MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY
AGENDA
May 19, 2022 – 10:00 a.m.
735 East Michigan Ave., Lansing, MI 48912
3028 West Grand Blvd., Room 4-602, Detroit, MI 48202
Conference Line: 248-509-0316 | Conference ID: 644 107 820#
Roll Call:
Public Comments:
Remarks:
Chairperson
Executive Director
Voting Issues:
Tab A

Approval of Agenda

CONSENT AGENDA ITEMS
Consent Agenda (Tabs B through D are Consent Agenda items. They are considered routine
and are to be voted on as a single item by the Authority. There will be no separate
discussion of these Tabs; any Authority member, however, may remove any Tab or Tabs
from the Consent Agenda prior to the vote by notifying the Chair. The remaining Tabs will
then be considered on the Consent Agenda. Tabs removed from the Consent Agenda will
be discussed individually.)
Tab B

Minutes – April 21, 2022

Tab C

Resolution Authorizing Execution of Memorandum of Understanding and Internal
Agency Agreement with Michigan Department of Environment, Great Lakes, and
Energy

Tab D

Resolution Authorizing Professional Services Contractor for Racial Equity Impact
Assessment

REGULAR VOTING ITEMS
Tab E

Michigan State Housing Development Authority Series Resolution Authorizing the
Issuance and Sale of Single-Family Mortgage Revenue Bonds, 2022 Series A in an
Amount Not to Exceed $300,000,000

Tab F

Michigan State Housing Development Authority Series Resolution Authorizing the
Issuance and Sale of Single-Family Mortgage Revenue Bonds, 2022 Series B in
an Amount Not to Exceed $125,000,000

Tab G

Michigan State Housing Development Authority Series Resolution Authorizing the
Issuance and Sale of Single-Family Mortgage Revenue Bonds, 2022 Series C
(Federally Taxable) in an Amount Not to Exceed $75,000,000

Tab H

Michigan State Housing Development Authority Resolution Approving Actions
Relating to Certain 2017 Swap Transaction for Single-Family Mortgage Revenue
Bonds

Tab I

Michigan State Housing Development Authority Sixth Resolution Supplementing
Series Resolution Authorizing the Issuance and Sale of Single-Family Mortgage
Revenue Bonds, 2007 Series B in an Amount not to Exceed $215,000,000

Tab J

Michigan State Housing Development Authority Third Resolution Supplementing
Series Resolution Authorizing the Issuance and Sale of Single-Family Mortgage
Revenue Bonds, 2007 Series F in an Amount Not to Exceed $95,000,000

Tab K

Michigan State Housing Development Authority Fifth Resolution Supplementing
Series Resolution Authorizing the Issuance and Sale of Single-Family Mortgage
Revenue Bonds, 2009 Series D in an Amount Not to Exceed $110,000,000

Tab L

Resolution Adopting the Second Amendment to the 2022-2023 Qualified Allocation
Plan for the Housing Tax Credit Program

Tab M

Resolution Authorizing Modifications to Mortgage Loan for Westchester Village
South, MSHDA Development No. 3788, City of Saginaw/Saginaw Township,
Saginaw County

Tab N

Resolution Authorizing Waiver of Mortgage Loan Prepayment Prohibition, Elmcrest
Village, MSHDA No. 3061, City of Flushing, Genesee County

Tab O

Resolution Authorizing Waiver of Mortgage Loan Prepayment Prohibition, Valley
View III, MSHDA Development No. 1033, Township of Ionia, Ionia County

Closed Session
None.
Discussion Issues:
None.
Reports:
Tab 1

MSHDA Proposed 2022-2023 Budget

Tab 2

Current and Historical Homeownership Data

Tab 3

Homeownership Production Report

Tab 4

MI 10K DPA Monthly Statistics (Map)

Tab 5

MI 10K DPA Weekly Statistics (Graph)

Tab 6

2022 Board Calendar

Michigan State Housing Development Authority
Minutes of Regular Authority Meeting
April 21, 2022 – 10:00 a.m.

AUTHORITY MEMBERS PRESENT
IN LANSING

AUTHORITY MEMBERS ABSENT

Regina Bell
Susan Corbin
Carl English
Rachael Eubanks
Jennifer Grau
Tyrone Hamilton
Michele Wildman for Quenton L. Messer, Jr.

Deb Muchmore

OTHERS PRESENT IN LANSING
Clarence Stone, Legal Affairs
Lisa Ward, Legal Affairs
Chris Hall, Information Technology
Andrew Minegar, MIRS
Sandy Pearson, Habitat for Humanity
OTHERS PRESENT VIA MICROSOFT TEAMS
Deb Muchmore 1
Gary Heidel, Acting Executive Director
Michelle Jenks, Executive
Mary Cook, Operations
Richard Norton, Legal Affairs
Jonathan Hilliker, Audit, Compliance and Fraud Investigation
Jeff Sykes, Finance
Mary Townley, Homeownership
Justin Wieber, Asset Management
Kelly Rose, Rental Assistance and Homeless Solutions
Katie Bach, Communications
Anna Vicari, Communications
Laurie Cummings, Office of Marketing Services
Troy Thelen, Asset Management
Mark Garcia, Executive
Karen Gagnon, Office of Equity and Engagement
Authority member Ms. Muchmore attended the meeting remotely via Microsoft Teams. Because she
was not present in person, she could not vote in her capacity as a board member.
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Tiffany King, Office of Equity and Engagement
Ciera Borden, Legal Affairs
Tonia Kaczmarczyk, Legal Affairs
John Hundt, Rental Development
Chad Benson, Rental Development
Latasha Riley, Rental Development
Drew Shafer, Rental Development
Sandra Kimball, Asset Management
Daphne Wells, Operations
Carol Brito, Homeownership
Joe Kelly, Procurement
Amber Martin, Human Resources
Michael Fobbe, Office of Attorney General
John Millhouse, Office of Attorney General
Amy Patterson, Office of Attorney General
James Kiefer, Dykema
Jarrod Smith, Dykema
Craig Hammond, Dickinson Wright
Seventeen additional members of the public participated via the Conference Line: 248-5090316, Conference ID: 644 107 820#. Chairperson Susan Corbin opened the meeting at 10:03
a.m. A quorum was established with the presence of Ms. Corbin, Regina Bell, Carl English,
Rachael Eubanks, Jennifer Grau, Tyrone Hamilton, and Michele Wildman. While Authority
members were present in Lansing, presenters participated via Microsoft Teams. At Ms. Corbin’s
request, Jonathan Hilliker provided instructions for those participating remotely, including
guidelines on how to provide public comment via the conference line.
Ms. Corbin began the meeting by requesting public comments from participants. There being
none, she proceeded to the Chair’s Report and provided an update on the search for a
permanent Executive Director. Ms. Corbin noted that the requests made to the Department of
Housing and Urban Development (HUD) for a waiver and exception on behalf of Ms. Amy Hovey
remain pending. HUD has since posed additional questions, and these were responded to
accordingly. Ms. Corbin hopes to have a final response soon.
Ms. Corbin then highlighted the Building Michigan Together Plan, which is a bipartisan effort to
invest nearly $5 billion in Michigan’s infrastructure, grow the economy, and create jobs in every
region of the state. She mentioned that this includes a historic investment in housing, which
would be discussed further by Gary Heidel during his Executive Director’s Report. Ms. Corbin
noted the plan also includes funding of up to $1.5 billion for broadband infrastructure and to
provide high speed internet where needed in Michigan. Additionally, $260 million dollars of this
allocation will be used to create a new office of high-speed internet within the Department of
Labor and Economic Opportunity. Ms. Corbin also pointed out that these investments are
directly related to continued efforts to increase equity and accessibility throughout the state. Ms.

Corbin concluded by noting the infrastructure package will also provide $25 million for an Office
of Future Mobility and Electrification.
Gary Heidel, Acting Executive Director, began his report by focusing on the Building Michigan
Together Plan’s historic investment in housing. He noted there will be over $640 million in
funding, which includes the second half of funds for both the COVID Emergency Rental
Assistance Program (CERA) and the Michigan Homeowner Assistance Fund (MIHAF). Mr.
Heidel then announced that the Authority has been allocated $150 million in new American
Rescue Plan Act (ARPA) funding. These funds will be distributed evenly among three separate
focus areas: 1) The “Missing Middle”, 2) Energy Assistance, and 3) Housing Community
Development Fund. Authority staff have been divided into teams to determine how to best
distribute these funds. Chad Benson, Director of Rental Development, will lead a team focused
on creating programs to assist the “missing middle.” Tonya Young, Director of Neighborhood
Housing Initiatives, will lead a team focused on programs related to energy assistance. Tiffany
King, Equity and Inclusion Officer, will lead a team exploring options related to the Housing and
Community Development Fund. Mr. Heidel explained that teams have already begun working
to create timelines and program ideas within these three focus areas. Authority staff are moving
forward and plan to solicit input from a variety of stakeholders and state agencies throughout
the process. As the teams’ progress, they will be bringing programs to the board for review and
discussion.
Mr. Heidel was asked whether he had a sense of when the draft Statewide Housing Plan would
be finalized. He responded that the plan will be presented at the Building Michigan Communities
Conference in early May. Mr. Heidel further noted that the data from this plan has been very
useful for the new programs and in conversations with the Governor’s office and various
legislators. Additionally, there will be several opportunities to talk about the Statewide Housing
Plan and what it means to Michigan at upcoming conferences, including the Mackinaw Policy
Conference, Michigan Township Association Conference, and the Rural Development
Conference.
Next, Kelly Rose, Chief Housing Solutions Officer, provided an update on the CERA Program.
She reiterated that the remaining funds were allocated by the state legislature; however, she
did indicate that the program is now required to end by September 30, 2022. While it is likely
the program would have concluded by that date anyway, Ms. Rose noted it may still present
some limitations. Nevertheless, staff will work through the applications the best they can, with
a particular focus on increasing the speed in which applications from Detroit are processed.
Ms. Rose stated that 235,000 applications have been received to date. She believes there will
ultimately be enough funding for approximately 275,000 applications. These numbers are
updated every two weeks, and the plan is to give the public about four weeks notice before the
application portal closes, which will likely be in the second half of June.
Ms. Rose further explained that a little over $676 million has been spent so far and the program
continues to spend about $50 million to $60 million a month in rental assistance payments and

utility assistance payments. She feels the program has done very well and hopes to develop a
similar program on a smaller scale in the future.
Next, Mary Townley, Director of Homeownership, provided an update on the MIHAF Program.
She explained that since the program launched in February 2022, 16,400 registered
homeowners have applied for help. $130 million has been appropriated from the state
legislature; as such, staff are working diligently to process all applications in the pipeline. There
are currently fifty-five staff members working on the program: forty limited term employees and
fifteen contract staff. Ms. Townley explained that lenders, mortgage companies, and banks
have also been working aggressively to assist homeowners. She further noted that the average
household assistance is $8,500, and it is ultimately expected the program will assist 24,000
homeowners.
Karen Gagnon with the Office of Equity and Engagement, provided Authority members with an
update on the Building Michigan Communities Conference, scheduled to take place virtually on
May 3, 2022, and May 4, 2022. She explained that the mission of the conference is to provide
Michigan with inspiring and relevant education across the affordable housing continuum with an
emphasis on equity, advocacy, and networking opportunities. Ms. Gagnon also noted that
Michigan’s first Statewide Housing Plan is scheduled to launch at the conference. She further
highlighted the speakers, moderators, and topics for the event, which includes 40 sessions
curated around the list of priorities.
To conclude the Executive Director’s Report, Authority Staff highlighted two reports found in the
board docket. First, Joe Kelly, Procurement, and Mark Whitaker, Information Technology,
provided Authority members with an overview of the Professional Services and IT Contract
Spreadsheet as detailed in Tab 1 of the board docket. Next, Jeff Sykes, Chief Financial Officer,
provided an overview of the Quarterly Financials and Year to Date Financials as detailed in Tab
9 of the board docket. Mr. Sykes pointed out details such as mortgage loan interest income,
which shrunk due to an increased number of individuals qualifying for loan modifications. He
explained that 60% of the Authority’s portfolio has FHA insurance, which granted them this
additional relief for COVID-19 related hardships. Additionally, Mr. Sykes pointed out that federal
assistance program income, which is the money the Authority administers on behalf of the
federal government, was $627 million. At this point, the Authority is well on track to move $1
billion in this fiscal year.
In response to questions, Mr. Heidel confirmed that the money received from the American
Rescue Plan is subject to specific time frames. Mr. Heidel noted that a lot of the newer money
must be obligated in 2024 and completed in 2026; however, the specific time frames can vary.
Mr. Heidel also agreed with Authority member Carl English that the real challenge is how to get
the greatest long-term effect from the short-term expenditure. Mr. Heidel further noted the value
of the Michigan Community Development Fund and how he hopes to continue its use beyond
the current set of funding.

Mr. Heidel was also asked whether there is a sense of which funds will have a longer versus
shorter term impact. He explained that looking at the long term will be part of the design of all
the new programs and will be a key consideration when leveraging resources and creating
relationships. Mr. Heidel further noted that the lack of production in Michigan has a very serious
effect on community development across the state and across all populations. For this reason,
the Statewide Housing Plan will be a key tool when looking at resources with a long-term
perspective.
In response to a request by Jennifer Grau, Mr. Heidel confirmed that as these programs go
before the board, it will be noted how they align with the Statewide Housing Plan.
Approval of Agenda:
Tyrone Hamilton moved approval of Tab A (Agenda). Jennifer Grau supported. The agenda
was approved.
Voting Items:
Consent Agenda (Tabs B through E). Michele Wildman moved approval of the consent
agenda. Regina Bell supported. The Consent Agenda was approved.
The Consent Agenda included the following items:
Tab B

Minutes – March 17, 2022

Tab C

Resolution Adopting Revisions to “Revised Priorities, Evaluation Factors and
Criteria for Allocation of Housing Development Funds Grants”

Tab D

Resolution Adopting Revised Procedures and Requirements for Transfers
Involving Authority-Financed Developments

Tab E

Resolution Authorizing Professional Services Contractor for Senior Housing
Studies

Regular Voting Items:
Jeff Sykes, Chief Financial Officer, and Craig Hammond, Bond Counsel with Dickinson Wright,
presented Tab F, Michigan State Housing Development Authority Series Resolution Authorizing
the Issuance and Sale of Rental Housing Revenue Bonds, 2022 Series A in an Amount Not
to Exceed $250,000,000, as well as Tab G, Michigan State Housing Development Authority
Series Resolution Authorizing the Issuance and Sale of Rental Housing Revenue Bonds,
2022 Series B in an Amount Not to Exceed $120,000,000. Mr. Sykes reviewed the business
terms of the transactions and Mr. Hammond reviewed the resolutions.

John Millhouse of the Attorney General’s Office confirmed that the documents in Tabs F and G
were acceptable for Board’s action.
Clarence Stone, Director of Legal Affairs, confirmed that the documents in Tabs F and G were
acceptable for Board’s action.
Jennifer Grau moved approval of Tab F. Tyrone Hamilton supported. The following Roll Call
was taken for Tab F:
Regina Bell

Yes

Jennifer Grau

Yes

Susan Corbin

Yes

Tyrone Hamilton

Yes

Carl English

Yes

Deb Muchmore

Absent

Rachael Eubanks

Yes

Michele Wildman

Yes

There were 7 “yes” votes. The resolution was approved.
Michele Wildman moved approval of Tab G. Carl English supported. The following Roll Call was
taken for Tab G:
Regina Bell

Yes

Jennifer Grau

Yes

Susan Corbin

Yes

Tyrone Hamilton

Yes

Carl English

Yes

Deb Muchmore

Absent

Rachael Eubanks

Yes

Michele Wildman

Yes

There were 7 “yes” votes. The resolution was approved.
Jeff Sykes, Chief Financial Officer and James Kiefer, Bond Counsel with Dykema Gossett PLLC
presented Tab H, Michigan State Housing Development Authority Resolution Authorizing ShortTerm Credit Facility (Single-Family Program) 2022 in an Amount not to Exceed $150,000,000.
Mr. Sykes reviewed the business terms of the transaction, and Mr. Kiefer reviewed the
resolution.
John Millhouse of the Attorney General’s Office confirmed that the documents in Tab H were
acceptable for Board’s action.
Clarence Stone, Director of Legal Affairs, confirmed that the documents in Tabs H were
acceptable for Board’s action.
Tyrone Hamilton moved approval of Tab H. Jennifer Grau supported. The following Roll Call
was taken for Tab H:

Regina Bell

Yes

Jennifer Grau

Yes

Susan Corbin

Yes

Tyrone Hamilton

Yes

Carl English

Yes

Deb Muchmore

Absent

Rachael Eubanks

Yes

Michele Wildman

Yes

There were 7 “yes” votes. The resolution was approved.
Clarence Stone, Director of Legal Affairs, and Craig Hammond, Bond Counsel with Dickinson
Wright, presented Tab I, Michigan State Housing Development Authority Resolution Authorizing
Issuance and Sale of Michigan State Housing Development Authority Multifamily Housing
Revenue Bonds, Series 2022 (Bowin Place Apartments Project) and Resolution Authorizing
Loan, Bowin Place Apartments, MSHDA No. 44c-188, City of Detroit, Wayne County. Mr.
Stone reviewed the loan resolution, and Mr. Hammond reviewed the bond resolution.
In response to Authority member questions, Mr. Stone confirmed that Bowin Place is an
occupied elderly development with one- and two-bedroom units. Mr. Stone also confirmed that
units would be updated at staggered intervals to ensure displaced tenants can be appropriately
accommodated. Further, any outstanding issues will be addressed before they close on the loan
or issue the bonds.
John Millhouse of the Attorney General’s Office confirmed that the documents in Tab I were
acceptable for Board’s action.
Clarence Stone, Director of Legal Affairs, confirmed that the documents in Tab I were
acceptable for Board’s action.
Carl English moved approval of Tab I. Rachael Eubanks supported. The following Roll Call was
taken for Tab I:
Regina Bell

Yes

Jennifer Grau

Yes

Susan Corbin

Yes

Tyrone Hamilton

Yes

Carl English

Yes

Deb Muchmore

Absent

Rachael Eubanks

Yes

Michele Wildman

Yes

There were 7 “yes” votes. The resolution was approved.
Justin Wieber, Asset Management, presented Tab J, Resolution Authorizing Waiver of
Mortgage Loan Prepayment Prohibition, Pine Creek Apartments, MSHDA Development No.

700, Holland Township, Ottawa County. Mr. Wieber reviewed the documents as detailed in the
board docket.
Michele Wildman moved approval of Tab J. Carl English supported. The resolution was
approved.
There being no additional discussion, Ms. Corbin announced the following reports were included
in the docket for reference: (Tab 1) Professional Services Contracts/IT Contracts; (Tab 2)
Landlord Lease-Up Incentive; (Tab 3) Delegated Action Reports; (Tab 4) Current and Historical
Homeownership Data; (Tab 5) Homeownership Production Report; (Tab 6) MI 10K DPA
Monthly Statistics (Map); (Tab 7) MI 10K DPA Weekly Statistics (Graph); (Tab 8) 2022 Board
Calendar; and, (Tab 9) Financial Report - Quarter and Year to Date Ended December 31, 2021.
Ms. Corbin noted that the next regular board meeting would be May 19, 2022. She then
requested a motion to adjourn the meeting. Tyrone Hamilton moved to adjourn, and Regina
Bell supported. The meeting adjourned at 11:27 a.m.

By Lisa Ward at 9:03 am, Apr 27, 2022

By Clarence L. Stone, Jr. at 9:28 am, Apr 27, 2022
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TO:

Authority Members

FROM:

Gary Heidel, Acting Executive Director

DATE:

May 19, 2022

RE:

Memorandum of Understanding and Internal Agency Agreement between the
Michigan State Housing Development Authority and the Department of
Environment, Great Lakes, and Energy

RECOMMENDATION:
I recommend that the Michigan State Housing Development Authority (the “Authority”) enter into
an updated Memorandum of Understanding (“MOU”) and Internal Agency Agreement
with the Michigan Department of Environment, Great Lakes, and Energy (“EGLE”)
to provide collaborative exchanges and funding for EGLE staff primarily dedicated to the review
of affordable housing projects statewide.
EXECUTIVE SUMMARY:
Many multi-family proposals submitted for Direct Lending and/or Low-Income Housing Tax
Credit (“LIHTC”) funding have existing environmental impacts. Investigating these
impacts and documenting the process by which they are made safe for residential use requires
the review and approval of different plans and reports by EGLE. A proposed site may be seen by
EGLE multiple times at various stages of the review process.
Depending on the report being reviewed and the complexity of the site, required EGLE
approvals may take several weeks or even months. For example, by statute, EGLE has up to
150 days (5.5 months) to review a Response Activity Plan to comply with due care, which is a
common report required by the Authority and many other housing agencies prior to initial
closing.
The initial “2014 MSHDA-EGLE MOU” expired in 2020. Since then, groups from both
agencies have been working on an agreement to help expedite affordable
housing timelines.
Per the updated MOU and the Internal Agency Agreement, the Authority will provide
EGLE with funding for an “affordable housing unit” within their Brownfield Redevelopment
Section. This unit, consisting of two staff, will prioritize reviews for all affordable housing
projects across the state, not just the Authority’s, with a goal of completing a typical review
within 60 days, dramatically improving this timeline. In addition, the MOU better defines roles
and provides for closer interaction and coordination between the Authority’s environmental
review staff and EGLE’s affordable housing unit. The Authority will reimburse or pay EGLE an
amount not to exceed $300,000 annually for its costs incurred for the affordable housing unit.

ADVANCING THE AUTHORITY’S MISSION:
Expediting environmental review of proposed multi-family developments in a collaborative
manner by partnering with EGLE is an effective use of staff and resources.
COMMUNITY ENGAGEMENT/IMPACT:
Direct municipal support was not sought for the MOU and Internal Agency Agreement;
however, the expedited environmental reviews will undoubtedly benefit and support affordable
housing projects in many municipalities throughout the state.
ISSUES, POLICY CONSIDERATIONS, AND RELATED ACTIONS:
None.

MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY
RESOLUTION AUTHORIZING EXECUTION OF MEMORANDUM OF UNDERSTANDING
AND INTERNAL AGENCY AGREEMENT WITH MICHIGAN DEPARTMENT OF
ENVIRONMENT, GREAT LAKES, AND ENERGY
May 19, 2022
WHEREAS, the Michigan Department of Environment, Great Lakes, and Energy (“EGLE”) and
the Michigan State Housing Development Authority (the “Authority”) seek to enter into a
Memorandum of Understanding (“MOU”) and an Internal Agency Agreement (“IAA”) to expedite
environmental reviews; and
WHEREAS, the MOU and IAA establish reimbursement to EGLE for providing two EGLE
classified staff members (the “EGLE Staff”) responsible for conducting required environmental
reviews of proposed multifamily developments submitted for Authority funding; and
WHEREAS, the Acting Executive Director recommends that the Authority enter into the MOU and
IAA as set forth in the attached Memorandum dated May 19, 2022.
NOW, THEREFORE, the Michigan State Housing Development Authority resolves as follows:
1. The Authority shall reimburse or pay EGLE an amount not to exceed $300,000 annually
for its costs incurred for the EGLE Staff who shall have certain responsibilities for
environmental reviews on behalf of the Authority as described in the attached
Memorandum and the drafts of the attached MOU and IAA.
2. In accordance with MCL 125.1421(1), payments or reimbursements by the Authority for
services rendered by any of the EGLE Staff shall not be used as compensation should
such time be spent or services rendered as an Authority member or designee of an
Authority member.
3. The Executive Director of the Authority, the Chief Housing Investment Officer, the Director
of Legal Affairs, the Deputy Director of Legal Affairs, the Chief Financial Officer, the Deputy
Director of Finance, or anyone serving in such capacity, is authorized to execute an MOU
and IAA in a form substantially similar to the drafts presented hereto and sign one or more
documents on behalf of the Authority as necessary to otherwise effectuate this resolution.

MEMORANDUM OF UNDERSTANDING
BETWEEN
THE MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY

AND
THE MICHIGAN DEPARTMENT OF ENVIRONMENT, GREAT LAKES, AND ENERGY

I. Purpose:
This document establishes an understanding and agreement between the Michigan State
Housing Development Authority (MSHDA) and the Michigan Department of Environment,
Great Lakes, and Energy (EGLE), Remediation and Redevelopment Division (RRD),
regarding their respective roles and responsibilities in achieving environmental site
management (ESM) of certain affordable housing projects developed and financed within
the state of Michigan. This Memorandum of Understanding (MOU) describes the
conditions under which the need for heightened collaboration arises as well as the
procedures the parties will follow to achieve ESM so as to meet the applicable
requirements of Part 201, Environmental Remediation, of the Natural Resources and
Environmental Protection Act, 1994 PA 451, as amended (NREPA), MCL 324.20101
et seq., as it currently operates with “Superfund Memorandum of Agreement Addenda I
and II” with the United States Environmental Protection Agency, Region 5, dated July 10,
1996, and March 24, 1997, respectively; the applicable requirements of Part 213, Leaking
Underground Storage Tanks, of the NREPA, MCL 324.21301 et seq.; and the applicable
federal environmental requirements.
II. Period of Agreement:
The initial term of this MOU begins on the date the MOU is last executed by any of the
parties to the MOU below and is intended to continue in full force and effect for three (3)
years unless cancelled, modified, or extended earlier in accordance with Section VI. It will
be extended automatically for an additional three (3) year term unless one party provides
written notice of termination to the other party at least ninety (90) days prior to the end of
the initial term.
III. Program Overview:
MSHDA enables development projects through a variety of funding mechanisms. When
no MSHDA-administered federal funds are part of a project, MSHDA’s environmental
review process follows policies and procedures described in the most current version of
the MSHDA Environmental Review Requirements, which is updated annually and
available on the MSHDA website. When MSHDA-administered federal funds are included,
MSHDA also assumes ESM responsibilities and delegated duties under the United States
Department of Housing and Urban Development (HUD) statutes (24 CFR Part 58). When
coordinating on a project where HUD funding is also a part, MSHDA may reference
applicable provisions of HUD’s Multifamily Accelerated Processing Guide, Revised March
19, 2021, Chapter 9, Environmental Review and Requirements (“MAP Guide”).
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IV. Responsibilities:
The responsibilities of the parties regarding the conduct of ESM pursuant to this
agreement are as specified in the attached Procedures, Terms, and Conditions
(Attachment A) which shall apply to the MOU as if they were fully set forth in this MOU.
V. Termination of Agreement:
This agreement may be terminated for cause by executing and delivering 90 day written
notice to the other party. In the event that MSHDA terminates the agreement, funding
provided to EGLE per the Internal Agency Agreement (IAA) that accompanies this MOU
will continue for 12 months from the date of notice. Extending funding beyond the
termination date is necessary to allow the Remediation and Redevelopment Division
(RRD) time to obtain other funding for the affected positions. In the event that EGLE
terminates the agreement unilaterally, funding provided to EGLE will terminate along with
the MOU, after 90 days.
VI. Modification of Agreement:
This agreement may be modified by mutual revisions agreed to and signed by all parties.
VII. Agency Contact:
All notices under this MOU shall be in writing and served on the other party at the
addresses specified below and delivered (i) by personal delivery, (ii) by overnight delivery
service using a nationally recognized overnight delivery service (such as UPS or Federal
Express), or (iii) by e-mail or facsimile transmission. Any notice shall be deemed effective
for the purposes of this MOU at the date of delivery (if hand delivered), or one (1) business
day after being deposited with a recognized overnight delivery service, or the day sent (if
sent by e-mail or facsimile transmission). For purposes of this MOU the addresses of the
parties are as follows (although any party may change its address by providing the other
party with written notice of such change in the manner specified in this Section):
Michigan State Housing Development Authority
Attention: Executive Director; Deputy Director of Housing Development; and
Director of Legal Affairs
735 East Michigan Avenue
Lansing, Michigan 48912
Michigan Department of Environment, Great Lakes, and Energy
Attention: Director, Remediation and Redevelopment Division
525 West Allegan Street
Lansing, Michigan 48933
VIII. Indemnification.
Each party to this MOU must seek its own legal representative and bear its own costs
including judgments in any litigation that may arise from performance of their respective
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obligations under this MOU. It is specifically understood and agreed that no party will
indemnify any other party in such litigation.
IX. Miscellaneous Provisions
(a) This MOU is not intended to, and does not, restrict the authority of any party to act as
provided by law, statute, or regulation.
(b) This MOU addresses the activities of the parties, and as such does not address (and
thus does not restrict) the activities and authorities of any other federal or state agency or
office.
(c) This MOU is not intended to, and does not, create any right or benefit, substantive or
procedural, enforceable at law or in equity, by any person against either the United States
or the state of Michigan, or their respective departments, agencies, entities, officers,
employees, or agents, or any other person.
(d) This MOU may be executed in one or more counterparts, each of which will be
considered an original document.
(e) Any information furnished to the parties under this MOU is subject to the Freedom of
Information Act, 5 U.S.C. Section 552, the Privacy Act, 5 U.S.C. 552a, and the Michigan
Freedom of Information Act, Act No. 442 of 1976, MCL 15.231 et seq., unless otherwise
exempt from disclosure pursuant to those or other laws.
(f) The invalidity or unenforceability of any provision of this MOU shall not affect the validity
or enforceability of the remaining provisions of this MOU.
X. Governing Law:
This MOU shall be governed by and construed in accordance with the laws of the state of
Michigan and the Federal laws of the United States of America.
XI. Signatories
In witness whereof, the parties sign their names as evidence of their approval of this MOU.
The person or persons executing this MOU have full power and complete authority to
execute this MOU and all related documents in the capacity noted beneath their respective
signatures.
_______________________________
Michigan State Housing Development Authority
Acting Executive Director

_____________________
Date

_______________________________
Michigan Department of Environment, Great Lakes,
and Energy
Liesl Eichler Clark, Director

_____________________
Date
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Attachment A
MSHDA/EGLE
Memorandum of Understanding
1. Agency Roles
MSHDA
Applications for assistance to MSHDA’s Rental Development Division are made primarily
to one of MSHDA’s two multi-family funding programs: MSHDA Direct Lending and the 9%
Low-Income Housing Tax Credit. Each application undergoes an environmental review
process to identify and address environmental concerns that could affect the health and
safety of occupants and to safeguard MSHDA against unacceptable environmental risk or
liability. The Environmental Review Unit of the Rental Development Division oversees the
environmental review process and compliance with the National Environmental Policy Act
(NEPA) for multi-family projects (5 or more units).
The level of environmental review varies depending on the program and type of funding
requested. MSHDA multi-family projects can be funded with or without federal funds.
When federal funds administered by MSHDA are part of an application (i.e., HOME,
Project-Based Vouchers, etc.), MSHDA becomes a Responsible Entity under HUD 24
CFR Part 58 and is subject to provisions under that part. When federal funds are not
requested, ESM follows the most current version of MSHDA’s Environmental Review
Requirements. In all cases, applicants are expected to comply with all state and federal
requirements.
Each multi-family funding application starts with the submittal of a current ASTM Phase I
ESA and any historical reports by the sponsor/developer. Based on this information,
MSHDA Environmental Review staff generate a memo outlining the next steps for each
application. When the Phase I ESA identifies a Recognized Environmental Condition
(REC), MSHDA’s review memo will call for a Phase II environmental site assessment to
verify or rule out the REC. If the site meets the definition of a ‘facility’ under Part 201 (or
‘site’ under Part 213), MSHDA requires the developer to demonstrate compliance with the
due care requirements of Part 201 and Part 213. The review memo for each project is
sent to the appropriate MSHDA program staff overseeing the application and is shared
with the sponsor/developer, consultant and EGLE. The memo is a living document that is
updated over the course of the redevelopment process, which can take as long as 2 (two)
years. MSHDA will include EGLE on all memo updates and in ongoing meetings regarding
plans to address the environmental conditions at the site.
When contamination above residential standards is present, MSHDA requires the
developers to obtain the approval of the state environmental agency, EGLE. MSHDA
requires developers to submit a Response Activity Plan for Due Care Implementation or,
when an No Further Action report (NFA) is being pursued as the endpoint, a Response
Activity Plan for Remedial Action using applicable forms to EGLE for review and approval
prior to officially purchasing the property (“initial closing”). After renovation or construction
is complete, but prior to placing tax credits into service (“8609’s” or “final closing”), MSHDA
requires the developers to submit a Documentation of Due Care Compliance (DDCC)
report to EGLE for review and approval if due care obligations are present. For Part 213
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sites, MSHDA requires developers to submit a Closure Report (CLSREP) using the
appropriate cover form or a DDCC, as appropriate.
Under 24 CFR Part 50, HUD’s environmental review process requires approval of a NFA
report or an approved CLSREP from EGLE as an endpoint instead of a DDCC. On
applications where both HUD and MSHDA are party, MSHDA’s memo may prescribe the
approval of a NFA or CLSREP to simplify the process and maintain consistency with HUD.
In unusual circumstances, for example when the developer is also a potentially liable party,
MSHDA may require a NFA in lieu of a DDCC.
MSHDA requires EGLE approval of Response Activity Plans, DDCCs, and/or
NFA/CLSREP’s. In some cases, MSHDA may require projects to conduct measures
beyond those required for EGLE approval in order to meet its full responsibilities under 24
CFR 58 and/or to safeguard MSHDA from unacceptable environmental risk or liability.
These measures will be communicated to the applicant and EGLE when MSHDA
determines that they are necessary. MSHDA recognizes that its determination that
additional measures are required will not result in the commitment of EGLE funding or
resources beyond those identified in this MOU, including grant or loan funding for
measures beyond those required by Part 201 or Part 213.
If requested, MSHDA will provide copies of completed environmental reports pertaining to
a specific project, including any historical reports stored in MSHDA’s file archive, and
MSHDA’s review memo to EGLE. MSHDA will also make available complete lists of
applications received during funding rounds. MSHDA Environmental Review staff are also
available to facilitate discussion with developers or consultants on MSHDA projects and
they will work closely with EGLE to provide direction to all relevant parties early and often
on what is needed to secure EGLE approval. MSHDA agrees to take continual steps to
work with EGLE and potential applicants to generate better and more complete
submissions to EGLE.
EGLE
EGLE will, within the scope of its relevant statutory authorities and policies, provide
regulatory and technical expertise to MSHDA and its customers in the following manner.
EGLE will make its personnel available to MSHDA and its respective customers to provide
technical and regulatory support and compliance assistance to help identify efficient and
cost-effective risk management strategies and navigate EGLE’s approval process.
Upon receipt of a satisfactory Response Activity Plan to Comply with 7a(1)(b), Response
Activity Plan-Evaluation Plan, or Response Activity Plan for Remedial Action submitted for
approval, Assigned EGLE staff will review and provide a determination to MSHDA. EGLE
assigned staff will prioritize affordable housing projects and preferentially review them over
any other assigned work. The expectation of both parties is that EGLE will provide a
determination within 60 calendar days from receipt of submittal, unless unusual
circumstances dictate a longer review, in which case the expectation is that the review will
not exceed 90 calendar days. The statutory allowed timeframe is 150 days, 180 days if
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public comment is required. The applicant is responsible for submitting a complete
application.
In an effort to generate better and more complete submittals, EGLE will work closely with
MSHDA, the applicants, and their environmental consultants to provide education and
guidance on best practices. This may take the form of educational training opportunities
and/or the dissemination of training materials to ensure that the submissions to EGLE are
complete and ready for review. This is in addition to the training and outreach items listed
in Section 4 below and MSHDA’s participation in the due care workgroup currently being
developed.
Upon receipt of a DDCC from a MSHDA applicant, EGLE will conduct its review and
provide its determination to the applicant and MSHDA. Under statute, EGLE has 45 (fortyfive) business days in which to render its decision under Part 201 and Part 213. This time
frame may be extended by mutual consent of the MSHDA, EGLE and the submitter; EGLE
will strive to render its decision in a shorter time frame if it is determined necessary by
MSHDA and EGLE, however the applicant is responsible for allotting a reasonable time
for this review. The DDCC may be approved or denied by EGLE. Response Activity Plans
include a 150-day review timeframe by statute.
If an applicant opts to submit a NFA (under Part 201) or a CLSREP (under Part 213) to
EGLE, the submittal will be reviewed pursuant to EGLE’s established procedures. When
determined necessary by MSHDA and EGLE, reviews can be expedited to meet project
time frames however, the applicant is responsible for assuring that sufficient time is allotted
for this review. A NFA may be approved or denied by EGLE. A CLSREP may be audited
and then approved, denied, or approved with conditions. Any submittal may be
determined to lack sufficient information to reach a decision.
Should EGLE’s review reveal shortcomings or errors that will prevent approval or result in
an approval with conditions, or if EGLE determines there is insufficient information to
render a decision, EGLE will notify the applicant and MSHDA and will make its personnel
available to discuss potential strategies to satisfactorily address those errors or
shortcomings. If the needed corrections can be made expeditiously, EGLE may accept
supplemental information and include it in its review. If the needed corrections cannot be
made expeditiously, EGLE will offer the applicant the option of either withdrawing the
request, accepting a formal denial of their submission or an insufficient information
determination. EGLE will notify MSHDA of the applicant’s decision and any subsequent
actions to be taken.
If MSHDA elects to require additional measures beyond those required under Part 201 or
Part 213, EGLE will make its personnel available to the applicant and MSHDA to provide
technical review and programmatic guidance.
EGLE will coordinate and collaborate with MSHDA regarding any projects where parties
are seeking tax capture approvals pursuant to the Brownfield Financing Act, 1996 PA 381,
as amended, or grant or loan support for brownfield redevelopment projects pursuant to
Part 196 of the Natural Resources and Environmental Protection Act, 1994 PA 451, as
amended.
Page 6 of 8

2. Communications/Work Group
The signatory agencies agree that improved communication and information sharing is
essential toward accomplishing the goals of this agreement. Sharing of information is
common among the agencies during various stages seeking regulatory approvals or
requests for input. To promote earlier and more frequent communication and to facilitate
an improved response and understanding of site requirements a joint Work Group is
established, comprised of a minimum of two members from each signatory agency. The
Work Group is to meet every three months (quarterly) to review the status of pending and
upcoming site reviews, share changes in laws, regulations, and policies, and discuss any
matters germane to this agreement. The Work Group is advisory in nature and not
deemed to be a public body.
Each agency shall designate one primary and one secondary liaison. These individuals
shall be responsible for sending or receiving the regular communication planned for in this
agreement, as described under “Agency Roles”. At the date of this signing, the positions
(and current staff) designated as liaisons for each agency are:
MSHDA
1. Primary: Environmental Manager of the Environmental Review Unit (Daniel
Lince)
2. Secondary: Environmental Review Officer of the Environmental Review Unit
(Michael Vollick)
EGLE
1. Primary: Remediation and Redevelopment Brownfield Redevelopment Section
(Carrie Geyer)
2. Secondary: Remediation and Redevelopment Field Operations Manager-West
(Matt Gamble)
3. Inter-Agency Agreement for staff funding
Under the terms of a separate Inter-Agency Agreement document, MSHDA agrees to fund
two staff positions within EGLE RRD. These positions are to be Environmental Quality
Analyst/Specialist 10-13 and will be housed within the Brownfield and Redevelopment
Section of RRD. These staff will specialize in meeting the requirements of affordable multifamily housing projects funded by MSHDA or another local or state governmental entity
(i.e., a city government, housing commission, etc.). The duration of the Inter-Agency
Agreement runs concurrently to this Memorandum of Understanding (see Period of
Agreement).
4. Training and Outreach
MSHDA and EGLE are committed to supporting one another by participating in training
and outreach efforts for critical staff to create a knowledge base within each agency and
to further efficient and effective communications on relevant issues between the agencies.
Cross training will, at a minimum, include the following:
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•

EGLE will provide MSHDA staff with training on Part 201 and Part 213 with
emphasis on the use of exposure risk assessment to reach acceptable endpoints
for environmental response activity under Part 201 and Part 213. Agency process
and required documentation will be discussed so that the agencies develop a
mutual understanding of the factors involved in decision making. Training may
consist of formal sessions open to staff named by MSHDA or may be informal
based upon immediate needs of the agencies. Specific projects, issues, and
solutions will be included as part of training and in ongoing mutual outreach
between the agencies.

