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Equivalents at End of Period" with related amounts on the Balance Sheet. 
(3) Operating Activities - Other: Include gains and losses pertaining to operating activities only. Gains and losses pertaining to investing and financing act~vities should be rep0 
in those activities. Show in the Notes to the Financials the amounts of interest paid (net of amount capitalized) and income taxes paid 
(4) Investing Activities. Include at Other (line 31) net cash outflow to acquire other companies. Provide a reconciliation of assets acquired with liabilities assumed in the Notes t 
the Financial Statements. Do not include on this statement the dollar amount of leases capitalized per the USofA General Instruction 20, instead provide a reconciliation of the 
dollar amount of leases capitalized with the plant cost 
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Associated and Subsidiary Companies 

Purchase of Investment Securities (a) 

Proceeds from Sales of Investment Securities (a) 







NOTES T O  FINANCIAL STATEMENTS 

Name of Respondent 

Northern States Power Company (Wisconsin) 

1. Summary of Significant Accounting Policies 

Business and System of Accounts - NSP-Wisconsin is principally engaged in the generation, purchase, transmission, distribution and 
sale of electricity and in the purchase, transportation, distribution and sale of natural gas. NSP-Wisconsin is subject to regulation by 
the FERC and state utility commissions. All of NSP-Wisconsin's accounting records conform to the FERC Uniform System of 
Accounts or to systems required by various state regulatory commissions, which are the same in all material aspects. 

NOTES TO FINANCIAL STATEMENTS (Continued) 

This Report is: 
(1 ) X An Original 
(2) - A Resubmission 

Basis of Accounting - The accompanying financial statements were prepared in accordance with the accounting requirements of the 
Federal Energy Regulatory Commission (FERC) as set forth in the Uniform System of Accounts and published accounting releases, 
which is a comprehensive basis of accounting other than Generally Accepted Accounting Principles (GAAP). As required by the 
FERC, NSP-Wisconsin accounts for its investment in majority-owned subsidiaries using the equity method rather than consolidating 
the assets, liabilities, revenues, and expenses of these subsidiaries as required by GAAP. Deferred taxes are shown as long-term assets 
and liabilities at their gross amounts in the FERC presentation, in contrast to the GAAP presentation as net current or long-term assets 
and liabilities. Estimated removal costs for future removal obligations are classified as accumulated depreciation on the utility plant in 
the FERC presentation and regulatory liabilities in the GAAP presentation. Accounting for the investments in rnajority-owned 
subsidiaries on the equity method and classifying certain deferred income taxes as long-term assets or long-term liabilities, rather than 
in accordance with GAAP, have no effect on net income and no material effect on retained earnings. 

If GAAP were followed, these financial statement line items would have values greater/(lesser) than those shown by FERC 
presentation of: 

Net utility plant $ 98,204,000 
Current assets 5,815,000 
Current liabilities (1,169,000) 
Other long-term assets (57,788,000) 
Long-term debt and other long-term liabilities 35,047,000 

Date of Report 
(Mo, Da, Yr) 

/ / 

NSP-Wisconsin reports income tax expense as a component of operating expense in the FERC presentation, in contrast to its GAAP 
presentation as a below-the-line deduction from operating income. This classification difference has no impact on net income. 

YearIPeriod of Report 

2006/Q4 

Operating revenues 
Operating expenses 
Other income and deductions 
Cash provided by operating activities 
Cash used in investing activities 
Cash used in financing activities 

Revenue Recognition - Revenues related to the sale of energy are generally recorded when service is rendered or energy is delivered 
to customers. However, the determination of the energy sales to individual customers is based on the reading of their meter, which 
occurs on a systematic basis throughout the month. At the end of each month, amounts of energy delivered to customers since the date 
of the last meter reading are estimated and the corresponding unbilled revenue is estimated. 

NSP-Wisconsin has various rate-adjustment mechanisms in place that currently provide for the recovery of certain purchased natural 
gas and electric energy costs. These cost adjustment tariffs may increase or decrease the level of costs recovered through base rates and 
are revised periodically, as prescribed by the appropriate regulatory agencies, for any difference between the total amount collected 
under the clauses and the recoverable costs incurred. In addition, NSP-Wisconsin presents its revenue, net of any excise or other 
fiduciary-type taxes o r  fees. A summary of significant rate adjustment mechanisms follows: 

NSP-Wisconsin's rates include a cost-of-gas adjustment clause for purchased natural gas, but not for purchased electric energy or 
electric fuel in the Wisconsin retail jurisdiction. In Wisconsin, requests can be made for recovery of those electric costs 

~FERC FORM NO. 1 (ED. 12-88) Paae 123.1 
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