean
a volunme which cannot be greater than 1/10 of
t he Maxi mum St orage Vol unme nor |less than 1/128
of the Maxi num Storage Vol une.

(d) Term of Service

(i) Date service is requested to comence. Unl ess agreed
to otherw se, service shall commence on April 1, of
each Contract Year.

(ii) Date service is requested to terminate. RFS shall
termnate on the date specified by FS custonmer who
is releasing the firm capacity., Unless agreed to
otherwise, FS shall termnate on March 31, of the
| ast Contract Year.

(e) OCedit Evaluation

() Custoner's Bank References.

(ii) Year end audited financial statements of Custoner
and Custoner's parent. Such financial statenents
must include Incone Statenents, Bal ance Sheets and
Cash Fl ow Statenents.

(iii) Customer's Affiliates, I ncl udi ng parent,
subsi di aries of parent and of such subsidiaries, and
subsi di ari es of Custoner.

(iv) In the event proceedi ngs have been commenced by or
agai nst such Custoner for any relief wunder any
bankruptcy or insolvency law, or any lawrelating to
the relief of debtors, readjustnent of indebtedness,
reor gani zati on, arrangenent, conposi tion or
extension; or in the event a decree or order of a
court having jurisdiction in the premses for the
appoi ntnment of a receiver or

| SSUED Cctober 12, 1995 BY
M CHAEL J. MJJADI N
CHAI RVAN

500 RENAI SSANCE CENTER
DETROT, M 48243

EFFECTI VE FOR STORAGE SERVI CE
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RULES AND REGULATIONS - FS & RFS  ( CONTI NUED)

liquidator or trustee or assignee in bankruptcy or
i nsol vency of such Custonmer, or of a substantial
part of 1ts property, or for the wnding up or
Liquidation of its affairs, shall have been entered,
or any substantial part of the property of such
Custoner shall be sequestered or attached and shal
not be returned to the possession of such Custoner
or released from such attachment within thirty (30)
Days thereafter; or in the event such Customer shall
make a general assignnent for the benefit of
creditors or shall admt in witing its inability to
pay its debts generally as they becone due, Custoner
shall be required to fully disclose any and all
actions regarding the above described proceedings
agai nst Custoner or related parties defined in ii
above, in its request for service.

(g) Use and Source of Gas

The ultimate end user(s) of the Gas involved, the source
of the Gas and the identity of all other entities involved
in the transaction including but not limted to upstream
and downstream interstate pipelines, intrastate pipelines,

local distribution conpanies and gathering conpanies_
Custoner shall be responsible for furnishing all such
information, as to Custoner, required in reports of Seller
pursuant to the regulations of any agency having
jurisdiction.

E.3 Subsequent |nfornmation

(a)

If any of the events or actions described in E. 2e(iv)
above, shall be initiated or inposed during the term of
service hereunder, Customer shall provide notification
thereof to Seller within two (2) working Days of any such
initiated or inposed event or action. Custoner shall also
provi de, forthwth, such additional Custonmer credit
information, as may be reasonably required by Seller, at
an time during the term of service hereunder, to
determ ne Custonmer's creditworthiness.

| SSUED Cctober 12, 1995 BY EFFECTI VE FOR STORAGE SERVI CE
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RULES AND REGULATIONS - FS & RFS  (CONTI NUED)

(b) After receipt of a Request for service hereunder, Seller
may require that Custonmer furnish additional information
as a prerequisite to Seller offering to execute an
Agreenent with Custoner. Such information may include
proof of Custoner's title to the Gas involved and/or its
| egal right to cause the Gas to be delivered to Seller for
storage, and of Custoner's contractual and/or physical
ability to cause such Gas to be delivered to and received
from Seller. Custoner may blank out conpetitively
sensitive information from docunents furni shed hereunder.

E.4 Request Validity.

Custoner's Request for storage service shall be considered

null and void if Seller has tendered an Agreenent for
execution to Custonmer and Custoner fails to execute the
Agreenent within fifteen (15) Days thereafter. [In determning

whether it is feasible to tender an Agreenent relative to FS
and RFS, in light of available capacity, after provision for
exi sting services, operating constraints and pending requests
for service, Seller wll not execute an Agreenent which
relates to requests for such service for which it does not
have sufficient available capacity.

F. Queing. This Section governs the sequence in which requests
for new FS and RFS service will be accomobdat ed where capacity
is not available for all valid requests for new service. I't
does not govern allocation of capacity pursuant to Section G
-1 hereof or interruption of service pursuant to the Agreenent.

F.1 Oder of Prioritv.

(1) Requests for quantities of FS wll be first
fulfilled, provided sufficient available capacity
exists. The order of priority anong such requests
shall be based upon the economc value of the
transaction to Seller, with the transaction
producing the greatest economc value having the
hi ghestpriorityof request, provided, however, that
nothing herein shall require Seller to provide
service at any rates less than Seller's applicable
maxi mum rates, and provided further, that Seller
shall not be required to enter into Agreenents
unl ess Custoner neets Seller's Creditworthiness

Issueb Cct ober 12, 1995 BY
M CHAEL J. MJJADIN

CHAI RMAN

500 RENAI SSANCE CENTER
DETROT, M 48243

EFFECTI VE FOR STORAGE SERVICE
RENDERED ON AND AFTER

Cct ober 12, 1995

| SSUED AUTHORITY OF THE

M CH GAN PUBLIC SERVI CE COwW
DATED: October 12, 1995
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RULES AND REGULATIONS - FS & RFS  ( CONTI NUED)

standards set forth in Sellers General Terms and
Condi tions governing FS and RFS service. Economni ¢
val ue shall be determined on the basis of the Net
Present Val ue of the annual revenues to be generated
from the transaction (using a term not to exceed
twenty (20) years), discounted by the then-current
interest rate determ ned in accordance with Section
154.67(c) of the FERC s Rules and Regulations. In
the event two or nore bids with the same equal
econom ¢ values are received for conbined capacity
in excess of the quantity of available firm
capacity, the capacity will be allocated on a first
cone first served basis.

F.2 Date of Requests.

(1) Existing Service - The date of request for any
existing service shall be the date of the Agreenent
to provide such service. For purposes of this
Section an existing service is any service for
which there was a valid executed Agreenent as of
the initial effective date of this Tariff (i.e.
February 7, 1990).

(2) New Service - The date of request for any other
service shall be the date of Seller's receipt of a
valid request for storage service under Section E
her eof . If Seller does not receive Custoner's
executed Agreenent within fifteen (15) days from
the date the Agreenent is sent, the request for
storage service and any priorities for the storage
service shall expire without prejudice to
Custoner's right to submt a new request for
storage servi ce.

G Scheduling and Allocation of Capacity. For each Day and on
any Day, if Seller determ nes that the capacity of its system
or, portions thereof, is insufficient to serve all Custoners'
schedul ed volunes of Gas for such Day, capacity shall be
allocated to provide the service which is feasible, first to
FS and RFS Custoners.

G| For each Day and on any Day, if Seller determ nes that the
capacity of its system or, portions thereof, is
insufficient to serve all FS and RFS Custoners schedul ed

| SSUED Cct ober 12, 1995 BY
M CHAEL J. MJJADI N
CHAI RVAN

500 RENAI SSANCE CENTER
DETROT, M 48243

EFFECTI VE FOR STORACGE SERVI CE
RENDERED ON AND AFTER

Cct ober 12, 1995

| SSUED AUTHORI TY OF THE

M CH GAN PUBLI C SERVI CE COW
DATED: October 12, 1995

IN CASE NO. U 10828
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RULES AND REGULATIONS - FS & RFS  ( CONTI NUED)

vol unes of Gas for such Day, capacity shall be allocated
on a pro-rata basis in proportion to FS and RFS Custoners’

schedul ed deliveries or redeliveries conpared to the total
of all FS and RFS Custoners' scheduled deliveries or
redeliveries imediately prior to the allocation of

capacity.
H. Aut hori zed Overrun Storage Service and Priorities Therefore.
H.l Upon request of Custoner, Seller may, (but is not

obligated to) on any Day, receive and redeliver Gas in
volunmes in excess of Custoner's Maximum Daily |njection
Quantity and Maximum Daily Wthdrawal Quantity, provided
such overrun service does not require Seller to reduce
quantities of service being provided to gany other
custonmers on such Day.