•

MSHDA will provide EGLE staff with training on MSHDA programs with emphasis
on MSHDA’s needs, based upon its relationship to federal programs, for decisions
regarding the adequacy of environmental response activity at MSHDA project
properties. Agency process and documentation requirements will be discussed.
Training will be provided for specific issues, projects, and solutions as well as for
general understanding.

Other items will be included in ongoing outreach and training activities as mutually agreed
upon by the agencies and as needs are identified.
EGLE and MSHDA will coordinate joint education and outreach efforts to critical
stakeholders for each agency. Staff will be available to attend functions and make
presentations as necessary and will be available to each other for consultation regarding
stakeholder outreach efforts.
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INTERNAL AGENCY AGREEMENT BETWEEN THE
MICHIGAN DEPARTMENT OF ENVIRONMENT, GREAT LAKES, AND ENERGY
AND
THE MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY

This Internal Agency Agreement (IAA) is effective for a three-year period beginning June
1, 2022 and ending May 31, 2025. This agreement may be extended under the terms of the
concomitant Memorandum of Understanding between MSHDA and EGLE.
I.

Statement of Purpose:

The purpose of this IAA is to (a) acknowledge an ongoing agreement for the
provision of technical assistance and environmental review and approval services provided
by the Remediation and Redevelopment Division (RRD) of the Department of
Environmental, Great Lakes, and Energy (EGLE) for affordable housing developments in
Michigan and (b) specify the amount to be paid by the Michigan State Housing
Development Authority (MSHDA) for all services provided, including salaries, fringe
benefits, and travel expenses.
MSHDA is authorized to contract with EGLE pursuant to MCL 125.1421 (6).
This is a portion of the fees, charges, income and earnings of MSHDA received in
furtherance of its statutory authorization and mission pursuant to Act 346 of 1966, MCL
125.1401 et seq (the “Act”).
MSHDA Contact

MSHDA $ Contact

EGLE Contact

EGLE $ Contact

Daniel Lince

Jason Fedewa

Carrie Geyer

Anastasia Lundy

Environmental Mgr.

Chief Accountant

Manager, Administration
Section

Rental Development
Division (RDD)

Finance Division

Manager,
Brownfield
Assessment
&
Redevelopment Section
RRD

735 E. Michigan Ave.
Lansing, MI

735 E. Michigan Ave.
Lansing, MI

525 W. Allegan
Lansing, MI

525 W. Allegan
Lansing, MI

517-335-0183

517-335-6990

517-230-9981

517-614-1907

linced@michigan.gov

fedewaj4@michigan.gov

GeyerC1@michigan.gov

ALundy1@Michigan.gov

II.

St.

RRD

Description of Services:

The services to be provided by EGLE RRD are those necessary for the review and
regulatory approval requested on many multifamily, affordable housing projects. The
reports required for approval are described in Natural Resources and Environmental

St.

Protection Act 451 of 1994, Part 201. These most commonly include Response Activity
Plans for Due Care Compliance/Further Evaluation, Baseline Environmental Assessments,
Remedial Action Plans, and Documentation of Due Care Compliance reports.
The services to be provided include but are not limited to the following:
A. Reviewing and responding (i.e., approve, approve with conditions, deny, find
insufficient, request additional information, etc.) to a Response Activity Plan or
Documentation of Due Care Compliance submitted on behalf of a qualified
affordable housing project is expected within 60 calendar days (150 days are
allowed by statute), unless unusual circumstances dictate a longer review, in
which case the expectation is that the response will be within 90 calendar days.
In instances of significant public interest, the review of Response Activity Plans
are allotted 180 days to account for public comment and response. In this
circumstance, EGLE will review and respond as quickly as possible, but the
expected review period may not be attainable.
B. Participating in meetings, emails, and calls with project stakeholders—
agencies, consultants, developers, etc.—as needed.
C. Coordinating reviews with inter-departmental groups such as the Technical and
Program Support teams (Due Care, Vapor Intrusion, Incremental Sampling,
etc.), requests for site-specific criteria, toxicology review, etc.
III. Payments:
MSHDA acknowledges an annual appropriation of up to $300,000 (the
"Appropriation") to EGLE. EGLE will invoice MSHDA on a quarterly basis for two (2)
personnel assigned and services rendered during the quarter including a summary of
services provided for MSHDA projects, salaries, fringe benefits and travel expenses
consistent with the following allocations:
Item
Amount
(FTE 2.0)
One (1) Environmental Quality Analysts (10-12)
One (1) Environmental Quality Specialist (13)
Total Amount:

$300,000

MSHDA's total Appropriation shall not exceed $300,000 as a result of any payroll
increase unless the increase is approved in writing by MSHDA.
Upon receipt of an invoice and appropriate staff approval, MSHDA will pay the
invoice via the Inter-Agency transaction within 15 business days of receipt.
This IAA period runs concurrently with the Memorandum of Understanding
(MOU) agreement between EGLE and MSHDA, which, as described in the “Period of
Agreement” section of the MOU, is for 3 years from execution with an automatic 3-year
2

extension if neither party requests termination or modification, in writing. For this IAA
period, EGLE will assign two full-time FTE positions to MSHDA as follows:
(1) Environmental Quality Analyst (10-12)
(1) Environmental Quality Specialist (13)
In consideration of the Appropriation, EGLE and MSHDA acknowledge and agree that the
assigned EGLE staff who fill two the full-time FTE positions will prioritize MSHDA
assignments over other assigned work, as further described in the most current
MSHDA/EGLE Memorandum of Understanding.
IV. Agreement Period:
The period for this IAA mirrors the period of agreement set forth in the MSHDAEGLE MOU. As such, this IAA is in full force and effect for services rendered for 3 years
beginning June 1, 2022. MSHDA will provide EGLE with a 12-month notice if it does not
intend to renew the agreement after the initial 3-year agreement period. This will allow
EGLE adequate time to find alternative funding for these positions.
FOR THE DEPARTMENT OF
ENVIRONMENT, GREAT LAKES,
AND ENERGY:

FOR THE MICHIGAN STATE
HOUSING DEVELOPMENT
AUTHORITY:

By: ___________________________
Liesl Eichler Clark, Director

By: ________________________
Gary Heidel
Its: Acting Executive Director

Dated: _________________________

Dated: ______________________
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TO:

Authority Members

FROM:

Gary Heidel, Acting Executive Director

DATE:

May 19, 2022

RE:

Resolution Authorizing Professional Services Contract with Enterprise
Community Partners, Inc.

RECOMMENDATION:
I recommend that the Michigan State Housing Development Authority (the “Authority”) adopt a
resolution authorizing a two (2) year professional services contract with Enterprise Community
Partners, Inc. for an amount not to exceed $289,761.
CONTRACT SUMMARY:
Name of Contractor:
Amount of Contract:
Length of Contract:
Extension Options:
Request for Proposal Date:
Number of Bids Received:
MSHDA Division
Requesting the Contract:

Enterprise Community Partners, Inc.
$289,761
Two (2) years commencing on or about June 1, 2022 and
expiring on or about May 31, 2024
The contract allows for one (1) eighteen-month extension
March 29, 2022
3
The Office of Equity & Engagement

EXECUTIVE SUMMARY:
Enterprise Community Partners, Inc. will lead a Racial Equity Impact Assessment (REIA) Process
to examine the Qualified Allocation Plan (QAP) and its processes and consider how incorporating
racial equity into its design may garner opportunities for wealth building and advancing racial
equity in communities developed with Low-Income Housing Tax Credits (LIHTC).
According to the Statewide Housing Needs Assessment, Michigan’s housing market faces
numerous longstanding inequities imbedded in Michigan’s housing market that make it difficult for
all residents to obtain safe, stable, attainable housing. The COVID-19 pandemic amplified existing

disparities in housing access. These disparities exist along geographic (urban, suburban, and
rural) and social (race/ethnicity, age, income) dimensions throughout the state.
•

•

•

•
•
•

13% of Michigan households live below the Federal Poverty Level. 25% of Michigan
households have incomes at the Asset Limited, Income-Constrained, and Employed
(ALICE) level—i.e., they have jobs but still struggle to afford essential expenses like
housing.
According to the Michigan Homeless Management Information System (HMIS) data,
Black Americans make up 52% of Michigan’s homeless population while accounting
for only 14% of the overall population. According to the 2020 Annual Homelessness
Assessment Report (AHAR), 40% of the homeless population nationally were Black.
According to the 2020 AHAR, 48% of all people experiencing homelessness were
White compared while accounting for 74% of the U.S. population. People identifying
as Hispanic or Latino/Latinx (who can be of any race) were about 23% of the homeless
population but only 16% of the population overall.
Housing affordability is a major barrier in Michigan. Before the pandemic, 48% of
Michigan renters and 18% of homeowners paid too much for housing (over 30% of
their income). This situation worsened after the pandemic.
Between January 2013 and October 2021, the asking rent for a Michigan apartment
increased by 20%, with the highest increases registered in mid-market properties most
likely to contain affordable units.
Many users of Housing Choice Vouchers find that locating rental units is very
challenging. This is due to a relative lack of quality units for rent and a shortage of
landlords participate in the program.

This REIA will be the first phase of a two-part process. During Phase I, the selected contractor
will assess the QAP and LIHTC developments across the state and use this information to create
a plan to be implemented in Phase II. The engagement process will address all regions of the
state and connect to the Authority’s Strategic Plan, the Michigan Statewide Housing Plan, and
the Michigan Campaign to End Homelessness (MCTEH) Strategic Plan. Using data sources to
identify disparities and evidence-based and/or best practices for intervention are a requirement
of the REIA contract.
ADVANCING THE AUTHORITY’S MISSION:
This contract will support the Authority’s mission by identifying where disparities lie, and any
evidence-based and/or best practices for intervention in communities developed with Low-Income
Housing Tax Credits (LIHTC).
COMMUNITY ENGAGEMENT/IMPACT:
The contract should impact communities by identifying disparities in communities and
recommending evidenced-based and best practices to resolve the disparities.
ISSUES, POLICY CONSIDERATIONS, AND RELATED ACTIONS:
None.

MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY
RESOLUTION AUTHORIZING
PROFESSIONAL SERVICES CONTRACTOR FOR RACIAL EQUITY IMPACT ASSESSMENT
May 19, 2022
WHEREAS, the Michigan State Housing Development Authority (the "Authority") has received
the Acting Executive Director’s memorandum regarding the need to select a contractor to lead a
Racial Equity Impact Assessment (REIA) Process to examine the Qualified Allocation Plan
(“QAP”) and its processes and consider how incorporating racial equity into the QAPs design
may create opportunities for wealth building and advance racial equity in communities
developed with Low-Income Housing Tax Credits; and
WHEREAS, the Acting Executive Director has recommended that the Authority approve the
selected firm set forth in the accompanying memorandum; and
WHEREAS, the Authority concurs in the recommendation of the Acting Executive Director and
hereby determines that the selection of Enterprise Community Partners, Inc. is approved.
NOW, THEREFORE, Be It Resolved by the Michigan State Housing Development Authority that
the Executive Director, the Director of Legal Affairs, the Chief Financial Officer, or any person
duly acting in such capacity (each, an "Authorized Officer"), or any of them, each is hereby
authorized to enter a professional services contract with Enterprise Community Partners, Inc. for
a period beginning on or about June 1, 2020 and ending May 31, 2024 for an amount not to
exceed Two Hundred Eighty-Nine Thousand Seven Hundred Sixty-One Dollars ($289,761), as
described above and in the accompanying memorandum.
.
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TO:

Authority Members

FROM:

Gary Heidel, Acting Executive Director

DATE:

May 19, 2022

RE:

Issuance of the Single-Family Mortgage Revenue Bonds, 2022 Series A, B &
C, a Direct Pay Letter of Credit for the 2022 Series B and C Bonds and the
transfer of the 2017 A Bonds, and Single-Family Mortgage Revenue Bond
Interest Rate Swap Agreement

RECOMMENDATION:
I am recommending that the Michigan State Housing Development Authority (the ”Authority”)
Board approve the attached resolutions giving Authority staff the authorization to carry out the
steps necessary to issue the Single-Family Mortgage Revenue Bonds, 2022 Series A, B & C
(collectively, the “2022 Bonds”) and transfer the Single-Family Mortgage Revenue Bond, 2017
Series A Interest Rate Swap Agreement.
Proceeds from the 2022 Series A Bonds and 2022 Series C Bonds will fund single-family
mortgages at lower than current market rates and provide down payment assistance (“DPA”)
loans, making homeownership attainable to more Michigan residents. Proceeds from the 2022
B Bonds will refund all the outstanding 2017 Series A Bonds as explained below.

EXECUTIVE SUMMARY:
The Authority plans to issue $332,305,000 of Single-Family Mortgage Revenue Bonds.
Barclays Capital Inc. (“Barclays”) is the book-running senior underwriter. The Authority will
include other banks as co-managers and a selling group to improve the pricing. The 2022
Bonds are anticipated to be priced on June 1st and 2nd, 2022. The Authority has worked
closely with its financial advisor, Tim Rittenhouse, of CSG Advisors, throughout the structuring
of this financing. CSG Advisors created the indenture cash flows as well as the rating agency
cash flows, and Barclays developed the 2022 Bond cash flows.
The 2022 Series A Bonds (“2022 A”), in the expected par amount of $204,135,000, are being
issued as tax-exempt, fixed rate non-AMT uninsured debt. The bond proceeds will be used to
fund the purchase of single-family mortgages (approx. $193.0 million) and DPA loans (approx.
$12.0 million). The remaining proceeds will be used to pay the cost of issuance (approx. $1.5
million). The Authority anticipates issuing one or more of the term bonds at a premium, raising
about $3.1 million.

million). The Authority anticipates issuing one or more of the term bonds at a premium, raising
about $3.1 million.
The 2022 Series B Bonds (“2022 B”), in the expected par amount of $78,170,000, are being
issued as tax-exempt, non-AMT, uninsured variable rate demand obligations (“VRDOs”). The
bond proceeds will be used to fund the purchase of single-family mortgages (approx. $31.4
million) and DPA loans (approx. $1.9 million). Forty-five million ($45 million) of the 2022 B
proceeds will be used to refund all the outstanding Single-Family Mortgage Revenue Bonds,
2017 Series A (“2017 A”). The remaining proceeds will be used to pay the cost of issuance
(approx. $592,000).
The 2022 B Bonds are being issued as VRDOs. This product is designed to appeal to
institutions and money market funds that require a “put” option. The “put” option gives investors
the ability to liquidate their investments, even in the event that they cannot find new investors,
which is typically referred to as a “failed remarketing”. Since the Authority used the bond
proceeds to originate mortgages and no longer has the funds “on hand”, the Authority will enter
into a Direct Pay Letter of Credit (“Liquidity Facility”) with Barclays. If there is a failed
remarketing, Barclays will step in and become the bond holder/investor. The Authority has
negotiated a Direct Pay Letter of Credit with an annual fee of 23 basis points (“bps”) for four
years.
The Authority has an interest rate swap agreement in place with Barclays that is connected to
the 2017 A Bonds (the “2017 A Swap Agreement”). As a part of this financing, the Authority is
planning to transfer the 2017 A Swap Agreement to the 2022 B Bonds. The swap terms will be
modified prior to the transfer to the 2022 B Bonds. The current floating rate that the Authority
receives from Barclays is based on the London Interbank Offer Rate (“LIBOR”). After June
2023, LIBOR will no longer function as a viable index. The termination date of December 1,
2032, will not be modified or extended. The Authority’s Variable Rate Debt and Swap
Management Plan is included as an exhibit to the Resolution Approving Actions Relating to
Certain 2017 Swap Transaction for Single-Family Mortgage Revenue Bonds.
The 2022 Series C Bonds (“2022 C”), in the expected par amount of $50,000,000, are being
issued as tax-exempt taxable non-AMT uninsured VRDOs. The bond proceeds will be used
to fund the purchase of modified single-family mortgages from various bond series within the
Single-Family Mortgage Revenue Bond Indenture. The 2022 C Bonds will also be supported
by a Barclays Direct Pay Letter of Credit with an annual fee of 23 bps for four years.
The Federal Housing Administration (“FHA”) insures approximately 61% of the Authority’s
single-family mortgage portfolio.
Due to the COVID-19 pandemic, many borrowers
(approximately 10% of the Authority’s portfolio) entered into forbearance agreements. As
these borrowers came out of the forbearance agreements, FHA relaxed the requirements for
approval of a loan modification. These loan modifications include the reduction of the interest
rate and re-amortizing the mortgages over 30 years. In some cases, the reduced mortgage
rate is below what the Authority is paying on the bonds that funded the mortgages. The 2022
C proceeds will allow the Authority to purchase the bonds out of the higher rate bond series,
thereby allowing the Authority to recreate the positive spread that was lost due to the mortgage
interest rate reduction.
The capital reserve requirement is 4% of the 2022 Series A, B and C mortgage balance. This
$13.3 million requirement will be funded with investments currently in the Single-Family
Mortgage Revenue Bond Indenture.

ADVANCING THE AUTHORITY’S MISSION:
Issuing Single-Family Mortgage Revenue Bonds enables the Authority to fund its strategic goal
of supporting access to homeownership opportunities. These loans provide low- and moderateincome persons direct access to homeownership. The Authority also provides training to
borrowers for successful homeownership, by requiring homeownership counseling at no cost
to the borrowers. To support communities and avoid conflicts of interest, the Authority uses
nonprofit agencies as homeownership counselors.
MUNICIPAL SUPPORT:
Not applicable for single-family bond issues.
COMMUNITY ENGAGEMENT/IMPACT:
Communities throughout Michigan are impacted by the Authority providing low- and moderateincome persons access to affordable single family mortgage loans, DPA loans, and
homeownership counseling.
RESIDENT IMPACT:
Not applicable.
ISSUES, POLICY CONSIDERATIONS, AND RELATED ACTIONS:
None.

MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY
SERIES RESOLUTION AUTHORIZING THE ISSUANCE AND SALE OF
SINGLE-FAMILY MORTGAGE REVENUE BONDS, 2022 SERIES A
IN AN AMOUNT NOT TO EXCEED $300,000,000
May 19, 2022
WHEREAS, the Members of the Michigan State Housing Development Authority
(hereinafter referred to as the “Authority”), by Resolution adopted December 17, 1987, and as
supplemented on January 28, 1988, October 12, 1995, January 30, 1997, May 24, 2006 and
September 26, 2018 (hereinafter referred to as the “General Resolution”), have authorized the
issuance of Single-Family Mortgage Revenue Bonds in one or more Series pursuant to a Series
Resolution authorizing the issuance and sale of any such Series; and
WHEREAS, the Members of the Authority have determined that it is necessary and
desirable that the Authority issue at this time a Series of Bonds to be designated “Single-Family
Mortgage Revenue Bonds, 2022 Series A” to provide moneys to carry out the purposes of the
Authority; and
WHEREAS, pursuant to Section 27(l) of the Act, the Authority proposes to delegate to the
Executive Director, the Chief Financial Officer, the Director of Legal Affairs, the Deputy Director
of Legal Affairs, the Chairperson or Vice Chairperson of the Authority (each, together with any
person duly appointed and acting in such capacity, hereinafter individually referred to as an
“Authorized Representative”) the power to determine certain terms and conditions of the
2022 Series A Bonds (as hereinafter defined), subject to limits established herein and in the General
Resolution.
NOW, THEREFORE, BE IT RESOLVED by the Members of the Authority as follows:
ARTICLE I
AUTHORITY AND DEFINITIONS
101. 2022 Series A Resolution. This resolution (hereinafter referred to as the
“2022 Series A Resolution”) is adopted in accordance with the provisions of Article II of the
General Resolution and pursuant to the authority contained in the Act.
102.

Definitions.

All terms which are defined in Sections 103 and 104 of Article I of the General Resolution
have the same meanings in this 2022 Series A Resolution including the preambles hereto.
“Agent Member” means a member of, or participant in, the Securities Depository.

“Capital Appreciation Bonds” means the 2022 Series A Bonds, if any, which are authorized
as Capital Appreciation Bonds pursuant to Section 203 hereof, which do not provide for current
interest payments and which are hereby designated Deferred Interest Bonds.
“Cede & Co.” means Cede & Co., the nominee of DTC, or any successor nominee of DTC
with respect to the 2022 Series A Bonds.
“Closing Date” means the date on which the 2022 Series A Bonds are issued and delivered
to the Purchasers, or designee(s), in exchange for payment by the Purchasers therefor.
“Down Payment Assistance Fund” means the Fund established pursuant to Article III of the
2003 Series B Resolution.
“DTC” means The Depository Trust Company, New York, New York, and its successors
and assigns.
“Letter(s) of Credit” means one or more unconditional irrevocable letters of credit issued by
a domestic or foreign bank which qualifies as a Cash Equivalent under the General Resolution and
which provides for a draw down in the full amount upon its expiration date at the option of the
Authority in the absence of a renewal of such Letter(s) of Credit or if the Authority does not deliver
to the Trustee a replacement Letter(s) of Credit.
“Loan Loss Fund” means the Loan Loss Fund established pursuant to the Loan Loss Fund
Resolution.
“Loan Loss Fund Resolution” means the Authority’s Resolution Establishing Single-Family
Loan Loss Fund adopted July 8, 1988, as supplemented on June 1, 1989 and April 30, 1997.
“1986 Code” means the Internal Revenue Code of 1986, as amended from time to time.
Each reference to a section of the 1986 Code herein shall be deemed to include the United States
Treasury Regulations proposed or in effect thereunder and applicable to the 2022 Series A Bonds or
the use of proceeds thereof, and also includes all amendments and successor provisions unless the
context clearly requires otherwise.
“Purchase Contract” means, the contract of purchase between the Authority and the
Underwriters with respect to the 2022 Series A Bonds.
“Purchasers” means the Underwriters.
“Representation Letter” means the blanket agreement of the Authority and the Trustee to
comply with the operational arrangements of DTC and any similar agreement with respect to a
successor Securities Depository.
“Rule” means Rule 15c2-12 promulgated by the United States Securities and Exchange
Commission under the Securities Exchange Act of 1934, as amended (17 CFR Part 240,
§ 240.15c2-12).
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“Securities Depository” means DTC and its successors and assigns or if (i) the
then-Securities Depository resigns from its functions as depository of the 2022 Series A Bonds or
(ii) the Authority discontinues use of the then-Securities Depository pursuant to Section 403(c), any
other securities depository which agrees to follow the procedures required to be followed by a
securities depository in connection with the 2022 Series A Bonds and which is selected by the
Authority.
“Serial Bonds” means the 2022 Series A Bonds, if any, which are authorized as Serial
Bonds pursuant to Section 203 hereof.
“Super Sinker Bonds” means the 2022 Series A Bonds, if any, which are designated as
Super Sinker Bonds in the Purchase Contract pursuant to Section 206(d) of this 2022 Series A
Resolution.
“Surety Bond(s)” or “Surety” means one or more unconditional and irrevocable surety
bonds issued by a domestic or foreign insurance company which (i) qualifies as a Cash
Equivalent under the General Resolution, (ii) guarantees certain payments into the Capital
Reserve Fund with respect to the Bonds as provided therein and subject to the limitations set
forth therein, and (iii) is not subject to cancellation.
“Term Bonds” means the 2022 Series A Bonds, if any, which are authorized as Term Bonds
pursuant to Section 203 hereof and which shall be subject to Sinking Fund Requirements as set forth
in the Purchase Contract.
“2003 Series B Resolution” means the resolution of the Authority authorizing the issuance
and sale of its Single-Family Mortgage Revenue Bonds, 2003 Series B.
“2022 Series A Bonds” means the Bonds authorized by Article II of this 2022 Series A
Resolution.
“2022 Series A Down Payment Assistance Loan Principal Prepayments” means any
payment by a mortgagor or other recovery of principal on a 2022 Series A Down Payment
Assistance Loan which is not applied on a scheduled installment of principal and interest on a
2022 Series A Down Payment Assistance Loan (including any deficiency in the payment of any
scheduled installments of principal and interest then due and payable or interest paid in connection
with a voluntary prepayment of a 2022 Series A Down Payment Assistance Loan) and the portion
of any amounts received in connection with the liquidation of a defaulted 2022 Series A Down
Payment Assistance Loan (whether through foreclosure, trustee’s sale or otherwise) or other
payments representing such principal amounts, including payments from the sale of a 2022 Series A
Down Payment Assistance Loan.
“2022 Series A Down Payment Assistance Loans” means (i) any loan financed or acquired
with amounts received in connection with the issuance of the 2022 Series A Bonds or with other
amounts made available by the Authority in respect of the 2022 Series A Bonds and deposited in the
Down Payment Assistance Fund and pledged hereunder by the Authority in accordance with the
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Act, evidenced by a mortgage note and secured by a mortgage and (ii) any instrument evidencing an
ownership interest in such loans.
“2022 Series A Mortgage Loans” means all Mortgage Loans or portions of Mortgage Loans
financed or acquired from the proceeds of or allocable to the 2022 Series A Bonds.
“Underwriters” means, collectively, Barclays Capital Inc. and such other underwriters as
may be named in the Purchase Contract.
ARTICLE II
AUTHORIZATION OF 2022 SERIES A BONDS
201. Principal Amount, Designation and Series. A Series of Bonds is hereby
authorized to be issued and sold, pursuant to the provisions of the General Resolution in an
aggregate original principal amount of not to exceed $300,000,000, as established pursuant to
Section 203 hereof. Such Series of Bonds shall be designated as “Single-Family Mortgage Revenue
Bonds, 2022 Series A”.
202. Purposes. The purposes for which the 2022 Series A Bonds are being issued are
(i) the financing and purchasing of Mortgage Loans; (ii) if required to satisfy the Capital Reserve
Fund Requirement, the making of a deposit to the Capital Reserve Fund in respect of the
2022 Series A Bonds, except to the extent the Authority obtains and pledges to the Capital Reserve
Fund Letter(s) of Credit and/or Surety Bond(s) which may be drawn upon or called upon for
payment, as applicable, for the purposes of the Capital Reserve Fund; (iii) the making of a deposit to
the Down Payment Assistance Fund in respect of the 2022 Series A Bonds, to the extent provided
for in the Purchase Contract; and (iv) paying the costs of issuance of the 2022 Series A Bonds, to
the extent provided for in the Purchase Contract.
203. Interest Rates, Principal Amounts and Maturity Dates. The 2022 Series A
Bonds shall be dated and shall be issued on or before September 30, 2022, as approved by an
Authorized Representative. The 2022 Series A Bonds shall be issued either as current interest
bearing Bonds or as Capital Appreciation Bonds, or any combination thereof, as determined by an
Authorized Representative. The 2022 Series A Bonds, other than Capital Appreciation Bonds, if
any, shall bear interest from the date thereof to their maturity or prior redemption, such interest to be
payable on June 1 and December 1 of each year, commencing December 1, 2022, or such other date
as may be set forth in the Purchase Contract. Interest shall be calculated on the basis of a three
hundred sixty (360) day year consisting of twelve (12) thirty (30) day months. Capital Appreciation
Bonds, if any, shall not bear interest (except that the extent of the difference between the Original
Principal Amount and the Appreciated Amount may be construed to be interest) prior to or on the
date of maturity. In the event the Appreciated Amount is not paid or deemed to be paid by the
Authority on the date when due by reason of maturity, such Capital Appreciation Bond shall bear
interest on such Appreciated Amount from such date at the rate per annum equal to the approximate
yield for such Capital Appreciation Bond, as set forth in the Purchase Contract, until such
Appreciated Amount is paid or deemed to be paid by the Authority. The Appreciated Amount of
each Capital Appreciation Bond as of any June 1 or December 1 shall be determined by dividing the
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Principal Amount if Held to Maturity on the face thereof by Five Thousand Dollars ($5,000) and
multiplying the result thereof by the applicable amount set forth in the Purchase Contract.
Interest on the 2022 Series A Bonds shall be paid by the Trustee on each interest payment
date to the person appearing on the registration books of the Authority maintained by the Trustee
or its designee, as the registered owner of such 2022 Series A Bonds on the fifteenth (15th) day of
the month preceding the interest payment date by check mailed to the registered owner at the
address as it appears on the registration books, or to the designee, at the address of such
designee.
The 2022 Series A Bonds may be issued in whole or in part as Serial Bonds which shall
mature on June 1 and/or December 1 in the years and principal amounts and bear interest, in the
case of 2022 Series A Bonds other than Capital Appreciation Bonds, or be issued in the Original
Aggregate Principal Amounts, in the case of Capital Appreciation Bonds, as approved by an
Authorized Representative. The principal amounts of the Serial Bonds, if any, the designation as
current interest bearing Bonds or Capital Appreciation Bonds, the maturities, rates of interest and
Original Aggregate Principal Amounts, as applicable, shall be set forth in the Purchase Contract,
and the approval of such principal amounts, designation as current interest bearing Bonds or Capital
Appreciation Bonds, maturities, rates of interest, and Original Aggregate Principal Amounts, as
applicable, of the Serial Bonds shall be evidenced by the execution of the Purchase Contract by the
Authority.
The 2022 Series A Bonds may also be issued in whole or in part as Term Bonds which shall
mature on June 1 and/or December 1 in the years and principal amounts and bear interest, in the
case of 2022 Series A Bonds other than Capital Appreciation Bonds, or be issued in the Original
Aggregate Principal Amounts, in the case of Capital Appreciation Bonds, as approved by an
Authorized Representative. The principal amounts of the Term Bonds, if any, the designation of
current interest bearing Bonds or Capital Appreciation Bonds, the maturities, rates of interest and
Original Aggregate Principal Amounts, as applicable, shall be set forth in the Purchase Contract,
and the approval of the principal amounts, designation as current interest bearing Bonds or Capital
Appreciation Bonds, maturities, rates of interest and Original Aggregate Principal Amounts, as
applicable, of the Term Bonds shall be evidenced by the execution of the Purchase Contract by the
Authority.
The purchase price of the 2022 Series A Bonds and the compensation to be paid to the
Underwriters with respect to the 2022 Series A Bonds shall be as approved by an Authorized
Representative and shall be set forth in the Purchase Contract, and the approval of such purchase
price and compensation shall be evidenced by the execution of the Purchase Contract by the
Authority.
In making the determination with respect to interest rates, the Original Aggregate Principal
Amounts of Capital Appreciation Bonds, designations as Serial Bonds or Term Bonds, Capital
Appreciation Bonds and the maturities of the 2022 Series A Bonds, and with respect to the
compensation to be paid to the Purchasers, the purchase price of the 2022 Series A Bonds and
certain other matters, the Authorized Representative making such determinations shall be limited as
follows:
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(a)
The rate of interest on any 2022 Series A Bond shall not exceed six percent (6.00%)
per annum, unless such bond is initially sold to the Purchasers at a price in excess of the par amount
thereof, in which case the yield on any such 2022 Series A Bond shall not exceed six percent
(6.00%) per annum;
(b)
The compensation to be paid to the Underwriters shall not be more than one percent
(1.00%) of the original principal amount of the 2022 Series A Bonds;
(c)
The schedule of maturities and the amount of each maturity for the 2022 Series A
Bonds, taking into account the Sinking Fund Requirements, if any, established pursuant to Section
205 hereof, shall be established in a manner that will permit the Authorized Representative to file
the Cash Flow Statement required by Section 608 of the General Resolution;
(d)

The final maturity of the 2022 Series A Bonds shall not be later than June 1, 2055;

(e)
The maximum amount of scheduled principal payments (adjusted for any previously
scheduled Sinking Fund Requirements) and Sinking Fund Requirements due with respect to the
2022 Series A Bonds on any June 1 or December 1, excluding the accretion of any Capital
Appreciation Bonds, shall not exceed Thirty Million Dollars ($30,000,000);
(f)
The proceeds of the 2022 Series A Bonds credited to the Down Payment Assistance
Fund shall not exceed ten percent (10%) of the original principal amount of the 2022 Series A
Bonds; and
(g)
The Authority shall not sell the 2022 Series A Bonds to the Purchasers at a price of
less than ninety-eight percent (98%) of the principal amount thereof, exclusive of any underwriter’s
discount.
204. Denominations, Numbers and Letters. The 2022 Series A Bonds, other than the
Capital Appreciation Bonds, shall be issued as fully-registered bonds in the denominations of
Five Thousand Dollars ($5,000) or any integral multiple thereof not exceeding the aggregate
principal amount for each maturity of such 2022 Series A Bonds. The Capital Appreciation Bonds
shall be issued as fully-registered bonds in denominations which appreciate upon maturity to Five
Thousand Dollars ($5,000), as set forth in the Purchase Contract, or any integral multiple thereof.
The 2022 Series A Bonds shall be numbered consecutively from 1 upwards, with such additional
designations as shall be determined by an Authorized Representative.
205. Sinking Fund Redemption. The Term Bonds, if any, shall be subject to mandatory
redemption in part on June 1 and/or December 1, at a Redemption Price equal to the principal
amount thereof plus accrued interest to the date of redemption, in the case of 2022 Series A Bonds
other than Capital Appreciation Bonds, and the Appreciated Amount thereof, in the case of Capital
Appreciation Bonds, in such years and such amounts as shall be approved by an Authorized
Representative, which approval shall be evidenced by the Sinking Fund Requirements set forth in
the Purchase Contract executed by the Authority (subject to reduction as provided in the General
Resolution).
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206.

