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GENERAL INFORMATION

1. Provide name and tile of officer having custady of the generat corporate bogks of account and
address of where the general corporate books are kept, and address of office where any other corporate
books of account are kept, if different from that where the general corporate books are kept.

Mr. Peter B. Oleksiak, Vice President and Controller, and Chief
Accounting Officer
2000 2nd Avenue, Detroit, Michigan 48226-1279

2. Provide the name of the Siate under the laws of which respondent is incorporated, and date of
incorporation. If incorportated under a special law, give reference to such law. If not incorporated,
state that fact and give the type of organization and the date organized.

Michigan - January 12, 1898

3. if at any time during the year the property of respondent was held by a receiver or trustee. give (a)
name of receiver or trustee, (b) date such receiver or trustee taok possession, (¢} the authority by which
the receivership or trusteeship was created, and (d) date when possession by receiver or trustee ceased.

Not Applicable

4. State the classes of utility and other services furnished by respondent during the year in each State
in which the respondent operated.

Gas Utility - Michigan

§. Have you engaged as the principal accountant to audit your financial statements an accountant who is
not the principal accountant for your previous year's certified financiat statements?

"|{1} _ YES ...Enter the date when such independent accountant was initially engaged:

(2) _X_NO
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LORNVROL OVER RESFONDENT

T F any corporation, business trust, or similar organization ar combination of such organization jeimly neld
contral over the respondent at end of year, state name of contralling corporation or organization, manner
in which control was held, and extent of control. If control was a helding ¢ompany organization, show the
chain of ewnership or control 1o the main parent company or organization. |f control was held by
a trustee(s), state name of trustee(s), name of beneficiary or beneficiaries for whom trust was maintained,
and purpose of the trust.

2. List any entities which respondent did not contral either directly or indirectly and which did not control
respondent but which were associated companies at any time during ihe year.

3. I the above required information is available from the SEC 10-K Report Form filing, a specific reference
refarence to the report form {ie. year and company titke) may be listed provided the fiscal years for both
the 10-K report and this report are compatible.

MichCon Holdings, Inc. is the holding company of the respondent. The attached pages
102a - 1020 detail the chain of ownership and cantrol to the main parent company.
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L NATURE OF BUSINESS QF CLAIMANTS AND EVERY SUBSIDIARY THEREGQF
Claimant: DTE Energy Company

DTE Energy Company (“Company” or “DTE"} is a Michigan corporation. DTE owns directly and indirectly, three utilities, The
Detroit Edison Company (“Detroit Edison™), Michigan Consolidated Gas Company (“MichCon™) and Citizens Gas Fuel Company
(“Citizens”), and non-regulated subsidiaries engaged in energy marketing and trading, energy services, and various other electricity,
coal and gas related businesses. The Company’s address is 2000 2nd Avenue, Detroit. Michigan 48226-1279.

Claimant: DTE Enterprises, Inc.

DTE Enterprises, Inc. (“DTEE”) owns directly and indirectly, two utilities, MichCon and Citizens, and non-regulated subsidiaries
primarily involved in natural gas production, gathering, processing, transmission, storage, distribution and marketing in the Midwest-
to-Northeast corridor. DTEE is organized under the laws of the state of Michigan and has its principal executive offices at 2000 2nd
Avenue, Detroit, Michigan 48226-1279.

Claimant; MichCon Holdings, Inc.

MichCon Holdings, Inc. is the holding company for MichCon and MichCon Enterprises, Inc. MichCon is a public utility engaged in
the distribution and transmission of natural gas in the state of Michigan. MichCon’s principal executive offices are located at 2000 2nd
Avenue, Detroit, Michigan 48226-1279. MichCon conducts substantially all of ns business in the state of Michigan and is subject 10
the jurisdiction of the Michigan Public Service Commission (“MPSC™) as to various phases of its operations, including gas sales rates,
service, and accounting, MichCon Enterprises, lnc. (a non-regulated affiliate) was formed to engage in non-regulated activities.

1. DTE Energy Company

A. DTE Energy Resources, Inc. (“DTE ER”) is a Michigan corporation. DTE ER is a wholly owned subsidiary of the Company
with offices at 425 8. Main, Ann Arbor, Michigan 48104. DTE ER is engaged in energy services, electric generation, electric
and gas marketing and trading and landfiil gas projects.

1. DTE Biomass Energy, Inc. ("DTE Biomass”) is a Michigan corporation with offices at 425 . Main, Ann Arbor, Michigan
43104. DTE Biomass is a wholly owned subsidiary of DTE ER and is engaged in landfill gas projects.

a. Belleville Gas Producers, Inc. ("Belleville™) is a Michigan corporation with offices at 425 S. Main, Ann Arbor,
Michigan, 48104. Belleville is a wholly owned subsidiary of DTE Biomass and it is engaged in landfill gas projects.

b. Birmingham Gas Producers. LL.C. (1) (“Birmingham™}), is a Michigan company with offices at 425 S. Main, Ann
Arbor, Michigan 48104, Bimingham is a wholly owned subsidiary of DTE Biomass and is engaged in landfill gas
projects.

¢. DTE Arbor Gas Producers, Inc. ("DTE Arbor”) is a Michigan corporation with offices at 425 S. Main, Ann Arbar,
Michigan 48104. DTE Arbor is a wholly owned substdiary of DTE Biomass and it is engaged in landfill gas projects.

d. Escambia Gas Producers, Inc., formerly ESCA Gas Producers, inc., (“Escambia™} is a Michigan corporation with offices
at 425 8. Main, Ann Arbor, Michigan 48104. Escambia is a wholly owned subsidiary of DTE Biomass and it is engaged
in landfill gas projects.

e. Fayetteville Gas Producers, L.L.C., formerly Fayetteville Gas Company, L.L.C. (“Fayetteville”) is a North Carolina
company with offices tocated at 425 S. Main, Ann Arbor, Michigan 48104. Fayetteville is a wholly owned subsidiary of
DTE Biomass and it is engaged in landfill gas projects.

f. Hillside Gas Producers, L.L.C. (*Hillside™) is a Michigan company with offices at 425 $. Main, Ann Arbor, Michigan
48104, Hillside is a wholly owned subsidiary of DTE Biomass and is engaged in landfii! gas projects.

g. Kansas City Gas Producers, L.L.C. (“Kansas City”) is a Michigan company with offices at 425 S. Main, Ann Arbo
Michigan 48104, Kansas City is a wholly owned subsidiary of DTE Biomass and is engaged in landfill gas projects.
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h. Montgomery Gas Producers, L.L.C. (“Montgomery™), is a Michigan company with offices at 425 S. Main, Ann Arbor,
Michigan 48104. Montgomery is a wholly owned subsidiary of DTE Biomass and is engaged in landfill gas projects.

i. Oklahoma Gas Producers, L.L.C. (“Oklahoma™), is a Michigan company with offices at 425 §. Main, Ann Arbor,
Michigan 48104. Qklahoma is a wholly owned subsidiary of DTE Biomass and is engaged in landfill gas projects.

j. Orlando Gas Producers, Inc. (“Orlando”), is a Michigan corpoeration with offices at 425 §. Main, Ann Arbor, Michigan
48104. Orlando is a wholly owned subsidiary of DTE Biomass and is engaged in landfifl gas projects.

k. Phoenix Gas Producers, L.L.C. (“Phoenix”}, is a Michigan company with offices at 425 S. Main, Ann Arbor, Michigan
48104. Pheenix is a wholly owned subsidiary of DTE Biomass and is engaged in landfill gas projects.

. Plainville Gas Producers, Inc., formerly Sumpter Gas Preducers, Inc., (“Plainville”) is a Michigan corporation with
offices at 425 S. Main, Ann Arbor. Michigan 48104. Plainville is a wholly owned subsidiary of DTE Biomass and is
engaged in landfill gas projects.

m. Poik Gas Producers, L.L.C. ("Poik™} 1s a Michigan company with offices at 425 S. Main, Ann Arbor, Michigan 48104,
Polk is a 99% owned subsidiary of DTE Biomass and it 1s engaged in landfili gas projects,

n. RES Power, Inc. (“RESP") is a Michigan corporation with coffices at 425 S. Main, Ann Arbor, Michigan 48104. RESP is
a wholly owned subsidiary of DTE Biomass and is engaged in landfill gas projects.

0. Riverview Gas Producers, Inc. (“Riverview”) is a Michigan corporation with offices at 425 S. Main, Ann Arbor,
Michigan 48104. Riverview is a wholly owned subsidiary of DTE Biomass and is engaged in landfill gas projects. .-

p- Roxana Gas Producers, Inc. ("Roxana™} is a Michigan corporation with offices at 423 S. Main, Ann Arbor, Michigan
48104. Roxana is a wholly owned subsidiary of DTE Biomass and is engaged in landfill gas projects.

q. Sonoma Energy Systems, Inc. (“Sonema™) is a Michigan corporation with offices at 425 §. Main, Ann Arbor, Michigan
48104. Sonoma is a wholly owned subsidiary of DTE Biomass and is engaged in landfill gas projects.

r. St. Lowis Gas Preducers, L.L.C. (“St. Louis”) is a Michigan company with offices at 425 8. Main, Ann Arbor, Michigan
48104. St Louis is a wholly owned subsidiary of DTE Biomass and is engaged in landfill gas projects.

s. Wake Gas Producers, L.L.C. ("Wake") is a North Carolina company with offices at 425 S. Main, Ann Arbor, Michigan
48104. Wake is a wholly owned subsidiary of DTE Biomass and is engaged in landfill gas projects.

t. Westside Gas Producers, L.L.C. (“Westside™) is a Michigan company with offices at 425 8, Main, Ann Arbor, Michigan
48104. Westside is a wholly owned subsidiary of DTE Biomass and is engaged in landfill gas projects.

u. Wichita Gas Producers, L.L.C. (“*Wichita™), formerly BES/LES Gas Producers I, L.L.C., is a Michigan company with
offices at 425 §. Main, Ann Arboer, Michigan 48104. Wichita is a 90% owned subsidiary of DTE Biomass and is engaged
in acquiring rights to, developing, collecting and selling landfill gas and related constituent products.

v. Winston Gas Producers, L.L.C. (“Winston™} is a North Carolina company with offices at 425 S. Main, Ann Arbor,
Michigan 48104. Winston is a 99% owned subsidiary of DTE Biomass and is engaged in landfill gas projects.

w. Salt Lake Energy Systems, L.L.C. (“Salt Lake”) is a Michigan company with offices at 2000 2nd Avenue, Detroit,
Michigan 48226-1279. Salt Lake is a 50% owned subsidiary of DTE Biomass and is engaged in a landfill gas-to-energy
project.

x. Pinnacle Gas Producers, L.L.C. ("Pinnacie”} is a Michigan company with offices at 2000 2nd Avenue, Detroit, Michigan
48226-1279. Pinnacle is a wholly owned subsidiary of DTE Biomass and is engaged in a landfill gas-to-energy project.
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y. DTE Methane Resources, L.L.C. (“"DTE Methane™), is a Michigan company with offices at 425 S. Main $t., Ann Arbor,

Michigan 48104. DTE Methane is a wholly owned subsidiary, 50% by DTE Biomass and 50% by DTE Coal Service
and is engaged in coal mine methane projects.

z. Adrian Gas Producers, L.L.C. (“Adrian Gas”) is a Michigan company with offices at 425 8. Main, Ann Arbor, Michigan

48104. Adrian Gas is a 50% owned subsidiary of DTE Biomass and is engaged in fandfill gas projects.

aa. Adrian Energy Associates, LLC (“Adrian Energy”) is a Michigan company with offices at 29261 Wall Swreet, Wixom,

Michigan 48393. Adrian Energy is a 50% owned subsidiary of DTE Biomass and is engaged in the production of
electricity from landfill gas.

bb. Bellefontaine Gas Producers, L.L.C. {“Bellefontaine Gas™) is a Michigan company with offices at 425 S. Main, Ann

Arbor, Michigan 48104. Bellefontaine Gas is a 0% owned subsidiary of DTE Biomass and is engaged in landfill gas
projecis.

cc. Bellefontaine Leachate Services, L.L.C. (“Bellefontaine Leachate™) is a Michigan company with offices at 6210 Treeline

dd.

ee,

Drive, Brecksville, Ohio 44141. Bellefontaine Leachate is a 50% owned subsidiary of DTE Biomass and is engaged in
processing landfitl leachate from landfill gas.

Raleigh Steam Producers, LL.C, formerly Enerdyne 1V, LLC, (“Raleigh™} is a North Carolina company with offices at
425 S. Main, Ann Arbor, Michigan 48104. Raleigh is a 50% owned subsidiary of DTE Biomass and is engaged in
production of steam from landfill gas.

Riverview Energy Systems, a partnership (“Riverview”) is a Michigan parinership with offices at 29261 Wall Street,
Wixom, Michigan 48393, Riverview is a 50% owned subsidiary of RESP. and is engaged in the. production of electricity
from landfill gas.

Sacramento Gas Producers, L.L.C. {*Sacramento”) is a Michigan company with offices at 425 S. Main, Ann Arbor
Michigan 48104. Sacramento is a 50% owned subsidiary of DTE Biomass and is engaged in landfill gas prejects.

Salem Energy Systems. LLC (“Salem™)} is a North Carolina company with offices at 29261 Wall Street, Wixom,
Michigan 48393, Salem is 50% owned by DTE Biomass and is engaged in the production of electricity from landfill

gas.

Enerdyne LTD, LLC is a North Caroline company with offices at 425 8. Main, Ann Arbor, Michigan 48104. Enerdyne
LTD is 75.5% owned by DTE Biomass.

(1) Waverly Gas Producers, LLC is a Virginia company with offices at 425 S. Main, Ann Arbor, Michigan 48104.
Waverly 15 100% owned by Enerdyne LTD, LLC.

(2) Lynchburg Transmission, LLC is a Virginia company with offices at 425 5. Main, Aon Arbor, Michigan 48104,
Lynchburg is 100% owned by Enerdyne LTD, LLC.

(3) Iredell Transmission, LLC is a North Carolina company with offices at 425 8. Main, Aan Arbor, Michigan 48104.
Iredell is 100% owned by Enerdyne LTD, LLC.

(4) Middle Peninsula Gas Producers, LLC is a Virginia company with offices at 425 8. Main, Ann Arbor, Michigan
48104, Middle Peninsula is 100% owned by Enerdyne LTD, LLC.

Enerdyne TEN, LLC is a Virginia company with offices at 425 §. Main, Ann Arbor, Michigan 48104. Enerdyne TEN,
LLC is 75.5% owned by DTE Biomass.

(1) King George Gas Producers, LLC is a Virginia company with offices at 425 S. Main, Ann Arbor, Michigan 48104.
King George is [00% owned by Enerdyne TEN, LLC.

Sunshine Gas Producers, LLLC is a Michigan corporation with offices at 425 §. Main, Ann Arbor, Michigan 48104,

102 ¢



Sunshine Gas is a 50% owned subsidiary of DTE Biomass and is engaged in landfil] projects.

kk. Kiefer Landfill Generating iI, LLC is a corporation with offices at 425 8. Main, Ann Arbor, Michigan 48104.
Kiefer Landfill is a 10% owned subsidiary of DTE Biomass.

2.DTE Energy Trading, Inc. (“DTE Energy Trading”), formerly Huron Energy Services, Inc., is a Michigan corporation with
offices at 414 S. Main, Ann Arbor, Michigan 48104. DTE Energy Trading is a wholly owned subsidiary of DTE ER. DTE
Energy Trading is engaged in wholesale and retail energy marketing.

3.DTE Generation, Inc. (“DTE Generation™) is a Michigan corporation with offices at 2000 2nd Avenue, Detroit, Michigan
48226-1279. DTE Generatian is a wholly owned subsidiary of DTE ER and is a holding company.

a. DTE River Rouge, No. 1, LLC (“DTE River”) is a Michigan company with offices at 2000 2nd Avenue, Detroit,
Michigan 48226-1279. DTE River is a wholly owned subsidiary of DTE Generation, Inc. and is involved in a project at
River Rouge Power Plant.

4.DTE Energy Services. Inc. ("DTE ES"), formerly Edison Energy Services, Inc.. is a Michigan corporation with offices at 414
S. Main, Ann Arbor, Michigan 48104. DTE ES is awholly owned subsidiary of DTE ER and it is engaged in energy services

activities,

a. DTE ES Holdings, Inc. (“DTE ES Holdings™) is a Michigan corporation with offices at 414 5. Main, Ann Arber,
Michigan 48104, DTE ES Holdings is a wholly owned subsidiary of DTE ES and is a holding company. DTE ES
Holdings merged with DTE BH Holdings, Inc. on January 20, 2006.

(1} DTE Indiana Harbor, LLC (“Indiana Barbor™) is a Delaware company with offices at 414 S, Main, Ann Arvbor,
Michigan 48104. Indiana Harbor is a 75% owned by DTE ES and is 25% owned by DTE ES Holdings. -

a. Indiana Harbor Coke Company LP (“Indiana Harbor Coke Company™) is a Delaware limited partnership with
offices at 414 S. Main, Ann Arbor, Michigan 48104. [ndiana Harbor Coke Company is 5% owned by Indiana
Harbor.

b. PCI Enterprises Company, Inc. (“PCI"} is a Michigan corporation with offices at 414 S. Main, Ann Arbor, Michigan
48104, PCI is a wholly owned subsidiary of DTE ES and it operates a pulverized coal facility.

c. CBC 1, LL.C. (“*CBC™) is a Delaware company with offices at 414 S, Main, Ann Arbor, Michigan 43104. CBC is a
wholly owned subsidiary of DTE ES and is a holding company.

d. EES Coke Battery, L.L.C. (“EES") is a Michigan company with offices at 414 S, Main, Ann Arbor, Michigan 48104. EES
is 50.5% owned by DTE ES and .5% by CBC and is engaged in coke supply.

e. DTE BH Holdings, Inc. (“DTE BH”} is a Delaware corporation with offices at 414 8. Main, Ann Arbor, Michigan 48104.
DTE BH is a wholly owned subsidiary of DTE ES and is a holding company. This entity was dissolved in Michigan only
on May 28, 2004, It had been incorporated in both Delaware and Michigan.

(1) BH Coke Energy Company, Inc. (“BH Coke”) is a Delaware corporation with offices at 414 S. Main, Ann Arbor,
Michigan 48104, BH Coke is a wholly owned subsidiary of DTE BH and is a hoiding company.

a. DTE Burns Harbor, L.L.C. (*DTE Burns Harbor™) is a Delaware company with offices at 414 S, Main, Ann Arbor,
Michigan 48104, DTE Bums Harbor is 38.77% owned by BH Coke and 12.23% owned by DTE BH and operates a
coke battery facility.

f. DTE Sparrows Point Operations, Inc. (“Sparrows Point Operations”} is a Michigan corporation with offices at 414 S.

Main, Ann Arber, Michigan 481064. Sparrows Point Operations is a wholly owned subsidiary of DTE ES, and is engaged
in the operation of pulverized coal injection facilities.

102 d



. DTE Sparrows Point Holdings, L.L.C. (“Sparrows Point Holdings”) is a Delaware company with offices at 414 S. Main,
Ann Arbor, Michigan 48104. Spamrows Point Holdings is a wholly owned subsidiary of DTE ES, and is a helding
company. Spamrows Point Holdings was dissolved on August 23, 2006.

. DTE Georgetown Holdings, Inc. (“Georgetown Heldings™) is a Delaware corporation with offices at 414 S, Main, Amn
Arbor, Michigan 48104. Georgetown Holdings is a wholly owned subsidiary of DTE ES, and is a holding company,

DTE Georgetown, LP. ("Georgetown”), is a Delaware limited parmership with offtces at 414 S. Main, Ann Arbor,
Michigan 48104. Georgetown is a 99% owned subsidiary of DTE ES and 1% owned by Georgetown Holdings, Inc. and is
engaged in the generation of electricity.

DTE Northwind Operations, L.L.C. (*Neorthwind Operations”) is a Michigan company with offices at 414 S. Main, Ann
Arbor, Michigan 48104. Northwind Operations is a wholly owned subsidiary of DTE ES and handles the operation and
maintenance of Northwind.

. DTE Northwind, L.L.C. (“Northwind™} is a Delaware company with offices at 414 S. Main, Ann Arbor, Michigan 48104.
Northwind is a whelly owned subsidiary of DTE ES and operates a chilled water plant.

DTE Sparrows Point, L.L.C. {(“Sparrows Point”} is a Delaware company with offices at 414 8. Main. Ann Arbor,
Michigan 48104. Sparrows Point is a wholly owned subsidiary of DTE ES and is engaged in the operation of a pulverized
coal injection plant.

. DTE Synfuels, L.L.C. (“Synfuels™) s a Delaware company with offices at 414 S. Main. Ann Arbor, Michigan 48104,
Synfuels s a wholly owned subsidiary of DTE ES and is a holding company for synfuel projects.

{1} DTE Buckeye Operatiens, LLC (“Buckeye Operations”) is a Delaware company with offices at 414 8. Main, Ann
Arbor, Michigan 48104. Buckeye Operations is a wholly owned subsidiary of Synfuels and is engaged in synthetic
fuel machine operations.

(2} DTE Synfue} Partners, LLC (“Synfuel Partners™) is a Delaware company with offices at 414 S. Main, Ann Arbor,
Michigan 48104, Synfuel Partners is a wholly owned subsidiary of Synfuels and is a holding company for numerous
synthetic fuel manufacturing facilities.

a. DTE Smith Branch, LLC (*Smith Branch™), formerly CRC No. 5. LLC, is a Delaware company with offices at
414 8. Main, Ann Arbor. Michigan 48104, Smith Branch is 1% owned by Synfuel Partners, and is engaged in
synfuel projects.

b. DTE Clover, LLC (“Clover™), formetly CRC No. 6, LLC, is a Delaware company with offices a1 414 S. Main, Ann
Arbor, Michigan 48104. Clover is 5% owned by Synfuel Partners, and is engaged in synfuel projects.

c. DTE IndyCoke, LLC (“IndyCoke”), formerly CRC No. 1. LLC, is a Delaware company with offices at 414 S,
Main, Ann Arbor, Michigan 48104, IndyCoke is 1% owned by Synfuel Partners, and is engaged in synfuel
projects.

d. DTE Belews Creek, LL.C (“Belews Creek™), formerly CRC No. 3, LLC, is a Delaware company with offices at 414
S. Main, Ann Arbor, Michigan 483104. Belews Creek is 1% owned by Synfuels Partners and is engaged in synfuel
projects.

e. DTE Utah Synfuels, LLC (“Utah Synfuels”}), formerly DTE Kentucky, LLC is a Delaware company with offices at
414 S. Main, Ann Arbor, Michigan 48104. Utah Synfuels is 1% owned by Synfuel Partners, and is engaged in

synfuel projects.

f. DTE Buckeye, LLC (“Buckeye™} is a Delaware company with offices at 4[4 S. Main, Ann Arbor, Michigan 48104.
Buckeye is {% owned by Synfuel Partners, and is engaged in synfuel projects. CRC No. 2 L.L.C. and CRC No. 4
L.L.C. were merged into Buckeye on April 16, 2002.
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g. DTE River Hill, L.L.C. (“Riverhill”) is a Delaware company with offices at 414 8. Main, Ann Arbor, Michigan
48104. Riverhill is 46% owned by Synfuels and 5% by Synfuel Partners, and is engaged in synfuel projects.

h. DTE Red Mountain, L.L.C. (“Red Mountain™} is a Delaware company with offices at 414 S. Main, Ann Arbor,
Michigan 48104. Red Moumtain is 5% owned by DTE ES Holdings No. | and is engaged in synfuel projects.

(3) DTE Smith Branch Operations, LLC (“Smith Branch Operations™) is a Delaware company with offices at 414 S.
Main, Ann Arbor, Michigan 48104. Smith Branch Operations is a wholly owned subsidiary of Synfuels and is engaged
in the operation of synthetic fuel facilities.

(4) DTE Synfuel Operations, LLC (“Synfuel Operations”} is a Delaware company with offices at 414 S. Main, Ann Arbor,
Michigan 48104. Synfuel Operations is a 99% owned subsidiary of Synfuels and 1% owned by Synfuel Pariners and
provides labor and management services to operate synthetic fuel manufacturing facilities.

(5)DTE IndyCoke Operations, LLC (“IndyCokeOper”) is 2 Delaware company with offices at 414 8. Main, Ann Arbor,
Michigan 48104. IndyCokeOper is a wholly owned subsidiary of Synfuels and is engaged in synthetic fuel machine

operations,

DTE Pineville, LLC (“DTE Pine”) is a Delaware company with offices at 414 S. Main, Ann Arbor, Michigan 48)04.
DTE Pine is a wholly owned by DTE Smith Branch and is engaged in synfuel projects.

. DTE Backup Generation Equipment Leasing, L.L.C. {(“Backup Generation Equipment Leasing™) is a Delaware company
with offices at 414 S. Main. Ann Arbor, Michigan 48104. Backup Generation Equipment Leasmg is a wholly owned
subsidiary of DTE ES and is engaged in the equipment leasing business.

p. Power Energy Panners, LLC ¢"Power Energy Pariners™)is a Delaware company with offices at 414 S, Main, Ann Arbor,

Michigan 48104. Power Energy Partners is a wholly owned subsidiary of DTE ES, and is a holding company.

(1) Crete Energy Venture, LLC {(“CEV") is a Delaware company with offices at 414 5. Main Street, Ann Arbor,
Michigan 48104. CEV is 50% owned by Power Energy Partners, and is engaged in electricity generation.

(2) Crete Turbine Holdings, LLC (“CTH™) is a Delaware company with offices at 414 S. Main Street, Ann Arbor.
Michigan 48104. CTH is 50% owned by Power Energy Partners, and is engaged in equipment sales.

. DTE Moraine, L.L.C. ("Moraine”) is a Delaware company with offices at 414 S. Main, Ann Arbor, Michigan 48104.
Moraine is 2 whoily owned subsidiary of DTE ES, and 1s engaged in the development and operation of a compressed air

facitity.

. DTE East China, LLC (“East China’), formerly Woodward Energy, L.L.C., is a Michigan company with offices at 414 S.
Main Street, Ann Arbor, Michigan 48104. East China is a wholly owned subsidiary of DTE ES and is engaged in
electricity generation.

. DTE East China Operations, LLC (“East China Operations™) is a Delaware company, with offices at 414 S. Main, Ann
Arbor, Michigan 48104. East China Operations is a wholly owned subsidiary of DTE ES, and is engaged in the operation
and maintenance of an electric generation facility.

DTE Tonawanda, LLC (“Tonawanda™} is 2 Michigan company with offices at 414 S. Main, Ann Arbor, Michigan 48104,
Tonawanda is a wholly owned subsidiary of DTE ES and is engaged in wastewater treaiment and supply of chilled water.

. DTE Tonawanda Operations, LLC {“Tonawanda Operations”} is a Delaware company with offices at 414 S. Main, Ann
Arbor, Michigan 48104. Tonawanda Operations is a wholly owned subsidiary of DTE ES and is engaged in the operation

of Tonawanda.

. DTE Heritage, LLC (“DTE Heritage™) is a Michigan company with offices at 414 S. Main, Ann Arbor, Michigan 48104,
DTE Heritage is a wholly owned subsidiary of DTE ES and is engaged in the ownership and operation of an intemal
electric distribution system of electricity.
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w. DTE ES Holdings No. I, LLC (“ES Holdings™) is a Delaware company with offices at 414 S. Main Street, Ann Arbor
Michigan 48104. ES Holdings 15 a wholly owned subsidiary of DTE ES and is a holding company.

x. DTE Lake Road Qperations, LLC (“Lake Road”) is a Delaware company with offices at 414 8. Main Street, Ann Arbor,
Michigan 48104, Lake Road is a wholly owned subsidiary of DTE ES and is engaged in the operation and maintenance

of an electric generation facility.

y. DTE ES QOperations, LLC, formerly DTE La Paloma Operations, LLC (“ES Oper™) is a Delaware company with offices at
414 S. Main Street, Ann Arbor, Michigan 48104. ES Oper is a wholly owned subsidiary of DTE ES and is engaged in the

operation and maintenance of an electric generation facility.

DTE ES Finance, LLC (“ES Finance”) is a Delaware company with offices at 414 S. Main Street, Ann Arbor, Michigan
48104. ES Finance is a wholly owned subsidiary of DTE ES and is involved in financing and investing activities.

(1} DTE Crete Operations, LLC (“Crete Operations™) is a Delaware company with offices at 414 S. Main Street, Ann
Arbor, Michigan 48104, Crete Operations is a wholly owned subsidiary of ES Finance and operates and maintains

electric generating facilities.

aa. DTE Pulp & Paper Holdings, Inc., formerly DTE Mobile, LLC (*DTE Puip”) is a Delaware company with offices at 414
S. Main Street, Ann Arbor, Michigan 48104. DTE Pulp is a wholly owned subsidiary of DTE ES and is a holding

company.
(1Y MESC Capital, LLC (“MESC Cap™), formerly DTE Capital, LLC is a Delaware company with offices at 414 S, Main
Streef, Ann Arber, Michigan 48104. MESC Cap is 50% owned by DTE Puip and is involved i financing and
investing aciivities. . : .
a. Mabile Energy Services Company, LLC (“Mobile Energy”} is an Alabama company with offices at 414 S. Main,

Ann Arbor, Michigan 48104. Mobile Energy is a wholly owned subsidiary of DTE ES and owns and operates the
energy and recovery complex and related facilities located at the pulp and tissue mill in Mobile, Alabama.

bb. DTE PetCoke, LLC formerly DTE Utilicy Services, LLC (“Pet Coke”) is a Delaware company with offices at 414 S,
Main Street, Ann Arbor, Michigan 48104, Pet Coke is wholly owned subsidiary of DTE ES. and is engaged in the supply

of petroleum coke.

cc. DTE Utility Services Holdings, LLC (“Utility Serv"} is a Delaware company with offices at 414 S. Main Street, Ann
Arbor, Michigan 48104, Utitity Serv is a wholly owned subsidiary of DTE ES.

dd. DTE Energy Center, LLC (“Energy Center”) is 2 Delaware company with offices at 414 S. Main Street, Ann Arbor,
Michigan 48104. Energy Center is 50% owned by Utility Serv Hold, and is involved in providing utility and energy

conservation services.

ee. DTE Coke Operations, LLC (“DTE Coke™) Is a Michigan company with offices at 414 8. Main, Ann Arbor, Michigan
48104. DTE Coke is a wholly owned subsidiary of DTE ES and is involved in synthetic fuel activities.

ff. DTE Mobile Operations, LLC (“DTE Mobile™), formerly DTE Camneys Point, LLC, is a Delaware company with offices
at 414 S. Main, Ann Arbor, Michigan 48104, DTE Mobile is a wholly owned subsidiary of DTE ES and is invelved in

the operation of Mobile Energy.

gg. DTE Energy Center Operations, LLC (“DTE Energy Cent Oper’™) is a Delaware company with offices at 414 S. Main,
Ann Arbor, Michigan 48104. DTE Energy Cent Oper is a wholly owned subsidiary of DTE ES and is involved in the

operation of Energy Center,

hh. DTE On-Site Energy, LLC (“On-5ite™) is a Delaware company with offices at 414 S. Main, Ann Arbor, Michigan 48104,
DTE On-Siie is a wholly owned subsidiary of DTE ES and is involved in on-site energy projects.
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(1) DLM Epergy. LLC (*DLM"} is a Delaware company with offices at 414 S. Main, Ann Arbor, Michigan 48104. DLM

is a wholly owned subsidiary of On-Site.

(2) DTE Pittsburgh, LLC (“Pinsburgh™) is a Delaware company with offices at 414 S. Main, Ann Arbor, Michigan 48104,

Pittsburgh is a wholly owned subsidiary of On-Site.

(3} DTE Defiance, LLC, formerly Deftance Energy, LLC is a Ohio company with offices at 414 S. Main, Ann Arbor,

Michigan 48104. DTE Defiance is 2 wholly owned subsidiary of On-Site.

(4) DTE Lordstown, LLC, formerty Lordstown Energy, LLC is a Ohio company with offices at 414 S. Main, Aan Arbor,

Michigan 48104. DTE Lordstown is a whelly owned subsidiary of On-Site.

ii. DTE Hillman, LLC (“Hillman™) is a Delaware company with offices at 414 5. Main. Ann Arbor, Michigan 48104,

Hillman is a wholly owned subsidiary of DTE ES.

DTE Woodland, LLC-(“Woodland™) is a Delaware company with offices at 414 S. Main, Ann Arbor, Michigan 48104,
Woodland is a wholly owned subsidiary of DTE ES.

(1) Woodland Biomass Power Ltd. is a Delaware company with offices at 414 S, Main, Ann Arbor, Michigan 48104,
This company is a wholly owned subsidiary of Woodland.

. DTE Pontiac North, LLC, formerly DTE Wickliffe, LLC (“Wickliffe™) is a Michigan company with offices at 414 §.

Main Street, Ann Arbor, Michigan 48104. Wickliffe is 100% owned by DTE ES.

Metro Energy, LLC is a Michigan company with officers:at 414 S. Main Street, Ann Arbor, Michigan 48104. [t provides
Energy related services. )

mm. DTE Open-Loop Biomass, LLC is a Delaware company with offices at 414 S. Main, Ann Arbor, Michigan 48104. It is

wholly owned by DTE Pulp and Paper Holdings.

. DTE Coal Services, Inc. (“DTE Coal”) is a Michigan corporation with offices at 425 S. Main, Ann Arbor, Michigan 48104,
DTE Coal is a wholly owned subsidiary of DTE ER and it is engaged in selling and transporting coal to third parties.

a.

DTE Rail Services, Inc., formerly DTE CS Rail Services, [nc., ("DTE Rail™} is a Michigan corporation with offices at
425 8. Main, Ann Arbor. Michigan 48104. DTE Rail is a wholly owned subsidiary of DTE Coal and it is engaged in
rail car repair and maintenance,

(1) Comnhusker Railways. LLC (“Comhusker’) is a Michigan company with offices at 425 §. Main, Ann Arbor,
Michigan 48104. Comhusker js a wholly owned subsidiary of DTE Rail Services, Inc¢. and is a common carrier
shortline railroad.

DTECS Holdings, Inc. ("DTECS Holdings™) was a Michigan corporation with offices at 425 S, Main, Ann Arbor,
Michigan 48104. DTECS Holdings was a wholly owned subsidiary of DTE Coal and was engaged in the business of
administering coal contracts. DTECS Holdings was dissolved on December 20, 2006.

(1} DTECS Limited Partnership is a Michigan limited pannership with offices at 425 5. Main, Ann Arbor, Michigan
48104. DTECS Limited Partnership is a wholly owned subsidiary of DTE Coal, which holds a limited partnership
interest, and is engaged in the acquisition, storage and reselling of coal.

DTE Peptec, Inc. (“DTE Peptec™) is a Michigan corporation with offices at 2000 2nd Avenue, Detroit, Michigan
48226-1279. DTE Peptec is invelved in coal preparation and cleaning activities. DTE Peptec is a wholly owned
subsidiary of DTE Coal.

(1) DTE Dickerson, L.L.C. (“"DTE Dickerson”) is a Michigan company with offices at 2000 2nd Avenue, Detrait,

Michigan 48226-1279. DTE Dickerson is involved in coal preparation and cleaning activities. DTE Dickerson is a
wholly awned subsidiary of DTE Peptec.
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(2) Peptec, Inc. (“Peptec”) is & Pennsylvania company with offices at 425 8. Main, Ann Arbor, Michigan 48104
Peptec is a wholly owned subsidiary of DTE Peptec.

d. DTE DuQuoin, LLC ("DTE DuQuoin"} is a Michigan company with offices at 2000 2nd Avenue, Detroit, Michigan
48226-1279. DTE DuQuoin is involved in slurry and miming, waste processing. DTE DuQuein is a whelly owned
subsidiary of DTECoal.

e. DTE Osage, LLC (“Osage”™) is a Michigan company with offices at 414 S. Main, Ann Arbor, Michigan 48104,

Osage is a wholly owned subsidiary of DTE Coal and is engaged in coal cleaning and processing.

f. DTE Chicago Fuels Terminal, LLC, formerly DTE South Chicage Terminal LLC, is a Michigan company with
offices at 414 §. Main, Ann Arbor, Michigan 48104. This company which is a wholly owned subsidiary of DTE
Coal is engaged in coal cleaning and processing.

B. Syndeco Realty Corporation (“Syndece™) is a Michigan corporation with offices at 2000 2nd Avenue, Detroit, Michigan 48226-
1279. Syndeco is a wholly owned subsidiary of DTE. Syndeco is engaged in real estate projects.

1. Syndeco Plaza L.L.C. ("Syndeco Plaza™) is a Michigan company with offices at 2000 2nd Avenue, Detroit, Michigan
48226-1279. Syndece Plaza is a wholly owned subsidiary of Syndeco and is engaged real estate projects.

2. Ashley Mews L.L.C. (*Ashley”) is a Michigan company with offices at 2000 2nd Avenue, Detroit, Michigan 48226-1279.
Ashley is a wholly owned subsidiary of Syndeco and is engaged in real estate projects. Ashley was dissolved November
13, 2006.

3. _ Stratford Village, L.L.C. ("Stratford”) is a Michigan company with offices at 2000 2nd Avenue, Detroit, Michigan 48226-
12'79. Stratford is a wholly owned subsidiary of Syndeco and is engaged in a residential condominium development in
Orion Township. Stratford was dissolved November 13, 2006.

4. Syndeco Meadowbrook, LLC (“Meadowbrook™) is a Michigan company with offices at 2000 2nd Avenue, Detroi*
Michigan 48226-1279. Syndeco holds 50% of this entity, which owns property in Novi for future development.

5. Syndeco Plaza Unit Acquisition LLC (*Plaza Unit") is a Michigan company with offices at 2000 2nd Avenue, Detroit,
Michigan 48226-1279. Syndeco holds 100% of this entity.

6. Copeley License, LLC (“Copeley”) is a Michigan company with offices at 2000 2™ Avenue, Detroit, Michigan 48226-
1279. Syndeco holds 100% of this entity,

C. The Detroit Edison Company (“Detroit Edison™) is incorporated in Michigan and is a Michigan public utility. it is engaged in
the generation, purchase, distribution and sale of electric energy in Southeastern Michigan. It also owned and operated a steam
heating system in Detroit, Michigan, which was sold in January, 2003. On January 1, 1996, Detroit Edison became a wholly
owned subsidiary of the Company. Detroit Edison’s address is 2000 2nd Avenue, Detroit, Michigan 48226-1279.

I. Midwest Energy Resources Company (“MERC”) is a Michigan corporation with offices at 2000 2nd Avenue, Detroit,
Michigan 48226-1279. MERC is a wholly owned subsidiary of Detroit Edison and is engaged in operating a coal-
transshipment facility in Superior, Wisconsin.

2. The Edison [lluminating Company of Detroit (“EIC”™) is a Michigan corperation with offices at 2000 2nd Avenue, Detroit,
Michigan 48226-1279. EIC is a wholly owned subsidiary of Detroit Edison and holds real estate.

St. Clair Energy Corporation (“St. Clair”) is a Michigan corporation with offices at 2000 2nd Avenue, Detroit, Michigan
48226-1279. 8t. Clair is a wholly owned subsidiary of Detroit Edison and is engaged in fuel procurement.

L

4. The Detroit Edison Securitization Funding, L.L.C. (“Securitization Funding™) is a Michigan company with offices at 2000
2nd Avenue, Detroit, Michigan 48226-1279. Securitization Funding is a wholly owned subsidiary of Detroit Edison and is
a special purpose entity established to recover certain stranded costs, called Securitization Property by Michigan Statute.
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Detroit Edison Trust | (“DET I"} is a Delaware statutory trust with offices at 2000 2nd Avenue, Detroit, Michigan 48226-
1279. DET I may offer from time to time trust preferred securities.

Detroit Edison Trust Il (“DET 11"} is a Delaware statutory trust with offices at 2000 2nd Avenue, Detroit, Michigan 48226-
1279. DET II may offer from time to time trust preferred securities.

Detroit Edison Trust III (“DET III") is a Delaware statutory trust with offices at 2000 2nd Avenue, Detroit, Michigan
48226-1279. DET Il may offer from time to time trust preferred securities.

DTE Energy Testing and Monitoring Services, LLC (“DTE Energy Testing”} is a Michigan company with offices at 2000
2™ Avenue, Detroit, Michigan 48226-1279. DTE Energy Testing is a wholly owned subsidiary of Detroit Edison. DTE

Energy Testing was dissolved on December 19, 2006.

D. Welverine Energy Services, Inc. (“Wolverine”) is a Michigan corporation with offices at 2000 2nd Avenue, Detroit, Michigan
48226-1279. Wolverine is a wholly owned subsidiary of the Company and is a holding company.

1.

DTE Edison America, Inc. (“Edison America”) is a Michigan corporation with offices at 2000 2Znd Avenue, Detroit,
Michigan 48226-1279. Edison America is a wholly owned subsidiary of Wolverine, which is licensed to market energy and

energy related products,

DTE Energy Technologies, Inc. {(“Technologies”) is a Michigan corporation with offices at 2000 2nd Avenue, Detroit,
Michigan 48226-1279. Technologies is a wholly owned subsidiary of Wolverine and is engaged in energy solutions for
industrial, commercial and small businesses.

a. Alliance En-er"gy\Cbnipaﬁies, Ltd. {“Alliance™) is a ‘Minhesota corporation with offices at 1715 Lake Drive West,
Chanhassen, Minnesota 55317-8580. Alliance is 2 wholly owned subsidiary of Technologies and s the holding
company for thé following eitities:

(1} DTE Energy Technologies-Canada, Inc., (“DTE ET Canada”) formerly Alliance Energy Systems Canada, Ltd,
is an Ontario, Canada corporation with offices at 2425 Mathesen Boulevard East, Mississauga, Canada L4W
5K4. DTE ET Canada is a wholly owned subsidiary of Alliance and is engaged in selling electric generators in

the Canadian market.

DTE Energy Solutions, Inc. (“Solutions™} is a Michigan corporation with offices at 2000 2nd Avenue, Detroit, Michigan
48226-1279. Solutions is a wholly owned subsidiary of Wolverine and is engaged in system based energy related products

and services.

a. DTE Engineering Services, Inc., (“DTE Engineering Services™) formerly UTS Systems, Inc., is a Michigan corporation
with offices at 2000 2nd Avenue, Detroit, Michigan 48226-1279. DTE Engineering Services is a wholly owned
subsidiary of Solutions. DTE Engineering Services is engaged in professional engineering services.

b. DTE Energy Solutions Canada, Ltd. (“Energy Solations™) which prior to May 8, 2002 was a joint venture between DTE
Probyn Energy Solutions, Inc. and Probyn Company. This joint venture was organized June 23, 1998 under the Ontario
Business Corporations Act. On May 8, 2002 Solutions acquired a 100% interest and changed the name to Energy
Solutions. Energy Solutions has offices at 197 Glengarry Avenue, Toronto, Canada M5M 1E].

c. Global View Technologies, L.L.C. (“Global”) is a Michigan company with offices at 2000 2nd Avenue, Detroit,
Michigan 48226-1279. Solutions holds a 19% interest in Global.

E. DTE Energy Ventures, Inc. (“DTE Ventures”), formerly Edison Development Corporation is a Michigan corporation with
offices at 2000 2nd Avenue, Detroit, Michigan 48226-1279. DTE Ventures is a wholly owned subsidiary of DTE. DTE

Ventures is engaged in business development.

1.

DTE Solar Company of California (“Solar”) is a Michigan corporation with offices at 2000 2nd Avenue, Detroit, Michigan
48226-1279. Solar is a wholly owned subsidiary of DTE Ventures. Solar is engaged in solar photovoltajc leasing,
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F. DTE Enterprises, Inc. (“DTEE"} is a Michigan corporation with offices at 2000 2nd Avenue, Detroit, Michigan 48226-1279.
Except where otherwise indicated, DTEE owns directly or indirectly all of the outstanding common stock of MichCon
Holdings, Inc., Citizens Gas Fuel Company (“Citizens”), MCN Energy Enterprises Inc. (*“MCNEE”).

L.

MichCon Holdings, Inc. is a Michigan corporation with offices at 2000 2nd Avenue, Detroit, Michigan 48226-1279, is the
holding company for MichCon, a Michigan corporation and MichCon Enterprises, Inc. MichCon is a public utility
engaged in the distribution and transmission of natural gas in the state of Michigan. MichCon’s principal executive offices
are located at 2000 2nd Avenue, Detroit, Michigan 48226-1279, MichCon conducts substantially all of its business in the
state of Michigan and is subject to the jurisdiction of the Michigan Public Service Commission (“MPSC™) as to various
phases of its operations, including gas sales rates, service, and accounting. MichCon Enterprises, In¢. (a non-regulated

affiliate) was formed to engage in non-regulated activities.
Except where otherwise indicated, the companies set forth below are wholly owned subsidiaries of MichCon:

a. MichCon Development Corporation is a Michigan corporation with offices at 2000 2nd Avenue, Detroit, Michigan
48226-1279. Through its various partnership arrangements, MichCon Development Corporation owned an interest in
Harbortown, a residential and small commercial development constructed along the Detroit River in Detroit, Michigan,

which was sold in December 2003.

b. Blue Lake Holdings, Inc. is a Michigan corporation with offices at 2000 Znd Avenue, Detroit, Michigan 48226-1279. It
hoids a 25% interest in Blue Lake Gas Storage Company, a partnership that has converted a depleted natural gas field in
northern Michigan into a 46 billion cubic feet (Bef) natural gas storage field, which it now operates.

¢. MichCon Pipeline Company is a Michigan corporation with offices at 2000 2nd Avenue. Detroit, Mlchlgan 48226-
1279. Through the aubSldlaJ']E:S be}ow is engageu in plpvlme and gathering projects in Michigan:

(1) M!ChCOI] Gathering Company is a Michigan corporation with offices at 2000 2nd Avenue, Detroit, Michigan
48226-1279. Tt owns and operates the Antrim Expansien Pipeline.

(2} Saginaw Bay Pipeline Company is a Michigan corporation with offices at 2000 2nd Avenue, Detroit, Michigan
48226-1279. It currently owns and operates a 68-mile pipeline that transports natural gas and natural gas liquids
from reserves in east-central Michigan to natral gas processing plants in northem Michigan.

(3) Saginaw Bay Lateral Company is 2 Michigan corporation with offices at 2000 2nd Avenue, Detroit, Michigan
48226-1279. It is the scle general partner and owns 46% of a partnership that owns and operates lateral pipelines
interconnecting with the 68-mile pipeline previously described.

{4) Westside Pipeline Company is a Michigan corporation with offices at 2000 2nd Avenue, Detroit, Michigan
48226-1279.

(5) Thunder Bay Gathering Cempany is 2 Michigan corporation with offices at 2000 2nd Avenue, Detroit, Michigan
48226-1279. It owns and operates a pipeline system, consisting of 44 miles of gathering lines situated in Alpena
and Alcona Counties in northeast Michigan.

(6} MichCon Lateral Company is a Michigan corporation with offices at 2000 2nd Avenue, Detroit, Michigan 48§226-
1279. It owns and operates a 210 mile pipeline and 325 miles of gathering lines in northern Michigan.

The company set forth below is a wholly owned subsidiary of MichCon Enterprises, Inc.:
1. MichCon Fuel Services Company is a Michigan corporaticn with offices at 2000 2nd Avenue, Detroit, Michigan
48226-1279. It markets natural gas as a vehicular fuel and markets energy to residential and commercial customers
through a transportation brokerage pilot program. MichCon Fuel Services Company became inactive in 2001.

The companies set forth below are wholly owned subsidiaries of DTE Enterprises, Inc.
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1. Citizens Gas Fuel Company (“Citizens™), a Michigan corperation is a public utility engaged in the distribution of
natural gas in Michigan. Citizens’ principal executive offices are located at 127 N. Main Street, Adrian, Michigan

49221.

. MCN Energy Enterprises, Inc. (“MCNEE”), formerly MCN Investment Corporation, is the holding company for

DTEE’s various diversified energy subsidiaries. MCNEE, through its subsidiaries and joint ventures, provides
gathering, processing and transmission services; engages in energy marketing activities and storage services; engages
in gas and oil exploration, development and production; and is involved in other energy-related businesses. Except
where otherwise indicated, the companies set forth below are wholly owned subsidiaries of MCNEE:

a. DTE Gas Storage, Pipelines and Processing Company, formerly MCNIC Pipeline & Processing Company is a
Michigan corporation with offices at 2000 2nd Avenue, Detroit, Michigan 48226-1279. It engages in pipeline and
processing projects through the following subsidiaries and partnerships:

(1) MCNIC Offshore Pipeline & Processing Company is a Michigan corporation with offices at 2000 2nd Avenue,

Detroit, Michigan 48226-1279. It holds 100% of MCNIC Black Marlin Offshore Company, which held a
33.3% interest in the Black Marlin Pipeline System, which was sold in January 2001 and held a 33% interest in
the Blue Dolphin System, which was sold in February 2002,

(23 DTE Michigan Holdings, Inc., formerly MCNIC Michigan Heldings, Inc. is a Michigan corporation with

offices at 2000 2nd Avenue, Detroit, Michigan 48226-1279.

(a) Bagley Processing Company is a Michigan corporation with offices at 2000 2nd Avenue, Detreit, Michigan
48226-1279.{47% general parinership interestin natural gas carbon dioxide (“CO2"} removal facility).

(b) Wamer Treating Company is a Michigan corporatior: with offices at 2006 2nd Avenue, Detroit, Mizhigan
48226-1279. (90% interest in riatural gas CO2 removal facility

{c) Terra-Westside Processing Company is a Michigan corporation with offices at 2000 2nd Avenue, Detroit,
Michigan 48226-1279. (85% interest in natural gas CO2 removal facility}.

(3) DTE East Coast Pipeline Company, formerly MCNIC East Coast Pipeline Company is a Michigan corporation

4)

(5}

(6)

(7

(8)

with offices at 2000 2nd Avenue, Detroit, Michigan 48226-1279. It held a 16.4% interest in the 292-mile
Portand Natural Gas Transmission System Pipeline Project, which was sold in September 2003,

DTE Millennium Company, formerly MCNIC Millennium Cotnpany is a Michigan corporation with offices at
2000 2nd Avenue, Detroit, Michigan 48226-1279. It was formed to held a 10.5% interest in the Miilennium

Pipeline Company, L.P.