H 2 such “Aut horized Overrun  Storage Servi ces, " when
permtted, wi | be available to Custoners whose
nom nations are received first in tinme. Custoners whose
nom nations are received on the sanme Day shall share
avai |l abl e Authorized Overrun Service pro-rata based upon
the Customer's nom nation conpared to total nom nations.

Commi ngl i ng. Shi pper shall have the wunqualified right to
comm ngl e Gas stored hereunder with Gas fromall Custoners and
from other sources and treat and handle all such Gas w thout

distinction as to source. It is recognized that Gas
-t redelivered will not be the sanme nol ecul es as those received.
J. Range of Rates. Unl ess otherwise agreed upon in witing

bet ween Custonmer and Seller, the rates applicable to Custoner
for service hereunder shall be the applicable Maxi num Rate(s),
if any, as set forth in the effective tariff sheet. In the
event an anount |ess than the applicable Maxi num Rate(s) and
not less than the applicable Mninmum Rate(s) is agreed upon,
such anount shall be applied prospectively from the Day such
| esser rate is agreed to, and Seller shall be responsible for
conplying with the reporting requirenents of any regulatory
agency. Anything to the contrary notw thstanding, any rate for
RFS service less than the applicable Maxi num Rate(s) requires
the prior approval of the Custoner releasing such service.

| SSUED Cctober 12, 1995 BY
M CHAEL J. MJWJADI N
CHAlI RVAN

500 RENAI SSANCE CENTER
DETROT, M 48243

EFFECTI VE FOR STORAGE SERVI CE
RENDERED ON AND AFTER

Cctober 12, 1995

| SSUED AUTHORI TY OF THE

M CH GAN PUBLI C SERVI CE COW
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RULES AND REGULATIONS - FS & RFS  (CONTI NUED)

K TITLE TRANSFERS OF GAS | N STORACGE

K.l A Custoner (Transferror) may sell or otherw se transfer
title to Gas received for storage by Seller for the

account of Custonmer to any other Custoner (Transferee)
i f:

(1) Both Transferor and Transferee of the Storage Vol une
provides Seller with verification of the transfer in
witing;

() The purchase does not cause €ither Customer to
exceed its Maxi mum Storage Volume, as specified in
each Custoner's Agreenent, and

(3) In Seller's judgment such transfer can be done
wi t hout adverse effect on Seller's operations or its

ability to meet all higher priority obligations.

K. 2 Seller will recognize transferred volunmes for purposes of
conputing available Storage Volunme —an applicable
Injection and Wthdrawal Quantities on a prospective basis
within 24 hours after receiving the witten verification
required by Section K 1(1).

EFFECTI VE FOR STORAGE SERVI CE
RENDERED ON AND AFTER

Cctober 12, 1995

| SSUED AUTHORI TY OF THE

M CH GAN PUBLI C SERVI CE COwM
DATED: Qctober 12, 1995

IN CASE NO U 10828

| SSUED October 12, 1995 BY .-

M CHAEL J. MWAD N R
CHAl RVAN

500 RENAI SSANCE CENTER
DETROT, M 48243
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Rate Schedul e FS
FI RM SERVI CE

Avail ability:

This Rate Schedule is available for Firm storage service by Eaton
Rapi ds Gas Storage System (Eaton Rapids) for any person to the extent
t hat:

(a) Eaton Rapids has determined that it has sufficient
avai l able and uncommitted storage capacity to perform
servi ce requested by Custoner; and

() Eaton Rapids and Custoner have executed an Agreenent
under this Rate Schedul e.

Characteristics of Service:

Firmexcept as maybe limted by the effective Rules and Regul ati ons
and CGeneral Terns and Conditions of Seller.

Rat e:
Maxi mum M ni num
Rat e per Mcf Rat e per Mf
Deliverability - Monthly $2.2993 $0. 00
Capacity - Mnthly $0. 0207 $0. 01
Fuel :
Maxi num M ni rum
I njection 1.9% 0%
W t hdr awal 1. 7% 0%

EFFECTI VE FOR STORAGE SERVI CE
RENDERED ON AND AFTER

Cctober 12, 1995

| SSUED AUTHORI TY OF THE

M CH GAN PUBLI C SERVI CE COW
DATED: CQctober 12, 1995

IN CASE NO U 10828

| SSUED Cctober 12, 1995 BY
M CHAEL J. MWADI N

CHAl RVAN
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Rat e Schedul e RFS

RELEASED FI RM SERVI CE

Avai l ability:

This Rate Schedule is available for Released Firm Storage service

by Eaton Rapids Gas Storage System (Eaton Rapids) for any person to the
extent that:

(a) Eaton Rapids has determined that it has sufficient available
Rel eased Firm storage capacity to perform service requested by
Cust oner; and

(o) Eaton Rapids and Custoner have executed an Agreement under
this Rate Schedul e.

Characteristics of Service:

Firmexcept as maybe limtedbythe effective Rules and Regul ations
and Ceneral Terns and Conditions of Seller and the terns of the

rel ease.
Rat e:
Maxi mum M ni num
Rat e per Mcf Rat e per Mf

Deliverability - Monthly $2. 2993 $0. 00
Capacity - Monthly $0. 0207 $0. 01

Fuel :

Maxi num M ni rum
I njection 1.9% 0%
W t hdr awal 1. 7% 0%

| SSUED Cct ober 12, 1995 BY
M CHAEL J. MJJADI N

CHAI RVAN

500 RENAI SSANCE CENTER
DETROT, M 48243

EFFECTI VE FOR STORAGE SERVI CE
RENDERED ON AND AFTER

Cct ober 12, 1995

| SSUED AUTHORI TY OF THE

M CH GAN PUBLI C SERVI CE COW
DATED: Cctober 12, 1995

IN CASE NO U 10828
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Rate Schedule | S

| NTERRUPTI BLE SERVI CE

TH'S RATE |S CANCELLED

| SSUED Cctober 12, 1995 BY N EFFECTI VE FOR STORAGE SERVI CE
M CHAEL J. MJJADI N i ERy, RENDERED ON AND AFTER

CHAI RVAN 7 Cctober 12, 1995

500 RENAI SSANCE CENTER
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RATE SCHEDULE GS

Avai l ability:

Natural gas storage service Will be available to all custoners
desiring service to the extent that:

1) Seller has determned that sufficient uncommtted
storage capacity is available to provide the
service requested by the custoner; and

2) Sel ler and custoner have executed a contract for
storage service under this rate schedul e.

Characteristics of service:

Any rates, terns, and conditions not specifically set forth in
this rate schedule may be provided in the storage agreenent
between the Custoner and Seller.

Rat e:
Maxi nmum M ni num
Rate per Mf Rate per Mf
Deliverability - Mnthly $2. 2993 $0. 00
Capacity - Mnthly $0. 0207 $0. 01

The maxi mnum storage rate shall not exceed the annual 100% | oad
factor rate for 10 day service, for each transaction, and the
mnimum rate shall be 1 cent per Mf, for each transaction. The
rate may consist of a demand portion and/or a commodity portion
as provided in the storage agreenent.