Special Redemptions.

(a)
The 2022 Series A Bonds are redeemable, at any time in whole or in part, at the
option of the Authority (except to the extent that the Authority is required to redeem 2022 Series
A Bonds as set forth in subsection (b) or (d) below), at a Redemption Price equal to the principal
amount (or, in the case of redemptions pursuant to clause (i) of this Section 206(a), for
2022 Series A Bonds initially purchased by the Purchasers at a price in excess of the principal
amount thereof, a price not greater than the price paid by the Purchasers for such 2022 Series A
Bonds) plus accrued interest to the redemption date in the case of 2022 Series A Bonds other
than Capital Appreciation Bonds, and at the Appreciated Amount thereof in the case of Capital
Appreciation Bonds, in a principal amount not in excess of the total of (i) 2022 Series A Bond
proceeds remaining uncommitted to the financing of Mortgage Loans or 2022 Series A Down
Payment Assistance Loans; (ii) Principal Prepayments (including Principal Prepayments in
respect of Mortgage Loans financed from other Series of Bonds issued under the General
Resolution); (iii) 2022 Series A Down Payment Assistance Loan Principal Prepayments; and
(iv) Revenues available for redemption pursuant to Section 403(e)(1) of the General Resolution.
(b)
Unless the Authority shall obtain a Counsel’s Opinion from nationally recognized
bond counsel to the effect that the failure of the Authority to so redeem will not adversely affect
the exclusion of interest on the 2022 Series A Bonds from gross income for Federal income tax
purposes, the Authority (i) shall redeem 2022 Series A Bonds within the forty-two (42) month
period beginning on the date of issuance thereof, from proceeds of the 2022 Series A Bonds
allocated to the financing of 2022 Series A Mortgage Loans and 2022 Series A Down Payment
Assistance Loans which have not been used for such financing (except for an amount which is
less than Two Hundred Fifty Thousand Dollars ($250,000)), and (ii) shall redeem or pay
scheduled principal maturities of the 2022 Series A Bonds not later than the close of the first
semiannual period beginning after the date of receipt, from all Principal Prepayments and
regularly scheduled principal repayments received and derived from 2022 Series A Mortgage
Loans and from all 2022 Series A Down Payment Assistance Loan Principal Prepayments and
regularly scheduled principal repayments received and derived from 2022 Series A Down
Payment Assistance Loans on and after the tenth (10th) anniversary of the date of issuance of the
2022 Series A Bonds.
(c)
With respect to redemptions pursuant to subsections (a) and (b) above, the
2022 Series A Bonds to be redeemed shall be selected from the Outstanding maturities of the
2022 Series A Bonds on such basis as shall be determined by the Authority, except as may be
otherwise designated in the Purchase Contract.
(d)
The Authority may designate in the Purchase Contract one or more maturities of
the 2022 Series A Bonds as Super Sinker Bonds. The Super Sinker Bonds, if any, shall be
subject to mandatory redemption as provided in the Purchase Contract.
207. Optional Redemption. The 2022 Series A Bonds shall be subject to redemption at
any time on or after the date established by an Authorized Representative in the Purchase Contract
(which date shall not be earlier than December 1, 2027) at the option of the Authority in any order
of maturity from any moneys available therefor in whole or in part by lot within a maturity at the
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applicable Redemption Prices (expressed as percentages of the principal amount thereof, in the case
of 2022 Series A Bonds other than Capital Appreciation Bonds, and the Appreciated Amount
thereof, in the case of Capital Appreciation Bonds) not to exceed one hundred five percent (105%)
of the principal amount of the 2022 Series A Bonds so subject to optional redemption, on the dates
of redemption, all as shall be established by an Authorized Representative in the Purchase Contract.
208. Conditional Notice of Optional Redemption and No Requirement to Have
Funds on Hand. As provided for by Section 302 of the General Resolution, as may be
supplemented as provided therein, and notwithstanding any provision in the General Resolution
to the contrary, (i) the Authority shall not be required to have in the Redemption Fund, or
otherwise available and set aside in the General Receipts Fund, an amount sufficient to effect the
redemption of any 2022 Series A Bonds prior to the notice of optional redemption being sent by
the Trustee, and (ii) any such notice of optional redemption of any 2022 Series A Bonds may, at
the direction of an Authorized Representative, state that it is conditional in nature and may be
rescinded at any time on or before the business day prior to the redemption date, together with
the terms under which notice of any such rescission is to be provided to the Bondowners. If such
notice is rescinded any such 2022 Series A Bonds that were subject to the notice of redemption
shall remain Outstanding Bonds.
209. Sale of 2022 Series A Bonds. An Authorized Representative is authorized to
negotiate, execute and deliver, on behalf of the Authority, the Purchase Contract, in substantially the
form presented to this meeting, with such changes as an Authorized Representative deems necessary
and desirable and not materially adverse to the Authority, for purchase of the 2022 Series A Bonds
at the price(s) and with compensation to the Underwriters, all as set forth therein. Approval of the
Purchase Contract, and the purchase price set forth therein, shall be evidenced by the execution of
the Purchase Contract by an Authorized Representative.
210. Expenses. The Authority’s Expenses with respect to the 2022 Series A Bonds for a
Fiscal Year may not exceed an amount equal to one quarter of one percent (0.25%) of the greater of
the aggregate principal amount of all Outstanding 2022 Series A Bonds or the aggregate principal
amount of the outstanding 2022 Series A Mortgage Loans, all as of the first day of such Fiscal Year.
ARTICLE III
REQUIREMENTS AND FUNDS
301. Debt Reserve Requirement. (a) The Debt Reserve Requirement with respect to the
2022 Series A Bonds is hereby determined to be an amount equal to four percent (4%) of the sum of
(i) the outstanding principal balance of 2022 Series A Mortgage Loans and 2022 Series A Down
Payment Assistance Loans allocated to the 2022 Series A Bonds (except 2022 Series A Mortgage
Loans underlying certificates of the Government National Mortgage Association or the Federal
National Mortgage Association), (ii) the amount on deposit in the 2022 Series A Bond Proceeds
Fund and allocated to the purchase or financing of 2022 Series A Mortgage Loans (except
2022 Series A Mortgage Loans underlying certificates of the Government National Mortgage
Association or the Federal National Mortgage Association), and (iii) the amount on deposit in the
Down Payment Assistance Fund allocated to the 2022 Series A Bonds and the financing of
2022 Series A Down Payment Assistance Loans. The deposits to the Capital Reserve Fund made
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and to be made pursuant to this 2022 Series A Resolution will be in the form of cash and Investment
Obligations which may be used for the purposes of the Capital Reserve Fund; provided however,
that the Authority may in lieu of or in replacement of or in addition to all or a portion of the deposits
to the Capital Reserve Fund, obtain and pledge to the Capital Reserve Fund Letter(s) of Credit
and/or Surety Bond(s), which Letter(s) of Credit or a portion thereof shall be exclusively available
to be drawn on and which Surety Bond(s) or a portion thereof shall unconditionally and irrevocably
guarantee payment for the purposes of the Capital Reserve Fund. Any moneys so replaced by
Letter(s) of Credit and/or Surety Bond(s) or a portion thereof shall be withdrawn by the Trustee and
deposited in the Bond Proceeds Fund. The amount of moneys on deposit in the Capital Reserve
Fund, or the amount of Letter(s) of Credit pledged to and exclusively available to be drawn on or
Surety Bond(s) pledged to unconditionally and irrevocable guarantee payment for the purposes of
the Capital Reserve Fund which, when combined with any moneys on deposit therein, and any other
Letter(s) of Credit pledged thereto and exclusively available to be drawn on or Surety Bond(s)
which shall unconditionally and irrevocably guarantee payment for the purposes thereof, shall equal
the Capital Reserve Fund Requirement.
(b)
If at any time the Trustee is required by Section 407 of the General Resolution to
transfer moneys from the Capital Reserve Fund to the Debt Service Fund, the Trustee shall make
such transfer to the Debt Service Fund from any moneys which shall then be on deposit in the
Capital Reserve Fund, and if the moneys in the Capital Reserve Fund are not sufficient to make up
the deficiency in the Debt Service Fund, the Trustee shall make a draw under any Letter(s) of Credit
or make a demand for payment under any Surety Bond(s) which may be pledged to the Capital
Reserve Fund and deposit such proceeds to the Debt Service Fund to the extent of the deficiency in
the Debt Service Fund.
302.

The Loan Loss Fund.

(a)
The repayment of the 2022 Series A Bonds shall be further secured by a pledge of
the amounts on deposit in the Loan Loss Fund as created by the Loan Loss Fund Resolution. The
2022 Series A Resolution shall be deemed to be a Single-Family Bond Resolution for purposes of
the Loan Loss Fund Resolution. The Loan Loss Fund Requirement with respect to the 2022 Series
A Bonds shall be zero ($0), and, accordingly, the Authority shall not be required to deposit any
moneys into the Loan Loss Fund prior to the disbursement of proceeds from the Bond Proceeds
Fund for the financing of a 2022 Series A Mortgage Loan.
(b)
If at any time moneys in the General Receipts Fund are not sufficient to permit the
transfer of moneys to the Debt Service Fund required by Section 403 of the General Resolution, the
Trustee shall make up such a deficiency first, by the withdrawal and transfer to the Debt Service
Fund of money from any amounts which shall then be on deposit in the Loan Loss Fund, and if the
amount in the Loan Loss Fund is not sufficient to make up such deficiencies, and second by a draw
under any Letter(s) of Credit or a demand for payment under any Surety Bond(s) which may be
pledged to the Loan Loss Fund and the deposit of such proceeds to the Debt Service Fund.
Furthermore, in the event there shall be on any date on which an interest or principal payment
(including any Sinking Fund Requirement) shall be due, a deficiency in the amounts in the Debt
Service Fund to be applied to the payment of liquidity fees, interest or principal or a Redemption
Price of the Bonds pursuant to Section 404(a) or (b) of the General Resolution but prior to any
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transfer to the Debt Service Fund from the Redemption Fund pursuant to Section 405 of the General
Resolution or the Capital Reserve Fund pursuant to Section 406 of the General Resolution, the
Trustee first shall make up such a deficiency by the withdrawal of moneys from the Loan Loss Fund
and the transfer thereof to the Debt Service Fund, and second, if required, by a draw under any
Letter(s) of Credit or a demand for payment under any Surety Bond(s) which may be pledged to the
Loan Loss Fund and the transfer of such proceeds to the Debt Service Fund.
(c)
Amounts on deposit in the Loan Loss Fund shall not be included in any calculation
made in connection with any Cash Flow Statement or pursuant to Section 403(e)(3) of the General
Resolution.
303.

Deposits into Funds.

(a)
The proceeds of the 2022 Series A Bonds shall be deposited into the Bond Proceeds
Fund and shall be invested by the Trustee pursuant to instructions from the Authority only in
Investment Obligations, which shall include, for purposes of this 2022 Series A Resolution, an
investment agreement secured or unsecured as determined by an Authorized Representative,
guaranteed by an institution whose debt securities are rated at least the then existing rating on the
Bonds (or the highest rating of short-term obligations if the investment is a short-term obligation) by
each Rating Agency. Proceeds of the 2022 Series A Bonds in an amount sufficient to satisfy the
Capital Reserve Fund Requirement relating to the 2022 Series A Bonds shall be promptly
transferred by the Trustee to the Capital Reserve Fund. In the event that the Authority shall elect to
obtain and pledge to the Capital Reserve Fund Letter(s) of Credit and/or Surety Bond(s) in an
amount sufficient to satisfy all or a portion of the Capital Reserve Fund Requirement in lieu of or in
replacement of or in addition to the deposits to the Capital Reserve Fund, any moneys so replaced
provided by 2022 Series A Bond proceeds shall be promptly withdrawn by the Trustee and paid to
the Authority for deposit in the Bond Proceeds Fund. Proceeds of the 2022 Series A Bonds in an
amount not to exceed the limitation set forth in this Resolution, and as set forth in the Purchase
Contract, shall be promptly transferred by the Trustee to the Down Payment Assistance Fund.
(b)
All moneys representing accrued interest on the 2022 Series A Bonds, if any, shall
be deposited to the credit of the General Receipts Fund (to be applied to the payment of interest on
the 2022 Series A Bonds on the first applicable interest payment date).
304.

Tax Covenants.

(a)
The Authority shall use the proceeds of the 2022 Series A Bonds in the manner
which will comply with the requirements of the 1986 Code and other provisions of applicable
federal income tax law. The Authority shall at all times perform all acts and things to the extent
permitted by law and necessary and desirable in order to assure that interest paid on the 2022 Series
A Bonds shall not be included in gross income for Federal income tax purposes, including
compliance by the Authority with the notice requirements of Section 143(m)(7) of the 1986 Code
unless the Authority shall obtain a Counsel’s Opinion from nationally recognized bond counsel to
the effect that the failure of the Authority to so comply with such notice requirements will not
adversely affect the exclusion of interest on the 2022 Series A Bonds from gross income for Federal
income tax purposes.
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(b)
The Authority shall pay such amounts to the United States of America at such times
as is necessary to comply with Section 148(f) of the 1986 Code in respect of the 2022 Series A
Bonds.
(c)
The Authority further covenants and agrees that it will not take any action which
will have the effect of causing interest on the 2022 Series A Bonds to become includable in gross
income for Federal income tax purposes.
305. Series Program Determinations. Each newly originated 2022 Series A Mortgage
Loan shall have the following terms, conditions, provisions and limitations:
(a)
The promissory note for each 2022 Series A Mortgage Loan must be payable or
endorsed to the Authority, and such 2022 Series A Mortgage Loan must (i) be originated in the
name of the Authority, (ii) be assigned to the Authority, or (iii) be originated in the name of a
nominee who shall register the Authority as the owner of a beneficial interest in such 2022 Series A
Mortgage Loan, and such 2022 Series A Mortgage Loan must have a servicer that tracks servicing
of such 2022 Series A Mortgage Loan pursuant to a written agreement with the Authority relating
thereto;
(b)
Each 2022 Series A Mortgage Loan (i) shall be for a term not exceeding thirty (30)
years, (ii) shall have a rate or rates of interest fixed at the time of origination, and (iii) shall either
have approximately equal monthly payments for each rate of interest borne by such 2022 Series A
Mortgage Loan, or at the option of the Authority, shall have monthly payments that increase on a
predetermined basis over the life of such 2022 Series A Mortgage Loan;
(c)
Each 2022 Series A Mortgage Loan shall relate to a residence which shall be the
principal residence of the mortgagor within a reasonable time after the closing of such 2022 Series
A Mortgage Loan;
(d)
Each 2022 Series A Mortgage Loan shall relate to a single-family residential
structure or condominium unit;
(e)
(1) Each 2022 Series A Mortgage Loan shall be insured under an insurance
contract, or guaranteed under a guarantee agreement, requiring benefits to be paid to the
Authority following default by the mortgagor in the payment of principal or interest on the
2022 Series A Mortgage Loan in an amount which, when combined with the down payment
applicable to such 2022 Series A Mortgage Loan (irrespective of the source of funds therefor), is
equal to an amount in excess of eighteen percent (18%) of the purchase price of the residence;
provided, however, that any such insurance shall not be initially required or may be terminated
when the principal balance of the 2022 Series A Mortgage Loan is eighty percent (80%) or less
of the original purchase price of the residence; and

11

(2) If applicable law shall not permit the Authority, or if the Authority anticipates
that applicable law will not permit it, to require a mortgagor under a 2022 Series A Mortgage
Loan, or a person on behalf of such mortgagor, to pay for the mortgage insurance described in
paragraph (1) of this subsection, then the Authority shall pay for such mortgage insurance from
moneys available under the General Resolution or otherwise, except to the extent that:
(i)

the Authority either:

(A)
does not pay for such mortgage insurance from moneys available
under the General Resolution or otherwise; or
(B)
provides additional reserves, insurance, sureties or cash
equivalents as security or makes other covenants regarding the 2022 Series A
Bonds; and
(ii)
the taking of the action described in clause (A) or (B) above, does not, by
itself, or in combination with other factors, result in a reduction in the thencurrent unenhanced rating of the Bonds;
(f)
The 2022 Series A Mortgage Loans shall be: (i) conventional mortgage loans,
(ii) insured by the Federal Housing Administration, (iii) guaranteed by the United States
Department of Veterans’ Affairs, or (iv) guaranteed by the Rural Housing Service of the United
States Department of Agriculture;
(g)
A 2022 Series A Mortgage Loan shall be used for the purchase of a residence or
both the purchase and rehabilitation of a residence; and
(h)
The Authority shall not sell any 2022 Series A Mortgage Loans or 2022 Series A
Down Payment Assistance Loans and use the proceeds of such sale to redeem 2022 Series A Bonds
as provided in Section 206 hereof except for 2022 Series A Mortgage Loans or 2022 Series A Down
Payment Assistance Loans (i) that are in default, (ii) that must be sold in order to preserve the
exclusion of interest on the 2022 Series A Bonds from gross income for federal income tax
purposes, or (iii) that do not comply with the Authority’s Program requirements. [Discuss
modification to (h) to provide additional flexability to sell loans and use proceeds to redeem
bonds]
306. Covenant as to Disposition of Principal Prepayments and 2022 Series A Down
Payment Assistance Loan Principal Prepayments. Subject to the provisions of Section 403 of
the General Resolution and Section 206 hereof, the Authority shall direct the Trustee to transfer
Revenues in an amount equal to and representing (a) the Principal Prepayments derived from
2022 Series A Mortgage Loans from the General Receipts Fund to the Redemption Fund or the
Bond Proceeds Fund, provided that any such Revenues deposited in the Bond Proceeds Fund must
be transferred to the Redemption Fund within twelve (12) months of such deposit if not used for the
purpose of financing Mortgage Loans within such one-year period and (b) the 2022 Series A Down
Payment Assistance Loan Principal Prepayments from the General Receipts Fund to the
Redemption Fund or the Down Payment Assistance Fund, provided that any such Revenues
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deposited in the Down Payment Assistance Fund must be transferred to the Redemption Fund
within twelve (12) months of such deposit if not used for the purpose of financing 2022 Series A
Down Payment Assistance Loans within such one-year period.
307.

Down Payment Assistance Fund.

(a)
Amounts on deposit in the Down Payment Assistance Fund shall be used as
provided in this 2022 Series A Resolution with respect to moneys received by the Authority in
connection with the issuance of the 2022 Series A Bonds.
(b)
Amounts on deposit in the Down Payment Assistance Fund received by the
Authority in connection with the issuance of the 2022 Series A Bonds, if any, and any additional
amounts deposited by the Authority in the Down Payment Assistance Fund in respect of the
2022 Series A Bonds as hereinafter provided, if any, shall be used, upon Authority Request, to
finance 2022 Series A Down Payment Assistance Loans. The Authority may, from time to time,
direct that additional amounts be deposited in the Down Payment Assistance Fund in respect of the
2022 Series A Bonds from unrestricted Authority funds for the purpose of financing additional
2022 Series A Down Payment Assistance Loans. No amounts on deposit in the Down Payment
Assistance Fund shall be used to finance Mortgage Loans. Each 2022 Series A Down Payment
Assistance Loan shall have the following terms, conditions, provisions and limitations:
(i)
Each 2022 Series A Down Payment Assistance Loan shall be made to
provide down payment assistance only to a mortgagor who has received a Mortgage Loan;
(ii)
Each 2022 Series A Down Payment Assistance Loan shall be evidenced by a
promissory note and a mortgage document which has been properly recorded and constitutes a valid
second lien on the property subject only to the mortgage securing the related Mortgage Loan and
real property taxes or assessments not yet due; provided, that if the related Mortgage Loan is
refinanced with proceeds of an Authority financed mortgage loan (an “Authority Refinance Loan”),
at the option of the Authority, the 2022 Series A Down Payment Assistance Loan may be
subordinated to the related Authority Refinance Loan;
(iii)
The promissory note for each 2022 Series A Down Payment Assistance
Loan must be payable or endorsed to the Authority and the 2022 Series A Down Payment
Assistance Loan must be originated in the name of the Authority or be assigned to the Authority;
(iv)
Each 2022 Series A Down Payment Assistance Loan shall be in a principal
amount not to exceed Ten Thousand Dollars ($10,000); and
(v)
Each 2022 Series A Down Payment Assistance Loan shall be for a term not
exceeding the term of the related Mortgage Loan, shall bear interest as determined by the Authority
and shall be payable on the earliest of (A) the sale of the residence to which such 2022 Series A
Down Payment Assistance Loan relates, (B) the maturity date thereof, or (C) the date of payment in
full of the related Mortgage Loan (or if the related Mortgage Loan has been refinanced with an
Authority Refinance Loan, the date of payment in full of such related Authority Refinance Loan if
approved by the Authority).
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(c)
Amounts on deposit in the Down Payment Assistance Fund may be transferred at
any time, upon Authority Request, to the Bond Proceeds Fund.
(d)
The Authority does hereby pledge, convey and assign the 2022 Series A Down
Payment Assistance Loans as security for the payment of the Bonds and the interest and redemption
premium, if any, thereon and for the equal and proportionate benefit and security from time to time,
of the Owners of the Bonds without preference, priority or distinction as to lien or otherwise. Any
2022 Series A Down Payment Assistance Loans shall immediately be subject to the lien of such
pledge without any physical delivery thereof or further act, and the lien of any such pledge shall be
valid and binding as against all parties having claims of any kind in tort, contract or otherwise
against the Authority, irrespective of whether such parties have notice thereof, and neither this
2022 Series A Resolution nor any instruments by which a pledge is created need be recorded. All
moneys received by or on behalf of the Authority representing principal and interest payments on
the 2022 Series A Down Payment Assistance Loans including all 2022 Series A Down Payment
Assistance Loan Principal Prepayments representing the same shall constitute “Revenues” for
purposes of the General Resolution and shall be deposited in the General Receipts Fund.
(e)
Amounts on deposit in the Down Payment Assistance Fund in respect of the
2022 Series A Down Payment Assistance Loans shall be taken into account when preparing a Cash
Flow Statement in accordance with Section 608 of the General Resolution. In addition to the
requirements for filing a Cash Flow Statement set forth in Section 608 of the General Resolution,
the Authority shall file with the Trustee a current Cash Flow Statement prior to transferring amounts
to the Down Payment Assistance Fund to finance 2022 Series A Down Payment Assistance Loans
in excess of the amounts contemplated in the last Cash Flow Statement to be so transferred, or prior
to applying amounts previously transferred to the Down Payment Assistance Fund to finance
2022 Series A Down Payment Assistance Loans on terms materially different from those assumed
in the last Cash Flow Statement. Upon filing a Cash Flow Statement with the Trustee, the Authority
shall thereafter administer its program for making 2022 Series A Down Payment Assistance Loans
in all material respects in accordance with the assumptions set forth in such Cash Flow Statement.
Except as necessary to dispose of defaulted 2022 Series A Down Payment Assistance Loans or to
comply with tax covenants or requirements of the Authority relating to its program for making
2022 Series A Down Payment Assistance Loans, if the Cash Flow Statement delivered in
connection with any sale of 2022 Series A Down Payment Assistance Loans at a price below book
value does not project Revenues sufficient to pay Expenses and debt service on the Bonds when due
in each bond year, an Authorized Representative must certify to the Trustee that the projected
deficiency in each bond year is less than it would have been if all or a portion of the amounts
transferred or used had been applied to the financing of 2022 Series A Down Payment Assistance
Loans or invested in Investment Obligations on terms then available.
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ARTICLE IV
FORMS, EXECUTION AND DELIVERY OF
2022 SERIES A BONDS
401. Forms of 2022 Series A Bonds. Subject to the provisions of the General
Resolution, the form of the 2022 Series A Bonds and the Certificate of Authentication with respect
thereto are hereby approved substantially in the forms attached as Exhibits A and B, respectively,
with necessary or appropriate variations, omissions and insertions as are incidental to their numbers,
denominations, maturities, interest rate or rates, redemption provisions and other details thereof.
402. Execution and Delivery of 2022 Series A Bonds. (a) The 2022 Series A Bonds
shall be executed in the name of the Authority by the manual or facsimile signature of either its
Chairperson or Executive Director and the corporate seal of the Authority (or a facsimile thereof)
shall be impressed or imprinted thereon in accordance with the provisions of Section 204 of the
General Resolution. The 2022 Series A Bonds shall be authenticated by the manual signature of an
authorized signer of the Trustee.
(b)
The 2022 Series A Bonds shall be delivered by an Authorized Representative to the
Purchasers in New York, New York, Lansing, Michigan, or any other location mutually agreeable
to the Authority and the Purchasers, upon payment of the purchase price plus accrued interest, if
any, on the 2022 Series A Bonds from the date thereof to the date of delivery in immediately
available Federal Reserve Funds available to the Authority at the time or times and place or places
of delivery.
(c)
Initially, one fully-registered 2022 Series A Bond (a “2022 Series A Bond”) for each
maturity of 2022 Series A Bonds, in the aggregate principal amount of such maturity, shall be
issued in the name of Cede & Co., as nominee of DTC.
403.

Global Form; Securities Depository.

(a)
Except as otherwise provided in this Section, the 2022 Series A Bonds shall be in the
form of the 2022 Series A Bond, shall be registered in the name of the Securities Depository or its
nominee and ownership thereof shall be maintained in book entry form by the Securities Depository
for the account of the Agent Members thereof. Except as provided in subsection (c) of this Section,
2022 Series A Bonds may be transferred, in whole but not in part, only to the Securities Depository
or a nominee of the Securities Depository, or to a successor Securities Depository selected by the
Authority, or to a nominee of such successor Securities Depository.
to:

(b)

The Authority and the Trustee shall have no responsibility or obligation with respect

(i)
the accuracy of the records of the Securities Depository or any Agent
Member with respect to any beneficial ownership interest in the 2022 Series A Bonds;

15

(ii)
the delivery to any Agent Member, beneficial owner of the 2022 Series A
Bonds or other person, other than the Securities Depository, of any notice with respect to the
2022 Series A Bonds;
(iii)
the payment to any Agent Member, beneficial owner of the Bonds or other
person, other than the Securities Depository of any amount with respect to the principal of,
premium, if any, or interest on, the 2022 Series A Bonds;
(iv)
any consent given by Cede & Co. as Bondowner of the 2022 Series A Bonds
or any successor nominee of a Securities Depository as Bondowner of such Bonds; or
(v)
the selection by the Securities Depository or any Agent Member of any
beneficial owners to receive payment if any 2022 Series A Bonds are redeemed in part.
So long as the certificates for the 2022 Series A Bonds are not issued pursuant to subsection
(c) of this Section 403, the Authority and the Trustee may treat the Securities Depository as, and
deem the Securities Depository to be, the absolute owner of such 2022 Series A Bonds for all
purposes whatsoever, including without limitation:
(1)
the payment of principal, premium, if any, and interest on such
2022 Series A Bond;
(2)
giving notices of redemption and other matters with respect to such
2022 Series A Bond; and
(3)

registering transfers with respect to such 2022 Series A Bond.

(c)
If at any time the Securities Depository notifies the Authority or the Trustee that it is
unwilling or unable to continue as Securities Depository with respect to the 2022 Series A Bonds or
if at any time the Securities Depository shall no longer be registered or in good standing under the
Securities Exchange Act of 1934, as amended, or other applicable statute or regulation and a
successor Securities Depository is not appointed by the Authority within ninety (90) days after the
Authority or the Trustee receives notice or becomes aware of such condition, as the case may be,
subsections (a) and (b) of this Section shall no longer be applicable and the Authority shall execute
and the Trustee shall authenticate and deliver certificates representing the 2022 Series A Bonds as
provided in subsection (d) below. In addition, the Authority may determine at any time that the
2022 Series A Bonds shall no longer be represented by global certificates and that the provisions of
subsections (a) and (b) above shall no longer apply to the 2022 Series A Bonds. In any such event
the Authority shall execute and the Trustee shall authenticate and deliver certificates representing
the 2022 Series A Bonds as provided in subsection (d) below.
(d)
Certificates for the 2022 Series A Bonds issued in exchange for global certificates
shall be registered in such names and authorized denominations as the Securities Depository,
pursuant to instructions from the Agent Members or otherwise, shall instruct the Authority and the
Trustee. The Trustee shall deliver such certificates representing the 2022 Series A Bonds to the
persons in whose names such 2022 Series A Bonds are so registered as soon as practicable.
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404. Conflict With Representation Letter. Notwithstanding any other provision of this
2022 Series A Resolution to the contrary, so long as any 2022 Series A Bond is registered in the
name of Cede & Co., as nominee of DTC, all payments with respect to the principal or Redemption
Price of and interest, if any, on such 2022 Series A Bond, and all notices with respect to such
2022 Series A Bond shall be made and given, respectively, to DTC as provided in the
Representation Letter.
ARTICLE V
MISCELLANEOUS
501. Ratification of Actions. The actions of any Authorized Representative heretofore
taken pursuant to the provisions of the General Resolution including, but not limited to: the
publishing of notice and the conducting of a hearing with respect to the issuance of the
2022 Series A Bonds, the making of presentations to security rating agencies, the undertaking of
discussions and negotiations with underwriters or groups of underwriters or purchasers regarding
offers to purchase the 2022 Series A Bonds, be, and they hereby are, ratified and confirmed in all
respects.
502. Authorization of Actions. (a) Any Authorized Representative is hereby authorized
and directed to execute such other documents and certifications, and to perform such other acts as
may be necessary or convenient for the proper sale, execution and delivery of the 2022 Series A
Bonds subject to, and as may be required by the Purchase Contract, the General Resolution and this
2022 Series A Resolution.
(b)
Any Authorized Representative is hereby authorized to pay from the General
Operating Fund all funds necessary to pay the costs of issuance, including the Underwriters’ fee and
placement fee, if applicable, of the 2022 Series A Bonds not paid from the proceeds of the
2022 Series A Bonds, and to make the deposit of moneys, or obtain Letter(s) of Credit and/or Surety
Bond(s), or an increase in the amount of existing Letter(s) of Credit and/or Surety Bond(s), as
provided by Section 503 hereof.
(c)
Any Authorized Representative is hereby authorized to pay from the General
Operating Fund all amounts necessary to comply with Section 304(b).
503. Authorization of Procurement of Letter(s) of Credit and/or Surety Bond(s) and
Execution of Reimbursement Agreement and/or Guaranty Agreement; Notice to the Trustee.
Any Authorized Representative hereby is authorized to obtain Letter(s) of Credit and/or Surety
Bond(s), to obtain an increase in the amount of existing Letter(s) of Credit and/or Surety Bonds or
to obtain a replacement for existing Letter(s) of Credit and/or Surety Bond(s) for application in lieu
of the deposit of moneys to the Capital Reserve Fund as specifically authorized in this 2022 Series
A Resolution. In connection with the procurement of the foregoing Letter(s) of Credit and/or Surety
Bond(s) or the increase in the amount of existing Letter(s) of Credit and/or Surety Bond(s), the
Authorized Representative is authorized, if necessary, to negotiate and execute a reimbursement
agreement, or, if necessary, an amendment to any existing reimbursement agreement, with a
banking institution, or a guaranty agreement, or, if necessary, an amendment to an existing guaranty
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agreement, with an insurance company, as appropriate. The annual fees (in addition to any expense
reimbursements) paid to the banking institution for the procurement of Letter(s) of Credit shall not
exceed one half of one percent (0.5%) of the cumulative amount of the Letter(s) of Credit, the fee to
be paid by the Authority for any Surety Bond(s) shall not exceed two percent (2%) of the Surety
Bond Coverage relating thereto. The Authority shall give the Trustee sixty (60) days’ written notice
prior to the expiration of any Letter(s) of Credit obtained pursuant to this 2022 Series A Resolution.
504. Preliminary Official Statement. The form of the Preliminary Official Statement of
the Authority with respect to the initial offering of the 2022 Series A Bonds, substantially in the
form presented to this meeting, is hereby approved and the distribution thereof by the Underwriters
is hereby authorized, with such changes, omissions, insertions and revisions as an Authorized
Representative shall deem advisable or appropriate. The delivery of a certificate relating to the
Preliminary Official Statement for purposes of Rule 15c2-12 promulgated under the Securities
Exchange Act of 1934, as amended, is also approved.
505. Final Official Statement. The form of the Preliminary Official Statement of the
Authority is hereby authorized and approved as the final Official Statement of the Authority, with
such changes, omissions, insertions and revisions as an Authorized Representative shall deem
advisable or appropriate. Any Authorized Representative is hereby authorized to execute such final
Official Statement and deliver it to the Underwriters for distribution on behalf of the Authority.
506. Covenant as to Purchase of 2022 Series A Bonds. The Authority covenants that it
shall require that a Mortgage Lender, mortgagor or “related person” as defined in Section 147 of the
1986 Code, shall not purchase 2022 Series A Bonds pursuant to any arrangement, formal or
informal, in an amount related to a Mortgage Loan or 2022 Series A Down Payment Assistance
Loan.
507. Trustee Not Responsible for Official Statement. The recitals, statements and
representations contained in the Preliminary Official Statement and the Official Statement shall be
taken and construed as made by and on the part of the Authority and not by the Trustee, and the
Trustee assumes and shall be under no responsibility for the correctness of the same.
508.