DTE LLC Millennium Company, formerly MCNIC L.L.C. Millennium Company is a Michigan company with
offices at 2000 2nd Avenue, Detroit, Michipan 48226-12796, [t was formed to hold a 10.5% interest in the
Millennium Pipeline Management Company, L.L.C., which holds a 1% interest in the Millennium Pipeline

Company L.P.

DTE Vector Company, formerly MCNIC Vector Company is a Michigan corporation with offices at 2000 2nd
Avenue, Detroit, Michigan 48226-1279. It was formed to hold a 39.6% limited partnership interest in Vector
Pipeline, L.P., a Delaware Limited Partnership, which owns and operates the Vector Pipeline.

DTE Vector II Company, formerly MCNIC Vector 11 Company is a Michigan corporation with offices at 2000
2nd Avenue, Detroit, Michigan 48226-1279. It was formed in January 2000 to hold a 40% interest in Vector
Pipeline Inc., which owns a 1% general partnership interest in Vector Pipeline, L.P., a Delaware Limited
Parmership, which owns and operates the Vector Pipeline.

DTE Vector Canada, formerly MCNIC Vector Canada, Inc. is a New Brunswick corporation with offices at
2000 2nd Avenue, Detroit, Michigan 48226-1279. MCNIC Vector Canada, Inc. holds 2 39.6% limited
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partnership interest in Vector Pipeline L.P., an Alberta, Canada limited parimership, which owns the Canadian
portion of the Vector Pipeline.

(9) DTE Vector Canada II, Inc. formerly MCNIC Vector Canada II, Inc. is a New Brunswick corporation holds
40% interest in Vector Pipeline Limited, which owns a 1% general partnership interest in Vector Pipeline L.P.,
an Alberta, Canada limited partnership, which owns the Canadian portion of the Vector Pipeline.

(10) MCNIC Cempression GP, Inc. holds a 0.1% general partnership interest in the KCI Compression Company,
L.P. The partnership interest in KCT Compression Company, L.P. was sold in July 2001.

{11) MCNIC Mobile Bay Gathering Company is a Michigan company and is inactive.
(12) Coal Recovery Holdings, LLC is a Delaware company and is inactive and has been dissolved.

(13) DTE Thunder Bay Processing, LLC is Michigan company with offices at 2000 2™ Avenue, Detroit, Michigan
48226-1279.

b. MCN International Corporation is a Michigan corporation with offices at 2000 2nd Avenue, Detroit, Michigan
48226-1279. It was formed as a holding company for DTEE’s international subsidiaries.

{1) MCNIC Nepal Limited of Grand Cayman, Cayman Island, owned 100% of the Class B Capital Stock of Panda
Bhote Koshi, which gave MCNIC Nepal rights to an 85% distribution of Panda Bhote Koshi, a Cayman Island
company that held a 100% interest in Panda of Nepal. Panda of Nepal held a 75% interest in Bhote Koshi
Power Company Private Limited, which owned a 36 Megawatt (“MW™) hydroelectric power project in Nepal.
Bhote Koshi Power Company Private Limited was sold on March 24, 2006. Panda Bhote Koshi and Panda of
Nepal were struck from the register (dissolved) on September 29, 2006. '

(2) MCNIC UAE Limited of Grand Cayman, Cayman Island, was formed to hold a 39% interest in an United
Arab Emirate fertilizer plant project. Subsequently, MCNIC UAE Limited converted its equity interest into a
loan. The loan was sold in 2004 leaving MCNIC UAE with no remaining assets,

(3) MCNIC GP International Holdings of Grand Cayman, Cayman Islands is an inactive company.
(4 MCNIC Intemational Holdings of Grand Cayman, Cayman Islands is an inactive company,

(3) 1G One {Mauritius) Ltd. Of Grand Cayman, Cayman Islands is an inactive company. This company was
dissolved on March 31, 2006.

¢. DTE Gas Storage Company, formerly MCNIC Gas Storage Company is 2 Michigan Corporation with offices at
2000 2nd Avenue, Detroit, Michigan 48226-1279. It engages in the storage of natural gas.

(1) South Romeo Gas Storage Comparny, LLC (“South Romeo™), has offices at 2000 2nd Avenue, Detroit,
Michigan 48226-1279. South Romeo holds a 33% interest in South Romeo Gas Storage Corporation.

(2) W-10 Holdings, Inc., is a Michigan corporation with offices at 2000 2nd Avenue, Detroit, Michigan 48226-
1279. 1t holds a 50% interest in Washington 10 Storage Parinership, & partnership that developed and operates
the Washington 10 Storage Field, a 60.5 Bef storage field in southeastern Michigan.

a. Washington 10 Storage Partnership, is a Michigan partnership with offices at 2000 2nd Avenue, Detroit,
Michigan 48226-1279. The partnership is owned 50% by DTE Gas Storage Company and 50% by W-10
Holdings, Inc. and the purpose of the partnership is to lease and operate the project as a natural gas storage
facility.

(3) The Orchards Golf Limited Partnership (“Orchards Goif"”), a Michigan partnership in which Orchards Golf has

a 50% interest, developed, owns and operates a residential community and golf course on 520 acres of land
above the South Romeo gas storage field in southeastern Michigan. The interest was sold September 30, 2006.
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(4) Shelby Storage LLC is a Michigan company with offices at 2000 2" Avenue, Detroit, Michigan 48226-1279.
1t is used to procure storage, mineral and ioad rights for a storage field.

(5) DTE Northeast Storage Company is a Michigan company with offices at 2000 2™ Avenue, Detroit, Michigan
48226-1279.

{6) Washington 10 Gas Holdings, Inc. is a Delaware company with offices at 2000 2™ Avenue, Detroit, Michigan
48226. It is a wholly owned subsidiary of DTE Gas Storage Company.

(a) Washington 10 Storage Corporation is 2 Michigan company with offices at 2000 2™ Avenue, Detroit,
Michigan 48226-1279. It is wholly owned by Washington 10 Gas Holdings, Inc.

d. DTE Gas & Oil Company ("DTE Gas & Oil") formerly MCN Oil & Gas Company is a Michigan corporation with
offices at 2000 2Znd Avenue, Detroit, Michigan 48226-1279. DTE Gas & il is engaged in natural gas and oil
exploration, development and production through the following subsidiaries:

(1) Otsego Exploration Company, L.L.C. is a Michigan company with offices at 2000 2nd Avenue, Detroit,
Michigan 48226-1279.

(2) MCNIC Enhanced Production, Inc., which bas a 75% interest in Otsego EOR, L.L.C. is a Michigan
corporation with offices at 2000 2nd Avenue, Detroit, Michigan 48226-1279.

(3) MCNIC Oil & Gas Midcontinent, lnc isa Mlchlgan corporation with offices at 2000 2nd Avenue, Detroit,
Michigan 48226- 1279. .

{(4) MCNIC Oil & Gas Properties, Ine. is a Michigan corporation with offices at 2000 2nd Avenue, Deétroit,
Michigan 48226-1279.

{5) Otsego EOR, LLC is a Michigan company with offices at 2000 2nd Avenue, Detroit, Michigan 48226-1279.

DTE Gas Resources, Inc. formerly DTE Exploration & Development, Inc. (“DTE Gas™) is a Michigan corporation with
offices at 2000 2nd Avenue, Detroit, Michigan 48226-1279. DTE Gas Resources is a wholly owned subsidiary of DTE. DTE
Gass holds the stock in DTE Yates Center, Inc.

a. DTE Yates Center, Inc. (“DTE Yates™) is a Michigan corporation with offices at 2000 2nd Avenue, Detroit, Michigan
48226-1279. DTE Yates was involved in coal-bed methane activities, which have now been divested.

(1). Patrick DTE Exploration, L.L.C. (“Patrick DTE”) is a Kansas company with offices at 515 South Kansas
Avenue, Topeka, Kansas 66603. Patrick DTE is a wholly owned subsidiary of DTE Yates. Patrick DTE was
involved in coal-bed methane activities, which have now been divested. Patrick DTE was dissolved on July 15,
2006.

b. DTE Texas I, LLC (“TX I"} is a Delaware corporation with offices at 2000 o Avenue, Detroit, Michigan 48226-
1279 and is a wholly cwned subsidiary of DTE Gas.

¢. DTE Texas II, LLC (“TX II") is a Delaware corporation with offices at 2000 o™ Avenue, Detroit, Michigan 48226-
1279 and is a wholly owned subsidiary of DTE Gas.

DTE Energy Trust I (“DTE I"} is a Delaware statutory trust with offices at 2000 2nd Avenue, Detroit, Michigan 48226-1279.
DTE I issued the 7.8% Trust Preferred Securities and trust common securities, purchased DTE Energy debt securities, fully
and unconditionally gearanteed by DTE Energy Company.

DTE Energy Trust II (“DTE 11"} is a Delaware statutory trust with offices at 2000 2nd Avenue, Detroit, Michigan 48226-
1279. DTE II may offer from time to time trust preferred securities.
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J. DTE Energy Trust HI (“DTE 1I"”) is a Delaware statutory trust with offices at 2000 2nd Avenue, Detroit, Michigan 48226-
1279. DTE I1I may offer from time to time trust preferred securities.

K. DTE Services I, LLC (“DTE Serv") is a Michigan company with offices at 2000 2nd Avenue, Detroit, Michigan 48226-1279.
DTE Serv is a single member L.L.C,, which holds the lease for the jet used for corporate travel. The lease is through Lear
Investments Company, L.L.C. DTE Serv is a wholly owned subsidiary of DTE.

L. Plug Power Inc. (“Plug”} is a New York corporation, with offices at 468 Albany-Shaker Road, Latham, New York 12110.
DTE Energy Company currently holds a 7% interest in Plug, which is involved with fuel cell technology.

M. DTE Energy Corporate Services, LLC is a Michigan company with offices at 2000 2™ Avenue, Detroit, Michigan 48226-
1279. This company is a wholly owned subsidiary of DTE Energy Company.
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MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL December 31, 2006

CORPORATIONS CONTROLLED BY RESPONDENT

1. Report betow the names of all corporations, business trusts, and similar organizations, controfled directly or indirectly
by respondeni at any time during the year. If Control ceased prior to end of year, give particulars (details) in a footnote.
2. Ifcontrel was by other means than a direct holding of voling rights. state in a foatnote the manner in which
control was held, naming any intermediaries invoived
3. If contrel was held jointly with one or more other interests, state the fact in a footnote and name the other interests.
4. Ifthe above required informalion is available from the SEC 10-K Report Form filing, a specific reference to the
report form {i.e. year and company title) may be listed in cotumn (a) provided the fiscal years for both the 10-K
and this report are compatible.

DEFINITIONS
1. See the Uniform System of Accounts for a definition of control.
2. Direct control is that which is exercised without interpasition of an intermediary.
3. Ingirect control s that which is exercised by the inferposition of an intermediary which exercises direct control.
4. Joint control is that in which neither interest can effectively control or direct action without the consent of the other,
as where the voting control is equally divided between two holders, or each party holds a veto power aver the
other. Joint cantrol may exist by mutual agreement or understanding between two or more parties who together
have control within the meaning of the definition of contro!in the Uniform System of Accounts, regardiess of the
relative volting rights of each party.
Percent Voting | Footnote
Name of Company Controlied Kind of Business Stock Owned Ref.
(a) {b) {c) (d)
Blue Lake Holdings, inc. A 25% general partner in Blue Lake Gas Storage Company 100%
MichCon Development Corporation  |Reat estate development. 100%
MichCon Pipeline Company Holding company pareni holding 100% of the cutstanding 100% {1}
common stock of MichCon Gathering Company, MichCon
Lateral Company, Saginaw Bay Lateral Company,
Thunder Bay Gathering Cempany, Westside Pipeline
Company and Saginaw Bay Pipeline Company.
Huron Pipeling Company The corporation was formed to participate in the proposed 100%

ANR Link Interstate Pipeline Project and held 100% of the
outstanding commaon stock of Huron Gas Services

Company. Huron Gas Services Company merged into Huron
Pipeline Company on December 13, 2004 and the surviving company,
Huron Pipeline Company subsequently merged inte Michigan
Consolidated Gas Company on December 14, 2004,

{1) See page 102 a for additional information.
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MICHIGAN CONSOLIDATED GAS COMPANY

An Original

December 31, 2006

QFFICERS

1. Report below the name, title and salary for the top five executive officers.
2. Report in column (b) salaries and wages accrued during the year including deferred compensation
3. In column (c) feport any other compensation provided, such as bornuses, car allowance, stock options ang rights, savings
contribution, etc and explain in a footnote what the amounts represent.
4. ¥f a change was made during the year in the incumbent of any position, show the name and total remuneration of the previous
incurmbent and the date the change in incumbency occurmred.
5. Upon request, the Company will provide the Commission with supplemental information on officers’ and other emplayees’ salaries.

Line

No

Name and Title

{a)

Base Wages

(b)

Other Compensation

©”

Total Compensation
@

10

11

12

13

14

15

16

17

18

Anthony F. Earley, Jr.

Officer of DTE Energy

Gerard M. Anderson
President and Chief Operating Officer of
DTE Energy

Robert J. Buckler
President and Chief Operating Officer of
Detroit Edison

Stephen E. Ewing
President and Chief Operating Officer of
MichCon

David E. Meador
Executive Vice President and
Chief Financia Officer of DTE Energy

Chairman of the Board and Chief Executive

1,125,000

700,000

560,000

539,000

485,000

Minciudes bonuses and matching contributions to savings plans.

$ 5043466

$ 2,034,151

$ 1,440,788

$ 1,315400

§ 951,043

@ncludes compensation for services provided to DTE Energy Company and subsidiary companies,
including Michigan Consolidated Gas Company.

$ 6,168,466

$ 2,734,151

$ 2,000,788

$ 1,854,400

$ 1,436,043
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MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL

December 31, 2006

DIRECTORS

1. Report below the information called for concerning each director of the
respondent who held office at any time during the year. Include in column (a)

abbreviated titles of the directors who are officers of the respondent.

2. Designate members of the Executive Committee by an asterisk and the
Chairman of the Executive Commitiee by a double asterisk.

Number of
Directors’ Fees
Meetings During
Narne (and Title) of Director Principal Business Address During Year
Year
(a) (b) )1 {d)

Anthony F. Earley, Jr. 2000 2nd Avenue 0 0

Director Detroit, M| 48226-1279

Chairman and Chief Executive Officer

Sandra Kay Ennis 2000 2nd Avenue 0 0

Director Detroit, Ml 48226-1279

Corporate Secretary

David E. Meador 2000 2nd Avenue 0 §]

Director Detroit, M| 48226-1279

Executive Vice President and Chief

Financial Officer

Bruce D. Peterson 2000 2nd Avenue 0 0

Director

Detroit, Ml 48226-1279

(1) MichCon Board of Directors held no scheduled meetings during 20086, As permitted by law, the
Board acted on numerous matters by written consent.
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MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL DECEMBER 31, 2006

SECURITY HOLDERS AND VOTING POWERS

1. (A} Give the names and addresses of the 10 security holders of the respondent who, at the date of the fatest closing
of the stock book or compilation of list of stockholders of the respondent, prior to the end of the year, had the
highest voting powers in the respondent, and state the number of votes which each would have had the right to cast on
that date if a meeting were then in order. If any such holder heid in trust, give in a footnote the known
particulars of the trust (whether voting trust, etc.}, duration of trust, and principal holders of beneficiary interests
in the trust. If the stock book was not closed or a list of stockholders was not compiled within one year
prior to the end of the year, or if since the previous compilation of a Jist of stockholders, some ather class of
security has become vested with voting rights, then show such 10 security holders as of the close of the year.
Arrange the names of the security holders in the order of voting power, commencing with the highast. Show in column
{a) the tities of officers and directors inciuded in such iist of 10 security holders. {B) Give also the name and
indicate the voting powers resuiting from ownership of securities of the respondent of each officer and director net
incfuded in the list of 10 largest security holders.

2. If any security other than stock carries voting rights, explain in a supplemental statement the circumstances whereby
such security became vested with voting rights and give other important particulars (details) concerning the
voting rights of such security. State whether voting nghts are actual or contingent; if contingent, describe the
cantingency.

3. If any class or issue of security has any special privileges in the election of directors, trustees or mamagers,
or in the determination of corporate action by any method, explain briefly in a footnote.

4. Fumish particulars {details) concerning any options, warrants, or rights outstanding at the end of the year
for others to purchase securities of the respondent or any securities or other assets owned by the respondent,
including prices, expiration dates, and cther material information relating to exercise of the options, warrants, or
rights. Specify the amotnt of such securities or assets so entitled to be purchased by any officer, director,
associated company, or any of the ten largest security holders. This instruction is inapplicable to convertible
securities or to any securities substantally ali of which are outstanding in the hands of the general public where
the options, warrants, or rights were issued on a prorata basis.

1. Give date of the latest closing of the stock book prior to end of year, and state the purpose of such closing:

Not Applicable

2. State the total number of votes cast at the latest general mesting prior to the end of year for election of
directors of the respondent and number of such vote cast by proxy

Not Applicable

3. Give the date and place of such meeting.

MichCon Board of Directors held no scheduled meetings during 2006, As permitted by law, the Board
acted on numerous matters by written consent.
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(MCHIGAN CONSOLDATED GAS COMPANY AN ORIGIN:
—_ SECURITY HOLDERS AND VOTING POWERS (Confinued}

VOTING SECURITIES
Number of votes as of (date}. December 31, 1998

Total
Voles
(b)

- Common
Stock
(<)

Freteired
Stock

()

Other

(e}

TOTAL voies of all voling securiies

10,300,000

10,300,000

1

TOTAL vates of security holders listed below

10,300,000

10,300,000

3
0
1]

MichCon Holdings, inc.
2000 2nd Avenueg
10 |Detroit, Ml 48226-1279

No
4

5 |TOTAL number of secunfy holders
]

7

B

g

10,300,000

10,300,000

MPSC FORM P-522 {Rev. 5-93)

Page 107




MICHIGAN CONSOLIDATED GAS COMPANY AN DRIGINAL December 31, 2006

IMPORTANT CHANGES DURING THE YEAR

Give particulars (delaiis) concerning the matters indicated below, Make the statements explicit ang precise, and numbear
them in accordance with the \inguines Each inquiry should be answered.  Enter "none” or "not applicable” where applicable.
¥ information which answers an inquiry is given eisewhere in the report, make a reference to the schedule in which it
appears.

1 Changes in and important additions to franchise rights: Descnbe the actual consideration given therefore and state from
whom the franchise nghts were acguired. If acquired without the payment of consideration, state that fact.

2. Acquisition of ownership in other companies by reorganization, merger, or consolidation with other companies: Give
names of companies involved, particulars concerming the transactions, name of the Commission authorizing the transaction,
and referance to Commission authorization,

3. Purchase or sale of an operation unit or system. Give & bnef description of the property, and of the transactions relating
thereto, and reference to Commission authorization, if any was required  Give date jpumal entries called for by the Uniform
System of Accounts were submitted to the Commission.

4. Importani leaseholds (other than leassholds for natural gas lands) that have been acquired or given, assigned or
surrendered: Give effective dates, lengths of terms, names of parties, rents, and other conditions. State name of
Commission authorizing lease and give reference to such auvthonzatian

5. Important extension or reduction of iransmisson or distribution system. State temitory added or relinguished and date
operations began or ceased and give reference to Commission authonzation, if any was required.  State also the
approximate number of customers added or lost ang approximate annuai revenues of each class of service. Each natural
gas company must also state major new continuing sources of gas made available to # from purchases, development,
purchase contract or otherwse, giving location and approximate total gas volumes available, period of contracts, and other
parties to any such arrangements, etc

6. Obligation incurrad or assumed by respondent as guarantor for the parformance by another of any agreement or
obsigation, including ordinary commercial papar maturing on demand or not later than one year after date of 1Issue State on
behalf of whom the obligation was assumed and amount of the obligation Give reference to Commission autharization it
any was required.

7. Changes in articles of incorporation or amendments to charter: Explain the nature and purpose of such changes or
amendments.

8. State the estimated annuai effect and nature of any important wage scale changes dunng the year,

9. State briefly the status of any matedally important legal proceeding pending at the end of the year, and the results of
any such procsedings culminated dunng the year.

10, Describe briefly any materialty tmportant transactions of the respondent not disclosed elsewhere in this report in which
an officer, director, security holder reported on page 106, voting frustee, asscciated company or known associate of any of
these persons was a party or in which any such person had a material interest

11. Estimated increase or decrease in annual revenues due to important rate changes: State effective date and approximate
amount of increase or decraase for each revenue classification, State the number of customers affected.

12. If the important changes during the year relating to the respondent company appearing in the annual report to
stockholgers are applicable in every respect and fumish the data required by instructions 1 to 11 above, such notes may be
attached to this page.

1. None.,
2. None.
3 None.
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MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL December 31, 2006

IMPORTANT CHANGES DURING THE YEAR

4 None
5. None.
g. None.
7. None.
8. None
9. None.
10 Nore.
11.  None.

12,  Important Changes

See Notes to Consolidated Financial Statements starting on page 123 1
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EVIICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL December 31, 2006
COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)
Balance at Balance at
Line Title of Account Ref. Beginning End
No. Page No. of Year of Year
(a) (b} {c} (d)
1 UTILITY PLANT N ey
2 |utility Plant {101-108, 114, 118) 200-201 $2,939.184,007 $3,043,803,547
3 |Construction Work in Progess (107) 200-201 94,582,422 140,563,969
4 |TOTAL Utiltiy Ptant (Enter Tolal of lines 2 & 3} 3,033,766,429 3,184,457,516
5 |(Less) Accum. Prov. for Depr. Amort., Depl. (108,111,115,11%) 200-201 1,766,694,250 1,755,716,759
£ |Net Utility Plant {Enter Total of line 4 iess 5) 1,267,072,179 1,428,740,757
7 |Nuclear Fuel (120.1 - 120.4, 120.8) - — -
8 |(Less) Accurn. Prov. for Amort. of Nuciear Fuel Assemblies {120.5) —_ — —
9 |Net Nuclear Fuel (Enter Total of line 7 less 8) - —
10 [Met Utifity Plant (Erter Total of fines 6 and 9) 1,267,072,179 1,428,740,757
11 |Wtility Plant Adjustments (116) 122-123 — —
12 {Gas Stored Underground-Noncurrent (117) 220 33,591,614 33,591,614
13 OTHER FROPERTY AND INVESTMENTS i 3 ; : S
14 |Nonutility Property (121) 22t 2,289,169 2,200,163
15 [{Less) Accum. Prov. for Depr.and Amort.(122) 221 347,645 408,996
16 |investments in Associated Companies (123) 222-223 272,065,000 294,137,987
17 |investment in Subsidiary Companies (123.1) 224-225 76,523,044
18 |(For Cost of Account 123.1, See Footnote Page 224 line 42) S
19 |Noncurrent Portion of Allowances —
20 |Other Investments (124) 222-223,229 2,020,293 2,096,069
21 |Special Funds {125-128) —_ — —
22 |TOTAL Other Propesty and Investments (Enter Total of lines 14 thru 21) 352,549,860 383,041,866
23 CURRENT AND ACCRUED ASSETS '
24 |Cash (131) - 243,610 526,270
25 |Special Deposits {132-134) — — —
26 {Working Funds (135) — — -—
27 |Temporary Cash Investments (136) 222-223 —_ —
28 |Notes Receivable (141) 2284 897,905 533,150
29 |Customer Accounts Receivable (142) 2284, 372,516,861 297,396,856
30 |Other Accounts Receivable {143) 228A 46,522,802 55,466,139
31 |{Less} Accum. Prov. for Uncollectible Acct.-Credit (144) 228A 78,279,649 95,797,871
32 |Notes Receivable from Associated Companies (145) 228B 3,421,683 8,311,708
33 |Accounts Recaivable from Assoc. Companies (146} 2288 62,388,233 88,418,262
34 [Fuet Stock (151) 228C — -
35 |Fuel Stock Expense Undistributed {152) 228C — -
36 |Residuals {Elec) and Extracted Products (Gas) {153) 228C — —
37 |Plant Malenial and Operating Supplies (154) 228C 14,935,756 15,677,088
38 |Merchandise (155) 228C - —
39 |Other Material and Supplies (156) 228C - —_
40 |Nuciear Materials Hetd for Sale (157) 228C —_ —
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MICHIGAN CONSOLIDATED GAS COMPANY

IDecember 31, 2008

COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)

(Enter Total of lines 10, 11, 12, 22 ,52, and 68)

Balance at Balance at
Line Title of Account Page No. Beginning End
No. of Year of Year
(a) (b {d) ()

41 |Atlowancas (158.1 and 158.2) — — —_—
42 |{Less) Noncurrent Portion of Allowances - —_ —
43 |Stores Expenses Undistributed {163) 228C 1,211,570 862,319
44 |Gas Stored Underground - Current {(164.1) 220 118,597,260 76,828,478
45 |Liquefied Natural Gas Stored and Held for Processing {(164.2-1684.3) 220 —_ —
46 |Prepayments (165} 226,230 3,852,683 10,626,990
47 |Advances for Gas {166-167) - 229 — —
48 |Interast and Dividends Receivabte (171) — — —_
49 |Rents Receivable {172) - 1,279,203 1,409,556
50 |Accrued Utility Revenues {173) — 230,153,912 109,535,212
51 |Miscellaneous Current and Accrued Assets (174) — 58,282 572 13,413,500
52 |TOTAL Current and Accrued Assets (Enfer Total of lines 24 thru 51} 837,024,411 580,607,695
53 DEFERRED DEBITS s e Ao
54 |Unamortized Debt Expense (181) — 5,844,273 5,218,337
55 |Extraordinary Property Losses (182.1} 230 — —
86 |Unrecoverad Plant & Regulatory Study Costs (182.2) 230 -— —
57 |Other Regutatory Asseis 232 — —_
58 |Prelim. Survey & Invest. Chames (Electric){183} -— — —
59 |Prelim. Survey & Invest. Charges {Gas) (183.1, 183.2} 231 —_ —
60 |Clearing Accaunts (1584) — — 9,467
61 |Temporary Facilities (185) — — —
62 |Miscellaneous Deferred Debits (186) 233 491,576,960 746,151,176
63 |Def. Losses from Disposition of Utility Pit. {187) —_ — —
64 |Research, Devel. and Demonstration Expend. (188) 352-353 — —_
65 |Unamortized Loss on Reacquired Debt (189} — 31,916,864 64,047 857
66 |Accumulated Deferred Income Taxes {190) 234-235 311,929,799 370,145.384
67 |Unrecovered Purchased (as Costs (191} — — —
68 |TOTAL Defemed Debits (Enter Total of lines 54 thru 67) 841,267,896 1,185,572,221
69 |TOTAL Assets and Other Debits

$3,331,505,081

$3,611,554,153
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IMICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)

Salance at Balance at
Line Title of Azcount Ref. Beginning End
No. Page No. of Year of Year
fa) {b} ) ()
1 PROPRIETARY CAPITAL s i
2 |Common Stock Issued [201) 250-251 $10,300,000
3 |Preferred Stock Issued (204} 250-251 —_ —
4 |Capitat Stock Subscribad (202,205) 252 —_ —
5 |Stock Liability for Conversion {203,206} 252 — —
6 |Premium an Capital Stock {207) 252 —_ —
7 |Other Paid-In Capital {208-211) 253 432,541,122 432,541,122
2 |Instaliments Recsived on Capital Stock (212) 252 - —_—
9 |{Less) Discount on Capital Stock (213) 254 — —
10 [{Less) Capital Stock Expense {214} 254 —_ —
11 |Retained Eamings {215,215.1,216) 118-119 295,641 933 204,418,404
12 IUnapprnpriated Undistributed Subsidiary Eatnings {216.1) 118-119 17,588,629 25,827,053
13 |(Less) Reacquired Capital Stock (217) 253-251 — —
14 |Accumulated Other Comprehensive Income (219) 122{a}b) (1,262,014} (1,159,384}
15" | TOTAL Proprietary Gapital {Enter Total of lines 2 thr 14) 754,808,670 771,927,196
16 ' LONG-TERM DEBT T S e
17 |Bonds (221) 256-257 785,000,000 745,000,000
18 |{Less) Reacquired Bonds {222} 256-257 — —_ |
19 |Advancas from Associated Companies {223} 256-257 — —
20 |Other Long-Term Debt (224) 256-257 — —
21 {Unamortized Premium on Long-Term Debt (225) 258-259 1,171,875 1,078,125
22 [{Less} Unamortized Discount on Long-Term Debt-Debit (226) 258-258 1,545,310 1,408,177
23 |[TOTAL Long-Term Debt (Enter Total of lines 17 thru 22) 784 626,565 744 669,948
24 OTHER NONCURRENT LIABILITIES o
25 |Obligations Under Capital Leases - Noncurrent {227) — — -
26 |Accumutated Provision for Property Insurance (228.1) — —_ —
27 |Accumuiated Provision for Injuries and Damages {228.2) — 17,498 580 15,485,728
28 {Aceumulated Provision for Pensions and Benefits {226.3) — _— .
29 |Accumulated Miscellansous Operating Provisions {228.4) — - —
30 |Asset Retirement Obligations (230) - 2,587,226 59,588,521
31 |TOTAL Other Noncurrent Liabilities {Enter Total of lines 25 thru 30) 20,085,808 115,075,250
32 CURRENT AND ACCRUED LIABILITIES v i L
33 |Notes Payable {231) 260A 422 668,658 330,052,948
34 |Accounts Payable (232) = 228,123,068 197,529,556
35 |Notes Payables to Associated Companies {233) 260B 55177101 58,228,143
38 |Accounts Payable to Associated Companies {234) 260B 25,248,658 20,724,578
37 |Customear Deposits {235) - 15,128,956 16,680,266
38 |Taxes Accrued (236} 262-263 15,524,608 6,834,262
39 |Interest Accroed {237) = 13,894,375 14,878,963
40 {Dividends Declared {238} — 12,500,000 12,500,000
41 IMatured Long-Term Debt {238) — — —
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS) (Continued)

{Enter Total of lines 15, 23, 31, 50, and 59)

$3,321,505,981

Balance at Balance at
Line Titke of Account Ref. Beginning End
No. Page No. of Year of Year
(2 (b} {d) {c)

42 |Matured Interest (240) — — —_
43 |Tax Collections Payable {241} —_ 1,230,711 115,528
44 |Miscellaneous Current and Accrued Liabilities (242) 268 39,994,530 129,287,001
45 {Obligations Under Capital Leases-Current (243) - 111,536 —
46 |Federal Income Taxes Accrised for Prior Years (244) — 461,500 504,000
47 hMichigan Single Business Taxes Accrued for Prior Years (244.1} - — —
48 |Federal Income Taxes Accrued far Prior Years-Adj. (245} — — —
49 |Michigan Single Business Taxes Accrued for Prior Years-Adj. {245.1) — —_ —
50 |TOTAL Current and Accrued Liabilities (Enter Total of lines 33 thru 48} 530,083,949 788,315,264
51 DEFERRED CREDITS
52 |Customer Advances for Construction (252} 268 1,599,273 -—
53 |Accumulated Defermed Investment Tax Credits (255) 266-267 16,597,680 14,803,739
54 |Deferred Gains from Disposition of Utility Plant (256} — -— —
55 |Other Deferred Credits (253) 269 306,173,702 529,156,530
56 |Other Regulatery Liabilities 278 43,274,499 39,473,211
57 |Unamortized Gain on Reacquired Debt (257) 260 — —
58 |Accumulated Deferred Income Taxes (251-284) 272-277 571,274,857 608,132,015
59 {TOTAL Deferred Credits (Enter Total of lines 52 thru 58) 941,916,951 1,191,566,495
60 |Total Liabilities and Other Credits

$3,611,554,153
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL Pecember 31,

2006

STATEMENT OF INCOME FOR THE YEAR

1. Report amounts
utility column {1,k.m,0)
as appropriate.

2. Report amounts

Include these amounts in columns
in acceount 414, Other Utility Operating Income,

3. report data for lines 7, 9, and 10 for MNatwral Gas companies using accounts 404.1,

for accounts 412 and 413, Revenue and Expenses from Utility Plant Leased to Others, in another

in a4 similar manner to 3 wtilaty department. Spread the amount (8) over lines 01 thru 20

(¢l and (d} totals.
in the same manner as acccunt 412 and 413 above,.
404.2, 404.3, 407.1 ang 407.2.

4. Use page 122 for important nptes regarding the statement of income or any account thereef.
5. Give concise explanations concerning unzettled rate proceedings where a ceontingency exists such that refunds of a
material amoent may need to be made to the wtility's customers or which may result in a material refund to the
utility with respect to power or gas purchases. State for each year affected the gross revenues or costs to which
the contingency relates and the tax effects together with an explanaticn of the major factors which affect the
rights of the utility to retain such revenues or reccver amounts paid with respect to powar and gas purchases.
6. Give concise explanations concerning significant amounts of any refunds made or received during the year resulting
TOTAL
[Ref .}
Lin Account Fage No. Current fear Previous Year
Ho. fa) [b} Le) {d}
1 UTILITY OPERATING INCOME :
2 lCperating Revenues 1400) 300-301 51,789,395,431 52,085,852, 119
3 |operating Expenses i ' A
4 Operation Expenses (401) 320-325 1,486,58C,820 1,823, 260,178
k] Maintenance Expenses (402} 320-323 0,306,115 27,166, 639
1] Depreciation Expense (403) 336338 78,395,599 BS5, 620, 560
7 Amort. & Depl. of Utility Plant (404-405) 336-339 £, 048,315 5,042,252
[ 2mort.. of Utllity Plant Acqg. Adj. (406} 336-338 - -
9 Amort. of Property Lasses, Unrecovered Plant and
Regulatory Study Costs (404) - - -
10 Bmort. of Conversion Expenses (407) - - _
11 Regulatory Debits {407.3) - - -
12 {Iess) Hegqulatory Cradits {407.4) - - _
13 Taxes Other Thap Income Taxes (408.1% 262-263E 51, 648, 4896 40, 502, 757
14 Income Taxes - Federal (40%.1) 2G2-2631E 41,374,125 {1,085, 315)
15 - Other [4D%.1]) 262-263E (154, 070) (3,033,241}
16 Provision for Deferred Inc. Taxes (410.1}) 334, 272-277 44, 678, 524 14,523,803
17 {Less) Provision for Deferred Inceme Taxes-Cr. (411.1) 234,272-217 71,954,514 15,343,376
18 Investment Tax Credit Adj. - Net (411.4) 266 [1,783, 921} {1,822,775)
19 {Less) Gains from Disp. of Orility Plant (411.6) ~ -
20 Losges from Disp. of Utility Plant (411.7) - -
21 {Lesa) Gains/Losses from Disposition of Allowances (d11.8-411.8} - -
22 Accretion Expense (411.10) 5,463,561 158, 799
23 TOTRL Ttility Operating Expenses
(Enter Total of lines 4 thru 23) 1,672,653, 056 1,577, 986, 382
24 Net Utility Operating Ingcoms {Enter Total of
line 2 less 23} (Carry forward to page 117, line 25) $116, 742,375 587,965,729
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MICHIGAN CONSOLIDATED GAS COMPENY AN ORIGIMAL

December 31, 2006

STATEMENT OF INCOME FGR THE YEAR (Continued)

from settlement of any rate proceeding affecting revenues received or costs lncurred for power or gas
purchases and a summary of the adyustments made to balance sheet, income, and expense accounts.
If any notes appearing in the report ro stockholders are applicable to this Statement of Income, such notes
may be attached at page 122.

. Enter on page 122 a concise explanation of only those changes i1n accounting methods made during the year

which had an effect on net income, including the basis of allocations and apportionments from those used

in the preceding year. Also give the approximate deollar effect of such changes.
Explain in a footnote 1f the previows year's figures are different from that reperted in

prior reports.
If the columps are insufficient for reporting additional wtility departments, supply the appropriate account

10,
titles, lines 1 tp 19, and report the information in the blank space on page 122 or in a supplemental
statement .
ELECTRIC UTILITY GRS UTILITY QTHER UTILITY
Current Year Previous Year Current Year Previcus Year Current Year Pravious Year Line
{e} {f} thi i) No
51,789,395, 431 52,065,552,110
1,486,680, 830 1,823,260,178
30,306,115 27,166,699
78,395,595 §5, 620, 560
6,048,315 6,042,252
bl = 10
- = 11
- = 12
51,648, 496 40,502,797 13
41,374,125 {1,068%, 315} 14
{154,070} (31,033,241} 15
46,676,524 14,523,803 1o
71,994,514 15,343,376 13
{1,793,321) 1,622,775} 18
~ - 19
= - 20
= = 21
5,463,561 158,799 22
23
1,672,653,056 1,977,986, 382
24
3116,742,375 $87,9€5,72%
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MICHIGAN CONSOLIDATED GRS COMPANY

AN CRIGIMAL

lecember 31,

2006

STATEMENT OF INCOME FDOR THE YERR (Continuaed}

TOTRL

{Ref.}
Line Account Fage No. Current Year Previous Year
e . tal (b) [c} (d)
25 |Het Utility Operating Income (Carried forward from page 114) - 3116,742,375 $87,965, 729
26 Other Income and Deductions
27 Jother Income
28 Nonutility Uperating Income
249 Revenues From Merchandising, Jobbing and Contract Work (4153) 2,123,347 2,214,047
ElH {Less)Costs and Exp. of Merchandising, Jobbing & Contract Work (416} 1,531,587 1,641, 808
31 Revenges From Monutility Operations (417) - -
32 {Less} Expenses of MWonutility Cperations (417.1% - -
33 Nonoperating Rental Income {418) 21,483 15,327
34 Equity in Earnings of Subsidiary Companiea (418.1) 119 9,238,424 B,734, 4914
35 Interest and Dividend Income {413) 9,036, 504 10,190, 890
38 Alleowance for Other Funds Used During Constructicon (419.1) 2,325,015 1,198, 556
37 Miscalianeous Nonoperating Income (421) 200,716 173, 945
38 Gain on Disposition of Property (421.1) 2,842,450 83
a9 TOTAL Qther Income (Enter Total of lines 2% thru 38) 23,256,361 20,885, 954
40 |other Income Deducticns ‘ :I’ e 5
41- Logs on Disposition of Property (421.2) 2, 635,338 47,882,826
42 Miscellaneous Amortization (425} 340 - -
43 Miscellaneous Income Deductions (426.1-42&6.5) 340 (797,714} 2,409,811
LT ] TOTAL Other Income Deductions (Enter Total of lines 41 thru 43} 1,837,624 50,292, 637
45 |Taxes Applic. to Other Income and Deductions {5
{6 Taxes Other Than Income Taxes (406.2) 262-263E 30, 000 30, 060
47 Income Taxes-Federal [405.2) 262-263E 1,587,153 {14,981, 438}
48 Income Taxes-Other (409.2) 262-263E - -
49 Provision for Deferred Inc. Taxes [410.2}) 234,272-277 - -
50 {Less) Provision for Deferred Income Taxes—-Cr. (41}.2) 234,272-217 (58, 0443 {1,128, 496)
51 Investment Tax Credit Ady. - et {411.5) - -
52 {Less} lnvestment Tax Credits (420} - -
53 TOTAL Taxes an Other Income & DeEductions (Enter Total of 46 - 52) 2,075,197 {13,827, 942)
54 |Net Other Income and Deductions (Enter Total of lines 389, 44, 53) 13,343, 560 {15,583, 741
55 INTEREST CHRRGES = Z
56 {Interest on Long-Term Debt {427} 47,446, 564 49,077,738
57 |amort. of Debt Disc. and Expense {428) 258-259 763, 070 792, 650 |
5B |amortization af Loss on Reacquired Debt {428.1} 1, 680, 684 1,686,027
59 |i{Less) Amort. of Premium on Debt-Credit {42%) 258-259 93, 750 93,750
£0 |(Less} Amortization of Gain on Reacquired Debt-Credit (425.1) - -
61 ]Interast on Debt to Rssoc. Companies {(430) 340 2,586,820 2,40%, 554
62 other Interest Expense {431} 340 18, 566,291 6,136, 348
63 |[Less) Allowance for Borrowed Funds Dsed During Construction-Credit (4 1,797,457 1,062,871
64 Wet Interest Charges (Enter Total of 56 thru 63} 69,162,222 58, 845, 697
65 |Income Pefore Extraprdinary Items (Enter Total of lines 25, 54, and 64) 66,923,713 13,436,291
[13 EXTRACRDINARY ITEMS
67 |Extracrdinary Income (434) 91,182 -
68 |iless} Extraordinary Deductiens ([435) -
[ 3] Net Extracrdinary Items {Enter Total of line 67 less line 68) 91,182 -
70 |Income Taxas-Federal and Other {409.3) 262~263E - -
71 |Extracrdinary Items After Taxes (Enter Total of line 63 lesy line 70} 91,182 -
12 INgt Income {Enter Total of lines 65 and 71} 567,014,895 $13,436,29]

MPSC FORM P-522 ({REV.

1-94) Page 117



MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL December 31, 2006
RECONCILIATION OF DEFERFED INCOME TAX EXPEMSE

1. Report on this page the charges to accounts 410, 411 and 420 reported in the
contra accounts 190, 281, 282, 283 and 2B4.

2. The charges to the subaccounts of 410 and 411 found on pages 114-117 should
agree with the subaccount totals reported on this page. In the event the deferred
income tax expenses reported on pages 114-117 do not directly reconcile with the
ampunts found on this page, then provide the additional information regquested in
instruction #2, on a Separate page.

3. {a} Provide a detailed reconciliation of the applicable deferred income tax
expense subaccountis) reported on pages 114-117 with the amgpunt reported on this
page. (b} Identify all contra accounts (other than accounts 190 and 281-284).

tc} Identify the company's regulatory authority te utilize a contra accounts
other than accounts 190 or 281-28B4 for the recording of deferred income tax

expense (s
Line Electric Gas
No. Utility Ueility
1
2 |Debits to Account 410 from:
3
4 Account 130 1$5,9965,436)
5 Accounk 281 v
& Account 282 627, B2
7 Account 283 52,047, 088
8 hocount 284 [+
8 Account 244 8]
10 |Total Account 410.1 (on pages 114-15 line 16} 546,678,524
11 |Total Account 410.2 (on pages 117 line 49)
12
13
14 |Credits to Account 411 from:
15
16 Account 190 $55, 930, BS6
17 Account 281 0
18 Acccount 282 1,899,111
19 Account 203 14,164,507
20 Account 284 0
21 Reconciling Adjustments A/C 186-96 0
22 |Total Account 411,31 {on pages 114-15 line 17} $71,994,514
23 ITotal Account 41]1.2{on page 117 line 50}
24
25
26 |Net ITC Adjustment
27
28 ITC Utilized for the Year DR $0
29 ITC Amortized for the Year CR {1,793, 921)
30 ITC Adjustments:
3] Adjust last yvear's estimate to actual per 0o
3z filed return [¢]
33 Other {(specify) Paysop Credit A/C 411-41 Ja]
3¢ |Het Reconciling Adjustments Account 411.4% ($1.793,921)
35 |Net Reconciling Adjustments Account 411.5**
36 |Net Reconciling Adjustments Account 420*++

* on pages 114-15 line 18
**+ on page 117 line 51
**% pn page 117 line 52
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MICEIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

Decembrer 31, 2006

RECONCILIATION OF DEFERRED INCOME TAX EXPENSE

Total Other Tokal Line
ISD Utility Income Company No.
1
2
3
{$5, 996, 436) 50 ($5,996,436) 4
4] 0 0 5
50 627,872 1] 627,872 [
0 52,047,088 1] 52,047,088 7
0 0 ] 8
0 0 8] 9
=0 546,678,524 10
50 il
12
13
14
15
$55,930,856 50 555,930,896 16
0 1] 1] 17
S0 1,899,111 1] 1,899,111 138
0 14,164,507 {58,044) 14,106,463 19
1] 0 a 0 20
0 0 0 21
0 $71.994,514 22
[558,044]) 23
24
25
26
27
S0 S0 80 50 28
{1,793,921) o (1,793,921) 29
o] 1] 3o
0 1] 0 31
0 o] il 32
9] 8] 0 33
s0 {$1,793,921) 34
¢ 35
50 a6
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MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL

December 31, 2006

STATEMENT OF RETAINED EARNINGS FOR THE YEAR

1. Report alt changes in appropriated retained eamings, unappropriated retained earnings, and unappropriated
undistributed subsidiary earnings for the year.

2. Each credit and debit during the year should be Kentified as to the retained earnings account in which
recorded (Accounts 433, 436-438 inclusive). Show the contra pnmary account affected in column (b).

3. State the purpose and amount for each reservation or appropriation of retained eamings.

4, List first account 439, Adjusirnents to Retained Earnings reflecting adjustments to the opening balance of
retained earnings. Follow by credit, then debit items, in that order.

5. Show dividends for each class and series of capital stock., Show amounts of dividends per share.

6. Show separately the state and federal income tax effect of items shown for Account 439, Adjustments to
Retained Eamings.

7. Explain in a footnote the basis for determining the amount reserved or appropriated. If such reservation

or appropriation is to be recument, state the number and annual amounts to be reserved or appropriated as wetl
as the totals eventually to be accumulated,

8. If any notes appearing in the report to stockhoiders ara applicable to this statement, attach them at page 122.

Contra
Line ltem Primary Account Amount
Na. Affected
(a) : (b) (c)
UNAPPROPRIATED RETAINED EARNINGS (Account 216)
1 |Balance - Beginning of Year $205,641,933
2 | Changes (ldentify by prescribed retained earnings accounts) Q-
3 |Adjustments to Retained Eamings (Account 439)
4 | Credit:Guardian Bidg
5 | Credit.
6 | Credit:
7 | Credit:
8 TOTAL Credits to Retained Earnings (Account 438} 0
g | Debit: 0
10 | Debit:
11 | Debit:
12 | Debit:
13 | TOTAL Debits to Retained Earnings (Account 439) 0
14 |Balance Transferred from Income {Account 433 less Account 418.1) 58,776,471
15 |Appropriations of Retained Eamings {Account 436}
16
17
18
19
20
21 TOTAL Appropriations of Retained Earnings (Account 436) 0
22 |pividends Declared - Preferred Stock (Account 437)
23 | Redeemable Cumuiative Preferred Stock - $2.05 - Series 0
24
25
26
27
28 | TOTAL Dividends Declared - Preferrec Stock (Account 437) 0
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MICHIGAN CONSOLIDATED GAS COMPANY AN QORIGINAL December 31, 2006
STATEMENT OF RETAINED EARNINGS FOR THE YEAR (Continued)
Caontra
Line Item Primary Account Amount
No. Affected
{a) (b e
29 |Dividends Declared - Commaon Stock (Account 438)
30 | Cash (Note) 54,000,000
31 | Non-Cash
32
33 | (Note) As a wholly owned subsidiary of MCN Comoration dividends
KE were not declared on a per share basis.
35 TOTAL Dividends Declared - Common Stock (Account 438) 50,000,000
36 {Transfers from Acct. 216.1, Unappropriated Undistrib. Subsidiary Eamings 0
37 |Balance - End of Year (Enter Total of lines 1 thru 36) $304,418,404
' ' G : S o
APPROPRIATED RETAINED EARNINGS {Account 215) «3% e
State balance and purpose of each appropriated retained earnings amaunt at end of year and i ;
give accounting entries for any applications of appropriated earnings during the year. f\'-. :
38
39
40
41
42
43 |TOTAL Appropriated Retainad Earnings (Account 215) 0
APPROPRIATED RETAINED EARNINGS-AMORTIZATION RESERVE, FEDERAL
(Account 215.1)
State below the total amount set aside through appropriations of retained earnings, as of
the end of the year, in compliance with the provisions of Federally granted hydroelectric
project licenses held by the respondent. if any reductions or changes other thar the nomal
annual credits hereto have been made during the year, explain such iterms in a footnote. 2
44 |TOTAL Appropriated Retained Eamings-Amortization Reserve, Federal (Account 215.1} 0
45 |TOTAL Appropriated Retained Eamings (Accounts 215,215.1) 0
46 |TOTAL Retained Earnings (Account 215,215.1,216) 0
UNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS {(Account 216.1)
47 |Batance - Beginning of Year (Debit or Credit) ($17,588,629)
48 | Equity in Earnings for Year (Credit) (Account 418.1) (8,238,424)
49 | (Less) Dividends Received (Debit)
50 | Other Changes (Explain} (below}
51 |Balance - End of Year { Enter Totat of lines 47 thn: 50) {$25,827,053)
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MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL December 31, 2006

STATEMENT OF CASH FLOWS

1. If the notes to the cash flow statement in the respondents annual stockheolders
report are applicable to this statement, such notes should be attached to page 122.
information about noncash investing and financing activities should be provided on
page 122_ Provide also on page 122 a reconciliation between “Cash and Cash
Equivalents at End of Year” with related amounts on the balance sheet.

Under "Other" specify significant amounts and group others.

Operating Activities-Other: Include gains and losses pertaining to operating
activilies only. Gains and lpsses periaining to investing and financing activities
should be reported in those activities. Show on page 122 the amounts of interest
paid (net of amounts capilalized) and income taxes paid.