Euel :

Maxi num M ni num
I njection 1. 9% 0%
W t hdr awal 1. 7% 0%

EFFECTI VE FOR STORAGE SERVI CE
RENDERED ON AND AFTER

Cct ober 12, 1995

| SSUED AUTHORI TY OF THE

M CH GAN PUBLI C SERVI CE COW
DATED: Cctober 12, 1995

IN CASE NO U 10828

| SSUED Cct ober 12, 1995 BY
M CHAEL J. MJJADI N

CHAlI RVAN

500 RENAI SSANCE CENTER
DETROT, M 48243
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TARI FF  BOOK STANDARD FORMS
FILED WTH THE COW SSI ON

Form
Ef fective
Form # Description Dat e Sheet No.
Storage Service Contracts
a) Pro Forma Gas Storage
Agreenent for Firm Service 1-8

| SSUED Cctober 12, 1995
M CHAEL J. MJJADI N

CHAI RVAN

500 RENAI SSANCE CENTER
DETROT, M 48243

EFFECTI VE FOR STORAGE SERVI CE
RENDERED ON AND AFTER

Cctober 12, 1995

| SSUED AUTHORI TY OF THE

M CHI GAN PUBLI C SERVI CE COW
DATED: Cctober 12, 1995

IN CASE NO U 10828
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SHEET NO. 3

GAS STORAGE AGREENMENT

This Agreenent, made and entered into as of this day
of 19 , by and between ,
a corporation having its principal office at
(hereinafter referred to
"Custoner"), and Eaton Rapids Gas Storage System having as
principal office in Ingham County, Mchigan 49264 (hereinafter
referred to as "Seller").

WI TNESSETH:

VWHEREAS, Custoner is in need of storage service and is

desirous of utilizing a portion of the Gas storage capacity owned
by Seller; and

VWHEREAS, Seller is willing to render such service pursuant
to the terns and conditions hereinafter provided for; and

VWHEREAS, Custoner either has existing agreenents or is

currently negotiating new agreenents with other pipeline conpanies
for the transportation, delivery and redelivery of volunes of Gas
for storage service proposed herein:

NOW THEREFORE, for and in consideration of the nutual
covenants and agreenents herein contained, Seller and Custoner agree
as follows:

ARTI CLE |
DEFI NI TI ON OF TERMS

1.1 The term "Maximum Daily Injection Quantity" shall nean:

(a) the Storage Demand Injection Quantity as long as the
Storage Volune is equal to or less than
percent (__9 of the Maxi num Storage Vol une.

(h) per cent (%) of the Storage Denand
Injection Quantity as long as the Storage Vol une is
greater than percent (___ 9 of the Maximum

St or age Vol une.

1.2 The term"Maxinum Daily Wthdrawal Quantity" shall rnean:

(@ the Storage Demand Wthdrawal Quantity as long as
the Storage Volune is equal to or greater than
per cent ( %) o f the Maximum Storage

Vol une.

(h) percent ( %) of the Storage Demand
Wt hdr awal . Quan}:’.’ttgw g as the Storage Volume is
| ess than v Wercent (%), but equal

( %) of the

olume

0CT 1 6 1995




SHEET NO. 4

(©) percent (______ %) of the Storage Demand
Wthdrawal Quantity as long as the Storage Volune is
| ess than _ ( %)
but equal to or greater than
( % of the Maxi mum Storage Vol une.

(d) percent (_____% of the Storage Demand
Wthdrawal Quantity as long as the Storage Volune is
| ess than C %

of the Maxi num St orage Vol une.

1.3 The term "Muixi mum Storage Volume" shall nean
Mcf of Gas.

1.4 The term "Storage Demand Injection Quantity" shall nean
a daily quantity of Mf of Gs |
(% __of the Maxinmum Storage Vol une).

1.5 The term "Storage Denmand Wthdrawal Quantity shall nean
a daily quantity of Mcf of Gas ¢

( %) of the Maxi mum Storage Vol une).

ARTICLE |1
SUWWER PERI OD

2.1 During each Contract Year of the term hereof, Seller wll
be obligated to accept for the account of Customer such vol unes of
Gas as Custoner shall cause to be delivered pursuant to the
provi sions hereof; provided, however, that Seller shall have no
obligation to accept any volunmes of Gas, whichw |l cause Custoner's
Storage Volume to exceed Custoner's Maxi num Storage Vol une.

2.2 During each Sunmmer Period of the term hereof, Custoner

will cause to be delivered the volunes of Gas pursuant to Section
2.1 of this Article Il at a daily rate not to exceed the Maxi num
Daily Injection Quantity. In addition, Customer will cause to be
delivered to Seller together with such vol umes a vol ume of Gas equal
to percent (% of such volunes which

Seller shall retain as conpensation for its conpressor fuel usage.

2.3 Although Seller shall have no obligation to accept daily
volumes of Gas in excess of the Maxinmum Daily Injection Quantity,
Seller may, at Customer's request, accept such daily volumes ‘in
excess thereof as Seller, inits sol e judgnent, determines that it

is able to accept without jeopardizing its ability to nmeet its other
obl i gati ons.

2.4 During each Summer Period of the term hereof, Seller wll,
at Customer's request, and provided that Seller's wells, conpression
facilities, pipeline and all other eqpneal are not undergoing
tests, maintenance, alteratlons/AUQ‘ER \irs, be obligated to
redeliver to Transporter(s) for/k Custoner such vol umes
of the Storage Volune as the., quest at such daily
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rate as Customer may request, but not in excess of the Maxinmum Daily
Wthdrawal Quantity, without the consent of Seller, reduced by

percent | % of such daily quantity which
Seller shall retain as conpensation for its conpressor fuel usage.

ARTI CLE |11
W NTER PERI GD

3.1 During each Wnter Period of the termhereof, Seller wll
redeliver to Transporter(s) for the account of Custonmer such vol unes
of the Storage Volume as Custoner may request subject to the
[imtations provided for in Section 3.2 of this Article I11I.

3.2 The cunulative volunmes of Gas redelivered by Seller to
Transporter(s) for the account of Customer pursuant to Section 3.1

of this Article Ill shall be at such daily rate as Custonmer may
request but not in excess of the Maximum Daily Wthdrawal Quantity
without the consent of Seller. Seller "~wll redeliver to
Transporter(s) such volunmes of Gas |ess per cent

(__9% of such volumes which Seller shall retain as conpensation for
its conpressor fuel usage.

3.3 Although Seller shall have no obligation to redeliver
daily volunes of Gas in excess of the Muximum Daily Wthdrawal
Quantity, Seller may, at Custoner's request, redeliver such daily
volumes in excess thereof as Seller, in its sole judgnent,
determines that it is able to redeliver wthout jeopardizing its
ability to neet its other obligations.

3.4 During each Wnter Period of theternhereof, Sellerwill,
at Custoner's request, and provided that Seller's wells, conpression
facilities and all other equipnent are not undergoing tests,
mai nt enance, alterations, or repairs, be obligated to accept for the
account of Custoner such volune of Gas as Custoner shall cause
Transporter(s) to deliver, up to the Storage Volunme, at such daily
rate as Customer may request, but not in excess of the Maximm Daily
Injection Quantity, W thout the consent of Seller, plus a volune of
Gas equal to percent (__% of such daily
quantity which Seller shall retain as conpensation for its
conpressor fuel usage.

ARTICLE |V
SCHEDULI NG _OF DELI VERI ES

4.1 On or before the first Day of each Mnth during each
Sunmmer Period, when deliveries are to be made to Seller pursuant to
the provisions hereof, Custoner shall advise or cause Transporter(s)
to advise Seller of the daily volunmes that it intends to deliver
during such Month. Unl ess otherwi se agreed, on twenty-four (24)
hours' advance notice to seller er or Transporter(s) on
Custoner's behal f may reschedulg an golunes to be delivered
pursuant to the provisions he %O

S
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4.2 During each Wnter Period, Custonerwill, unless otherw se
agreed, give or cause Transporter(s) to give Seller twenty-four (24)
hours advance notice of the daily volunes of Gas that it schedul es
for redelivery pursuant to the provisions hereof.

4.3 At any time and from tine to tinme, and wth the
concurrence of Transporter(s) and Seller, Customer may give or cause
Transporter(s) to give less than twenty-four (24) hours' advance
notice of the daily volunes to be delivered or to be redelivered
pursuant to the provisions hereof.

ARTICLE V
RATE
5.1 Custoner will pay Seller for the service provided for
hereunder a charge of $ per Month for each Mnth of

the term of this Agreenent.

5.2 Either Cust oner or Sel | er my Seek and obtain
aut horization from the MPSC for such rate adjustnments as may be
found necessary to assure that Seller's rates are just and
reasonabl e.