Notice of Redemption.

(a)
At least thirty (30) days but no more than ninety (90) days before the redemption
date of any 2022 Series A Bonds, the Trustee shall cause a notice of any redemption of 2022 Series
A Bonds, either in whole or in part, to be sent by registered or certified mail or by overnight
delivery, to the Securities Depository at least two (2) business days (a business day being a day
when such Securities Depository is open for business) prior to the date of general mailing of any
notice of redemption.
(b)
In addition, a second duplicate notice in writing shall be mailed by certified mail,
postage prepaid, return receipt requested, to any registered owner of 2022 Series A Bonds to be
redeemed who has not presented and surrendered such 2022 Series A Bonds to the Trustee for
redemption within thirty (30) days after the date of redemption.
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(c)
In addition to the requirements set forth in Section 302 of the General Resolution, a
notice of any such redemption shall include the following information with respect to the
2022 Series A Bonds to be so redeemed: the complete title of the 2022 Series A Bonds, the CUSIP
numbers of the 2022 Series A Bonds to be redeemed, the date of general mailing of such notice of
redemption, the complete name of the Trustee including the telephone number for inquiries, the
maturity date and the interest rate (if applicable) of the 2022 Series A Bonds.
(d)
Failure to receive any such notices by any such registered owner shall not affect the
validity of the proceedings for the redemption of the 2022 Series A Bonds.
509. Continuing Disclosure. The 2022 Series A Bonds are hereby made subject to the
Second Master Continuing Disclosure Undertaking-Single Family Mortgage Revenue Bonds, dated
as of April 1, 2019, and the Authority agrees to abide by the provisions thereof so long as any of the
2022 Series A Bonds are Outstanding.
510. Notices to Rating Agency. The Authority hereby covenants and agrees that it
will send written notice to S&P at 55 Water Street, 38th Floor, New York, New York 10041 and
to Moody’s at 7 World Trade Center at 250 Greenwich Street, New York, New York 10007, of
the occurrence of any of the following events with respect to the 2022 Series A Bonds:
Bonds;

(a)

any acceleration of payment of the principal of and interest on the 2022 Series A

(b)

any amendments to this 2022 Series A Resolution or the General Resolution;

(c)

any successor to the Trustee under the General Resolution; and

(d)

any defeasance or redemption in whole of the 2022 Series A Bonds.

511. Effective Date. This 2022 Series A Resolution shall take effect immediately. If the
2022 Series A Bonds are not delivered to the Purchasers on or before September 30, 2022, the
authority granted by this 2022 Series A Resolution shall lapse.
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EXHIBIT A
[FORM OF 2022 SERIES A BOND]
Unless this Bond is presented by an authorized representative of The Depository Trust
Company, a New York corporation (“DTC”), to the Authority or its agent for registration of
transfer, exchange, or payment, and any Bond issued is registered in the name of Cede & Co. or
in such other name as is requested by an authorized representative of DTC (and any payment is
made to Cede & Co. or to such other entity as is requested by an authorized representative of
DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE
BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede &
Co., has an interest herein.
MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY
SINGLE-FAMILY MORTGAGE REVENUE BOND, 2022 SERIES A
Interest
Rate

Maturity
Date

REGISTERED OWNER:

Date of Original
Issue

CUSIP

Cede & Co.

PRINCIPAL AMOUNT:
The Michigan State Housing Development Authority (the “Authority”), a public body
corporate and politic, organized and existing under and by virtue of the laws of the State of
Michigan, acknowledges itself indebted to, and for value received, hereby promises to pay to the
Registered Owner specified above, or registered assigns, the Principal Amount specified above, on
the Maturity Date specified above, unless redeemed prior thereto as hereinafter provided, upon the
presentation and surrender hereof at the principal corporate trust office of U.S. Bank Trust
Company, National Association in St. Paul, Minnesota (the “Trustee”), as Trustee under the
Resolution of the Authority adopted December 17, 1987, authorizing the issuance of Michigan State
Housing Development Authority Single-Family Mortgage Revenue Bonds, as amended and
supplemented (the “General Resolution”), or its successor as Trustee, and to pay to the registered
owner by check or draft mailed to the registered owner on the fifteenth (15th) day of the month
preceding the interest payment date at such owner’s address as shown on the registration books of
the Authority, as maintained by the Trustee, interest on such Principal Amount from the date hereof
to the date of maturity or earlier redemption of this 2022 Series A Bond at the Interest Rate per
annum specified above on _______, 20__, and semiannually thereafter on the first day of December
and June. The principal or Redemption Price (as defined in the General Resolution) of this 2022
Series A Bond is payable upon presentation in any coin or currency of the United States of America
which, on the respective dates of payment, shall be legal tender for the payment of public and
private debts.
THE STATE OF MICHIGAN IS NOT LIABLE ON THIS 2022 SERIES A BOND AND
THIS 2022 SERIES A BOND IS NOT A DEBT OF THE STATE OF MICHIGAN. THE
AUTHORITY HAS NO TAXING POWER.
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Capitalized terms used herein and not otherwise defined shall have the meaning assigned
such term in the hereinafter defined 2022 Series A Resolution.
Subject to any agreements now or hereafter made with the owners of any other notes or
bonds of the Authority pledging any particular receipts or revenues, this 2022 Series A Bond is a
general obligation of the Authority and the full faith and credit of the Authority are hereby pledged
for the payment of the principal or Redemption Price of and interest on this 2022 Series A Bond.
This 2022 Series A Bond is one of a duly authorized issue of Bonds of the Authority designated
“Single-Family Mortgage Revenue Bonds” (the “Bonds”), issued and to be issued in various series
under and pursuant to Act No. 346 of the Public Acts of 1966 of the State of Michigan, as amended
(herein called the “Act”), and under and pursuant to the General Resolution and a series resolution
authorizing the issuance and sale of each such series. As provided in the General Resolution, the
Bonds may be issued from time to time in one or more series, in various principal amounts, may
mature at different times, may bear interest, if any, at different rates and, subject to the provisions
thereof, may otherwise vary. The aggregate principal amount of Bonds which may be issued under
the General Resolution is not limited except as provided in the General Resolution, and all Bonds
issued and to be issued under the General Resolution are and will be equally secured by the pledges
and covenants made therein, except as otherwise expressly provided or permitted in the General
Resolution.
This 2022 Series A Bond is one of a series of Bonds designated “Single-Family Mortgage
Revenue Bonds, 2022 Series A” (the “2022 Series A Bonds”) issued in the initial aggregate
principal amount of ___________________________ Dollars ($___________) under the General
Resolution and the Series Resolution Authorizing the Issuance and Sale of Single-Family Mortgage
Revenue Bonds, 2022 Series A in an Amount not to Exceed $__________, adopted on May
19, 2022 (the “2022 Series A Resolution”) (the General Resolution and the 2022 Series A
Resolution are collectively herein called the “Resolutions”). The proceeds of the 2022 Series A
Bonds will be utilized by the Authority as provided in the Resolutions. The 2022 Series A Bonds
will be secured by a pledge of the Pledged Property (as defined in the General Resolution) which
includes the mortgage repayments required to be paid on the mortgage loans financed with the
proceeds of the 2022 Series A Bonds, the Down Payment Assistance Fund established under the
Authority’s Series Resolution Authorizing the Issuance and Sale of its Single-Family Mortgage
Revenue Bonds, 2003 Series B adopted on November 19, 2003 (the “2003 Series B Resolution”)
and the repayments required to be paid on the down payment assistance loans financed with the
proceeds of the 2022 Series A Bonds and will be further secured by the Loan Loss Fund established
under the Authority’s Resolution Establishing Single-Family Loan Loss Fund adopted on
July 8, 1988, as supplemented (the “Loan Loss Fund Resolution”). Copies of the Resolutions, the
2003 Series B Resolution and the Loan Loss Fund Resolution are on file in the office of the
Authority and at the corporate trust office of the Trustee in Lansing, Michigan, and reference to the
Resolutions, the 2003 Series B Resolution and the Loan Loss Fund Resolution and any and all
supplements thereto and modifications and amendments thereof and to the Act are made for a
description of the pledges and covenants securing the 2022 Series A Bonds, the nature, extent and
manner of enforcement of such pledges, the rights and remedies of the registered owners of the
2022 Series A Bonds with respect thereto and the terms and conditions upon which the 2022 Series
A Bonds are issued and may be issued thereunder. To the extent and in the manner permitted by the
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terms of the Resolutions, the 2003 Series B Resolution and the Loan Loss Fund Resolution, the
provisions of the Resolutions, the 2003 Series B Resolution and the Loan Loss Fund Resolution or
any resolution amendatory thereof or supplemental thereto, may be modified or amended.
This 2022 Series A Bond is transferable, as provided in the Resolutions, only upon the
books of the Authority kept for that purpose at the corporate trust office of the Trustee in Lansing,
Michigan by the registered owner hereof in person, or by an attorney duly authorized in writing,
upon the surrender of this 2022 Series A Bond together with a written instrument of transfer
satisfactory to the Trustee duly executed by the registered owner or his attorney duly authorized in
writing, and thereupon a new registered 2022 Series A Bond or 2022 Series A Bonds, and in the
same aggregate principal amount and of the same interest rate and maturity, shall be issued to the
transferee in exchange therefor as provided in the Resolutions, and upon the payment of the charges,
if any, therein prescribed.
The 2022 Series A Bonds are issuable in the form of fully-registered Bonds without coupons
in the denomination of Five Thousand Dollars ($5,000) or any integral multiple thereof not
exceeding the aggregate principal amount for each maturity of such 2022 Series A Bonds.
The 2022 Series A Bonds are subject to redemption prior to maturity as provided in the
2022 Series A Resolution. Notice of any such redemption shall be given to the registered owners of
any 2022 Series A Bonds or portions thereof to be redeemed as provided in the 2022 Series A
Resolution.
This 2022 Series A Bond shall not be valid or become obligatory for any purpose until the
Trustee’s Certificate of Authentication hereon shall have been executed by the Trustee.
IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and
things required by the Constitution and statutes of the State of Michigan and the Resolutions to
exist, to have happened and to have been performed precedent to and in the issuance of this 2022
Series A Bond, exist, have happened and have been performed in due time, form and manner as
required by law, and that the issue of the 2022 Series A Bonds, together with all other indebtedness
of the Authority is within every debt and other limit prescribed by law.
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IN WITNESS WHEREOF, the Michigan State Housing Development Authority has
caused this 2022 Series A Bond to be executed in its name by the facsimile signature of its
Executive Director and its corporate seal (or a facsimile thereof) to be impressed or imprinted
hereon, all as of the Date of Original Issue as set forth above.
MICHIGAN STATE HOUSING DEVELOPMENT
AUTHORITY
(Seal)

By___________________________
Its Executive Director
TRUSTEE’S CERTIFICATE OF AUTHENTICATION

This Bond is one of the 2022 Series A Bonds described in the within-mentioned 2022
Series A Resolution.
U.S. BANK TRUST COMPANY, NATIONAL
ASSOCIATION, Trustee

By___________________________
Authorized Representative
Date of Authentication:___________
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EXHIBIT B
[FORM OF 2022 SERIES A BOND (CAPITAL APPRECIATION BOND)]
Unless this Bond is presented by an authorized representative of The Depository Trust
Company, a New York corporation (“DTC”), to the Authority or its agent for registration of
transfer, exchange, or payment, and any Bond issued is registered in the name of Cede & Co. or
in such other name as is requested by an authorized representative of DTC (and any payment is
made to Cede & Co. or to such other entity as is requested by an authorized representative of
DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE
BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede &
Co., has an interest herein.
MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY
SINGLE-FAMILY MORTGAGE REVENUE BOND, 2022 SERIES A
(CAPITAL APPRECIATION BOND)

Interest
Rate

Maturity
Date

Date of Original
Issue

Original
Principal Amount
per $5,000 at
Maturity

CUSIP

Zero
REGISTERED OWNER:

Cede & Co.

PRINCIPAL AMOUNT IF HELD TO MATURITY: ____________________________
The Michigan State Housing Development Authority (the “Authority”), a public body
corporate and politic, organized and existing under and by virtue of the laws of the State of
Michigan, acknowledges itself indebted to, and for value received, hereby promises to pay to the
Registered Owner specified above, or registered assigns, on the date the principal of this 2022
Series A Bond shall become payable, the Appreciated Amount (as defined in the 2022 Series A
Resolution identified below) as hereinafter provided, upon the presentation and surrender hereof at
the principal corporate trust office of U.S. Bank Trust Company, National Association in St. Paul,
Minnesota (the “Trustee”), as Trustee under the Resolution of the Authority adopted December 17,
1987, authorizing the issuance of Michigan State Housing Development Authority Single-Family
Mortgage Revenue Bonds, as amended and supplemented (the “General Resolution”), or its
successor as Trustee. Unless this 2022 Series A Bond shall have been redeemed or an acceleration
of its maturity shall have occurred, all as hereinafter provided, the Appreciated Amount of this 2022
Series A Bond shall become due on the Maturity Date specified above. The Appreciated Amount or
Redemption Price (as defined in the General Resolution) of this 2022 Series A Bond is payable
upon presentation in any coin or currency of the United States of America which, on the respective
dates of payment, shall be legal tender for the payment of public and private debts. Interest shall not
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be paid on this 2022 Series A Bond except in the case of the failure of the Authority to deposit the
Appreciated Amount with the Trustee at the stated maturity hereof in which case such amount
owing on this 2022 Series A Bond shall thereafter bear interest at the rate equal to the
approximately yield established in the 2022 Series A Resolution from the date of such maturity until
such amount plus interest is deposited with the Trustee.
THE STATE OF MICHIGAN IS NOT LIABLE ON THIS 2022 SERIES A BOND AND
THIS 2022 SERIES A BOND IS NOT A DEBT OF THE STATE OF MICHIGAN. THE
AUTHORITY HAS NO TAXING POWER.
Capitalized terms used herein and not otherwise defined shall have the meaning assigned
such term in the hereinafter defined 2022 Series A Resolution.
Subject to any agreements now or hereafter made with the owners of any other notes or
bonds of the Authority pledging any particular receipts or revenues, this 2022 Series A Bond is a
general obligation of the Authority and the full faith and credit of the Authority are hereby pledged
for the payment of the principal or Redemption Price of and interest on this 2022 Series A Bond.
This 2022 Series A Bond is one of a duly authorized issue of Bonds of the Authority designated
“Single-Family Mortgage Revenue Bonds” (the “Bonds”), issued and to be issued in various series
under and pursuant to Act No. 346 of the Public Acts of 1966 of the State of Michigan, as amended
(herein called the “Act”), and under and pursuant to the General Resolution and a series resolution
authorizing the issuance and sale of each such series. As provided in the General Resolution, the
Bonds may be issued from time to time in one or more series, in various principal amounts, may
mature at different times, may bear interest, if any, at different rates and, subject to the provisions
thereof, may otherwise vary. The aggregate principal amount of Bonds which may be issued under
the General Resolution is not limited except as provided in the General Resolution, and all Bonds
issued and to be issued under the General Resolution are and will be equally secured by the pledges
and covenants made therein, except as otherwise expressly provided or permitted in the General
Resolution.
This 2022 Series A Bond is one of a series of Bonds designated “Single-Family Mortgage
Revenue Bonds, 2022 Series A” (the “2022 Series A Bonds”) issued in the initial aggregate principal amount of _________________________ Dollars ($___________) under the General
Resolution and the Series Resolution Authorizing the Issuance and Sale of Single-Family Mortgage
Revenue Bonds, 2022 Series A in an Amount not to Exceed $___________, adopted on May
19, 2022 (the “2022 Series A Resolution”) (the General Resolution and the 2022 Series A
Resolution are collectively herein called the “Resolutions”). The proceeds of the 2022 Series A
Bonds will be utilized by the Authority as provided in the Resolutions. The 2022 Series A Bonds
will be secured by a pledge of the Pledged Property (as defined in the General Resolution) which
includes the mortgage repayments required to be paid on the mortgage loans financed with the
proceeds of the 2022 Series A Bonds, the Down Payment Assistance Fund established under the
Authority’s Series Resolution Authorizing the Issuance and Sale of its Single-Family Mortgage
Revenue Bonds, 2003 Series B adopted on November 19, 2003 (the “2003 Series B Resolution”)
and the repayments required to be paid on the down payment assistance loans financed with the
proceeds of the 2022 Series A Bonds and will be further secured by the Loan Loss Fund established
under the Authority’s Resolution Establishing Single-Family Loan Loss Fund adopted on
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July 8, 1988, as supplemented (the “Loan Loss Fund Resolution”). Copies of the Resolutions, the
2003 Series B Resolution and the Loan Loss Fund Resolution are on file in the office of the
Authority and at the corporate trust office of the Trustee in Lansing, Michigan, and reference to the
Resolutions, the 2003 Series B Resolution and the Loan Loss Fund Resolution and any and all
supplements thereto and modifications and amendments thereof and to the Act are made for a
description of the pledges and covenants securing the 2022 Series A Bonds, the nature, extent and
manner of enforcement of such pledges, the rights and remedies of the registered owners of the
2022 Series A Bonds with respect thereto and the terms and conditions upon which the 2022 Series
A Bonds are issued and may be issued thereunder. To the extent and in the manner permitted by the
terms of the Resolutions, the 2003 Series B Resolution and the Loan Loss Fund Resolution, the
provisions of the Resolutions, the 2003 Series B Resolution and the Loan Loss Fund Resolution or
any resolution amendatory thereof or supplemental thereto, may be modified or amended.
This 2022 Series A Bond is transferable, as provided in the Resolutions, only upon the
books of the Authority kept for that purpose at the corporate trust office of the Trustee by the
registered owner hereof in person, or by an attorney duly authorized in writing, upon the surrender
of this 2022 Series A Bond together with a written instrument of transfer satisfactory to the Trustee
duly executed by the registered owner or his attorney duly authorized in writing, and thereupon a
new registered 2022 Series A Bond or 2022 Series A Bonds, of the same maturity and in the
applicable aggregate Appreciated Amount, shall be issued to the transferee in exchange therefor as
provided in the Resolutions, and upon the payment of the charges, if any, therein prescribed.
The 2022 Series A Bonds are issuable in the form of fully-registered Bonds without coupons
in the denomination of Five Thousand Dollars ($5,000) or any integral multiple thereof not
exceeding the aggregate principal amount for each maturity of such 2022 Series A Bonds.
The 2022 Series A Bonds are subject to redemption prior to maturity as provided in the
2022 Series A Resolution. Notice of any such redemption shall be given to the registered owners of
any 2022 Series A Bonds or portions thereof to be redeemed as provided in the 2022 Series A
Resolution.
The Appreciated Amount for this 2022 Series A Bond shall be determined as provided in
the 2022 Series A Resolution.
This 2022 Series A Bond shall not be valid or become obligatory for any purpose until the
Trustee’s Certificate of Authentication hereon shall have been executed by the Trustee.
IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and
things required by the Constitution and statutes of the State of Michigan and the Resolutions to
exist, to have happened and to have been performed precedent to and in the issuance of this 2022
Series A Bond, exist, have happened and have been performed in due time, form and manner as
required by law, and that the issue of the 2022 Series A Bonds, together with all other indebtedness
of the Authority is within every debt and other limit prescribed by law.
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IN WITNESS WHEREOF, the Michigan State Housing Development Authority has
caused this 2022 Series A Bond to be executed in its name by the facsimile signature of its
Executive Director and its corporate seal (or a facsimile thereof) to be impressed or imprinted
hereon, all as of the Date of Original Issue as set forth above.
MICHIGAN STATE HOUSING DEVELOPMENT
AUTHORITY
(Seal)

By___________________________
Its Executive Director

TRUSTEE’S CERTIFICATE OF AUTHENTICATION
This Bond is one of the 2022 Series A Bonds described in the within-mentioned 2022
Series A Resolution.
U.S. BANK TRUST COMPANY, NATIONAL
ASSOCIATION, Trustee

By___________________________
Authorized Representative
Date of Authentication:

[End of 2022 Series A Bond Forms]

4869-1622-0187.6
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MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY
SERIES RESOLUTION AUTHORIZING THE ISSUANCE AND SALE OF
SINGLE-FAMILY MORTGAGE REVENUE BONDS, 2022 SERIES B
IN AN AMOUNT NOT TO EXCEED $125,000,000
May 19, 2022
WHEREAS, the Members of the Michigan State Housing Development Authority
(hereinafter referred to as the “Authority”), by Resolution adopted December 17, 1987, and as
supplemented on January 28, 1988, October 12, 1995, January 30, 1997, May 24, 2006 and
September 26, 2018 (hereinafter referred to as the “General Resolution”), have authorized the
issuance of Single-Family Mortgage Revenue Bonds in one or more Series pursuant to a Series
Resolution authorizing the issuance and sale of any such Series; and
WHEREAS, the Members of the Authority have determined that it is necessary and
desirable that the Authority issue at this time a Series of Bonds to be designated “Single-Family
Mortgage Revenue Bonds, 2022 Series B”, to provide moneys to carry out the purposes of the
Authority; and
WHEREAS, pursuant to Section 27(l) of the Act, the Authority proposes to delegate to the
Executive Director, the Chief Financial Officer, the Director of Legal Affairs, the Deputy Director
of Legal Affairs, the Chairperson or Vice Chairperson of the Authority (each, together with any
person duly appointed and acting in such capacity, hereinafter individually referred to as an
“Authorized Representative”) the power to determine certain terms and conditions of the 2022
Series B Bonds (as hereinafter defined), subject to limits established herein and in the General
Resolution.
NOW, THEREFORE, BE IT RESOLVED by the Members of the Authority as follows:
ARTICLE I
AUTHORITY AND DEFINITIONS
101. 2022 Series B Resolution. This resolution (hereinafter referred to as the “2022
Series B Resolution”) is adopted in accordance with the provisions of Article II of the General
Resolution and pursuant to the authority contained in the Act.
102.

Definitions.

All terms which are defined in Sections 103 and 104 of Article I of the General Resolution
have the same meanings in this 2022 Series B Resolution including the preambles hereto.
“2003 Series B Resolution” means the resolution of the Authority authorizing the issuance
and sale of its Single-Family Mortgage Revenue Bonds, 2003 Series B.