AN

DESCRIPTION (See Instructions for Explanation of Codes)
(@)

z o
=
ea

Amounts
b

1 |Net Cash Flow from Opeérating Activities: SRR

2 | Net Income (Line 72 (c} on page 117) $67,014,895

3 | Noncash Charges (Credits) to Income:

4 Depreciation and Depletion 98,411,185

5 Amortization of (Specify)

[5]

7

] Deferred Income Taxes (Net) (21,357 427)

9 Investment Tax Credit Adjustment (Net) _(1,793,921)
10 Net (Increase) Decrease in Receivables 176,263,146
i1 Net (Increase) Decrease in Inventory 41,768,781

12 Net (Increase) Decrease in Allowances Inventory

13 Net increase (Decrease) in Payables and Accrued Expenses

(51,896,251)

14 Net (Increase) Decrease in Other Regulatory Assets 0

15 Net Increase (Decrease) in Other Regulatory Liabilities {3,801,288)
16 {Less) Allowance for Other Funds Used During Construction 2,325,015

17 (Less) Undistributed Earnings from Subsidiary Companies 8,403,600

18 Dther:

19 Other Investments 26,855
20 Other Current and Deferred Assets and Liabilities 66,606,181

21 Loss/{Gain) of the Disposition of Property and Subsidiary Investments (207,112)

22 Stock and Debt Expense Amortization

(31,467,673)

39| Acguisition of Other Noncurrent Assets (d)

24 | Net Cash Provided by (Used in) Operating Activites: i S
25 (Total of lines 2 thru 22) $328,844,755
26 4 T
27 |Cash Flows from Investment Activities:

28| Construction and Acquisition of Plant {including [and): : _
29 Gross Additions to Uity Plant {less nuclear fuel) (144,939 562)
30 Gross Additions to Nuclear Fuel

31 Gross Additions to Common Utility Plant

32 Gross Additions to Nonutility Plant (954}
33 (Less) Allowance for Other Funds Used During Construction (2,325,015)
34 Qther:

35 Net Property Retirements {10,466,556)
36

37 Cash Outflows for Plant (Total of lines 2B thru 36) {153,082,097)

40 | Proceeds from Disposal of Noncurrent Assets (d) 3,025,000
41
42 | Investment in & Advances to Assoc. and Subsidiary Companies 1]

43| Contributions & Advances from Assoc. and Subsidiary Companies

44 | Disposition of Investments in {and Advances to)

45 | Associated and Subsidary Companies

47 | Purchase of Investment Securities {a)

48 | Proceeds from Sales of Investment Securities (a)
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MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL December 31, 2006

STATEMENT OF CASH FLOWS (Continued)

4, Investing Activities: Include at Other {line 31) net cash outflow to acquire other
companigs. Provide a reconciliation of assets acquired with liabilities assumed on
page 122. Do not include on this statement the dollar amount of leases capitalized
per USofA General Instruction 20; instead provide a recongilialicn of the dollar
amount of leases capitalized with the piant costs on page 122.
5. Codes used.
(a) Net proceeds or payments.
{b) Bonds, debentures and other long-term debt.
{c) Include commerical paper.
(d} identify seperately such items as investments, fixed assets, intangibles, etc.
6. Enter on page 122 clarifications and expfanations.
Line DESCRIPTION (See Instruction No. 5 for Explanation of Codes) Amounts
No. (a) (b)
49| Loans Made or Purchased
50| Collections on Loans
51
52 | Net (Increase) Decrease in Receivables 171,205
53 | Net (Increase) Decrease in Inventory
54 | Net (Increase) Decrease in Allowances Held for Speculation
55 Net Increase {Decrease) in Payables and Accrued Expenses [V
568 | Other.
57 Cther
58
59
60
61 | Net Cash Provided by (Used in} Investing Acliviies
62 | (Total of lines 36 thru 55)
63 .
64 |Cash Flows from Financing Activities:
65 | Proceeds from Issuance of:
66 Long-Term Debt (b)
[ 67 | Preferred Stock
68 Common Stock
69 Other:
70 Other
71| Net Increase in Short-Term Debt (¢} (88,564 ,668)
12 Cther:
73 Equity Investment 0
74
75 Cash Provided by Qutside Sources (Total of fines 66 thru 73) (83,564,668)
75
77 | Paymenis jor Retirement of: S i
78 Long-Term Debt (b) {40,111,536)
79 Preferred Stock
80 Common Stock
81 Other:
32 Other 5
83| Net Decrease in Shont-Term Debt (¢}
34 | Dividends on Preferred Stock
85| Dividends on Common Stock
86 | Net Cash Provided by (UUsed in) Financing Activilies
87 {Total of lines 75 thru 85)
38
89 | Net Increase (Decrease) in Cash and Cash Equivalents
90 (Total of lines 24, 61, 87)
a1
92 [Cash and Cash Equivalents at Beginning of Year
93
94 [Cash and Cash Equivaients at End of Year
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

Decamber 31, 2006

STATEMENTS OF ACCUMULATED COMPREHENSIVE INCOME, COMPREHENSIVE INCOME , AND HEDGING ACTIVITIES

1

Report in columns {b) (c} and (e} the amounts of accumulated other comprehiensive income iterns, on a net-of-tax basis, where

appropriate.

amounts irt a footnote.

. Report in columns (f) and (g) the amounts of other categories of other cash flow hedges.
. For each calegory of hedges that have been accounted for as "fair vaiue hedges”, repor the accounts aftected and the related

Line
No.

Iltern

(&

Unrealized Gains and
Losses on Available
for-Sale Securitias

(b)

Minimum Pension
Liability adjustmen
{net amount)

(e

Foreign Currency
Hedges

{d)

Qther
Adjustments

(e}

0 o - o

Balance of Accgunt 218 at Beginning of
Preceeding Year

(96.795)

Preceding yr. Reclassification from Account
219 Net Income

Preceding Year Changes in Fair Value

87,270

Total {lines 2 and 3}

87,270

Balance of Account 218 at End of
Preceding Yr/Beginning of Current Yr.

{9,526)

urrent Year Reclassmeaton From
Account 219 to Net Income

Current year Changes in Fair Value

9,526

Total {lines 6 and 7)

9,526

Balance of Accounl 219 at End of Current
Year

FERC Form No. 2 (NEW 06-02)
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

STATEMENTS OF ACCUMULATED COMPREHENSIVE INCOME, COMPREHENSIVE INCOME , AND HEDGING ACTIVITIES

Other Cash Flow Othar Cash Flow Totats for each |Net Incame (Carried Tatal
Line Hedges Hedges category of items|  Forward from Comprehensive income
No. {Specily) (Specify)* Accourt 219 |Page 117, Line 72)
[\ 1)) {h)
1
{1,345 583) (1,442 389
2
3 93,105 180,375
4 93,105 180,375 | 13,436,201 13,616,666
5
{1,252 488 {1,262,014
6
7 93,104 102,630
8 93,104 102,630 57,014,895 $67,117,525
9 (1,159,384 (1,158,384
*Cash flow hedge relaled to deb{ issuance
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MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL December 31, 2006

NOTES TO FINANCIAL STATEMENTS

1. Use the space below for important notes regarding the Balance Sheet, Statement of
Income for the year, Statement of Retained Earnings for the year, and Statement of Cash
Flows, or any account thereof. Classify the notes according to each basic statement,
providing a subheading for each statement except where a note is applicable to more than
one statement.

2. Furnish particulars (details) as to any significant contingent assets or

liahilities existing at end of year, including a brief explanation of any action

initiated by the Internal Revenue Service involving possible assessment of additional
income taxes of material amount, or of a claim for refund of income taxes of a material
amount initiated by the utility. Give also a brief explanation of any dividends in

arrears on cumulative preferred stock.

3. For Account 116, Utility Plant Adjustments, explain the origin of such amount,

debits and credits during the year, and plan of disposition contemplated, giving
references to Commission orders or other authorizations respecting classification of
amounts as plant adjustments and requirements as to disposition thereof.

Reacquired Debt, are not used, give an explanation, providing the rate treatment given
these items. See General Instruction 17 of the Uniform Systems of Accounts.

5. Give a concise explanation of any retained eamings restrictions and state the
amount of retained eamings affected by such restrictions.

6. If the notes to financial statements relating to the respondent company appearing in
the annual report to the stockholders are applicable and furnish the data required by
instructions above and on pages 114-121, such notes may be attached hereto.

4, Where Accounts 189, Unamortized Loss on Reacquired Debt and 257, Unamortized Gain on

A. Cash Flow Statement

1. Cash And Cash Equivaients (Lines 92 and 94)

2006 2005

Cash (131) $526,270 $243610 |
Working Funds (135) 0 0
Temporary Cash Investments (136) 0 0

Tota! Cash and Cash Equivalents $526,270 $243 610
Interest Paid (Net of amount capitalized) $67,625,087 $57,421,261
Income Taxes Paid $41,010,229 $9,180,003

3. Reconciliation of Capital Leases

Leases Capitalized 2006 2005
Property Under Capital Leases (101-10) $5,232,322 $5,232,322
Accumulated Amortization of

Capital Leases (101-11) (5.232,322) (5,120,786}
Total Leases Capitalized ,
Obligations Under Capital Leases

Capital Leases - Non-Current (227-10) $0 $0

Capital Leases - Cumrent Included in (227-10)

Capital Leases - Cumrent {243-10) 0 111,536
Total Obligations Under Capital Leases - 30 _(é'ﬂTﬂi}
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NOTES TO FINANCIAL STATEMENTS (Continued)

B. These financial statements were prepared in accordance with the accounting requirements of the Michigan
Pubtic Service Commission as set forth in the applicable Uniform System of Accounts and published releases.
Such requirements and published releases constitute a basis of accounting other than generally accepted
accounting principles. The principal differences of this basis of accounting from generally accepted accounting
principles include accounting for majority-owned subsidiaries on the equity basis, the classification of certain
deferred income taxes and related regulatory assets and liabilities, and the exclusion of current maturities

of long-term debt from current liabilities.

The "Notes to the Consolidated Financial Statements” from MichCon's 2006 Annual Report on Form 10K
are filed within this report on pages 123.1 through 123.28.

The consolidation policy discussed in Note 1, Significant Accounting Policies, on page 123.1
of the incorporated notes is not applicable for this report as MichCon's subsidiaries are accounted
for using the eguity method of accounting for the purpose of this report.

Accounting for the Guardian Building - impact of the Aprit 28, 2005 Rate Order

As a result of the April 28, 2005 rate order the MPSC denied the inclusion of the Guardian Building within
MichCon’'s rate base. Caonsequently, related amounts were adjusted through retained earnings.

In 2003, MichCon recorded a $17 million loss in the MPSC Form P-522 from the sale of the Guardian Building,
_|which was its former headquarters prior to the merger with DTE Energy. The loss recorded in the 20G3 Annual
Report an Form 10-K was $3 million.

MichCon recorded a $5 million and $33 million pre-tax impairment foss in its 2003 and 2002 Annual Repor on
Form 10-K, respectively, to comply with Statement of Financial Accounting Standards (SFAS) No. 144,
Accounting for the Impairment or Disposal of Long-Lived Assels. This statement requires that "assets held for
sale" shall be measured at the lower of its carrying amount or fair value less costs to sell.

The concept of "assets held for sale” is not recognized in the Michigan Public Service Commission (MPSC)
Uniform System of Accolints. Utility property is either treated as scld or recognized as a retirement. Since the
Guardian Building had been neither sold nor retired at the time of impairment, Michcon reversed previously
recorded impairment, and recorded a loss in conjunction with the sale of the Guardian Building in 2003. In 2004,
the appropriateness of this accounting was reviewed with the MPSC Staff, who indicated they have no objection
to the treatment of the Guardian Building as an unimpaired asset. Also, MichCon did retire certain assets

related to the Guardian Building that were deemed to no longer be used or useful.

Accounting for the Pedformance Excellence Process {PEP) Cost to Achieve (CTA) Impact of September 12, 2006

In September 2008, the MPSC approved the settlement of Case No. U-14907, MichCon's Performance Excellence
Process (PEP) accounting case. Per the order, incremental costs to achieve (CTA) for PEP savings can be
deferred effective with 2006 expenses. However , we have not yet requested or received approval to recover

the cost in rates. Pending the approval, 2008 CTA of $23,270,648 were included in account 830.2 Miscellaneous
General Expense for the Annual 10-K report filing.

For Regulatory Reporting, Miscellaneous Deferred Debits account 186 was increased by $12,080,272 and
Regulatory Liability - Negative Pension account 253 41 was decreased by $11,190,376 to recognize the approval
to defer incremental CTA with the cooresponding tax impact was reported in Deferred Tax account 283 1 of
$8,144,727, resulting in increased Net Income of $15,125,821.
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MICHIGAN CONSOLIDATED GAS COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1- SIGNIFICANT ACCOUNTING POLICIES

Corporate Structure

Michigan Consolidated Gas Company (MichCon) is a public utility engaged in the purchase,
storage, transmission, distribution and sale of natural gas in the State of Michigan. MichCon is
subject to the accounting requirements of and rate regulation by the MPSC with respect to the
distribution and intrastate transportation of natural gas. MichCon serves approximately 1.3
million residential, eommercial and industrial enstomers throughout Michigan. MiehCon is an
indirect, wholly owned subsidiary of Enterprises.

” ol L 1

References in this report to “we”, “us”, “our” or “Company” are to MichCon.
Principles of Consolidation

We consolidate ail majority owned subsidiaries and investments in entities in which we have
controlling influence. Non-majority owned investments are accounted for using the equity
method when the Company is able to influence the operating policies of the investee. Non-
majority owned investments include investments in limited liability companies, partnerships or
joint ventures. When we do not influence the operating policies of an investee, the cost method is
used. We eliminate all intercompany balances and transactions.

For entities that are considered variable interest entities, we apply the provisions of Financial
Accounting Standards Board (FASB) Interpretation No. (FIN) 46-R, Consolidation of Variable
Interest Entities, an Interpretafion of ARB No. 5 1.

Basis ol Presentation

The accompanying consolidated financial statements are prepared using accounting principles
generally accepted in the United States of America. These accounting principles require us to use
estimates and assumptions that impact reporfed 2amounts of assets, liabilities, revenues, expenses and
the disclosure of contingent assets and liabilities. Actual results may differ from our estimates.

Revenues

Revenues from the transportation and storage of natural gas are recognized as services are
provided. We record revenues for gas services provided but unbilled at the end of each month.

Our accrued revenues include a eomponent for the cost of gas sold that is reeoverable through the
GCR mechanism and certain other transactions that may create revenue refund obligations to
GCR eustomers. MichCon presents its revenuc net of any revenue refund obligations to GCR
customers. Annual GCR proceedings before the MPSC permit MichCon to recover prudent and
reasonable supply costs. Any over collection or under collection of eosts, including interest, will
be reflected in future rates. See Note 4.
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Comprehensive Income

Comprehensive income is the change in common shareholder’s equity during a period from
transactions and events from non-owner sources, including net income. As shown in the
following table, amounts recorded to other comprehensive income {loss) at December 31, 2006
include unrealized gains and losses from derivatives accounted for as cash flow hedges.

(in Millions} Net Accumulated
Unrealized Other
Losses on Comprehensive
Derivatives Loss
Beginning balance..........cccovviivieveinncvnerienn. $ (L) $ (1)
Current - period change.........coooveveeieiirereevecrens, - -
Ending balance......._..........ccoooovviieiccveieeene. b (1) $ (1)
Cash Equivalents

Cash and cash equivalents include cash on hand, cash in banks and temporary investments
purchased with remaining maturities of three months or less.

Inventories
We value materials and supplies at average cost.

Gas inventory is determined using the last-in, first-out (LIFO) method. At December 31, 2006,
the replacement cost of gas remaining in storage exceeded the $77 million LIFO cost by $236
million. During 2006, MichCon liquidated 5.1 billion cubic feet of prior years’ LIFQO layers. The
liquidation reduced 2006 cost of gas by approximately $1 million, but had no impact on earnings
as a result of the GCR mechanism. At December 31, 2003, the replacement cost of gas remaining
in storage exceeded the $119 million LIFO cost by $496 million. During 2004, MichCon
liquidated 5.7 billion cubic feet of prior years’ LIFO layers. The liquidation reduced 2004 cost of
gas by approximately $7 million, but had no impact on earnings as a result of the GCR
mechanism.
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Property, Retirement and Maintenance, and Depreciation and Depletion

Summary of property by classification as of December 3 1:

(in Millions) 2006 2005

Property, Plant and Equipment

3 2,178 $ 2,098
Distribution
245 237
971 917
3,391 3.252
(926) (891)
(108) (104}
505) (473)
{1,539) {1,468)
$ 1,852 L 1,784

Net Property, Plant and Equipment

Property is statcd at cost and includes construction-related labor, materials, overheads and an
allowance for funds used during construction. The cost of properties retired, less salvage value, is
charged to accumulated depreciation. Expenditures for maintenance and repairs are charged to
expense when incurred.

We base depreciation provisions on straight-line and units of production rates approved by the
MPSC. The composite depreciation rate was 2.8% in 2006, 3.2% in 2005, and 3.6% in 2004,

The average estimated useful life for gas distribution and transmission property was 37 years and
40 years, respectively, at December 31, 2006.

Intangible assets relating to capitalized software are classified as Property, plant and equipment
and the related amortization is included in Accumulated depreciation on the Consolidated
Statement of Financial Position. We capitalize the costs associated with computer software we
develop or obtain for use in our business. We amortize intangible assets on a straight-line basis
over the expected period of benefit, primarily 15 years. Intangible assets amortization expense
was $6 million in 2006, $6 millton in 2005 and $10 million in 2004. The gross carrying amount
and accumulated amortization of intangible assets at December 31, 2006 were $105 million and
$44 million, respectively. The gross carrying amount and accumulated amortization of intangible
assets at December 31, 2005 were $100 million and $38 million, respectively. Amortization
expense of intangible assets is estimated to be $6 million annually for 2007 through 2011.

Asset Retirement Obligations

We have recorded asset retirement obligations in accordance with SFAS No. 143, Accounting for
Asset Retirement Obligations and FASB Interpretation FIN No. 47, Accounting for Conditional
Asset Retirement Obligations, an interpretation of FASB Statement No. [43. We have conditional
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retirement obligations for gas pipeline retirement costs, To a lesser extent, we have conditional
retirement obligations at certain service centers, compressor and gate stations.

The adoptions of SFAS No. 143 and FIN 47 resulted primarily in timing differences in the
recognition of legal asset retirement costs that we are currently recovering in rates. We defer such
differences under SFAS No. 71, Accounting for the Effects of Certain Types of Regulation.

The result of adopting FIN 47 on December 31, 2005, we recorded a plant asset of $13 million
with offsetting accumulated depreciation of $4 million, and an asset retirement obligation liability
of $92 million. We also recorded a cumulative effect amount as a reduction to a regulatory
liability of $84 mullion.

No liability has been recorded with respect to lead-based paint, as the quantities of lead-based
paint in our facilities are unknown. In addition, there is no incremental cost to demolitions of
jead-based paint facilities vs. non-lead based paint facilities and no regulations currently exist
requiring any type of special disposal of items containing lead-based paint.

A recongiliation of the asset retirement obligation for 2006 follows:

{in Millions)
Asset retirement obligations at January 1, 2006..........cooovirisicnieccien e g 97
PVt (1 T | SR, e et bene ettt e varne raaee e ean e e eanttneesetasmreseen [}
Asset retirement obligations at December 31, 2006........ocoooovronvinirneceieen e $ 103

Long-Lived Assets

Qur long-lived assets are reviewed for impairment whenever events or changes in circumstances
indicate the carrying amount of an asset may not be recoverable. If the carrying amount of the
asset exceeds the expected future cash flows generated by the asset, an impairment loss is
recognized resulting in the asset being written down to its estimated fair value. Assets to be
disposed of are reported at the lower of the carrying amount or fair value less cost to sell.

Excise and Sales Taxes

We record the billing of excise and sales taxes as receivable with an offsetting payable to the
applicable taxing authority, with no impact on the Consolidated Statement of Operations.

Deferred Debt Costs

The costs related to the issuance of long-term debt are deferred and amortized over the life of
each debt issue. In accordance with MPSC regulations, the unamortized discount, premium and
expense related to debt redeemed with a refinancing are amortized over the life of the
replacement issue.

Insured and Uninsured Risks

Our comprehensive insurance program provides coverage for various types of risks. Our
insurance policies cover risk of loss from property damage, general liability, workers’
compensation, auto liability and directors’ and officers’ liability. Under our risk management
policy, we self-insure portions of certain risks up to specified limits, depending on the type of
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exposure. We have an aetuarially determined estimate of our incurred but not reported liability
prepared annually and adjust our reserves for self-insured risks as appropriate.

Investments in Debt and Equity Securities

We generally elassify investments in debt and equity seeurtties as trading and have reeorded sueh
investments at market value with unrealized gains or losses included in eamings. Our investments
are reviewed for impairment eaeh reporting period. If the assessment indicates that the impairment
is other than temporary, a loss is recognized resulting in the investment being written down to its
estimated fair value.

Asset (Gains) and Losses, net

In 2006, we sold certain investment rights related to storage field construction for a $3 million pre-
tax gain. This gain was offset by a $3 million pre-tax loss as a result of a reduction to MichCon’s
2004 GCR underrecovery related to the accounting treatment of the injected base gas remaining in
the New Haven storage field when it was sold in early 2004. In 2005, we received a final rate order
from thc MPSC which resulted in disallowances of approximately $42 million pre-tax of costs
related to a computcr billing system and $6 million pre-tax of certain computer equipment and
related depreciation. In 2004, we recorded a $3 million gain from sales of a storage facility and
land.

See the following notes for other accounting policies impacting our financial statements:

Note Title‘

2 New Accounting Pronouncements

4 Regulatory Matters

5 Income Taxes

9 Financial and Other Derivative Instruments

—
f—y

Retirement Benefits and Trusteed Assels

NOTE 2 - NEW ACCOUNTING PRONOUNCEMENTS
Accounting for Uncertainty in Income Taxes

In July 2006, the FASB issued Financial Interpretation No. 48 (FIN 48), Accounting for
Uncertainty in Income Taxes ~ An Interpretation of FASB Statement No. 109 — Accounting for
Income Taxes. FIN 48 clarifies the accounting for uncertainty in income taxes recognized in an
enterprise’s financial statements in accordance with FASB Statement No. 109. Addittonally, it
prescribes a recognition threshold and measurement attribute for the finaneial statement
recognition and measurement of a tax position taken or expected to be taken in the tax retum. FIN
48 provides guidance on derecognition, classiftcation, interest and penalties, accounting in
interim periods, disclosure and transition and is effective for fiscal years beginning after
December 15, 2006. We plan to adopt FIN 48 effective January 1, 2007. We do not expect the
adoption to have a material impact to the January 1, 2007 balance of Retained eamings.

Fair Value Accounting

[n September 2006, the FASB issued SFAS No. 157, Fair Value Measurements. SFAS 157
defines fair value, establishes a framework for measuring fair value in generally accepted
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accounting principles, and expands disclosures about fair value measurements. 1t emphasizes that
fair value is a market-based measurement, not an entity-specific measurement. Fair value
measurement should be determined based on the assumptions that market participants would use
in pricing an asset or liability. SFAS 157 is effective for fiscal years beginning after November
15, 2007, and interim periods within those fiscal years. We plan to adopt SFAS 157 on January
1,2008. We are eurrently assessing the effects of this statement, and have not yet determined the
impact on the consolidated financial statements.

In February 2007, the FASB issued SFAS 159, The Fair Value Option for Financial Assets and
Financial Liabilities - Including an Amendment of FASB Statemenmt No. 1I5. This standard
permits an entity to choose to measure many financial instruments and certain other items at fair-
value. The fair value option established by SFAS 159 permits all entities to choose to measure
eligible items at fair value at specified election dates. An entity will report unrealized gains and
losses on items for which the fair value option has been elected in eamings at each subsequent
reporting date. The fair value option: (a) may be applied instrument by instrument, with a few
exceptions, such as investments otherwise accounted for by the equity method; (b) is irrevocable
(unless a new election date occurs); and (c) is applied only to entire instruments and not to
portions of instruments. SFAS 159 is effective as of the beginning of an entity's first fiscal year
that begins after November 15, 2007. We are currently assessing the effects of this statement,
and have not yet determined the impact on the consolidated financial statements.

Accounting for Defined Benefit Pension and Other Postretirement Plans. .+ -

In September 2006, the FASB issued SFAS No. 158, Employers’ Accounting for Defined Benéfir
Pension and Other Postrelirement Plans - an Amendment of FASB Statements No. 87, 88, 106,
and 132(R). SFAS 158 requires companies to (1) recognize the overfunded or underfunded status
of defined benefit pension and defined benefit other postretirement plans in its financiai
statements, {2) recognize as a componenl of other comprehensive income, net of tax, the actuarial
gains or losses and the prior service costs or eredits that arise during the period but are not
immediately recognized as components of net periodic benefit cost, (3} recognize adjustments to
other comprehensive income when the actuarial gains or losses, prior service costs or credits, and
transition assets or obligations are recognized as components of net periodic benefit cost, (4)
measure postretirement benefit plan assets and plan obligations as of the date of the employer’s
statement of financial position, and (5) disclose additional information in the notes to financial
statements about certain effects on net periodic benefit cost in the upcoming fiscal year that arise
from delayed recognition of the actuarial gains and losses and the prior service cost and credits.

The requirement to recognize the funded status of a defined benefit pension or defined benefit
other postretirement plan and the related diselosure requirements was effective for fiseal years
ending after December 15, 2006, and we adopted this portion of the standard on December 31,
2006. We requested and received agreement from the MPSC to record the additional liability
amounts on the balance sheet as a regulatory asset.

The requirement to measure plan assets and benefit obligations as of the date of the employer’s
fiscal year-end statement of financial position is effective for fiscal years ending after December
15, 2008. The Statement provides two options for the transition to a fiscal year end measurement
date. We currently use a November 30 measurement date. We have not yet determined which of
the available transition measurement options we will use.

See Note i1.
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Quantifying Misstatements

In September 2006, the SEC staff issued Staff Accounting Bulletin (SAB) Topic IN, Financial
Statements - Considering the Effects of Prior Year Misstatements When Quantifying
Misstatements in Current Year Financial Statements (SAB 108). SAB 108 addrcsses how a
registrant should quantify the effect of an error on the financial statements. The SEC staff
concluded in SAB 108 that a dual approach should be used to compute the amount of a
misstatement. Specifically, the amount should be computed using both the “rollover” (current
year income statement perspective) and “iron curtain” (year-end balance sheet perspective)
methods. We adopted this SAB effective December 31, 2006. Based on our assessment, we
identified no errors that would require an adjustment to current or prior financial statements;
therefore, the adoption of SAB 108 had no financial statement impact.

Stock Based Compensation

Effective January 1, 2006, our parcnt company, DTE Energy, adopted SFAS No. 123(R), Share-
Based Payment, using the modified prospective transition method. We receive an allocation of
costs associated with stock compensation and the related impact of cumulative accounting
adjustments. Our allocation for 2006 for stock-based compensation expense was approximatcly
$2 million. The cumulative effect of the adoption of SFAS [23(R) had an immaterial impact on
our operation and maintenance expense. We have not restated any prior periods as a result of the
adoption of SFAS 123(R). : S :

NOTE 3 - RESTRUCTURING

Performance Excellence Process

In mid-2005, we initiated a company-wide review of our opcrations called the Performance
Excellence Process. We began a series of focused improvement initiatives and expect this process
will be carried out over a two-to three- year period beginning in 2005.

We have incurred CTA for employee severance and other costs, consisting primarily of project
management and consultant support, We cannot defer CTA costs at this time because a recovery

mechanism has not been established.

Amounts expensed are recorded within the Operations and maintenance line in the Consolidated
Statement of Operations,

Expenses incurred in 2006 are as follows:

Employee

Severance
(in Milligns) Caosts (1) Other Costs (1) Total Costs
Costs incurred: 3 17 § 7 S 24

{1) Includes comporate alloeations

A liability for future CTA associated with the Performance Excellence Process has not been
recognized because we have not met the recognition criteria of SFAS No. 146, Accounting for
Costs Associated with Exit or Disposal Activities.
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NOTE 4 - REGULATORY MATTERS

Regulation

We are subject to the regulatory jurisdiction of the MPSC, which issees orders pertaining to rates,
recovery of certain costs, inciuding the costs of regulatory assets, conditions of service,
accounting and operating-related matters.

Regulatory Assets and Liabilities

We apply the provisions of SFAS No. 71, Accounting for the Effects of Certain Types of
Regulation. SFAS No. 71 requires the recording of rcgulatory assets and liabilities for certain
transactions that would have been treated as revenue and expense in non-regulated businesses.
Continued applicability of SFAS No. 71 requires that rates be designed to recover specific costs
of providing regulated services and be charged to and collected from customers. Future regulatory
changes or changes in the competitive environment could resuit in the Company discontinuing
the application of SFAS No. 71 for some or all of its business and require the write-off of the
portion of any regulatory asset or liability that was no longer probable of recovery through
regulated rates. Management belicves that currently available facts support the continued
application of SFAS No. 71.

The following are the balances of the regulatory asscts and liabilities as of December 31:

(in Miilions) 2006 2005
Assets
Deferred enviloDMeEnRtal COSIS ...t ssenrsre s sessenss e 5 a3 % 32
Unamortized loss on reacquired debt.............ooveoinincneecece e e 30 32
Accrued GCR IEVENUE ... e etm et - 42
Recoverable pension and postretifeMeEnt COSES ... evrreescreeneececmncsenens 260 1
Recoverable uncolleclibles EXpense ... 45 11
373 118
Less amount included in CUTTENE BSSEES ..o r e esevesree e (11} {53)
b ) Jo2 % 65
Liabilities
Assel FEMOVA| COBES ..ot e e e rete s rmre e s sar e s b e e e ese e neenas 5 34 0§ 353
Refundable iINCOME TAXES ........ooie e et e e et e 114 125
Accrued GCR refing ..ottt 81 -
Safety and training cost refund ............ o 3 -
ACCIUE PERSION . .oueeeicii e e e et e 39 12
591 490
Less armount included in current liabilities and other liabilities...........coccoeene. (81) -
5 510 $ 490
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ASSETS

o Deferred environmental costs — The MPSC approved the deferral and recovery of
investigation and remediation costs associated with former MGP sites.

*  Unamortized loss on reacquired debt — The unamortized discount, premium and expense
related to debt redeemed with a refinancing are deferred, amortized and recovered over the
life of the replacement issue.

o Accrued GCR revenue — Receivable for the temporary under-recovery of and a return on gas
costs incurred by MichCon which are recoverable through the GCR mechanism.

e Recoverable pension and postretirement costs — The traditional rate setting process allows
for the recovery of pension and postretirement costs as measured by generally accepted
accounting principles. In 2006, we adopted SFAS No. 158, Employers’ Accoumting jor
Defined benefit Pension and Other Postretirement Plans. See Note 11.

®  Recoverable uncollectibles expense — Receivable for the MPSC approved uncollectible
expense true-up mechanism that tracks the difference in the fluctuation in uncollectible
accounts and amounts recognized pursuant to the MPSC authorization. Of the total amount
deferred, $11 million represents 2005 expenses and is expected to be recovered during 2007,
The remainder relates to 2006 expense, the recovery period of which will be determined upon
receipt of an MPSC order.

LIABILITIES
e Asset removal costs — The amount collected from customers for the funding of future asset

removal activities. . - ‘

*  Refundable income taxes — Income taxes refundable to MichCon’s customers representing
the difference in property-related deferred income taxes payable and amounts recognized
pursuant to MPSC authorization.

e Accrued GCR refund — Liability for the temporary over-recovery of and a return on gas
costs incurred by MichCon which are recoverable through the GCR mechanism.

e Safety and training cost refund — The MPSC ordered the refund of unspent costs which were
included in the Company’s rate structure.

e  Accrued pension — Pension expense refundable to customers representing the difference
created from volatility in the pension obligation and amounts recognized pursuant to MPSC
authorization.

Regulatory Accounting Treatment for Performance Excellence Process

In May 2006, we filed an application with the MPSC to allow deferral of costs associated with the
implementation of the Performance Excellence Process, a company-wide cost-savings and
performance improvement program. Implementation costs include project management,
consultant support and employee severance expenses. We sought MPSC authorization to defer
and amortize Performance Excellence Process implementation costs for accounting purposes to
match the expected savings from the Performance Excellence Process program with the related
CTA. We anticipate that the Performance Excellence Process will be carried out over a two- to
three-year period beginning in 2006. MichCon’s CTA is estimated to total between $55 million
and $60 million. In September 2006, the MPSC issued an order approving a settlement
agreement that allows MichCon, commencing in 2006, to defer the incremental CTA. Further,
the order provides for MichCon to amortize the CTA deferrals over a ten-year period beginning
with the year subsequent to the year the CTA was deferred. MichCon cannot defer CTA costs at
this time because a recovery mechanism has not been established.
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Gas Rate Case

On April 28, 2005, the MPSC issued an order for final rate relief. The MPSC determined that the
base rate increase granted to MichCon should be $61 million annually effective April 29, 2005.
This amount is an increase of $26 million over the $35 million in interim rate relief approved in
September 2004. The rate increase was based on a 50% debt and 50% equity capital structure and
an 11% rate of return on common equity.

The MPSC adopted MichCon’s proposed tracking mechanism for uncoliectible accounts
receivable. Each vear, MichCon will file an application comparing its actual uncollectible
expense to its designated revenue recovery of approximately $37 million. Ninety percent of the
difference will be refunded or surcharged after an annual reconciliation proceeding before the
MPSC. The MPSC also approved the deferral of the non-capitalized portion of the negative
pension expense. MichCon will record a regulatory liability for any negative pension costs as
determined under generally accepted accounting principles. Included as part of the base rate
increase, the order provided for $25 million in rates to recover safety and training costs. There is
a one-way tracking mechanism that provides for refunding the portion of the $25 million not
expended on an annual basis.

The MPSC order reduced MichCon’s depreciation rates, and the related revenue requirement
associated with depreciation expense by $14.5 miilion and is designed to have no impact on net

income.

The MPSC did not allow the recovery of approximately $25 million of merger interest costs
allocated to MichCon that were incurred by DTE Energy as a result of the acquisition of MCN

Encrgy.

The MPSC order also resulted in the disallowance of computer system and equipment costs and
adjustments to environmental regulatory assets and liabilities. The MPSC disallowed recovery of
ninety percent of the costs of a computer billing system that was in place prior to DTE Energy’s
acquisition of MCN Energy in 2001. As a result of the order, MichCon recognized an impairment
of this asset of approximately $42 million in the first quarter of 2005. The MPSC disallowed
approximately $6 million of certain computer equipment and related depreciation and the
recovery of certain internal labor and legal costs related to remediation of MGP sites of
approximmately $6 million. The MPSC ordered an additional $5 million charge due to a change in
the allocation of historical MGP sites insurance proceeds.

Uncollectible Expense Tracker Mechanism and Report of Safety and Training-
Related Expenditures

In March 2006, MichCon filed an application with the MPSC for approval of its uncollectible
expensc tracking mechanism for 2005. This is the first filing MichCon has made under the
uncollectible tracking mechanism, which was approved by the MPSC in April 2005 as part of
MichCon’s last general rate case. MichCon’s 2005 base rates included $37 million for
anticipated uncollectible expenses. Actual 2005 uncollectible expenses totaled $60 million. The
tracker mechanism allows MichCon to recover ninety pcrcent of uncollectibles that exceeded that
$37 million base. Under the formula prescribed by the MPSC, MichCon recorded an
underrecovery of approximately $11 million for uncollcctible expenses from May 2005 (when the
mcchanism took effect) through the cnd of 2005. In December 2006, the MPSC issued an order
authorizing MichCon to implement the Uncollectible Expense True-up Mechanism (UETM)
monthly surcharge for service rendered on and after January 1, 2007.

123.10



As part of the Mareh 2006 application with the MPSC, MichCon filed a review of the 2005
annual safety and training - related expenditures. MichCon reported that actual safety and
training-related expenditures for the initial period exeeeded the pro-rata amounts included in base
rates and based on the under-recovered position, recommended no refund at this time. In the
December 2006 order, the MPSC also approved MichCon’s 2005 safety and training report. As of
December 31, 2006, MichCon is in a $3 million over-recovery position for safety and training
costs.

Gas Cost Recovery Praceedings

2004 Plan Year - In September 2003, MichCon filed its 2004 GCR plan case proposing a
maximum GCR factor of $5.36 per Mcf. MichCon agreed to switch from a calendar year to an
operational year as a condition of its settlement in the 2003 GCR plan case. The operational GCR
year runs from April to March of the following year. To accomplish the switch, the 2004 GCR
plan reflected a 15-month transitional period, January 2004 through March 2005. Under this
transition proposal, MichCon filed two reconciliations pertaining to the transition period; one in
June 2004 addressing January through March 2004, one filed in June 2005 addressing the
remaining April 2004 through March 2005 period and consolidating the two for purposes of the
case. The June 2005 filing supported the $46 million under-recovery with interest MichCon had
accrued for the period ending March 31, 2005. In March 2006, MPSC Staff filed testimony
recommending an adjustment to the accounting treatment of the injected base gas remaining in
the New Haven storage field when it was sold in early 2004 that would result in a $3 million
reduction to MichCon’s accrued underrecovery.:In Junc 2006, an MPSC Administrative Law
Judge (ALJ) issued a Proposal for Decision (PFD) recommending an approximately $43 million
under-recovery. MichCon recorded the $3 million reduction to the 2004 underrecovery in the
second quarter of 2006. The MPSC issued an order in August 2006 authorizing MichCon to roll a
$42 million net underrecovery, including iaterest, into its 2005 — 2006 GCR reconciliation. This
order disallowed $0.3 million related to the sale of storage services and concurrent reduction in
gas purchases in February and March of 2005. The MPSC also found that the Staff’s proposed
accounting for the sale of the New Haven injected base gas was appropriate.

2005-2006 Plan Year - In December 2004, MichCon filed its 2005-2006 GCR plan case
proposing a maximum GCR factor of $7.99 per Mcf. The plan includes quarterly contingent GCR
factors. These contingent factors allow MichCon to increase the maximum GCR factor to
compensate for increases in gas market prices, thereby reducing the possibility of a GCR under-
recovery. In April 2005, the MPSC issucd an order recognizing that Michigan law allows
MichCon to self-implement its quarterly contingent factors. MichCon self-implemented quarterly
contingent GCR factors of $8.54 per Mcf in July 2005 and $10.09 per Mcf in October 2005. In
response to market price increases in the fall of 2005, MichCon filed a petition to rcopen the
record in the case during September 2005. MichCon proposcd a revised maximum GCR factor of
$13.10 per Mcf and a revised contingent factor matrix. In October 2005, the MPSC approved an
increase in the GCR factor to a cap of $11.3851 per Mcf for the period November 2005 through
March 2006. In June 2006, MichCon filed its GCR reconciliation for the 2005-2006 GCR year.
The filing supported a total over-recovery, including interest through March 2006, of $13 million.
MPSC Staff and other interveners filed testimony regarding the reconciliation in December 2006
in which they recommended disallowances related to MichCon’s implementation of its dollar cost
averaging fixed price program and its use of fixed basis in contracting purchases. In January
2007, MichCon filed testimony rebutting these recommendations. The 2005-2006 GCR plan case
is in the early stages of the regulatory review and approval process and the final resolution is
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uncertain. Based on available information, MichCen is unable to assess the range of a reasonably
possible loss related to the proposed disallowances. An MPSC order is expected in 2007.

2006-2007 Plan Year — In Deccmber 2005, MichCon filed its 2006-2007 GCR plan case
proposing a maximum GCR Factor of $12.15 per Mcf. In July 2006, MichCon and the parties to
the case reachcd a scttlement agreement that provides for a maximum GCR factor of $8.95 per
Mcf, plus quarterly contingent GCR factors. Thesc contingent factors will allow MichCon to
increase the maximum GCR factor to compensate for increases in gas market prices, thereby
reducing the possibility of a GCR under-recovery. The MPSC issued an order approving the
settlement in August 2006.

2007-2008 Plan Year / Native Base Gas Sale Consolidated — In August 2006, MichCon filed an
application with the MPSC requesting permission to sell native base gas that would become
accessible with storage facilities upgrades. MichCon’s’ estimated sale of this base gas would be
worth $34 million. In December 2006, the administrative law judge in the ease approved a
motion made by the Residential Ratepayer Consortium to consolidate this case with MichCon’s
2007-2008 GCR plan case. In December 2006, MichCon filed its 2007-2008 GCR plan case
proposing a maxirmum GCR factor of $8.49 per Mcf. An MPSC Order in the consolidated cases
is expected by the end of 2007.

Other

We are unable 1o predict the oulcome of the regulatory matters discussed herein. Resolution of
these matters is dependent upon future MPSC orders and appeals, which may materially impact
the financial position, results of operations and cash flows of the Company.

NOTE 5 - INCOME TAXES

We are part of the consolidated federal income tax return of DTE Energy. QOur federal income tax
expense is determined on an individual company basis with no allocation of tax benefits or
expenses from other affiliates of DTE Energy. We have an income tax payable of $4 million at
December 31, 2006 and $5 million at December 31, 2005 due to DTE Energy.

Total income tax expense (benefit) varied from the statutory federal income tax rate for the
following reasons:

(Dollars in Millions) 2006 2005 2004
Income 1ax expense at 35% SEILOTY TALE ......ccveieevni v rseererine e b 22 $ - $ 3
Investment tax Credit .........oooooioiiiiic e e e (D] (ry B!
DEPTECIBLiOn . oo et et s st e s (7) {7) 7
Employee Stock Ownership Plan Dividends......oooveec e ) (1} (1}
Medicare Benefiis. ... ..o e e (1) (2) )
OUREE, TIEL vttt rrs e sern st st sseras st s mn s mm e on - 3} (2)
TOtAl e e s 5 12 L) (14) $ (%)
Effective federal inCOME taX TALE ....coeoeeiiviiere ettt 18.8% (n/m)(1)% (983 )%

(1) - Due to the amount ol the pre-tax loss in 2005, the effective 1ax rale in not meaningful {n/m).
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Components of income tax expense (benefit) were as follows:

(in Millions) 2006 2005 2004
Current federal and other income tax expense {benefit) 5 47 b3 {14) b3 (44)
Deferred federal and other income tax expense .............. SRR POTIO 35) - 35
TOAL oot et st eeee e $ 12 5 (14) 3 9)
Deferred tax assets and liabilities are recognized for the estimated future tax effect of temporary
differences between the tax basis of assets or liabilities and the reported amounts in the financial
statements. Deferred 1ax assets and liabilities are classified as current or noncurrent according to
the classification of the related assets or liabilities. Deferred tax assets and liabilities not related to
assets or liabilities are classified according to the expected reversal date of the temporary
differences.
Deferred income tax assets (liabilities) were comprised of the following at December 3]:
(in Millions) 2006 2005
Property, plant and equipment..... ..ot s B (7)) % 97
EMPIOYEE BENEIILS. ..ot s aens st e e ebn s enmen e ee e s e et ni e (85) - (82)
Other Comprehensive Income (OCD ..o, e eee e ee s et bt ereereeses 1 1
Other, ' 31 )
3 (160) % {183 )
Deferred income ax HADILES.. ... e e s cm e cenes e enm e e ssnenns L) (553) 3% (518)
Deferred iNCOME TAX ASSETS ....coorrvreieenecris e raeen e es e saras s e aes s rs s me s e samas e anees b bt 393 335
5 (160) % {183)
Currenl deferred income tax assels (included in Current Assels — Cther) $ 21 8
Long term deferred income tax liabilities (181) (191)
(160 ) (183)

The above table excludes defcrred tax liabilities associated with unamortized investment tax
credits which are shown separately on the Consolidated Statement of Financial Position.

In January 2007, we signed an agreement with the Internal Revenue Service acknowledging our
acceptance of the results of the 2002 and 2003 audits of MichCon as a eomponent of the DTE
Energy federal income tax returns. We accrue tax and interest related to tax uncertainties that
arise due to actual or potential disagreements with governmental agencies about the tax treatment
of specific items. We believe that our accrued tax liabilities are adequate for all years. See Note 2
for information regarding the planned January 1, 2007 adoption of FIN 48.
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NOTE 6 —-LONG-TERM DEBT AND PREFERRED SECURITIES
Long-Term Debt

Our long-tenn debt outstanding and interest rates of debt outstanding at December 31 were:

(in Millions) 2006 2005

First Mortgage Bonds, interest payable semi-annually

7.15% series due 2006 3 - 3 40

7.21% series due 2007 30 30

7.06% series due 2012 40 40

8.25% series due 2014 80 RO
Remarketable securities, interest payable semi-annually

6.45% Sries dUE 2038 oo e bt e e e e 75 75
Senior notes, interest payable semj-annually

6.125% series dUe 2008 ..ottt v st st 200 200

5.0% 321IES AUE 201D ..o et et ns s et e e resaeasaes 120 120

5.7% SEEES UE 2033 .ot eeeeee et e ee e e e en s e sttt et seeen 200 200

745 785

Less amount due within ane year ’ ' 30) {40)
Total $ 75 3 745

Our remarketable securities and senior notes are secured by “fall-away mortgage™ debt and, as such,
are secured debt as long as our other first mortgage bonds are outstanding and become senior
unsecured debt thereafter.

Substantially all of our net utility property is subject to the lien of cur mortgage. Should we fail to
timely pay our indebtedness under the mortgage, such failure may create cross defaults in the
indebtedness of DTE Energy.

The following table shows the scheduled debt maturities and sinking fund requirements,
excluding any unamontized discount or premium on debt:

(in Millions)
2012 and
2007 2008 2009 2010 2011 thereafter Total
Amounl to mature 330 $275 - - - $440 $745

The following debt was retired, through optional redemption or payment at maturity, during 2006.

(in Miltions)
Month
Company Retired Type Interest Rate Maturity Amount

MichCon May First Mortgage Bonds 7.15% May 2006  § 40
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Preferred and Preference Securities — Authorized and Unissued

At December 31, 2006, we had 7 million shares of preferred stock with a par value of $1 per
share and 4 million shares of preference stock with a par value of $1 per share authorized, with no
shares issued.

NOTE 7 - SHORT-TERM CREDIT ARRANGEMENTS AND BORROWINGS

In October 2005, we entered into a $181 million, five-year unsecured revoiving credit agreement
and simultaneously amended our existing $244 miilion, five-year facility entered into in October
2004. Our aggregate availability under the combined facilities is $425 million. The five-year
credit facitities are with a syndicate of banks and may be used for general corporate borrowings,
but are intended to provide liquidity support for our commercial paper program. Borrowings
under the facilities are available at prevailing short-term interest rates. The agreements require us
to maintain a debt to total capitalization ratio of no more than .65 to 1. Should we have delinquent
debt obligations of at least $50 million to any creditor, such delinquency will be considered a
default under our credit agreements.

Effective December 31, 2006, the credit agreements were amended to, among other things,
exclude MichCon’s short-term debt from the debt/capital ratio in the first, third and fourth quarter
reporting periods, exclude the effects of SFAS No. 158 in the compliance calculation, and
exclude un-drawn letters of credit and guarantees (except for guaranteed debt of non-consolidated
third parties) from the debt calculations under thcse credit agreements.

MichCon is currently in compliance with its covenants.
At Deeember 31, 2006, we had outstanding commereial papcr of $330 million and other short-
term borrowings of $12 million. At December 31, 2005, we had outstanding commercial paper of

$423 million and other short-term borrowings of $16 million.

The weighted average interest rates for short-term borrowings were 5.4% and 4.4% at December
31, 2006 and 2005, respectively.

NOTE 8 - CAPITAL AND OPERATING LEASES

Lessee - We lease certain property under capital and operating lease arrangements expiring at
various dates to 2024. Some leases contain renewal options.

Operating
(in Millions} Leases

[ =)
f=
—
o
LA | e o
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Rental expense for operating leases was $1 million in 2006, $2 million in 2005 and $3 million in
2004.

Lessor — We lease a portion of our pipeline system to the Veetor Pipeline Partnership through a
eapital lease eontraet that expires in 2020, with renewal options extending for five years.

The eomponents of the net investment in the capital lease at December 31, 2006 were as fotlows:

(in Millions)

2007 9
2008 9
2009 9
2010 9
2011 9
TREIEAMIEL .. .ceoreeceere e b s bbb e et e e e R R R b R bbb e ne s e 80
Total minimum future [ea5E TEEEIPIS. .. ..o e ere oo e 125
Residual value of leased pipeline 40
Less - ungamed iNCOME .......ovvvrrieri e {86)
Net investment in direct financing lease - 79
L.€55 - GUITENT POILION ...eoevev ettt e, et b e s e et en e st b e en s e (1)
$ 78

NOTE 9 - FINANCIAL AND OTHER DERIVATIVE INSTRUMENTS

We comply with SFAS No. 133, Accounting for Derivative Instruments and Hedging Activities,
as amended. Listed below are important SFAS No. 133 requirements:

Derivative instruments must be recognized as assets or liabilities and measured at fair value,
unless they meet the normal purchases and sales exemption.

Aceounting for changes in fair value depends on the purpose of the derivative instrument and
whether it is designated as a hedge and qualifies for hedge aceounting.

Speeial aceounting is allowed for derivative instruments that qualify as a hedge and are
designated as a hedge for the variability of eash flow associated with a forecasted transaction.
Gain or loss associated with the effective portion of the hedge is recorded in other
comprehensive income. The ineffective portion is recorded to eamings. Amounts recorded
in other comprehensive income will be reclassified to net income when the forecasted
transaction affects eamings. If a cash flow hedge is discontinued because it is likely the
forecasted transaetion will not occur, net gains or losses are immediately recorded to
eamings.

Special aceounting is also allowed for derivative instruments that qualify as a hedge and are
designated as a hedge of the changes in fair value of an existing asset, liability or firm
commitment. Gain or loss on the hedging instrument is recorded into eamnings. An offsetting
loss or gain on the underlying asset, liability or firm commitment is also recorded to eamings.

Our primary market risk exposure is associated with commodity prices, credit and interest rates.
We have risk management policies to monitor and deerease market risks. We use derivative
instruments to manage some of the exposure,
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Commodity Price Risk

We have fixed-priced eontracts for portions of its expected gas supply requirements through 2010.
We may also sell forward storage and transportation capacity contracts. These gas supply, firm
transportation and storage contracts are designated and qualify for the normal purchases and sales
exemption and are therefore accounted for under the accrual method. Our commodity price risk is
limited due to the GCR mechanism. See Note 1.

Credit Risk

We are exposed to credit risk if our customers or counterparties do not comply with their
contractual obligations. We maintain credit policies that significantly minimize overall credit
risk. These policies include an evaluation of potential customers’ and counterparties’ financial
condition, credit rating, collateral requirements or other credit enhancements such as letters of
credit or guarantees. We generally use standardized agreements that allow the netting of positive
and negative transactions associated with a single counterparty.

Interest Rate Risk

We occasionally use treasury Jocks and other interest rate derivatives to hedge the risk associated
with interest rate market volatility. In 2004, we entered into an interest rate derivative to limit our
sensitivity to market interest rate risk associated with the issuance of long-term debt. Such
instrument was designated as a cash flow hedge. We subsequently issued long-term debt and
terminated the hedge at a cost that is ineluded in other comprehensive loss.