5. 3 In the event that, at anytine, the MPSC requires Seller
to adjust the maximumrate charged for service hereunder, then from
and after the effective date of the rate adjustnent so ordered, the
adj usted maxi num rate shall be the effective rate hereunder for such
Custonmers paying the rates for service which exceed the adjusted
maxi mum r at es.

ARTICLE VI
ADJUSTMENTS

6.1 In the event that during any one or nore Days of any
Wnter Period Seller is unable to redeliver the volunes of Gas which
Cust onmer requests in accordance with the provisions of Sections 3.1
and 3.2 of Article Ill, and if Customer and Seller are unable to
agree upon and effect make-up of such deficiency during the bal ance
of such Wnter Period and provided that Seller's inability to
redeliver is not the result of Force Mijeure as declared pursuant
to Section 100f the General Ternms and Conditions, then Custoner
shall be entitled to a credit against Mnthly charges, for the
ensui ng Summer Period, as otherw se conputed pursuant to Section 5.1
of Article V hereof, which shall be equal to the sum of all such
Days' deficiencies which are not made up multiplied by ¢
per Mcf, or such adjusted cents (§) per Mf charge as nmay be in
effect pursuant to Section 1230f the CGeneral Terns and Conditions.

ARTI CLE V11
TERM

7.1 This Agreenent shall be
shall remain in effect for a pyigd
and ending ' 19 2

4ye upon its execution and
és‘ inning . 19
this Agreenment shall
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automatically be extended beyond its primary term on a
basis. Either Party may termnate this Agreenent at the end of the
primary term or any anniversary thereof by giving the other party
at | east advance witten notice.

7.2 In the event any volumes of Gas remain in storage for
Customer's account on the Day this Agreenent termnates, such
remai ni ng vol unes shall be redelivered by Seller to Transporter(s)
for the account of Custoner, at no additional cost to Customer, as
soon as practicable, but commencing not later than sixty (60) days
after such termnation

ARTICLE VI I
NOTI CES

8.1 Any notice or other conmmunication required or permtted
under this Agreement shall be in witing and shall be deened to have
been duly given upon hand delivery or on the first day follow ng
delivery to a nationally recognized United States overni ght courier
service, fee prepaid, return receipt or other confirmtion of
delivery requested, or on the third day follow ng delivery to the
U S. Postal Service as certified or registered mail, return receipt
requested, postage prepaid, if addressed to Seller or Custoner at
the addresses set forth below, and at such other addresses and to
such other persons as nay be designated fromtine to tine by either
Seller or Custonmer by witten notice to the other party, or when
telecopied or sent by facsimle transmission to the respective
nunbers set forth for Seller or Custoner on the signature page, to
be followed within three (3) days by delivery of a witten copy of
such conmmuni cati on

- EATON RAPI DS GAS STORAGE SYSTEM
Mai | Eaton Rapids Gas Storage System
500 Renai ssance Center
Detroit, M 48243
Courier: Eaton Rapi ds Gas Storage System
One Whodward Avenue
Detroit, M 48226

Tel ecopy: 313-496-3504

Couri er:

Tel ecopy :
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8.2 Notices with respect to deliveries of Gas shall be
sufficient if given in person, in witing, by telegram by telephone
or by radio to the person or persons designated fromtine to tine
as authorized to receive the sane.

8.3 Al notices provided for in this Article VIII my be
wai ved with the consent of Custoner and Seller.

ARTI CLE | X
M SCELLANEQUS

9.1 The Rules and Regul ati ons and General Terns and Conditi ons
of Sellers MP.S.C. No. | Rate Book are applicable to this gas
storage agreenent and are specifically incorporated herein by
ref erence.

9.2 In the event of any inconsistency between Seller's Rules
and Regul ations, GCeneral Terns and Conditions and this Agreenent,
the terns of Seller's Rules and Regulations, GCeneral Terns and
Condi tions shall control.

ARTI CLE X
FURTHER AGREENENT

Furt her Agreement:
(Wite None or specify the agreenent(s))
IN WTNESS WHEREOF, the parties hereto have caused these
presents to be executed in several counterparts by the hands of

their proper officials duly authorized inthatbehalf, as of the day
and year first above witten.

EATON RAPI DS GAS STORACE SYSTEM

By

ATTEST:

Title:




MP.S.C No. 1 - Storage o
Eat on Rapi ds Gas Storage System Original Sheet No. 18.00

GENERAL TERMS AND CONDI TI ONS
RATE SCHEDULES FS & RFS

1. DEFI NI TI ONS

1.1 The term "Agreenent"” shall mean the Gas Storage Agreenent
executed by the Custoner and Seller and any exhibits,
attachments and/or amendnents thereto.

1.2 The term Btu ("British thermal wunit") shall nmean the
amount of heat required to raise the tenperature of one (1)
pound of water one degree (lo) Fahrenheit at sixty degrees
(60°) Fahrenheit. (Btu is neasured on a dry basis at 14.73
psi a.)

1.3 The term "Contract Year" shall nean the period from April
1 of a calendar year through March 31 of the follow ng
cal endar year or such shorter period as Custoner and Seller
may agree to.

1.4 The term "Day" shall nmean a period of twenty-four (24)
consecutive hours beginning and ending at 9:00 a.m, |ocal
time, in the zone in which delivery of Gas is nade to
Seller, or such other hour as Customer and Seller nay agree
upon. The reference date for any Day shall be the date of
t he begi nning of such Day.

1.5 The term "FERC' shall nean the Federal Energy Regul ator}*
Conmi ssion or any federal comm ssion, agency or other
governmental body or bodies succeeding to the powers of.
such Commi ssi on.

1.6 The term "Gas" shall mean natural gas as produced in it::
natural state, natural gas that has been previously
liquefied and restored to its gaseous state prior to
delivery, gas sSynthesized or mnufactured from oil,
naphtha, coal or any other material that neets the quality
standards contained in the Agreenment and which Custoner or
Seller may elect to deliver and redeliver in lieu of or
commingled with one or nore of the types of gas described

her ei n.
| SSUED Cctober 12, 1995 BY EFFECTI VE FOR STORAGE SERVI CE
M CHAEL J. MJAD N . ‘“\\ RENDERED ON AND AFTER
CHAI RVAN Vs Cct ober 12, 1995
500 RENAI SSANCE CENTER ‘Jo | SSUED AUTHORI TY OF THE

DETROT, M 48243 M CH GAN PUBLI C SERVI CE COW
DATED: Cctober 12, 1995

IN CASE NO. U-10828
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MP.S. C

Eaton Rapids Gas Storage System Original Sheet No. 19.00

No. 1 - Storage

GENERAL TERMS AND CONDI TIONS - (Conti nued)

The term "Mf" shall nean one thousand (1,000) cubic feet
and, when used in reference to storage volunes covered b
the Agreenent, shal | mean one thousand cubic fee
containing 1,000 Btu's per cubic foot, as determrMecdf in
accordance with the Measurenent provisions hereof.
nmeasured on a dry basis at 14.73 psia.)

The term "Mnth" shall nean the period beginning at 9:00
a.m on the first Day of a cal endar nonth and ending at the
same hour on the first Day of the next succeedi ng cal endar

nmonth or such other hour as Custonmer and Seller may agree
upon.

The term "MPSC' shall nean the M chigan, Public Service
Commi ssion or any state conmi ssi on, agency or other
governnental body “or bodies succeeding to the powers of
such Conmm ssi on.

The term "Point of Delivery" shall nean the |ocation where

Customer shall deliver or cause deliveries of Gas to be
made to Seller.

The term "ooint(s) of Delivery and Rredilivery" shall nean
both the Point of Delivery and the Point(s) of Redelivery.

The term "Point(s) of Redelivery" shall nean the |ocation
where Seller shall redeliver Gas for the account of
Cust oner .