“2022 Series B Bonds” means the Bonds authorized by Article II of this 2022 Series B
Resolution.
“2022 Series B Down Payment Assistance Loan Principal Prepayments” means any
payment by a mortgagor or other recovery of principal on a 2022 Series B Down Payment
Assistance Loan which is not applied on a scheduled installment of principal and interest on a 2022
Series B Down Payment Assistance Loan (including any deficiency in the payment of any
scheduled installments of principal and interest then due and payable or interest paid in connection
with a voluntary prepayment of a 2022 Series B Down Payment Assistance Loan) and the portion of
any amounts received in connection with the liquidation of a defaulted 2022 Series B Down
Payment Assistance Loan (whether through foreclosure, trustee’s sale or otherwise) or other
payments representing such principal amounts, including payments from the sale of a 2022 Series B
Down Payment Assistance Loan.
“2022 Series B Down Payment Assistance Loans” means (i) any loan financed or acquired
with amounts received in connection with the issuance of the 2022 Series B Bonds or with other
amounts made available by the Authority in respect of the 2022 Series B Bonds and deposited in the
Down Payment Assistance Fund and pledged hereunder by the Authority in accordance with the
Act, evidenced by a mortgage note and secured by a mortgage and (ii) any instrument evidencing an
ownership interest in such loans.
“2022 Series B Mortgage Loans” means all Mortgage Loans or portions of Mortgage Loans
financed or acquired from the proceeds of or allocable to the 2022 Series B Bonds.
“Agent Member” means a member of, or participant in, the Securities Depository.
“Alternate Credit Facility” means a replacement irrevocable direct-pay letter of credit
issued by a commercial bank or other financial institution and delivered to or made available to
the Trustee in accordance with Section 804 hereof for the purpose of paying the principal of and
interest on the 2022 Series B Bonds when due; which replaces the Credit Facility then in effect,
provided, however, that any amendment, extension or renewal of the Credit Facility then in
effect for the purpose of extending the expiration date of such Credit Facility or modifying such
Credit Facility pursuant to its terms shall not be deemed to be an Alternate Credit Facility for
purposes of this Resolution.
“Alternate Liquidity Facility” means a letter of credit or other form of liquidity facility for
any 2022 Series B Bonds which bear interest at a Variable Rate or Flexible Rate, providing for
payment of the purchase price of such Bonds and delivered to the Trustee in accordance with
Section 802 hereof; provided, however, that any amendment, extension or renewal of the Liquidity
Facility then in effect for the purpose of extending the Expiration Date of such Liquidity Facility or
modifying such Liquidity Facility pursuant to its terms shall not be deemed to be an Alternate
Liquidity Facility for purposes of this Resolution.
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“Applicable Spread” shall be the amount that, when added to or subtracted from the Index
Rate Index, will result in the minimum Index Rate that, in the judgment of the Remarketing Agent,
under then-existing market conditions, will result in the remarketing of such Index Rate Bonds on
their Conversion Date or Purchase Date at a price equal to 100% of the principal amount thereof.
“Authorized Denominations” means those authorized denominations set forth in Section
204 hereof.
“Bank Bonds” means 2022 Series B Bonds purchased with amounts made available under
a Liquidity Facility in accordance with Section 401(e) hereof, but excluding 2022 Series B Bonds
no longer considered to be Bank Bonds in accordance with the terms of the Liquidity Facility or
Reimbursement Agreement, as applicable.
“Bank Rate” means the rate of interest on all Bank Bonds at any time as determined and
calculated in accordance with the provisions of the related Liquidity Facility or Reimbursement
Agreement, as applicable.
“Bondholder,” “Bondholders,” “Holder” or “Holders” means the Bondowner or the Owner
of Bonds (collectively or individually) with respect to any 2022 Series B Bonds, as defined in the
General Resolution.
“Business Day” means any day except Saturday, Sunday or any day (i) on which banks
located in the City of Detroit, Michigan, in the city in which the corporate trust office of the
Trustee to which 2022 Series B Bonds must be surrendered for payment at maturity or redemption
is located, the city in which the principal office of the Remarketing Agent, if any, is located, the
city in which the office of any Liquidity Facility Provider at which payments under the Liquidity
Facility are to be made is located, are required or authorized to close, or the office at which
drawings under the Credit Facility must be presented are located are authorized by law or
executive order to close or (ii) on which the New York Stock Exchange is closed.
“Cede & Co.” means Cede & Co., the nominee of DTC, or any successor nominee of DTC
with respect to the 2022 Series B Bonds.
“Closing Date” means the date on which the 2022 Series B Bonds are issued and delivered
to the Underwriter, or designee(s), in exchange for payment by the Underwriter therefor.
“Code” means the Internal Revenue Code of 1986, as amended from time to time. Each
reference to a section of the Code herein shall be deemed to include the United States Treasury
Regulations proposed or in effect thereunder and applicable to the 2022 Series B Bonds or the use
of proceeds thereof, and also includes all amendments and successor provisions unless the context
clearly requires otherwise.
“Conversion Date” means: (a) when used with respect to the 2022 Series B Bonds being
Converted to bear interest at a Fixed Rate, the Fixed Rate Conversion Date; (b) when used with
respect to any Variable Rate Period, the date on which a particular type of Variable Rate becomes
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effective for all or any portion of the 2022 Series B Bonds pursuant to Section 302 hereof and
which is not immediately preceded by a day on which 2022 Series B Bonds bore interest at the
same type of Variable Rate, except an automatic Conversion pursuant to Sections 301, 302(a)(ii),
302(d)(v), 302(e)(vii), 304(a)(iv)(A) and 407 hereof; (c) the date on which a Flexible Rate Period
becomes effective for all or any portion of the 2022 Series B Bonds pursuant to Section 303 hereof
following a Rate Period other than a Flexible Rate Period; and (d) the date any new Index Rate
Period and Index Rate or Term Rate Period and Term Rate, as applicable, becomes effective, or the
date any Conversion to an Index Rate or Term Rate becomes effective (or, with respect to notices,
time periods and requirements in connection with the proceedings for such Conversion, the date on
which it is proposed that such Conversion occur).
“Convert,” “Converted” or “Conversion,” as appropriate, means the conversion of the Rate
Period of the 2022 Series B Bonds from the then current Rate Period to another Rate Period as
herein described.
“Credit Facility” means the Initial Credit/Liquidity Facility and, upon the effectiveness of
any Alternate Credit Facility, such Alternate Credit Facility. If there is a Credit Facility, the same
instrument must be a Credit Facility and a Liquidity Facility hereunder. If no Credit Facility is
then in effect, references herein to the Credit Facility shall be disregarded.
“Credit Facility Fund” means the fund by that name established pursuant to Section 609(c).
“Credit Provider” means the Initial Credit/Liquidity Provider and, upon the effectiveness of
an Alternate Credit Facility, shall mean the bank or banks, insurance company or other financial
institution or financial institutions or other entity that is then a party to the Credit Facility.
“Daily Rate Period” means the period of time during which the 2022 Series B Bonds bear
interest at a Daily Rate.
“Daily Rate” means the rate of interest to be borne by the 2022 Series B Bonds as
described in Section 302(b) hereof.
“Down Payment Assistance Fund” means the Fund established pursuant to Article III of the
2003 Series D Resolution.
“DTC” means The Depository Trust Company, New York, New York, and its successors
and assigns.
“Expiration Date” means (i) the date upon which a Credit Facility or a Liquidity Facility is
scheduled to expire (taking into account any extensions of such Expiration Date) in accordance
with its terms, (ii) the date upon which a Credit Facility or a Liquidity Facility terminates following
voluntary termination by the Authority, or (iii) the date upon which a Credit Facility or a Liquidity
Facility otherwise terminates in accordance of its terms.
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“Failed Tender Date” means, for any 2022 Series B Bonds bearing interest at a Variable
Rate, the date on which insufficient funds are available for the purchase of all such 2022 Series B
Bonds tendered or deemed tendered and required to be purchased at the end of the Variable Rate
Period as described in Section 407 hereof.
“Favorable Opinion of Bond Counsel” means an Opinion of Bond Counsel addressed to the
Authority and the Trustee (with a copy and reliance letter to the Liquidity Facility Provider, if any)
to the effect that the action proposed to be taken is authorized or permitted by this 2022 Series B
Resolution and will not adversely affect the legality or validity of the 2022 Series B Bonds or the
exclusion of interest on the 2022 Series B Bonds from gross income for federal income tax
purposes.
“Fixed Rate” means the rate, which may include a floating interest rate which is a
function of Term SOFR or a SIFMA index selected by the Authority, at which 2022 Series B
Bonds shall bear interest from and including the applicable Fixed Rate Conversion Date to the
maturity date thereof pursuant to Section 304 hereof.
“Fixed Rate Bonds” means the 2022 Series B Bonds during the time such 2022 Series B
Bonds bear interest at a Fixed Rate.
“Fixed Rate Conversion Date” means each day on which all or any portion of the 2022
Series B Bonds are Converted to bear interest at a Fixed Rate pursuant to Section 304 hereof,
which Fixed Rate Conversion Date shall be (a) in the event of Conversion from a Variable Rate
Period, the Interest Payment Date on which interest is payable for the Variable Rate Period from
which the Conversion is made, or (b) in the event of Conversion from a Flexible Rate Period, the
Interest Payment Date on which interest is payable on all 2022 Series B Bonds being Converted to
the Fixed Rate.
“Fixed Rate Period” means each period during which 2022 Series B Bonds bear interest at
the Fixed Rate.
“Flexible Rate” means, when used with respect to any particular 2022 Series B Bond, the
interest rate determined for each Flexible Rate Period (except the last day thereof) applicable
thereto pursuant to Section 303 hereof.
“Flexible Rate Bonds” means the 2022 Series B Bonds during the time such 2022 Series B
Bonds bear interest at a Flexible Rate.
“Flexible Rate Conversion Date” means each day on which all or any portion of the 2022
Series B Bonds bear interest at Flexible Rates which is immediately preceded by a day on which
such 2022 Series B Bonds did not bear interest at Flexible Rates and which Flexible Rate
Conversion Date shall be an Interest Payment Date on which interest is payable for the Variable
Rate Period from which the Conversion is to be made.
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“Flexible Rate Period” means each period during which a 2022 Series B Bond bears
interest at a Flexible Rate.
“Index Agent” means the Trustee or such other Person as may be designated by the
Authority to act as the Index Agent for the Trustee.
“Index Rate Bonds” means 2022 Series B Bonds bearing interest at the Index Rate.
“Index Rate” means the interest rate established from time to time pursuant to Section
302(e), provided, however, that in no event may the Index Rate exceed the Maximum Rate.
“Index Rate Continuation Notice” has the meaning given to that term in Section 302(e)(iv).
“Index Rate Conversion Date” means: (i) the Conversion Date on which the interest rate on
any 2022 Series B Bonds shall be Converted to an Index Rate; or (ii) the date on which a new
Index Rate Period is to be established.
“Index Rate Determination Date” means: (i) with respect to any 2022 Series B Bonds in an
Index Rate Period where the Index Rate Index is the SIFMA Index, each Wednesday or, if any
such Wednesday is not a Business Day, then the next preceding Business Day, such date being the
same day the SIFMA Index is expected to be published or otherwise made available to the Index
Agent; and if the SIFMA Index is published on a different day, such day will be the Index Rate
Determination Date. The Index Rate so calculated will apply to the calendar week from and
including the immediately succeeding Thursday to and including the following Wednesday; or
(ii) with respect to any 2022 Series B Bonds in an Index Rate Period where the Index Rate
is a function of Term SOFR, the Term SOFR Index Rate Determination Date;
provided that, if the Authority specifies alternative dates as “Index Rate Determination Dates” for
any 2022 Series B Bonds in the Pricing Notice delivered in connection with the Conversion of
such 2022 Series B Bonds, “Index Rate Determination Date” shall mean the dates specified in such
Pricing Notice.
“Index Rate Index” means, with respect to any 2022 Series B Bond, the SIFMA Index or a
function of Term SOFR; provided, that if the Authority obtains a Favorable Opinion of Bond
Counsel, “Index Rate Index” shall mean such other index as is determined by the Authority in
consultation with the Remarketing Agent at the commencement of an Index Rate Period in
accordance with Section 302(e).
“Index Rate Period” means any period during which 2022 Series B Bonds bear interest at
the Index Rate.
“Initial Credit/Liquidity Provider” means Barclays Bank PLC, and its successors and
assigns.
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“Initial Credit/Liquidity Facility” means the initial irrevocable direct pay letter of credit
issued by the Initial Credit/Liquidity Provider in favor of the Trustee pursuant to the Initial
Reimbursement Agreement to provide credit enhancement and liquidity support for the 2022
Series B Bonds bearing interest in the Weekly Rate. The Initial Credit/Liquidity Facility shall
constitute a Credit Facility and a Liquidity Facility under this 2022 Series B Resolution and all
references to a “Credit Facility” and “Liquidity Facility” hereunder shall include the Initial
Credit/Liquidity Facility.
“Initial Reimbursement Agreement” means the Reimbursement Agreement to be entered
into between the Authority and the Initial Credit/Liquidity Provider relating to the Initial
Credit/Liquidity Facility, as it may be amended or modified from time to time.
“Interest Coverage Requirement” means the following applicable interest coverages
required to be in effect with respect to a Credit Facility or Liquidity Facility: (a when the 2022
Series B Bonds bear interest or are to be Converted to bear interest at the Daily Rate, the Weekly
Rate or the Flexible Rate (if the Flexible Rate Period is longer than 270 days in duration) – not
less than 184 days’ of interest at 12% on a 365 day year or such other minimum period specified
by the Rating Agencies as necessary to obtain (or maintain) a specified rating on the 2022 Series
B Bonds, (b) if the 2022 Series B Bonds are to be Converted to a Term Rate (if the Term Rate is
180 days or more in duration – not less than 184 days’ of interest at 12% on a 360 day year
consisting of twelve 30-day months or such other minimum period specified by the Rating
Agencies as necessary to obtain (or maintain) a specified rating on the 2022 Series B Bonds, and
(c) if the 2022 Series B Bonds are to be Converted to bear interest at the Flexible Rate (if the
Flexible Rate Period is 270 days or less in duration) – not less than the actual number of days set
to elapse in the Flexible Rate Period at 12% on a 365 day year or such other minimum period
specified by the Rating Agencies as necessary to obtain (or maintain) a specified rating on the
2022 Series B Bonds.
“Interest Payment Date” means (a) when used with respect to 2022 Series B Bonds
bearing interest at an Index Rate, (i) the first Business Day of each calendar month to which
interest at such rate has accrued if the Index Rate Index is the SIFMA Index or based upon Term
SOFR for one-month, (ii) each June 1 and December 1 or each March 1, June 1, September 1 and
December 1, if the Index Rate Index is based upon Term SOFR for three-months as determined
by the Authority in the Purchase Contract or a certificate delivered upon an Index Rate
Conversion Date, or (iii) each June 1 and December 1, if the Index Rate Index is based upon Term
SOFR for six-months; (b) when used with respect to 2022 Series B Bonds bearing interest at a
Daily Rate, a Weekly Rate or a Term Rate, each June 1 and December 1 and each mandatory
tender date; (c) when used with respect to 2022 Series B Bonds bearing interest at a Fixed Rate,
each June 1 and December 1 which is at least 120 days following a Fixed Rate Conversion Date;
(d) when used with respect to any particular 2022 Series B Bond bearing interest at a Flexible
Rate, the last day of each Flexible Rate Period applicable thereto (and each June 1 and December
1 during a Flexible Rate Period which is longer than 270 days in duration); (e) when used with
respect to Bank Bonds, the first Business Day of each month and any other date specified in the
Liquidity Facility or Reimbursement Agreement, as applicable; (f) each Conversion Date; and (g)
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when used with respect to any 2022 Series B Bond, its stated maturity date or the date on which it
is earlier paid.
“Interest Rate” means a Daily Rate, Weekly Rate, Flexible Rate, Term Rate, Index Rate, or
Fixed Rate.
“Investment Company” means an investment company registered under the Investment
Company Act of 1940, as amended.
“Letter(s) of Credit” means one or more unconditional irrevocable letters of credit issued by
a domestic or foreign bank which qualifies as a Cash Equivalent under the General Resolution and
which provides for a draw down in the full amount upon its expiration date at the option of the
Authority in the absence of a renewal of such Letter(s) of Credit or if the Authority does not deliver
to the Trustee a replacement Letter(s) of Credit.
“Liquidity Facility” means, with respect to the 2022 Series B Bonds, the Initial
Credit/Liquidity Facility or an Alternate Liquidity Facility, if any. The same instrument may be a
Liquidity Facility and a Credit Facility hereunder.
“Liquidity Facility Bonds” means any 2022 Series B Bond (other than 2022 Series B
Bonds bearing interest at a Fixed Rate) which the Authority designates as such in the Purchase
Contract or pursuant to a Notice of Liquidity Change delivered pursuant to and in accordance with
Section 405 herein. As of the Closing Date, “Liquidity Facility Bonds” shall mean all 2022
Series B Bonds bearing interest at the Weekly Rate.
“Liquidity Facility Provider” means the Initial Credit/Liquidity Provider and, upon the
effectiveness of an Alternate Liquidity Facility, shall mean the commercial bank or other financial
institution issuing (or having primary obligation, or acting as agent for the financial institutions
obligated, under) a Liquidity Facility then in effect.
“Loan Loss Fund” means the Loan Loss Fund established pursuant to the Loan Loss Fund
Resolution.
“Loan Loss Fund Resolution” means the Authority’s Resolution Establishing Single-Family
Loan Loss Fund adopted July 8, 1988, as supplemented on June 1, 1989 and April 30, 1997.
“Mandatory Credit/Liquidity Tender” means the mandatory tender of the 2022 Series B
Bonds pursuant to Section 404(a) upon receipt by the Trustee of written notice from the Credit
Provider or the Liquidity Facility Provider, as applicable, that (i) an event with respect to the Credit
Facility or the Liquidity Facility has occurred which requires or gives such Credit Provider or
Liquidity Facility Provider the option to terminate such Credit Facility or Liquidity Facility upon
notice or (ii) the amount of an interest drawing under the Credit Facility will not be reinstated and
directing the Trustee to call the Bonds for mandatory tender pursuant to Section 404(a). Mandatory
Credit/Liquidity Tender shall not include circumstances, if any, where the Liquidity Facility
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Provider may suspend or terminate its obligations to purchase securities without notice, in which
case there will be no mandatory tender.
“Maximum Rate” means (a) with respect to 2022 Series B Bonds other than Bank Bonds,
12% per annum, and (b) with respect to Bank Bonds, the rate set forth in a Liquidity Facility or
Reimbursement Agreement, not to exceed 25% per annum; provided, however, that in no event
shall such rate in any case exceed the maximum rate permitted by applicable law.
“Moody’s” means Moody’s Investors Service, Inc. and it successors and assigns.
“Non-Liquidity Remarketed Bonds” means, except as otherwise set forth in the Purchase
Contract, any Variable Rate Bonds which the Authority designates as such pursuant to this
Resolution or a notice delivered pursuant to and in accordance with Section 405 hereof.
“Non-Liquidity Remarketed Bonds Change Date” means the effective date on which any
Liquidity Facility Bonds become Non-Liquidity Remarketed Bonds or any Non-Liquidity
Remarketed Bonds become Liquidity Facility Bonds, as set forth in Section 405 hereof.
“One–Month Treasury Rate” means the interest rate applicable to one-month United
States Treasury bills determined by the Remarketing Agent on the basis of the average per
annum discount rate at which such one-month Treasury bills shall have been sold at the most
recent Treasury auction.
“Pricing Notice” shall mean, with respect to Term Rate Bonds or Index Rate Bonds,
respectively, the written notice of an Authorized Representative delivered to the Trustee and the
Remarketing Agent (i) at least two Business Days prior to the applicable Term Rate Conversion
Date or the effective date of the new Term Rate Period in connection with a Conversion to or a
continuation of a Term Rate Period, as the case may be, and (ii) at least five Business Days prior
to the applicable Index Rate Conversion Date or effective date of the new Index Rate Period in
connection with a Conversion to or a continuation of an Index Rate Period as the case may be.
“Principal Payment Date” means any date on which principal on the 2022 Series B Bonds
is due and payable, whether at maturity, upon acceleration or upon redemption.
“Purchase Contract” means, the contract of purchase between the Authority and the
Underwriter with respect to the 2022 Series B Bonds.
“Purchase Date” means any date on which any 2022 Series B Bond is purchased pursuant
to Article IV.
“Purchase Fund” means the fund established by Section 608.
“Rate Determination Date” means the date on which the interest rate for the Rate Period
following each such Rate Determination Date is determined, as described in this Resolution.
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“Rate Period” means a Daily Rate Period, a Weekly Rate Period, a Flexible Rate Period, an
Index Rate Period, a Term Rate Period or a Fixed Rate Period.
“Record Date” means (a) with respect to any Interest Payment Date in respect of a 2022
Series B Bond during (i) a Daily Rate Period, such Interest Payment Date or (ii) a Weekly Rate
Period, a Flexible Rate Period or an Index Rate Period, the Business Day preceding such Interest
Payment Date; and (b) with respect to a 2022 Series B Bond bearing interest at a Fixed Rate or
Term Rate, the tenth day preceding such Interest Payment Date; provided, however, if such
Record Date is not a Business Day, then such Record Date shall be deemed to be the first
Business Day following such Record Date.
“Reimbursement Agreement” means the Initial Reimbursement Agreement and, if an
Alternate Credit Facility is issued, any reimbursement agreement, credit agreement, line of credit
agreement, standby purchase agreement or other agreement relating to the Credit Facility and/or
Liquidity Facility, by and between the Credit Provider and the Authority.
“Remarketing Agent” means Barclays Capital Inc. or such other remarketing agent
selected by an Authorized Representative, or any successor remarketing agent appointed in
accordance with Section 901 hereof and any permitted successor thereto. “Principal Office” of the
Remarketing Agent means the office thereof designated in writing to the Authority and the Trustee.
“Remarketing Agreement” means the remarketing agreement to be entered into by the
Authority and the Remarketing Agent on the Closing Date, as from time to time amended and
supplemented with the consent of the Liquidity Facility Provider, if any. In the event that a
successor remarketing agent is appointed pursuant to Section 901 hereof, “Remarketing
Agreement” means the remarketing agreement between such successor remarketing agent and the
Authority, as from time to time amended and supplemented.
“Representation Letter” means the blanket agreement of the Authority and the Trustee to
comply with the operational arrangements of DTC and any similar agreement with respect to a
successor Securities Depository.
“Rule” means Rule 15c2-12 promulgated by the United States Securities and Exchange
Commission under the Securities Exchange Act of 1934, as amended (17 CFR Part 240,
§ 240.15c2-12).
“Securities Depository” means DTC and its successors and assigns or if (i) the thenSecurities Depository resigns from its functions as depository of the 2022 Series B Bonds or (ii) the
Authority discontinues use of the then-Securities Depository pursuant to Section 703(c), any other
securities depository which agrees to follow the procedures required to be followed by a securities
depository in connection with the 2022 Series B Bonds and which is selected by the Authority.
“Serial Bonds” means the 2022 Series B Bonds, if any, which are authorized as Serial
Bonds pursuant to Section 203 hereof.
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“SIFMA” means the Securities Industry & Financial Markets Association (formerly the
Bond Market Association) or any successor thereto.
“SIFMA Determination Agent” means a bank selected by an Authorized Representative
and consented to by a majority of the Bondholders.
“SIFMA Index” means the SIFMA Municipal Swap Index, a rate determined on the basis
of the seven-day high grade market index of tax-exempt variable rate demand obligations, as
calculated by Bloomberg and published or made available by SIFMA or any Person acting in
cooperation with or under the sponsorship of SIFMA and effective from such date. If such index
is not published or otherwise made available, the Index Rate Index to which the Applicable
Spread will be applied shall be the One-Month Treasury Rate.
“S&P” means S&P Global Ratings, and its successors and assigns.
“Special Record Date” means the date and time established by the Trustee for
determinations of which Bondholders shall be entitled to receive overdue interest on the 2022
Series B Bonds pursuant to Section 203(b)(iii) hereof.
“Stepped Rate” shall mean the rate or rates of interest applicable with respect to any 2022
Series B Bonds should insufficient funds be available to purchase such 2022 Series B Bonds in
connection with a mandatory tender at the end of a Variable Rate Period during which such 2022
Series B Bonds are not supported by a Liquidity Facility, as specified by the Authority in the
Pricing Notice delivered in connection with the Conversion of such 2022 Series B Bonds to a
Variable Rate Period or with the continuation of a Variable Rate Period with respect to such 2022
Series B Bonds. If no Stepped Rate was specified in the Pricing Notice relating to the expiring
Variable Rate Period for such 2022 Series B Bonds, the Stepped Rate shall be: (a) for the period
from and including the Failed Tender Date to but excluding the ninetieth (90th) day thereafter a per
annum interest rate equal to the Stepped Rate Index plus 2.50%; (b) for the period from and
including the ninetieth (90th) day after the Failed Tender Date to but excluding the one hundred
eightieth (180th) day after the Failed Tender Date, a per annum interest rate equal to the greater of
(i) the Stepped Rate Index plus 5.00% or (ii) 7.50%; and (c) thereafter, the Maximum Rate;
provided that the Stepped Rate shall never be less than the rate of interest applicable to such 2022
Series B Bonds on the Business Day prior to the Failed Tender Date. Notwithstanding anything to
the contrary, the Stepped Rate shall never exceed the Maximum Rate.
“Stepped Rate Determination Date” means the applicable Failed Tender Date and each
Wednesday thereafter or, if any such Wednesday is not a Business Day, then the next preceding
Business Day, such date being the same day the SIFMA Index is expected to be published or
otherwise made available to the Index Agent, and if the SIFMA Index is published on a different
day, such day will be the Stepped Rate Determination Date. The Stepped Rate Index so calculated
will apply to the calendar week from and including the immediately succeeding Thursday to and
including the following Wednesday, unless the Failed Tender Date is a Wednesday in which event
such rate will be based on the SIFMA Index determined on the prior Wednesday and will only
apply on the Failed Tender Date; provided that different Stepped Rate Determination Dates may be
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specified in the Pricing Notice relating to the establishment of a new Term Rate Period or Index
Rate Period for any 2022 Series B Bonds. The Stepped Rate or Rates calculated on any Stepped
Rate Determination Date shall apply to 2022 Series B Bonds as set forth in Section 307 herein.
“Stepped Rate Index” shall mean an index specified by the Authority in the Pricing Notice
delivered in connection with the Conversion of 2022 Series B Bonds to a Variable Rate Period or
with the continuation of a Variable Rate Period with respect to such 2022 Series B Bonds as
provided herein. If no Stepped Rate Index is specified in the Pricing Notice relating to the expiring
Variable Rate Period for such 2022 Series B Bonds, the Stepped Rate Index shall be the SIFMA
Index.
“Super Sinker Bonds” means the 2022 Series B Bonds, if any, which are designated as
Super Sinker Bonds in the Purchase Contract pursuant to Section 503(d) of this 2022 Series B
Resolution.
“Surety Bond(s)” or “Surety” means one or more unconditional and irrevocable surety
bonds issued by a domestic or foreign insurance company which (i) qualifies as a Cash
Equivalent under the General Resolution, (ii) guarantees certain payments into the Capital
Reserve Fund with respect to the Bonds as provided therein and subject to the limitations set
forth therein, and (iii) is not subject to cancellation.
“Term Bonds” means the 2022 Series B Bonds, if any, which are authorized as Term Bonds
pursuant to Section 203 hereof and which shall be subject to Sinking Fund Requirements as set forth
in the Purchase Contract.
“Term Rate” means the rate of interest on a 2022 Series B Bond established in accordance
with Section 302(d).
“Term Rate Bonds” means the 2022 Series B Bonds during the time such 2022 Series B
Bonds bear interest at a Term Rate.
“Term Rate Computation Date” means any Business Day during the period from and
including the date of receipt of a notice from the Authority relating to a Conversion to a Term Rate
for any 2022 Series B Bonds to and including the Business Day next preceding the proposed Term
Rate Conversion Date.
“Term Rate Conversion Date” means: (i) the Conversion Date on which the interest rate on
any 2022 Series B Bonds shall be Converted to a Term Rate; or (ii) the date on which a new Term
Rate Period and Term Rate are to be established.
“Term Rate Continuation Notice” shall have the meaning given such term in Section
302(d)(ii).
“Term Rate Period” means any period during which any 2022 Series B Bonds bear interest
at the Term Rate.
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“Term SOFR” is a rate of interest equal to the rate per annum equal to the Term SOFR
Screen Rate as determined for each Term SOFR Index Rate Determination Date two (2) U.S.
Government Securities Business Days prior to the Term SOFR Index Rate Determination Date
(for delivery on the first day of such interest period) with a term of one month or three months,
as designated by the Authority; provided that if such rate is not published on such determination
date then the rate will be the Term SOFR Screen Rate on the first Business Day immediately
prior thereto, in each case, plus the SOFR Adjustment for such interest period. If at any time
Term SOFR is less than zero, such rate shall be deemed to be zero for the purposes of this
Resolution. For purposes of this definition of “Term SOFR”:
(i)

“CME” means CME Group Benchmark Administration Limited.

(ii)
“SOFR” means the Secured Overnight Financing Rate as administered by
the Federal Reserve Bank of New York (or a successor administrator).
(iii)
“SOFR Adjustment” with respect to Term SOFR means (A) 0.11448%
for an interest period of one month and (B) 0.26161% for an interest period of three
months, as the case may be.
(iv)
“Term SOFR Screen Rate” means the forward-looking SOFR term rate
administered by CME (or any successor administrator satisfactory to the Authority) and
published on the applicable Reuters screen page (or such other commercially available
source providing such quotations as may be designated by the Authority from time to time)
(v)
“U.S. Government Securities Business Day” means any Business Day,
except any Business Day on which any of the Securities Industry and Financial Markets
Association, the New York Stock Exchange or the Federal Reserve Bank of New York is
not open for business because such day is a legal holiday under the federal laws of the
United States or the laws of the State of New York, as applicable.
In the event that CME or a successor indexing agent discontinues its administration and
publication of the Term SOFR and, as a result, the Term SOFR Screen Rate ceases to be
published on the Term SOFR Discontinuation Agent shall provide written notice (the
“Discontinuation Notice”) to the Authority and the Trustee designating (i) the last date on which
the interest rate on the 2022 Series B Bonds shall be calculated on the basis of Term SOFR (the
“Term SOFR Rate Discontinuation Date”) and (ii) an alternative source and methodology for
the determination of the variable rate on the 2022 Series B Bonds, which alternative source and
methodology shall be determined in good faith by the Term SOFR Discontinuation Agent. Such
notice shall be given as soon as reasonably practicable. The alternative source and methodology
designated by the Term SOFR Discontinuation Agent shall become effective hereunder for the
determination of the variable rate on the 2022 Series B Bonds on the first day following the
Term SOFR Rate Discontinuation Date, provided that the Authority has received a Favorable
Opinion of Counsel with respect to the alternative source and methodology designated by the
Term SOFR Discontinuation Agent. In the event that the Authority has not received a Favorable
Opinion of Counsel with respect to the alternative source and methodology designated by the
Term SOFR Discontinuation Agent, then the SIFMA Index and the related methodologies shall
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be deemed to be the alternative source for the calculation of interest payable in respect of 2022
Series B Bonds which, by their terms, would otherwise bear interest at a Term SOFR rate. In
such event, a reference to Term SOFR in any calculation of interest shall be disregarded for
such purposes and replaced with a reference to 100% of the relevant SIFMA Index.
“Term SOFR Discontinuation Agent” means the Remarketing Agent or such other agent
selected by an Authorized Representative.
“Term SOFR Index Rate Determination Date” means a date that is (a) two Business
Days preceding the date of a Conversion to the Index Rate Period, (b) two Business Days
preceding each Purchase Date during the Index Rate Period, (c) each Three-month Term SOFR
Index Rate Determination Date or (d) two Business Days preceding each Interest Payment Date
during the Index Rate Period other than when the Index Rate is based upon Term SOFR for
three-months; provided, that if the Authority obtains a Favorable Opinion of Bond Counsel,
“Term SOFR Index Rate Determination Date” shall mean such other date as is determined by
the Authority in consultation with the Remarketing Agent in accordance with Section 302(e).
“Three-month Term SOFR Rate Determination Date” means two Business Days prior to
each January 1, April 1, July 1, and October 1.
“Treasury Rate” means the interest rate applicable to one-month United States Treasury
bills determined by the Remarketing Agent on the basis of the average per annum discount rate at
which such one-month Treasury bills shall have been sold at the most recent Treasury auction.
“Underwriter” means Barclays Capital Inc.
“U.S. Government Securities Business Day” means any day except for a Saturday, Sunday
or a day on which Securities Industry and Financial Markets Association recommends that the fixed
income departments of its members be closed for the entire day for purposes of trading in U.S.
government securities.
“Variable Rate” means, as the context requires, the interest rate during the Daily Rate,
Weekly Rate, Term Rate or Index Rate applicable to 2022 Series B Bonds.
“Variable Rate Bonds” means the 2022 Series B Bonds during the time such 2022 Series B
Bonds bear interest at a Variable Rate.
“Variable Rate Conversion Date” means each day on which all or any portion of 2022
Series B Bonds bear interest at a Variable Rate pursuant to Section 302(b), 302(c), 302(d) or
302(e) hereof which is immediately preceded by a day on which such 2022 Series B Bonds did not
bear interest at the same Variable Rate.
“Variable Rate Period” means each period during which 2022 Series B Bonds bear interest
at a specific Variable Rate.
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“Weekly Rate” means the interest rate to be determined for 2022 Series B Bonds on a
weekly basis pursuant to Sections 203 and 302(c) hereof.
“Weekly Rate Conversion Date” means each day on which all or any portion of the 2022
Series B Bonds bear interest at a Weekly Rate pursuant to Section 302(d) or (e) hereof which is
immediately preceded by a day on which such 2022 Series B Bonds did not bear interest at a
Weekly Rate. The effective date of an automatic Conversion to the Weekly Rate pursuant to
Section 302(a)(ii) hereof shall be deemed to be a Weekly Rate Conversion Date.
“Weekly Rate Period” means each period during which 2022 Series B Bonds bear interest
at a Weekly Rate.
ARTICLE II
AUTHORIZATION OF 2022 SERIES B BONDS
201. Principal Amount, Designation and Series. A Series of Bonds is hereby
authorized to be issued and sold, pursuant to the provisions of the General Resolution in an
aggregate original principal amount of not to exceed $125,000,000, as established pursuant to
Section 203 hereof. Such Series of Bonds shall be designated as “Single-Family Mortgage Revenue
Bonds, 2022 Series B.”
202. Purposes. The purposes for which the 2022 Series B Bonds are being issued are (i)
the financing and purchasing of Mortgage Loans; (ii) refunding all or a part of the Authority’s
outstanding principal amount of its Single-Family Mortgage Revenue Bonds, 2017 Series A dated
October 5, 2017; (iii) if required to satisfy the Capital Reserve Fund Requirement, the making of a
deposit to the Capital Reserve Fund in respect of the 2022 Series B Bonds, except to the extent the
Authority obtains and pledges to the Capital Reserve Fund Letter(s) of Credit and/or Surety Bond(s)
which may be drawn upon or called upon for payment, as applicable, for the purposes of the Capital
Reserve Fund; (iv) the making of a deposit to the Down Payment Assistance Fund in respect of the
2022 Series B Bonds, to the extent provided for in the Purchase Contract; and (v) paying all or a
portion of the costs of issuance of the 2022 Series B Bonds, to the extent provided for in the
Purchase Contract.
203. Interest Rates, Principal Amounts and Maturity Dates. (a) The 2022 Series B
Bonds shall be dated and shall be issued on or before September 30, 2022, as approved by an
Authorized Representative. The 2022 Series B Bonds shall be issued as interest bearing Bonds and
not as capital appreciation bonds. All of the 2022 Series B Bonds shall be initially issued as Term
Bonds which shall mature on any June 1 or December 1 in the years and principal amounts and
shall bear interest as approved by an Authorized Representative, which approval shall be
evidenced by execution of the Purchase Contract by any Authorized Representative. The 2022
Series B Bonds may remain as Term Bonds or become Serial Bonds or any combination of Serial
Bonds and Term Bonds in connection with a Conversion of 2022 Series B Bonds to Fixed Rate
Bonds which shall mature on any June 1 or December 1 in the years and principal amounts as
approved by an Authorized Representative. The 2022 Series B Bonds shall bear interest at the
Weekly Rate as set forth in the Purchase Contract determined as provided in Section 301 hereof.
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Interest shall be payable on the applicable Interest Payment Date. Interest shall be payable on the
applicable Interest Payment Date for the respective 2022 Series B Bonds.
(b)
Subject to the further provisions of Article III hereof, each 2022 Series B Bond
shall bear interest and be payable as to interest as follows:
(i)
Each 2022 Series B Bond shall bear interest (at the applicable rate
determined pursuant to Article III hereof) computed from (A) the date of authentication, if
authenticated on an Interest Payment Date to which interest has been paid, or (B) the last preceding
Interest Payment Date to which interest has been paid (or the Closing Date if no interest thereon
has been paid) in all other cases, and in either case (C) to and including the day (whether or not a
Business Day) immediately preceding each Interest Payment Date on which interest is being paid.
(ii)
Subject to the provisions of subparagraph (iii) below, the interest due on any
2022 Series B Bond on any Interest Payment Date shall be paid to the Holder of such 2022 Series
B Bond as shown on the registration books kept by the Trustee as of the regular Record Date. The
amount of interest payable on any Interest Payment Date shall be computed (A) on the basis of a
365- or 366-day year for the number of days actually elapsed with respect to a Flexible Rate
Period, Daily Rate Period, Weekly Rate Period or an Index Rate Period during which the Index
Rate Index is the SIFMA Index, (B) on the basis of a 360-day year consisting of twelve 30-day
months with respect to a Term Rate Period or Fixed Rate Period, and (C) on the basis of a 360-day
year for the actual days elapsed with respect to an Index Rate Period during which the Index Rate
is a function of Term SOFR.
(iii)
If the funds available under the General Resolution are insufficient on any
Interest Payment Date to pay the interest then due, the regular Record Date shall no longer be
applicable with respect to the 2022 Series B Bonds. If sufficient funds for the payment of such
overdue interest thereafter become available, the Trustee shall promptly establish a special interest
payment date for the payment of the overdue interest and a Special Record Date (which shall be a
Business Day) for determining the Holders entitled to such payments. Notice of such date so
established shall be given by first-class mail by the Trustee to each Holder at least ten (10) days
prior to the Special Record Date, but not more than thirty (30) days prior to the special interest
payment date. The overdue interest shall be paid on the special interest payment date (which date
shall be deemed to be an Interest Payment Date) to the Holder, as shown on the registration books
kept by the Trustee as of the close of business on the Special Record Date.
(iv)
All payments of interest on the 2022 Series B Bonds shall be paid to the
persons entitled thereto pursuant to Section 203(b)(ii) or Section 203(b)(iii) hereof on the Interest
Payment Date in immediately available funds.
(c)
(i)
Any Holder may elect to have the principal or Redemption Price of and
interest on its 2022 Series B Bonds bearing interest at the rate effective during the Daily, Weekly,
Term, Index or Fixed Rates paid by wire transfer to a bank within the continental United States or
deposited to a designated account that is maintained with the Trustee; provided, however, that such
Holder shall have provided wire transfer instructions to the Trustee prior to the Interest Payment
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Date; provided further, that each such 2022 Series B Bond must be presented to the Trustee in
order for the Holder to receive payment of principal or Redemption Price.
(ii)
Interest accrued during any Flexible Rate Period shall be paid in
immediately available funds, but only upon presentation and surrender of 2022 Series B Bonds to
the Trustee, by wire transfer to a bank within the continental United States or direct deposit to a
designated account that is maintained with the Trustee pursuant to directions given by the Holder
to the Trustee on or prior to the Interest Payment Date.
(d)
The purchase price of the 2022 Series B Bonds shall be as approved by an
Authorized Representative, subject to the limitations of this 2022 Series B Resolution, and shall be
set forth in the Purchase Contract, and the approval of such purchase price and compensation shall
be evidenced by the execution of the Purchase Contract by the Authority.
(e)
In making the determination with respect to interest rates, designations as Serial
Bonds or Term Bonds, and the maturities of the 2022 Series B Bonds, and with respect to the
compensation to be paid to the Underwriter (if any), the purchase price of the 2022 Series B Bonds
and certain other matters, the Authorized Representative making such determinations shall be
limited as follows:
(i)
the Maximum Rate;

The rate of interest on any 2022 Series B Bond shall not at any time exceed

(ii)
The compensation to be paid to the Underwriter (if any) in connection with
the purchase of the 2022 Series B Bonds shall not be more than 1.00% of the original aggregate
principal amount of the 2022 Series B Bonds;
(iii)
The schedule of maturities and the amount of each maturity for the 2022
Series B Bonds, taking into account the Sinking Fund Requirements, if any, established pursuant to
Section 205 hereof, shall be established in a manner that will permit the Authorized Representative
to file the Cash Flow Statement required by Section 608 of the General Resolution;
(iv)
December 1, 2071;

The final maturity of the 2022 Series B Bonds shall not be later than

(v)
The maximum amount of scheduled principal payments (adjusted for any
previously scheduled Sinking Fund Requirements) and Sinking Fund Requirements due with
respect to the 2022 Series B Bonds on any June 1 or December 1, shall not exceed Twenty Five
Million Dollars ($25,000,000);
(vi)
The proceeds of the 2022 Series B Bonds credited to the Down Payment
Assistance Fund shall not exceed 10% of the original principal amount of the 2022 Series B Bonds;
and
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(vii) The Authority shall not sell the 2022 Series B Bonds to the Underwriter at a
price of less than 100% of the principal amount thereof, exclusive of any Underwriter’s discount or
compensation.
(f)
Subject to the limitations set forth in subsection (e) above, scheduled principal
payments and Redemption Requirements may be revised upon Conversion of all or any portion of
the 2022 Series B Bonds to Flexible Rates or a Fixed Rate pursuant to Sections 303 or 304 hereof.
204. Denominations, Numbers and Letters. (a) The 2022 Series B Bonds shall be
issued as fully-registered bonds in the Authorized Denominations set forth in subsection (b) below.
The 2022 Series B Bonds, including any subseries thereof, shall be lettered and numbered as
determined by an Authorized Officer. In connection with any Conversion Date, the Authority may
determine that the 2022 Series B Bonds for which such date is a Conversion Date should bear a
new designation after such Conversion Date and, if it should so determine, the Authority shall
advise the Trustee of the new designation. References in this 2022 Series B Resolution, unless the
context requires otherwise, include 2022 Series B Bonds as redesignated pursuant to this Section
204.
(b)
The 2022 Series B Bonds shall be issuable in fully-registered form, in
denominations of (i) during a Variable Rate Period, $100,000 and any integral multiple of $5,000
in excess of $100,000, (ii) during a Flexible Rate Period, $100,000 and any integral multiple of
$1,000 in excess of $100,000, and (iii) during a Term Rate Period or on and after the Fixed Rate
Conversion Date, $5,000 or integral multiples thereof (each “Authorized Denominations”);
provided, however, that if as a result of a Conversion of 2022 Series B Bonds from a Term Rate
Period to a Daily Rate Period, Weekly Rate Period, Flexible Rate Period or Index Rate Period, it
is not possible to deliver all the 2022 Series B Bonds required or permitted to be Outstanding in a
denomination permitted above, 2022 Series B Bonds may be delivered, to the extent necessary,
in different denominations. If the interest rate on the 2022 Series B Bonds is automatically
Converted to a Weekly Rate, as provided in 302(a)(ii) hereof, 2022 Series B Bonds then
Outstanding which were in Authorized Denominations immediately prior to such automatic
Conversion shall be deemed to be temporarily in Authorized Denominations following such
automatic Conversion.
(c)
Each 2022 Series B Bond shall be dated as of the date of authentication, if
authenticated on an Interest Payment Date to which interest has been paid, and in all other cases
the last preceding Interest Payment Date to which interest has been paid (or the Closing Date if no
interest thereon has been paid).
205. Conditional Notice of Optional Redemption and No Requirement to Have
Funds on Hand. As provided for by Section 302 of the General Resolution, as may be
supplemented as provided therein, and notwithstanding any provision in the General Resolution
to the contrary, (i) the Authority shall not be required to have in the Redemption Fund, or
otherwise available and set aside in the General Receipts Fund, an amount sufficient to effect the
redemption of any 2022 Series B Bonds prior to the notice of optional redemption being sent by
the Trustee, and (ii) any such notice of optional redemption of any 2022 Series B Bonds may, at
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the direction of an Authorized Representative, state that it is conditional in nature and may be
rescinded at any time on or before the business day prior to the redemption date, together with
the terms under which notice of any such rescission is to be provided to the Bondholders. If such
notice is rescinded any such 2022 Series B Bonds that were subject to the notice of redemption
shall remain Outstanding Bonds.
206. Sale of 2022 Series B Bonds. An Authorized Representative is authorized to
negotiate, execute and deliver, on behalf of the Authority, the Purchase Contract, in substantially the
form presented to this meeting, with such changes as an Authorized Representative deems necessary
and desirable and not materially adverse to the Authority, for purchase of the 2022 Series B Bonds
at the price(s) and with compensation to the Underwriter, all as set forth therein. Approval of the
Purchase Contract, and the purchase price set forth therein, shall be evidenced by the execution of
the Purchase Contract by an Authorized Representative of the Authority.
207. Expenses. The Authority’s Expenses with respect to the 2022 Series B Bonds for a
Fiscal Year may not exceed an amount equal to 0.25% of the greater of the aggregate principal
amount of all Outstanding 2022 Series B Bonds or the aggregate principal amount of the
outstanding 2022 Series B Mortgage Loans, all as of the first day of such Fiscal Year.
The fees to be paid in respect of the Initial Credit/Liquidity Facility shall be paid pursuant
to the provisions of the Liquidity Facility or Reimbursement Agreement.
ARTICLE III
INTEREST RATES ON 2022 SERIES B BONDS
301. Interest Rate; Subsequent Rates. The 2022 Series B Bonds shall initially bear
interest at the Weekly Rate. The initial Weekly Rate to be effective on the Closing Date shall be
determined as provided in the Purchase Contract. The interest rate borne by the 2022 Series B
Bonds may be Converted from time to time to another type of Interest Rate as hereinafter provided.
In the event of a failure to effect a proposed Conversion to another type of Interest Rate pursuant to
Sections 302, 303 or 305 hereof, the Interest Rate on the 2022 Series B Bonds to have been
Converted shall be automatically Converted to a Weekly Rate and shall bear interest at the Weekly
Rate set in accordance with Section 302(c) hereof from the date on which such Conversion was to
have occurred, which date shall be deemed to be the first day of the Weekly Rate Period, if the
Conversion was to have been made from a Variable Rate Period or a Flexible Rate Period.
302.

Variable Rates; Conversion to Variable Rate Periods.