Fair Value of Financial Instruments

The fair value of financial instruments is determined by using various market data and other
valuation techniques. The table below shows the fair value relative to the carrying value for long-
term debt securities. The carrying value of certain other financial instruments, such as notes
payable, customer deposits and notes receivable approximate fair value and are not shown.

2006 2005

Fair Value Carrying Vajue Fair Value Carrying Value

Long-Term Debt.....u.vee. $ 747 million $ 745 million 5 806 million § 785 million

NOTE 10 - COMMITMENTS AND CONTINGENCIES

Environmental Matters

Prior to the construction of major interstate natural gas pipelines, gas for heating and other uses
was manufactured locally from processes involving coal, coke or oil. We own, or previously
owned, 14 such former MGP sites. Investigations have revealed contamination related to the by-
products of gas manufacturing at each site. In addition to the MGP sites, we are also in the
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process of cleaning up other contaminated sites. Cleanup activities associated with these sites
will be conducted over thc next several years.

In 1993, a cost deferral and rate recovery mechanism was approved by the MPSC for
investigation and remediation costs incurred at former MGP sites in excess of this resecve. As a
result of a study completed in 1995, we accrued an additional liability and a corresponding
regulatory asset of $32 million. During 2006 we spent approximately $2 million investigating and
remediating these former MGP sites. In December 2006 we retained multiple environmental
consultants to estimate the projected cost to remcdiate each MGP site. We accrued an additional
$7 million in remediation liabilities associated with former MGP holders and additional cleanup
cost, to increase the reserve balance to $39 million at December 31, 2006, with a corresponding
increase in the regulatory asset.

Any significant change in assumptions, such as remediation techniques, nature and extent of
contamination and regulatory requirements, could impact the estimate of remedial action costs for
the sites and affect the Company’s financial position and cash flows. However, we anticipate the
cost deferral and rate recovery mechanism approved by the MPSC will prevent environmental
costs from having a material adverse impact on our results of operations.

Personal Property Taxes

MichCen and other Michigan utilities have asserted that Michigan’s valuation tables result in the
substantial overvaluation of utility personal- property. Valuation tables established by the -
Michigan State Tax Commission (STC) are used to determine the taxable value of personal
property based on the property’s agc. In November 1999, the STC approved new valuation tables
that more accurately recognize the value of a utility’s personal property. The new tables became
effective in 2000 and are currently used to calculate property tax expense. However, several local
taxing jurisdictions took Jegal action attempting to prevent the STC from implementing the new
valuation tables and continued to prepare assessments based on the superseded tables.

In December 2005, a settlement agreement was reached and executed Stipulations for Consent
Judgment, Consent Judgments, and Schedules to Consent Judgment were filed with the Michigan
Tax Tribunal on behalf of Detroit Edison, MichCon and a significant number of the largest
jurisdictions, in terms of tax dollars, involved in the litigation. The filing of these documents
fulfilled the requirements of the settlement agreement and resoives a number of claims by the
fitigants against each other including both property and non-property issues. The settlement
agreement resulted in a pre-tax economic benefit to MichCon in 2005 that included the release of
a litigation reserve.

Labeor Contracts

There are several bargaining units for our represented empleyees. Approximately 970 of our
represented employees are under contracts that expire in October 2007. The contracts of the
remaining represcnted employees expire in 2008.

Other Commitments
As of December 31, 2006, we were party 1o rumerous long-termn purchase commitments relating

to a vartety of goods and services required for our business. These agreements primarily consist
of long-tcrm gas purchase and transportation agreements. We estimate that these commitments
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will be approximately $1.5 billion through 2051. We also estimate that 2007 base level capital
expenditures will be approximately $215 million. We have made certain commitments in
connection with expected capital expenditures.

Bankruptcies

We sell gas and gas transportation and storage services to numerous companies operating in the
steel, automotive, energy, retail and other industries. Certain of our customers have filed for
bankruptcy protection under Chapter 11 of the U.S. Bankruptcy Code. We regularly review
contingent matters relating to these customers and our sale contracts and we record provisions for
amounts considered at risk of probable loss. We believe our previously accrued amounts are
adequate for probable losses. The final resolution of these matters is not expected to have a
material effect on our financial statements.

Other

We are involved in certain legal, regulatory, administrative and environmental proceedings before
various courts, arbitration panels and governmental agencies concerning matters arising in the
ordinary course of business. These proceedings include certain contract disputes, environmental
reviews and investigations, audits, inquiries from various regulators, and pending judicial matters.
We cannot predict the final disposition of such proceedings. We regularly review legal matters
and record provisions for claims that are considered probable of loss. The resolution of pending
proceedings is not expected to have a material effect on our operations or financial statements in
the period they are resolved.

See Note 4.
NOTE 11- RETIREMENT BENEFITS AND TRUSTEED ASSETS

Adoption of SFAS No. 158, Employers’ Accounting for Defined Benefit Pension and
Other Postretirement Plans

In September 2006, the FASB issued SFAS No. 158, Employers’ Accounting for Defined Benefit
Pension and Other Postretirement Plans - an Amendment of FASB Statements No. 87, 88, 106,
and 132(R). SFAS 158 requires companies to (1) recognize the overfunded or underfunded status
of defined benefit pension and defined benefit other postretirement plans in its financial
statements, (2) recognize as a component of other comprehensive income, net of tax, the actuarial
gains or losses and the prior service costs or credits that arise during the period but are not
immecdiatcly recognized as components of net periodic benefit cost, (3) recognize adjustments to
other comprehensive income when the actuarial gains or losses, prior service costs or credits, and
transition assets or obligations are recognized as componcnts of net periodic benefit cost, (4)
measure postretirement benefit plan assets and plan obligations as of the date of the employer’s
statement of financial positicn, and (5) disclose additional information in the notes to financial
statemcnts about certain effects on net periodic benefit cost in the upcoming fiscal year that arise
from dclayed recognition of the actuarial gains and losses and the prior service cost and credits.

The requirement to recognize the funded status of a postretirement benefit plan and the related

disclosure requirements is effective for fiscal years ending after December 15, 2006. We adopted
this requirement as of December 31, 2006, The requircment to measure plan assets and benefit
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obligations as of the date of the employer’s fiscal year-end statement of financial position is
effective for fiscal years ending after December 15, 2008. We plan to adopt this requirement as
of December 31, 2008.

MichCon received approval from the MPSC to record the charge related to the additional liability
as a miscellancous deferred debit in the regulatory asset linc on the consolidated statement of
financia} position since the traditional rate setting process allows for the recovery of pension and
other postretirement plan costs. Retrospective application of the changes required by SFAS No.
158 is prohibited; therefore certain disclosures below are not comparable.

Measurement Date

In the fourth quarter of 2004, we changed the date for actvarial measurement of our obligations for
benefit programs from December 31 to November 30. We believe the one-month change of the
measurement date is'a preferable change as it allows time for management to plan and execute its
review of the completeness and accuracy of its benefit programs results and to fully reflect the
impact on its financial results. The change did not have a material effect on retained eamings as of
January 1, 2004, and net income amounts for any interim period in 2004, Accordingly, all amounts
reported in the following tables for balances as of December 31 are based on a November 30
measurement date. Amounts reported in tables for the year ended December 31, 2006 are based
on a measurement date of November 30, 2005. Amounts reported in tables for the year ended
December 31, 2005 are based on a measurement date of November 30, 2004. Amounts reported
in tables for the year ended December 3i, 2004 are based on a measurement date of December
31, 2003. P

Pension Plan Benefits

We sponsor a defined benefit retirement plan for MichCon represented employees (the “MichCon
Plan”). The plan is noncontributory, covers substantially all employees and provides retirement
benefits to MichCon employees based on the employee’s years of benefit service, average final
compensation and age at retirement. Currently this plan meets the full funding requirements of
the Internal Revenue Code. We did not make a contribution to the MichCon Plan in 2006.

MichCon also participates in a defined benefit retirement plan sponsored by Detroit Edison for its
represented and nonrepresented employees, the DTE Energy Company Retirement Plan (“DTE
Plan™). The DTE Plan is noncontributory, covers substantially all employees rot covered by the
MichCon Plan and provides traditional retirement benefits to employees based on the employee’s
years of benefit service, average final compensation and age at retirement. In addition, certain
nonrepresented employees are covered under a cash balance provision that bases benefits on annual
employer contributions and interest credits. Currently the DTE Plan meets the full funding
requirements of the Internal Revenue Code. The DTE Plan is treated as a plan covering employees
of various affiliates of DTE Energy from the affiliates’ perspective. Accordingly, the liabilities and
assets associated with the DTE Plan are no longer reflected in the tables below, and the associated
prepaid pension asset of $294 million and $272 million at December 31, 2006 and December 31,
2005, respectively, are now reflected as an amount due from affiliate. We are allocated income or
expense each year as a result of our participation in the DTE Plan. The annual income for 2006,
2005, and 2004 was $22 million, $26 million, and $27 million, respectively, and is not reflected in
the following table.
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In tts April 2005 final rate order, the MPSC approved the deferral of the non-capitalized portion of
our negative pension expense. At December 31, 2006, we recorded a $27 million regulatory
liability. At December 31, 2005, we recorded a $12 million regulatory liability.

Net pension expense (eredit) includes the following eomponents:

(in Millions} 2006 2005 2004
Service Cost $ 7 b 5 b 5
Interest Cost ) 16 15 15
Expected Return on Plan Assets ..o (30) (28) (28)
Amortization of

Nt JO5S ..o s 2 | -

Prior service cost | 1 1
Special Termination Benefits ...........ccoe e ieceiiciennn, 6 - -
Net Pension Expense (Credit).......ooccoco e, $ 2 $ (6) ) (7)

Amounts in regulatory assets expected to be recognized as eomponents of net periodic benefit
cost during 2007 are comprised of $2 million of net actuarial loss and $1 million of prior service
cost. We recorded a $6 million pension cost associated with our Performance Excellence Proccss
in 2006.

The following table reconciles the obligations, assets and fundcd status of the plans as well as the‘ ..
amounts recogniZed as prepaid pension cosl in the consolidated statemcnt of financial position at
December 31:

(in Millions) 2006 2005
Accumulated Benefit Obligation - End of Period ..., s 266 S 244
Projected Benefit Obligation - Beginning of Period .........ccveveinenis s sense e eeseeens 3 275 % 256
SEIVICE OBt e irres e s src e s s s e e e e s b s enbsse sheE s sr b e amt seasa st esab e ssnsrasns 7 5
TIEEFESL COSE..covneveerc e e str s e e cac et es st e et a e e sne s tants e sereseanaben et e sensberastsnstarssnen 16 15
ACLUBIIA L0SS. v vevrceriiemmerrerriinrererrersasrssassas sansnrassssesssmsss st arsssanssseesessntessessassnsaienen 12 14
Benefits Paid......c.oooieieeni e e (17} (15)
Special Termination Ben€fits .....c.ooooriiriioe e & -
Plan AMENAIMEILS. ....ce e eecie e s ermes e er e s ess e sssrbnen s s e nssrses e sasaseeraens rmassrans - -
Projected Benefit Obligation - End of Period ... $ 299 § 275
Plan Assets at Fair Value - Beginning of Period............ccoovnninnciene e inieae 3 344 § 330
Actual Return on Plan Assets 43 29
Benefits Paid..........oooimeeeii it 17} (15)
Plan Assets at Fair Value - End of Period. ...t $ 370 § 344
Funded Status of the Plans 71 5 69
December Adjustment........... . R
Funded Status, End of Year.......oooovieieee et rrte e s s s sne st ) 71 69
Unrecognized

Net Actuoarial loss (a) 53

Prior SErVICE COSI(AY ...ovece et et eeee e ettt e 5
Prepaid Pension COSI(@).......ov o cee e ee et b 127
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NORNCIITENT ASSEES [B) 1orvveveretivsioveecererrerereeres et asssmaes s it sme et s snessmes s asassmpeeasasesesmnenseon ] 1
Current LIabilities (bY........coo oot eree st st L -
NONCUITENT LIABILLES (D). .ov. o oev oo et et ee e eee e e e ee et eesmanareae L3 -

Amounis Recognized in Regulatory Assets{b) ...t
Net ACTUarial Loss (D). o e B 0
PRIOL SEIVICE COSI{B). coi i iiieiiiei e ceereaterersnsne s ararsr e nass e seresssesesan s seee smcienea $ 3

(a) — Disclosure na longer required by FAS 158, adopted in 2006, retroactive adoption not permitted.
{b) - New diselosure required by FAS 158, adopted in 2006, reiroactive adoplion nol permitted.

Assumptions used in determining the projected benefit obligation and net pension costs are listed

below:
2006 2005 2004

Projected Bencfit Obligation

DHSCOUDIL FAIE. ... 1o eme et mers e s ees e e et et et e 5.70 % 5.90% 6.00%

Annual increase in future compensation levels..................... 4.0% 4.0% 4.0%
Net Pension Costs

DHSCOUNL FI et veeeeeeteeee e ereecers e e e e e sevemas 5.90% 6.00% 6.25%

Annual increase in future compensation evels..................... 4.0% 4.0% 4.0%

Expected long-term rate of return on Plan assets.................. ) 8.75% 2.0% 9.0%

At December 31, 2006, the benefits expected to be paid in each of the next five years and in the
aggregate for the five fiscal years thereafier are as follows:

(in Millions)

5 14
14
15
16
16
95
b 170

We employ a consistent formal process in determining the long-term rate of return for various
asset classes. We evaluate input from our consultants, ineluding their review of historic financial
market risks and returns and long-term historic relationships between the asset classes of equities,
fixed income and other assets, consistent with the widely accepted capital market principle that
asset classes with higher volatility generate a greater return over the long-term. Current market
factors such as inflation, interest rates, asset class risks and asset class returns are evaluated and
considered before long-term capital market assumptions are determined. The long-term portfolio
return is also established employing a consistent formal process, with due consideration of
diversification, active invesiment management and rebalancing. Peer data is reviewed to check
for reasonableness.

We employ a total return investment approach whereby a mix of equittes, fixed income and other
investments are vsed to maximize the long-term return of plan assets consistent with prudent
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levels of risk. The intent of this strategy is to minimize plan expenses over the long term. Risk
tolerance is established through consideration of future plan cash flows, plan funded status, and
corporate financial considerations. The investment portfolio contains a diversified blend of
equity, fixed income and other investments. Furthermore, equity investments are diversified
across U.S. and non-U.S. stocks, growth and value investment styles, and large and small market
capitalizations. Other assets such as private equity and absolute return funds are used judiciously
to enhance long term retumns while improving portfolio diversification. Derivatives may be used
to gain market exposure in an efficient and timely manner; however, derivatives may not be used
to leverage the portfolio beyond the market value of the underlying investments. Investment risk
is measured and maonitored on an ongoing basis through annual liability measurements, periodic
asset/liability studies, and quarterly investment portfolio reviews.

Our plan’s weighted-average asset allocations by asset category at December 31 were as follows:

2006 2003
EQUILY SECUTTIES ..cveccccec ettt e 68 % 68 %
DIEbt SEOUTIEIES ... v e ceee s e e e e e e sres e rem vt b e e b sas censaeas e ben e s es e e sersere orseaneesansen 23 27
L8 1112 OO OO T OO 9 5
100% 100 %

Qur plan’s weighted-average asset target allocations by asset category at December 31, 2006
were as follows: : S : :

Equity Securilics 65 %

Debl SecUitES. ..coooove e e 20

ORI .. e s e e 15
100 %

We also sponsor a defined contribution retirement savings plan for represented employees and
participate in a defined contribution plan for nonrepresented employees. Participation in one of
these plans is available to substantially all represented and nonrepresented employees. We match
employee contributions up to certain predefined limits based upon eligible compensation, the
employee’s eontribution rate and, in some cases, years of eredited service. The cost of these plans
was $5 million in 2006, 2005, and 2004.

Other Postretirement Benefits

We provide certain postretirement health care and life insurance benefits for retired employees
who are eligible for these benefits. Separate qualified Voluntary Employees’ Beneficiary
Association (VEBA) trusts exist for represented and nonrepresented employees. Our policy is to
fund certain trusts to meet our postretirement benefit obligations. In 2006, we made cash
contributions of $40 million to our postretirement benefit plans. At the discretion of management,
we may make up to a $40 million contribution to our VEBA trusts in 2607.
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Net postretirement cost includes the following components:

(in Millions) 2006 2005 2004
SerVICE OS5l ooveieeeeereees oo e 8 14 3 11 $ g
Interest COost...ooiveinvnciarioni eteehr e eey e nerrerara e a s eeae s 26 24 23
Expected Retum on Plan ASSelS............onn, (12) (12} (1)
Amortization of

N LOSS. oot ievtris et e e e e e e e e eeeee e n e e smerasesna ranreeeas '] 7 2

Prior SEIVICE COSL it ee it e mene 2 2 |

Nel transition oblgation.........ocie e, 5 & 8
Special Termination Benefits ... 2 - -
Net Postretirement Cost .......ooovvveiiirieieieerermsseemcresmeenncers $ 46 % g8 3 31

Amounts in regulatory assets expected to be recognized as components of net periodic benefit cost
during 2007 are eomprised of $9 million of net actuarial loss, $2 million of prior service cost and $5
million of net transition obligation. We recorded a $2 million postretirement benefit cost
associated with our Performance Excellence Process in 2006,

The following table reconciles the obligations, assets and funded status of the plans including
amounts reeorded as accrued postretirement cost in the consolidated statement of financial
positicn at December 31: ' " ; .

(in Millions) 2006 2005

Accumulated Postretirement Benefit Obligation - Beginning of Period ..............cccoeee LY 453 % 419
SETVICE 0BL 1t e et ettt e et e s o b et bt £ e e e ee ek ee e ean 2k e e tnntnna e en 14 11
IIEETESE 05T 1o vt ee e ettt e et ettt oot reret et chee s s s et e meas e et nemees e e 26 25
ACKUATIAL D850 e it ietteetee e ree e ercee e s e srssreesmme e sar e e eamr e e emsesrrae o s bt aan e e bets nsarn et essannte s saasn 38 26
Special Termination Benefils........... 2 -
Benefits Paid (23) (22)
Plan AMENTINENS ...uouimeerseesieemee e cms e e et es e eesss e s ke bbb bbb - {6}
Accumulated Postretirement Benefit Obligation - End of Period.....o.coociiiiiiiiiccee. $ 510 § 453
Plan Assets at Fair Value - Beginning of Period............ocoovi s ] 129 % 126
Company COnTIBULION ..ot s skttt 20 -
Actual Return on PIan ASSelS .o e 16 12
BENEITES PAI......coooeevves s ererecme e e are et e sttt s s 4ot b bttt ahrbe bt s 2t ) (8)
Plan Assets at Fair Value - End of Period.....o.oooon oo et $ 15¢ % 130
Funded S1atus of the PIANS. ..ot e ev s et $ (354) § (323)
December AJJustment ... OO TOUOSSPRN 7 )
Funded Status a1 Fair Value-End of Period. ... b (347) (330)
Unrecognized (a)

Net loss (B)..ocooviviee bRt ey bbb et s e temaenen et m et esm et am st emeeeeeear e nm sren 133

Prior service cosl (3) .............. 14

Nel transition gbligation (a) 19
Accrued Postreticcment Liability - End of period (8)...oocovveeceiiiee e b (144)
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NONCUITENE ASSELS { D) .o e ieiier ettt e e s e b e aar e e $ -
Current LIabIBES (D) ..o e ettt e tma et % -
Noncurrent LIabilities{B) .....ooooeire et B (347)

Amounts Recognized in Regulatory Assels (D) .ooovereien e

INELJOSS (D)oot B 157
PO SEIVICE COSE (D) ottt e s e e $ 12
Net transition oblZAton (B B 35

(a) — Disclosure no longer required by FAS 158, adopied in 2006, retroactive adoplion nol permitted.
{b) - New disclosure required by FAS 158, adopted in 2006, retroaclive adoplion not permibled.

Assumptions used in determining the projected benefit obligation and net benefit cost are listed

below:
2006 2005 2004
Projected Benefits Cbligation
DHSCOUDT FALE. . .oeoeeoeirs et et ree et e eete e be e rs e e eeeanean 5.70% 590% 6.00 %
Net Benefit Costs
DHSCOUNE TALE. ...veven e sraesaseeemeie oo eeeeoeeemeeeerreremersmmr s ramanenee e s ene 5.90% 6.00 % 6.25%
Expected long-term rate of return on Plan assets  B.75% 9.0% .9.0%

Benefit costs were calculated assuming health care cost trend rates beginning at 9% for 2006 and
decreasing to 5% in 2011 and thereafter for persons under age 65 and decreasing from 8% to 5%
for persons age 65 and over. A one-percentage-point increase in health care cost trend rates
would have increased the total service cost and interest cost components of benefit costs by $7
million and increased the accumulated benefit obligation by $64 million at December 31, 2006. A
one-percentage-point decrease in the health care cost trend rates would have decreased the total
service cost and interest cost components of benefit costs by $6 million and would have
decreased the accumulated bencefit obligation by $53 million at Dccember 31, 2006.

At December 31, 2006, the benefits expected to be paid, including prescription drug benefits, in
each of the next five ycars and in the aggregate for the five fiscal years thereafter are as follows:

(in Millions)

3 k)|
M
n
33

173
TORAL .. e bR b bt e et h £ e e b b apr bbb hem e et s en e cernee B 334

In December 2003, the Medicare Act was signed into law which provides for a non-taxable
federal subsidy to sponsors of retiree health carc benefit plans that provide a benefit that is at least
“actuarially equivalent” to the benefit established by law. As a result of the adoption, ocur
accumulated postretirement benefit obligation for the subsidy related to benefits attributed to past
service was reduced by approximatcly $24 million at January 1, 2004 and was accounted for as
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an actuarial gain. The effects of the subsidy reduced net periodic postretirement benefit costs by
$2 million in 2006, $5 million in 2005 and $3 million in 2004.

At Deeember 31, 2006, the gross amount of federal subsidies expeeted to be reeeived in eaeh of the
next five years and in the aggregate for the five fiscal years thereafter was as follows:

(in Milligns)

2007 5 2
2008 2
2009 2
2010 2
2011 2
2012-2016 8
Total 5 18

The proecess used in determining the long-term rate of return for assets and the investment
approach for our other postretirement benefits plans is similar to those previously described for
our pension plans.

Qur plan’s weighted-average asset allocations by asset category at December 31 were as follows:

2006 2005
EqUity SECUMIES ..o oot e a e s 68 % 69%
O] L =T ULy T SO 27 3l
Other 5 -
100 % 100%

Our plan’s weighted-average asset target allocations by asset category at December 31, 2006
were as follows:

EQUItY SEOUMTLIES oot e s e e 65%

DIEBL SECULIIES o eeeeeeee e ot ern e s st me e rr e ree et e st e eaeeae e e ess e sare s s same e ereamtesranats 20

Other ... et tieaieeseeameeessoeeesseeseeecoeeeeesioeeeeseseisesseesseissesssesseesssessntissessesaceieimisaasins 15
100 %%
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The adoption of SFAS No. 158 had the following incremental effect on the financial statement
line items:

(in Millions)

Qualified Postretirement Total Benefit

Plans Plans Plans

Increase {Decrease) in Assets and
Liabilities
Prepaid pension assets ..........ocvveveenee $ (53) - $(53)
Accrued postretirement liability ........... - 204 204
Regulatory assels ..........ooovvevvevvieennn. 33 204 257

Grantor Trust

We maintain a Grantor Trust that invests in life insurance contracts and income securities.
Employees and retirees have no right, title or interest in the assets of the Grantor Trust, and we
can revoke the trust subject to providing the MPSC with prior notification. We account for cur
investment at fair value with unreatized gains and tosses recorded to earnings.

NOTE 12 - RELATED PARTY TRANSACTIONS

We have agreements with affiliated companies to provide transportation and storage scrvices and
for the purchase of natural gas. We have an agreement with a DTE Energy affiliate where we are
charged for our use of their shared capital assets. Additionally, under a service agreement with
DTE Energy, various DTE Energy affiliates, including MichCon provide corporate support services
inclusive of various financial, auditing, tax, legal, treasury and cash management, human resources,
information technology, and regulatory services, which were billed to DTE Energy corporate. As
these functions essentially support the entirce DTE Energy Company, tota! administrative and
general expenses billed to DTE Energy corporate by MichCon and the other affiliates, along with
certain interest and financing costs were then billed to various subsidiaries of DTE Energy,
including MichCon. MichCon participates in a defined benefit retirement plan sponsored by another
affiliate of DTE Energy.

The following is a summary of transactions with affiliated companies:

(in Millions) 2006 2005 2004
Revenues
Transportalion and STOMARE SEIVICES ... emreriisnnerearessrmsressamreres B 9 5 T %
OUNET SETVICES .......cveeenmcrercmraceerrraresssscsceseessassscnse s srsssssssssrsssasssases sornan rasasanes 4 5
Costs
GAS PUFCRSES ..ot ettt et e - - 5
Onher Services and INMEETEST..........cooueeeeeeeeeer ettt e e eaemc e ee e et mtenns 13 14 15
Corporate expenses and merger costs (Net) (1o e 68 93 100
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December 31,

(in Millions}) 2006 2005
Assets
Accounts reCetVable ... e e $ 82 8 55
Prepaid pension assets .......... et ren oot e et e e 294 272
Liabilities & Equity
ACCOUNES PAYADIE ..o e 13 16
NoOtes payable ... 12 16
Dividends payable............. OSSOSO s 13 13
Dividends declared ... e S0 50
DIVIdENds PRI ... 50 50

(1) As a result of an MPSC order, DTE Energy ceased billing merger costs to MichCon effeclive April 2008.

Qur accounts receivable from affiliated companies and accounts payable to affiliated companies
ar¢ payable upon demand and are generally settled in cash within a monthly business cycle.

Under intcr-company credit agreements, we had short-term notes payable to affiliated companies.
Short-term excess cash or cash shortfalls are remitted to or funded by the affiliated companics.
These credit arrangements involve the charge and payment of interest at rates that approximate
market. . :

NOTE 13 - SUPPLEMENTARY QUARTERLY FINANCIAL INFORMATION
(UNAUDITED)

Due to the seasonal nature of MichCon’s business, revenues and net income tend to be higher in the
first and fourth quarters of the calendar year.

First Second Third Fourth

(in Millions) Quarter Quarter ~ Quarter ~ Quarter Year
2006

Operating ReVENUes ... $ 863 $ 229 $ 167 5 552 $ 1,811
Operating Ineome (Los5) ..o 82 ) (14) 56 115
Net Income (LoS8) .., 50 (13) (19) 34 52
2005

Operating REVENLES .......c.covvvvvvvoamicnicmineconenns 834 261 206 797 2,098
Operating Income (LOSS) ....o.ooomemnnciiinenienninene. 1 ) (19} 66 45
Net Ineome (LoSS)........ccoovveiiiieorrenisiesieeeres {13) {50} 159 (83) 13
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

SUMMARY QF UTILITY PLANT AND ACCUMULATED PROVISIONS

FOR DEPRECIATION, AMORTIZATION ANO DEPLETION

=z C
=
Om

Item

(@)

Total
(b

Electric

(c})

UTILITY PLANT

In Service

Plant in Service (Classified)

3,042,637,269

Property Under Capital Leases

0

Plant Purchased or Sold

Completed Construction not Classified

Experimental Plant Unclassified

TOTAL {Enter Tota! of lines 3 thru 7)

3.042,637,269

wlel~Neminialw) N =)

Leased to Others

Held for Future Use

1,256,278

Construction Work in Progress

140,563,969

Acquisition Adiustmenis

TOTAL Utility Plant (Enter Total of lines 8 - 12)

3,184,457.,516

(Less) Accum. Prov. for Depr., Amort., & Depl.

1,755,716,759

Net Utility Plant{Enter Total of line 13 less 14)

1,428,740,757

DETAIL OF ACCUMULATED PROVISIONS FOR
DEPRECIATION, AMORTIZATION AND DEPLETION

in Service:

Depreciation

1,754,864,857

Amort. and Depl. of Producing Natural Gas Land
and Land Rights

20

Amort. of Underground Storage Land and Land
Rights

21

Amort. of Other Utility Plant

22

TOTAL in Service (Enter Total lines 18 - 21)

1,754,864,857

23

Leased to Others

24

Depreciation

25

Amottization and Depietion

26

TOTAL Leased to Others (Enter Totat lines 24 & 25}

27

Held for Future Use

28

Depreciation

851,802

29

Amortization

30

TOTAL Held for Future Use{Enter Total lines 28 & 29)

851,802

31

Abandopment of Leases {Natural Gas)

32

Amort. of Plant Acquisition Ad].

33

TOTAL Accum. Prov. (Should agree with line 14

above) (Enter Total lines 22, 26, 30, 31 & 32)

1,755,716,759

MPSC FORM P-522 (Ed. 1-83)
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS

FOR DEPRECIATION, AMORTIZATION AND DEPLETION (Continued)

Gas Other (Specify) Other (Specify) Other (Specify) Common Line

(d) {e) 1) (9) (h) No.
’
2
3,042,637,269 3
0 4
- 5
- 6
- 7
3,042,637,269 8
- 9
1,256,278 10
140,563,969 11
- 12
3,184,457,516 13
1,755,716,759 14
1,428,740,757 15
. 16
17
1,754,864,957 18
19
20
- 21
1,754,864,957 22
. 23
24
25
26
B 27
851,802 28
29
851,802 30
31
32
33

1,755,716,759
APSC FORM P-522 (Ed. 1-89) Page 201




MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL December 31, 2006

GAS PLANT IN SERVICE (Accounts 101, 102, 103 and 108)

—

Report below the original cost of gas plant in service according to the prescribed account,

2. In addition to Account 101, Gas Plant in Service (Classified), this page and the next
include Account 102, Gas Plant Purchased or Sold; Account 103, Experimental Gas
Plant Unclassified; and Account 106, Completed Construction Not Classified - Gas,
3 Include in columin (c) or (d} as appropriate, corrections of additions and retirements for
the current or preceding year.
4.  Enclose in parentheses credit adjustments of plant accounts to indicate the negative
etfect of such amounts.
5. Classify Account 108, according to prescribed accounts, on an estimated basis if
necessary, and include the entries in column (¢). Also lo be included in column {c)
are entries for reversals of ientative distributions of prior year reported in
column (b}). Likewise, if the respondent has a significant amount of plant
retirements which have not been classified to primary accounis at the end of the
year, include in column (d) a tentative distribution of such retirements on an
estimated basis, with appropriate contra entry to the account for accurnulated
depreciation provisions. Include also in column (d) reversals of tentative
distributions of prior year unciassified retirements. Attach supplemental
statement showing the account distributions of these tentative classifications in columns
Balance at
Line| Acct. Account Beginning of Year Additions
No. | No. {a) (b) {c)
1 1. Intangible Plant N
2| 301 Organization 8,235
3| 302 Franchises and Consents 2,419 _
4] 303 Miscellaneous Intangible Plant 92,590,431 1,552,693
5 TOTAL Intangible Plant 92,601,085 1,552,693
6 2. Production Plant IR
7 Manufactured Gas Production Plant i
8| 3041 | Land -
9| 304.2 | Land Rights -
10| 305 Struclures and Improvements : -
11| 306 Boiler Plant Equipment -
12| 307 Other Power Equipment -
13| 308 Coke Ovens -
14| 309 Producer Gas Equipment "
15[ 310 Water Gas Generating Equipment .
16| 31 Liquelied Petroleum Gas Equipment -
17| 312 01l Gas Generating Equipment -
18] 813 Generating Equipment - Other Processes -
19| 314 Coal, Coke and Ash Handling Equipment -
20| 315 Catalytic Cracking Equipment .
21 316 Other Reforming Equipment -
22| 317 Purification Equipment -
23| 318 Residual Refining Equipment -
24 | 319 Gas Mixing Equipment -
251 320 Other Equipment -
26 TOTAL Manufactured Gas Production Plant -

MPSC FORM P-522 (Rev. 1-94) Page 204




MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

GAS PLANT IN SERVICE (Accounts 101, 102, 103 and 106) (Continued)

{c) and {d), including the reversals of the prior years tentative account
distributions of these amounts. Careful observance of the above instructions
and the texts of Accounls 101 and 106 will avoid serious omissions of the
reported armount of respondent’s plant actually in service al end of year.

. Show in column (f) reclassifications or fransfers within utility plant accounts.

Include also in column (1) the additions or reductions of primary account
classifications arising from distribution of amounts initially recorded

in Account 102. In showing the clearance of Account 102, include in column {e)
the amounts with respect 1o accumulated provision for depreciation, acquisition
adjustments, etc., and show in column (f) only the offset to the debits and
credits distributed in column (f) to primary account classifications.

. For Account 399, state the nature and use of plant included in this account and

if substantial in amount submit a supplementary slatement showing subaccount
classification of such plant conforming to the requirements of these pages.

. For each amount comprising the reported balance and changes in Account 102, state

the property purchases or sold, name of vendor or purchaser, and date of
transaction. If proposed journal entries have been filed with the Commission as
required by the Uniform System of Accounts, give also date of such filing.

Balance at |

Retirements Adjustments Transfers End of Year Accl. Line
(d) (e} () (g) No. No. 1
8,235 [ 301 2
2,419 | 302 3
894,143,125 | 303 4
94,153,778 5
' 6
- | 304.1 8
- | 304.2 9
-| 305 10
- | 306 11
- | 307 12
-| 308 13
- | 308 14
- | 310 15
- 311 16
-1 312 17
-| 313 18
-] 314 19
-1 315 20
-| 318 21
- | 317 22
-] 318 23
-| 319 24
-] 320 25
[ - 26

MPSC FORM P-522 (Rev. 1-94)
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31. 2006

GAS PLANT IN SERVICE (Accounts 101, 102, 103 and 106} (Continued}

Balance at

Line| Accl Account Beginning of Year Additions

No. | No. (a) (Q) (c)
27 Natural Gas Produchon and Gathering Plant
28 | 325.1 | Producing Lands 3,838
29| 3252 | Producing l_easeholds 1,989
30| 3253 [ Gas Rights -
31| 3254 | Rights-of-Way 529,024
32| 3255 [ OtherLand 3,000
33 | 3256 | Other Land Rights - B
34| 326 Gas Well Structures -
35| 327 Field Compressor Station Structures 30.051 -
36 | 328 Field Meas. and Reg. Sta. Structures 566,662 -
37| 329 Other Structures - -
38| 330 Producing Gas Wells - Well Construction 226,872
39 | 331 Producing Gas Wells - Well Equipment 121,148
40 | 332 Field Lines 9,402,993 -
41| 383 Field Compressor Station Equipment 321,003 -
42 | 334 Field Meas. and Reg. Sta. Equipment 2,398,456 -
43 | 335 Drilling and Cleaning Eguipment - -
44| 336 Purification Equipment : 35,414 -
45| 337 Other Equipment - -
46 | 338 Unsuccessful Exploration & Devel. Costs 1,163,272 -
47 TOTAL Production and Gathering Plant 14,803,722 -
48 Products Extraction Plant R
49| 340.1 | Land - -
50 | 340.2 | Land Rights - -
51| 341 Structures and Improvements - -
52 | 342 Extraction and Refining Equipment - -
53| 343 Pipe Lines - -
54 | 344 Extracted Products Storage Equipment - -
55| 345 Compressor Equipment - .
56 | 346 Gas Meas. and Reg. Equipment - _
57| 347 Other Equipment - -
58 TOTAL Products Extraction Plant - -
59 TOTAL Natural Gas Production Plant 14,803,722 -
60 SNG Production Plant (Submit Supplemeantal Stmt) - -
51 TOTAL Production Plant 14,803,722 -
62 3. Natural Gas Storage and Processing Plant
63 Underground Storage Plant
B4 | 3501 | Land 8,488,902 2,571

MPSC FORM P-522 (Rev. 1-94)
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

GAS PLANT IN SERVICE {Accounts 101, 102, 103 and 106) (Continued)

Balance al
Retirements Adjusiments Transfers End cf Year Acct. Line
(d) (e) () (9) No. No.
27
3,838 | 3251 28
1,989 | 325.2 29
- - 3253 30
529,024 | 325.4 31
3,000 | 325.5 32
- -| 3256 33
- -| 326 34
- 30,051 | 327 35
- 566,662 | 328 36
- -| 329 37
- 226,872 | 330 38
- 121,148 | 331 39
- 9,402,993 | 332 40
- 321,003 [ 333 11
- 2,398,456 | 334 42
- -| 335 43
- 35414 | 336 44
- - | 337 45
- 1,163,272 | 338 46
- 14,803,722 47
- ' o e 48
- - | 3401 49
- - | 340.2 50
- -| 341 51 |
- - | 342 52
- -| 343 53
- -| 344 54
- - | 345 55
- - | 348 56
- - | 347 57
- -| 348 58
. 14,803,722 59
- - 60
- 14,803,722 61
62
, 63
- 8,492,472 | 3501 64

MPSC FORM P-522 (Rev. 1-94)
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

GAS PLANT IN SERVICE (Accounts 101, 162, 103 and 106) {Continued)

Balance at

Line| Acct. Account Beginning of Year Additions

No. | No. (a) (9) (©)
65| 350.2 | Rights-of-Way 55,167 -
66 | 351 Structures and improvements 12,398,708 976,726
67 | 352 Wells 68,802,067 1,103,755
68| 3521 Storage Leaseholds and Rights 1,127,815 -
69| 352.2 | Reservairs - -
70| 352.3 | Non-Recoverable Natural Gas (356,592) -
71| 353 Lines 23,244,551 288,366
72| 354 Compress Station Equipment 70,182,525 3,077,558
73| 355 Measuring and Reg. Equipment 8,173,728 1,741,116
74 | 356 Purification Equipment 11,563,996 568,212
75| 357 Other Equipment - -
76| 358 Gas in Underground Storage - Noncurrent 182,355 -
77 TOTAL Underground Starage Plant 203,865,221 7,759,303
78 Qther Storage Plant '
79| 360.1 Land - -
80| 360.2 | Land Rights - -
81| 361 Structures and Improvernents - -
82 | 362 Gas Holders - _
83| 363 Purification Equipment - -

.84 | 363.1 | Liquefaction Equipmeni - -
85| 363.2 | Vaporizing Equipment - -
86 | 363.3 | Compressor Equipment - -
87 | 363.4 | Meas. and Reg. Equipment - -
88 | 363.5 | Other Equipmenl - -
89 TOTAL Other Storage Plant - -
90 Base Load Liguefied Natural Gas Terminating -

and Processing Plant

91| 364.1 Land - -
92 | 364.1a | Land Rights - -
93 | 364.2 | Structures and Improvements - -
94 | 364.3 | LNG Processing Terminal Equipment - -
95| 364.4 | LNG Transporiation Equipment - -
86 | 364.5 | Measuring and Regulating Equipment - -
97 | 364.6 | Compressor Station Equipment - -
98 | 364.7 | Communications Equipment - -
99 | 364.8 | Other Equipment - -

100 TOTAL Base Load LNG Terminating and - -

Processing Plant - -
101
102 TOTAL Nat. Gas Storage and Proc. Plant 203,865,221 7,759,303
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[MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL December 31, 2006
GAS PLANT IN SERVICE {Accounts 101, 102, 103 and 106} {Continued)
Balance at
Retirerments Adiustments Transfers End of Year Acct. Line
(d) (e) (f} (9) No. No
- 56,167 | 3502 65
{37.420) 13,338,013 | 357 66
{43,631} 69,862,191 | 352 67
- 1,127,815 | 352.1 68
- - | 352.2 69
- (356,592)| 352.3 70
(11,009) 23,521,909 | 353 71
(86,530) 73,173,553 | 354 72
{17,165) 9,897,678 | 355 73
(10,570) 12,122,638 | 356 74
- - | 357 75
- 182,355 | 358 76 |
(206,325) 211,418,199 77 |
' 78
- - | 360.7 79
- - | 360.2 80 |
- - | 361 81 |
- -| 382 82
I - - | 363 83
- - | 363.1 84
-| 383.2 85
- - | 363.3 86
- -| 363.4 a7
- -| 3835 88
- - 89
90
- - | 364.1 91 |
- - 92 |
- 364.2 93
- - | 364.3 94
- - | 364.4 95
- -| 364.5 96
- - | 3646 97
- - | 364.7 o8 |
- -| 364.8 39
- - 100
_ , 101
(206,325) 211,418,199 102
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MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL December 31, 2006
GAS PLANT IN SERVICE (Accounts 101, 102, 103 and 106} (Continued)
Balance at
Line| Accl Account Beginning of Year Addilions
No. | No. (@) ) {c)
103 4. Transmission Plant
104 | 365.1 tand 1,069,405 79,522
105 | 365.2 | Land Rights 2,299,043 -
106 | 3653 | Rights-of-way 3,099,936 -
107 | 366 Structures and Improvements 8,460,745 536,502
108 | 367 Mains 213,843,405 7,620,662 |
108 | 368 Compressor Station Equipment 57,399,110 368,036
110 | 369 Measuring and Reg. Station Equipment 20,358,540 1,973,646 |
1111 370 Communication Equipment - -
112 | 371 Other Equipment - -
372 Asset Relire Cost Transmission 226,731 -
113 TOTAL Transmission Plant 306,757,814 10,578,367
114 5. Distribution Ptant N ST :
115 | 374.1 Land 2,625,447 13,601
116 | 374.2 Land Rights 443 207 474,413
117 | 375 Structures and Improvements 11,810,532 78,793
118 | 376 Mains 938,987,520 31,350,636 |
119 | 377 Compressor Station Equipment - -
120 | 378 Meas. & Reg. Station Equip.-General 90,860,800 4,331,016
121 | 379 Meas. & Reg. Station Equip.-City Gate 37,052,782 1,114,908
122 380 Services 628,503,787 35,438,175
1123 | 381 Meters 173,738,936 4,910,446 |
124 | 382 Meter Installations 139,312,115 2,144,174
125 383 House Regulators - -
126 | 384 House Reg. Installations - .
127 | 385 Industrial Meas. & Reg. Station Equip. 64,351,858 3,096,184
128 | 386 Other Prop. on Custemer's Premises - -1
126 | 387 Other Equipment - -
388 Asset Retire Cost Distribution 255,755 12,372,224
130 TOTAL Distribution Plant 2,085,842,737 95,325,568
131 6. General Plant ' o S
132 | 389.1 Land 1,725,827 -
133! 380.2 | Land Rights - -
134 | 390 Structures and Improvements 69,882,908 662,862
135 | 391 Office Furniture and Equipment 3,839,827 2,894
136 | 391.1 Computers & Computer Related Equipment 17,822,140 593,123
1137 | 392 Transportation Equipment 57,952,607 1,017,196
138 | 393 Stores Equipment 831,703 -
132 394 Tools, Shop & Gargage Equipment 18,171,804 1,129,975
140 | 395 Laboratory Equipment 1,809,115 | -
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

GAS PLANT IN SERVICE (Accounts 101, 102, 103 and 106) {Continued)

Balance at
Retirements Adjustments Translers End of Year Acct. Line
{d) (e) ] (g No. No.
103
- - 1,148,527 | 365.1 104
- - 2,299,843 | 365.2 105
- - 3,085,936 | 365.3 106
{(17,007) - 8,980,240 | 366 107
(991,300} (110,511) 220,362,256 | 367 108 |
(152,256) - 57,614,889 | 368 108
(1,178) - 22,331,008 | 369 110
- - - | 370 111
- - - | 371 112
- - 226,731
(1,161,741) {110,511) 316,083,929 113
o 114
(389,000) - 2,150,048 | 3741 115
- - 917,620 | 3742 116
(2,396) - 11,886,929 | 375 117
(1,088,750) - 969,249,406 | 376 118
- - -| 377 119
(2,499) - 95,189,318 | 378 120
(145,285) - 38,022,403 | 379 121
(3,704,888) - 658,238,073 | 380 122
- - 178,649,381 | 381 123
{£99,906) - 140,756,382 | 382 124
- - - | 383 125
- - - | 384 126
- - 67,448,042 | 385 127
- - - | 386 128
- - - | 387 129
- - 12,627,979 | 388
(6,032,724) - 2,175,135,582 130
_ T 31
. 1,725,827 | 389.1 132
- - | 389.2 133
{16, 535) - 70,529,235 | 390 134
{303.552) - 3,639,129 | 3¢1 135
{(312,539) - 18,102,724 | 381.1 136
(4.815,799) - 54,354,003 | 392 137
(3,724) - B27,979 | 393 138
(646,117) - 18,655,663 | 394 139
(10,003) - 1,799,112 | 395 140 |
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

GAS PLANT IN SERVICE (Accounts 1071, 102, 103 and 108) (Continued)

T Balance at
Line| Acct. Account Beginning of Year Additions
No. No. (a) s {c)
141, 396 Power Operated Equipment 10,725,755 -
142 | 397 Communication Equipment 46,729,557 708,212
143 | 398 Miscellaneous Equipment 4,354,371 45
144 Subtotal (Lines 132 thru 143) 233,945,615 4,114,308 |
145 | 399 Other Tangible Property - -
| 146 TOTAL General Plant 233,945,615 4,114,308
147 TOTAL (Account 101 and 106) 2,937.816,194 119,330,239
148 | 1011 Property Under Capital Leases 111,536 -
149 | 102 Gas Plant Purchased {See instr. 8) - -
150 |(Less) Gas Planl Sold (See Instr. 8) - -
102 |
151 | 103 Experimental Gas Plant Unclassified - -
152 TOTAL Gas Plant in Service 2,937,927.730 119,330,239

NOTE: Respondent does not have Manufactured Gas Production Plant facilities.
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

GAS PLANT IN SERVICE (Accounts 101, 102, 103 and 106) {Continued)

Balance al
Retiremenis Adjustments Transfers End of Year Accl. Line
(d) (e) (f) (g No. No.
{595,594) 10,130,161 | 396 141
{493,960} 46,943,809 | 397 142
- - 4,354,416 | 398 143
(6,997,864) - 231,082,059 144
- - - | 399 145
(6,997,864) - 231,062,059 146
(14,398,653) (110,511) 3,042,637,269 147
- {111,536) - 101.1 148
- - - 102 149
- - - | (102) 150
- - -] 103 151 |
{14,3098,653) {222,0486) 3,042,637,269 152
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MICHIGAN CONSOQLIDATED GAS COMPANY

AN ORIGINAL DECEMBER 31,2006

GAS PLANT HELD FOR FUTURE USE {Account 105)

1 Report separately each property held for tuture use at end of the vear having
an orignal cost of $250,000 or mare Group other ilems of property held lor Julure

use,

2. For property having an criginal cost of $250,000 or more previcusly used 1n
utilily operations, now held (or lulure use, yive in colurmn (a). in addition lo
olher required inlormation. the date thal utility use ol such property was
discontinued, and the date the griginal cest was transferred to Account 105

Line Description and Location
No ol Property
(a)

Date
Originally
Included

in This
Account

b}

Date
Expected to
e Used in

Utiliny

Service

{c}

Balanoe at
End ol
Year
(d)

Natural Gas Lands, Leasehoids, and
Gas Rights Held lor Future Utiirly
Use (Per Pages 500-501)

$1,804

Compresser Slation, Measuring Stahon, and Gity Galg
Station Struclures and Improvements sltted al
Kalkaska Office and ‘Warehouse, Kalaska Townghip,
Kalkaska Courly

Compressor Station and Measuring Stalion Equipment
stored al Kalkaska Qlice and Warehouze, kalkaska

O~ D Ay =

9| Townahip, Kalkaska Caounly

11
12
13| Compressor Slalion and Measuning Stalicn Equipment

14|slored al Big Rapids Otiice and Warehouse  Big Rapids,

15|Mecosta County

Frimarily in Oclober
and November 1985

Primarily in Octotwer
Newember 1995 ann
February, December
1996
March 2001

Primanly in March 2001

Cngoing usage wilh the majcrity of plani
1o pe put inte use in 2007

During 2007

During 2007

253272

430,710

MEER-:]

45| TOTAL

5843053
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

Decembier 31, 2008

M

PRODUCTION PROPERTIES HELD FOR FUTURE USE {Account 105.1}

1.

Repart separately each property held for fulure use al end of the year having

an odginal cost of 31,000,000 or mare  Group other iterns of property held lor

lulure use.

For property having an onginal cast of $1,000,000 or mare previously used in
utility operations, now held lor [ulure use, give in codurmn (a). in addition 1o

other required information, the dale that ulility use of such property was
discontinued, and the date the original cost was transferred to Account 105.1.

1

No

Line

Description and Location
of Property
_{a)

Date
Originally
tnctuded
in This
Account

(b}

Dale
Expected to
be Usedin

Utility

Service

(<}

Balance at
End of
Year
(d)

Natural Gas Lands, Leaseholds, and Gas
Rights Held for Fuiure Utility Use (Per
Pages 500-501)

$407,224

TOTAL

|

$407,224 |
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MICHIGAN CONSOLUIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

CONSTRUCTION WCRK IN PROGRESS - GAS {Account 107)

1. Repori below descnptians and balances at end of year of projects in process of construclian (107)
2. Show ilems relating 1o *research, development, and demonstration” projects last, ‘under a caption
Research, Development, and Dermonstration (see Account 107 of the Uniform System of Accounts).