The term "Storage Vol une": shall nean the actual vol unes of
Gas that Customer has caused to be delivered to Seller for
storage (exclusive of injection conpressor fuel delivered
to Seller) less the actual volunes of Gas redelivered by
Seller to Transporter(s) for wultimate redelivery to

Custoner (inclusive of wthdrawal conpressor fuel).

| SSUED Cct ober 12, 1995 BY

M CHAEL J.
CHAl RVAN

500 RENAI SSANCE CENTER

DETROT, M

MJJADI N RENDERED ON AND AFTER
Cct ober 12, 1995

| SSUED AUTHORI TY OF THE
48243
DATED: Qctober 12, 1995

IN CASE NO. U 10828

EFFECTI VE FOR STORAGE SERVI CE

M CH GAN PUBLI C SERVI CE COW



MP.S.C. No

1 - Storage

Eat on Répi ds Gas Storage System Original Sheet No. 20.00

1.14

1.15

1.17

1.18

GENERAL TERMS AND CONDI TIONS - (Conti nued)

The term "Summer Period" shall mean the period from April
1 through October 31 of a cal endar year.

The term "Total Heating Value per CQubic Foot" shall nean
t he nunber of Btu's produced by the conbustion, at constant
pressure, of one (1) dry cubic foot of Gas at an absolute
pressure of fourteen and seventy-three hundredths pounds
914.73#) per square inch and at a tenperature of sixty
degrees (60) Fahrenheit, with air of the sane pressure and
tenperature as the Gas, when the products of conbustion are
cooled to the initial tenperature of the Gas and air, and
when the water forned by conbustion is condensed to the
liquid state.

TyagFhe term "Wnter Period" shall nean the period from

Novenber 1 of a calendar year through March 31 of the
foll ow ng cal endar year.

The term "Point(s) of Measurenent" shall nean any or all
poi nts of interconnection between Jackson Pipeline Conpany
("JPL") and Consuners Power Conpany or JPL and Panhandl e
Eastern Pipe Line Company or JPL and ANR Pipeline Conpany
or between Seller and SEMCO Pipeline Conpany or any other
poi nts where Customer causes Gas to be delivered to JPL for
ultimate delivery to Seller and Seller redelivers Custoners
St orage Volunme to JPL.

The term_ "Transporter(s) " shall mean either Jackson
Pi peline Conpany ("JPL") or SEMCO Pipeline Conpany, or
bot h.

2. PO NT(S) OF DELIVERY AND REDELI VERY

2.1

2.2

The Point of Delivery shall be at point of interconnection
bet ween the pipeline systemof Seller and of Transporter(s)
in Onondaga Township, I1ngham County, M chigan.

The Point(s) of Redelivery shall be at point(s) of
i nterconnection between the pipeline system of Seller and
t he pipeline systemof Transporter(s) in Onondaga Townshi p,

| ngham County, M chi gan.

| SSUED Cctober 12, 1995 BY
M CHAEL J. MJJADI N

CHAI RVAN

500 RENAI SSANCE CENTER

DETROT, M

EFFECTI VE FOR STORAGE SERVI CE
RENDERED ON AND AFTER

Cct ober 12, 1995

| SSUED AUTHORI TY OF THE

M CH GAN PUBLI C SERVI CE COW
DATED: Cctober 12, 1995

IN CASE NO U 10828

48243




MP.S.C. No. 1 - Storage o
Eat on Rapi ds Gas Storage System Oiginal Sheet No. 21.00
GENERAL TERvs AND ConpbiTions - (Conti nued)
2.3 Custoner shall be solely responsible for making all

2.4

3.1

3. DETERM NATI ON OF DELI VERI ES

4. DELI VERY PRESSURE

arrangenents and paying for the transportation of the Gas
to be stored under the Agreement to the Point of Delivery
and from the Point(s) of Redelivery.

Seller shall have no obligation to receive deliveries from
Transporter(s) for storage hereunder, or to redeliver
volunes of Gas to Transporter(s) for the account of
Customer, hereunder, if Transporter(s) is unwlling, not
obligated to, or unable to nmake or receive such deliveries
or redeliveries, as the case may be.

Because of the inability to maintain precise control over
the rates of flow and volunes of Gas to be delivered and
redel i vered under the Agreenent, continuous efforts shall
be exercised to naintain the actual delivery and redelivery
vol ures approximately equal to the scheduled delivery and
redelivery vol unes. Not wi t hst andi ng the above, however,
all Gas delivered or redelivered on each Day shall be at
rates as constant as practicable throughout such Day and
any inbal ances shall be corrected, insofar as practicable,
during any period (winter or sunmer) in which such
i mbal ances occur, but no later than sixty (60) Days into
t he succeeding period or such longer period as mght be
agreed to by Seller, Transporter(s), and Custoner.

4.1

4.2

Custoner shall cause Tr ansporterﬁs) to deliver Gas to
Seller at Transporter(s)' available pipeline pressure at
the Point of Delivery, but in no event at a pressure |ess
than three hundred (300) psig unless otherwise nmutually
agreed to by Seller, Customer and Transporter(s)

Seller shall redeliver Gas to Transporter(s) for the
account of Custonmer at a pressure sufficient to enter
Transporter(s)' pipeline system at the Point(s) of

| SSUED Cct ober

M CHAEL J. MWADI N

CHAl RVAN

500 RENAI SSANCE CENTER
DETROT, M 48243

12, 1995 BY EFFECTI VE FOR STORAGE SERVI CE
RENDERED ON AND AFTER

Cctober 12, 1995

| SSUED AUTHORI TY OF THE

M CH GAN PUBLI C SERVI CE COW
DATED: COctober 12, 1995

IN CASE NO U 10828
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GENERAL TerRvs AND conpbiTions - (Continued)

Redel i very, but in no event at a pressure in excess of
eight hundred twenty-five (825) psig unless otherw se
mutual |y agreed to by Seller, Custonmer, and Transporter(s).

5. Bl LLI NG AND PAYMENT

5.1 Billing: On or before the tenth (10th) Day of the Month in
which the primary term of the Agreenent commences and
on or before the tenth Day of each Month thereafter until
the last Month of the term of the Agreement, Seller shall
render a statenment to Custoner setting forth the anount due
for the current Mnth, and any adjustnent due Custoner
pursuant to the Agreenent. Each party shall have the right
at all reasonable times to exam ne the books, records and
charts of the other party to the extent necessary to verify
the accuracy of any statenent, nmade under or pursuant to
any provisions of the Agreenent.

5.2 Paynent: Custoner shall pay to Seller, on or before the
twentieth (20th) Day of each Mnth, the anount billed by
Seller in the statenent for said Month. Al'l such paynents
shall be made in the form of imediately available funds
directed to a bank account designated by Seller's
Treasurer. If the last Day for paying an invoice hereunder
is not a banking Day, the time of paynent shall be extended
t hrough the next banki ng Day.

5.3 Interest on Unpaid Anounts: Should Custoner fail to pay
the amount of any statenent rendered by Seller as herein
provi ded when such anobunt is due, interest thereon shall
accrue from the due date until the date of paynent, at a
rate of interest equal to the prinme rate charged by
Ctibank, N A during that period to responsible conmerci al
and industrial borrowers, plus 2% but which in no event
shall be higher than the nmaxinum rate permtted by
applicabl e | aw.

5.4 Renedies for Failure to Pav Bills: If Custoner's failure
to pay the anobunt of any statenent rendered by Seller
continues for thirty (30) Days after paynent is due, Seller
shall have the right, but not the obligation, to suspend

| SSUED Cctober 12, 1995 BY
M CHAEL J. MJJADI N

CHAI RVAN

500 RENAI SSANCE CENTER
DETROT, M 48243

EFFECTI VE FOR STORAGE SERVI CE
RENDERED ON AND AFTER

Cct ober 12, 1995

| SSUED AUTHORI TY OF THE

M CH GAN PUBLI C SERVI CE COW
DATED: OCOctober 12, 1995

IN CASE NO. U 10828
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No. 1 - Storage

Eaton Rapi ds Gas Storage System Original Sheet No. 23.00
GENERAL TERVMS AND CONDI TIONS - (Conti nued)
further service to Customer until such amount is paid, or

5.5

to terminate the Agreenent W thout further notice,
provi ded, however, that if Custonmer in good faith shall
either dispute the amount of any such statement or parts
thereof or present a counterclaim or offset against the
sane, and at any time thereafter, wthin fifteen (15) Days
after demand made by Seller shall furnish a good and
sufficient surety bond, in the anount and with sureties
satisfactory to Seller, conditioned upon the paynent of any
amounts ultimately found due upon such statenent after

a final determination, which may be reached by agreenent,
or by judgnment of the courts, then such statement shall not
be deened to be due within the nmeaning of this section
unless and until default be made in the conditions of such
bond. If Seller shall require Custoner to furnish such a
bond, Seller shall institute appropriate proceedings to
resolve the dispute with respect to which the bond has been
furnished within one (1) year after the date of the
statenment in dispute. The foregoing renmedy shall be in
addition to any other renedies Seller may have, at |aw or
in equity, wth respect to Custoner's failure to pay the
amount of any such statenents.