(a)
Determination by Remarketing Agent. Subject to the further provisions of this
Article III with respect to particular Variable Rates or Conversions to or between Variable Rate
Periods, the Variable Rate to be applicable to 2022 Series B Bonds during any Variable Rate
Period shall be determined by the Remarketing Agent.
(i)
In each case, subject to the provisions of Section 305 hereof, the Variable
Rate for a Variable Rate Period in question shall be determined by the Remarketing Agent on the
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date or dates and at the time or times required pursuant to subsection (b) through (g) below,
whichever is applicable.
(ii)
Each Variable Rate shall be determined by the Remarketing Agent as the
lowest rate of interest which, in the judgment of the Remarketing Agent, taking into account
prevailing market conditions, would permit the applicable 2022 Series B Bonds to be sold at a
purchase price equal to one hundred percent (100%) of the principal amount thereof plus any
accrued interest thereon as of the effective date of such rate; provided, however, that if (i) the
Remarketing Agent fails for any reason to determine the Variable Rate for any Variable Rate
Period when required hereunder, (ii) there is no Remarketing Agent in place on the applicable Rate
Determination Date, (iii) any Variable Rate fails to become effective, or (iv) a Variable Rate is
held to be invalid or unenforceable by a final judgment of a court of competent jurisdiction, then
the Interest Rate on such 2022 Series B Bonds shall be automatically Converted to (or continue to
bear interest at) a Weekly Rate; provided, further, that (i) if the 2022 Series B Bonds are Converted
to the Weekly Rate as provided above, the Weekly Rate through the Tuesday following such
Conversion shall be the applicable last interest rate in effect, and (ii) if the 2022 Series B Bonds
continue to bear interest at a Weekly Rate as provided above, or if a Weekly Rate is not determined
by the Remarketing Agent for two or more consecutive Weekly Periods, the Weekly Rate shall be
the Maximum Rate. In the event the 2022 Series B Bonds are Converted to a Weekly Rate as
provided in the immediately preceding sentence, the Trustee shall as soon as practicable send
notice by first class mail to the Holders stating that such automatic Conversion has occurred, the
effective date thereof, and the manner in which the Weekly Rate for such Weekly Rate Period is
being determined.
(iii)
Maximum Rate.

In no event shall the Variable Rate for any Variable Rate Period exceed the

(iv)
All determinations of Variable Rates shall be conclusive and binding upon
the Authority, the Trustee and the Holders of the 2022 Series B Bonds. The Authority, the Trustee
and the Remarketing Agent shall not be liable to any Holders for failure to give any notice required
in this Section 302 or for failure of any Holders to receive any such notice.
(b)
follows:

Daily Rates. A Daily Rate shall be determined for each Daily Rate Period as

(i)
The Daily Rate shall be effective for one day. Subject to the provisions of
Section 302(a)(ii) hereof, each such Daily Rate shall be determined by the Remarketing Agent by
10:00 a.m., New York City time, on each Business Day. If the 2022 Series B Bonds bearing
interest at a Daily Rate have not been subject to a Conversion, then the Daily Rate on a day that is
not a Business Day shall be the Daily Rate determined on the preceding Business Day.
(ii)
Subject to the provisions of Section 305 hereof, notice of each Daily Rate
shall be given by the Remarketing Agent to the Authority and the Trustee by telephone or
facsimile transmission (or electronic communication mutually acceptable to the parties) not later
than the close of business on the same Business Day, and written notice of Daily Rates determined
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shall be given by the Remarketing Agent to the Authority and the Trustee on the Business Day
prior to each Interest Payment Date on which interest at a Daily Rate or Daily Rates is required to
be paid.
(iii)
Subject to the provisions of Section 305 hereof, written notice of Daily
Rates shall be given by the Trustee to the Liquidity Facility Provider, if any, and each Holder
requesting such information within seven (7) Business Days after each Interest Payment Date on
which interest at a Daily Rate or Daily Rates was paid.
(c)
follows:

Weekly Rates. A Weekly Rate shall be determined for each Weekly Rate Period as

(i)
Weekly Rate Periods shall commence on Wednesday of each week and end
on Tuesday of the following week, except that: (A) in the case of a Conversion to a Weekly Rate
Period from a different Variable Rate Period or from Flexible Rate Periods, such Weekly Rate
Period shall commence on the last Interest Payment Date in respect of the immediately preceding
Rate Period or Rate Periods and end on Tuesday of the following week; (B) in the case of a
Conversion from a Weekly Rate Period to a different Rate Period, the last Weekly Rate Period
prior to Conversion shall end on the last day immediately preceding the Conversion Date to the
new Rate Period; (C) if a Weekly Rate Period occurs by virtue of the automatic Conversion to a
Weekly Rate as provided in Section 301 or 302(a)(ii) hereof, such Weekly Rate Period shall
commence on the effective date of such automatic Conversion; and (D) in the event a Weekly Rate
Period is the final Rate Period with respect to a 2022 Series B Bond, such Weekly Rate Period
shall end on the stated maturity date of the 2022 Series B Bond or the date of earlier payment
thereof.
(ii)
The Weekly Rate for each Weekly Rate Period shall be effective from and
including the commencement date of such period and shall remain in effect through and including
the last day thereof. Subject to the provisions of Section 302(a)(ii) hereof, each such Weekly Rate
shall be determined by the Remarketing Agent by 4:00 p.m. New York City time on the first
Business Day preceding the commencement date of the Weekly Rate Period to which it relates.
(iii)
Subject to the provisions of Section 305 hereof, notice of each Weekly Rate
shall be given by the Remarketing Agent to the Authority and the Trustee by telephone or
facsimile transmission (or electronic communication mutually acceptable to the parties) not later
than the close of business on the first Business Day immediately preceding the commencement
date of the Weekly Rate Period to which it relates, and written notice of Weekly Rates determined
for each Weekly Rate Period shall be given by the Remarketing Agent to the Authority and the
Trustee on the Business Day prior to each Interest Payment Date on which interest at a Weekly
Rate or Weekly Rates is required to be paid.
(iv)
Subject to the provisions of Section 305 hereof, written notice of Weekly
Rates determined for each Weekly Rate Period shall be given by the Trustee to the Liquidity
Facility Provider, if any, and each Holder requesting such information within seven (7) Business
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Days after each Interest Payment Date on which interest at a Weekly Rate or Weekly Rates was
paid.
(d)
follows:

Term Rates. A Term Rate shall be determined for each Term Rate Period as

(i)
A Term Rate Period shall commence on the Term Rate Conversion Date
and end on a day that precedes a Business Day selected by the Authority that is a minimum of
one hundred eighty (180) days after the Term Rate Conversion Date, but in no event later than
the maturity date of the applicable 2022 Series B Bonds. Upon such selection, such Business
Day will be an Interest Payment Date for such Term Rate Bonds. The duration of the Term Rate
Period and the Stepped Rate to be applicable to the Term Rate Bonds should insufficient funds
be available for their purchase at the end of such Term Rate Period, shall be as specified in the
Pricing Notice given with respect to the Conversion of any 2022 Series B Bonds to such Term
Rate Period pursuant to Section 302(d)(iii) or with respect to any new Term Rate and Term Rate
Period for 2022 Series B Bonds then bearing interest at a Term Rate pursuant to Section
302(d)(ii). With respect to each Term Rate Period, subject to the provisions of Section 302(a)(ii)
hereof, the Remarketing Agent shall set the Term Rate for the 2022 Series B Bonds by 5:00 p.m.
New York City time, on the applicable Term Rate Computation Date. Upon a successful
Conversion of any 2022 Series B Bonds to bear interest at the Term Rate from another Interest
Rate pursuant to this Article III or the establishment of a new Term Rate Period and a new Term
Rate for any Term Rate Bonds pursuant to Section 302(d)(ii), and until such Term Rate Bonds
are successfully Converted to another Interest Rate, such 2022 Series B Bonds shall bear interest
at a Term Rate.
(ii)
Term Rate Continuation. The Authority may establish a new Term Rate
Period and Term Rate for any Term Rate Bonds by delivery of a written notice consistent with
the provisions of Section 302(d)(iii) (a “Term Rate Continuation Notice”) to the Trustee, the
Remarketing Agent and the applicable Liquidity Facility Provider, if any, for such Term Rate
Bonds no less than thirty-one (31) days prior to the effective date of the new Term Rate Period
along with a form of Favorable Opinion of Bond Counsel proposed to be delivered on the
effective date of the new Term Rate Period in connection with the continuation of a Term Rate
Period for the Term Rate Bonds. The effective date of the new Term Rate Period must be a
Business Day on which such Term Rate Bonds are subject to optional redemption pursuant to
Section 502(a) or a Business Day on which such 2022 Series B Bonds are subject to mandatory
tender pursuant to the applicable provisions of Section 403(a). No later than two (2) Business
Days prior to the effective date of such new Term Rate Period, the Authority shall deliver to the
Trustee a Pricing Notice consistent with the provisions of Section 302(d)(iii) below. Each Term
Rate Bond shall be subject to mandatory tender on the first day of the new Term Rate Period.
No new Term Rate shall become effective unless a Favorable Opinion of Bond Counsel is
delivered on (and as of) the first day of the new Term Rate Period and all such Term Rate Bonds
are successfully remarketed in the new Term Rate Period at the new Term Rate on the first day
of the new Term Rate Period.
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(iii) Contents of Term Rate Continuation Notice; Pricing Notice. The
Authority’s Term Rate Continuation Notice must specify: (i) the proposed Term Rate Period;
(ii) whether the Liquidity Facility then in effect, if any, will remain in effect; (iii) if a new
Liquidity Facility will be in effect after the effective date of the new Term Rate Period and Term
Rate; and (iv) the expected ratings, if any, on such 2022 Series B Bonds following the
establishment of a new Term Rate Period and Term Rate.
The Pricing Notice delivered in connection with a Conversion to or continuation
of a Term Rate must specify: (1) the duration of the Term Rate Period, (2) the optional
redemption provisions applicable to such Term Rate Bonds during such Term Rate Period, if
any, and (3) the Stepped Rate to be applicable to such Term Rate Bonds should insufficient
funds be available to purchase such Term Rate Bonds at the end of such Term Rate Period.
(iv)
Notice to Holders. Subject to Section 305 hereof, upon receipt of a Term
Rate Continuation Notice from an Authorized Representative, as soon as possible, but in any
event not less than thirty (30) days prior to the first day of the proposed Term Rate Period, the
Trustee shall give notice by first-class mail to the Holders of the affected Series of 2022 Series B
Bonds, which notice shall state:
(A)
in substance that a new Term Rate Period and Term Rate are to be
established for such 2022 Series B Bonds on the applicable Term Rate Conversion Date if the
conditions specified in this 2022 Series B Resolution (and generally described in such notice) are
satisfied on or before such date;
(B)

the first day of the new Term Rate Period;

(C)
that the Authority has delivered to the Trustee the form of a Favorable
Opinion of Bond Counsel proposed to be delivered to the Trustee in connection with the
continuation of the Term Rate Period for the Term Rate Bonds;
(D)
that a new Term Rate Period and Term Rate for such 2022 Series B Bonds
shall not be established unless the Favorable Opinion of Bond Counsel referred to above is
delivered to the Trustee on (and as of) the first day of the new Term Rate Period and all such
2022 Series B Bonds are successfully remarketed in the new Term Rate Period and at the new
Term Rate on the first day thereof;
(E)
Series B Bonds;

the CUSIP numbers or other identification information of such 2022

(F)
that all affected 2022 Series B Bonds are subject to mandatory tender for
purchase on the first day of the new Term Rate Period (whether or not the proposed new Term
Rate Period becomes effective on such date, unless the 2022 Series B Bonds are not supported
by a Liquidity Facility, then the 2022 Series B Bonds will be purchased only upon a successful
remarketing at the new Term Rate) at the purchase price; and
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(G)
that, to the extent that there shall be on deposit with the Trustee on the first
day of the new Term Rate Period an amount of money sufficient to pay the purchase price
thereof, all such 2022 Series B Bonds not delivered to the Trustee on or prior to such date shall
be deemed to have been properly tendered for purchase and shall cease to constitute or represent
a right on behalf of the Holder thereof to the payment of principal thereof or interest thereon and
shall represent and constitute only the right to payment of the purchase price on deposit with the
Trustee, without interest accruing thereon after such date.
(v)
End of Term Rate. In the event the Authority fails to give a Term Rate
Continuation Notice or a notice of Conversion, as applicable, with respect to Term Rate Bonds at
the time required by this Section 302(d), or if the conditions to the effectiveness of a new Term
Rate Period and new Term Rate set forth in Section 302(d)(ii) or the conditions to Conversion to
another Rate Period are not satisfied, including as a result of the Remarketing Agent failing to
establish a Term Rate as herein provided, then on the day following the last day of the current
Term Rate Period, a Weekly Rate Period shall automatically commence for such 2022 Series B
Bonds; provided that, notwithstanding anything to the contrary herein, unless a Liquidity Facility
is in effect with respect to such 2022 Series B Bonds, such 2022 Series B Bonds shall not be
subject to optional tender pursuant to Section 401(a) and shall bear interest at a rate of interest
equal to the Stepped Rate determined on each Stepped Rate Determination Date, subject to the
provisions of Section 407(b).
(e)

Index Rates.

(i)
Upon a successful Conversion of any 2022 Series B Bonds to an Index Rate
Period pursuant to Section 302 or upon a continuation of 2022 Series B Bonds in an Index Rate
Period, and until such 2022 Series B Bonds are successfully converted to another Rate Period
pursuant to this Article III, such 2022 Series B Bonds shall bear interest at the Index Rate
applicable to such 2022 Series B Bonds, as determined by the Index Agent. Except as may be
otherwise specified in a Pricing Notice, (A) the initial Index Rate for each Index Rate Period
during which the Index Rate Index is the SIFMA Index, shall apply to the period commencing on
the first day of such Index Rate Period and ending on and including the following Wednesday,
unless such first day is a Wednesday, in which case the initial Index Rate will only apply to such
first day and thereafter, each Index Rate shall apply to the period commencing on and including
Thursday (whether or not a Business Day) to and including the following Wednesday, or (B) the
initial Index Rate for each Index Rate Period during which the Index Rate Index is a function of
Term SOFR, shall apply to the period commencing on the first day of such Index Rate Period to
and including the date preceding the next Interest Payment Date and thereafter, each Index Rate
shall apply to the period commencing on and including the following Interest Payment Date to and
including the date preceding the next Interest Payment Date.
The duration of the Index Rate Period, the Stepped Rate to be applicable to such
2022 Series B Bonds should insufficient funds be available for their purchase at the end of such
Index Rate Period, the next Purchase Date, the Index Rate Index, the frequency with which the
Index Rate will be recalculated, the Interest Payment Dates applicable to such 2022 Series B
Bonds and any alternative Index Rate Determination Dates shall be as specified in the Pricing
24

Notice given with respect to the Conversion of 2022 Series B Bonds to the Index Rate Period
pursuant to this Article III or with respect to any new Index Rate and Index Rate Period for 2022
Series B Bonds then bearing interest at an Index Rate.
(ii)
Determination of Applicable Spread. The Index Rate for Index Rate Bonds
shall be based on the Index Rate Index, which shall be designated by the Authority not less than
five Business Days prior to a Conversion Date or Purchase Date. The Remarketing Agent shall
determine the Applicable Spread to be used in calculating the Index Rate on or before the Index
Rate Determination Date preceding the Conversion Date or Purchase Date and such Applicable
Spread shall be documented and communicated to the Trustee and the Authority in a manner that is
of general practice and acceptable to the Authority and the Trustee (including, but not limited to a
Remarketing Agreement, or such other similar contractual arrangement). The Remarketing Agent
shall offer for sale and use its best efforts to sell such 2022 Series B Bonds on the Conversion Date
at a price equal to 100% of the principal amount thereof, as provided herein and in the applicable
Remarketing Agreement.
(iii)
Calculation of Index Rate. The Index Rate for each Index Rate Bond shall
be calculated on each Index Rate Determination Date (preceding the date on which such Index
Rate is to become effective) by the Index Agent and shall be equal to: (A) the Index Rate Index on
the Index Rate Determination Date, as determined by the Index Agent, plus (B) the Applicable
Spread that was determined pursuant to the preceding paragraph, and such Index Rate shall be
rounded upwards to the nearest one hundredth of one percent (0.01%). Upon Conversion to or
continuation of an Index Rate Period, unless otherwise specified in the Pricing Notice, the Index
Rate (as calculated from time to time pursuant to the Pricing Notice) shall apply to the period
commencing on the Conversion Date or the Purchase Date and ending on such date as provided in
Section 302(e)(i) above. Notwithstanding anything to the contrary in this Section, the Index Rate
may be calculated by the Remarketing Agent, with the approval of the Authority, on any Business
Day not more than sixty (60) Business Days nor less than two (2) Business Days prior to such
Conversion Date; and thereafter, each Index Rate, as determined above, shall apply to the Index
Rate Period as determined in Section 302(e)(i) above.
The Index Agent shall calculate the Index Rate for the Index Rate Bonds as
provided above and shall furnish such Index Rate to the Trustee (if the Trustee is not also the Index
Agent) and the Authority by electronic means no later than the Business Day next succeeding each
Index Rate Determination Date. Upon the request of a Holder, the Trustee shall confirm by
electronic means the Index Rate then in effect. In lieu of the notifications provided in the
preceding sentences, the Trustee may make such information available by readily accessible
electronic means.
The Trustee shall, as soon as available and by no later than the Business Day
preceding each Interest Payment Date, notify the Authority in writing of the total amount of
interest payable with respect to the Index Rate Bonds on such Interest Payment Date.
If the Index Agent shall fail to calculate an Index Rate for any reason, the
determination of the applicable Index Rate shall be made by the Remarketing Agent at the
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direction of the Authority. The determination of any Index Rate by the Index Agent or, as
aforesaid, the Remarketing Agent, at the direction of the Authority, shall be conclusive and binding
upon the Authority, the Trustee, the Liquidity Facility Provider, if any, the Remarketing Agent, the
Index Agent and the Holders.
(iv)
Index Rate Continuation. The Authority may establish a new Index Rate
Period and Index Rate for any Index Rate Bonds by delivery of a written notice consistent with
the provisions of Section 302(e)(v) (an “Index Rate Continuation Notice”) to the Trustee, the
Index Agent, the Remarketing Agent and the applicable Liquidity Facility Provider, if any, for
such Index Rate Bonds no less than thirty-five (35) days prior to the effective date of the new
Index Rate Period along with a form of Favorable Opinion of Bond Counsel proposed to be
delivered on the effective date of the new Index Rate Period in connection with the continuation
of an Index Rate Period for the Index Rate Bonds. The effective date of the new Index Rate
Period must be a day on which such Index Rate Bonds are subject to optional redemption
pursuant to Section 502(b) or a Business Day on which such 2022 Series B Bonds are subject to
mandatory tender pursuant to the applicable provisions of Section 403(a). No later than five (5)
Business Days prior to the effective date of such new Index Rate Period, the Authority shall
deliver to the Trustee a Pricing Notice consistent with the provisions of Section 302(e)(v). Each
Index Rate Bond shall be subject to mandatory tender on the first day of such new Index Rate
Period. No new Index Rate shall become effective unless a Favorable Opinion of Bond Counsel
is delivered on (and as of) the first day of the new Index Rate Period and all such Index Rate
Bonds are successfully remarketed in the new Index Rate Period at the new Index Rate on the
first day of the new Index Rate Period.
(v)
Contents of The Index Rate Continuation Notice; Contents of Pricing
Notice. The Authority’s Index Rate Continuation Notice must specify: (i) the proposed Index
Rate Period; (ii) whether the Liquidity Facility then in effect, if any, will remain in effect; (iii) if
a new Liquidity Facility will be in effect after the effective date of the new Index Rate Period
and Index Rate; and (iv) the expected ratings, if any, on such Index Rate Bonds following the
establishment of a new Index Rate Period and Index Rate.
The Pricing Notice delivered in connection with a Conversion to or continuation
of an Index Rate must specify: (1) the duration of the Index Rate Period, (2) the optional
redemption provisions applicable to such Index Rate Bonds during such Index Rate Period, if
any, (3) the Stepped Rate to be applicable to such Index Rate Bonds should insufficient funds be
available to purchase such bonds at the end of such Index Rate Period, (4) the proposed next
Purchase Date, if any, (5) the Index Rate Index, if other than the Term SOFR Index, (6) the
frequency with which the Index Rate shall be recalculated, (7) the proposed Interest Payment
Dates applicable to such Index Rate Bonds while bearing interest in an Index Rate Period, and
(8) alternative Index Rate Determination Dates and Stepped Rate Determination Dates, if any.
(vi)
Notice to Holders. Upon receipt of an Index Rate Continuation Notice from
an Authorized Representative, as soon as possible, but in any event not less than thirty (30) days
prior to the first day of the proposed Index Rate Period, the Trustee shall give notice by first-class
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mail to the Holders of the affected Index Rate Bonds, the Index Agent (if the Trustee is not the
Index Agent) and the Remarketing Agent, which notice shall state:
(A)
in substance that a new Index Rate Period is to be established for such Index
Rate Bonds on the applicable Index Rate Conversion Date if the conditions specified in this 2022
Series B Resolution (and generally described in such notice) are satisfied on or before such date;
(B)

the first day of the new Index Rate Period;

(C)
that the Authority has delivered to the Trustee the form of a Favorable
Opinion of Bond Counsel proposed to be delivered to the Trustee in connection with the
continuation of the Index Rate Period for the Index Rate Bonds;
(D)
that a new Index Rate Period and Index Rate for such Index Rate Bonds
shall not be established unless the Favorable Opinion of Bond Counsel referred to above is
delivered to the Trustee on (and as of) the first day of the new Index Rate Period and all such
Index Rate Bonds are successfully remarketed in the new Index Rate Period and at the new Index
Rate on the first day thereof;
Bonds;

(E)

the CUSIP numbers or other identification information of such Index Rate

(F)
that all affected Index Rate Bonds are subject to mandatory tender for
purchase on the first day of the new Index Rate Period (whether or not the proposed new Index
Rate Period becomes effective on such date, unless the 2022 Series B Bonds are not supported
by a Liquidity Facility, then the 2022 Series B Bonds will be purchased only upon a successful
remarketing at the new Index Rate) at the purchase price; and
(G)
that, to the extent that there shall be on deposit with the Trustee on the first
day of the new Index Rate Period an amount of money sufficient to pay the purchase price
thereof, all such Index Rate Bonds not delivered to the Trustee on or prior to such date shall be
deemed to have been properly tendered for purchase and shall cease to constitute or represent a
right on behalf of the Holder thereof to the payment of principal thereof or interest thereon and
shall represent and constitute only the right to payment of the purchase price on deposit with the
Trustee, without interest accruing thereon after such date.
(vii) End of Index Rate. In the event the Authority fails to give an Index Rate
Continuation Notice or a notice of Conversion, as applicable, with respect to Index Rate Bonds at
the time required by this Section 302(e), as applicable, or if the conditions to the effectiveness of a
new Index Rate Period and new Index Rate as herein provided or the conditions to Conversion to
another Rate Period are not satisfied, then on the day following the last day of the current Index
Rate Period, a Weekly Rate Period shall automatically commence for such 2022 Series B Bonds;
provided that, notwithstanding anything to the contrary in this 2022 Series B Resolution, unless a
Liquidity Facility is in effect with respect to such 2022 Series B Bonds, such 2022 Series B Bonds
shall not be subject to optional tender pursuant to Section 401(a) and shall bear interest at a rate of
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interest equal to the Stepped Rate determined on each Stepped Rate Determination Date, subject to
the provisions of Section 407(b).
(f)
Conversions Between Variable Rate Periods. All or any portion of the 2022 Series
B Bonds may be Converted from one Variable Rate Period to another Variable Rate Period at the
election of the Authority and the consent of the Liquidity Facility Provider (which consent shall
not be unreasonably withheld), if any, as follows:
(i)
In any such case, the Conversion Date to a different Variable Rate Period
shall be a date on which the 2022 Series B Bonds in the current Variable Rate Period could be
optionally redeemed pursuant to Section 502.
(ii)
If after the Conversion Date, the 2022 Series B Bonds are to be Liquidity
Facility Bonds, it is a condition to each such Conversion that a Liquidity Facility be in place and
that the interest component of the Liquidity Facility after such Conversion be at least equal to the
applicable Interest Coverage Requirement.
(iii)
The Authority shall give written notice of any such Conversion to the
Trustee, the Liquidity Facility Provider, if any, the Credit Provider, if any, and the Remarketing
Agent not less than twenty (20) days prior to the proposed Conversion Date. Such notice shall
specify the proposed Conversion Date and the Variable Rate Period to which the Conversion will
be made, the principal amount of 2022 Series B Bonds to be Converted, and the Rate Periods from
which 2022 Series B Bonds to be Converted shall be selected by the Trustee as directed by the
Authority (to the extent the Authority shall have received a Favorable Opinion of Bond Counsel
with respect thereto). Together with such notice, the Authority shall file with the Remarketing
Agent, the Liquidity Facility Provider, if any, and the Trustee a form of Favorable Opinion of
Bond Counsel regarding the Conversion from one Variable Rate Period to another Variable Rate
Period. No Conversion shall become effective unless, on or before the proposed Conversion
Date, the Authority shall also file with the Remarketing Agent, the Liquidity Facility Provider, if
any, the Credit Provider, if any, and the Trustee a Favorable Opinion of Bond Counsel
substantially in the form described in the immediately preceding sentence dated the Conversion
Date.
(iv)
Not less than fifteen (15) days prior to the Conversion Date, the Trustee
shall mail (by first class mail) a written notice, prepared by the Authority, of the Conversion to the
Holders of the 2022 Series B Bonds to be Converted. Such notice shall state that such 2022 Series
B Bonds are subject to mandatory tender for purchase at par plus accrued interest to, but not
including, the Conversion Date.
(v)
The Variable Rate for the Variable Rate Period commencing on the
Conversion Date shall be determined by the Remarketing Agent in the manner provided in
subsection (a) above on the date set forth in subsection (b) through (e) above, whichever is
applicable to the Variable Rate Period to which the Conversion shall be made.
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(g)
Conversions to Variable Rate Period from Flexible Rate Periods. All or any portion
of the 2022 Series B Bonds may be Converted from Flexible Rate Periods to a Variable Rate
Period at the election of the Authority, as follows:
(i)
The Conversion Date shall be a day which is the last Interest Payment Date
on which interest is payable for all Flexible Rate Periods theretofore established pursuant to
Section 303 hereof for the 2022 Series B Bonds being so Converted.
(ii)
The Authority shall give written notice of any such Conversion to the
Trustee, the Liquidity Facility Provider, if any, the Credit Provider, if any, and the Remarketing
Agent no fewer than twenty (20) days prior to the proposed Conversion Date. Such notice shall
specify the proposed Conversion Date, the Variable Rate Period to which the Conversion will be
made, the principal amount of the 2022 Series B Bonds to be Converted and the Rate Periods from
which the 2022 Series B Bonds shall be Converted. If only a portion of the 2022 Series B Bonds
bearing interest in any Rate Period is to be Converted, then the Trustee shall select the 2022 Series
B Bonds to be Converted from such Rate Periods specified in such notice (to the extent that the
Authority shall have received a Favorable Opinion of Bond Counsel with respect thereto).
Together with such notice, the Authority shall file with the Remarketing Agent, the Liquidity
Facility Provider, if any, the Credit Provider, if any, and the Trustee a form of Favorable Opinion
of Bond Counsel regarding the Conversion of the Flexible Rate Bonds to Variable Rate Bonds.
No Conversion shall become effective unless, on or before the proposed Conversion Date, the
Authority shall also file with the Remarketing Agent, the Liquidity Facility Provider, if any, the
Credit Provider, if any, and the Trustee a Favorable Opinion of Bond Counsel substantially in the
form described in the immediately preceding sentence dated the Conversion Date. The Trustee
shall give notice of Conversion to the Holders of the 2022 Series B Bonds to be Converted not less
than fifteen (15) days prior to the Conversion Date in the manner prescribed by Section 302(f)(iv)
hereof. Notwithstanding the foregoing, however, no Conversion shall be effected unless, prior to
the date on which such notice is required to be given by the Trustee, the Trustee shall have
received written confirmation from the Remarketing Agent to the effect that it has not established
and will not establish any Flexible Rate Periods extending beyond the Conversion Date for 2022
Series B Bonds which are to be Converted.
(iii)
The Variable Rate for the Variable Rate Period commencing on the
Conversion Date shall be established and notice thereof shall be given in the same manner as is
provided for Conversions from one Variable Rate Period to another pursuant to subsection
302(f)(v) above.
(iv)
If after the Conversion Date the 2022 Series B Bonds are to be Liquidity
Facility Bonds it is a condition to each such Conversion that a Liquidity Facility be in place and
that the interest component of the Liquidity Facility after such Conversion be at least equal to the
applicable Interest Coverage Requirement.
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303.
Period.

Flexible Rates; Conversions To Flexible Rate Periods from Variable Rate

(a)
Flexible Rates. A Flexible Rate for each Flexible Rate Period shall be determined
as follows: The Flexible Rate Period for each 2022 Series B Bond bearing interest at a Flexible
Rate shall be of such duration not exceeding 1,092 days, as may be offered by the Remarketing
Agent and specified by the purchaser pursuant to Section 402 or 403 hereof; provided, however,
that if the Remarketing Agent has received notice of a Conversion to a Variable or Fixed Rate
Period, no Flexible Rate Period for 2022 Series B Bonds which are to be Converted shall extend
past the Conversion Date, and any 2022 Series B Bond may bear interest at a Flexible Rate for a
Flexible Rate Period different from any other 2022 Series B Bond; provided, however, that each
such Flexible Rate Period shall (A) commence on a Business Day (initially, the Flexible Rate
Conversion Date) and (B) end on a day which is a Business Day that is no later than the
aforementioned Conversion Date, the maturity date or date of earlier payment thereof. Not later
than 11:30 a.m., New York City time, on the first day of each Flexible Rate Period, the
Remarketing Agent shall offer for sale and use its best efforts to find purchasers for all 2022 Series
B Bonds bearing interest at Flexible Rates required to be purchased on such date. In remarketing
the 2022 Series B Bonds, the Remarketing Agent shall offer and accept purchase commitments for
the 2022 Series B Bonds for such Flexible Rate Periods and at such Flexible Rates as it deems to
be advisable in order to minimize the net interest cost on the 2022 Series B Bonds during the time
that the 2022 Series B Bonds bear interest at Flexible Rates, taking into account prevailing market
conditions; provided, however, that the foregoing shall not prohibit the Remarketing Agent from
accepting purchase commitments for longer Flexible Rate Periods (and at higher Flexible Rates)
than are otherwise available at the time of any remarketing if the Remarketing Agent determines
that, taking into account prevailing market conditions, a lower net interest cost on the 2022 Series
B Bonds can be achieved over the longer Flexible Rate Period; provided, further, that for each
2022 Series B Bond, the Flexible Rate for each Flexible Rate Period shall be the lowest rate which,
in the judgment of the Remarketing Agent, taking into account prevailing market conditions,
would result in the market value of such 2022 Series B Bond being equal to the principal amount
thereof on the effective date of such rate. The Flexible Rate Period and the Flexible Rate for each
Flexible Rate Period shall be determined by the Remarketing Agent not later than 1:00 p.m., New
York City time, on the first day of such Flexible Rate Period and shall be provided to the Authority
and the Trustee in writing by the close of business on the same day. Subject to the provisions of
Section 305, notice of the Flexible Rate Period and the Flexible Rate shall be given by the Trustee
by first class mail to each Holder and to the Liquidity Facility Provider, if any, upon its request as
soon as practicable after such Flexible Rate Period and Flexible Rate are determined. All
determinations of Flexible Rates and Flexible Rate Periods by the Remarketing Agent shall be
conclusive and binding upon the Authority, the Trustee and the Holders of the 2022 Series B
Bonds. In no event shall any Flexible Rate exceed the Maximum Rate.
(b)
Conversions to Flexible Rate Periods from Variable Rate Periods. All or any
portion of the 2022 Series B Bonds may be Converted from any Variable Rate Period to a Flexible
Rate Period at the election of the Authority and the consent of the Liquidity Facility Provider
(which consent shall not be unreasonably withheld), if any, as follows:
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(i)
In any such case, the Conversion Date shall be an Interest Payment Date on
which the 2022 Series B Bonds in the current Variable Rate Period could be optionally redeemed
pursuant to Section 502.
(ii)
If after the Conversion Date the 2022 Series B Bonds are to be Liquidity
Facility Bonds, it is a condition to each such Conversion that a Liquidity Facility be in place and
that the interest component of the Liquidity Facility after such Conversion be at least equal to the
applicable Interest Coverage Requirement.
(iii)
The Authority shall give written notice of any such Conversion to the
Trustee, the Liquidity Facility Provider, if any, and the Remarketing Agent not less than twenty
(20) days prior to the proposed Conversion Date, specifying the proposed Conversion Date, the
principal amount of 2022 Series B Bonds to be Converted, and the Rate Periods from which the
2022 Series B Bonds shall be Converted. If only a portion of the 2022 Series B Bonds bearing
interest in any Rate Period is to be Converted, then the Trustee shall select the 2022 Series B
Bonds to be Converted from such Rate Periods specified in such notice (to the extent that the
Authority shall have received a Favorable Opinion of Bond Counsel with respect thereto).
Together with such notice, the Authority shall file with the Remarketing Agent, the Liquidity
Facility Provider, if any, and the Trustee a form of Favorable Opinion of Bond Counsel
regarding the Conversion of the Variable Rate Bonds to Flexible Rate Bonds. No Conversion
shall become effective unless, on or before the proposed Conversion Date, the Authority shall
also file with the Remarketing Agent, the Liquidity Facility Provider, if any, and the Trustee a
Favorable Opinion of Bond Counsel substantially in the form described in the immediately
preceding sentence dated the Conversion Date.
(iv)
Subject to the provisions of Section 305, not less than fifteen (15) days prior
to the Conversion Date, the Trustee shall mail (by first class mail) a written notice of the
Conversion (prepared and furnished to the Trustee by the Authority) to the Holders of the 2022
Series B Bonds to be Converted, specifying the Conversion Date and setting forth the matters
required to be stated pursuant to Section 302(f)(v) above.
304. Fixed Rate; Conversion to Fixed Rate Period. All or any portion of the 2022
Series B Bonds bearing interest at Variable Rates or Flexible Rates may be Converted to bear
interest at Fixed Rates to their final maturity, provided that, the Authority shall have received a
letter from the Rating Agency, if any, then maintaining a rating on the 2022 Series B Bonds to the
effect that the proposed Conversion will not adversely affect the then existing rating on the 2022
Series B Bonds then bearing interest at Fixed Rates. Any such Conversion shall be made as
follows and subject to the following conditions:
(a)
Conversion From Variable Rate Period or Flexible Periods. The Fixed Rate
Conversion Date shall be an Interest Payment Date selected by the Authority. The Authority shall
give written notice of any such Conversion to the Trustee, the Liquidity Facility Provider, if any,
and the Remarketing Agent not less than thirty (30) days prior to the proposed Conversion Date.
Such notice shall specify the Fixed Rate Conversion Date, the principal amount of the 2022 Series
B Bonds to be Converted, and, to the extent that the Authority shall have received a Favorable
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Opinion of Bond Counsel with respect thereto, the Rate Periods from which the 2022 Series B
Bonds to be Converted shall be selected by the Trustee and the revised schedule of maturities and
Redemption Requirements, if any, for the 2022 Series B Bonds to be Converted, as contemplated
by Section 203(e). Together with such notice, the Authority shall file with the Remarketing
Agent, the Liquidity Facility Provider, if any, and the Trustee a form of Favorable Opinion of
Bond Counsel regarding the Conversion of the Variable Rate Bonds or Flexible Rate Bonds, as
the case may be, to Fixed Rate Bonds. No Conversion shall become effective unless, on or
before the proposed Conversion Date, the Authority shall also file with the Remarketing Agent,
the Liquidity Facility Provider, if any, and the Trustee a Favorable Opinion of Bond Counsel
substantially in the form described in the immediately preceding sentence dated the Conversion
Date.
(i)
The Remarketing Agent shall determine the Fixed Rates for 2022 Series B
Bonds to be Converted from any Rate Period, which shall be the lowest rate of interest for each
maturity which, in the judgment of the Remarketing Agent, taking into account prevailing market
conditions, would permit the applicable 2022 Series B Bonds to be sold at a purchase price equal to
one hundred percent (100%) of the principal amount thereof plus any accrued interest thereon as of
the effective date of such rate. The Authority may, at its discretion, elect to cause the Fixed Rate to
be an indexed floating interest rate which is a function of Term SOFR or an index of the SIFMA
selected by the Authority and effective from the Fixed Rate Conversion Date to and including
the applicable maturity date. In the event the Authority elects to cause the Fixed Rate to be such
an indexed floating interest rate, the Authority shall so notify the Remarketing Agent, and the
Fixed Rate shall be the lowest interest rate that is a function of Term SOFR or such index of the
SIFMA selected by the Authority for each maturity plus an applicable spread, if any, which, in the
judgment of the Remarketing Agent, taking into account prevailing market conditions, would
permit the applicable 2022 Series B Bonds to be sold at a purchase price equal to one hundred
percent (100%) of the principal amount thereof plus any accrued interest thereon as of the effective
date of such rate.
(ii)
Notice of Conversion shall be given by first class mail by the Trustee to the
Holders of the 2022 Series B Bonds to be Converted not less than fifteen (15) days prior to the
Fixed Rate Conversion Date. Such notice shall be prepared and furnished to the Trustee by the
Authority and shall inform the Holders of:
(A)

the proposed Fixed Rate Conversion Date; and

(B)
the matters required to be stated pursuant to Section 404 hereof with respect
to purchases of 2022 Series B Bonds governed by such Section.
(iii)
Except as provided in subparagraph (i) above, not later than 12:00 p.m.,
New York City time, on the Business Day prior to a Fixed Rate Conversion Date, the Remarketing
Agent shall determine the Fixed Rate for the applicable 2022 Series B Bonds and shall provide
such Fixed Rates in writing to the Authority and the Trustee prior to the close of business on the
same day.
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(iv)
Any Conversion to a Fixed Rate pursuant to this Section 304(a) shall be
subject to the following conditions:
(A)
If a proposed Conversion to a Fixed Rate fails to occur for any reason after
the Trustee has given notice to the Bondholders pursuant to Section 304(a)(ii) hereof, the interest
rate on the 2022 Series B Bonds to have been Converted shall be automatically Converted to a
Weekly Rate as set forth in the last sentence of Section 301 hereof. The Trustee shall promptly
notify such Holders of such failed Conversion and the effect thereof. If a proposed Conversion to a
Fixed Rate fails to occur for any reason, but the Trustee has not given notice to the Holders of the
2022 Series B Bonds to have been Converted pursuant to Section 304(a)(ii) hereof, such 2022
Series B Bonds shall continue to bear interest at the last effective Variable Rate if the Conversion
was to have been made from a Variable Rate Period, or at Flexible Rates if the Conversion was to
have been made from Flexible Rate Periods.
(B)
The determination of one or more Fixed Rates pursuant to this Section shall
be conclusive and binding upon the Authority, the Trustee and the Holders of the 2022 Series B
Bonds.
(C)

In no event shall any Fixed Rate exceed the Maximum Rate.