3. Minor projects (less than $500.000) may be grouped.
Construction Estimateq
Wark in Addaitional
Description of Project Progress-Gas Cast of
Ling {Account 107) Project
Na. {a] b} {c)
1 [The following automatic and blanket work orders are used for routine construction and are closed to
2 |plant monthly. The majority of the charges in these work orders were incurred in December 2006.
3 [TRANSMISSION PLANT (1 ltem)} 5401
4 |DISTRIBUTION PLANT (161 ltems) 8,592,033
5| 2" C & W Main - New Cuslomer 535,891
6| 16" C & W Main - Systemn Supply 754,932
7| 12 C & W Main - Public improvements 605,376
8| 16" C & W Main - Publc Improvements 631,178
9 | 2" Plas SVC - New Construction 1,843,091
10 | & Plas SVC Line Renewal 2,090,718
11 | Reptacement Maters 888,450
12 | Upgrade Services 528,477
13 (GENERAL PLANT (3 heme} 775616
14 | Class Il Vehicles 519,843
15 | Class Il Vehicles 2,352,057
16 | Tooks & Equipment 2372212
17 | Class IV Mobile Power a217.621
18 |The following represants specific work orders and consists principakty
19 |of charges to projects nol complated as of December 31, 2006,
20 [INTANGIBLE PLANT: (16 Nems) 1,034,906 2,964 529
21| CADD - MARS Sofware 554,028
22 | Starl Up Costs - MARS 1,191,451
23 | MARS Sioner Project - Phase If 1,158,621
24 | MARS - Appbcation & Rule Base 788,535
25 | MARS - Corrigion Conversion 680,339
26 | Integrity Management Program 2,232,580
27 | Install New Energy Gas Mgt. Sysiem 3,180,061
268 |UNDERGROUND STORAGE {51 items) 5,482,370 41415500
29 | Bebe River Stelion Yard Improvements 1,291,547
30 | Columbus Slation Yard Improvements 698,117
31 | Bebe River Turbine Compression | 19,614,837
32 | GMVC Unit Valves 566,454
33 | Upgrede & Improve West Columin 915,057
34 | Bebe River | f W Wels 6,832,886
35 | Install Coalescing Filter 806,473
36 | Columbus - Pulsation Botles 503,975
aT [ W. Cowmbus Fid Ultrasonic Metr 1,042,004
36 |TRANSMISSION PLANT (76 kems) 6,779,328 26,741177
39 | Misc. Gate Stetion Revisions 645,770
40 | Aipena 16° Pipeline 800,370
41 | Beba River - Detroit Pipeline 1,379,377
42 | Kekasks - Wootfolk Pipeline 1,110,717
43 | Nartheast Slation Assess 574,697
44 | 3¢ C-Line Renewal 3,626,039
45 | Aualin - Detroit A Line Upgrade 4,566,065
46 | 24" Austin Detroil B-Line 2,324,075
47 | West Coumbus Pipeline Loop 0,042,000
48 | Trans System Measuremeni Stet. 1,464 969
49 | Southemn Station Interconnect 2,715,700
50 |DISTRIBUTION PLANT (21 items) 1,283,269 128,681,955
51 | Augusta Station 1,148,855
82 | Fitar Seperators at NW Gate 590,236
§3 | 8" North Muskegon Transfer Main 2,213,496
54 | 24" Crosstown Maln / G50 1,311,863
55 | Bridge Piping Restoration 645,311
56 | Jamesiown Right of Wey 2,757,835
57 | Jameslown Pipeling 520,124
58 | Renew Service Lines Mercury Reg. 684,736
53 | CWIP Unbited Liability 1,095,190
60 | Watural Gas Fuel Stat 956,079
61 |GENERAL PLANT (94 ttems) 6,159,790 13,720,596
62 | Bridgewater Renovation 1,134,132
63 | Phase (I Roof - ABen Rd. 664,363
64 | Replace HVAC - Noble 2,652,368
65 | Lynch Rd. - Garage Addilion 685451
66 | CADD ¢ MARS Hardware 644,661
&7 | Distribution System Modet 628,819
68 | Mohile Data Terminals 4,036,498
69 |Other - (6 ttama) 1,426,715
70 |TOTAL $140,563.969 $212.893,757
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

CONSTRUCTION OVERHEADS - GAS

1. List in column (a) the kinds of overheads according to the titles used by the
respondent. Charges for outside professional services for engineering fees and
management or supervision fees capitalized should be shown as separate items.

w n

On page 218 furnish information concerning construction overheads.
A respondent should not report "nong” to this page if no overbead apportionments

are made, but rather should explain on page 218 the accounting procedures employed
and the amounts of engingering, supervision and administrative costs, etc., which
are directly charged to construction.
4. Enter on this page engineering, supervision, administrative, and allowance for
funds used during construction, etc., which are first assigned to a blanket work
order and then prorated to construction fobs.

Line
No.

Description of Overhead

(a)

Total
Amount
Charged for
the Year

(b)

Total Cost of
Construction to
Which Overheads
Were Charged
(Exclusive of
Overhead Charges)
(c}

General Administration Capitalized

$7,954,835

N/A

Joint Expense

Supervision, Engineering and Transportation -

1,185,989

51,749,036

Pensions and Employee Benefits Capitalized

6,027,747

107,590,493

Allowance for Funds Used During Construction

4,139,251

55,184,209

Payroll Taxes

2,249,482

116,547,564

OO~ Nk

34 [Total

i

521,567,304
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MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL December 31, 2006

GENERAL DESCRIPTION OF CONSTRUCTION OVERHEAD PROCEDURE

1. For each construction averhead explain: (a) the nature and exient of work, efc.,
the overhead charges are intended to cover, (b} the general procedure for determining
the amount capitalized, (c) the methad of distribution to construction jobs, (d)
whether different rates are applied to different types of construction, (e) basis of
differentiation in rates for different types of construction, and (f) whether the
overhead is directly or indirectly assigned.
2. Show below the computation of allowance for funds used during construction rates,
if those differ from the overall rate of retum authorized by the Michigan Public
Service Commission.

General Administration Capitalized
Costs of certain administrative departments (i.e. Legal, Corporate Resources, Corpeorate Planning)

are capitalized menthly based on annual estimates of how much work is applicable to construction
work in progress. Amounts capitalized are initially debited to a blanket work order {Account 107).
These charges are then transferred to construction work orders based on the current month's
charges to these construction work orders.

Supervision, Enqineering and Transportation - Joint Expense
Supervision, engineering and transportation costs of certain departments are distributed to

operation and maintenance accounts and construction work orders on a pro rata basis to direct
labor charges.

Pensions and Employees' Benefits Capitalized
Construction and retirement work orders are debited with costs of pensions and employees'

benefits distributed on the basis of direct construction and retirement labor charges. The percentage
applied to direct labor includes an additional component which represents amounts applicable to
indirect labor.

Aliowance for Funds Used During Construction (A.F.U.D.C.)

An allowance for funds used during construction is computed monthly by applying the A.F.U.D.C.
rate to accumulated expenditures for specific major projects of all classes of property. The A.F.U.D.C
rate is equivalent to the most recently authorized overall rate of return as approved by the Michigan
Public Service Commission. The composite A.F.U.D.C. rate for 2006 was 7.19% per annum.

Payroll Taxes
Construction and retirement work orders are debited with costs of payroll taxes (FICA, FUTA,

MUTA) distributed on the basis of direct construction and retirement labor charges. The
percentage applied to direct labor includes an additional component which represents amounts
applicable to indirect labor.

Note: See Page 217 for amounts capitalized.

MPSC FORM P-522 (Rev. 6-93) Page 218



MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

ACCUMULATED PROVISION FOR DEPRECIATION OF GAS UTILITY PLANT (Accounts 108 and 110)

Explain in a footnate any important adjustments during year.
Explain in a footnote any difference between the amount for book cost of plant retired, fine 11,
column {c), and that reported for gas plant in service, pages 202-207. column (d), excluding

retirements of non-depreciable property

Accounts 108 and 110 in the Uniform System of Accounis require that retirements of depreciable

plant be recorded when such plant is removed from service. i the respondent has a significant
amount of plant retired at yoar end which has not been recorded andlor clessified 10 the various

reserve funclional classifications. make preliminary Closing entries to lantatively functionalize the

book cost of the plant retired. In addition, include all cost included in retiramant work in progress

at year end in the appropniate functional classifications.

Show separately interest credits under a sinking fund or similar method of depreciation accounting.

Section A. Balances and Changes During Year REF
Gas Plant Gas Plant Gas Plant
Line Tetal n Held for Leased
No. Itemn (ctd+e) Service Future Use to Oihers
(a) it} ic) (d)
1 |Balance Beginning of Year 1,766.694,250 1,765,842 448 851,802
2 |Depreciation Provisions for Year, Charged to b
3| (403) Depreciation Expense 78 254 353 78,254,353 p.5
4 | (403.1) Depreciation Expense 141,243 141,243 |8
5 | (404 & 405) Amortization Expense Intangible Plant 6,048,315 6.048,315 i :: ﬁ?}ﬁ%‘ p.5
8 | Transportation Expenses-Clearing 8,392,178 8392176 p.2
7 | Other Cleanng Accounts
8 | Other Accounts (Specify). (411) Accrelion Expense 5,463,561 5,463,561 p.5
5 | TOTAL Deprec. Prov. for Year (Enter
tental of lines 3 thru 8) 98,299,650 98 28
10 |Net Charges for Plant Retired: Eied : b :
11 | Book Cost of Plant Retired 14,008,653 14,008,653 p2
12 | Cost of Removal 11,338,205 11,338,205 p.2
13 | Saivage {Credil) (761,139) {761,139) .2
14 | TOTAL Net Chrgs. for Plant Ret.
({Enter Toetal of lines 11 thru 13) 24,588,719 24,586,718
15 |Other Dehil or Credit items (Describe). (2) (84,680,422) (84,690,422) 0 _‘
16
17 | Balance End of Year (Enter Total of
lines 1, 9, 14, 15, and 16} 1,765,716,759 1,754 BG4 957 851,802
Section B. Balances a End of Year According to Functional Classifications
18 |Production-Manufactured Gas
15 |Production and Gathering-Natural Gas 16,180,661 15,328,859 851,802 p.2
20 |intangible Plant - Gas 44,270,322 44,270,322 p.2
21 |Underground Gas Storege 104,205,230 104,205,230 p.2
22 |Other Storage Piant (FAS 143/FIN 47) 4,532,825 4,532 825 p.2
23 |Retirement Work In Progress (10,483,053) {10,483,053) p.2
24 | Transmission 194 987 952 194,587,052 p.2
.25 Distribution 1,253, 415776 1,253,415,776 p.2
26 |General 148,607,046 148,607 046 p.2
27 | TOTAL {Enter Tatal of lines 18 thru 26) 1,7558,716,759 1,754,864,957 851,802
Notes.  {2) OTHER DEBIT AND CREDIT ITEMS CONSISTS OF THE FOLLOWING
RESERVE ADJUSTMENT FOR FAS 143/FIN 47 ARO Caosts (84,629,071) p.2
DEPRECIATION ON NON-UTILITY PLANT {61,351} p.2
(84,690,422)
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MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL December 31, 2006

GAS STORED (ACCOUNT 117,164.1,164.2, AND 164.3)

1. W during the year adjustment was made fo the stored gas inventory {such as to comrect cumulative inaccuracies
of gas measurements}), furnish in a footnote an explanation of the reason for the adjustment, the Mcf and doilar
amount of adjustmenl, and account charged or credited.

2. Give in a footnote a concise statement of tho facts and the accounting performed wilh respect to any
encroachmen of withdrawals during the year, or restoration of previous encroachment, upon native gas constituting
the "gas cushion” of any storage reservoir.

3. If the company uses a "base stock™ in connection with its inventory accounting, give a concise slatoment of lhe
basis of establishing such "base slock™ and the inventory basis and tho accounting performed with respect to any
encroachment of withdrawals upon "base stock,” or restoration of previous encroachment, including brief particulars
of any such accounting during the year.

4. if the company has provided accumulated provision for stored gas which may not eventually be fully recovered
from any siorage project, fumish a statement showing: (a) dale of Commission authorization of such accumulated
provision, {b) explanation of circumstances requiring such provision, (c) basis of provision and factors of
calculation, (d) estimated Liltimale accumulated provision accumulation, and (e) a summary showing balance of
accumulated provision and entries during year.

5. Report pressure base of gas volumes as 14.65 psia at 60° F.

Noncurrent Curmrent LNG LNG
Line Descriplion (Account 117) (Account 164.1) | (Account 164.2) | (Account 164.3) Total
No.
(a) {b) {e {d) {e) f}
1 |Balance at Beginning
of Year $33,591,614 $118,597,260 0 0 $152,188,874
2 |Gas Delivered to
Storage {conlira Account) 0 353,753,876 353,753,876
3 |Gas Withdrawn from
Storage (contra Account) 0 (396,018,223) (396,018,223)
4 (Other Debits or
Credits (Net) 0 495,565 495 565
5 |Balance at End of Year $33,591,614 $76,828,478 0 1] $110,420,082
6 |Mcl 66,801,805 53,188,966 119,990,#
7 |Amount Per Mcf $0.50285 §1.44444 $0.92024

8 State basis of segregation of inventory between current and noncurrent portions:
Current gas is excess over base pressure gas established for each reservoir.
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MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL December 31, 2006

NONUTILITY PROPERTY (Account 121)

1. Give a brief description and state the Tocation of nonutility property included in Account 121.
2. Designate with an asterisk any property which is leased to ancther company. State name of lessee
and whether lessee is an associated company.
3. Fumish particulars (details} conceming sales, purchases, or transfers of Nonutility Property during
the year.
4. List separately all property previcusiy devoted to public service and give date of transfer to
Account 121, Nonutility Property. These items are separaie and distinct from those allowed to be
grouped under instruction No. 5.
5. Minor items (5% of the Balance at the End of the Year for Account 121) may be grouped.
6. Natural gas companies which have oil property should report such property by State, classified as to
(a) oil lands and land rights, {b) il wells, and (c) other oil property. Gasocline plants and other plants
for the recovery from natural gas are classifiable as gas plant and should be reported as such and
not shown as Nonutility Property.
Balance at Purchases, Sales, Balance at £nd
Line Description and Location Beginning of Year Transfers, etc. of Year
No. ) {b) (c) {d)
1 [(AIl Properties in Michigan)
2
3 |Land $211,834 S0 211,834
4 |Storage Field Land and Land Rights 0 0 0
5 |Edmore Field 761,557 0 761,557
6 |Computer Equipment - MRCS 0 0 0
7 |Leased Water Heaters 981,615 0 981,615
8 |Minor ltems 334,163 994 335,157
9 $2,289,169 $094 $2,290,163
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
ACCUMULATED PROVISION FOR DEPRECIATION AND AMORTIZATION OF
NONUTILITY PROPERTY (Account 122)
Repori below the information called for concemning depreciation and amortization of nonutility property.
Line Item Amount
No {a) (b}
Balance, Beginning of Year 3347,645

Accruals for Year, Charged to o

{417 Income irom Noenutility Operations

(418) Nonoperating Rental income

Other Accounts {Specify).

403-01 Deprec. Exp. 61,351

403-11 Deprec. Exp. - Computer Equip. - MEMS

40311 Deprec. Exp. - Other Audit Equip. - MEMS

TOTAL Accruais for Year {Enter Total of lines 3 thru B}

Net Charges for Plant Retired

Book Cost of Plant Retired

Cost of Removal

Salvage (Credit)

TOTAL Net Charges (Enter Total of lines 1C thru 13) 0
Other Debit or Credit ltems (Descnbe): s : &

] ] ] s i) —h] —_
4 O O Bl Gof B =] O (O] O i OO af G N ]

Plant In Service

Balance, End of Year (Enter Total of lines 1,9, 14, and 16) 408,556
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MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL December 31,

2006

INVESTMENTS (Accounts 123, 124, 136)

1. Reporl beiow Investments in Accounts 123, Investments in Associated Companies,
124, Other Investments, and 136, Temporary Cash Investments.

2. Provide a subheading for each account and list thereunder the information
calted for:
(a) Investment in Secunties - List and describe each security owned giving
name of issuer, date acquired and date of maturity. For bonds, also give
principal amount, date of issue, maturity, and interest rate. For capital
stock (including capital stock of respondent reacquired under a definite plan
for resale pursuant to authorization by the Board of Directors, and included
in Account 124, Other Investments, state number of shares, class, and series
of sfock. Minor Investments may be grouped by classes. Investments included
in Account 136, Temporary Cash Investments, also may be grouped by classes.
(b) Investment Advances - Report separately for each person or company the
amounts of loans or investment advances which are properly includable in
Account 123. Advances subject to current repayment should be included in
Accounts 145 and 146. With respect to each advance, show whether the advance
is a note or open account. Each note should be listed giving date of issuance,
maturity date, and specifying whether note is a renewal. Designhate any

Book Cost at
Beginning of Year
{If book costis
different from cost
lo respondent, give
cost to respondent Purchases
Line Description of Investment in a footnote and or Additions
No. explain difference.) Curing Year
(a) (b} {c}
1 |Account 123
2
3| Allocation of InterCo. Pension Costs 272,065,000 22,072,987
4
5 | Total Account 123 272,065 000 22,072,887
6
7 | Account 124
8
9 | Detroit Investment Fund {Acquired 04-10-95) 2,020,293 75,776
10
11
12
13
14
15
16
17
18 | Total Account 124 3 20202931 % 75,776
19
20
21
22
23 | Account 136
24
25
26 | Total Account 136 3 - 3 -
27
28
28
30 .
31
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MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL December 31, 2006

INVESTMENTS (Accounts 123, 124, 136) (Continued)

advances due from officers, directors, stockholders, or employess. Exclude
amcunt reported on page 229,

3. For any securities, notes or accounts that were pledged designate with an
asterisk such securities, notes, or accounts and in a footnote state the name of
pledgee and purpese of the pledge.

4. If Commission approval was required for any advance made or security
acquired, designate such fact in a footnote and give name of Commission,
date of authorization, and case or docket number.

5. Report in column (@) interest and dividend revenues from investments
including such revenues from securities disposed of during the year.

6. In column (h) report for each Investment disposed of during the year the
gain or loss represented by the difference between cost of the investment
(or the other amount at which carried in the books of account if different
from cost) and the selling price thereof, not including any dividend or
interest adjustment includible in column (g).

Book Cost at
End of Year
(If book cost is
different from cost
Pnncipal to respondent, give
Sales or Gther Amount or No. cost to respondent Revenues Gain or (Loss)
Dispaositions of Shares at in a footnote and for from Investment Line
During Year End of Year explain difference. Year Disposed of No.
d G] 0] )] {h)
1
2
- 294,137 9387 - - 3
4
- 294,137 987 - - 5
&
7
8
0 10 units 2,096,069 - - g
- 10
11
12
13
14
15
16
17
$ $ 2,096,069 $ [ - 18
19
20
21
22
23
24
25
$ - $ - 3 - 3 - 26
27
28
29
30
31
PSC FORM P-522 (Edited 1-89) Page 223




MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

INVESTMENT IN SUBSIDIARY COMPANIES (Account 123.1)

2

(a) Invastment in Securities - List and describe each secunty owned. For
bonds give also principal amount, date of issue, maturity, and interest rate.

(b) Investrment Advances - Report separately the amaunts of Joans or investment Advances

T.  Repor below investments in Account 123.7, Tnvestment in Subsidiary Lompanies,
Provide a subheading for each company and list thereunder the information called for below,
Sub-total by company and give a total in columns {e), (f), {(g) and {(h).

which are subject lo repayment, but which are not subject to current settlernent. With respect

10 each advance show whether the advance is a nole or open account. List each note giving

date of issuance, maturity date, and specifying whether note is a renewal.

Report separately the equity in undistributed subsidiary eamings since acquisition.

The total in column {e) should equal the amount entered for Account 418.1.

No.

Description of Investment

(a)

Date
Acquired
{b)

Date of
Maturity

(c)

Amount aof
Investment at
Beginning of Year
{d}

w0~ ;B W R -

ELEREEELEBRNEN

& L
(=27

1

MICHCON DEVELOPMENT CORPORATION

COMMON STOCK

(PAR VALUE $1 PER SHARE, 1,000

SHARES AT 12-31-88)
ADDITIONAL PAID-IN CAPITAL
EQUITY IN EARNINGS

Total

BLUE LAKE HOLDINGS, INC.

COMMON STOCK

{PAR VALUE $.01 PER SHARE, 10

SHARES AT 12/31/98)
ADDITIONAL PAID-IN CAPITAL
OTHER COMPREHENSIVE INCOME
EQUITY 1N EARNINGS

Total

MICHGON PIPELINE COMPANY

COMMON STOCK

(PAR VALUE $.01 PER SHARE, 1000

SHARES AT 12/31/88)
ADDITIONAL PAID-IN CAFPITAL
EQUITY IN EARNINGS

Total

§-20-84

6-25-91

5-26-95

|

1,000

17,162,605
{11,001,473)

6,072,222

o]

7,450,192
{9,528)
{760,471)

6,720,195

10

34,290,044
29,440,572

63,730,626

Tolal Cost of Account 123.1

50,099,591 |

Total

76,523,043
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

INVESTMENT IN SUBSIDIARY COMPANIES {Account 123.1) (Continued)

4 For any securiies, notes, or accounts thal wereé pledged, designate such secunfties, notes,
or accounts in a footnote, and state the name of pledgee and purpose of the pledge.

5. If Commission approvai was required for any advance made or security
acquired, designate such fact in a footnote and give name of Commission, date of
authorization, and case or docket number.

6. Report coiumn (f} interest and dividend revenues from investmenis, including
such revenues from securities disposed of during the year,

7. In column (h), report for each investment disposed of during the year, the gain or loss represenied by the
difference between cost of the investment (or the other amount at which carried in the books of account if
different from cost) and the seliing price thereof, not including interest adjustment includible in column (F).

8. Report on Line 42, column (a) the {otal cost of Account 123.1.

Equity in
Subsidiary
Eamings for Year

{e}

Revenues
for Year

0

Amount of
Investment at
End of Year
@

Gain ar {Loss)
from lnvestment
Oisposed of
n

Line
No.

509,159

1,000

17,162,605
(10,562,314}

508,169

6,981,381

1,804,026

9,526

(A

o]

7,460,192
0
1,143,555

1,904,026

8,526

§.633,747

5,825,230

155,650

C]]

10

34,445 694
35,265,811

5,825,239

155,650

69,711,515

8,235,424

165,176

84,026,642

[-- I - R PR K RPN

{(A) Represents SFAS 133 equity adjustmant.

(B} Represents addifional capital contribution {to)fram MichCon.
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

NOTES AND ACCOUNTS RECEIVABLE SUMMARY FOR BALANCE SHEET

Show separately by footnote the tolal amount of noles and accounls receivable from direclars, officers,

and employees included in Notes Receivable (Account 141) and Other Accounts Receivable (Account 143).

Balance
Line Beginning of Balance
No. Accounls Year End of Year
(a) {b) {c}
1 [Notes Receivable (Account 141) 897,905 933.150
2 |Customer Accounts Receivable (Account 142) 372,516,861 297,396 866
3 |Other Accounts Receivable {Account 143) 46,522,802 {1} 55,486,139 (1)
{Disclose any capital stock subscriptions received)
4 Total 419,937,568 353,796,155
5 |Less: Accumulated Provision far Uncollectible
Accounts - Cr. (Accounts 144) 78,279,649 95,797 871
[+ Tolal, Less Accumulated Provision for Uncollectible Accounts $341,657.919 $257 998,284
7
B
g
10
11 |{1) Includes amount receivable from Officers
12 and Employees. 2,690 283
13
14
ACCUMULATED PROVISION FOR UNCOLLECTIBLE ACCOUNTS - CR. (Account 144)
1. Report below the information called for conceming this accumulaled provision.
2. Explain any important adjustments of subaccounts.
3. Enlries wilh respect to officers and employees shall not include items for utility services.
Merchandise, Officers
Line Wility Jobbing and and
No. Item Cuslomers Contract Empioyees Other Total
Work
(a) (b} (c} {d) (e) 0
1 |Balance beginning of year 74,947,156 30 S0 $3,332,494 $78,279.650
2 |Prav. for uncollectibles for year 66,683,171 (12,973) 0 1,327,956 67,998,154
3 |Accounts written off {(51,185,512) (11,577} (3,224,773 {54 421,862}
4 |Coll. of accounts written off 3,921,483 14,147 6,299 3,941,929
5 | Adjustments (explain}: (2] 0 40,598 (40,598) a
6 (Balance end of Year $94,366,298 $30,195 30 1,401.378 $495,797.871
7
B8
9 |{2) A component of Other was reclassified to Merchandise, Jobbing, efc.
10 The adjustment represents the beginning balance reclassification,
11
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MICHIGAN CONSOLIDATED GAS COMPANY AN QRIGINAL December 31, 2006

RECEIVABLES FROM ASSQCIATED COMPANIES (Accounts 145, 146)

1. Report particulars of notes and accounts receivable from associated companies * al end of year.
2. Provide separate headings and tolals for Accounts 145, Notes Receivable from Assocated Companies, and 146,
Accaunts Receivabie from Associated Companies, in addition to a total for the combined accounts,
3. For notes receivable, list each note separalely and stale purpose for which received. Show afso in column
(a) date of nole, date of maiturity and interest rale.
4. H any nate was received in salisfaction of an cpen account, state the period covered by such open account.
5. Include in column {f} interest recorded as income during the year including interest on accounts and notes
held any time during the year.
6. Give particulars of any notes piedged or discounied, also of any collateral held as guarantee of payment of
any note or account.

* NOTE " Associaled companies” means companies of persons that, directly or indirectly, through one or more intermeadiaries,
control, or are conlrolled by, or are under common centrel with, the accounling company. This inciudes relaled parties.

Conlrol" {including the terms “controlling,” "controlled by," and "under common control with”) means the possession,

directly or indirectly, ot the power to direct or cause the direction of the management and policies of a company, whether

such power is exercised through one or more intermediary companies, or alene, or in conjunction with, or pursuant to an agreement,
and whether such power is established through a majority or minority ownership, or voling of securities, common directors,

officers, or stockholders, vating trusts, holding trusts, associated companies, contract or any other direcl or indiract means.

| Total for Year
Balance Balance
Line Beginning End of Interest
No. Particulars of Year Debits Credits Year For Year
(a (b) ) i (e) i
1 |Account 145
2 |MichCan PFipeline Company 3,421,883 29,950,061 28060,039 5,311,705 171,302
3 |Blue Lake Helding - 1,178 1,178 - 8
4
5
6
7
B
9
10
11
12
13
14 | Total Account 145 $3,421,683 $29,951,239 $28.061,217 $5.311.705 $171.311
15
16
17 Notes receivable from associated companies afise from the Inter-Company Credit Agreements.
18 Purpose: To provide a line of credit to associaled companies.
19 Maturity Date: N/A
20 Interest Rate: The prime rate at Bank One, N_A.
21
22
23
24
25
26
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IMICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL December 31, 2006
RECEIVABLES FROM ASSOCIATED COMPANIES {Accounts 145, 146) (Continued)
Totals for Year
Balance Balance
Line Beginning End of Interest
Na. Pariculars af Year Debits Credits Year For Year
ta) {b) c) {d (e) (f)
1 |Account 146
2
3 |DTE Enterprises, Inc. 162,805 636,803 748,891 50,717
4 |MCN Energy Enterprises 258,841 894,769 1,096,238 57,372
5 |Citizens Gas Fuet Company 124,067 730,484 733,530 121,021
8 |MichCon Gathering Company 230 625 3,079,860 2,711,442 599,043
7 |MichCon Pipeline Company 39.429 451,577 453,870 37136
8 |Jordan Valley Limited Parinership 27718 358,136 356,258 29 595
9 |Saginaw Bay Pipeline Company 30.958 777,622 443,408 365,074
10 |Saginaw Bay Lateral Company 10,456 115,863 122,182 8,177
11 |Saginaw Bay Laleral Limited Parinership 3,635 47,426 47 585 3,476
12 |Westside Pipeline Company 12018 170,117 170,765 11,388
13 |Washington 10 Holdings. Inc. 3,837,525 33,092,188 32,953,899 4,075,814 63,471
14 |DTE Gas Storage Company {2.085) 1,461,818 1,340,167 119,566
15 |Thunder Bay Gathering Company 39,635 661,128 683,705 17,058
16 |Blue Lake Holdings 2B0 1,823 1,974 129
17 |Detroit Edison Company 49,749 986 41,492,006 15,209,866 76,032,126 5182
18 |DTE Energy Company 7.185625 73,797,219 74,651,444 6,331,400
19 |DTE Energy Trading, Inc. 253 567 2,073,728 2,171,796 155,499
20 |DTE Energy Venlures 7.025 74,185 69,201 12,009 54
21 |DTE Michigan Heldings. Inc. 20,764 118,375 99,110 40,029 308
22 |Shelby Storage LLC 87,564 33,313 54,251 84
23 |MichCan Lateral Company 146,537 1,499,701 1,515,681 130,557 59
24 |Washington 10 Storags Pantnership 53,977 296,875 269,886 80,966
25 |DTE River Rouge No. 1, LLC 3,375 40,650 40,650 3,375
26 |DTE Energy Services, Inc. 8,500 102,000 93,500 17,000
27 |DTE Gas & Qil Company 82,933 979,085 996,506 65,512
28 |DTE Gas Slorage Pipeline & Processing Co. 41,283 41,283 - 193
29 |MichCon Development Corporation - 20 - 20
a0
i
32
a3
34
35
36
37 | Total Account 146 $62,388,224 $163,086,206 $137,056,149 | $88,418,292 $69,351
38
39| Total of Accounts 145 and 146 $65,809,817 $193,037,445 $165,117,366 $93,720,996 | $240,662
|
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2008

MATERIALS AND SUPPLIES

For Account 154, repor the amount of plant materials and operaling supplies under the primary functional
classifications as indicated in column {a); esbhmates of amounts by function are acceptable. In column (d), designate
the deparimeni or depariments which use the class of material. Nonmajor companies may reporl 1otal on ling 4.

Give an explanation of imporant inventory adjustments during year (on a supplemental page} showing general classes
of material and supplies and the vanous accounts (operating expenses, clearing accounts, plant, etc.) affected<debited
or credited. Show separately debils or credils 10 slores expense-clearing, i applicable.

Balance Department or
Line Beginning Balance Departments
No. Account of Year End of Year Which Use Malerial
(a) &) ©) (d)
1 |Fuel Stock (Account 151)
2 |Fuel Stock Expenses Undistributed (Account 152)
3 |Residuals and Extracted Products (Account 153) 0 o
4 |Plant Materials and Qperating Supplies (Account 154)
5 | Assigned to - Construction {Estimated)
& | Assigned to - Operalions and Maintenance
7 Produchon Plant (Estimated)
8| Transmission Plant {Estimated)
9 Distribution Plant (Estimated)
10 | Assigned to - Other
11 TOTAL Account 154 (Enter Tolal of lines 5 thru 10) 14,935,786 {1) 15,677,088 (1)
12 |Merchandise (Account 155)
13 |Other Materials and Supplies (Account 158)
14 |Nuclear Matenals Held for Sale (Account 157)
{Not applicable to Gas Utilities)
15 |Stores Expense Undistributed (Account 163) 1,211,570 862,319
16
17
18
19
20 | TOTAL Materials and Supplies (Fer Balance Sheet) 18,147,356 16,539,407 50
{1)  Plant Maierials and Operaling Supplies (Account 154)
Construction and Operating
Materals and Supplies:
Pipe-steel and plastic 1,007,253 1,056,815
Fittings, valves, requlators, meler conneclions 3,204,522 3,693,473
Automctive and gas plant equipment parts 1,338,015 1,384,850
Appliance parts and installation materials 1,005,576 1,254,452
Gas Odorant 21,358 0
Truck Stock end other base stock 4,184 242 4,382,375
Cther Matenais 2,816,796 2,135,543
Uniforms and hand tools 452 881 567,470
Stationary and office supply formns 16,811 15,260
Forms 156,878 137,823
Sub-Tolal 14,246,333 14,638,062
Matenials and supplies in ransit ] b}
Materials and supplies - Unassigned costs:
Freight on malerials 202.424 472285
Sales and use laxes 482,568 566,742
Sub-Total 684,993 1,039,027
Inventory adjustments in suspense 4,459 0
TOTAL Account 154 $14,035,786 $15,677,088
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MICHIGAN CONSQOLIDATED GAS COMPANY AN ORIGINAL December 31, 2008

ADVANCES FOR GAS PRIOR TO INITIAL DELIVERIES OR COMMISSION CERTIFICATION

(Accounts 124, 166 and 167)

Report beiow the information called for conceming all advances for gas, as defined in the text of Account 166,
Advances for Gas Exploration, Development and Production, and 167, Other Advances for Gas, whether reporied in
Accounts 166, 167, or reclassified 1 Aocaunt 124, Other Investments. Lisl Account 124 itemns first.

In column {a), give the dale the advance was made, the payee {designate associaled companies with an asterisk) a
brief statemenl of the purpose, (exploralion, development, production, general loan, elc.) and the eslimated date

of repayment. Do not use the term indefinile in reporting eslimated date of repayment. If advances are made lo a
payee in conneciion with different projects with different arangements for repaymants, use separate lines for
reporting; otherwise all advances may be grouped by payee, subject to the requirements of instruction 3 below.

Il the beginning balance shown in column (c) doas not agree with the prior year's ending batance, column

{g), provide a delailed explanation in a footnote. Show ail Advances made during the year in colurnn (d}

and all repayments or other credits in column (e). Report amounls shown in column (e) separalely by

acoount, as reported in column {f).

Line
Ma.

Date of Advance, Account

Payee, Purpose Number Balance al Advances Repayments or

and Estimatad {124,166 Beginning During Other Credits Accounts

Dale of Repaymenl or 167) of Year Yeat During Year Charged
(a) {b) i) [[+}] 8 i

Balance at
End of Year
(o}

Li=T - I - B+ T /R S

NNNNNENN-I-I-I-L_I-L_I_L_L_A
~ @ ¢ B W - DO M N DN WK O

«ag83

mmmmsﬁmw
o0~ M én W R

$0 $0 50

$C
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MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL

December 31, 2006

PREPAYMENTS (ACCOUNT 165)

1. Report below the particulars (details) on each prepayment.

2. Repor all paymenls tor undelivered gas on line 5 and complete pages 226 to 227 showing particulars (details) for

gas prepayments.

Batance at End of

_ine Nature of Prepayment
No. Year (In Dollars)
(a) (23]
1|Prepaid Insurance $0
2|Prepaid Rents §5,579
3| Prepaid Taxes {262-263) 4,645,597
4| Prepaid Interest ~
5|Gas Prepaymenis {226-227) -
6] Miscellaneous Prepayments: (1) 5915814
7|TOTAL $10,626,990
Notes: Balance al End of
Year (In Dollars)
(1) Miscellaneous Frepayments
Employees Insurance Deposits -
Prepaid Sales Tax 5,155,910
Prepaid Audit Fees 47618
Prepaid insurance-Supp D&R Plary -
Prepaid MPSC Fee 712,287
Other -
5,915,815
EXTRAORDINARY PROPERTY LOSSES (Account 182.1)
Descriplion of Exiraordinary Loss WRITTEN OFF DURING
[include in the description Lhe dale of loss, YEAR
the date of Commission authorization 1o use Total Losses Batance at
Line Accounl 1B82.1 and period of amortization Amount Recognized |  Account End of
No. (Mo, yr, lo mo, yr).] ol Loss During Year | Charged Armounl Year
&) ) (c) id) e} if)
3
2
3
4
5
]
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
SB[TOTAL 50 p) 30 0
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MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL December 31, 2006

PRELIMINARY SURVEY AND INVESTIGATION CHARGES (Account 183)

1. Report below parliculars (details) concerning the cost of plans, surveys, and investigations made for the
purpose of delermining the feasibility of projects under contemplation.
2. For gas companies, report separately amounts included in Account 183.1, Preliminary Natural Gas Survey
and Investigation Charges, and Account 183.2, Cther Preliminary Survey and Investigation Charges.
3. Minor itemns (less than $250,000) may be grouped by classes.

Balance at CREDITS
Beginning Account Balance at
Line Description and Purpose of Project of Year Debits Charged Amount End of Year
@) {b) {c) (d) {e) (M

=
Q

Account 183.1
Projects at year end $0 $0 $0 30

—
owo~ou bW~k

Account 183.2

Hobhobh o WWWWWWWWWWRRNNMNMNMNRARMRMN = = 2 b b b
QRPN AEUN—L,LQCQOTNTOLHON 00000 LAWN =
[}
(=]
(=]
Q

Total $0 g0 $0 $0

R
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MICHIGAN CONSOQOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

OTHER REGULATORY ASSETS

[45)

the ratemaking actions of regulatory agencies (and not includable in other accounts).

by classes.

. For regulatory assets being amortized, show period of amortization in column (a).
. Minor items {amounts less than $50,000) may be grouped
. Give the number and name of the account(s) where each amount is recorded.

. Report below the particulars (details) called for conceming other regulatory assets which are created through

Line
No.

Descnption and Purpose of
Other Regulatory Assets

(a)

CREDITS

Debits

(b}

Account
Charged

()

Amount

(d)

Balance at
End of Year

(e)

W0 M~ DN WA

BB W W W W W 5T 4 B L I ] [ v & N T T ST U G N N T Ty o

Assets in Other Accounts
Deferred Asset - GCR (Account 174)

Deferred Environmental Testing/Clean-up Costs
(Account 186 and 253)

Unamortized Loss on Retirement of Debt {(Account 189)

2006 UETM (Account 189}

Minimum Pension Liability {Account 182)

- Minimum Pension reflects the adopticon of SFARS 198

REGULATORY ACCOUNTING ADJUSTMENT

Cost to Achieve per Rate Order - U-14905

Misc Deferred Debits (Account 186)

Regulatory Liability - Negative Pensian { Account 253)

164,762

11,458,063

33,811.676

259,752,000

during 2004

12,080,272
11,190,376

Various

930

428

485

various

930
930

42,529474

5,141,506

1,680,684

1,242,000

37,816,271

30,236,181

33,811,676

259,752,000

12,080,272
11,190,376

o
a¥3

TOTAL

$328,457,139

$50,593,664

$384,886,776
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

MISCELLANEQUS DEFERRED DEBITS {Account 186)

1. Reporl below the particulars {details] called for concemning miscelfaneous deferred debits.
2. For any deferred debl being amortized, show period of amortization in column (a).

3. Minor items {less than $50,000) may be grouped by classes.

Line
No.

Description of Miscetianeous
Deferred Debit

(a)

Balance at
Beginning of Yea

()

Debds

{c)

CREDITS

Accoun
Charged
(d)

Amouni

(e}

Balance al
End of Year

M

O~ bWk a

P I N - L B B oA WL W W W o oW W N NN
mqo:u-:mu—-cwcn-ucht.nﬁwmacwmqgﬁﬁgﬁﬁga‘a:afn:ﬁﬁié

N/R - Vector Pipeline Lease
Prepaid Pension Expense

Deferred Asset - Gas Customer Choice

Grantor Trust

Defermed Envicrmmental Charges
Deferred Lost Gas Asset

Deferred Financing Costs

Payraoll Conversion Advances
Regulatory Asset - FAS 87

N/R - 500 Associales LLC
Racovery H.L. Brown Facitity Costs
Other Deferred Costs

Deferred CTA Cosls

172,712.442
126,586,000
64,971,548
76,010,794
39,888,839
6.228,610
1,786,866
1.245.59%0
1,242,000
420,762
80,752
80,000

4,553,667
261,179,432
3.524.991
10,010,802
21,204,439
502,71

790
259,973,000
34 251

12,080,272

Varigus
Vanous
143
Various
Various
485
Varigus
Various
253
419
Various
Varous
930

9,130.333
58,729,089
225,054,111
5,141,506
17,033,049
943,415
187,679
1,463,000

60,752

163,562,089
71,470,578
101,096,868
79,535,785
44,756,134
10,400,000
1,346,151
1,068,701
259,752,000
463,013
60,000
12,080,272

Misc Work In Progress

Accounts Payable Invoice Clearing
Labor Distribution Clearing
Work in Process

{1,120
27,380

328,497

2,089,315
430,859
8,330,574

1,836,765
489,739
8,341,417

581,047

16,538

N
[F+]

TOTAL

491,576,960

583,985,093

329,410,875

746,151,176
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[MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

ACCUMULATED DEFERRED INCOME TAXES {Account 19¢)

income taxes.

1. Report the information called for below conceming the respondent’'s accaunting for delerred

2. At Other {Specify), include deferrals relating to other income and deductions.

CHANGES DURING YEAR

Balanca at Amounls Amounts
Line Beginning Debited To Credited To
No. Account Subdivisions of Year Account 4101 Accounl 411.1
(a) (®) i) ()
1 |Electnc
3
K]
[ &
! 5
&
7 |Other
8 | TQTAL Electric {Enter Total of lines 2 thru 7)
9 [Gas
10 | Bad Debls $27,382,013 ($3,842,055) $3.335,588
11 | Veba 490,738 427 - 20,450 474
12 | Tax Basis Adjustmenis 33,662 811 625,597 1]
13 | Lost Gas {3,671,864) (2,952,989) 0
14 | Vacation Liability 3,738,565 1,772,166 1,386,793
15 | Other 160,079,847 {1.599,155) 30,748,041
16 | TOTAL Gas (Enter Tolal of lines 10 thru 15) $311,929.789 {$5,996,436) $55,930,856
17 |Other (Specify}
18 | TOTAL {Account 190} {Enier Tolal of Iines 8, ]
16, & 17) $311,929,799 ($5,996,4386) $55,930,896
19 |Classification of Total:
20 | Federal Income Tax
21| State Income Tax
22| Local income Tax
NOTES
in the space provided below, idenlify by amount and classification,
significant items for which deferred taxes are being provided. Indicale
insignificant amounts under Other,
Other Line 15
Post 1992 Misc. Defereds $113,736,486 ($593,111) $21,431,327
Inventory Capitalized 594,776 - 519,716
Vecior Pipeline 1,305,363 - 35,386
Environmental Insurance Recovery 1,166,031 (751,274) -
FAS 112 {(254,770) (254,770} -
Long-lerm DFIT Assels - - 7,936,528
Slock Compensation - - 825,083
FASE 96 Plant Excess DFIT 43,135,861 - -
FASB 96 Non-Flant Excess DFIT 138,638 - C
FASE 96 Non-Flant Reg. Assets 257 462 - -
Totat Other $160,075,B47 ($4,509 155) $30.748,041
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

ACCUMULATED DEFERRED INCOME TAXES (Accouni 190)

3. If more space is needed use separate pages as required.
4. In the space provided betow, idenlify by amount and dassification, significant items for which
deferred taxes are being provided. Indicale insignificant amounts.

CHANGES DURING YEAR ADJUSTMENTS
Amoun! Amounts DEBITS | CREDITS
Debited Credited Acct. “ Acct, Balance at Line
Accournl 410.2 Accounl 411.Z No. Amount No. Amount End of Year No
e) 0] i9) (h) G 0 (%)
1
2
3
!
5
[
7
8
9
\ - - - - $34,559,656 10
‘ - N z 111,198,901 11
- - - - 33,037,214 12
- - - {718.875) 3
B - - 190-Q1 1,271,558 4 624 750 14
-0 0| See Below 4,983,306 | See Below 1 167,443,738 15
$0 30 $4,983.306 31,271,559 $370,145384 16
17
18
$0 $0 $4,583,306 $1,271,559 $370,145,384
19
20
21
22
NOTES {Continved)
|
- B 180-20 $1,271,558 [Rounding &1 $134 4B5 367
- - - 1,114,49
- - - - 1,340,743
- - - - 1,917,305
- - - 0
- - - - 7,936,529
- - 920-00 49 098 - 775,985
- - 2B6-RA 3,662,650 - 39,473,211
- - - 138,638
- - - - - 257.462
%0 30 54,983,306 L1 $187,443,738
=]
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

CAPITAL STOCK (Accounts 201 and 204)

1. Report below the particulars (details) called for concerning common and
preferred stock at end of year, distinguishing separate series of any general
class. Show separate totals for comrmon and preferred stock. (f information to

meet the stock exchange reporting requirement outlined in column (a) is available

from the SEC 10-K Report Form filing, a specific reference to the report form
(i.e. year and company title) may be reported in column (a) provided the fiscal

years for both the 10-K report and fhis report are compatible.

2. Entries in column (b) should represent the number of shares authorized by the
articles of incorporation as amended to end of year.

Line
No.
{a)

Class and Seres of Stock and
Name of Stock Exchange

Number
of Shares
Authorized
by Charter

(b)

Par
or Stated
Value
Per Share

(c}

Call
Price at
End of

Year

(d)

COMMON STOCK

SERIES:

W~ onh wWN 2

[ S % O % N N [ N O W T T I I YA G
N =22~ N2 oW

CUMULATIVE PREFERRED STOCK:
REDEEMABLE $2.05 SERIES

CUMULATIVE PREFERENCE STOCK

15,100,000

7,000,000

4,000,000

$1.00

$1.00

$1.00

N/A

N/A

W RNMNNN
oW o~ A

MPSC FORM P-522 (Ed. 1-89)

Page 250




MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

CAPITAL STOCK (Accounts 201 and 204) (Continued)

3. Give particulars (details) conceming shares of any class and series of stock
authorized to be issued by a regulatory commission which have not yet been issued.
4. The identification of each class of prefemed stock should allow the dividend
rate and whether the dividends are cumulative or noncumulative,
5. State in a footnote if any capital stock which has been nominally issued is
nominally outstanding at end of year.
6. Give particulars {details} in column (a) of any nominally issued capital
stock, reacquired stock, or stock in sinking and other funds which is pledged,
stating name of pledgee and purpese of pledge.

QUTSTANDING PER
BALANCE SHEET
{Total amount outstanding
without reduction for
amounts held by

HELD BY RESPONDENT

As Reacquired Stock
(Account 217)

in Sinking and
Other Funds

respondent.)
Shares Amount

(e} (U]

Shares Cost

(9) (h}

Shares Amount

(i) {D

Line
No.

10,300,000 | 310,300,000

@ Db WON

L3 B PR MM MO N NN 2 oo
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

CAPITAL STOCK SUBSCRIBED, CAPITAL STOCK UABILITY FOR CONVERSION,
PREMIUM ON CAPITAL STOCK, AND INSTALLMENTS RECEIVED ON CAPITAL STOCK

{Accounts 202 and 205, 203 and 206, 207, 212)

—

o

a

Show for each of the above accounts the amounts applying to each class and series of capital stock.
For Accaunt 202, Common Stack Subscribed and Account 205, Preferred Stock Subscribed, show the
subscription price and the balance due on each class at the end of year.

Describe in a footnote the agreemerit and transactions under which a conversion liability existed under
Account 203. Common Stock Liability for Conversion, ar Account 206, Preferred Stock Liability for

Conversion, at the end of the year.

For Premium on Account 207, Capital Stock, designate with an asterisk any amounts representing the

excess of consideration raceived over stated values of stacks without par value.

Line
Na.

Name of Account and Description of Item

(@)

Number of Shares
{b)

Amount

©

O~ M AN

L ) L L R R R R R R R N R = - e =k = b b
MR RSB EN RN NI r ORI

None

Lo ]
w2

Total

$0
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MICHIGAN CONSQOLIDATED GAS COMPANY AN ORIGINAL December 31, 2006

OTHER PAID-IN CAPITAL (Accounts 208-211, inc.)

Report below the balance at the end of the year and the information specified below for the respective other
paid-in capital accounts. Provide a subheading for each account and show a total for the account, as well as
total of all accounts for reconciliation with balance sheet, page 112. Add more columns for any account if
deemed necessary. Explain changes made in any account during the year and give the accounting entries
entries effecting such change.

(a) Donations Received from Stockholders (Account 208)-State amount and give brief explanation of the
ongin and purpose of each donation.

{b) Reduction in Par or Stated Value of Capital Stock (Account 209)-State amount and give brief
explanation of the capital changes which gave rise to amounts reported under this caption including
identification with the class and series of stock to which related.

(c) Gain on Resale or Cancellation of Reacquired Capital Stock (Account 210)-Report balance at
beginning of year, credits, debits, and balance at end of year with a designation of the nature of
each credit and debit identified by the class and series of stock to which related.

(d) Miscellaneous Paid-In Capital {Account 211}-Classify amounts included in this account according to
captions which, together with brief explanations, disclose the general nature of the transactions
which gave rise to the reported amounts.

=
=]

(@) (b)

Line ltem Amount

ACCOUNT 209 REDUCTION IN PAR OR STATED VALUE OF COMMON STOCK

BALANCE, DECEMBER 31, 2005 $133,560,000
NO TRANSACTIONS DURING 2006 -

o~ oo bhwN |

ACCOUNT 210 GAIN ON RESALE OR CANCELLATION OF REACQUIRED CAPITAL STOCK
10
11 | BALANCE, DECEMBER 31, 2005 $12,525
12 NO TRANSACTIONS DURING 2006 -

13

15
16
17
18 |[ACCOUNT 211 MISCELLANEQUS PAID-IN-CAPITAL
19
20 | BALANCE, DECEMBER 31, 2005 $298,628,587
21 NO TRANSACTIONS DURING 2006 -

22

24
25
26
27
28
28
30
31
32
33
34
35
36
37

BALANCE, DECEMBER 31, 2006 $133,900,000 $133,500,000

14 | BALANCE, DECEMBER 31, 2006 $12,625 $12.,525

23 | BALANCE, DECEMBER 31, 2006 $298,628,597 $298,628,597

38 [Total $432,541,122

MPSC FORM P-522 (Ed. 1-89) Page 253



MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL December 31, 2006

DISCOUNT ON CAPITAL STOCK {Account 213)

. Report the balance at end of year of discount on capital stock for each class and series of capital slock.
. If any change occurred duning the year in the balance with respect to any class or series of stock,

altach a statement giving particulars (details) of the change. State the reason for any charge-off
during the year and specify the amount charged.

Line
No.

Balance at
Class and Series of Stock End of Year
(a) [{2)]

@~ A b WhN -

B = mkh o3 A b ok k& —§ A
OO E~"1A 0 BN =30

None

[*]
—

TOTAL 50
— CAPITAL STOCK EXPENSE (Account 214)

. Report the balance at end of year of capital stock expenses for each class and series of capital stock.

If any change occurred during the year in the balance with respect to any class or series of stock
attach a statement giving particulars (details) of the change. State the reason for any charge-off of
capital stock expense and specify the account charged.

Line
No.

Balance at
Class and Senes of Stock End of Year
(a) (b}

® -~ ® BN -

w

10
11
12
13
14
15
16
17
14
19
20

None

21

TOTAL 50
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[Name of Respondent This Report I5: Tiate of Report Year of Report
i X T AnOriginal (Mo, Da, Yr)
Michipan Consolidated Gas Cuﬁn{ " A Resubusssion Dec. 31,2006
Al KETIREL

A
DURING THE YEAR

T. Furnish a supplemental statement giving a bref deseripiion
of security Mnancing and refinancing transactions during the
year and the accounting for the securities, discennis, presoiums,
rxpenses, and rebated gains or losses. 1dentify as to Commission
authorization numbers and dates.