Late Billing: If presentation of a statenment by Seller is
del ayed after the tenth (10th) Day of the Mnth, then the
time for paynent shall be extended correspondingly, unless
Custoner is responsible for such del ay.

Errors in Billing: If Custonmer shall find at any tine
within twelve (12) Mnths after the date of any statenent
rendered by Seller that it has been overcharged in the
amount billed in such statenent, and if Custonmer shall have
paid said overcharge and shall have made a claim therefore
within sixty (60) Days from the date of discovery thereof,
Seller shall verify and refund the principal of any such
overcharge within thirty (30) Days, with interest thereon
at a rate of interest equal to the prine rate charged by
Ctibank, N A during that period to responsible comerci al
and industrial borrowers, ut which in no event shall be
hi gher than the nmaxinmum rate pernmitted by applicable |aw

If Seller shall find at any tine within twelve (12) Months
after the date of any statenent rendered by it that there
has been an undercharge in the amount billed in such
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statement, it may submt a statenment for such undercharge
and Custoner shall pay the sanme without interest, but this
provi sion shall not preclude Custoner from disputing the
amount of such statenent or the fact that there has been an
under char ge.

6. QUALI TY OF GAS

6.

1 The Gas delivered and redelivered hereunder:

(A) Shall have a Total Heating Value per Cubic
Foot of not less than nine hundred fifty
(950) Btu's and not nore than twelve hundred
(1200) Btu's.

(B) Shall be comercially free (at prevailing
pressure andtenperature) from objectionable
odor s, dust, or other solid or Iliquid
matters which might interfere wth its
merchantability or cause injury or
interference with proper operation of the
l'i nes, regul at ors, neters or ot her
appl iances through which it flows, and shall
not contain an anmount of noisture at anytine
exceedi ng seven (7) pounds per mllion cubic
feet of Gas.

(¢c) Shall not contain nore than one (1) grain of
hydrogen sul phide per one hundred (100)
cubic feet of Gas when tested by nethods
general ly accepted by the pipeline industry.

(d) Shall not contain nore than twenty (20)
grains of total sulphur per one hundred
(100) cubic feet of GGas.

(e) Shall not contain nore than fifty (50) parts

per mllion of oxygen, and every reasonable
effort shall be made to keep the Gas free of
oxygen.

(f) Shall not contain nore than two percent (2%
by vol unme of carbon dioxide.
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Not wi t hst andi ng anyt hing herein contained to the contrary,
if the Gas delivered or redelivered hereunder fails at any
tine to conform to any of the above specifications
including, but not limted to, failure at any time to have
a Total Heating Value per Cubic Foot of at Ieast nine
hundred fifty (950) Btu's, the party to whom such Gas is
being delivered or redelivered may notify the other party
of such failure and may, at its option, reject further

deliveries or redeliveries until the condition is
corrected. After receiving a notice hereunder, the party
responsible for such failure shall inmrediately take all
necessary steps to correct the condition and, upon
conpl etion t her eof , shal | resumne del i veries and

redeliveries in accordance with the ternms and conditions of
the Agreenent. The remedies herein provided are in addition
to any and all other renedies at law or equity to which
either party may be entitled. Custoner therefore authorizes
Seller to refuse to accept deliveries from Transporter(s)
whi ch do not conformto the above specifications unless and
until said deliveries are, in Seller's sole opinion,
conformed to said standard.

7 VEASURENMENTS

7.1

Unit of Vol une:

(a) The wunit of wvolune for nmeasurenent hereunder
shall be a dry cubic foot of Gas at a tenperature
of sixty degrees (600 Fahrenheit and an absol ute
pressure of fourteen and seventy-three hundredths
pounds (14.73#) per square inch, having an
average Total Heating Value per Cubic Foot of one
t housand (1,000) Btu's. Such units shall be
determined by multiplying the nunber of cubic
feet of Gas delivered during each Day by the
factor arrived at by dividing the average Tot al
Heating Val ue per Cubic Foot for such Day, on the
basis indicated in Paragraph (b)) below, by one
t housand (1, 000).
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(b) The Total Heating Value per Cubic foot of the Gas
del i ver ed and redel i vered her eunder shall be
determned by a recording chromatograph of standard
manufacture or other nethod mutually acceptable to
both Seller and Custoner and installed so that it may
properly record the gross heat content of the Gas at
the Point(s) of Measurenment. Were a chromatograph is
used, the arithnmetical average of the hourly gross
heat content recording each Day shall be deened to be
the heat content of the Gas for that Day. Such
chromat ograph shall be checked at |east once each
Month to assure its proper operation and accuracy. An
appropriate certified Gas sanple of known heat content
shall be used to check the chronmatograph accuracy.

7.2 Conputations of Vol une from Meter Readi ngs and
Regi strati ons: The volunme of Gas delivered or redelivered
hereunder shall be determined in the manner specified in
AGA Gas Measurenent Conmittee Report No. 3 - ANSI/API 2530
("AGA Report No. 3") published in 1985, as such publication
may be revised fromtinme to time, or of other reports and
publications which are nutually acceptable to Seller and
Cust oner.

7.3 Flowing Tenperature: The flowing tenperature of Gas
delivered and redelivered hereunder shall be deterni ned by
means of a standard recording thernoneter or other
i nstrunent  of standard nmanufacture accepted in the
industry. The flowing tenperature used in determining the
flowing tenperature factor for each record shall be the
arithmetical average of the tenperature shown by the
recording instrument during the period of tine when Gas is
passing through the recorder at the Point(s) of
Measur enment .

7.4 Specific Gavityv: The specific gravity of the Gas
delivered and redelivered hereunder shall be deterni ned by
a chromatograph of standard nanufacture or other nethod
mutual | y acceptable to Seller and Custoner and installed so

that it may properly record the specific gravity of the Gas
at the Point(s) of Measurenent. The arithnetical
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average of the hourly specific gravity recording each Day
shall be deened to be the specific gravity of the Gas for
t hat Day. Such instrunment shall be checked at |east once
each Month by the use of an Edwards Bal ance, Or by any
other nethod or intervals nmutually agreed to by Seller and

Cust oner.
7.5 Superconpressibility: Adjustnment for the effect of

superconpressibility for Gas delivered and redelivered
hereunder shall be nmade according to the provisions of ac
Report NX-19 as such publication may be revised from tine
totime, or of other reports and publications which are
mutual | y acceptable to Seller and Custoner, for the average
conditions of pressure, flowing tenperature and specific
gravity at which the Gas was neasured during the period
under consideration and with the proportionate values of
carbon dioxide and nitrogen in the Gas delivered and
redelivered included in the conputation of the applicable
superconpressibility factors. Seller and Custoner shall
exercise due diligence in obtaining initial carbon dioxide
and nitrogen fraction values and to obtain subsequent

val ues of these conponents quarterly or at other intervals
nmutual |y agreeabl e.

7.6 Assunmed At nospheric Pressure: The average absolute
at nospheric (baronetric) pressure shall be assumed to be
fourteen and four-tenths pounds (14.4#) per square inch
irrespective of actual elevation or " location of the
Poi nt (s) of Measurenent above sea level or variations in
actual baronetric pressure fromtine to tine.