(D)
Immediately prior to such Conversion there shall be on deposit in the
Capital Reserve Fund an amount equal to the Capital Reserve Fund Requirement, taking into
account the 2022 Series B Bonds then bearing interest or being Converted to bear interest at Fixed
Rates.
(E)
The Liquidity Facility, if any, and the Credit Facility, if any, relating to
2022 Series B Bonds to be Converted to bear interest at a Fixed Rate shall terminate not earlier
than the applicable Fixed Rate Conversion Date; however, the Liquidity Facility, if any and the
Credit Facility, if any (including any extensions or substitutions thereof) shall automatically
terminate with respect to the 2022 Series B Bonds being so Converted on the fifth Business Day
following the effective date of the Conversion to Fixed Rates.
305. No Liability for Failure of Notice. The Authority, the Trustee and the
Remarketing Agent shall not be liable to any Holders for failure to give any notice required by
Section 302, 303 or 304 hereof or for failure of any Holders to receive any such notice.
306. Bank Bonds. Each Bank Bond shall bear interest for each day it is a Bank Bond on
the principal amount thereof at the Bank Rate determined and payable in accordance with the
Liquidity Facility or Reimbursement Agreement from the related Purchase Date of such Bank
Bond until the principal amount of such Bank Bond is paid. Notwithstanding any other provision
of this 2022 Series B Resolution, the interest on each Bank Bond shall be payable to the applicable
Liquidity Facility Provider or any other holder of the Bank Bonds, by wire transfer in immediately
available funds on each Interest Payment Date, on the date of any redemption or remarketing
thereof and on the date that any Alternate Liquidity Facility or Alternate Credit Facility becomes
effective in accordance with Section 802 hereof. In no event shall the Bank Rate exceed the
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Maximum Rate. The principal amount of each Bank Bond shall be subject to mandatory
redemption as provided in Section 504 hereof.
307. Stepped Rate Calculation; Weekly Rate Period Rate. The Index Agent shall
calculate the Stepped Rate to be applicable to any Variable Rate Bonds on each Stepped Rate
Determination Date and furnish such calculations to the Trustee. The Trustee will furnish the
Stepped Rate calculations to the Authority by electronic means on each Stepped Rate
Determination Date. The initial Stepped Rate with respect to Variable Rate Bonds shall be
applicable to such Variable Rate Bonds during the period from and including the Failed Tender
Date to and including the following Wednesday (unless the Failed Tender Date is a Wednesday, in
which event the initial rate will only apply to such Wednesday) and, thereafter, the Stepped Rate
with respect to a Variable Rate Bond will apply for each calendar week, commencing on and
including Thursday to and including the following Wednesday, unless a change in spread occurs
within a calendar week, until such Variable Rate Bond is purchased. The Index Agent’s
calculations of the Stepped Rate or Rates for any calendar week shall reflect any applicable
changes in the Stepped Rate that, by definition, will occur during such period, including any
applicable changes in the spread to be applied to the Stepped Rate Index.
Notwithstanding anything to the contrary in the 2022 Series B Resolution, including
Section 302(c) hereof, in a Weekly Rate Period during which 2022 Series B Bonds bear interest at
the Stepped Rate, the rate of interest applicable to such 2022 Series B Bonds during each calendar
week shall be the Stepped Rate, calculated as set forth in this Section 307, including any applicable
changes in the actual rate of interest that occur during such calendar week as reflected in such
calculations.
308. No Partial Conversion of Rate Period While Credit Facility in Effect.
Notwithstanding anything contained herein to the contrary, so long as a Credit Facility supports
2022 Series B Bonds, no partial conversion of the 2022 Series B Bonds to a different Rate Period
is permitted and any election by the Authority to convert to a different Rate Period must apply to
all outstanding 2022 Series B Bonds.
ARTICLE IV
TENDER AND PURCHASE OF BONDS
401.

Optional Tenders During Variable Rate Periods.

(a)
Purchase Dates. Subject to the provisions of Sections 409 and 411 hereof, the
Holders of Liquidity Facility Bonds, if any, bearing interest at Daily or Weekly Rates may elect to
have their Liquidity Facility Bonds (or portions thereof in Authorized Denominations) purchased
at a purchase price equal to 100% of the principal amount of such Liquidity Facility Bonds (or
portions), plus, if the applicable Purchase Date is other than an Interest Payment Date for such
Liquidity Facility Bonds, accrued interest, if any, on the following Purchase Dates and upon the
giving of the following telecopy, telex or written notices meeting the further requirements of
subsection (b) below:
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(i)
Liquidity Facility Bonds (or portions) bearing interest at Daily Rates may be
tendered for purchase at a price payable in immediately available funds on any Business Day prior
to Conversion from a Daily Rate Period to a different Rate Period upon delivery of a written notice
of tender to the Trustee and the Remarketing Agent not later than 10:30 a.m. New York City time,
on the Purchase Date; and
(ii)
Liquidity Facility Bonds (or portions) bearing interest at Weekly Rates may
be tendered for purchase at a price payable in immediately available funds on any Business Day
prior to Conversion from a Weekly Rate Period to a different Rate Period upon delivery of a
written notice of tender to the Trustee and the Remarketing Agent not later than 5:00 p.m. New
York City time, on any Business Day that is not fewer than seven (7) days prior to the Purchase
Date.
(b)
Notice of Optional Tender. Each notice of tender:
(i)
shall be delivered to the Trustee at its corporate trust office in St. Paul,
Minnesota or at such other office of the Trustee designated in a notice given by the Trustee to the
Holders of the Liquidity Facility Bonds and be in form satisfactory to the Trustee, and shall also be
delivered to the Remarketing Agent at 745 Seventh Avenue, 19th Floor, New York, New York
10019 Attn: Remarketing Desk;
(ii)
shall state (A) the principal amount of the Liquidity Facility Bond (or
portion) and the certificate number of the Liquidity Facility Bond to which the notice relates, (B)
that the Holder irrevocably demands purchase of such Liquidity Facility Bond or a specified
portion thereof in an Authorized Denomination, (C) that if a portion of a Liquidity Facility Bond is
to be purchased, the remaining portion of the Liquidity Facility Bond after such purchase will be in
an Authorized Denomination, (D) the date on which such Liquidity Facility Bond or portion is to
be purchased, and (E) payment instructions with respect to the purchase price; and
(iii)
shall automatically constitute (A) an irrevocable offer to sell the Liquidity
Facility Bond (or portion thereof) to which the notice relates on the Purchase Date at a price equal
to the principal amount of such Liquidity Facility Bond (or portion thereof) plus, if the applicable
Purchase Date is other than an Interest Payment Date for such Liquidity Facility Bonds, any
interest thereon accrued and unpaid as of the Purchase Date, (B) an irrevocable authorization and
instruction to the Trustee to effect transfer of such Liquidity Facility Bond (or portion thereof)
upon payment of such price to the Trustee on the Purchase Date, (C) an irrevocable authorization
and instruction to the Trustee to effect the exchange of the Liquidity Facility Bond to be purchased
in whole or in part for other Liquidity Facility Bonds in an equal aggregate principal amount so as
to facilitate the sale of such Liquidity Facility Bond (or portion thereof to be purchased), (D) an
agreement to deliver such Liquidity Facility Bond to the Trustee at or before the time required by
Section 401(e) (vi) hereof, and (E) an acknowledgment that such Holder will have no further rights
with respect to such Liquidity Facility Bond (or portion thereof) upon payment of the purchase
price thereof to the Trustee on the Purchase Date, except for the right of such Holder to receive
such purchase price upon surrender of such Liquidity Facility Bond to the Trustee and that after the
Purchase Date such Holder will hold any undelivered Liquidity Facility Bond as custodian for the
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Trustee. The determination of the Trustee as to whether a notice of tender has been properly
delivered pursuant to the foregoing shall be conclusive and binding upon the Holder.
(c)
Liquidity Facility Bonds to be Remarketed. Not later than 11:00 a.m., New York
City time, on the date of receipt of any notice of tender in the case of Liquidity Facility Bonds
bearing interest at a Daily Rate and in all other cases on the second Business Day immediately
following the date of receipt of any notice of tender, the Trustee shall notify, by telephone
promptly confirmed in writing, in the case of a Daily Rate, and in writing in all other cases, the
Authority, the Remarketing Agent and the Liquidity Facility Provider, of the principal amount of
Liquidity Facility Bonds (or portions thereof) to be purchased and the date of purchase.
(d)
Remarketing of Tendered Variable Rate Bonds. Subject to and in accordance with
the provisions of the Remarketing Agreement, the Remarketing Agent shall offer for sale and use
its best efforts to find purchasers for all Liquidity Facility Bonds or portions thereof for which
notice of tender has been received by the Trustee and the Remarketing Agent pursuant to Section
401(b)(i) above. The terms of any sale by the Remarketing Agent shall provide for the payment of
the purchase price for tendered Liquidity Facility Bonds by the Remarketing Agent to the Trustee
(in exchange for new registered Liquidity Facility Bonds) in immediately available funds at or
before 11:00 a.m., New York City time (or confirmation of the transfer of such funds at or before
11:00 a.m., New York City time) on the Purchase Date, in the case of Liquidity Facility Bonds
bearing interest at Variable Rates. If moneys representing the proceeds of the remarketing of
tendered Liquidity Facility Bonds are not paid by the Remarketing Agent to the Trustee by the
times specified in the immediately preceding sentence, the Trustee shall use its best efforts to
promptly notify the Liquidity Facility Provider, by telephone (promptly confirmed in writing).
Notwithstanding the foregoing, the Remarketing Agent shall not sell any Liquidity Facility Bond
as to which a notice of Conversion (A) from one type of Variable Rate Period to another, (B) to
Flexible Rate Periods, or (C) to a Fixed Rate Period has been given by the Trustee, unless the
Remarketing Agent has advised the person to whom the sale is made of the proposed Conversion.
(e)

Purchase and Delivery of Tendered Liquidity Facility Bonds.

(i)
Notice. The Remarketing Agent shall give notice by telephone (promptly
confirmed in writing), telegram, telecopy, telex or other similar communication to the Trustee of
the principal amount of tendered Liquidity Facility Bonds which were remarketed. Such notice
shall be given at the following time: (i) at or before 11:30 a.m. New York City time, on the
Purchase Date in the case of tendered Liquidity Facility Bonds bearing interest at Daily Rates; and
(ii) for Liquidity Facility Bonds bearing interest at Weekly Rates, at or before 3:00 p.m., New York
City time, on the Business Day immediately preceding the date fixed for purchase. Promptly upon
receipt of any notice described in the immediately preceding sentence, the Trustee shall use its best
efforts to notify the Liquidity Facility Provider, if any, by telephone (promptly confirmed in
writing) of the principal amount of tendered Liquidity Facility Bonds which it has been advised by
the Remarketing Agent were not remarketed. Except with respect to Liquidity Facility Bonds
bearing interest at Daily Rates, at or before 3:00 p.m., New York City time, on the Business Day
prior to the Purchase Date to the extent known to the Remarketing Agent, but in any event no later
than 11:45 a.m., New York City time, on the date fixed for purchase, the Remarketing Agent shall
36

give notice to the Trustee by telephone (promptly confirmed in writing) of the names, addresses
and taxpayer identification numbers of the purchasers, the denominations of Liquidity Facility
Bonds to be delivered to each purchaser and, if available, payment instructions for regularly
scheduled interest payments, or of any changes in any such information previously communicated.
(ii)
Sources of Payments. The Remarketing Agent shall cause to be paid to the
Trustee on the date fixed for purchase of tendered Liquidity Facility Bonds, all amounts
representing proceeds of the remarketing of such Liquidity Facility Bonds, such payments to be
made in the manner and at the time specified in subsection 401(d) above. If such amounts are not
sufficient to pay the purchase price of tendered Liquidity Facility Bonds, the Trustee shall
thereupon draw upon the Liquidity Facility in an amount and in sufficient time to deliver or cause
to be delivered (A) immediately available funds in an amount equal to such deficiency prior to 3:00
p.m., New York time, on the date set for purchase of tendered Liquidity Facility Bonds bearing
interest at Daily Rates, and (B) immediately available funds in an amount equal to such deficiency
prior to 3:00 p.m. New York City time, on the date set for purchase of tendered Liquidity Facility
Bonds bearing interest at Weekly Rates. If the proceeds of such draw on the Liquidity Facility are
not available, such deficiency may be funded by moneys furnished by the Authority to the Trustee.
All moneys received by the Trustee and described in (A), (B) and (C) of subparagraph (iii) below
shall be deposited by the Trustee in the Purchase Fund to be used solely for the payment of the
purchase price of tendered Liquidity Facility Bonds and shall not be deposited in the General
Receipts Fund, shall not be invested and shall not be commingled with other funds held by the
Trustee, and each category of such moneys shall be deposited in a separate and segregated account
within the Purchase Fund not commingled one with another.
(iii)
Payments by the Trustee. At or before 3:30 p.m., New York City time, on
the date set for purchase of tendered Liquidity Facility Bonds and upon receipt by the Trustee of
100% of the aggregate purchase price of the tendered Liquidity Facility Bonds, the Trustee shall
pay the purchase price of such Liquidity Facility Bonds to the Holders thereof who have tendered
their Liquidity Facility Bonds for payment. Such payments shall be made in immediately available
funds. The Trustee shall apply in order of priority (A) moneys paid to it by the Remarketing Agent
as proceeds of the remarketing of such Liquidity Facility Bonds by the Remarketing Agent, (B)
moneys representing proceeds of a drawing by the Trustee under the Liquidity Facility, if any, to
pay the purchase price of tendered Liquidity Facility Bonds, and (C) other moneys furnished by the
Authority. If sufficient funds are not available for the purchase of all tendered Liquidity Facility
Bonds, no purchases shall be consummated, all as further set forth in Section 406 and 407 hereof.
Any funds remaining in the Purchase Fund after giving effect to this Section 401(e)(iii) shall be
applied as provided in Section 602(b).
(iv)
Registration and Delivery of Tendered or Purchased Liquidity Facility
Bonds. On the date of purchase, the Trustee shall register and deliver or cancel, as set forth in (C)
below, all Liquidity Facility Bonds purchased on any Purchase Date as follows: (A) Liquidity
Facility Bonds purchased or remarketed by the Remarketing Agent shall be registered and made
available to the Remarketing Agent in accordance with the instructions of the Remarketing Agent;
(B) Liquidity Facility Bonds purchased with moneys representing proceeds of a drawing by the
Trustee under a Liquidity Facility shall be registered in the name of the Liquidity Facility Provider
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and held by the Trustee for the account of the Liquidity Facility Provider or at the direction of the
Liquidity Facility Provider, delivered to the Liquidity Facility Provider; provided, however, such
Liquidity Facility Bonds need not be delivered to the Trustee and registered in the name of the
Liquidity Facility Provider if (1) DTC or its nominee, Cede & Co., is the registered owner of all
the Liquidity Facility Bonds and (2) the Liquidity Facility Provider’s or the Liquidity Facility
Provider’s nominee’s beneficial ownership of such Liquidity Facility Bonds is appropriately
recorded by DTC on its books; and (C) Liquidity Facility Bonds purchased with moneys furnished
to the Trustee by the Authority, shall, at the direction of the Authority, either be cancelled or
delivered to the Authority. Any Liquidity Facility Bonds held by or for the account of the
Authority are not entitled to the benefit of a Liquidity Facility.
(v)
Resale of Bank Bonds. Subject to and in accordance with the provisions of
the Remarketing Agreement, unless otherwise directed by the Liquidity Facility Provider in
accordance with the Liquidity Facility, the Remarketing Agent shall use its best efforts to find
purchasers for Bank Bonds purchased with funds drawn under the Liquidity Facility. If any Bank
Bonds are subsequently remarketed, the Trustee shall register such Liquidity Facility Bonds in
such names and deliver them to such new Bondholders as shall have been specified to the Trustee
by the Remarketing Agent or the Liquidity Facility Provider. The proceeds received by the
Trustee from the remarketing of Bank Bonds shall be paid by the Trustee to the Liquidity Facility
Provider. The Trustee is authorized to release Bank Bonds when it has received remarketing
proceeds in an amount equal to the unreimbursed amount of the drawing on the Liquidity Facility
plus any accrued interest thereon at the Bank Rate, the proceeds of which were used to purchase
such Bank Bonds, and shall have delivered such proceeds to the Liquidity Facility Provider.
(vi)
Delivery of Liquidity Facility Bonds; Effect of Failure to Surrender
Liquidity Facility Bonds. All Liquidity Facility Bonds to be purchased on any date shall be
required to be delivered to the corporate trust office of the Trustee in St. Paul, Minnesota or at such
other office of the Trustee designated in a written notice given by the Trustee to the Holders of the
Liquidity Facility Bonds at or before 12:00 noon, New York City time, on the Purchase Date in the
case of Liquidity Facility Bonds bearing interest at Daily or Weekly Rates. If the Holder of any
Liquidity Facility Bond (or portion thereof) that is subject to purchase pursuant to this Section fails
to deliver such Liquidity Facility Bond to the Trustee for purchase on the Purchase Date, and if the
Trustee is in receipt of the purchase price therefor, such Liquidity Facility Bond (or portion
thereof) shall nevertheless be deemed purchased on the day fixed for purchase thereof and
ownership of such Liquidity Facility Bond (or portion thereof) shall be transferred to the purchaser
thereof as provided in subsection (e)(iv) above. Any Holder who fails to deliver such Liquidity
Facility Bond for purchase shall have no further rights thereunder except the right to receive the
purchase price thereof, and interest accrued to the Purchase Date, upon presentation and surrender
of said Liquidity Facility Bond to the Trustee.
402.

Tender During Flexible Rate Periods.

(a)
Purchase Dates. Each 2022 Series B Bond bearing interest at a Flexible Rate shall
be subject to mandatory tender for purchase on the last day of each Flexible Rate Period applicable
to such 2022 Series B Bond at a purchase price equal to 100% of the principal amount thereof.
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Payment shall be made upon presentation of such 2022 Series B Bond by the Holder to the Trustee
at or before 12:00 noon, New York City time, on the last day of the Flexible Rate Period in
exchange for payment of the purchase price equal to 100% of the principal thereof and payment of
accrued interest, both in immediately available funds by 2:00 p.m. of the same Business Day.
Each subsequent Flexible Rate Period and mandatory tender date for a 2022 Series B Bond shall be
established on the date of purchase of such 2022 Series B Bond as hereinafter provided. The
Holder of any 2022 Series B Bond bearing interest at a Flexible Rate and tendered for purchase as
provided in this Section 402(a) shall provide the Trustee with payment instructions for the
purchase price of its 2022 Series B Bond and accrued interest upon tender thereof to the Trustee.
During the Flexible Rate Period, the 2022 Series B Bonds are not subject to tender at the option of
the Holder.
(b)
Remarketing of Tendered Flexible Rate Bonds. Subject to and in accordance with
the provisions of the Remarketing Agreement, not later than 11:30 a.m., New York City time, on
each Purchase Date, the Remarketing Agent shall offer for sale and use its best efforts to find
purchasers for all 2022 Series B Bonds bearing interest at Flexible Rates required to be purchased
on such date. The terms of any sale by the Remarketing Agent shall provide for the payment of
the purchase price of tendered 2022 Series B Bonds by the Remarketing Agent to the Trustee in
immediately available funds at or before 12:00 p.m., New York City time, on the Purchase Date.
In remarketing the 2022 Series B Bonds, the Remarketing Agent shall offer and accept purchase
commitments for the 2022 Series B Bonds for such Flexible Rate Periods and at such Flexible
Rates as it deems to be advisable in order to minimize the net interest cost on the 2022 Series B
Bonds taking into account prevailing market conditions; provided, however, that the foregoing
shall not prohibit the Remarketing Agent from accepting purchase commitments for longer
Flexible Rate Periods (and at higher Flexible Rates) than are otherwise available at the time of any
remarketing if the Remarketing Agent determines that, taking into account prevailing market
conditions, a lower net interest cost on the 2022 Series B Bonds can be achieved over the longer
Flexible Rate Period. Notwithstanding the foregoing, a Flexible Rate Period may be established
for any period up to 1,092 days, provided that, if the Remarketing Agent has given or received
notice of any Conversion to a Variable or Fixed Rate Period, no Flexible Rate Period shall expire
later than the Conversion Date, and if a Liquidity Facility is in effect, no Flexible Rate Period shall
expire later than the fifth (5th) Business Day prior to the expiration date of the Liquidity Facility
unless the Liquidity Facility is being replaced by an Alternate Liquidity Facility under
circumstances not requiring a mandatory tender for purchase pursuant to Section 404 hereof. The
terms of any sale by the Remarketing Agent shall provide for the authorization of the payment of
the purchase price by the Remarketing Agent to the Trustee in immediately available funds in
exchange for 2022 Series B Bonds registered in the name of the new Holder delivered by the
Trustee to the Remarketing Agent at or before 1:30 p.m., New York City time, on the Purchase
Date, either by making such 2022 Series B Bonds available to be picked up by the Remarketing
Agent at the Trustee’s window or by delivery to the Remarketing Agent at an address furnished to
the Trustee by the Remarketing Agent, at the option of the Remarketing Agent. Such payment by
the Remarketing Agent pursuant to authorization shall be made no later than 2:00 p.m., New York
City time, on such date.
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(c)
Purchase and Delivery of Tendered Flexible Rate Bonds. The provisions of Section
401(e) shall apply to tenders pursuant to this Section 402, provided that for the purpose of so
applying such provisions:
(i)
the notices required pursuant to Section 401(e)(i) shall be given on the date
of purchase at or before (A) 11:30 a.m., New York City time, in the case of the notice from the
Remarketing Agent as to the principal amount of 2022 Series B Bonds remarketed for which they
will transfer funds to the Trustee, provided that such notice shall be given only in the event that the
Remarketing Agent has failed to remarket 2022 Series B Bonds and shall specify the principal
amount of 2022 Series B Bonds which the Remarketing Agent has failed to remarket (and in the
absence of such notice the Trustee may conclusively assume that the Remarketing Agent has
remarketed all 2022 Series B Bonds to be purchased on such date and will transfer such
remarketing proceeds to the Trustee) and the Trustee shall use its best efforts to promptly notify the
Liquidity Facility Provider, if any, by telephone (promptly confirmed in writing) of the principal
amount of Bonds which it has been advised the Remarketing Agent has failed to remarket, and (B)
12:00 p.m., New York City time, in the case of the notice from the Remarketing Agent providing
information concerning the purchasers of the 2022 Series B Bonds;
(ii)
the manner and time of payment of remarketing proceeds shall be as
specified in subsection 402(b) above;
(iii)
all payments to tendering Holders shall be paid in immediately available
funds at or before 2:00 p.m. New York City time, on the Purchase Date (but only upon
presentation of such 2022 Series B Bond or Bonds);
(iv)
the deliveries of 2022 Series B Bonds under Section 402(a) shall be
required to be made at or before 12:00 noon, New York City time, on each Purchase Date; and
(v)
if the Holder of any 2022 Series B Bond bearing interest at a Flexible Rate
fails to deliver such 2022 Series B Bond to the Trustee for purchase on the last day of the Flexible
Rate Period, and if the Trustee is in receipt of the purchase price therefor, such 2022 Series B Bond
shall nevertheless be deemed purchased on the day fixed for purchase thereof and ownership of
such 2022 Series B Bond shall be transferred to the purchaser thereof as provided herein, and such
former Holder shall have no further rights thereunder except the right to receive the purchase price
thereof and accrued interest thereon to the last day of such Flexible Rate Period upon presentation
and surrender of said 2022 Series B Bond to the Trustee.
403.

Mandatory Tender Upon Variable or Flexible Rate Conversion.

(a)
Conversions to Variable Rate Periods. On any Variable Rate Conversion Date
pursuant to Section 302(d), 302(e) or 302(f) hereof, 2022 Series B Bonds to be Converted from
Flexible Rate Periods to a Variable Rate Period or from any Variable Rate Period to a different
type of Variable Rate Period (other than 2022 Series B Bonds to be Converted to a Weekly Rate
pursuant to Section 301 or 302(a)(ii) hereof) are subject to mandatory tender for purchase on the
Conversion Date at a purchase price equal to the principal amount thereof plus, if the applicable
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Purchase Date is other than an Interest Payment Date for such 2022 Series B Bonds, any accrued
interest thereon to the Purchase Date, without premium.
(b)
Conversion to Flexible Rate Periods. On any Flexible Rate Conversion Date
pursuant to Section 303(b) hereof, the 2022 Series B Bonds are subject to mandatory tender for
purchase on the applicable Conversion Date at a purchase price equal to the principal amount
thereof plus, if the applicable Purchase Date is other than an Interest Payment Date for such 2022
Series B Bonds, any accrued interest thereon to the Purchase Date.
(c)
Notice to Holders. Any notice of a Conversion Date given to Holders pursuant to
Section 302(d)(iv), 302(e)(vi) or 303(b)(iv), hereof shall, in addition to the requirements of such
Section, state (i) whether the 2022 Series B Bonds to be Converted will be subject to mandatory
tender for purchase on the Conversion Date, (ii) if the 2022 Series B Bonds are subject to such
mandatory tender, the time at which 2022 Series B Bonds are to be tendered for purchase and the
requirements of such tender, and (iii) if the 2022 Series B Bonds are subject to such mandatory
tender, the purchase price for the 2022 Series B Bonds.
(d)
Remarketing. Subject to and in accordance with the provisions of the Remarketing
Agreement, the Remarketing Agent shall offer for sale and use its best efforts to find purchasers
for such 2022 Series B Bonds. The terms of any sale by the Remarketing Agent shall provide for
the payment of the purchase price of tendered 2022 Series B Bonds by the Remarketing Agent to
the Trustee in immediately available funds, at or before 1:00 p.m., New York City time, on the
Conversion Date.
(e)
Purchase and Delivery of Tendered 2022 Series B Bonds. The provisions of
Section 401(e) hereof shall apply to tenders pursuant to this Section 403 with respect to 2022
Series B Bonds bearing interest at Variable Rates; provided, however, that for the purpose of
applying such provisions:
described;

(i)

the notices required pursuant to Section 401(e)(i) shall be given as therein

(ii)
the manner and time of payment of remarketing proceeds referred to in
Section 401(e) (ii) shall be as specified in subsection (d) above;
(iii)
all payments to tendering Holders referred to in Section 401(e) (iii) shall be
made in immediately available funds; and
(iv)
the deliveries of 2022 Series B Bonds under Section 401(e) (vi) shall be
required to be made at or before 12:00 noon, New York City time, on the Conversion Date.
The provisions of Section 402(c) hereof shall apply to tenders pursuant to this Section 403
with respect to 2022 Series B Bonds bearing interest at Flexible Rates.
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404. Mandatory Tender Upon Termination, Cancellation, Replacement or
Expiration of Liquidity Facility or Credit Facility, Mandatory Credit/Liquidity Tender or
Mandatory Tender Upon Fixed Rate Conversion; or Upon Default Under Liquidity Facility.
(a)
Mandatory Tender for Purchase upon Termination, Cancellation, Replacement or
Expiration of Liquidity Facility or Credit Facility; Mandatory Credit/Liquidity Tender. If at any
time 2022 Series B Bonds shall cease to be subject to purchase pursuant to the Liquidity Facility or
the Credit Facility then in effect as a result of (i) the termination, cancellation, replacement or
expiration of the term, as extended, of that Liquidity Facility or Credit Facility, including but not
limited to termination at the option of the Authority in accordance with the terms of such Liquidity
Facility or Credit Facility, or (ii) the occurrence of a Mandatory Credit/Liquidity Tender, then the
2022 Series B Bonds shall be purchased or deemed purchased at a purchase price equal to the
principal amount thereof plus, if the applicable Purchase Date is other than an Interest Payment
Date for such 2022 Series B Bonds, any accrued interest thereon to the Purchase Date. Any
purchase of the Bonds pursuant to this Section 404(a) shall occur: (1) on the fifth Business Day
preceding any such expiration or termination of such Liquidity Facility or Credit Facility without
replacement by an Alternate Liquidity Facility or an Alternate Credit Facility or as a result of a
Mandatory Credit/Liquidity Tender, and (2) on the proposed date of the replacement of a Liquidity
Facility or a Credit Facility with an Alternate Liquidity Facility or Alternate Credit Facility,
respectively. In the case of any replacement of an existing Liquidity Facility or Credit Facility, the
existing Liquidity Facility or Credit Facility will be drawn upon to pay the purchase price, if
necessary, rather than the Alternate Liquidity Facility or the Alternate Credit Facility. No
mandatory tender pursuant to this Section 404(a) will be effected upon the replacement of a
Liquidity Facility or a Credit Facility in the case where the Liquidity Facility Provider or the
Credit Provider is failing to honor conforming draws. The assignment of any Liquidity Facility
to a Liquidity Facility Provider which relieves the prior Liquidity Facility Provider of its
obligation to purchase Bonds shall be considered a replacement for the purposes of this Section
404(a).
(b)
Mandatory Tender on Fixed Rate Conversion Date. Any Variable Rate Bonds or
Flexible Rate Bonds to be Converted to bear interest at the Fixed Rate pursuant to Section 304
hereof shall be subject to mandatory tender for purchase on the Fixed Rate Conversion Date at a
purchase price equal to the principal amount thereof plus any accrued interest thereon to the
Purchase Date.
(c)
Mandatory Tender of Liquidity Facility Bonds Upon Default Under Liquidity
Facility. Variable Rate Bonds and Flexible Rate Bonds that are Liquidity Facility Bonds or that
are otherwise secured by a Credit Facility shall be subject to mandatory tender for purchase on the
fifth (5th) Business Day preceding the Termination Date (as hereinafter defined) at the principal
amount thereof plus any accrued interest thereon to the Purchase Date, following receipt by the
Authority, the Remarketing Agent and the Trustee of a written notice from the Liquidity Facility
Provider or Credit Provider of an event of default under, and as defined in, the Liquidity Facility,
Reimbursement Agreement or Credit Facility and requesting the Trustee to give notice of
mandatory tender for purchase of such Liquidity Bonds or 2022 Series B Bonds, specifying the
Business Day on which the Liquidity Facility or Credit Facility shall terminate (the “Termination
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Date”), which shall be not less than twenty (20) days from the date of receipt of such notice by the
Trustee.
(d)
Notice to Bondholders. Any notice of Conversion given to the Bondholders
pursuant to Sections 304(a)(ii) hereof shall, in addition to the requirements of such Section, state
that the 2022 Series B Bonds are subject to mandatory tender for purchase on the Fixed Rate
Conversion Date, specify the purchase price to be paid therefor upon such mandatory tender, and
state that if such 2022 Series B Bonds are Liquidity Facility Bonds, the Liquidity Facility shall
terminate on the fifth (5th) Business Day following the Fixed Rate Conversion Date with respect to
the 2022 Series B Bonds being Converted. Promptly upon the receipt of notice of a proposed
Mandatory Credit/Liquidity Tender from the Liquidity Facility Provider, but in no event more than
three (3) Business Days after receipt, the Trustee shall give notice to the Credit Provider (if different
from the Liquidity Facility Provider) and the Bondholders of all Liquidity Facility Bonds of the
proposed Mandatory Credit/Liquidity Tender. Additionally, the Trustee shall give notice by first
class mail to the Bondholders of such Liquidity Facility Bonds of the termination, cancellation,
replacement or expiration of a Liquidity Facility or a Credit Facility at least fifteen (15) days prior to
such termination, cancellation, replacement or expiration, stating as follows: (i) the effective date of
such termination, cancellation, replacement or expiration and (ii) that the 2022 Series B Bonds are
subject to mandatory tender pursuant to Section 404(a) and the date for such mandatory tender. Any
notice with respect to the delivery of an Alternate Liquidity Facility or an Alternate Credit Facility
given to the Bondholders, shall in addition to the other requirements of this Resolution, state that the
2022 Series B Bonds bearing interest at a Variable Rate or Flexible Rate are subject to mandatory
tender for purchase on the Business Day upon which an Alternate Liquidity Facility or the Alternate
Credit Facility is to be substituted for the Liquidity Facility or Credit Facility then in effect.
(e)
Remarketing. Subject to and in accordance with the provisions of the Remarketing
Agreement, the Remarketing Agent shall offer for sale and use its best efforts to find purchasers
for the 2022 Series B Bonds; provided, however, that 2022 Series B Bonds which have been
tendered pursuant to Section 404(c) may only be sold with the consent of the Liquidity Facility
Provider or Credit Provider. With respect to 2022 Series B Bonds tendered for purchase on the
Fixed Rate Conversion Date, in no event shall the Remarketing Agent sell any such 2022 Series B
Bond to any person unless the Remarketing Agent has advised such Person of the fact that, after
the Fixed Rate Conversion Date, the 2022 Series B Bonds will no longer be subject to tender at the
option of the Holder. With respect to 2022 Series B Bonds tendered for purchase on the
mandatory tender date established pursuant to Section 404(a) hereof, in no event shall the
Remarketing Agent sell any such 2022 Series B Bond to any person unless the Remarketing Agent
has advised such person of the change in the Liquidity Facility or Credit Facility available for the
2022 Series B Bonds. The terms of any sale by the Remarketing Agent shall provide for the
payment of the purchase price to the Trustee of the tendered 2022 Series B Bonds in immediately
available funds, at or before 1:00 p.m., New York City time, on the mandatory tender date.
(f)
Purchase and Delivery of Tendered 2022 Series B Bonds. The provisions of
Section 401(e) shall apply to mandatory tenders pursuant to this Section 404; provided, however,
that for the purpose of so applying such provisions:
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described;

(i)

the notices required pursuant to Section 401(e)(i) shall be given as therein

(ii)
the manner and time of payment of remarketing proceeds referred to in
Section 401(e) (ii) shall be as specified in subsection 404(e) above; and
(iii)
the deliveries of 2022 Series B Bonds under Section 401(e)(vi) shall be
required to be made at or before 12:00 noon, New York City time, on the Conversion Date or the
mandatory tender date established under Section 404(a) or 404(c) hereof, as the case may be.
The provisions of Section 402(c) shall apply to tenders pursuant to this Section 404 with
respect to 2022 Series B Bonds bearing interest at Flexible Rates.
405.