2 Furnish particulars {(details} showing fully the accounting far
the total principal amoont, par value, or siaied valse of each
chass ana series of security issued, assurped, refired, or refunded
and 1he sresunting for prauuins, Jisounts, expenses, and gains
of bostes relatimg 10 the serurilies. Set forth the facts of the
aceounting clearly with regard to redernption premivms,
unamertized discounts, exprases, and gains or insses relating Lo
securities relired or refunded, inchuding (be accoumting for such
amounls caried i the respondeat’s accounts at the daie of the
refunding or refinencing Iransactons with respect to securities
previously refunded ar retired.

3. Inchude in ibe idendilication af cach class and series of
Securify, as apgropriale, the interest or dividend

rale. nominal date of issuance. maturity date. aerresate
princival amount. var value or stated vahee. and number
of shares. Give ako the ssuance or redeimbtion price and
nanx ¢f the orincinal underwritme firm throueh which (e
seutity trancactions Were Consumarmied.

4. Where 1the accountine for ampunis rebatine (o

securities refunded or retired Is other than ihat soecified

in Greperal Instruction 16 of the Untform Seitem of
Actounts, give references Lo the Commmission suthorization
Tor the dilferent accoumiine and state the accounting

3. For securitics asswued. erve the name of the commany
tor which the liabilifr on the securilies way asyumed as
well ay narticukirs fdetails] of the (runsactions wherebr
the respondent undertook to nav obliralions of anclher
comoany. If anv unarortized discuunls. premiums.
exvensts. and eains oc bozses were taken over onto the
respondent's books, furnish details of these amounts with
a

Mortgage Bonds Retired

7.15% Bond Series due 206

Payment in the amount of $40,000,000 on the 7.15% 1996 bond series due 05-30-06, was made on May 30, 2006.

Settlement Coupon Matunity Repurchase Premjum Unarowriized
Date k-] Date Amount On redemption Expenses
S0/1996 T15% S0/ 2006 5 - H - 5
3 - ¥ - 5
14 - of Kedemption Premmium were charged (o Account 189, Unsmortized Loss on Reaequired Deb(
s - pl Unamoriized Expenses were charged tu Account LBY, Ungmortized Loss on Reacquired Debt.

Securities Issued

No new securities were issued during 20086.
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MICHIGAN CONSOLIDATED GAS COMEANY AN ORIGINAL December 31, 2006
LONG~TERM DEBT {Accounts 221, 222, 223, and 224}

1. Report by balance sheet account the particulars {details}) concerning long-term
debt included in Accounts 221, Bonds, 222, Reacquired Bonds, 223, Advances fror
Assoclated Companies, and 224, Other Long-Term Debt. If information to meet the
stock exchange reporting requirement outlined in column (a} is available from the
SEC 10-K Report Form filing, a specific reference to the report form i(i.e. year am
company title) may be repecrted in column (a) provided the fiscal years for both th
10-¥ report and this report are compatible.

2. For bonds assumed by the respondent, include in column {(a) the name of Cthe
issuing company as well as a description of the bonds.

3. For advances from Associated Companies, report separately advances on note:
and advances on open accounts. Designate demand notes as such. Include i
column (a) names of associated companies from which advances were received

4. For receivers' certificates, show in column (a) the name of the court anc
date of court order under which such certificates were issued.

5. In a supplemental statement, give explanatory particulars (details) fo:
Accounts 223 and 224 of net changes during the year. With respect to long-texr

Qutstanding
Nominal {Total amount
Date Date outstanding
Class and Series of Obligation anc of of without reduction
Name ot Stock Exchange Issue Maturity for amounts held
Line by respondent)
Ne . {a} {b} {c) {d}
1 |Account 221 - Bonds
2 | First Mortgage Bonds:
3
4 7.150% Serigs due 2006 05-30-96 05-30-06 40,000,000 [5]
5 7.210% Series due 2007 05-20-97 05-01-07 30,000,000
6 | 7.060% Series due 2012 05-20-97 05-01-12 40,000,000
7 | 8.250% Series due 2014 09-26-94 05-01-14 80,000,000
8 6.125% Snr Note due 2008 08-22-M1 09-01-08 200,000,000
9 | 5.7% Snr Note due 2033 02-20-03 03-15-33 200,000,000
10 | 5% Snr Note due 2019 10-04-04 10-01-19 120,000,000
11
12
13
14
15
16
17
18 | Other Bonds:
19 | 6.450% MOPPRS Series due 2038 06-23-98 06-30-38 75,000,000
20
21 Relired Debi in 2006 ® {40,000,000) ®]
22
23 | Total Account 221 Bonds 745,000,000
24
25
26 |Account 224 - Other
27 | Life Insurance Loans and Other various 0
28 | Deferred Transition Adustment 0
29 | SWAP Mark to Market 0
30
31| Total Account 224 Other 4]
32
33 | TOTAL 3 /435,000,000
34
35 | ® Bonds were retired during 2006
35
37
38
19
i}
41 [Total . e $745,000,000
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MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGTNAL December 31, 2006

LONG-TERM DEBT {Acccounts 221, 222, 223, and 224) (Continued)

advances, show for each company: (a) principal advanced during year, (b)
interest added to principal amcunt, and {¢) principal repaid during year. Giwi
Cormission authorization numbers and dates.

6. IE the respondent has pledged any of its long-term debt securities, giw
particulars (detailg) in a footnote, including name of the pledgee and purposc
of the pledge.

7. If the respondent has any long-ferm securities which have been nominall:
issued and are nominally cutstanding at end of year, describe such securities
in a Eocotnote.

8. If interest expense wasg incurred during the year on any obligations retirec
or reacquired before end of year, include such interest expense in column (f).
Explain in a footnote any difference hetween the total of column ({f) and thi
total of Account 427, Interest on Long-Term Debt, and Account 439, Interest o
Debt to Associated Companies.

9. Glve particulars l(details) concerning any long-term debt authorized by
regulatory commission but not wet issued.

Interest for Year Held by Respondent Redemption
Price
Reacquired Per $100
Rate Bonds Sinking and at End of
(In %) Amount [Acct. 222} Other Funds Year

tel ] (g} th) (i}

Line

=
o

7.15 1,183,722

7.21 2,163,000

7.06 2,824,000

B.25 6,600,000

6.125 12,250,000

5.7 11,428,470 (1)

Lol Ee ol R Teul VLl P DR RS T R M

5 6,146,434 (1)

]
(=

[
o

=
b3

=
w

[
-9

[ury
an

s
[=1)

[ aad
1

[
o]

5.45 4,850,938

Juny
=]

(8]
(=]

4]
[

b2
b

47,446,564 -

[
[¥)

o8]
L=

b2
,n

ba
o))

various D -

8]
~1

3]
w

b
o

[¥5]
o

4] -

w
-

ol
ba

37,426 564 -

Lo
Lt

[}
[-%

(1) interest on these instruments is being reported

fad
o

net of OCI cash flow hedge

L)
()]

e
-~}

Lot
[r1]

(™)
w0

(=4
(=1

$ 47446564 | TS -

=3
—
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MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL

December 31, 2006

UNAMORTIZED DEBT EXPENSE, PREMIUM AND DISCOUNT ON LONG-TERMDEET

(Accounts 181, 225, 226)

1. Report under separale subheadings for Unamortized Debt Expense, Unamortized
Premnium on Long-Term Debt and Unamortized Discount on Long-Term Debt, particulars
(details) of expense, premium or discount applicable lo each class and series of
long-term debt.
2. Show premium amounts by enclosing the ligures in parentheses.
3. In column (b} show the principal amount of bonds or othar long-term debt
originally issued.
4_In column (¢) show the expense, premium or discount with respecl to the amount
of bonds or other long-term debt originally issued.

Total
Principal Expense Amortization Period
Line Designation of Long-Term Debt Amount of Premium
No. Debl lssued or Discount Date From Date To
(@ - (b} (c) (d) {e)
1 |UNAMORTIZED DEBT EXPENSE ON LONG-TERM DEBT
2
3 [ First Morigage Bonds:
&
51 7.15 % Series Due 2006 - A752 40,000,000 358,277 | 05-30-86 05-30-06
6| 8 1/4% Series Due 2014 -A75) 80,000,000 700,000 | 09-26-24 05-01-14
7| 7.06% Senes due 2012 -A753 40,000,000 434,118 |05-20-97 05-01-12
8 | 7.21% Series due 2007 - A754 30,000,000 302,758 |05-20-97 05-01-07
9| 6.125% Snr Nole due 2008 - A758 200,000,000 1,612,368 [0B-22-01 09-01-08
10 [ 5.7% 2003A due 2033 - A759 200,000,000 1,794,865 [02-20-03 03-15-33
11| 5% 2004E Snr Note due 2019 120,000,000 2,324,610 [10-04-04 09-30-19
12
13
14 | Other Bonds:
15
16 | 6.45 % MOPPRS Series due 2038- A755 75,000,000 839,877 [06-30-98 06-30-38
17
18
19 [TOTAL ACCOUNT 181 575?,@0,000 $8,367,974
20
21
22 |UNAMORTIZED PREMIUM ON OTHER BONDS
23 45 % Series due 2038 A755 75,000,000 (1,875,000)|06-30-98 06-30-13
24
25 |TOTAL ACCOLNT 225 $75,000,000 ($1,875,000)
26
27
28 [UNAMORTIZED DISCOUNT ON FIRST MORTGAGE BONDS
28
30| 8 1/4% Series due 2014 -A751 80,000,000 680,000 | 09-26-94 05-01-14
31| 6.45 % MOPPRS Saries due 2038-A755 75,000,000 23,250 [06-30-98 06-30-38
32 | 6.125% Snr Note due 2008 - A758 200,000,000 368,000 |08-22-01 09-01-08
33| 5.7% 2003A due 2033 - A759 200,000,000 726,000 [02-70-03 03-15-33
34 | 5.7% 2004e due 2019 - A760 120,000,000 487,200 [10-04-04 09-30-19
35 [TOTAL ACCUUNT 2o »675,000,000 %2.284,450
36
37
38
39
4
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MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL

December 31, 2006

UNAMORTIZED DEBT EXPENSE, PREMIUM AND DISCOUNT ON LONG-TERM DEBT

{Accounts 181, 225, 226) (Continued)

Accounts.

redeemed in prior years.

5. Fumish in a footnote particulars (details) regarding the treatment of
unamoriized debt expense, premium or discount associated wilh issues redeemed
during the year. Alsg, give in a footnote the date of the Commission's

authorization of ireatment other than as specified by the Uniform Syslem of

6. Identity separately undisposed amounls applicable to issues which were
7. Explain any debits and credils other than amortization debited

to Account 428, Amortization of Debt Discount and Expense, or credited to
Account 429, Amortization of Premium on Debt-Credit.

Balance at Debits Credits
Beginning of During During Balance at Line
Year Year Year End of Year No.
(f) (g) (h) () |
1
2
3
4
14,863 (14,963) 1] 5
285,481 (34,258) 251,223 [
187,861 {25,663) 158,198 7
41,249 {30,937) 10,312 8
725,620 (272,107) 453,513 9
1,712,732 (62,853 1,649,879 10
2,208,227 (160,597 2,047,630 11
12
13
14
15
668,140 {20,558) 647,582 16 |
17
18
55,843 273| %0 (5625,995) $5,218,337 19
20
21
22
{1,371,875) 83,750 {1,078,125) 23
24
($1,171,875) $93,750 $0 {$1,078,125) 25
26
27
28
29
286,672 (32,034) 254,638 30
18,891 (582 18,309 31
137,731 (50,112 B7,619 32 |
665,417 (21,926 633,41 33
446,600 (32,480 414,120 34
$1,045,311 1] 5137, 13% 1,408,177 35
36
37
38
39
40
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MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL December 31, 2006

UNAMORTIZED LOSS AND GAIN ON REACQUIRED DEBT (ACCOUNTS 189, 257}

1. Report under separate subheadings for Unamortized Loss and Unamoertized Gain on Reacquired Debg,
particulars {detaits} of gain and loss, including maturity dale, on reacquisition applicable to each class
and series of fong-term debi. If gain or loss resulted from a refunding transacticn, include also the
maturity date ot the new tssue.

2. In eolumn {c} show the principal amount of bonds or other long-term debt reacquired.

3. In column (d} show the net gain or net loss realized on each debt reacguisition as computed in
accordance with General Instruction 17 of the Uniform Systems of Accounts.

4, Show loss amounts by enclosing the ligures in parentheses.

5. Explain in a footnote any debits and credits other than amortization debited 1o Account 428.1,
Amortization of Loss on Reacquired Debt, or credited to Account 429.1, Amortization of Gain on
Reacquired Debt-Credit.

Principal Amourt Balance at
Designation of Long-Term Cebt Date of Debt Beginning Balance al
Reacquired Reacquired HNel Loss ol Year End of Year
Lme
No. (a) (b} ) o) te) {f}
1 Accound 188
2
3 9 3/4% senes due 2000 -
4 Refunding 7.06%, 19978 due 2012 - A753 630/97 12,000,000 1,009,562 428,635 360,855
5
8 B% senes due 2002
7 Refunding Amkt Nt .45% 1996 MCPPRS 2038-A753 &30/66 58,866,000 4,345,527 3,511,072 3,403,038
-}
9 BONDS 9 1/2 SER DUE 2021
10 Refundmg 2001 8 1/8% due 2008-A758 2001 40,000,000 2769810 1,067,885 B87 428
1
12 Refunding 5.7% 2003A due 2033 - A759 2003 172,174,000 25,916,511 23,681 47 22 793,168
13
14 Retunding 5.0% 2004E due 2015 - A760 2004 107 327,000 3,523,265 3,247,764 3,011,501
15
16
17
18
19
20
21
22
23
24
25
26
27
28 $ 380,187,000 $ 37,564,775 $ 31,916,864 $ 30,236,181
= Account 257
0 None
3
a2
a3
3
35
36
a7
33 * MAPS - Mandatory Putable / remarketable Securiles
39 * MOFPRS - Mandatory Par Put Remarketed Securitbes
40
1
42
43
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MICHIGAN CONSCLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

NOTES PAYABLE (Account 231)

1. Report the particulars indicated concerning notes payable at end of year.

2. Give pariiculars of collateral pledged, if any.

3. Fumish particulars for any formal of informal compensating balance agreements covering open

lines of credit.
4. Any demand notes should be designated as such in column {d}.
5. Mincr amounts may be grouped by classes, showing the number of such amounts.
Line Payee Purpose for Date of Date of Int. Balance end
Na. which jssued Mote Maturity rate of year
{a) ] {c} {d} (e} i

1 Various Lenders of Commercial |For Gas in Underground Storage Various {1) various (1) |Various(1) (5330,052,948)
2 |Paper and Other Working Capital

3

4

7

B

9
10
11 [{1)MichCon continues to maintain its amended $243 75 million 2004 five-year facility agreement and s $181.25 million 2005

12 tive-year agreement. The maturity dates of the 2004 and 2005 tacility agreements remain al 2009 and 2010, respectively.

13 The five-year credit Jacilities are both with a syndicate of banks and may be ulilized for general corporate borrowings,

14 but are primarily imended to provide tiguidity support for commercial paper programs.
15

16
17

18

19
20
21
22
23
24
25
26
27

TOTAL | ($330.052.948)
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MICHIGAN CONSQLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

PAYABLES TO ASSOCIATED COMPANIES (Aceounts 233, 234)

maturity and interest rate.

paid before the end of the year.

1. Report paniculars of notes and accounts payable to associated companies at end of year.
2. Provide separale totals for Accounts 233, Notes Payable to Associated Companies, and 234 Accounts
Payable to Associated Companies, in addition to a total for the combined accounts.

3. List each note separately and stale the purpose for which issued. Show also in column (a) date of note,

4. Include in column {f} the amount of any interest expense during the year on notes or accounts that were

5. If collateral has been pledged as security to the payment of any note or account, describe such collateral.

Balance
Line Particulars Beginning Totals tor Year Balance Interest
No. of Year Debits Credits End of Year for Year
{8) (b) (e (d) (s) ()
1 [Account 283
2 | MichCon Development Carparation $ 6577956 % 41,075 | $ 820588 | % 7,366,468 |§ 317.749
3| Saginaw Bay Lateral Limiled Partnership 47,131 54,254 29,211 22,088 1,521
4 | Westside Pipeling Company 4,525,333 3,981,319 948 569 1,492,582 215,554
5 | Saginaw Bay Lateral Company 1,207,205 306,719 404,527 1,305,013 60,649
& | Jordan Valley Limited Partnership 4,611,315 651,471 2,081,229 6,051,073 238,674
7| MichCon Gatharing Company 12,480,569 14,408,841 20,772,160 18,843,889 937,455
8 | Thunder Bay Gathering Company 323,603 627,801 1,045,155 740,958 26,310
9| Saginaw Bay Pipeline Company 4,804,184 1,281,247 1,521,385 5,134,322 249,183
10| MichCaon Haldings, Inc. 4,383,866 27,375 237,609 4,594,100 210,234
11 | DTE Energy Company 12,020,013 69,685,936 65,181,028 7515105 51,929
12 | MichCon Lateral Company 4,105,926 3,069,225 4,435,683 5,472,384 239,047
13 | Blue Lake Holding 0 2,007,480 2,697,651 690,162 48,515
14 Total (Account 233} $55,1772,101 [ $ 96,142,752 | $ 100,193,795 [ § 59,228,143 | $ 2,506,820
15
16 [Note. Notas Payable 1o associated companies arise from the Inter-Company Credit Agreement.
17 Purpose:; To provide a ling of credit Irom associated companies.
18 Maturity Data: N/A
1% Interest Rate: The prime rate at Bank One, N.A.
20 |Account 234
2 DTE Energy Company $15,261,921 | $ 144502969 | $ 145006228 | $ 15,365,180 -
22 MichCon Gathering Company 2,218,494 194,477 104,393 2,128,410 -
23| MichCon Pipeline Company 0 409,369 464,854 55,485 -
24 Saginaw Bay Pipeline Company 15,994 208,333 256,572 64,233 -
25 [ DTE Enterprises - 264,776 285,529 20,753
26| Detroit Edison Company 7,752,480 | $ 29481546 | § 24,819,574 3,090,517
27
28 Total {Account 234) $25248,898 | $ 175,461,470 | § 170,837150 | § 20,724.578 | % -
28
30
k]|
3z
33 (Total $ 80,425,999 | $ 271,604,223 | $ 271,130,945 % 79.952,721 | $2.5596,820
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AN ORIGINAL

December 31, 2006

[MICHIGAN CONSOLIDATED GAS COMPANY
f

RECONCILIATION OF REPORTED NET INCOME
WITH TAXABLE INCOME FOR FEDERAL INCOME TAXES

Repaorl the reconciliation of reporied nel income for the year with taxable income used in computing
Federal income tax accruals and show compulation of such {ax accruals. Inciude in the reconciliation,
as far as practicable, the same detail as [urnished on Schedule M-1 of the tax relurn for the year.

Submit a reconciliation even though there is no laxable income for the year. Indicate clearly

the nature of each reconciling amount.

2. If the utility is a member of & group which files a consolidated Federal tax return, reconcile reporied
nel income with taxable net income as if & separate return were to be filed, indicating, however,
Line Total
No. Amount
1 |Utiiity net operating income {page 114 line 24)
Z |Allocations; Alipwance for funds used during construction
3 Interast expense
4 Other (specify) ]
5 [Net income far the year (page 117 line 72) $67,014,895 |
6 | Allocation of Net income for the year
7 |Add Federal income tax expenses 15438 411
g
9 |Total pre-tax incorme 82,453,306
10
11 |Add: Taxable income not reported on books
12 |SEE PAGE 261-C 15,152,489
13
14
15 |Add: Deductions recorded on books not deducied from return
16 |SEE PAGE 261-C 105,168,951
17
18
19 |Subtract : income recorded in books not inciuded in return |
20 [SEE PAGE 261-C (68,672,435)
2
22
23 |Subtract: Deductions on return not charged against baok income
24 |SEE PAGE 261-C __133.692,298)!
25 |
26
27
28
29
30
31
32
33
34
35
36
37
38 ]
39
40
41
42
43 |Federal faxable income for the year $100,410,012
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MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL December 31, 2006
RECONCILIATION OF REPORTED NET INCOME
WITH TAXABLE INCOME FOR FEDERAL INCOME TAXES
inlercompany amounts to be eliminated in such a consolidated return. Slale names of group
members, tax assigned to each group member, and basis of aliocation, assignment, or sharning of
ihe consolidated tax among lhe group members.
3. Allocate taxable income between utility and cther income as required 1o
aliocale tax expense between 409.1 and 408.2.
4, A substitule page, designed to meet a parlicuiar need of a company. may be
used as long as tha data is consistent and meets the requirements of the above instructions.

Line

_‘E_‘

Utility Other
$116,742,375

o lwna]—

a

L 55,144,088 $11,870,807
13,383,214 2,045.157

|~

1]

68,537,302 13,916,004

ry
(=]

—_
—_

-
24

15.152.489 0

ak
w

—
b

-
h

| 105,168,851 i 16
17
18 |
19
_ (80,434,011 (6.238.424)] 20
21
22
23
(33,692,299} 0 24
| 25

27 |
28 |
29
30
31
32
33

35
36
37
3B

]

42 |
$94,732.432 $5,677,580 43 |
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MICHIGAN CONSOLIDATED GAS COMPANY

AN DRMGINAL December 31, 2006

RECONCILIATION OF REPORTED NET INCOME
WITH TAXABLE INCOME FOR FEDERAL INCOME TAXES

Line Total
Na. Amount
1 NOTES
2 |Line 12: Taxable Income Not Reparted On Botks:
3 Lost Gas Deferral $4.171.390
4 Condributions in aid of construction - CAP Program 6,500,856
5 Employee Benefit Accrual 2.789,404
6 COther miscellaneous 1,681,839
7
8 Line 12 Subtotat $15,152,488
9
10 |Line 16; Deductions Recorded On Books Not Deducted From Return:
11 Gas Cost Recovery $42 364 711
12 Retirermenl Costs Transferred 7,434,278 |
13 Vector Pipeline Adjusiment 1,279,203
[ 14| capitalized Software Costs 1,715.985
15 Stock Compensation Expense 2,357 3681
16 Reserve for Bad Debts 20,507 551
17 Regulatory Liability 26.972.158
18 Other miscellaneous 2,537,664
1% |
20 Lina 16 Sublota! $105 168,951
21
22 |Line 20Q: Income Recorded In Baoks Not Inciuded tn Retum:;
23 Pension expense $30,928,000
24 Equity eamings in subsidiaries §.238.424
25 Unecollectible Tracker 4,124,052
26 Grantor Trust 2,698,202
27 Restructuring Charges __ 13,896,236
28 VEBA accrual, net of contribution 6,507,645
29 |  Other miscellaneous 2279876 |
30
31 Line 20 Subiotal $68.672.435
32
33 |Line 24: Deductions On Retum Not Charged Against Boek Income: |
34 Praperty tax expense $2.670,688
35 Reserve far Injuries and Damages 1,806,852
36 Gross Removal Costs 10.360.998—|
37 Loss on ACRS/MACRS Relirements 2,238,001
38 ESOP Dividends Pass Through 3,380,570
39 Contributions in aid of construction - Service Lines 1.082,638
40 Depreciation (tax over book) 12,152,352 |
41
| 42 Line 24 Subtotal $33,602.299
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

RECONCILIATION OF REPORTED NET INCOME
WITH TAXABILE INCOME FOR FEDERAL 'COME TAXES

Line

Utility Other NO.
1
2
$4,171,390 $0 3
6,509,856 Q 4
2,789,404 0 5
1.681.839 g )
7
$15,152,489 20 8
9
10
$42,364, 711 $0 11
7.434.278 0 12
1,279,203 o 13
1,715,985 0 14
2,357,381 0 15
20,507,551 (] 16
26,972,158 Q 17
2,537,684 0 18
19
$105,168,951 50 20
21
22
530,928,000 $0 23
o] 8238424 24
4,124 052 [ 25
2,698,202 0 26
13,886,236 0 27
§,507.645 0 28
2,278,876 0 29
30

$60,434,011 $8.238.424 kil
32
33
$2,670,888 50 Y
1,806,852 0 35
10,360,998 0 36
2,238,001 0 37
3,380,570 0 38
1,082,638 0 39
12,152,352 0 40
41
$33,692,299 50 42
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

CALCULAT!ON OF FEDERAL INCOME TAX

Line Total
No. Amount
1 Estimated Federal taxable income for the current year (page 261A) $100,410,012
2
3 Show Computation of estimated gross Federal income tax applicable to line 1:
4 $100,410,012°35% 35,143,504
5 ——
6 ]
7
8 TOTAL $35,143,504 |
9
10 Allocation of estimated gross Federal income tax from line 11
11 investment tax credits estimated to be utilized for the year {page 264 col (c))
12
13 Adjustment of last years estimated Federal income tax to the filed return:
14
15 Last year's gross Federal income tax expense per the filed return ($2,423,8124)‘
16 Last year's estimated gross Federal income lax expense (10,596,170)
17 Increased {decreased) gross Federzal income tax expense 8,172,358
18
19 Last year's investment tax credits utilized per the filed return 0
| 20 Last year's investment tax credits estimated to be utilized 0
21 Increased {decreased) investment tax credits utilized 0
22
23 Additional Adjustments {Specify)
24 FAS 109 adjustment 45 416
25 f
26 ]
27
28
29
30
31 Total Current Federal Income Tax B $43,361,278
32 Expense: |
33 409.1 (page 114, line 14) $41,374,125
| 34 4092 (page 117, line 47) $1,987,153
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

CALCULATION OF FEDERAL INCOME TAXES (continued)

Litility

Other

Line
No.

GO0 |~ (|| (L[|

$33,156,351

$1,987,153

—
Law]

—
—

—_
%]

-
[43]

.
I

($2423.812)

-
h

($10,596,170)

-
o

$8,172,358

30

—_—
-~

ey
(=]

—
w0

[y
o

oW ]
-y

[
5]

8]
(1]

45,416

%]
i

N
[4))

o
*

oS
~

Y]
o

(3]
w

$41,374,125

$1,987,153

30
31 |
32

$41374,125

33

$1,987,153

34
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MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL

December 31, 2008

TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR

1.

Give parficulars (details) ot the combined prepaid and accrued tax accounis

and show the total taxes charged to operations and other accounts during ihe
year. Do notinclude gasoline and other sales taxes which have been charged to
the accounts to which the taxed material was charged. if the actual or

estimated amounts of such taxes are known, show the amounis in a footnote and
designale whether estimated or actual amounts.

. Inctude on this page, taxes paid during the year and charged direct to final

accounts, (not charged to prepaid or accrued taxes). Enter the amounis in both
columns (d) and (e). The balancing of this page is not aftected by the

inclusion of these taxes.

. Include in column (d) taxes charged during the year, taxes charged to

operations and other accounts through (a) accruals credited to taxes accrued,
(b) amounts credited to proportions of prepaid taxes chargeable to current year,
and (c) taxes paid and charged direct to operations or accounts other than
accrued and prepaid lax accounts.

4. List the aggregate of each kind of tax in such manner that the total tax for
Balance at Beginning of Year
Line Kind of Tax Taxes Frepaid
No. (See Instruction 5) Accrued Taxes
(a) (b} {c}
1 |Federal Taxes
2
3| Federal Insurance Contributions ($899,705) -
4 | Federal Unemployment 1,111 -
5| Fed. Excise Tax Accrual (55,028} -
6 | Federal R & E Tax Credit - -
7 | Federal income - Accrual (2,405,086) -
8 - Prepaid - -
9 | Superfund Tax - .
10 | Subtotal Federal Taxes (3,358,708) -
11
12 |State Taxes
13
14 | Michigan Unemployment 2,944 -
15 | Michigan General Sales Tax 9,300,344
16 | Michigan Use 229,080 -
17 | Michigan Gasaline - -
18 | Michigan Severance 18,064 -
18 | Michigan Diese! Fuet -
20 | Michigan Single Business 3,699,380 -
21 | MP.S.C. Fee - $590,966
22 | Virginia Income . X
23| Subtotal Slate Taxes 13,250,822 590,966
24
25 |Local
26
27 | Property - Accrued 1,182,011 -
28 - Prepaid - 2,832,485
29 | City Uiility Users 4,362,230 -
30| City Income 88,253 -
31| Subtotal Local Taxes 5,632,494 2,832,485 |
a2
33
34 | Total A/C 236 315,524,608 $3,423,454
35 lincome Tax Prior Year - A/C 244, 245 0 .
36 |Other Tax Prior Year - A/C 244.1, 2451 $461,500
a7
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MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL

December 31, 200b

TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR (Continued)

parentheses.

subaccount.

each State and subdivision can readily be ascertained.

5. It any tax (exclude Federal and state income taxes) covers more than one
year, show the required informalion separately for each tax year, identifying the
year in column (a).

6. Enter all adjustments of the accrued and prepaid tax accounts in column (I}
and explain each adjustment in a fooinote. Designate debit adjustments by

7. Do not include on this page entries with respect to deferred income taxes or
taxes collected through payroll deductions or otherwise pending transmittal of
such taxes to the taxing authority.

8. Show in columns (i) thru {p) how the taxed accounts were distributed. Show
both the utility department and number of account charged. For taxes charged to
utility ptant, show the number of the appropriate balance sheet plant account or

9. For any tax apportioned to more than one ulility depariment or account, state
in a footnote the basis (necessity) of apportioning such tax.

BSaiance at End of Year

Taxes Taxes Frepaid Taxes

Charged Faid Taxes Accrued {Incl. in Line
During Year During Year Adjustments {Accoun! 236) Account 165) No.

() (e) (f) (9 (h)
7
2
$11,996,584 $10,888,349 - $208,530 3
131,050 130,175 - 1,986 - 4
57,223 2,195 - - - 5
- - - 6
43,227,320 41,010,229 - (187,995) 7
- . - - - 8
- . - - - 9
55,412,177 52,030,948 22,521 - 10
11
12
13
334,137 332,702 - 4,379 14
78,520,617 87,820,961 - - 15
4474031 4,028,949 674,172 - 16
- - - - . 17
81,800 100,864 - - 18
- - - - 19
6,852,259 6,745,090 3,806,549 - 20
2,285,703 2,407,024 - - $712,287 21
- - - - - 22
92,548,547 101,435,590 4,485,100 712,287 23
24
25
26
37,250,578 38,432,589 - - - 27
(1.813,112) - - - 4,645 597 28
24112,516 26,082,268 - 2,392,478 - 29
(154,070) 0 - (65,817) - 30
59,395912 64,514,857 0 2,326,661 4,645,597 31
32
33
$207,356,636 $217,981,395 $0 $6,834,282 $5,357,884 34
$0 0 $0 30 35
$42,500 0 0 $504,000 36
37
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MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL December 31, 2006 ]
TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR [Continued)

DISTRIBUTION OF TAXES CHARGED
Electric Gas
Line Kind of Tax {Account 408.1 (Account 408. !
Na. (See Instruction 5) 409.1} 4091}
(a) (b} e}
1 (Federai Taxes
2 .
3| Federal Insurance Contributions 5 - $8,356,181
4 | Federal Unemploymant - 101,601
5 ( Fed. Excise Tax Accrual - 57,223
6 | Federal R & E Tax Credit - -
7 1 Federallncome - Accrual - 41,374,128
B - Prepaid - -
9 | Superfund Tax - 0
1D | Subtots Federal Taxes L 0 44,889,131
11
12
13
14
15
16
17
18
19 [State Taxes
20
21 | Michigan Unempioyment - 260,051

22 | Michigan General Sales Tax R
23 | Michigan Use - R
24 | Michigan Gasnline - -
25 | Michigan Severance - -
26 | Michigan Diesel Fuel - .
27 | Michigan Single Business - 6,791,403

28 [ MP.5.C Fee - 2,285,703

29 | Virginia Incoma | o - |
30 | Subtotal State Taxes T_ 0 9,336,157

H

a2

a3

34

35

36

37 [Local

38

39 | Propery - Accrued - 35,872,238

a0 - Prepaid - {1.813112)
41 | City Utility Users - -
42 | City lncome - _ 154,070)
43 | Subloial Local Taxes O 33,905,054

44

45

46| Total A'C 236 0 $93,130 342 |
A7 [lncome Tax Prior Year - A/C 244, 245 - G0 |
48 |Cther Tax Prior Year - A/C 2441, 2451 - $42 500 |
48 |Total i
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

TAXES ACCRUED, PREFAID AND CHARGED DURING YEAR {Continued)

{Show utility department where applicable and account charged.)

Qther
Utility
Department
{Account
408.1, 409.1)

(d)

Other
Income and
Deductions

{Account 408.2

409.2)

(e)

Extraordinary
lterns
{Account
409.3)

U]

Other
Uhility
Opn. income
{Account
408.1, 409.1}
@

Adj. to
Rel. Eamings
{(Account
439)

{h)

Other

(i}

Line
Na.

1,987,163

3,640,403
29,449

{133,959)

1,967,153

3,536,893

75,086
78,520,617
4,474,031
81.800

60,856

83,212,390

30,000

1,348,342

24,112,516

30,000

25,460,858

$2,017,153

$112,209,141

50

50

50

WD~ mOpeaWhd =
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[MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL December 31, 2006

TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR [Continued)

DISTRIBUTION OF TAXES CHARGED

Line
No.

Kind of Tax

{See Instruction 5}

(a)

Tota
Dther

(b)

Work-In-
Progress

(c)

Depraciation
Reserve

(d)

Woe~-1mMhWR =

PO PN — = ik b ok ok b b e
WR =00~ maWR =0

Fedaral Taxes

Federal Insuwrance Contributions
Federal Unemployment

Fed. Excise Tax Accrual
Federal R & E Tax Credit
Federal Incoms - Accrual

- Prepaid

Superfund Tax

Subtotal Federal Taxes

Stale Taxes

Michigan Unemployment
Michigan General Sales Tax

Michigan Use

3,640,403
29,449

{133,958

2,422,025
29,449

3,535,893

2,451 474

75,086
78,520,617
4,474,031

75,086

2,191,388

24 | Michigan Gasoline .
25 | Michigan Severance B41,800 . .
26 | Michigan Diesel Fuel -

27 | Michigan Single Business 60,856 - .
28 | M.P.S.C. Fee ’ - - .
29 | Virginia income

30 | Sublolal State Taxes

83,212,390 2,266,474

37 |Local

39 | Property - Accrued 1,348,342 . -
40 - Prepaid -

“41 | City Utility Users 24,112,516 - -
42 | City Income - - -
43 | Subtotal Local Taxes 25,460,858 0 0

|
534,131

46 | Total A/C 236 $112,209,141
47 |Income Tax Prior Year - A/C 244, 245 $C
48 |Other Tax Prior Year - A/C 244.1, 245.1 50 . -
49 |Total ] ]

$4,717,948
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[MICHIGAN CONSOLIDATED GAS COMPANY

AN CRIGINAL

December 31, 2006

TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR {Continued

{Show utili

department where applicable and account charged)

General
Work Orders

{e)

Accounts
Receivable

{f)

COperation &
Maintenance
Expenses

(g}

Transport.
Expenses

{n)

Matariais &
Suopplies

0]

Deferred
Credit &
F.ILT.

]

Misc.
Current &
Accrued

Assets

{k)

Line
No.

1,218,378

(133,958)

1,084 419

569,285

77,007,360

(533)
802,927
81,800

876,300

1,513,790

60,856

569,285

77,007,360

884,194

876,300

41,574‘646-

1,348,342

23,315,467

(478}

793,527

24,667,809

(478;

793,527

5101675169

$883,716

$876,300

$3,452,592

$569,285

$0

50

Wo~Nhdh & any =
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MICHIGAN CONSQLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2008

ACCUMULATED DEFERRED INVESTMENT TAX CREDITS {Account 255)

1. Report below information applicable to Account 255. Where appropriate, segregate the balances
and fransactions by atility and nan-utility operations. Explain by footinote any correction adjustrments
to the account balance shown in column (g} . Include in column (j} the average period over which

the tax credits are arnorlized.

2. Fillin columns for all line items as appropriale.

Line
No.

Account
Subdivisions

(a)

Subaceount
Number

()

Balance at

Beginning of Year

{c)

Deferred for Year

—_

Account
Number

{d

Amount

(e)

Gas Utility

oo ~MmU W M=

1
i2
13
14
15
16
17
18
19

PRE - 1970
BD/D
7%
Subtotatl Pre - 1870

JDITC: POST - 1970
4%
6%
7%
4% & 6%
8% & 10%

Subtotal POST - 1970

255-10
255-10

255-20
255-20
255-20
255-20
255-20

$239,831
218,404

458,235

588,244

744,110

14,806,071

16,139,425

20

Total

16,597,660

21

Other

23
24
25
26
27
28
29
30
3
32
33

3%

40/9

7%

8%
10%

JDITC

35

Total

NOTES
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MICHIGAN CONSQLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

ACCUMULATED DEFERRED INVESTMENT TAX CREDITS {Account 255) (Continued)

Allocations to

Current Year's Income

Account
No

)

Amount

{g)

Adjustments
thh

Balance at
End of Year

(i

Average Peripd of

Allocation to incoma

()

Line
No.

411-42
411-42

411-42
411-42
414-42
411-42
411-42

($75,499)
(46,807)

$164,332
171,497

(122.406)

335,829

(75,583)
(170,037)

| (1,425,895)

513,661

574,073

13,380,178

(1,671.515)

14,467,910

41.57
37.43

39.21

35.69

34.55

o~ kW

b ek =k b ok ek —h mk ko
DO~ b LN 200

(81,793,921)

14,803,739

N
(=3

n
pury

W W WwwhhhPe Do N
&N 2D0DO0DN0BRELN

NOTES {Continued)

]
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MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL December 31, 2006

MISCELLANEQUS CURRENT AND ACCRUED LIABILITIES {Account 242)

1. Report the amount and description of other current and accrued liabilities at end of year.

2. Minor items (Less than $100,000) may be grouped under appropriate title.

Balance
Line ltem end of year
No. (a) (5]
1 | Accrued Credits for Overcollected Gas Sales Revenue 80,716,084
2 | Accrued Vacation 15,388,391
3 | Exchange Gas 11,250,255
4 | Employee Incentives 7,268,000
5 | Accrued Environmental Remediation Expenses 3,624,317
6 | Employee Benefil Plan Costs Incurred but not Reported 3,008,412
7 | Accrued Wages 2,594 000
8 | ANR Pipeline - Transportation of Gas 2,747,259
9 | Accrued Restructuring Charges 840,917
10 | Current Portion - Pension Bepefits 636,000
11 | Escheats Payable 446,787
12 | Capacity Reservation Charges Refundable - Transportation Service 239,905
13 | Contingenl Liability - Energy Loans 139,560
14 | Employee Withholdings and Deductions 288,741
15 | Accrued Unemployment Contributions 50,862
16 | Cther (4 items) 26,511
17
18
19
20
21
22
23
24 |
25 [ TOTAL $129,267,001 |
CUSTOMER ADVANCES FOR CONSTRUCTION {Account 252)
Balance al
Line List Advances by Department End of Year
No. (a) (b)
31 | Gas Main Extension 30
32
33
34
35
36
K¥
3s
39
40
41
42
43
44
45 | TOTAL 30
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGIMNAL

December 31, 2006

OTHER DEFERRED CREDITS {Account 253)

W R e

Report below the parliculars {deiails) called for conceming olher delered credits

For By defemed credi being emoriized, show the perod of amodization

Minor ilems (hexs than $10,000) may be grouped by dasses.

For eny undelvered gas obligations to cusiomers under leke-or-pay dauses of sake agfeamens, show tha tolal
amoun an this fage and report particulars [detsils ) called (or by page 267. Show also on this page. bl 85 8
separale ilem, any advince bilings ar receipts for gaE sales o wervice cassified in Accoun 253 bt not

refated 1o Lake-0rpay aranQemens.

Gwm-qmmn-mn_.g"-.;

%ugwnnunnnanu_.*_-_-_._-_._._.
= -2 B I T ] e L R L ]

ZABRY

58

Descriphon of Other
Delerred Credits

ia}

Baiance al

Beginming
of Year

L]

DEBITS

Conra
horount
]

Amount
)]

Credita
s}

Balance al
End of Year
4]

Posvetrement Benefit Obligation
Unearhed Ineresl Revenue Vecior
Regulated Lisblity - Pemion Offset
Envimnmanial Remediation Expenses
NonQualified Bencfit Plans
Environmental Ingurance Recovery - (10 yr Amaorl )
Reguiated Lability - Safety Costs
Linfynded Savings Plan

Gas Custamer Choice Deposits
Refund Pending Final Disposition
Daferrad Liability - Transpartalion

Losl gas seterral

Miscellaneous Defermed Credita

144,227,963
93,421,965
12,407,838
28,825,438
17,881,104

8,389,114
1,666,453
1,548 483
554,077
253,270

40,013,444
T.720,797
11,818,822
1,688,740
3,025,490
1,470.977
228 651
507.965
787,457
243,270
4,087,230
2,525,338

242,549,018
27,600,604
8,656,577
4,808,183
23,725
2,836,835
97B.675
206,757
39,038
4,087.230
2,635,338

346,762,565
85.701.158
20.188.620
35,702075
19,583, Y04

6,541,862
2,508,164
2,037,163
965,783
563,118

TOTAL

$ 309173702

74,340,151

284,221,879 | 3

520,156.530
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MICH}

GAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

ACCUMULATED DEFERRED INCOME TAXES - OTHER PROPERTY (Account 282)

1. Report the information calied for below concerning the respondent's accounting for deferred income

taxes relating 1o property not subject to accelerated amortization.
2. For Other (Specify), include deferrals relating to other income and deductions.

3. Use separate pages as required.

CHANGES DURING YEAR
Sub- Balance at Amounts Amounts
Line Account Subdivisions Accll. Beginning Dehited to Credited to
No. No. of Year {Account 410.1) {(Account 411 1}
(a) {0) {c) (d) e)
1 [Account 282
2 | Electric
3 | Gas Sec. 167 Acc Deprec. $210,264,913 $627,872 $1,899,111
4 | Other (Define) 0 0 4
5 [TOTAL (Enter total of lings 2 - 4) 282 210,264,913 627,872 1,899,111
6 | Other (Specify) Non-Utility
7
8
9 [TOTAL Account 282 (Enter total of
lines 5 thru 8) $210,264,913 $627.872 $1.899,111
10 |Classification of Total
11 | Federai Income Tax $210,264,913 $627,872 $1,899,111
12 | State income Tax
13 | Local income Tax
NOTES
ACCUMULATED D.F.I.T - LIBERALIZED [
DEPRECIATION: !
LINE 3 GAS - UTILITY
FASB 109 Plant Req. Liability 285-RA $81,573,310 $0 $6,769,617
Liberalized Depr. - Pre 1981 282-10 (2,920,618} 0 Q
Liberalized Depr. - Post 1980 282-20 130,171,822 (4,870,506}
Accumulated DFIT - Depreciation 282-50 1,440,389 627,872 1}
210,264,913 627,872 1,899,111
LINE 4 GAS
SUBTOTAL - LINE 5 GAS $210,264,913 $627.872 $1.899,111
LINE &
OTHER - NON UTILITY LIBERAL\ZED
DEPRECIATION |
|
SUBTOTAL - LINE 6 OTHER 0 0 0
GRAND TOTAL ACCOUNT 282-XX $210,264,813 $627,872 $1,899,111
|
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. |MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

ACCUMULATED DEFERRED INCOME TAXES - OTHER PROPERTY {Account 282) {Continued)

See Instructions Page 274

CHANGES DURING YEAR ADJUSTMENTS
Amounts Amounts
Debited Credited DEBITS CREDITS Balance at
(Account 410.2) {Account 411.2) Accll. Amount Acc't Amount Endol Year | Line
{1} (g (h) {i) ) (k) {0 No.
1
2
30 50 %0 | $20B,993,674 3
0 D 0 4
0 i} 0 0 208,993,674 5
6
7
8
$0 30 $0 $0 | $208,993,674 9
10
$0 30 50 $0 | $208,893,674 11
12
13
NOTES (Continued)
$74,803,693
(2,920,618)
135,042,328
2,068,271
0 0 0 v} 208,993,674
%0 %0 %0 $0 | $208,993.674
0
0
i} 0 0 0 0
$0 50 %0 $0 | $208,993.674
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WMICHIGAN CONSOLILATED GAS COMFANY

AN DRIGINAL

Lecember J71, 2006

ACCUMULATED DEFERRED INCOME TAXES - OTHER (Account Z83J)

1.

Report the information called for below concerning the respondent’s accounting for deferred income

taxes relating 1o amounts recorded in Account 283.

2. For Cther (Specify), include deferrals relating 1o other income and deductions.
3. Provide in the space below, the order autharizing the use of the account for each line item.
CHANGES DURING YEAR
Sub- Balance at Amounts Amounis
Line Acc't. Beginning Dehited Credited
No. Account Subdivisions No. of Year {Acc't.410.1) {Acc.411.1)
{a) {b) (c) (d) (e)
1 |Account 283
2 | Electiic
3
4
5
6 | Other
7 [TOTAL Electric (Total of lines 2 thru B)
8 |GAS
9 | Loss On Bond Refunding (283-10) {$10,640,825) $36,397.919 $10,260,200
10 | Property Taxes {2B3-20) 19,391,441 934,811 3,172,487
11 | Misc. Deferreds (283~} 265,472,300 7.944 673 731,820
12
13 | ACRS/MACRS & Retirement Plant {283-QL) 909,137 (261,406) 0
14 | MARS Project {283-QG) 22,482,098 0 0
15 |Other 63,395,593 7,031,001 0
16 [TOTAL Gas (Total of lines9 thru 15) 361,009,944 52,047,088 14,164,507
17 | Other (Specify)
18
19
20
21
TOTAL (Accounl. 283)
22 {Enter Total of lines 7, 16, & 17) $361,009,944 352,047,088 $14,164,507
23 |Classification of TOTAL
24 | Federal income Tax $359,445,044 51,176,088 $14,164,507
25 | State income Tax
26 | Local Incorme Tax $1,564,000 871,000 %0
NOTES
Other Gas (Line 15)
GCR Undercollections {283-80) §7.356,227 ($4,709,963} $0
FAS 133 MTM (283-00) (674,417) 0 0
State & Local Taxes (283-QM) 1,564,000 871,000 0
FAS 96 Excessive Deferrals {253-PB) 558,843 0 0
VEBA {283-QJ) 54,550,940 10,870,054 0
Total Other Gas $63,395,583 $7,031,091 $0
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MICHIGAN CONSDLIDATED GAS COMPANY AN ORIGINAL Deacember 31, 2005

ACCUNMUUATED DEFERRED TNCURE TAXES - OTHER {Account 283) {Cantinued)

Include amounts relating To insignificani fems Tisted under Uther,
4. Fillin all columns for all line items as appropriate.
5. Use separate pages as required.

CRANGES DUORING YEAR , ADJUSTMENTS
Amounts Amounis
Debited Credited DEBITS CREDITS Balance at
(Acc't.410.2) (Acc't.411.2) Acct Amount Accl Amount End of Year Line
() )] {h) {i} {) (k) 0] No.
1
2
3
4
5
6
7
8
$0 $0 | Rounding $1 286-AB ($138,638)| $15,635,733 9
0 0 17,153,765 10
0 {58,044) 283-QL |$ 783,300 271,959,897 11
0 12
Q 0 283-Qi 783,300 1,431,031 13
0 0 22,482,008 14
4] 0 0 | See Below {50,133) 70,476,817 15
0 (58,044} 0 783,301 0 584,529 359,139,341 16
i7
1B
19
20
21
%0 {$58,044) $783,301 $594,529 | $399,139,341 22
23
[ S0 {$58,044) $783,301 $594,520 | $396,704,341
[
50 50 30 30 $2,435,000
NOTES {Continued}
|
%0 $0 | $2,646,264
0 0 427-00 {50,133) {624.,284)
D 0 2,435,000
0 0 598,843
0 0 65,420,094
$0 30 30 ($50,133)| $70,476,817
L I
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

OTHER REGULATORY LIABILITIES

. Report below the particulars (details) called for conceming other regulatory liabilities which are created through

the ratemaking actions of regulatory agencies (and not includable in other accounts).

2. For regulatory liabilities being amortized, show period of amortization in column {a).
3. Minor items {amounts less than $50,000) may be grouped by classes.
4. Give the number and name of the account(s) where each amount is recorded.
DEBITS
Line Description and Purpose of Account Amount Credits Balance at
No. Other Reguiatory Liabilities Credited End of Year
(&) (3] () (d) (e)
1 |SFAS 109 Non-Plant Excess DFIT (Account 138,638 $0
2 | 288-RB)
3 |SFAS 108 Plant Reg Liability (Account 2868-RA) | 191-RA 3,662,650 $39.473.211
4
5 - Total Regulatory Liabilities $30,473.211
6
7 Regulatory Liabilities in Other Accounts
8
9 |Refunds Payable (Account 242-33 and 253-16) 39,039 $594,276
10
11 {Unamortized Investment Tax Credits {Account 411-42 1,793,921 $14,803,739
12 | 25510 and 255-20)
13
14 |SFAS 109 Plant Excess DFIT (Account 285-RA) | 411-11 6,769,817 $74,803,693
15
16 |Accrued Credits for Overcollected Gas Saies Revenue
17 | (Account 242-73) various $0
18
19
20 |Safety and training cost refund 485-17 2,508,184 32,508,184
21 |(Account (229-00)
22
23 |Accrued Credits for 80/20 &90/10 $0
24 | {Account 253-AB} 174-98
25
26 |Accrued Negative Pension Offset 26,972,158 $39,379.996
27 | (Account 243-41 )
28
29 Total Regulatory Liabilities in Other Accounts $132,089,888
30
3
32
a3
M
35
3B
<
38
39
MPSC FORM P-522 {Rev. 1-84) Page 278
|TOTAL $12,3584,826 | $29,519,381 $171,563,099




MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

Dacember 31, 2006

GAS OPERATING REVENUES {Account 400)

of each month,

Biu contenis of the gas sold and the sales converied 1o Mcf.

. Report below natural gas operaling revenues for each prescribed account, and manufactured gas revenues in totat.

. Natural gas means either natural gas unmixed or any mixture of natural and manufactured gas.