8. MEASURI NG EQUI PMENT

8.1 Measuring FEquipnent: The Gas which Custoner causes
Transporter(s) to deliver to Seller hereunder and which
Seller redelivers to Transporter(s) for the account of
Custonmer shall be neasured at the Point(s) of Measurenent
by neasuring equi pnent owned, installed and operated by JPL
or its designees in Jackson County, and by Seller in |ngham
County, Mchigan, as appropriate.” The nmeasuring equipment
shall” be of one-way flow design and of a type and kind
generally accepted by the natural gas industry for the
measurenment of Gas in accordance with the Measurenent
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provisions hereof at the rates of flow and pressures
expected to exist at the Point(s) of Measurenent.
orifice meters are used, they shall be of a type specified
and reconmended in AGA Report No. 3 as such publication may
be revised from time to time or of other reports and
publications which are nutually agreeable to Seller,
Transporter(s), and Custoner, and the construction and
installation shal | be in accor dance with t he
recommendati ons and specifications set forth in said agreed
to report.

Access to Measuring Equipnent, Tests and Records: Custoner
and Seller shall cause JPL to provide to the other access
to JPL's neasuring equiprment at all reasonable hours and
Seller shall provide to Customer access to Seller's
metering equipnent at all reasonable hours, but the
reading, calibrating and adjusting thereof and any changi ng
of charts shall be done by Seller or by JPL or its
desi gnees, and the right to be present at the tinme of any
instal ling, testing, readi ng, cl eani ng, changi ng,

repairing, inspecting, calibrating or adjusting done in
connection with the nmeasuring equi pment used in determ ning
the volumes of deliveries and redeliveries hereunder, wth
t he understanding that Customer and Seller shall be given
reasonabl e notice thereof in order that each of them may be
present. The records and charts from such neasuring
equi pnent shall remain the property of Seller or of JPL or
its designees, but Seller shall submit or cause JPL or its
desi gnees, upon request, to submt to Custoner such records

and charts, or reproductions thereof, together wth
cal cul ations therefrom for inspection and verification.

Original records or charts so subnmitted will be returned
within ten (10) Days after receipt thereof.

Check Measuring Equi prent: Seller will install, maintain
and operate, such check measuring equipment as it shall

desire at the Point of Delivery and Redelivery. Customner
shall have free access to the check measuring equi pnent at

all reasonable hours. The reading, calibrating and

adj usting thereof and the changing of charts shall be done
by Seller, but Custonmer shall be given reasonable notice
t her eof .
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8.4 Failure of Measuring Equipnent: Seller and Customer
agree that if for any reason Seller's or JPL's
nmeasuring equi pnent is out of service or out of repair
so that the volune of Gas delivered is not correctly
indicated by the reading thereof, the Gas delivered
t hrough the period such neasuring equi pment is out of
service or out of repair shall be estinmated and agreed
upon on the basis of the best data available, using
the first of the follow ng nethods

which is feasible:

() by using the registration of any check neter of neters
if installed and accurately registering at the

Poi nt (s) of Measurenent; or

(b) by using the registration of Seller's neters at the
Point of Delivery and Redelivery, if installed and
accurately registering; or

(c) by correcting the error if the percentage of error is
ascertainable by calibration, test or mathematical
cal cul ation; or

(d) by estimating the volune of delivery by deliveries
during preceding periods under simlar conditions when
the neasuring equi pment was registering accurately.

8.5 Measuring Equipnment Tests: Custoner shall cause Seller and
JPL or its designees to verify the accuracy of the
neasuring equipnment at the Point(s) of Measurenent at a
m ni mum of once each thirty (30) Day period.

8.6 Correction of Measuring Equipnent FErrors: Seller and
Custoner agree that if wupon any test, Seller's or JPL's
measuring equipnent is found to be inaccurate by the
i ndi cated percentage - chromatograph or calorinmeter (0.5%
or less) and other neasuring equipnment (2% or |ess)
previous readings of such equipnent shall be considered
correct in conputing the deliveries of Gs, but such
equi prent shall be adjusted properly at once to record
accurately. Sell er and Custoner further agree that if upon
any test, Seller's or JPL's neasuring equipnent shall be
found to be inaccurate by an anount greater than the
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i ndi cated percentages then any previous readings of such
equi pnent shall be corrected to zero error for any period
which is known definitely or agreed upon, but if the period
is not known definitely or agreed upon, such correction
shall be for a period covering the last half of the tine
el apsed since the date of the last test, but not exceeding
a period of sixteen (16) Days.

8.7 Preservation of Records: Sel ler agrees, and Custoner wll
cause JPL or its designees, to preserve, for a period of at
| east three (3) years, or such longer period as an
governnental agency having jurisdiction may require, al
test data, charts and other simlar records pertaining to
Gas delivered and redelivered hereunder.

8.8 lnprovement in Gas Measuring Techni ques: If at any tinme
during the term hereof, a new nethod or technique is
devel oped with respect to Gas nmeasurement or the
determ nation of the factors used in such Gas neasurenent,
such new nethod or technique may be substituted upon nutual
agreenent of Seller, Transporter(s) and Custoner.

WARRANTY

Sel l er and Custoner each warrants that it will at the time of
delivery or redelivery have the right to deliver or cause to be
delivered Gas in accordance with the Agreenent; and that it wll
indemmify the other party and save it harmless from suits,
actions, debts, accounts, damages, costs, |osses and expenses,
including reasonable attorney fees, arising from or out of
adverse clainms of any and all persons to said Gas or to royalty,
taxes, license fees or charges thereon.
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10. FORCE MAJEURE AND REMEDI ES

10.1 Force Majeure. Neither Seller nor Custoner shall be liable
in damages or for any other relief to the other for any
act, om ssion or circunstances occasioned by or in
consequence of any force nmjeure; provided that such Party
gives notice and reasonably full particulars of such force
majeure in witing or by telegraph to the other within a
reasonable tine after the occurrence of the cause relied
on.

10.2 Force Maieure Defined. As used herein, force nmjeure shal

nmean acts of (od, strikes, | ockouts, or industrial
di sturbances, acts of a public eneny, wars, blockades,
insurrections, riots, epidemcs, |andslides, l'i ght ni ng,

eart hquakes, fires, storns, crevasses, floods, washouts,

arrests and restraints of the government (either Federal or
state, civil or mlitary), civil disturbances, shutdowns
(for purposes of necessary repairs, alterations, relocation
or construction of wells, machinery, lines of pipe or other
facilities), breakage or accident to wells or nmachinery or
lines of pipe, testing (as required by governnental
authority or as deened necessary by the Seller for the safe
operation of the underground storage reservoir and
facilities required to perform the service hereunder),

failure of wells or surface equipnment or pipelines, well or
line freeze-ups, inability of either Party hereto to obtain
necessary nmaterial or supplies or permts or land rights or
| abor to performor conply with any obligation or condition
of the Agreement, failure of Transporter(s) or other
transporters to deliver or receive gas, laws or orders or
rules or regulations or acts of any court or governmenta

authority, and any other causes, whether of the kind
her ei nenunerated or otherwi se, which are not reasonably in
the control of the Party hereto claimng suspension. It is
understood and agreed that the settlenment of strikes or
| ockouts shall be entirely within the discretion of the
Party hereto having the difficulty and that the above
requi rement that any force najeure shall be renedied wth
all reasonabl e dispatch shall not require the settlenment of
strikes or lockouts by acceding to the demands of an
opposing party when such course is inadvisable in the
discretion of the Party hereto having the difficulty.
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10.3 Limtations. Such force mnmmjeure affecting the perfornmance
hereunder by either Party hereto, however, shall not relieve
such Party of liability in the event of 1ts concurring

negligence or in the event of its failure to use due diligence
to remedy the situation and to renpve the cause in an adequate
manner and with all reasonable dispatch, nor shall such causes
or contingencies affecting such performance relieve Customer in
whole or in part of its obligations to pay the Mnthly charges
provided for in the Agreenent, which charges shall not be
subject to any adjustnment pursuant to Article VI of the
Agreement on account of such force nmjeure.