. Report number of customers, columns (f) and (g}, on the basis of meters, in addition to the number of flat rate
accounts, except thal where separale meter readings are added for billing purposes, one custorner should be counted
for each group of meters added. The average number of cuslomers means the average of twelve figures at the close

. Report quantities of natural gas sold in Mcf (14.73 psiaat §0°F). If billings are on a therm basis, give the

DOPERATING REVENUES
Line Armaunt Amount for
No. Title of Account for Year Previous Year
{a} ) (c)
1 GAS SERVICE REVENUES P T TN
2 480 Residential Sales 1.207.,527.175 1,346,351,697
3 481 Commercial & Industrial Sales e lad ' S !
4 Small (or Comm.) (See Instr. 6) 366,380,735 429,588,776
5 Large (or Ind.) {See Instr. 6} 13493,107 15,868,466
] 482 Other Sales to Public Authorities 0 0
7 484 Gas Gustomer Choice Revenue (2) 4,970,756 2,721,096
8 TOTAL Sales to Ultimate Consumers 1,592,371,773 1,794 630,035
9 483 Sales for Resale Y] Q
10 TOTAL Nat. Gas Service Revanues 1,582,371,773 1,794 630,035
11 Revenues from Manufactured Gas o 0
12 TOTAL Gas Sarvice Revenues $1,592,371,773 $1,794,630,035
13 OTHER OPERATING REVENUES Seron s e L e ;
14 485 Intracompany Transfer Q 1]
15 487 Forfeited Discounts $12,756,273 $5,138,349
16 488 Misc, Service Revenues 28,441,362 27,924 482
17 489 Rav. from Trans. of Gas of Others 187,236,078 177,663,644
18 490 Sales of Prod. Ext. from Nat. Gas 0 0
19 491 Rav. from Nat. Gas Proc. by Others 0 0
20 492 Incidenta! Gasoline and Qil Sales g 0
21 493 Rent from Gas Property 39,976 31,680
22 494 Interdeparimental Rents 2,200,000 1,300,000
23 495 Other Gas Revenues 45,595,358 28,625,369
24 TOTAL Other Operating Revenues 276,260,047 244 683,524
25 TOTAL Gas Operating Revenues 1,868,640,820 2,038,313,559
26 (Less) 485 Provision for Rate Refunds
Provision for Gas Sales Refunds 83,416,779 {28,771.411)
Lost Gas Defered (1) (4,171,390} 2,132,860
Total Provision for Rate Refunds 79,245,385 {26,638,551)
27 TOTAL Gas Operating Revenues Net of
Provision for Refunds $1,789,355,431 $2,065,952,110
28 Sales by Communities (Incl. Main Line : g <
Salas to Resid. and Comm. Custrs.) $1,573,907,910
29 Main Line Industrial Sales (nci. Main
Line Sales to Pub, Authorities) 13,493,107
ao Sales for Resale o] o
31 Qther Sales to Pub. Auth. (Local Dist. Only) 0 ; A
32 Gas Customer Choice Revenue 4970,756 ...y o
33 TOTAL {(Same as Line 10,Columns (b)and(d) $1,592,371,773 . R
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MICHIGAN CONSOLIDATED GAS COMPANY

AN QRIGINAL

December 31, 2006

GAS OPERATING REVENUES (Account 400) [Continued)

ar decreases.

5. If increases or decreases from previous year {columns {¢), (2] and (g)}, are not derived from previously
reporied figures, explain any inconsistencies in a footnote,
6. Commercial and indusirial Sales, Account 481, may be classified according lo the basis of classification (Small
or Commercial. and Large or Industrial) regularly used by the respondent if such basis of classification s not
generally greater ihan 200,000 Mcf per year or approximately 800 Mcf per day of normai requirements. [See Account
481 of the Unifarm Sysiem of Accounts. Explain basis of classification in a footnote. }
7. See page 108-109, lmportant Changes During Year, for importani new territory added and importani rate increases

MCF OF NATURAL GAS SOLD

AVG. NO. OF NAT. GAS CUSTRS. PER MO

Quantity for Quantity for Number for Number for
Year Previous Year Year Previous Year Line
(d) (e) N {a) No.
. . " 1
101,711,072 122,070,334 1,039,761 1,053,665 2
31,107,369 39,408,086 76,153 80280 4
1,210,353 1493.721 480 454 | 5
0 1] ¢ ol 6
486,761 345,778 0 ol 7
134,515,555 163,317,919 1,116,374 1134385 8
0] a 0 o] 9
134,515,555 163,317,918 1,116,374 1,134,389 | 10
11
NOTES 12
13
14
15
16
17
18
18
{1) In order to reduce volatility in monthly lost gas expense, month to 20
menth deferrals are used. 21
22
23
(2) Gas sales related to reconciliation of Gas Customer Choice Program. 24
25
26
27
28
132,818 441
29
1,210,353
V] 30
4] 31
486,761 32
134,515,555 33
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MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL DECEMBER 31, 2006

CUSTOMER CHOICE GAS OPERATING REVENUES (ACCOUNT 400)

1. Report below natura gas operafing revenues for each prescibed meters added. The average number df customers means the average

account, and manufactred gas revenyes in total. of twelve figures at the close of each month,
2. Natural Gas means either natural gas unmixed or any mixtue of 4. Report quantities of natural gas sold in Mcf (14.73 psia al 50
natural and manufactured gas. degrees F). If bilings are on themm basis, gve the Btu contents of the
3. Report number of cuslomers, columns (f) and (g}, on the bask of gas sold and the sales converted to Met.
meters, in addilion to the rumber of flal rate accounts; except thal 5. X increases or decreases from previous year {columns {c). &) and
were separate meler readings are added for blling purposes, e {g), are ot derived from previcusly reported

customer should be counted for each group of

OPERATING REVENUES

Line Tille of Account Amount for Year Amount for Previous Yaar
No. (a) b
1 GAS SERVICE REVENUES
2 489 Residential Sales 33,118,275
3 489 Commarcial & Industrial Sales .
4 Small {or Comm.) {See Insir. 6} 17,576,657 12,598,553
5 Large {or Ind.) (See Instr, 6) 507,894 426,752
8 TOTAL Sales 1o Ulimate Customers 54,309,422 46,143,581
7
8 OTHER OPERATING REVENUES
9
10 489 Other Choice Revenues 687,510 527,812
11
12 TOTAL Other Operating Revenues 54,866,932 46,671,382
13
14
15
16
17
18
18
20
21
22
23
24
25
26
27

28 Dist. Type Sales by States (Incl. Main Line

Sales to Resid. and Comm. Custrs.) 53,801,528
28 Main Line Industrial Sales {Incl. Main

Line Sales to Pub. Authorities) 507,894
30 |Year End Reconciliation
31 Other Choice Revenue 687,510
32
33 TOTAL (Same as Line 7, Columns (b) and (d}) 54,996,932
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL DECEMBER 31, 2006

CUSTOMER CHOICE GAS OPERATING REVENUES (ACCOUNT 400) (Continued)

figures, explain any inconsistencies in a footnotea.

&§. Commercal and Industrial Sales, Account 481, may be
classified according 1o the basis of classfficabon (Srmall or
Cormmercial, and lLarge or industrial} regularly used by the
raspondent # such basis of classification is not generelly greater
than 2DD,0DD WMcl per year or approximatety 800 Mcf

per day ol nom al equirements._ (See Account 481 of the
Uniform System of Accounts, Explain basis of classification
in a footnole.)

7. See pages 108-109, mporlant changes During Year, for
importart rew taritory added and important rate increases
or decreases.

MCF OF NATURAL GAS S0LD

AVG. NO. OF NAT. GAS CUSTRS. PER MO.

Quantity for Year Quantity for Previpus Year

d 2

13,811,936

7,096,589

13,475,455

5,237,370

Number for Year Number for Previous Year | Line

126,705 114,910

16,336 10,747

248,832

208,590

95 71

21,157,357 18,822,415

143,136 125,728

acooo-qc:cnhwm-s_g

20,908,525

248,832
(114,576

21,042,781
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Name of Respondent This Report Is: Date of Report Year of Report

Michigan Consclidated (1) O3 An Criginal (Mo, Da, Y1)
Gas Company {2) OJ A Resubmussion Dec. 31, 20086
RATE AND SALES SECTION

DEFINITIONS OF CLASSES OF SERVICE AND INSTRUCTIONS PERTAINING TO
STATEMENTS ON SALES DATA

In the definitions below, the letters preceding the captions distinguish the main classes from the subclasses. Show the
data broken into the subclasses if possible, but if not, report data under the main classes, drawing a dash through the
subclass.

When gas measured through a single meter is used for more than cne class of service as here defined, as for example,
for both commercial and residential purposes, assign the iotal to the class having the principal use.

Average Number of Customers. Number of customers should be reported on the basis of number of meters, plus
number of fiat-rate accounts, except that where separate meter readings are added for bitling purposes, one customer
shall be counted for cogde group of meters so added. The average number of customers means the average of the 12
figures at the close of each month.

Thousands of Cubic Feetor Thems Sold (indicate which one by crossing out ine one that does not apply). Give net
figures, exclusive of respondent's own use and losses.

Revenues. This term covers revenues derivad from (a) Sale of Gas (exclusive of forfeited discounts and penalties) and
(b) Other Gas Revenues, such as rent from gas property, interdeparimental rents, customers’ forfeited discounts and
penalties, servicing of customers’ installations and miscellaneous gas revenues.

AB. Resigential Service. This class includes all sales of gas for resigential uses such as cooking, refrigeration, waler heating, space
heating and other domestic uses.

A. Residential Service. This class includes all sales of gas for residential uses excepl space heating.

B. Residential Space Heating. This class includes all sales of gas for space beating including gas for other residential uses only when
measured through the same meter.

CD. Commergial Service. This class includes service rendered primarily 1o commercial establishments such as reslaurants. hoteis, clubs,
hospitals, recognized rooming and boarding houses, apariment houses (but not individual tenants therein}, garages, thurches, warehouses,
ete.

C. Commercial Servige. This class inciudes all sales of gas for commercial use except space heating.

D. Commercial Space Heatipg, This class includes all sales of gas for space heating including gas for other commercial uses only when
measured thraugh the same meter.

E. Industrial Service. This class includes service rendered primanly to manufacturing and industnal establishments where gas is used
principally for large power, beating and metatturgical purposes.

F. Public Street and Highway Lighting. Covers service rendered 1o municipaldies or other govermmental units for the purpose of lighting
sireats, highways, parks and ather public places.

G. Dther Sales to Public Authonties. Covers service refidered to municipaliies or other governmental units for lighting, heating,

cooking, water heating and other general uses.

H. Interdeparimental Gales. This class includes gas supplied by the gas depariment to other departments of the utility when the charges
therefore are at tarnff o other specific rates.

1. Qther Sales. This class includes all service 1o ulfimale consumers not inciuded in ihe foregoing described classifications.

* A -\ Total sales to Uthmate Consurners. This is the total of the foregoing descnbed classifications.

J. Sales to Other Gas Ulilties for Resale. This ciass includes all sales of gas to other gas utiliies or to public authorities for resale to
ultimate consumers.

K. Other Gas Revenues. Revenues denved from operations of the respondent other than sales of gas. They include rent from gas
praperty, interdepartrmenial rents, customers' lorfeiled discounts and penalties, services of customers' installakons and misce|laneous gas
revenues, such as fees and charges for changing, connecting and disconnecbng service, profit on sales of materials and supplies not
ordinarity purchased for resale. commissions on sales or distribution of others’ gas {sol¢ under rates filed by such others), managernent or
supervision fees, sale of steam (except where the respondend fumishes steam-heating serace) and rentals from leased property on
custormers' premises.

* A -K. Tolal Gas Operating Revenues. The iotal of all the foregoing accounts.

Separate Schedules for Each State. Separate schedules in this section should ba filed for each state in which the
respondent operates.

Estimates. If actual figures are not available for the schedules in this section, give estimates, Explain the methods
used and the factual basis of the estimates, using supplementary sheets, if necessary.
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MICHIGAN CONSOLIDATED GAS COMPANY

AN QRIGINAL

Decamber 31, 2006

625-A. SALES DATA FOR THE YEAR

{For the Stale of Michigan)
Average Revenua AVERAGES
Number af {Show {0 Revenue
Line Customers Gas Sold naarast Ml per Per Revernue
ND. Class of Service per month Mcf* doflar) Customer Customer per Mcf*
{a) (b} {C) {d} (e} U] g
1 |AB. Rasidential service
2 | A Residential service 21,706 1,149,762 $14,562,149 52,97 3670 a8 1267
3 | B. Rasidential space heating
semnvice 1,048,055 | 101,920,721 1,192,965,026 99,33 1,171.81 11.60
4 |CD. Commercial service
5 | C. Commercial service, excepl
space heating 3,914 1,911,574 22,058,110 4BB 35 5635.18 11.54
6 | D. Commercial space heating 72,239 29,366,886 344,324,624 406.52 4.7656.46 11.72
7 | E. Industrial sarvice 480 1,247,010 13,483 107 2.645.67 28,332.84 11.09
8 | F. Public Sreat & highway fighting 0 ] 0 N/M 0 N/M
9 | G. Cther Sales to Public
Authorities
10 | H. Gas Customer Choice {1) 0 488,438 4,970,756 10.16
11 | I. Other sakes
12 |A-l. Totzl sales o ulimate
customers 1,116,374 | 135,255,391 1,592,371,773 121.16 51,426.38 $11.77
13 | J. Sales lo other gas utifitles
for resale 0 0 0 NIM WM 0.00
14 [A-J. TOTAL SALES OF GAS 1,116,374 | 135,255,391 $1,592.371,773 121.18 5§1,426.38 511.77
15 | K. Other gas revenuas $276,269,047
16 |A-K. TOTAL GAS QPERATING
REVENUE $1,868,640,820

* Repart Mcf on a pressure base of 14.65 psia dry and a lempereture base of 60°F, Give two decimals,

(1) Gas Customer Choice revenue and volumes associated with reconciliation.

programs {see page 305C).

NOTE: Revenue; columns d, f and g ara nel of prior period refunds and revenue defermed under certain surcharge

WMPSC FORM P-522 (Rev. 1/04)
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL December 31, 2006

B25-B. SALES DATA BY RATE SCHEDULES FOR THE YEAR

. Reporl below the distribution of customers, sales and revenue for the year by individual rate schedules.

{See definitions on first page of \his section).

. Column (a).-List all rate schedules by identifcation number or symbol. Where the same rate schedule

designation applies Lo different rates in different zones, cilies or districts, list separately data for each
such area in which the schedule is available.

. Column {b).~-Give the type of service o which the rate schedule is applicable, i.e., cooking, space

heating, commercial heating, commencial cooking, etc.

. Column {c}.—Using the classification shown in Schedule 625A, column (a), indicate the class or classes of

cusiomers served under each rate schedule, e.g.. (A} for Residenlial Service, (B) Heating Service, etc.

. Columnn (d}.—Give the average number of customers billed under each rate schedule during the year, The

total of this column will approximate the tolal number of ultmate cusiomers, line 12, Schedule 625A, page 3058.

. Columns (e} and {f.—For each rate schedule listed, enter the total number of Mef sald 1o, and revenues

received from customers billed under that rate schedule. The totals of Ihese columns should equal the totals
shown on line 12, Schedule 625A. I the ulility sells gas to ultmate customers under special contracts, the
totaks for such sales should be entered on a line on this page in order 10 make the totals of columns (e) and
(M) check with those entered on tine 12 Schedule 625A.

7. When a rate schedule was not in effect during the entire year, inticale in a footnole the period in which it
was effective.
|
Type of servica o Class Average nurmber Revenue (Show
Line Rate schedule which schedule is of of custgmers to nearest
No. designation applicable service per month Mcf Sola® dollar)
ia) {v} {c) (d) e) G
1 |Total integrated MNatural Gas System:
2| Rate GS1 General Service C.D&E 76,561 32.907,970 $397,272,788
3| Rate A Aes.& Res. Heat use ASB 995,230 97,305,416 1,189,204 973
4 | Rate 2A Res.& Res, Heat use ARB B.851 5,415,877 61,967,348
5| Rate AS Res.4 Res, Heat use A&B 33,679 3,926,119 45,036,975
6| No.3A Res. heating B 4} i} 1]
7| Rate GS-2 Comm. & ind. use C,DAE 16 493,892 6,289,354
8] No.7 Fuel for ind. use F D Q 0
9| No. 8 Comm. & ind. use C&E 0 0 0
10| No. g Comim. & Ind. usa C&E i] 1] 0
11| Rate S Comm. Heating - Schools D a7 693,630 7.886,632
12
13 | Customer Refunds 0
14 | Surcharges: Area Expansion Program 1]
15 MichCor Conservaton Co. 0
16
17 | Gas Customer Choice ABCDE 480,438 4 970,756
18 | Total Unbilled {5,876,951) (120,357 059)
15
20 |Total Company 1,116,374 135,255,381 $1,582,371,773
* Volume reporied a1 14.65 psia dry and a temperature base of 60° F.
MPSC FORM P-522 (Rev. 1-84) Page 305C




MICHIGAN CONSCLIDATED GAS COMPANY AN CRIGINAL December 31, 2006
625-B. CUSTOMER CHOICE SALES DATA BY RATE SCHEDULES

1 Repon below the distribution of customers, sales and revenues for the year by individual rate schedules.
2 Column (a): List all rates schedules by identification number or symbol. Where the same rate
schedule designation applies to different rates in different zones, cities or districts, list separately
dala for each such area in which the schedule is available.
3 Column {b): Give the type of service to which the rate schedule is applicable, i.e. cooking,
space heating, commercial healing, ete.
4 Colmn (¢): Using the classification shown on Page 3058, column (&), indicale the ¢lass or classes
of customers served under each rate schedule, e.g. {A) for Residenliat Service, (B) Healing Service, etc.
5 Column {d): Give the average number of customers billed under each raie schedule during the year.
& Columns {e) and {f;: For each rate schedule listed, enter the total number of Mcf sold to,
and revenues received from, customers billed under that rale schedule.
7 When 3 rale schedule was not in effect during the enlire year, indicate in 3 foatnote
the period in which it was effective.

Type of service to Class Average number Revenue {Show
Line Rate schedule which schedule is of of customers to nearest
Ne. designation applicable sBIvite per month Mcf Sond* dollar)
{a} (b} (c} id) (e) (}]

1 |Choice Customers on integraled Natural Gas Syslem;
2 | Rele G&-1 General Service C.D&E 16,400 6,968,365 $17,304,798
3| Rate A Res.& Res. Heat use AEB 118,164 12,368,824 33,007,884 |
4 | Rate 2A Res.& Res. Heat use A&E 1,066 977,745 1,895,338
5| Rate AS Res.& Res. Heat use A&B T.474 894,984 1,823,313
6 | Rate GS-2 Comm, & ind. use C, DEE 3 105,094 181,766
7| Rate S Comm. Heating - Schools D 28 131,921 257,964
B
9 |Program Year-End Reconciliation (115,206)

10

11 | Choice Unbilled {173,210} (261,641)

12

13

14

15

16

17

18

19

20 |Total Company 143,135 21,158,517 $54,309.422

* Wolume reporied at 14 .65 psia dry and a temperaiure base of 80" F,
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

OFF-SYSTEM SALES - NATURAL GAS

Report particuiars (details) concerning off-system sales. Off-system

sales include all sales other than MPSC approved rale schedule sales.

Line
No.

Name

(a)

Paint of Delivery
(City or fown and slale)

(b)

Account

{c)

Mcf of Gas Scld
(Approx. B.T.U.
per Cu. Ft)
Mcf @ 14.73

(d)

O~k wihy

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
3
32
33
34
35
36
37
a8
39
40
41
2

None

MPSC FORM P-522 (REV. 1-01)
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

OFF-SYSTEM SALES - NATURAL GAS (Continued)

Revenue for Year
(See Inslr. B)

(e

Average Revenue
Per Mcf
(In cents)

()

Peak Day Delivery to Customers

Mcf

Date

Noncoin-
cidental

(h)

Coin-
cidenlal

_ ()

Line
No.

$0

O W~ ®EOh =

MPSC FORM P-522 (REV. 1-01) Page 3108




MICHIGAN TONSOLIDATED GAS COMPANY

AN ORIGINAL

December 37, 2006

REVENUE FROM TRANSPORTATION OF GAS OF DTHERS-NATURAL GAS {Account 488}

7. Report below particulars (details) concerning revenue from fransportation or compression (by
respondent) of natural gas for others. Subdivide revenue between transportation or compressicn
for intersiate pipeline comganies and others.

2. Natural gas means either natural gas unmixed, or any mixture of natural and manufactured gas.
Designate with an asterisk, however, if gas fransported or compressed is other than natural gas.

3. In column (a) include the names of companies rom which revenues were derived, points of receipt
and delivery, and names of companies from which gas was received and to which delivered. Also
specify the Commission order or regulation authorizing such transaction.

Name of Company and Description of Service Performed Distance
Line {Designate associated companies with an asterisk) Transporied
MNo. (In miles)
@ {b)
1 |Transportation of Gas
2| Intrastate Transportation
3 CMS Gas Transmission (6) Various
4 * DTE Energy Trading Corporation {(3) 13 Miies
5 Coral/Catlex {3) Various
5 CMS Gas Marketing {3} Various
7 Dominion Midwest {3 Various
8 * DTE Cil & Gas (3) Various
9 Petroleum Development (3} Various
16 Samson {3) Vanous
11 Semco (4} Various
12 Various Other Infermediate Transportation  (3) & (8) Various
13
14 i
15 Various End Users - Volumes Greater Than 1,000,000 Mcf Various
16 | Varous End Users - Volumes Less Than 1,000,000 Mcf YVarious
17 Pilot Transportation /Gas Customer Choice Various
18 PTS supplier revenue - adjustments + billing fees
19 |Total Intrastate Transporiation
20
21
22 | Interstate Transportation
23 AEC Marketing {5 Varous
24 Aquiila (3) & (B) Various
25 ANR Pipeline Company {1y & (7) 142 Miles
26| * DTE Energy Trading Corporation (5) Various
27 BP Canada (5) Various
28 Cargill {5 Various
29 Constellation Power (5} Vanous
30 Coral Gas {5) Vanous
K] NJR Enargy {5} Various
32 PPM Energy {5} Various
33 Centerpoint {5) & (8) Varous
34 Panhandie {5) Various
35 Tenaska (5) Various
36 Sequent {5} Various
37 United Energy Trading (5) Various
38 WPS {5) & (B) Varous
39 Varipus Interstate Transportation {5) Various
40 | Title Transfer Charges
41
42
43 |ANR Link
4 Consumers Gas (2} Various
45
46 [Exelon
47
43
TOTAL [ . e

MPSC FORI
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MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL December 31, 2006

REVENUE FROM TRANSPORTATION OF GAS OF OTHERS-NATURAL GAS (Account 489} {Continued)

. Designate poinis of receipt and delivery so that they can be identitied on map of the respondent's pipe line system.
5. Enter Mcf at 14.65 psia at 60°F.
6. Minor items (less than 1,000,000 Mcf) may be grouped.

"Note: For transportation provided under Part 284 of Title 18 of the Code of Federal Regulations, report only grand
totals for all transportation in columns (b) through (g} for the following regulation sections to be listed in column (a):

284.102, 284.122, 284.222 284 223(a), 284.223(b) and 284.224. Details for each fransportation are reported in
separate annual reports required under Part 284 of the Commission's regulation.”

MPSC FORM P—SZS&(Rev.

Average Revenue FERC Tariff
per Mcf of Gas Rate
Mcf of Gas Mcf of Gas Delivered Schedule Line
Received Delivered RevenLie ({In cents) Designation No,
(c} (d) {e) ( @
1
2
2,150,634 2,152,084 $147,175 684 ¢ 3
2,938,203 2,938,206 $357,241 1216 ¢ 4
1423442 1.441,698 $157,281 10.87 5
1,479,529 1,079,525 $161,135 14.83 [
2,750,253 2,750,253 $300,B14 10.94 7
1,678,652 1,678,662 $208,485 12.42 [}
1,606,754 1,606,754 $200,557 12,48 g
2,026,773 2,026,773 $302,587 14.93 10
i 1,158,031 1,164,328 3137021 11.77 1M
2,305,602 2,369,713 $684 480 28.88 12
13
14
70,347 115 71,482 983 $35,633,465 49.85 15
44,376,007 43,208,807 $44,986,241 104.11 16
22,932 481 21,158,517 $54,300,422 256.68 17
$687,510 18
156,863,576 155,058,307 $138,273,395 §9.18 19
20
21
22
1,278,871 1,278,871 5404 465 31.63 (B) 23
2,537,790 2,537 267 $244 BSS 9.85 24
93,507,406 93,507 406 $17,B05,841 19.04 (B) STD2-1097/ST53-4518 25
15,072,275 15,072,335 §1,832,397 12.16 26
8,693,023 8,704,763 $1,029,670 11.83 27
3,735,720 3,241,840 $337,003 10.40 78
7,228,381 7,231,547 $560,778 7.88 28
1,001,675 1,191,878 $562,019 4715 {8) 30
1,534,352 1,534,352 $2,344,435 152.80 (B8} 39
2,138,949 2,138,940 31,736,588 81.15 (B) Kyd
1,443,227 1,443,302 §1,328,672 92,08 a3
7,873,808 7,870,509 $034,571 10.47 34
5,432,956 4 445,808 $308,376 6.94 35
1,084,826 1,503,357 §174,060 11.58 36
2,067,859 2,822 690 $171,922 5.88 37
21,812 208 21,324,492 §$0,955,534 46.69 (B8) 38
1,050,547 3,860,241 32,729,495 70,71 {8) 30
$1.405,486 40
41
42
43
3,150,396 2,654,144 §737.480 27.79 (B) 44
45
5,505,830 5,651,264 34,448,005 78.74 46
47
48
344,534 584 343,274,749 5187236078
1-85) ‘ Page 313




MICHIGAN CONSOLIDATED GAS COMPANY AN CRIGINAL December 31, 2006

REVENUE FROM TRANSPORTATION OF GAS OF OTHERS-NATURAL GAS (Account 489)(Continued)

{1} Pomt of Receipt: Volumes of gas received from ANR Fipeline Company at their Willow
Hun Meter Station, Ypsianti 'ownship, washtenaw County Michigan.

(1) Point of Delivery: Volumes of gas delivered to ANR Pipeline Company at their W.G.
Woolfolk Compressor Station, Austin Township, Mecosta County,

Michigan.
(2) Point of Receipt: Volumes of gas received at Willow, Belle River, or Kalkaska.
(2) Point of Delivery: Volumes of gas delivered at ANR Link Interconnect Columbus.
(3) Point of Receipt: Volumes of gas received at various locations on the Alpena transmission line
{3) Point of Delivery: Volumes of gas delivered to Willow, E. Caledonia or Mentor.

{4) Point of Receipt: Volumes of gas received at Willow
(4) Point of Delivery: Volumes of gas delivered to the Washington Township

(5) Point of Receipt: Volumes of gas received from ANR, Great Lakes, Consumers Energy,
Shell Oll Company, and PEPL at their various ANR, Belle River,
Northville, Kalkaska, and Rouge facilities respectively.

(5) Point of Delivery: Volumes of gas delivered to Michigan Gas Utilities, Unior Gas, Ltd.,
Great Lakes, or PEPL at their various ANR, Grand Haven, St. Clair, Belle River
and Rouge facilities, respectively.

{6) Point of Receipt: Volumes of gas received at various locations on the Alpena transmission line.

{6} Point of Delivery: Volumes of gas delivered to West Branch/ Saginaw Bay.

{7} Point of Receipt: Volumes of gas received from ANR Pipeline Company at thelr W.G.
Woolfolk Compressor Station, Austin Township, Mecosta County,

Michigan. (See Page 313C - F.E.R.C. Tariff Schedule ST93-4518)

{7) Point of Delivery: Volumes of gas delivered to the interconneclion between ANR
Pipefine Company and Michigan Consofidated in Kalkaska County,

Michigan. (See Page 313C - F.E.R.C. Tariff Schedule ST93-4518)

{8) Inciudes demand charges that may or may not have vaoiumes associated with the charge.

T Affiliated company

MPSC FORM P-522 (Rev. 1-99) Page 313A



MICHIGAN CONSOUIDATED GAS COMPANY AN DRIGINAL December 31, 2006

GAS OPERATION AND MAINTENANCE EXPENSES
If the amount for previous year is not derived from previausly reported figures, explain in footnote.
Amaunt for Amount for Amount far

Line Account Current Year Previous Year Previgus Year
No. {a) 2006 2005 2004

1. PRODUCTION EXPENSES
A. Manufactured Gas Proguction
Manutactured Gas Production (Submit Suppemenial Statement) (1}
B. Natwral Gas Production
B1. Namral Gas Production and Gathering

Operation
750 Cperatin Suparvision and Engineering $5,504 $7,733 $10,688
751 Production Maps and Reconds
752 Gas Wells Expenses 1,110 28 219
753 Field Lines Expansas ]
754 Field Compresear Station Expenses 518 368 345
755 Field Compressor Station Fuel and Power
758 Field Measuring and Reguialing Stahon Exps.
757 Purifhication Expenses 3,350 3.593 5.040
758 Gas Well Rovalties
759 Other Exgn_ses 89,974 04,545 162,185
760 Rents
TOTAL Operation {Enter Total kines 7 thru 17) 100,457 106,266 178476

@ Joa |~ o |n |8 Ji |ne |-

2
(=2

-
-y

—
N

-
w

Y
Y

Y
(4]

-
o

-
-~

=y
L=

iy
w

Maintanance
761 Mantenance Supervision and Enginearing 0 Q 327
762 Maintenance of Structures and Improvements
763 Maintenance of Producing Gas Weils 5,323 683,78 534,126
764 Maintenance of Field Lines
765_Maintenance of Field Compressor Station Equip.
766 Maintenance of Field Meas. & Rep. Sta. Equip
767 Mairtenance of Purification Equipmen 3 0 D
766 _Maintenance of Driling ang Cleaning Equipment
789 Maintenance of Other Equiprment 7.219 85 1]

TOTAL Maintenance (Emter Toral of lines 20 - 28) 12,545 663,877 B34 453
TOTAL Matural GE Production and G_E!Iefi!’lg (Enter Total of lines 18 and 29) 113,002 780,443 £#12,92¢
B2, Products Extraction

[+
(=}

L]
=

R

L3
w

S

N
[+

B

N
-

[}
o

]

W
o

la?
-

(=]
L%

Operation
T Operaton Supervision and Enginesrng
771 Qperation Labor
772 Gas Shrinkage
773 Fueal
774 Power
775 Malerials
776 Operafion Suppbes and Expenses
777 _Gas Processed by Others
7768 Royalties on Products Extracted
779 Markatng Expenses
780 Praducis Purchases for Resale
781 Variation in Products inventory

(Less} 782 Extracted Products Usad by the Wility-Cr.
783 Rents

TOTAL Operation (Enter Tolal of lines 33 thnr 46) o o 0

L
[~

2

[*)
th

o
(=]

4

[
L=

L
=

5

~
=

R

-
w

:

-
i

5

e
-
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MICHIGAN CONSOLIDATED GAS COMPANY

AN DRIGINAL

December 31, 2006

GAS OPERATICN AND MAINTENANCE EXPENSES

If the amount for previous year is not denved from previously reporied figures

explain in footnote.

Line
No.

Accouni
(=)

Amount for
Current Year
2006

Amount for
Previous Yesar
2005

Amount for
Previpus Year
2004

B2 Products Exiraciion tContinued)

Maintenance

49

7684 Maintenance Supervision and Engineering

785 Maintanance of Structuras and Improvements

51

786 Maintenance of Extraction and Refining Equip.

787 Maintenance of Pipe Lines

53

788 _Maintenanca of Exiracied Products Storage Equip.

789 Maintenance ol Compressar Equipment

55

790 Maintenance of Gas Measuring and Reg. Equipment

751 Maintanance of Other Equipmant

57

TOTAL Maintenance {Enter Total af ines 48 - 58)

58

TOTAL Praducts Extraction (Enter Total of knes 47 and 57)

59

. Explomation and Developmant

Operation

81

795 Dalay Rentals

62

786 Monproductive Well Drilling

63

797 Abandoned Leases

798 Other Exploration

B85

TOTAL Eaploration and Developemnt (Enter Total of ines 61 thru 64}

D. Otner Gas Supply Expenses

66

Opoeration

67

800 Natural Gas Well Head Purchases

545,487

1,718,287

2 489,772

68

801 Natural Gas Fiald Line Purchases

1,180,488

3,622,564

352,193

802 Matural Gas Gasoline Plant Outist Purchases

70

803 Natural Gas Transmission Line Purchases

71

Bg3.1 Off-System Gas Purchases { Note: Includes 803.2}

1,003,052,205

1,229,246,268

848,425 446

72

304 Natural Gas City Gate Purchases

83 486,854

281,988,022

179,188,308

73

804.1 Liquefied Nalural Gas Puschases

74

805 Other Gas Purchases

?

=

(Less) 804 1 Purchased Gas Cost Adjustmants

76

(Leass) 805.2 Incremental Gas Cost Adjustments

I

TOTAL Furchased Gas (Enter Total of lines 67 - 76)

1.088,265,023

1,516,576, 141

1,031.455.720

78

BOE Exchange Gas

14,221,423

(8.756,884)

1,362 475

79

Purchased Gas Expenses

B807.1 Wah Expenses - Purchasad Gas

81

807.2 Operalian of Purchased Gas Measuring Stations

B807.3 Maintenanss of Purchased Gas M ing Stations

807 .4 Purchased Gas Calcylations Expenses

3l bl 1

807.5 Other Purchased Gas Expenses

0

0

838,489

TOTAL Purchased Gas Expenses (Enter Tolal of lines 80 thru B4}

0

0

§38.489

£08.1 Gas Withdrawn from Sicwage - Debil

385,633,168

291,016,642

301,106,028

[}

-~

{Less) B08.2 Gas Delivered to Storane - Credit

353.753.6877

329,035,633

273,256,607

8§

B09.t Withdrawais of Liquefied Natural Gas for Pracessing - Debit

B9

{Less} 809.2 Defiveries of Natural Gas for Processing - Credit

S0

{Less} Gas Lised in Utility Operations - Credit

8

jurd

810 Gas Used for Compressar Siation Fuel - Cradit

7.513.417

9,954 515

7.507.173

92

B11 Gas Used for Prducts Extraction - Credit

83

B12 Gas Lised for Other Uiility Operations - Credit

5,165,954

5.510.744

3.991,631

TOTAL Gna Used in Utility Operations - Credit | Enter Total of lines 91 th 93}

11679371

15,525,260

11,496,804

95

813 Cther Gas Supply Expenses

95a

A13.1 Synthetic Gas Supply Expenses

95h

B13.2 Gas Cost Recovery Expenses-Royalties

98

TOTAL Other Gas Supply Expenses (Enter Total of lines 77, 78, 85, 86 thry 89, 94, 95}

1.120,686.368

1,453,275,096

1.050.017,301

97

TOTAL Production Expenses {Enter Total of lines 30, 58, 65, and 96)

1,130,799,368

1454.065,240

1.050.8230.230
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MICHIGAN CONSOLIDATED GAS COMPANY

AN QRIGINAL

December 31, 2008

GAS OPERATION AND MAINTENANCE EXPENSES

Ling
No.

Account
{a}

Amaurit for
Current Yeer
2006

Amour for
Previous Year
2005

Amount for
Previous Year
2004

98

2. NATURAL GAS STORAGE, TERMINALING AND PROCESSING EXPENSES

98

A. Underground Siorage Expenses

100

QOperation

o)

101

411,742

518,815

430968

102

B14 Operation Suparvision and Enginesring
A15 Maps and Records

103

B16 Wells Expenses

441,683

470.895

327.M5

104

§17 Lines Expense

578414

542.033

486,986

103

P18 Compressor Station Expenses

278512

2,708,371

3,171,059

106

819 Compressor Station Fue! and Power

4,884,304

6,616,882

5,465,676

Q7

820 Measuring and Regulating Statian Expenses

7.556

6,128

6,619

§21 Purification Expenses

$22 Explorabon and Development

§23 Gas Losses

1,571.084

1,774,264

1,275,571

824 Othar Exponses

4,130

2,261

5,752

825 Storage Well Royalties

_501,¢13

211.882

130,230

826 Rents

TOTAL Operation {Enter Total of ines 107 - 113)

14,184,139

13,152,530

11,299,246

Maintenante

456.004

568.548

£56.888 |

830 Maimtenance Suparvision and Enginearing

831 Maintenance of Structures and Imoravements

[

8

35770 }

832 Maimenance of Reservors and Wells

48.982

54.458

B7.523

833 Mainienance of Lines

§.440

28,614

13,445

83 Maimenance of Compressor Station Equipment

1.737.19%

1.530.957

1433912

835 Mairtenance of Maasuring 2nd Regulating Station Equipment

836 Maintenance of Purification Equipment

837 Maintenance of Other Eguipment

10,804

7792

18,023

TOTAL Maintenance (Enter Total of lines 116 thru 123)

2,250,424

2.180.377

2,245,561

TOTAL Underground Storsge Expenses (Enter Total of lines 114 and 124)

13,443,563

15,342,907

13,544 807

B. Ohher Siorage Expensag

127

Diparation

128

B40 Operation Supervision and Engineenng

B4Y Operation Labor and Expenses

842 Rents

B42.1 Fual

B42.2 Powear

842.3 Gas Losges

134

TOTAL Operation (Ener Total of lines 128 - 133)

135

Maintenance

136

843.1 Maintenance Supernvisiin and Enginesring

L

137

843 7 Mainienance of Structures and improvements

138

R43.3 Maintenance of Gas Holders

138

R43.4 Maintenance of Purifcation Equipment

140

A43.5 Mainterance of Liguefacion Eugipment

141

B43.6 Maintenance of Vaporizing Equipmant

142

B43.7 Maintenance of Compressar Equipment

143

843.8 Mainionance o Measuing & Regulating Equip.

144

843.9 Maimanance af Othar Egupment

1435

TOTAL Mainlenance (Enter Total of lines 136 thru 144)

148

TOTAL Other Storage Expenses (Erter Tolal of lines 134 and 145)

MPS
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

GAS OPERATION AND MAINTENANCE EXPENSES

Ling
No.

Accounl
(a}

Amount for
Curent Year
2008

Amount for
Previous Year
2005

Amount for
Previpus Year
2004

147

C. Liquehed Matural Gas Terminaling and Processing Expanses

149

Operation

148

844 .1 Operation Supervision 8nd Engineering

150

844.2 LNG Processing Terminal Labor and Expenses

181

844.3 Liquetaction Processing Labor and Expenses

152

B44 4 Liquelacton Transportation Labor and Expenses

153

844 5 Measuring and Reguiating Labor and Expenses

154

844 .6 Compressor Station 1 abor and Expenses

155

844.7 Communicalion System Expenses

156

157

844 8 System Control and Lead Dispatching
5451 Fuel

845.2 Power

845.3 Rents

£45 4 Demurrage Charges

(Less) B45.5 Wharfage Receipts - Credit

182

845 .6 Processing Liquefied of Veporized Gas by Others

183

846.1 Gas Losses

§46.2 Other Expenses

TOTAL Operation (Enter Total of lines 149 - 164)

Maintenance

471 Maintenance Suparvision and Enginearing

#47.2 Maintenance of Structures and improvernents

8473 Maintenance of LNG Processing Terminal Equip.

170

847 4 Maintenance of LNG Transportation Equipment

171

847 .5 Maintenance of h ing and Requlating Equip.

172

847.6 Maintenance of Compressor Station Equipment

173

847.7 Maintenance of Communication Equipment

174

p47.B Maintenance of Other Equipment

175

TOTAL Maintenance (Enter Totat of lines 167 thru 174)

178

TOTAL Liquefied Natural Gas Tamminaling and Processing Expenses [Lines 165 & 175)

177

TOTAL Natural Gas Storage (Enler Total of lines 125, 148, and 176)

13.443 563

15,342 8907

13,544, BOT

178

3. TRANSMISSION EXPENSES

178

Operation

85C¢ Operation Suparvision and Engineerng

918,705

688,127

1,069,040

181

851 _Systern Control and Load Dispatching

146,727

212,862

0

182

952 Communication System Expenses

183

§531 Compressor Station Labor and Expenses

956,527

B62.606

974 147

154

8§54 Gas for Compressor Swation Fuel

2.,389.077

3.317.271

224880

185

855 Other Fuel and Power for Compressor Stations

186

856 Mains Expenses

2,376,411

1,786,780

1,295 615

187

§57 Measuring and Regulating Station Expanses

512,793

576,854

708,126

188

858 Transmission and Compression of Gas by Cthers

7,960,968

8.404 349

7,269,461

189

859 Other Expenses

5,505,564

2.690 486

1.383,130

160

860 _Rents

15

TOTAL Operation (Enter Tots) of lines 180 - 180)

20,766,763

18,548,385

14,948,320

MPS
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

GAS OPERATION ANO MAINTENANCE EXPENSES

Amount for Amount for Armount for
Line Account Current Year Previous Year Previous Year
No. {a) 2006 2005 2004
3. TRANSMISSION EXPENSES (Continued)

102 jMamtenance

103 | 861 Mairtenance Supervisiort and Engineering 19 49,107 B7 .Bﬂ
194 | 862 Maintenance of Structures and improvements 183 773 224 521 268,037
145 | 863 Maimenance of Mains 1.177.908 343,758 BOB 113
196 | 864 Maintenance of Compresseor Siation Equipment 516,192 368,804 470,311
157 | 865 Maintenance of Measuring & Reg. Station Equip. 714 055 708,383 32179
158 | B6E Maintenance of Communication Equipment 3,670,725 2.842.845 2608812
189 { 867 Meintenance of Other Equipment 348,062 497 560 371,421
200 | TOTAL Manienance (Enter Total lines 193 - 195} 6,620,738 5,035,978 4,716,691
201 | TOTAL Transmisswon Expenses (Enter Total of lines 191 and 200) 27 387,501 23,985,362 19,665,011
202 4. DISTRIBUTION EXPENSES

203 |Operation

204 | 870 Operation Supervision and Enginaering 347,406 472,734 425 396
205 | 871 Distribution Load Dispatching

206 | 872 Compressor Station Labor and Expenses 206,703 117,456 58 853
207 | 873 Compressar Statan Fuel and Power

208 | B74 Maing and Services Expenses 12,780,525 18,195,830 __15.724 656
200 | 875 Msaswring & Regulating Station Exps.-Gensral 873432 800,856 R28.B72
2140 | 876 Measuring 8 Regulating Station Expa -ndustrial

211 | 877 Measuring & Regulating Station Exps -City Gate Check Station 2407 428 2425767 2,584,644
212 | 878 Meter and House Regulator Expenses 1§,324, 567 14,357 679 13,684,037
23| 578 Customer ions Expenses 16,838,929 21,954 876 20,951,672
214 | BBD Other Expenses 21,068,222 18.281.100 12,449,181
215 | B8 Rents

216 | TOTAL Operation (Enter Taotal of lines 204 - 215} 71,037,213 75,816,200 70,727,324 |
217 |Maintenance

218 ] 885 Maintenance Supenvision and Engineering

218 | 886 Maintanance of Struciures and Improvements 1.775 7.885 194
220 | 887 Maintenance of Mains 6,626,002 6,963 154 7.408.1714
221 | 884 Maimenance of Compressor Station Eguipment 0 o 704
222 | 889 Maintenance - Meas & Reg Sta. Equip.ﬁei@_ _ 2 266,207 1667 352 2292188
223 | 890 Mainanance - Meas & Reg Sta. Equip.-Industrial

224 | 91 Maintenancs - Meas & Req Sta. Equip.-City Gate Check Slafion 449.647 398.105 365.412 I
225 | 892 Maintenance of Services 3,288,247 3.440,606 3,306,101 !
| 226 | 893 Waintenance of Meters and House Regulators 8,774 667 4,647,494 4,356.115
227 | B84 Maintenance of Other Equpiment 1,049,713 §83.678 B42 B8S
228 | TOTAL Maintenance (Entef Total of lines 218 - 227] 20,467,297 18,308,275 18,571,865
2241 TOTAL Distribution Expenses (Enter Total of ines 216 and 228) 91,504 510 04,124,475 89,299,180
230 5. CUSTOMER ACCDUNTS EXPENSES

231 1 Operation

232 | 901 Supsrvision 5 538 58,157 241,258
233 | 502 Metar Reading Expenses 10.658 614 9,868,348 8.076.626
234 | 903 Customer Records and Callection Expenses 28 B20 626 29.825.672 25,700,571
235 | 904 Uncollectible Accounts 73,730,364 59 028,706 59,682,102
238 | 005 Miscellaneous Customer Accounts Expenses 332,31 453 844 317,198
237 | TOTAL Custorner Accounts Expanses (Emer Tatal of lines 232 thry 235) 113,647 463 100.135.824 94 018,256
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4 Total Employees

MICHIGAN CONSQUIDATED GAS COMPANY AN ORIGINAL December 31, 2006
GAS OPERATION AND MAINTENANCE EXPENSES
Amount for Amount for Amount for
Lire Account Current Year Previous Year Previous Year
No. {a) 2006 2005 2004
238 b CUSTOMER SERVICE AND INFORMATIONAL EXPENSES
239 |Operstion
240 | 507 Supervision 0 6,970 61,875
241 | 508 Customer Assistance Expenses 803,978 971,378 1,406,587
242 | 802 informational and Instructional Expenses 328,842 348 486 417,205
243 | 910 Miscelianeous Customer Service and Info. Exps. 696,315 975,677 1,330,683
244 | TOTAL Customer Service and Information Expanses (Lines 240 thru 2414 1,831,136 2.302.511 3,216,460
245 7. SALES EXPENSES
246 |Operation
247 | 911 Supevision 333 3,100 27,559
248 | 912 Demonstrating and Selling Expenses 7 453,037 7,824 449 6,302,270
240 | 993 Adveriising Expenses 20,432 20,188 21,583
250 | 916 Miscellaneous Sales Expensas 291,696 Q727 600,530
251 { TOTAL Sales Expenses (Enter Tatai of lines 247 thni 250) 7,765.488 8,218.463 6,951,942
252 8. ADMINISTRATIVE AND GENERAL EXPENSES
253 JOperation
254 | 401 Operating Expenses 44 3942 38133699 0.00
285 920 Admini ive and General Salanes 29,336 482 32,730 137 12411474
256 | 921 Office Supplies and Expenses 21,330,376 20,537 584 12.437,035
257 | 221.1 Restucturing charges
258 | 6213 OTE Holding Co. Allocation 12,235,058 {418.115), 1,131.274
259 | 924.8 Procuremant Card Claaring Acct. § 640 29,607 715,852
260 | {Less) 822 Admi ive Expenses Transferred-Cr. 4,715 805 6,451,757 5457 075
261 | B23 Ouiside Services Employad 18,700,118 16,027,071 13,488,347
262 | 824 Property Insurance 1,495,602 2,259,265 2,363.615
263 | 625 Injuries and Damages 3,754,462 5.250.473 11,382,807
284 | 8§26 Employee Pansions and Benefts 58,573,414 45.461,858 22,352 264
265 | 927 Franchise Requiraments
266 1 928 Regulatory Commission Expenses 470.515 854,881 555,488
267 | (Less} 929 Duplicate Chargas - Cr.
268 | 930.1 General Adverhsing Expenses
269 | 930.2 Miscellaneovs General Expenses (Note 1) {20,880,193) 15,094,016 2,502,884
270 | 930.2 DTE Holding Cempany Allocation 6,803 8,907.430 36,188,316
2711 931 Rents 5.280.718 40 B41 018 10,085,028
272 | TOTAL Operation (Enter Total of lines 254 - 270) 129,661,785 151.303.903 140,157,304
273 |Maintenance
274 | 435 Mainienance of Ganaral Plant 945,110 848,191 675,445
275 TOTAL Admunvsirativa and General Expenses (Enter Tolal of lines 271 and 273) 130,667,906 152252004 140,832,749
276 | TOTAL Gas ©. and M. Expenses {Lines 87, 177, 201, 229, 237, 244, 25! ang 274) $1.516.986.945 $1.850,426 877 $1.418,358,645
Motz 1; In accondance with MichCon PEP Order U-14909, for regulatary 22counling purposes MichCon the Cost to Achieva that
were expenses for GAAP can be delermed for regualtary accounting purposes. For 2006 that amount was $23,270,648.
NUMBER OF GAS DEPARTMENT EMPLOYEES
1. The data on number of employees should be reported for the paymll periad ending nearest o December 31, or any
payral! period ending 60 days before or afer December, 31,
2. ¥tha respondent’s payroll for the reporling pericd incdudes any special Conalruchon personnel, inciude such
|emplayaes on lme 3, and show the number of Buch special construciion employess in a lootnote.
3. The number of employees assignable to the gas department fram joint funclions of combineton wuites may be
deterrined by estimale, on the basis of emphoyes equivalents, Show the eslimaled number of equivalent employees
attributed to the gas department from jaint funchions.
1 Payroll Period Ended (Date} 12-31-06
2 Totzl Regular Ful-Time Employees 2,042
3 Tota! Part-Time and Temporary Employees 14
2.054
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MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL Dacember 21, 2006

EXPLORATION AND DEVELOPMENT EXPENSES (Accounts 785, 796, 798)
__(Except Abandoned Leases, Account 787)

1. Report below exploration and cevelopmen! cos!s for the year, exclusive of Account 797, Abandoned Leases,
according to the prescribed accounts shown by the column headings.

2. Provide subheadings and subtotals for exploration and development costs for each State.

3. Explain in a footnote any differences between amounts reported in column {f) and the amount shown on page
231, Preliminary Survey and Investigation Charges, for clearance o Account 798 during the year from Account
183.1, Preliminary Natural Gas Survey and Investigation Charges.

Other
Exploration

Nonproductive wel
Drilling {Account 796)

Line Field

=
o

(a)

County
{b)

Delay Rentals
(Account 785)

()

Number
of Wells
_{9

Amount

__{e)

Costs
(Account 798)

_M

Total
{g)

NONE

NONE

NONE

NONE

P~ U AWk

27 [Tota! 0 0 0 0]

ABANDONED LEASES (Account 797}

1. Report below particutars {details} concerning the provision for the year to cover probabie loss on
abandonment of natural gas leases included in Account 105, Gas Plani Held for Fulure Use which have never been
productive.

2. Explain the basis of determining the year's provision and state whether the basis is the same as that used
for the preceding year. If the year's total provision is comprised of separale determinations with respect to
certain groups or ciasses of leases, show separately the determinations for each such group or class. If the
provision was so determined that component amounts may be identified by temilories, fields, or counties, show
the component amounts identified as such.

ing Item Amount
No. {a) {b)

NONE NONE

W~ WR)

i

10 Total -
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

EXCHANGE GAS TRANSACTIONS {Account 806, Exchange Gas)

2.

1. Report below particulars (details) concerning the gas volumes and related dollar amounts of natural gas
exchange ransactions dunng the year, Minor transactions (less than 100,000 Mcf) may be grouped.

Also give the particulars (detzils) called for conceming each nalural gas exchange where
consideration was received or paid in performance of gas exchange services.

Exchange Gas Received

Name of Cornpany
Line (Designate associated companies Debit
No. with an asterisk) Point of Receipt (Credit)
(City, state, eic.) Mcf Account 242
{a) (b) {c) {d)
1 |Consumers Energy Company {1)
2 | Transportation Received by Displacement 414,001 147,640
3
4 |ANR Pipeline Company
5 | Spot Purchases - Posl Rate Order 636 Received by Cashout 14,650 46,850 |
6 | Interconnect Balancing Agreement Received by Displacement 863,569 [
7
8 |Great Lakes Transmission Cornpany Received by Displacement
8 | Transportation (Ethane) 273,719 {1,2BB,B74)
10 | Transportation 418,850 (637,160)
11
12 |Unton Gas Received by Displacement 77,502 (102,968)
13
44 |Panhandie Received by Displacement 154,920 175,848
15
16 |Wet Header Received by Displacement 933,891 1]
17
18 |Vector Pipeline Received by Displacement 3,836,327 (870,064)
19
20 [Washington 10 Storage Company” Received by Displacemant 9,663,472 219,810
21
22 |DTE Gas Storage Company Received by Displacement 802,244 (1.056,888)
23
24 [Other Gas Utlities Received by Displacement 1,057,789 (936,007)
25
26 [MichCaon Gathering Received by Displacement 720,188 (5,793,182)
27
28
29
30 [Respondent records net exchange gas transactions monthly o account 242 or
3 174 and account 808.
3z
33
34
35
35
37
38
a9
40
41
42
43
44
45 |Total [ 19,231,531 | ($10,095,005)
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

EXCHANGE GAS TRANSACTIONS {Account BO6, Exchange Gas) (Continued)

3.
4.

List individually net fransactions occurting during the year for each rate schedule,
Indicate points of receipt and delivery of gas so that they may be readily identified on a
map of the respondent's pipeline system.

Exchange Gas Delivered
Excess
Debit Mcf Debit
Point of Delivery (Credit) Received or (Credit)
(City, state, etc.) Mct Account 174 {Delivered) Account 806 Line
(e} { () () {i No.
(] 1
Deliveraed by Displacement {442,207) 108,776 {28,206) (256,416} 2
3
-
Delivered by Cashout (19,309} Y {4,659 (46,850) 5
Delivered by Displacement (809,110) {854,232) 54 859 854,232 6
7
Delivered by Displacernent 8
(108,736) 0 164,983 1288,874| 9
(175,028) (1,655,270} 243,831 2,292,430 | 10
41
Delivered by Displacement {58,503) {62,320) 18,999 165,288 12
13
Delivered by Displacement {171,920} 0 {17,000} (175,848) 14
15
Delivered by Displacement (783,368) {1,663,372) 150,522 1,663,372 | 16
17
Delivered by Displacement (3,727,993) 0 108,334 870,064 18
19
Celivered by Displacement (5.685,333) 1] (21,861) (219,810)) 20
21
Dealivered by Displacement (670,856) D 131,388 1,056,888 22
23
Delivered by Displacement {834,965} 0 122,824 936,007 24
25
Delivered by Displacement [i] 0 720,188 5,793,192 26
27
28
29
30
3
32
33
M
35
36
37
38
39
40
41
42
43
Ad
(17,587,329) {$4,126,418) 1,644,202 $14,221,423 45
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

EXCHANGE GAS TRANSACTIONS (Account 806. Exchange Gas) {Continued)

A1

5. Furmish any additional expianations needed to further explain the accounting for

exchange gas transaclions.

6. Report the pressure base of measurement of gas volumes at 14,73 psia at 60°F.

Line

=
[=]

Name of Company
(Designate associaled companies
with an asterisk)

(a)

Charges Paid
or Payable by Respondent

Revenues Received or

Receivable by

Respondent

Amount

()

Account

{k)

Amount

{)

Account

{m)

FERC
Tariff
Rate

Schedule
Indentifi-
cation

{n}

o~ Db Lk

N/A,

N/A,
N/A

N/A
N/A
N/A
N/A
N/A
N/A
NIA
N/A
NiA -

N/A

-tation agreements.

Imbalance fees on off-system transpor-

34,255

489

Total

$0

$34.255
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

GAS USED IN UTILITY OPERATIONS - CREDNT {Accounts 810, 811, 812)

operating expenses or other accounts far the cost of gas from the respondent's own supply.

. If the reparted Mcf for any use is an estimated quantlity, state such fact in a footnole.

. Natural gas means either natural gas unmixed, or any mixture of natural and manufactured gas.

. W any natural gas was used by the respondent for which a charge was not made to the appropriate operating

. Report below particulars (details} of credits during the year lo Accounts 810, 811 and B12 which offset charges 10

expense or other account, list separately in column (c) the Mcf of gas used, omitting entries in columns {d) and (e}.

5. Report pressure base of measuremen! of gas volumes at 14.73 psia al 60°F,
Naiural Gas Manufactured Gas
Amount Amoun! Mcf Amount
Line Purpose for Which Gas Was Used Account Mcf of Gas of per Mcf of Gas of
No. Charged Used Credit {In Cents) Used Credit
(a) (k) () {d) (e} {0 (9}
810 Gas Used for Compressor 814
1 | Station Fuel-Crediit 819/854 951,714 $7,655,584 804.40 ¢
811 Gas Used for Products
2 | Extraction-Credit 757 0 0 0.00
812 Gas Used for Othar Ulility Operations-Credit
3 [{Report sep. for each prin. use. Group minor uses.) .
4 | Oper. of Dist. Service Bidgs. 184 100,734 810,301 804.40
5| Oper. of Undgr, Stg. Wells 816 46,559 374,520 804.40
6| Undgr. Stor. Gas Losses 823 198,882 1,600,608 804.40
7| Undgr. Storage Well Royalties 825 57445 462,091 804 .41
8| Transmission Compression - others 858 131,459 1,057 456 804 .40
g | Oper. of City Gate Stations 877 155,661 1,252,135 804 40
10 | Oper. of Undgr. Stg. Wells 817 36,673 295,000 804.41
11| Other Operation Expenses Various 14,6842 119,391 804.41
12
13 Tatal accouni 812 742,355 5,971,502 80440
14
15
16
17
18
19
20
21
22
23
24
25 [Totat 1,664,069 $13,627,088 604.40 ¢ 0 50
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MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL December 31, 2006

TRANSMISSION AND COMPRESSION OF GAS BY OTHERS {ACCOUNT 858)

1. Report below particulars {details) concerning gas transported or compressed
for respondent by others equalling more than 1,000,000 Mcf (Bcf) and amounts of
payments for such services during the year. Minor items (iess than 1,000,000
Mcf) must be grouped.

2. In column {a) give name of companies to which payments were made, points of
delivery and receipt of gas, names of companies to which gas was delivered and

Name of Company and Distance
Description of Service Performed Transported
Line (Designate associated companies with an asterisk) {in miles)
No.
(a) (b)

ANR Pipeline Company (1)

Great Lakes Gas Transmission {2)

Trunkline Gas Company (3)

Panhandle Eastern Pipeline {4)

Vector Pipeline (5)

Transcanada Pipeline Company (6)

Saginaw Bay {(7)

(1) Expenses represent:
a.) Transmission from ANR's Woolfclk Receipt Point to Grand Rapids.

b.) Transmission from the Columbus Meter Station to the Niagara
Interconnection.

[ N G G WA T G Y
CQO~NDUVPLWUNL2OOOMM~NDO LW

A%}
(=

21 [{2) Transmission from various points on Great Lake's system to various MichCon points.

23 {(3) Transmission from various points on Trunkline's system to Panhandle Eastem's system,
25 |(4) Transmission from various points on Panhandle Eastern's system to River Rouge.

27 |(5) Transmission from various points on Vector Pipeline’s system to Various MichCon points,
29 |(6) Transmission from Transcanada's pipeline systern to various points on Vector's system,
31 [(7) Transmission of gas between West Branch {Alpena system} and Kalkaska

33 |{8) Mcf of gas rec’d and delivered;
34 Veolumes are moved pnmarily on a fixed fee basis so volumes are not tracked.

46 |TOTAL 1]
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MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL December 31, 2006
TRANSMISSICN AND COMPRESSION OF GAS BY OTHERS (ACCOUNT 858) (Continued)
from which received. Points of delivery and receipt should be so designated
that they can be identified readily on map of respondent’s pipeline system.
3. If the Mcf of gas received differs from the Mcf delivered, explain in a
footnote the reason for difference, i.e., uncompleted deliveries, alowance for
fransmission loss, etc.
Mcf of Mcf of Amount of | Amount per Mcf
Gas Delivered (Gas Received Payment | of Gas Received [Line
(14.73 psia (14.73 psia {(in dollars) {in cents) No.
at 60°F) at60°F)
(c) {d) (e) _(
(8) (8) $6,949,887 ¢ 1
2
{8 {8 4,842 ¢ 3
4
{8) . {8) 662 ¢ 5
6
(8} (8} 87,951 ¢ 7
8
{8) {8 59,274 ¢ 9
10
(8} {8} (6,208)] ¢ 11
12
{8) (8} 864,557 ¢ 13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
0 0] $7,960068 | ¢ 46
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

LEASE RENTALS CHARGED

1 For purposes of this schedule a "lease” is defined as a contract or other agreement by
which one party {lessor) conveys an intangble nghl or land or other tangible property and
equipmen! to another (lessee) for a specified period ol one year or more for rent

2. Reporl below, for leases with annual charges of $25,000 or more, bul less than $250.000
the dala calleg for in columns a, b (descriptons onty), f, gand |

3. For leases having annual charges ol $250,000 or more, repor the data called for in all

the columns below.

4 The annual charges referred to in instruction 1 and 2 include the basic lease payment and
other payments 1o or in behalf of the lessor such as taxes, depraciation, assumed inlgrest or

dividends on the lease. Securilies, cost of properly replacements®” and other expendilures

with respect to leased property excepl the expenses pard by lessee are lo be itemized in

column F below.

5. Leases of construction equipment in connection wilh construction work in progress are not

required to be reporled herein. Continuous, masler or open-end leases for EDP or office

equipmenl, automebile fleets and other equipment that is shor-lived and replaced unger ferms

of the lease or for pole rentals shall reporl onty lhe data called for in columns a,

b {description}, I, g and j, unless the lessee has the option 1o purchase the property.
6 In cotumn (a) reporl the name of the lessor. List lessors which are associated

companies * (describing asscciation) first, followed by non-associated lessors. * See

A. LEASE RENTAL CHARGED TO GAS OPERATING EXPENSES

Name of | essor

{8)

Basic Detaills of Lease

b}

Termmal Dates of

Lease, PFrimary (P}
or Renewal (A}
ic)

MCKINLEY COMMERCIAL

ANN ARBOR BUSINESS OFFICE

FIRST BAPTIST INSTITUTIONAL CHURCH

SEVENMILE ROAD CUSTOMER OFFICE FARKING

TOYSRAUS

DEARBORN BLISINESS OFFICE

CENTERPOINT DEVELOFPMENT COMPANY

EASTBAROOK DFFCE

NORTHERN STAR BROADCASTING

GLEN ARBOA RADIO TOWER

LAUREN L BOWLER

7 MILE ROAD BUSINESS OFFICE

R & B DAVIS ENTERPRISES

WAREHUSE/QFFICE LEASE/GRAYLING

621 ASSOCIATES, LLC

FIRST STREET FARKING GARAGE

DEVELOPERS DIVERSIFIED REALTY CORP

8 MILE RDAD BUSINESS OFFICE

USDA FOREST SERVICE

PIPELINE PERMITS

GREEN ALLEN, LTD

CENTRAL STOREHOUSE, ALLEN ACAD

Sale and Lease back First nght of refusal  Lease may be cancaled
near end ot term under certam conditions  Respondent is
responsible for all O&M expenses and replacement of property  All
{axes and insurance

SOUTHWEST MICHIGAN INDUSTRIAL
INVESTCORS

GRAND RAPIOS CALL CENTER

(P} 12/01/2005

** See Gas Plant Instruction 6 & Operaling Expense !nstruction 3 of the Uniform Systam of Accounis
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MICHIGAN CONSOLIDATED GAS COMFPANY AN ORIGINAL December 31, 2006

LEASE HENTALS CHARGED (conunued}

cefimtion on page 225 (B).

7 Incolumn (b} tor each leasing arrangemenlt, report in order, classified by transmission
line. disitbution system or other operaling unit or sysiem, iollowed by any other leasing
arrangements not covered under the preceding classilications: Description of the property,
whether lease is a2 sale and leaseback. whether leasee has opbon 10 purchase and conditions ol
the purchase, whether lease is cancellable by eilher party and Lhe cancellation conditions,
state the tax reatment used, the accounting lreatment of the lease payments {levelized
charges 10 expensa or cther treatment}, the basis of any charges apporioned between the iessor
and lessee, and the responsibility of the respondent or operation and maintenance expenses and
reptacement of properly. The above informalion is to be reporled with initiation of the lease
and thereafier when changed or every five years, which aver comes first,

8 Reporlincolumn (d), as of the date of the current lease term. the ariginal cost of the
property leased, estimaled if not known, or lhe fair market value of the propeny if greater
ihan onginal cosl and indicale as shown. Il leased propery is par of a large unit, such as
par of a building, indicale without associaling any cosl or value with il

9 Report in columnn (k) below the estimated remaining annual charges under the current term of
the lease. Do not apply a present value {o the estimate. Assume that cancellable leases will
nol be cancelled when estimating the remaining charges.

AT LEASE RENTAL CHARGED TO GAS OPERATING EXPENSES

(DY or Property ltem iza Lessor Clher Lessor Othar Charged Est
(2] 1e) h gl th) t) 0]

Onginal Cost (O) or Expenses io be AMOUNT OF RENT - CURRENT YEAR Remaining Annual

Fair Marke! value Pad by Lessae Current Year Arcumutated to Date Accoun Charges Under Lease

1 Nl Known
{k}

87700
60,760 A7400

87800
87300

T7TR
33,387 B7a00

87300
87500

8347

570
88,208 87400
87800
87900

14,868

B7700
105,840 87400

27800
7900

26,460

Y]
25 669 87400
87800
87900

40,642

70
63,4% 67400
47800
87900

58,150

0
30,000 &7400

87800
87000

105,000

g7 700
60.000 87400

87800
87900

115,000

87700
99,000 87400
87800
87900

255,750

B7700
52,749 87400
87800
87900

6811

B 7L
87400
87800
87900
85700

242 400

1.020,200

| 200
1 3,821,796 | Lease Paymem 347 436 87400
87800
87900

3,126,824
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 20086

LEASE RENTALS CHARGED {continued}

A. LEASE RENTAL CHARGED TO GAS CPERATING EXPENSES (continued)

Name of Lessor

&)

Basic Delails of Lease

{b)

Terminal Dates of
Lease Primary {F)
of Renewal (R)
{c)

ICX CORFPORATION VEHICLES
SUTTON LEASING. INC YEHICLES
B. OTHER LEASE RENTALS CHARGED (Such as 10 Delered Debits, et )

MPSC FORM P-521 (Rev. 12-00)
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WICHIGAN CONSOLIDATED GAS COMPANY

AN DRIGINAL

December 31, 2006

LEASE RENTALS CHARGED (continued)

A LEASE RENTAL CHARGED TO GAS OPERATING EXPENSES {continued)

Onginai Cost (O or
Fair Marke! Value
D} or Property
D)

Expenses o be

AMOUNT OF RENT - CURRENT YEAR

Paid by Lessee

Currgnl Ygar

Accumulated 1o Dale

llemize

le)

Lessor
il

Other
)

Lessnor Clher
ih} 0y

Azcoun
Chaeged
i

Remaining Annual
Charges Under Lease
Est If Not #nown
1k}

188.015

T4
15700
B3400
86500
B7400
B7500
87800
87900

267,155

92100

B. OIHER LEASE A

ENTALS CHARGED {Such as to Deterred Debits, etc)
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MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL 0 - 7 December 31, 2006 e

OTHER GAS SUPPLY EXPENSES (Account §13)

Report other gas supply expenses by descriptive titles which clearly indicate the nature of such
expenses. Shaw maintenance expenses separately. Indicate the functional classification and purpose
of property to which any expenses relate,

Description Amount
Line (in dollars)
No. (a) (b)

813-20 Royalty Expense on Produced Gas %0

WD B A=

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49

50 [Total 30
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MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL December 31, 2006

MISCELLANEDUS GENERAL EXPENSES (ACCOUNT 930.2) (GAS)

Amount
{b)

37
38
39
4D
41
42
43
a4
45
46
47
48
49
50
51
52
53

Industry Association Dues

$540,309

DTE Holding Company A&G Cost Allocation

789,544

Alternative Fuels Vehicle Program

70,569

Recovearable Environmental Clean-up Costs

993,616

Nonoccupational Medical and Denial expense

1,166

Misc. Other

4,651

Total

$2,399 855
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MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL December 31, 2006

DEPRECIATION, DEPLETION, AND AMORTIZATION OF GAS PLANT
(Accounts 403, 4041, 404.2, 404.3, 405)
(Except Amortization of Acquisition Ad/ustments)

1. Report in Section A the amounts of depreciation expense, depletion and
amortization for the accounts indicated and classified according to the plant
functional groups shown.

2. Report all available infermation called for in Section B for the report year
1971, 1974 and every fifth year thereafter. Report only annual charges in the
inlervals between the report years (1971, 1974 and every fifth year thereafter).

Report in column (b} all depreciable plant balances to which rates are applied and
show a composite total. (If more desirable, report by plant account, subaccount or
functional classifications other than those pre-printed in column a). Indicate at
the botiom of Section B the manner in which column {b) balances are obtained. If

Section A. Summary of Depreciation, Depletion, and Amartization Charges

Amortization
and Depletion
Depreciation of Producing
Expense for Netural Gas
Depreciation Asset Land and Land
Expense Retirement Cost Rights
Line Functional Classification {Account 403} (Account 403.1) {Account 404.1)
No. {(a) (b) (©) {d)
1]Intangible piant
2|Production plant, manufactured
gas
3|Production and gathering plant,
natural gas 143,671
4 |Products extraction plamt
5|Underground gas storage plant 5,158,560 22,407
6|Other storage plant
7|Base load LNG terminating and
processing piant
8| Transmission plant 8,417 166
8| Distribution plant 56,209,064 118,836
10| Generai plant 8,325,892
11|Common plant-gas R
12
13
14
15
16
17
18
19
20
21
22
23
25|Total 78,254,353 141,243

MPSC FORM P-522 (Ed. 1-89) Page 336




MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

DEPRECIATION, DEPLETION, AND AMORTIZATION OF GAS PLANT
{Accounts 403, 404.1, 404.2, 404.3, 405}
{Except Amortization of Acquisition Adjustments} (Continued)

average balances, slate the method of averaging used. For colurmn (c) report
available information for each plant functional classification fisted in column

(a). If composite depreciation accounting is used, report available information
called for in columns (b) and (c} on this basis. Where the unil of production
method is used to determine depreciation charges, show at the bottom of Section B

any revisions made to estimated gas reserves.

. If provisions for depreciation were made during the year in addition 1o
depreciation provided by application of reported rates, state at the bottom of
Section B the amounts and nature of the provisions and the pilant itemns to which

related.

Amortization of

Other Amartization of
Limited-term Other
Gas Plant Gas Plant Total
(Account 404.3} {Account 405) (btof) Functional Classification Line
(e) {f) ) (2) No.
81 6,048,235 6,048,315/ Intangible piant 1
Production plant, manufactured 2
gas
Production and gathering plant, 3
143,671 | natural gas
Products exiraction plant 4
5,180,967 [Underground gas storage plant 5
Other storage pilant 6
Base load LNG terminating and 7
processing plant
8,417,166 [Transmission plant 8
56,327,900 |Distribution plant 9
8,325,892 |General plant 10
== =/ Cormmon plant-gas 11
12
13
14
15
16
17
18
19
20
21
22
23
81 6,048,235 84,443,911 |Total 25
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

DEPRECIATION, DEPLETION, AND AMORTIZATION OF GAS PLANT (CONTINUED)

Section B. Factors Used in Estimating Depreciation Charges

10

Depreciation Applied
Line Functional Classification Plant Base Depr. Rate(s}
No. (Thousands) (Percent)
(2) (b) ()
1|Production and Gathering Plant
2| Oftshore
3| Onshore (2) 13,083 1.10%
4|Underground Gas Storage Plant 204,258 2.76%
5| Transmission Plant
6| Offshore
7| Onshore 303,551 2.77%
8|General Plant (3) 164,197 5.07%
9|Distribution Plant 2,121,710 2.8%%

for 2006

approximates to a depreciation rate of 0.%

approximates to an depreciation rate of 12.60%.

Notes to Depreciation, Depletion and Amortization of Gas Plant
(1) Amounts in column {b} are the average of the beginning and ending balances
(2) Not included in the Depreciable Balance for Production Plant are several accounts which are

depreciated by the Units Production Method. The average plant batance for these accounts is
$1.7 million. The depreciation expense associated with these accounts is $0. This

(3) Not included in the Depreciabie Balance for General Plant are several fransportation Plant Accounts
which were depreciated in the clearing accounts. The average plant balance for these accounts is
$66.6 million. The depreciation expense associated with these accounts is $8,392,179. This
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL December 31, 2006

PARTICULARS CONCERNING CERTAIN INCOME DEDUCTIONS AND INTEREST CHARGES ACCOUNTS

Report the information specified below, in the order given, for the respective income deduction and interest
charges accounts. Provide a subheading for each account and a fotal for the account. Additional eolumns
may be added if deemed appropnate with respect to any account.
{a)} Miscellaneous Amortizalion {Account 425)-Describe the nalure of items included in this account,
the contra account charged, the total of amortizations charges for the year, and the period of amortization.
(b} Miscellanaous Income Deductions-Report the nature, payee, and amount of other income deductions
forthe year as required by Accounts 426.1, Donations; 426.2, Life Insurance; 426.3, Penalilies; 426.4,
Expenditures for Certain Civic, Political and Related Activities; and 425.5, Other Deductions, of the Uniform
System of Accounts. Amaunts of less than $10,000 may be grouped by classes within the above accounts
(c) Inlerest on Debt to Assocated Companies (Account 430) - For each associated company to which
interest on debt was incurred during the year, indicate the amount and interesi rate respectively
far {a) advances on noles, (b} advances on open accounts, (c) notes payable, (d) accounts payable, and

{e) olher debt, and total interest. Explain the nature of other debit an which interest was incurred dunng

the year.

{d) QOther Interest Expense {Account 431)-Report particulars (details) including the amount and nterest
rate for other interest charges incutred during the year,

MPSC FORM P-522 (Ed 1-89)

Line Item Amount
No. {a) (b
1
2 |Miscellan Amartization A nt 425 30
3
4 |Misceliansous Income Deductions {Account 426.1-426.5)
5 |Account 426.19  Energy Assislance Pragram 554,685
6 |Account 426.2  Grantor Trust Life Insurance (2,698,202)
7 |Account 426.3  Penaities IRS 2,259
8 |Account 4264  Legislative advocacy costs 610,707
9 |Account 426 .5  Promotional Expense 258,274
10 |Account 428.5  Account reconciliation comection write-offs 251,225
11 |Account 426.5  Uncollectible Reserve wrile-offs - Energy Loan Program (87,431)
12 [Account 426 5 Uncollectibie Reserve write-offs - A/R Trade 164,343
13 [Account 426.5  Allocation cleanng 116,639
14 (Account 426.5  Misc Other (213)
15
18
17 TOTAL Miscellaneous Deductions {$797.714)
18
19
20
21
22
23
24
25
26
27 |Interest on De i mpanies {Account 430
28 Jordan Valley Limited Partnership 238,674
29 MichCon Development 317,748
30 MichCon Gathering Company 937,455
31 Biue Lake Holdings 48,515
az Saginaw Bay Lateral LTD 1,521
33 Westside Pipeline Company 215,554
34 Saginaw Bay Pipeline Company 249,183
as Saginaw Bay Lateral Company 60,649
36 Thunder Bay Gathering Company 26,310
7 Michcon Holdings 210,234
38 DTE Energy Company 51,929
39 MichCon Lateral 239,047
40
a1 TOTAL Interest on Debt to Associated Companies $2 596,820
42
43
44
45
4B
47

Page 340




MICHIGAN CONSOLIDATED GAS GOMPANY AN ORIGINAL December 31, 2006

PARTICULARS CONCERNING CERTAIN INCOME DEDUCTIONS AND INTEREST CHARGES ACCOUNTS

Report the informalion specified below, in the order given, for the respective imcome deduction and interest
charges accounts. Provide a subheading for each account and a total for the account. Additional cotumns
may be added if deemed appropnate with respect to any accouni.

(a} Miscellaneous Amortization {Account 425)-Describe the nature of items included in this account,

the contra account charged, the total of amertizations charges for the year, and the period of amortization.
(b} Miscellaneous Income Deductions-Report ihe nature, payee, and amount of other income deductions
far the year as required by Accounts 426.1, Danations; 426.2, Life Insurance; 426.3, Penalilies; 426.4,
Expenditures for Certain Civic, Polilical and Related Activities; and 425.5, Other Deductions, of the Uniform
Systern of Accounts. Amounts of less than $10,000 may be grouped by classes within the above accounts.
{c) Interest on Debt to Associated Companies {Accouni 430} - For each associated company lo which
interest on debi was incurred during the year, indicale the amount and interest rate respedctively

for (a} advances on notes, (b) advances on open accounts, (¢) notes payable, (d) accounts payabie, and
(e) other debt, and total interest. Explain the nature of other debt on which inlerest was incurred during

the year.

{d) Other Interest Expense (Account 431)-Report particulars (delais) incivding the amount and interest
rate for other interest charges incurred during the year.

Line ltem Amount
No, : (a) (b

Other Interest Expenses (Account 431)
Interest on customer deposils $1,208,942
Interest on gas sales refunds 39,038
Interest Expense - Supplemental Death and Retirement income Plan 753,431
interest on commercial paper 10,307,834
Interest on commercial fees line of credil 1,046,337
Interest Expense - Gas Cost Recovery 6,656,203
Interest on Property tax payments 48,457
Interest carrying charge on UETM Surcharge (1,646,406)
Interest camrying charge on Safely Tracker 93,332
Interest on Gas Choice accounts 57,835
Interest on Transportation Gas Bills $288
Interest - Other D

[=- L e S, B U S

- 4 o
oW = O W@

—-
w

TOTAL Other Interest Expenses 18,566,291

4 b B o B G WG G WO LR )RR MR MR R M MR Lk
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o
o
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MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL Decemnber 31, 2006

PARTICULARS CONCERNING CERTAIN OTHER INCOME ACCOUNTS

1.

Repor in this schedule the inlormation spegified in the instructions bejow for the respective other

income accounts. Provide a conspicucus subheading for each account and show a total for Lhe

accound. Additional columns may be added for any account if deemed necegsary.

Merchandising, Jobbing and Contract Work (Accounts 415 and 416)-Describe the general nature of
merchandising, jobbing and contract aclivities. Show revenues by class of aclivily, operating expenses
classilied as to operation, maintenance, deprecialion, renls and nel income before taxes. Give the

basis of any allocations of expenses between utility and merchandising, jobbing, and contract werk
activities.

Nonutility Cperations (Accountis 417 and 417.1)-Cescribe each Nonutility operation and show revenues,
operating expenses classified as to operation, maintenance, deprecialion, renls, amortization and nel

net incame befare taxes, from the operation. Give the bases of any allocations of expenses between
utility and nonulility operations. The book cost of property classified as nonulility operations shouid be
included in Account 121.

Nonoperating Renlal Income {Account 418)-For each major item of miscellaneous properly included in
Accouni 121, Nonutility Property, which is not used in operations for which income is included in

Account 417, bul which is leased or rented 1o others, give name of lessee, brief descriplion of property,
efteciive dale and expiration date of lease, amourl of rent revenues, operating expenses classified as to
operation, mainlénance, deprecialion, rents, amortization, and net income before 1axes, from the rentals.
If the property is leased on a basis other than thal of a fixed annual renlal, slale the method of determing
the rental. Minor lems may be grouped by classes, but the number of items so grouped should be shown.
Designale any lesses which are associated companies,

Interest and Dividend Income (Account 419)-Repont interest and dividend income, before taxes, identified
as to the assel account or group of accounts in which are included the assets from which the interest or
dividend income was derived from investmenls, Accounts 123, 124 and 136 may be shown in total. income
from sirntking and other funds should be identified wilh 1he related special tunds, Show also expenses,
included in Account 419 as required by the Uindlorm System of Accounts.

Miscellaneous Nonoperating income (Account 421)-Give the nature and source of each miscellaneous
Nonoperating income, and expense and the amount thereaf far the year. Minor ilems may be grouped by
classes.

Item
(@)

Amount
(b}

3
CD~w O bhawna®F

income from Merchandising, Jobbing and Contract Work (Account 415, 416)

Revenue from Merchandise Sales and Conlract Work
Expense from Merchandise Sales and Conlract Work

$2,123,347
(1,531,557)

$591,790

Income {rom Nonutility Operations (Accounts 417 and 417.1)

None

$0

Nonoperating Rental Income [Account 418)

Rental Incorme from Leased Water Heater Program
fiental Expense from Leased Waler Healer Program

322,809
{1,326}

$21,483

interest and Dividend income (Account 419}

Inierest on Grantor Trusl

Interest on Notes from MichCon Subsidiaries/Associaled companies
Inlerest on Financing of Customer Attachment Program

Other {1 item)

$904,842
7,961,460
155,283
14,819

Total before laxes

$9,036,504
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MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL December 31, 2006

PARTICULARS CONCERNING CERTAIN OTHER INCOME ACCOUNTS

1.

Report in this schadule the information specified in the instruclions below for the respective other income accounts.
Provide a conspicuous subheading for each account and show a total for the account. Additional columns may be
added for any account if deemed necessary.

Merchandising, Jobbing and Contract Work {Accounis 415 and 416)-Describe the general nature of merchandising,
jobbing and contract activities. Show revenues by class ol aclivily, operaling expenses ciassified as to operation,
maintenance, depreciation, rents and nel income before laxes. Give the bases of any allocations of expenses
between utility and merchandising, jobbing, and contract werk activities.

Nonutility Operations {Accounts 417 and 417.1)-Describe each Nonutility operation and show revenues, operating
expenses classified as to operation, maimtenance, depreciation, rents, amoriization and net income before taxes,
from the operation. Give lhe bases of any allocations of expenses between utility and nenutility operations. The
book cost of property classified as nonutiity operations should be included in Account 121.

Nonoperating Rental Income (Account 418)-For each major item of miscellaneous property included in Account 121,

Nonutility Property, which is not used in operations for which income is included in Account 417, but which is leased
or rented to others, give name of lessee, brief description of property, effective date and expiration date of iease,
amount of rent revenues, operating expenses classified as Lo operation, maintenance, deprecialion, rents,
amortization, and ne! income before taxes, from the rentais. If the property is leased on a basis other than thal of a
fixed annual renlal, state the method of determing the rental. Minor items may be grouped by classes, but the
number of tems so grouped should be shown. Designate any lesses which are associated companies.

Interest and Dividend Income (Account 413)-Report interest and dividend income, before taxes, identified as to the
asset account or group of accounts inwhich are included the assets from which the interest or dividend income
was derived from invesiments, Accounts 123, 124 and 136 may be shown in total. Income from sinking and other
funds should be identified wilk the related special funds. Show aiso expenses, included in Account 419 as required
by the Uniform System of Accounts.

Miscellaneous Nonoperating Income {Account 421)-Give the nature and source of each miscellaneous
Nonoperating income, and expense and the amount thereof far the year. Minor items may be grouped by classes.

Line

r4
o

ltem

{2l

Amount
{b)

W o=l &kt

10
11
12
13
14
15
16
17
18
18
19
20
21
22
23
24
25
26
27
28
28
30
3
32
33
34

Miscellaneous Nonoperating Income {(Account 421}

Parking Deck Revenue

Building Revenue

Vehicle Reimbursement Personal Use Revenue

Eguity eamings in Detrait Investment Fund

Money recovered from Eschea! Claim made to Slate of Michigan

Labeor Transfers

Accounts Receivable adjustments t¢ Gas Choice Customer program and miscellaneous receivable
balances

Other

TOTAL OTHER INCOME

$7,327
34,569
53,144
75,776
32,025
(37.992)

35,388
479

200,716

$9.850.492
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

GAIN OR LOSS ON DISPOSITION OF PROPERTY (Account 421.1 and 421.2)

1. Give a brief description of property creating the gain or loss. [nclude name of
party acquiring the property (when acquired by another utility or associated

company) and the date transaction was completed. ldentity property by type; Leased,

Held for Future Use, or Nonutility.

. Individual gains or losses relating to property with an onginal cost of less

than $100,000 may be grouped, with the number of such transactions disclosed in

column (a).

. Give the date of Commission approval of journal entries in celumn (b), when

approval is required. Where approval is required but has not been received, give
expianation foliowing the item in cofumn (a). (See account 102, Utility Plant

Purchased or Sold).

Line
No.

Description of Property

(a)

Original Cost
ol Related
Property
(b)

Date Journal
Entry Approved
{When Required)
{c)

Account
4211

Account
421.2

(e)

Wo--NdMo &k —

10
1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
a0
N
32
33
34
35
36
37
38
39
40

Gain on disposition of Property:
Utility
Sale of 410 E. Dowland $1, Ludington, Ml {Land]

Sale of Devolopmental Rights to ANR
{related to Cold Springs project)

$388,000

$0

($157,550)

$3,000,000

$389,000

Loss on disposition of Property:

Utility

Sale of Base Gas - New Haven Storage Field
Sale occurred in 2004, GCR case # 13302-R
settled accounting treatmant in 2006.

30

$2,842,450 |

$2,635,338

4

Total loss

$0

$2,635,338
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MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL December 31, 2008

EXPENDITURES FOR CERTAIN CIVIC, POLITICAL AND RELATED ACTIMITIES
{Account 426.4)

. Report below all expenditures incurred by the respondent during the year for the purpose of influencing public

opinian with respect to the election or appointment of public officials, referenda, legislation or ordinances (either
wilh respect to the possible adoplion of new referenda, legislation or crdinances or repeal or moddfication of
existing referenda, legislation or ordinances); approval, modification. or revocation of franchises; or for the
purpose of influencing the decisions of public officials which are accounted for as Cher Income Deductions,
Expenditures for Certain Civic, Political and Related Aclivities; Account 426 .4.

. Advertising expenditures in this Account shall be classified according to subheadings, as follows: (2) radio,

television, and motion picture advertising: (b} newspaper, magazine, and pamphlel advertising; {c) letters or inserts
in customers' bills, {d) inserts in reports to stockholders; {e) newspaper and magazine editorial services; and (I}
other adveftising.

. Expenditures within the definition of paragraph (1), other than advertising shall be reported according o

captions or descriptions, clearty indicating the nature and purpose of the activity.

4, If respondent has not incurred any expenditures contemplaled by the instructions of Account 426 4, 50 slate,
. For reporting years which begin during the calendar year 1963 only, minor amounts may be grouped by classes if

the number of items so grouped is shown,
NOTE: The classification of expenses as noneperaling and their inclusion in this account is for accounting purpases.
It does nat preciude Commission consideration of proof to the contrary for ratemaking or other purposes,

i
0O 2
a1}

Item Amount

(@) {b)

W~ Mg b N ]

(ST BN T N T N S S s N W T W S W S Y
RN 2O~ W =G

25
26
27
28
29
30
31
32
33
34
35

State and Federal Legislative Advocacy Expenses $610,707

TOTAL $610,707
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2008

REGULATORY COMMISSION EXPENSES

1. Reporl parliculars (details) of regulatory commission expenses incurred during the current year (or incuarred
In previous years, if being amortized) relating Lo formal cases before a reguialory bady, or cases in
which such a body was a party.

2. In columns (b} and {¢), indicale whether the expenses were assessed by a reguiatory body or were otherwise
incurred by the utility.

3. Show in column {k} any expenses incurred in prior years which are being amorlized. List in column (a)
the period of amortization.

Line

Descriplion
{Furmish name of regulatory commission
ar body, the docket or case number,
and a description of the case.}

(@

Assessed by
Regulatory
Commission

{b)

Expenses
of
Utility
(c)

Total
Expenses
to Date

(d

Deferred
in Account
186 at
Beginning
of Year

{e)

L= I v I A S

w

10
1
12
13
14
15
16
17
18
19
20
21
2

23
24

25
26
27
28
28
30
)
32
33

)
35
36

37

MPSC FORM P-522 (Ed. 1-89)

GCR Matters

MPSC Case No. U-13902-R, 2004-D5 GCR Reconciliation
MPSC Case No. U-15042, 2007-08 GCR Plan
MPSC Case No. U-14717, 2008-07 GCR Plan
MPSC Case No. U-14401-R, 2005-06 GCR Reconciliation

General Rate Case Matters

MPSC Case No. U-14800, Sale of Excess System Gas Supply

General Pricing and Regulation

Various MPSC Cases, Customer Complaints, Certificates of

Public Convenience and Necessity

548,456

192,074

759,082

3548,456

192,074

759,082

Litility Assessment

2,558,674

2,553,674

TOTAL

$2.559.674 | $1,499,652

$4,058,326
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

REGULATORY COMMISSION EXPENSES (Continued)

4, The totals of columns {e), (7}, (k}, and (I) musl agree with the totals shown at the botlor of page 233
for Account 186.
5. List in columns (f), {q), and {h} expenses incurred during the year which were charged currently 1o
income, plant, or ather aceounts.
6. Minor itemns (less than $25,000} may be grouped.

EXPENSES INCURRED DURING YEAR AMORTIZED DURING YEAR 1
CHARGED CURRENTLY TO Deaferred in
Deferred to Contra Account 186, | Line
Depariment | Account No. Amount Account 186 | Account Amourit End of Year No.
() (g} (h) (i) i} (k) (n
1
GAS 928-00 328,504 — — — 2
GAS 926-30 156,509 3
GAS 408-AL 23,083 4
5
[
T
8
]
GAS 928-00 114,656 —_ — —_ 10
GAS 926-30 69,295 11
GAS 408-AL 8,123 12
13
14
15
16
GAS 92800 496,166 17
GAS 926-30| 235,329 18
GAS 40)B-AL 27,587 19
20
2
22
23
24
25
26
27
28
29
30
M
32
a3
GAS 408-17|  2,285704 —_ - - |
928-00 273,970 35
36
$4,059,326 — — — 37
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MICHIGAN CONSOLIDATED GAS COMPANY AN ORIGINAL December 31, 2008

RESEARCH, DEVELOPMENT, AND DEMONSTRATION ACTIVITIES

1.

Describe and show below costs incuired and accounts charged during the year for technological research,
development, and demonstration (R, D & D) projects initiated, continued, or concluded during the year.
Report also support given to others during the year for jointly-sponsored projects. (identify recipient
regardless of affiliation.) For any R, D & D work carried on by the respondent in which there is a sharing
of costs with others, show separately the respondent’s cost for the year and cost chargeable to others.
{See definition of research, development, and demonstration in Uniform System of Accounts.)

2. Indicate in column (&) the applicable classification, as shown below. Classifications:
A. Gas R, D & D Performed Internally
{1) Pipeline
a. Design
b. Efficiency
(2) Cornpressor Station
a. Design
b. Efficiency
(3) System Planning, Engineening, and Operation
(4) Transmission Control and Dispatching
(5) LNG Storage and Transportation
(6) Underground Storage
(7) Other Storage
(B8) New Appliances and New Uses
(9) Gas Exploration, Drilling, Production, and Recovery
(10) Coal gasification
(11) Synthetic Gas
(12) Environmental Research
(13) Other (Classify and Include Items in Excess of $5,000.)
(14) Total Cosl Incurred
Line Classification Description
No. (a) (b)
1 None
2
3
4
5
&
7
8
9
10
1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
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RESEARCH, DEVELOPMENT, AND DEMONSTRATION ACTIVITIES (Continued)

B. Gas R, D & D Performed Externally
{1) Research Support io American Gas Association
(2) Research Support to Others {Classify)

(3) Total Costs Incurred
. Include in column {c) all R, D & D iterns perdormed internally and in column {d) those items performed outside

the company costing $5,000 or more, briefly describing the specific area of R, D & D (such as safety, corrosion

control, pollution, automation, measurement, insulation, type of appliance, ete.). Group items under $5,000

by classifications and indicate the number of items grouped Under Other, {(A.(13) and B.(2)) classify items

by type of R, D & D activity.

. Show in column (&) the account number charged with expenses during the year or the account to which
amounts were capitalized during the year, listing Account 107 (Construction Work in Progress) first.
Show in column (f) the amounts related to the account charged in column (e}. )

. Show in coiumn (g) the total unamortized accurnulation of costs of projects. This total must equal the balance
in Account 188 (Research, Development, and Demonstration Expenditures) outstanding at the end of the year.

. If costs have not been segregated for R, D & D activities or projects, submit estimates for columns (c), (d} and
(f) with such amounts identified by "Est.”

. Report separately research and related testing facilities operated by the respondent.

AMQOUNTS CHARGED IN
Costs Costs CURRENT YEAR

Incurred Jntemally Incurred Extemally Unamortized

Current Year Curmrent Year Account Amount Accumulation Line

©) (d) (e) {f (9) No.

30 $0 -

$0

hoid

Q

1
—-
QW®E@~NNL AW

MOMNMRMNBMNRA - = o bk ok ek ok
POUMNIOOO@ YD AWK =

[y
o
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MICHIGAN CONSOLIDATED GAS COMPANY

AN ORIGINAL

December 31, 2006

DISTRIBUTION OF SALARIES AND WAGES

Report below the distribution of total sataries and wages for tha year. Segregate amounts orginally charged fo
clearing accounis to Utility Departments, Construction, Plant Removals, and Other Accounts, and enter such
amounts in the appropriate lines and columns provided. In determining this segregation of salaries and wages

orginaily charged to clearing accounts, a method of approximation giving subsiantially correct results may be used.

Adlocation of
Direct Payroll | Payroll Charged for
Line Classification Distribution Clearing Accounts Total
No. {a) {b) {c) (d)

1 Electric

2|Operation

3| Production N/A

4| Transmission N/A

5| Distribution NIA

§| Customer Accounts NIA

7| Customer Service and Informational N/A

8| Sales NIA

9| Administrative and General N/A
10| TOTAL Operation (Total of line 3 thru 9) .
11|Maintenance
12| Production NiA
13| Transmission N/A
14| Distribution N/A
15| Administrative and General N/A
16| TOTAL Maintenance {Total of line 12 thru 15) -
17 | Total Operation and Maintenance
18| Production (Total of lines 3 and 12) NiA
19| Transmission (Total of Lines 4 ang 13} NIA
20| Distribution {Total of lines 5 and 14) NiA
21| Customer Accounts (Line B} N/A,
22| Customer Service and Informational {Line 7) N/A
23| Sales {Line 8} N/A
24| Administrative and General {Total of lines 9 and 15) N/A
25| TOTAL Operation and Maint. (Total of lines 18 thru 24} -
28 Gas
27| Operation
28| Production-Manufactured Gas -
28| Production-Nat. Gas (including Expl. and Dev.} 56,741
30| Other Gas Supply -
31| Storage, LNG Temninaling and Processing 581,257
32| Transmission 2,390,991
33| Distribution 20,086,191
34| Customer Accounts 18,527,104
35| Customer Service and Informational 359,352
36| Sales 2,130,927
37| Administrative and General 22,965,464
38| TOTAL Operation {Total of lines 28 thru 37) 67,108,027
38|Maintenance
40| Production-Manufactured Gas .
41| Production-Nat. Gas 160
42| Other Gas Supply -
43| Storage, LNG Terminaling and Processing 444,558
44| Transmission 3,152,900
45| Distribution 6,280,115
46| Administrative and General 21,468
47| TOTAL Maintenance (Total of lines 40 thru 46) 9,899,199

MPSC FORM P-522 (Ed. 1-89)
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DISTRIBUTION OF SALARIES AND WAGES ({Continued)

Line
No.

Ciassification

(a)

Direct Payrall
Distribution

t2)]

Aliocation of
Payral! Charged for
Clearing Accounts

(<)

Total
(d

Gas (Continued)

48

Total Qperation and Maintenance

49

Production-Manufaciured Gas (Lines 28 & 40)

50

Production-Natural Gas (Including Expl. and Dev.)

56,901

{Lines 29 & 41)

51

Other Gas Supply (Lines 30 & 42)

92

Storage, LNG Teminaling and Processing (Lines 31 & 43]

1,035,813

53

Transmission (Lines 32 & 44)

5,543,891

Distribution (Lines 33 & 45}

26,366,306

55

Customer Accounts (Line 34)

18,527,104

56

Customer Service and Informational (Line 35)

359,352

57

Sales (Line 36}

2,130,827

58

Administrative and General {Lines 37 & 46)

22,986,832

59

TOTAL Operation and Maint. (Total of line 49 thru S8}

77,007,226

31,528,392

108,535,618

60

Other Utility Departments

61

Operation and Maintenance

B2

TOTAL All Utility Dept. (Total of lines 25, 59, and 61)

77,007,226

31,528,392

108,535,618

63

Utility Plant

84

Construction (By Utility Departments)

65

Elactric Plant

86

Gas Plant

20,945,051

4,510,014

25,455,065

67

Other

68

TOTAL Construction (Enter Total of lines 65 thru 87}

20,945,051

4,510,014

25,455,065

69

Plant Removal {By Utility Departments)

70

Electric Plant

71

Gas Ptani

2,719,381

417,218

3,138,587

72

Other

73

TOTAL Plant Removal (Total of lines 70 thru 72}

2,719,381

417,216

3,136,597

74

Other Accounts (Specify):

75

Deferred Accounts (GWO)

83,887

{1,784)

62,703

76

Associated Companies Accounts Receivable

6,348,340

526,522

6,875,862

77

Merger Expenses included in Misc. NonGas Expense

78

Dther

1,247 459

6,326

1,253,785

74

Labor Clearing Account

28,768,206

(28.765,492)

2,714

80

Other Clearing Accounts

8,221,813

(8,221,813)

81

TOTAL Other Accounts

44,650,705

{36.455,641)

8,195,064

B2

TOTAL SALARIES AND WAGES

145,322,363

(19)

145,322,344

83
B4
85
B6
87
88
a9
90
a1
92
53
g4
a5
96
g7
88
99
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CHARGES FOR QUTSIOE PROFESSIONAL ANC OTHER CONSULTATIVE SERVICES

1. Report the information specified belaw for all charges made dunng the year incleded in any account (including
plant accounts) for autside consultative and other professional services. {These services include rate, management,
canstruction, engineering, research, financial, valuation, legal. accounting, purchasing, adverlising, labor
reiations, and public relations, rendered the respandent under writtan or oral arrangement, for which aggregate
payments were made during the year Lo any corporation, partnership, grganization of any kind, or individual [other
than for services as an employee or for payments made for medical and relaled services) amounting to more than
$25,000, including payments for legislative: services, except those which shauld be reporied in Accouni 426.4,
Expenditures for Certain Civic, Political and Related Activilies }

(8) Name and address of person or organization rendering services,

{b) description of services received during year and project or case to which services relate,
{c) basis of cherges,

(d) total charges for the year, detafling ulility depantment and account charged.

2. For any services which are of a continuing nature, give the date and term of contract and date of Commission
authorization, if contract received Commission approval

3. Designate with an asterisk associated companies.
Line Name and Address of Person or Description Basis of Account
No. Organization Rendering Services of Services Charges Amount Charged
(a) (b} {c) (d) {e)
1 |ADVANTAGE LANDSCAPE/CONSTRUCTION LANDSCAPING/ SERVICES 79,966 923, 930
2 |AND SUPPLY CENTER CONSTRUCTION
3 |17355 ALLEN RD.
4 |MELVINDALE, M| 48122
5
6 |ADVANTICA, INC COMPUTER SERVICES 115,106 923
7 |P.Q. BOX 7777-W5E015 SOFTWARE
B |PHILADELPHIA, PA 191755015 DEVELOPMENT
]
10
11 |ANALYTICAL SURVEYS. INC. CONSULTING SERVICES 111,523 923
12 |9725 DATA POINT DRIVE AND TRAINING
13 |SAN ANTONIO, TX 768229
14
15 |ASI ENVIRONMEMTAL TECHNOLOGIES, INC. ENVIRONMENTAL SERVICES 35710 908, 909
16 (410 E. DOWLAND ST. CONSULTING
17 |LUDINGTON, Mi 48431
18
18 [CARLSON CONSULTING LLC ENGINEERING SERVICES 48,508 107, 923
20 1966 SOUTH SIMON ROAD
21 |LAKE LEELANAU, Ml 49653
22
23 |CDA ENGINEERING, INC ENGINEERING SERVICES 29,000 107, 923
24 (550 STEPHMENSON HWY, STE 310
25 (TROY, ML 40083
26
27 |[CEMENTRITE INC CONSTRUCTION SERWVICES 360,668 107,923
28 | 2193 NORTHWAY DR. EXPENSE
28 |[MT PLEASANT, MI 48858
30
31 |CERIDIAN MEDICAL SERVICES 656,762 242,143
32 | 2100 EAST MAPLE RD. - SUITE 100 REMMBURSEMENT
33 |BIRMINGHAM, Mt 4B008-6514
34
35 [CLAYTON GROUP SERVICES ENVIRONMEMNTAL SERVICES 127,587 906, 909
36 |P.0. BOX 67000 CONSULTING
37 |DETROIT, Ml 482671872
28
39 [COURT SERVICES LEGAL SERVICES 