11. TRANSFER AND ASSI GNVENT

Any company which shal | succeed by purchase, merger  or
consolidation to the properties, substantially as an entirety,
of Custoner or of Seller, as the case may be, shall if eligible

be entitled to the rights and shall be subject to the
obligations of its predecessor in title under the Agreenent
between Seller and Custoner. Either Seller or Custonmer nmay,
without relieving itself of its obligations under the Agreenent,
assign any of its rights or obligations under the Agreenment to
a financially responsible corporation wth which it s
affiliated at the time of such assignment. Furthernore, Seller
may, as security for its indebtedness, assign, nortgage or
pledge any of its rights or obligations under the Agreenent
including its rights to receive paynents, to any other entity,
and Custonmer w |l execute any consent agreenent with such entity
and provide such certificates and other docunments as Seller may
reasonably request in connection with any such assignnent.
Customer also nmay assign or pledge the Agreenent under the
provi sions of any nortgage, deed of trust, indenture or simlar
instrument which it has executed or nmay hereafter execute

covering substantially all of its properties. Q herwi se,
neither party shall assign the Agreement or any of its rights
t hereunder wunless it first shall have obtained the consent

thereto in witing of the other party hereto.

If at any time or fromtine to time, Customer determ nes that
there will be a definite period of time during which Custoner
will not fully utilize the service capacity avail able pursuant

to the Agreement and Custonmer gives Seller notice of (i) the
quantity of such spare capacity available; (ii) the time period
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that it will be available: and, (iii) Custoner's desire to

rel ease such capacity for commtrment to others during such
period, then Seller shall endeavor to find a substitute custoner
or custoners who will commt to use and pay for all or part of
such capacity. Any such notice provided Seller by Custoner nust
be received by January 1 of any calendar year that Custoner
determ nes spare capacity will be available during the Contract
Year commencing April 1 of such cal endar year and thereafter.
By giving such notice, Customer authorizes Seller to contract
with such substitute custoner(s) for the use of the released

capaci ty: Seller's entering into contract(s) with any
substitute custoner(s) shall not relieve Custonmer of any of its
obligations hereunder, but, Seller wll <credit to "Custoner

Monthly revenues received by Seller from such substitute
customer(s), up to the Monthly charges to be paid by Customer
under the Agreenent, for use of such released capacity.

Seller's obligation to find substitute custonmer(s) is limted to
custonmer(s) which qualify to receive service under the blanket
certificate issued pursuant to Section 284.224 of regul ation of
the FERC or to intrastate custoner(s) Wthin the State of
M chigan, and the substitute customer(s) shall be responsible
for making all arrangenments and paying for the transportation,

to the Point of Delivery and fromthe Point(s) of Redelivery, of
the Gas to be stored in any released capacity. Cust oner ('s)

agrees to hold Seller harmess from any liability arising from
Seller's inability to find substitute customners.

-1 12 REGULATI ON

12.1 The Agreenent and the respective obligations of the parties
hereunder are subject to all valid |laws, orders, rules and
regul ations of duly constituted authorities havi ng
jurisdiction, and are conditioned upon the issuance, by any
gover nrent al agency having jurisdiction, of requisite
aut hori zations for Seller to provide the storage service
contenplated hereby, and for Transporter(s) to mnake
deliveries and redeliveries necessary to effect the st orafjle

service provided for herein. The” parties hereto sha
pronptly file for and diligently pursue all over nnent al
authori zations necessary for “the inplementation and

mai nt enance of the Agreenent.
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13. NON-VWAI VER  COF FUTURE DEFAULTS

No waiver by either party of any one or nore defaults by the
other in the performance of any provisions of the Agreenent
shall operate or be construed as a waiver of any future default
or defaults, whether of a like or of a different character.

14.  CREDI TWORTHI NESS
14.1 Seller shall not be required to comence service or,
subject to the followi ng provisions, to continue to provide
service and nmay termnate any FS or RFS gas storage
agreenent with a primary term of one year or less if:

(1) Customer is or has becone insolvent;

(2) Customer has applied for bankruptcy under Chapter 11
of the Bankruptcy Code, or which is subject to simlar
proceedi ngs under State or Federal |aw, or

(3) Customer, when requested by Seller to denonstrate
credi t wort hi ness, fails to do so in Seller's
reasonabl e judgenent, in light of previous paynent
experience and changes thereto and the prudent credit
analysis of information avail able; provided, however,
t hat any such Custoner that is receiving service shal
continue to receive service for a period of fifteen
(15) Days after witten notice by Seller of any such
ci rcunstance, and shall continue thereafter to receive
service if, wthin such fifteen (15) Day notice
period, such Custoner:
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(i) deposits with Seller and maintains, on account,
an anount which would be due for three (3) Months
service at the full contract quantities set forth
in the Agreenent; or

(ii) furnishes good and sufficient security, which may
include an acceptable standby letter of credit,
or nonthly prepaynment agreenent or other security

as reasonably determned by Seller, of a
continuing nature and in an amount equal to such
amount s whi ch would be due for service. I f such

payment on account or paynent security is not
received within such fifteen (15 Day notice
period, Seller nmay, wthout waiving any rights or
renedies it may have, suspend further service for
a period of ten (10) Days.

If such paynment on account or a paynent security is not
received within such ten (10) Day suspension period, then
Seller shall no longer be obligated to continue to provide
service to such Custoner.

Seller shall not be required to commence service, or
subject to the followi ng provisions, to continue to provide
service and nmay term nate any FS or RFS agreenent with any
Custoner having a term of nore than one year if Custoner,

or its guarantor, fails to maintain a long-term debt rating
i ssued by either Mody's Investors Service, or Standard and
Poor's Corporation, or Custonmer's, or its guarantor's,

| ong-term debt rating issued by Mody's Investors Service
or Standard and Poor's Corporation falls below a rating of
at |least Baa according to Mody's Investors Service or BBB
according to Standard & Poor's Corporation; provided,

however, that any such Custonmer or its guarantor that is
not so rated by either Muody's Investors Service or
Standard and Poor's Corporation nmnust denonstrate its
satisfactory creditworthiness by other means as the Seller
shal | reasonably determ ne. I't is further provided that
any such Custoner that is receiving service shall continue
to receive service for a period of three (3) Mnths during
whi ch Customer shall have the ability to:
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GENERAL TERMS AND CONDITIONS - (Conti nued)

9) attain mninum long-term debt rati ngs as
descri bed above; or

(2) secure a guarantee by a person with a mninmm
| ong-term debt rating as described above.

(3) denonstrate to Seller a level of creditworthiness
equivalent to or better than that of a typical
conpany with a long-term debt rating of at |east
Baa according to Mody's Investors Service or BBB
according to Standard and Poor's Corporation.

14.2 _Interpretation of Laws. Any Agreenent shal | be
interpreted, perforned and enforced in accordance with the
|l aws of the State of M chi gan.

14.3 No Third-Party Beneficiary. It is expressly agreed that
there is no Third-Party Beneficiary of the Agreenent, and
that the provisions of the Agreenment and these GCeneral
Ter s and Conditions do not i mpart enf orceabl e
rights in anyone who is not a party or successor or
assi gnee of any party to the Agreenent.

14.4 Lliability. Neither Seller nor Custonmer shall in any event
be liable to the other for incidental, consequential, or
i ndi rect damages, whether arising in contract, or tort.

14.5 Counterparts. The Agreenent may be executed in any nunber
of counterparts, each of which shall be deenmed an original,
but all of which together shall constitute but one and the
sane instrunent.

14.7 Heading. The headings contained in the Agreenent are for
ref erence purposes only and shall not affect the meaning or
interpretation of the Agreenent.

| SSUED Cctober 12, 1995 BY EFFECTI VE FOR STORAGE SERVI CE
M CHAEL J. MJJADI N RENDERED ON AND AFTER

CHAl RVAN Cctober 12, 1995

500 RENAI SSANCE CENTER | SSUED AUTHORI TY OF THE
DETROT, M 48243 M CHI GAN PUBLI C SERVICE COWM
DATED: Cct ober 12, 1995

I N CASE NO. U-10828