Changes to Liquidity Facility Bonds or Non-Liquidity Remarketed Bonds.

(a)
Notwithstanding any other provision of this 2022 Series B Resolution, the
Authority may at its option, also with the consent of the Liquidity Facility Provider (which consent
shall not be unreasonably withheld), if any, cause any Liquidity Facility Bonds to become NonLiquidity Remarketed Bonds or any Non-Liquidity Remarketed Bonds to become Liquidity
Facility Bonds on any Conversion Date as described herein upon a written notice to the
Remarketing Agent, the Trustee and the Liquidity Facility Provider (as applicable) that the
Authority will cause such a change on the date (a “Non-Liquidity Remarketed Bonds Change
Date”) set forth in such written notice, which date shall not occur sooner than 20 days after the date
of such notice and upon satisfaction of the conditions set forth in this Section 405.
(b)
Prior to any Non-Liquidity Remarketed Bonds Change Date, the Trustee shall
deliver a notice to the Holders of the affected 2022 Series B Bonds not less than fifteen (15) days
prior to such date, setting forth the following information:
(i)
that the Authority has determined to cause Liquidity Facility Bonds to
become Non-Liquidity Remarketed Bonds or to cause Non-Liquidity Remarketed Bonds to
become Liquidity Facility Bonds, as applicable;
(ii)

the proposed Non-Liquidity Remarketed Bonds Change Date;

(iii)
that such 2022 Series B Bonds will be remarketed by the Remarketing
Agent or purchased by the Trustee on the Non-Liquidity Remarketed Bonds Change Date; and
(iv)
that the Authority may elect to cancel such change, notice of which shall be
given to Holders at least one week prior to the proposed Non-Liquidity Remarketed Bonds Change
Date.
If the Authority elects to cancel such change, the Authority shall give notice of the cancellation to
the Remarketing Agent, the Trustee and the Liquidity Facility Provider (as applicable) and,
thereafter, the Trustee shall give notice to each Holder of the affected 2022 Series B Bonds of such
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cancellation at least one week prior to the proposed Non-Liquidity Remarketed Bonds Change
Date for which the foregoing notice was given.
(c)
Upon any such change, the affected 2022 Series B Bonds shall be subject to
mandatory tender in accordance with this Section and Sections 302, 303 and 304 and the Holders
thereof shall be notified of such change as provided herein. No affected 2022 Series B Bonds shall
be remarketed by the Remarketing Agent on or after the related Non-Liquidity Remarketed Bonds
Change Date except to purchasers who agree to accept such change.
(d)
In the event that the Authority shall cause any Liquidity Facility Bonds to become
Non-Liquidity Remarketed Bonds, such notice shall advise that the Liquidity Facility Bonds shall
be subject to mandatory tender (with no right to retain) on the Non-Liquidity Remarketed Bonds
Change Date specified in such notice, at a purchase price equal to 100% of the principal amount
thereof, together with accrued interest to the date of purchase (payable by the Liquidity Facility
Provider in accordance with the Liquidity Facility to the extent remarketing proceeds are
insufficient). In the event that the Authority shall cause any Non-Liquidity Remarketed Bonds to
become Liquidity Facility Bonds, such notice shall specify the name of the entity providing the
Liquidity Facility and shall advise that the Non-Liquidity Remarketed Bonds shall be subject to
mandatory tender (with no right to retain) on the Non-Liquidity Remarketed Bonds Change Date
specified in such notice at a purchase price equal to 100% of the principal amount thereof, together
with accrued interest to the date of purchase (payable to the extent remarketing proceeds are
available therefor).
(e)
On or prior to a Non-Liquidity Remarketed Bonds Change Date, the Authority shall
furnish or cause to be furnished to the Trustee a Favorable Opinion of Bond Counsel. In addition,
no change from Liquidity Facility Bonds to Non-Liquidity Remarketed Bonds or from NonLiquidity Remarketed Bonds to Liquidity Facility Bonds, as the case may be, may be made
hereunder unless accompanied by the following documents:
(i)
in the case of Non-Liquidity Remarketed Bonds becoming Liquidity
Facility Bonds, opinions of counsel reasonably satisfactory to the Authority to the effect that, as
applicable, (A) the Liquidity Facility Provider providing the Liquidity Facility is duly organized
and existing under the laws of the jurisdiction of its organization and, if applicable, is duly
qualified to do business in the United States of America; (B) the Liquidity Facility is a legal, valid
and binding obligation of the Liquidity Facility Provider thereunder enforceable in accordance with
its terms, except as limited by bankruptcy, insolvency, reorganization, moratorium and other laws
relating to, or affecting generally the enforcement of, creditors’ rights and remedies, and by the
availability of equitable remedies, including specific performance and injunctive relief; and (C) no
registration under the Securities Act of 1933, as amended, or qualification of an indenture under
the Trust Indenture Act of 1939, as amended, will be required in connection with the issuance and
delivery of Liquidity Facility or the remarketing of the Liquidity Facility Bonds with the benefits
thereof.
(ii)
letters from S&P evidencing that such change will result in (A) the
reconfirmation of the then existing long-term rating and (B) if applicable, the assignment of a new
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short-term rating to the 2022 Series B Bonds of not less than “A-2” by S&P or such other ratings
as may be approved by the Authority;
(iii)
in the case of Non-Liquidity Remarketed Bonds becoming Liquidity Facility
Bonds, copies of any other documents, agreements or arrangements entered into directly or
indirectly between the Authority and the Liquidity Facility Provider with respect to the transactions
contemplated by the Liquidity Facility; and
(iv)
such other documents and opinions as the Authority may reasonably
request, including, in the case of Liquidity Facility Bonds becoming Non-Liquidity Remarketed
Bonds, evidence that all amounts due and payable to the Liquidity Facility Provider providing the
then-existing Liquidity Facility have been paid.
406. Inadequate Funds for Tenders of Liquidity Facility Bonds. If the funds
available for purchases of Liquidity Facility Bonds pursuant to this Article IV are inadequate for
the purchase of all Liquidity Facility Bonds tendered on any Purchase Date, the Trustee shall: (a)
return all tendered Liquidity Facility Bonds to the Holders thereof; (b) return all moneys received
for the purchase of such Liquidity Facility Bonds to the persons providing such moneys; and (c) in
the case of any optional tender pursuant to Section 401, take such action as may be necessary to
arrange for the purchase and delivery of such tendered Liquidity Facility Bonds on each
succeeding Business Day until the Business Day on which funds available for purchase of
Liquidity Facility Bonds are adequate for the purchase of all Liquidity Facility Bonds tendered on
the applicable Purchase Date in accordance with the terms and conditions of this Article IV (in
reliance on earlier delivered notices, directions and confirmations). Any subsequent Business
Day on which tendered Liquidity Facility Bonds are purchased and delivered in accordance with
(c) above shall be a Purchase Date for purposes of this Article IV. Any Liquidity Facility Bonds
returned to the Holders, as provided above, shall bear interest at a rate equal to the Weekly Rate
until purchased and delivered in accordance with (c) above.
407.

Inadequate Funds of Tenders of Non-Liquidity Facility Remarketed Bonds.

(a)
Except as set forth in 407(b), with respect to Non-Liquidity Facility Remarketed
Bonds bearing interest during a Variable Rate Period, if sufficient funds are not available for the
purchase of all such Non-Liquidity Facility Remarketed Bonds tendered or deemed tendered and
required to be purchased on any Purchase Date other than following the end of a Variable Rate
Period, all such Non-Liquidity Facility Remarketed Bonds shall bear interest at the Maximum
Rate from the date of such failed purchase until all such 2022 Series B Bonds are purchased as
required in accordance with this 2022 Series B Resolution, and all tendered Non-Liquidity
Facility Remarketed Bonds shall be returned to their respective Holders. Notwithstanding any
other provision of this 2022 Series B Resolution, such failed purchase and return shall not
constitute an event of default under the General Resolution. Thereafter, the Trustee shall
continue to take all such action available to it to obtain remarketing proceeds from the
Remarketing Agent. In addition, the Remarketing Agent shall remain obligated to remarket such
Non-Liquidity Facility Remarketed Bonds and such Non-Liquidity Facility Remarketed Bonds
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shall remain subject to optional and mandatory redemption, mandatory tender for purchase, and
Conversion as provided in this 2022 Series B Resolution.
(b)
For any Non-Liquidity Facility Remarketed Bonds bearing interest during a
Variable Rate Period, if sufficient funds are not available for the purchase of all such NonLiquidity Facility Remarketed Bonds tendered or deemed tendered and required to be purchased
on the Purchase Date following the end of the applicable Variable Rate Period, all such NonLiquidity Facility Remarketed Bonds shall automatically Convert to a Weekly Rate Period and
bear interest at a rate of interest equal to the Stepped Rate from such Failed Tender Date until all
such Non-Liquidity Facility Remarketed Bonds are purchased as required in accordance with this
2022 Series B Resolution, such rate to be determined in accordance with Section 307 hereof, and
all tendered Non-Liquidity Facility Remarketed Bonds shall be returned to their respective
Holders. Notwithstanding anything to the contrary in this 2022 Series B Resolution, such NonLiquidity Facility Remarketed Bonds bearing interest in a Weekly Rate Period at the Stepped
Rate shall not be subject to optional tender pursuant to Section 401(a)(ii). No Favorable Opinion
of Bond Counsel shall be required in connection with this automatic adjustment to a Weekly
Rate Period. Notwithstanding any other provision of this 2022 Series B Resolution, such failed
purchase and return shall not constitute an event of default under the General Resolution. In
addition, the Remarketing Agent shall remain obligated to remarket such Non-Liquidity Facility
Remarketed Bonds and such Non-Liquidity Facility Remarketed Bonds bearing interest at a
Stepped Rate shall remain subject to optional and mandatory redemption, mandatory tender for
purchase, and Conversion as provided herein.
408. Tenders by Investment Companies. The Holder of any 2022 Series B Bond
issued hereunder may, at its option, notify the Trustee in writing that it is an Investment Company,
or is holding 2022 Series B Bonds on behalf of an Investment Company, and in such notice
irrevocably elect to offer on the Purchase Date to have its 2022 Series B Bonds purchased on the
next date on which such 2022 Series B Bonds may be purchased pursuant to Section 401 hereof.
Any such notice shall contain the information required under Section 401(b) hereof. Any notice
delivered by an Investment Company with respect to its 2022 Series B Bonds shall be irrevocable
with the same effect described in Section 401(b)(iii).
409. Tenders Subject to Authorized Denominations. Any other provision of this
2022 Series B Resolution to the contrary notwithstanding, no tender of any 2022 Series B Bond (or
portion thereof) for purchase hereunder may result in a 2022 Series B Bond being outstanding in
other than an Authorized Denomination after the date to which such tender pertains.
410. Moneys for Purchase Prices of 2022 Series B Bonds Held Solely for Such
Purchase Price. Any other provision of this 2022 Series B Resolution to the contrary
notwithstanding, all moneys received by the Trustee to be used to pay the purchase price of 2022
Series B Bonds tendered or deemed tendered under this Article IV shall be deposited by the
Trustee in the Purchase Fund to be used solely for the payment of the purchase price of tendered
2022 Series B Bonds and shall not be invested or commingled with other funds held by the Trustee
and shall not be deposited in the General Receipts Fund.
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411. No Optional Tenders on Mandatory Tender Dates. Any other provision of this
2022 Series B Resolution to the contrary notwithstanding, 2022 Series B Bonds which are subject
to mandatory tender for purchase pursuant to Section 403, 404 or 405 hereof shall not be subject to
optional tender for purchase pursuant to Section 401 hereof.
412. Remarketing of Tendered 2022 Series B Bonds At Par. Any other provision of
this 2022 Series B Resolution to the contrary notwithstanding, all 2022 Series B Bonds tendered
for purchase pursuant to Section 401, 402, 403, 404 or 405 hereof may only be offered and sold by
the Remarketing Agent at a price equal to the principal amount thereof plus accrued interest, if any,
thereon.
413. Selection by Lot. Except as otherwise provided in Section 302(d) through (g), 303,
304 or 505 hereof, if less than all of the 2022 Series B Bonds of any one maturity are to be
purchased or Converted pursuant to this 2022 Series B Resolution, the particular 2022 Series B to
be tendered for purchase or Converted shall be selected by the Trustee by such method as the
Trustee deems fair and appropriate for such partial tender or Conversion, including but not limited
to the following method. The Trustee may assign to each 2022 Series B Bond Outstanding of the
maturity to be purchased or Converted a distinctive number for each unit of the principal amount of
such 2022 Series B Bond equal to the applicable Authorized Denomination of the 2022 Series B
Bonds and shall select, using such method of selection as the Trustee shall deem fair and
appropriate in its discretion, from the numbers of all such 2022 Series B Bonds then Outstanding
as many numbers as, at the unit amount equal to the 2022 Series B Bonds for each number, shall
equal the principal amount of such 2022 Series B Bonds to be purchased or Converted. The 2022
Series B Bonds to be purchased or Converted shall be the 2022 Series B Bonds to which were
assigned numbers so selected; provided, however, that only so much of the principal amount of
each such 2022 Series B Bond shall be purchased or Converted as shall equal the Authorized
Denomination unit for which each number had been assigned to it and so selected. Unless the
Authority shall have given direction to the contrary, if at the time of selection of 2022 Series B
Bonds for purchase or Conversion there is more than one Rate Period applicable to such 2022
Series B Bonds, such 2022 Series B Bonds shall be selected, using the foregoing procedures, on a
reasonably proportionate basis from 2022 Series B Bonds in all then applicable Rate Periods. For
the purposes of this Section 413, 2022 Series B Bonds which have theretofore been selected by lot
for purchase or Conversion and 2022 Series B Bonds registered in the name of the Authority shall
not be deemed Outstanding.
ARTICLE V
REDEMPTION OF 2022 SERIES B BONDS
501. Redemption Requirements. The 2022 Series B Bonds shall be subject to
mandatory redemption in part on June 1 and December 1 (provided, however, that if any 2022
Series B Bonds bear interest at a Flexible Rate and such June 1 or December 1 is not an Interest
Payment Date, such Bonds shall be subject to mandatory redemption on the Interest Payment Date
immediately following such June 1 or December 1) at a Redemption Price equal to the principal
amount thereof, plus accrued interest to the date of redemption, in such years and such amounts as
shall be approved by an Authorized Representative, which approval shall be evidenced by the
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Redemption Requirements set forth in the Purchase Contract executed by the Authority (subject to
reduction as provided in the General Resolution and to adjustments, if any, set forth, in the Purchase
Contract). Except as otherwise provided in the Purchase Contract, if 2022 Series B Bonds are in
more than one Rate Period on the date that the 2022 Series B Bonds are subject to a Redemption
Requirement, the Trustee shall select the 2022 Series B Bonds for such redemption on a pro rata
basis for each Rate Period subject to appropriate adjustments for Authorized Denominations.
502. Optional Redemption. The 2022 Series B Bonds shall be subject to redemption
at the option of the Authority from any moneys available therefor in whole or in part, as follows:
(a)
2022 Series B Bonds which bear interest during a Term Rate Period shall be
subject to redemption in Authorized Denominations prior to maturity at the option of the
Authority from any source of funds available to the Authority on (i) the day following the last
day of any Term Rate Period, at a redemption price equal to the principal amount thereof, plus
accrued and unpaid interest, if any, without premium, and (ii) any day, as designated by an
Authorized Representative in a Pricing Notice relating to the current Term Rate Period, at a
redemption price equal to the principal amount thereof, plus interest accrued and unpaid thereon,
if any.
(b)
2022 Series B Bonds which bear interest during an Index Rate Period shall be
subject to redemption in Authorized Denominations prior to maturity at the option of the
Authority from any source of funds available to the Authority on (i) the day following the last
day of any Index Rate Period, at a redemption price equal to the principal amount thereof, plus
accrued and unpaid interest, if any, without premium, and (ii) any day as designated by an
Authorized Representative in a Pricing Notice, Remarketing Agreement or Purchase Contract, as
applicable, relating to the current Index Rate Period, at a redemption price equal to the principal
amount thereof, plus interest accrued and unpaid thereon, if any.
(c)
2022 Series B Bonds which bear interest at Daily Rates or Weekly Rates may be
called for redemption prior to maturity, at any time, in whole or in part, on any Business Day at a
redemption price equal to the principal amount thereof, plus interest accrued and unpaid thereon
to the redemption date.
(d)
2022 Series B Bonds which bear interest at Flexible Rates are subject to
redemption by the Authority, in whole or in part, on the last day of the applicable Rate Period at
a redemption price equal to the principal amount thereof plus any accrued interest thereon to the
redemption date.
(e)
2022 Series B Bonds which bear interest at a Fixed Rate shall be subject to
redemption prior to maturity at the option of the Authority on any date following the tenth (10th)
anniversary of the Conversion Date relating to such 2022 Series B Bonds at a redemption price
equal to 100% of the principal amount of such 2022 Series B Bonds to be redeemed, plus accrued
interest to the redemption date, in whole or in part, from any source of funds available to the
Authority.
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The 2022 Series B Bonds to be redeemed pursuant to this Section 502 shall be selected from
the eligible outstanding maturities of 2022 Series B Bonds on such basis as shall be determined by
the Authority, subject to Section 505 hereof.
503. Special Redemption. (a) The 2022 Series B Bonds are redeemable, at any time
in whole or in part, at the option of the Authority (except to the extent that the Authority is
required to redeem 2022 Series B Bonds as set forth in subsection (b) or (d) below), at a
Redemption Price equal to the principal amount plus accrued interest to the redemption date, in a
principal amount not in excess of the total of (i) 2022 Series B Bond proceeds remaining
uncommitted to the financing of Mortgage Loans or 2022 Series B Down Payment Assistance
Loans; (ii) Principal Prepayments (including Principal Prepayments in respect of Mortgage
Loans financed from other Series of Bonds issued under the General Resolution); (iii) 2022
Series B Down Payment Assistance Loan Principal Prepayments; and (iv) Revenues available for
redemption pursuant to Section 403(e)(1) of the General Resolution.
(b)
Unless the Authority shall obtain a Counsel’s Opinion from nationally recognized
bond counsel to the effect that the failure of the Authority to so redeem will not adversely affect
the exclusion of interest on the 2022 Series B Bonds from gross income for Federal income tax
purposes, the Authority (i) shall redeem 2022 Series B Bonds within the forty-two (42) month
period beginning on the date of issuance thereof, from proceeds of the 2022 Series B Bonds
allocated to the financing of 2022 Series B Mortgage Loans and 2022 Series B Down Payment
Assistance Loans which have not been used for such financing (except for an amount which is
less than two hundred fifty thousand dollars ($250,000)), and (ii) shall redeem or pay scheduled
principal maturities of the 2022 Series B Bonds not later than the close of the first semiannual
period beginning after the date of receipt, from all Principal Prepayments and regularly
scheduled principal repayments received and derived from 2022 Series B Mortgage Loans and
from all 2022 Series B Down Payment Assistance Loan Principal Prepayments and regularly
scheduled principal repayments received and derived from 2022 Series B Down Payment
Assistance Loans, on and after the tenth (10th) anniversary of the date of issuance of the 2022
Series B Bonds.
(c)
With respect to redemptions pursuant to subsections (a) and (b) above, the 2022
Series B Bonds to be redeemed shall be selected from the Outstanding maturities of the 2022
Series B Bonds on such basis as shall be determined by the Authority, except as may be
otherwise designated in the Purchase Contract.
(d)
The Authority may designate in the Purchase Contract one or more maturities of
the 2022 Series B Bonds as Super Sinker Bonds. The Super Sinker Bonds, if any, shall be
subject to mandatory redemption as provided in the Purchase Contract.
504. Mandatory Redemption of Bank Bonds. Bank Bonds shall be subject to
mandatory redemption in such principal amounts and on such dates determined as provided in
the Liquidity Facility or Reimbursement Agreement. The Authority shall be obligated to pay
such amounts on such dates notwithstanding its inability to deliver a Cash Flow Statement as
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required by Section 608 of the General Resolution; provided, however, that the payment of such
amounts shall be from sources other than the Pledged Property.
505. Selection of 2022 Series B Bonds for Redemption. Notwithstanding any
provisions of this 2022 Series B Resolution to the contrary, the Bank Bonds shall always be
subject to redemption and shall be selected first for any redemption by the Trustee.
ARTICLE VI
REQUIREMENTS AND FUNDS
601. Debt Reserve Requirement. (a) The Debt Reserve Requirement with respect to the
2022 Series B Bonds is hereby determined to be an amount equal to four percent (4%) of the sum of
(i) the outstanding principal balance of 2022 Series B Mortgage Loans and 2022 Series B Down
Payment Assistance Loans allocated to the 2022 Series B Bonds, (ii) the amount on deposit in the
2022 Series B Bond Proceeds Fund and allocated to the purchase or financing of 2022 Series B
Mortgage Loans, and (iii) the amount on deposit in the Down Payment Assistance Fund allocated to
the 2022 Series B Bonds and the financing of 2022 Series B Down Payment Assistance Loans. The
deposits to the Capital Reserve Fund made and to be made pursuant to this 2022 Series B
Resolution will be in the form of cash and Investment Obligations which may be used for the
purposes of the Capital Reserve Fund; provided however, that the Authority may in lieu of or in
replacement of or in addition to all or a portion of the deposits to the Capital Reserve Fund, obtain
and pledge to the Capital Reserve Fund Letter(s) of Credit and/or Surety Bond(s), which Letter(s) of
Credit or a portion thereof shall be exclusively available to be drawn on and which Surety Bond(s)
or a portion thereof shall unconditionally and irrevocably guarantee payment for the purposes of the
Capital Reserve Fund. Any moneys so replaced by Letter(s) of Credit and/or Surety Bond(s) or a
portion thereof shall be withdrawn by the Trustee and deposited in the Bond Proceeds Fund. The
amount of moneys on deposit in the Capital Reserve Fund, or the amount of Letter(s) of Credit
pledged to and exclusively available to be drawn on or Surety Bond(s) pledged to unconditionally
and irrevocable guarantee payment for the purposes of the Capital Reserve Fund which, when
combined with any moneys on deposit therein, and any other Letter(s) of Credit pledged thereto and
exclusively available to be drawn on or Surety Bond(s) which shall unconditionally and irrevocably
guarantee payment for the purposes thereof, shall equal the Capital Reserve Fund Requirement.
(b)
If at any time the Trustee is required by Section 407 of the General Resolution to
transfer moneys from the Capital Reserve Fund to the Debt Service Fund, the Trustee shall make
such transfer to the Debt Service Fund from any moneys which shall then be on deposit in the
Capital Reserve Fund, and if the moneys in the Capital Reserve Fund are not sufficient to make up
the deficiency in the Debt Service Fund, the Trustee shall make a draw under any Letter(s) of Credit
or make a demand for payment under any Surety Bond(s) which may be pledged to the Capital
Reserve Fund and deposit such proceeds to the Debt Service Fund to the extent of the deficiency in
the Debt Service Fund.
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602.

The Loan Loss Fund.

(a)
The repayment of the 2022 Series B Bonds shall be further secured by a pledge of
the amounts on deposit in the Loan Loss Fund as created by the Loan Loss Fund Resolution. The
2022 Series B Resolution shall be deemed to be a Single-Family Bond Resolution for purposes of
the Loan Loss Fund Resolution. The Loan Loss Fund Requirement with respect to the 2022 Series
B Bonds shall be zero, and, accordingly, the Authority shall not be required to deposit any moneys
into the Loan Loss Fund prior to the disbursement of proceeds from the Bond Proceeds Fund for the
financing of a 2022 Series B Mortgage Loan.
(b)
If at any time moneys in the General Receipts Fund are not sufficient to permit the
transfer of moneys to the Debt Service Fund required by Section 403 of the General Resolution, the
Trustee shall make up such a deficiency first, by the withdrawal and transfer to the Debt Service
Fund of money from any amounts which shall then be on deposit in the Loan Loss Fund, and if the
amount in the Loan Loss Fund is not sufficient to make up such deficiencies, and second by a draw
under any Letter(s) of Credit or a demand for payment under any Surety Bond(s) which may be
pledged to the Loan Loss Fund and the deposit of such proceeds to the Debt Service Fund.
Furthermore, in the event there shall be on any date on which an interest or principal payment
(including any Sinking Fund Requirement) shall be due, a deficiency in the amounts in the Debt
Service Fund to be applied to the payment of liquidity fees, interest or principal or a Redemption
Price of the Bonds pursuant to Section 404(a) or (b) of the General Resolution but prior to any
transfer to the Debt Service Fund from the Redemption Fund pursuant to Section 405 of the General
Resolution or the Capital Reserve Fund pursuant to Section 406 of the General Resolution, the
Trustee first shall make up such a deficiency by the withdrawal of moneys from the Loan Loss Fund
and the transfer thereof to the Debt Service Fund, and second, if required, by a draw under any
Letter(s) of Credit or a demand for payment under any Surety Bond(s) which may be pledged to the
Loan Loss Fund and the transfer of such proceeds to the Debt Service Fund.
(c)
Amounts on deposit in the Loan Loss Fund shall not be included in any calculation
made in connection with any Cash Flow Statement or pursuant to Section 403(e)(3) of the General
Resolution.
603.

Deposits into Funds.

(a)
The proceeds of the 2022 Series B Bonds shall be deposited into the Bond Proceeds
Fund and shall be invested by the Trustee pursuant to instructions from the Authority only in
Investment Obligations, which shall include, for purposes of this 2022 Series B Resolution, an
investment agreement secured or unsecured as determined by an Authorized Representative of the
Authority, guaranteed by an institution whose debt securities are rated at least the then existing
rating on the Bonds (or the highest rating of short-term obligations if the investment is a short-term
obligation) by each Rating Agency. Proceeds of the 2022 Series B Bonds in an amount sufficient to
satisfy the Capital Reserve Fund Requirement relating to the 2022 Series B Bonds shall be promptly
transferred by the Trustee to the Capital Reserve Fund. In the event that the Authority shall elect to
obtain and pledge to the Capital Reserve Fund Letter(s) of Credit and/or Surety Bond(s) in an
amount sufficient to satisfy all or a portion of the Capital Reserve Fund Requirement in lieu of or in
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replacement of or in addition to the deposits to the Capital Reserve Fund, any moneys so replaced
provided by 2022 Series B Bond proceeds shall be promptly withdrawn by the Trustee and paid to
the Authority for deposit in the Bond Proceeds Fund. Proceeds of the 2022 Series B Bonds in an
amount not to exceed the limitation set forth in this Resolution, and as set forth in the Purchase
Contract, shall be promptly transferred by the Trustee to the Down Payment Assistance Fund.
(b)
All moneys representing accrued interest on the 2022 Series B Bonds, if any, shall
be deposited to the credit of the General Receipts Fund (to be applied to the payment of interest on
the 2022 Series B Bonds on the first applicable interest payment date).
604.

Tax Covenants.

(a)
The Authority shall use the proceeds of the 2022 Series B Bonds in the manner
which will comply with the requirements of the 1986 Code, and other provisions of applicable
federal income tax law. The Authority shall at all times perform all acts and things to the extent
permitted by law and necessary and desirable in order to assure that interest paid on the 2022 Series
B Bonds shall not be included in gross income for Federal income tax purposes, including
compliance by the Authority with the notice requirements of Section 143(m)(7) of the 1986 Code
unless the Authority shall obtain a Counsel’s Opinion from nationally recognized bond counsel to
the effect that the failure of the Authority to so comply with such notice requirements will not
adversely affect the exclusion of interest on the 2022 Series B Bonds from gross income for Federal
income tax purposes.
(b)
The Authority shall pay such amounts to the United States of America at such times
as is necessary to comply with Section 148(f) of the 1986 Code in respect of the 2022 Series B
Bonds.
(c)
The Authority further covenants and agrees that it will not take any action which
will have the effect of causing interest on the 2022 Series B Bonds to become includable in gross
income for Federal income tax purposes.
605. Series Program Determinations. Each newly originated 2022 Series B Mortgage
Loan shall have the following terms, conditions, provisions and limitations:
(a)
The promissory note for each 2022 Series B Mortgage Loan must be payable or
endorsed to the Authority, and such 2022 Series B Mortgage Loan must (i) be originated in the
name of the Authority, (ii) be assigned to the Authority or (iii) be originated in the name of a
nominee who shall register the Authority as the owner of a beneficial interest in such 2022 Series B
Mortgage Loan and (iv) have a servicer that tracks servicing of such 2022 Series B Mortgage Loan
pursuant to a written agreement with the Authority relating thereto;
(b)
Each 2022 Series B Mortgage Loan (i) shall be for a term not exceeding thirty (30)
years, (ii) shall have a rate or rates of interest fixed at the time of origination, and (iii) shall either
have approximately equal monthly payments for each rate of interest borne by such 2022 Series B
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Mortgage Loan, or at the option of the Authority, shall have monthly payments that increase on a
predetermined basis over the life of such 2022 Series B Mortgage Loan;
(c)
Each 2022 Series B Mortgage Loan shall relate to a residence which shall be the
principal residence of the mortgagor within a reasonable time after the closing of such 2022 Series
B Mortgage Loan;
(d)
Each 2022 Series B Mortgage Loan shall relate to a single-family residential
structure or condominium unit;
(e)
(1) Each 2022 Series B Mortgage Loan shall be insured under an insurance
contract, or guaranteed under a guarantee agreement, requiring benefits to be paid to the
Authority following default by the mortgagor in the payment of principal or interest on the 2022
Series B Mortgage Loan in an amount which, when combined with the down payment applicable
to such 2022 Series B Mortgage Loan (irrespective of the source of funds therefor), is equal to an
amount in excess of eighteen percent (18%) of the purchase price of the residence; provided,
however, that any such insurance shall not be initially required or may be terminated when the
principal balance of the 2022 Series B Mortgage Loan is eighty percent (80%) or less of the
original purchase price of the residence; and
(2) If applicable law shall not permit the Authority, or if the Authority anticipates
that applicable law will not permit it, to require a mortgagor under a 2022 Series B Mortgage
Loan, or a person on behalf of such mortgagor, to pay for the mortgage insurance described in
paragraph (1) of this subsection, then the Authority shall pay for such mortgage insurance from
moneys available under the General Resolution or otherwise, except to the extent that:
(i)

the Authority either:

(A)
does not pay for such mortgage insurance from moneys
available under the General Resolution or otherwise; or
(B)
provides additional reserves, insurance, sureties or cash
equivalents as security or makes other covenants regarding the 2022 Series B Bonds; and
(ii)
the taking of the action described in clause (A) or (B) above, does not, by
itself, or in combination with other factors, result in a reduction in the then-current unenhanced
rating of the Bonds;
(f)
The 2022 Series B Mortgage Loans may be: (i) conventional mortgage loans, (ii)
insured by the Federal Housing Administration, (iii) guaranteed by the United States Department of
Veterans’ Affairs, or (iv) guaranteed by the Rural Housing Service of the United States Department
of Agriculture;
(g)
A 2022 Series B Mortgage Loan may be used for the purchase of a residence or both
the purchase and rehabilitation of a residence; and
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(h)
The Authority shall not sell any 2022 Series B Mortgage Loans or 2022 Series B
Down Payment Assistance Loans and use the proceeds of such sale to redeem 2022 Series B Bonds
as provided in Section 503 hereof except for 2022 Series B Mortgage Loans or 2022 Series B Down
Payment Assistance Loans (i) that are in default, (ii) that must be sold in order to preserve the
exclusion of interest on the 2022 Series B Bonds from gross income for federal income tax
purposes, or (iii) that do not comply with the Authority’s Program requirements.
606. Covenant as to Disposition of Principal Prepayments and 2022 Series B Down
Payment Assistance Loan Principal Prepayments. Subject to the provisions of Section 403 of
the General Resolution and Section 503 hereof, the Authority shall direct the Trustee to transfer
Revenues in an amount equal to and representing (a) the Principal Prepayments derived from 2022
Series B Mortgage Loans from the General Receipts Fund to the Redemption Fund or the Bond
Proceeds Fund, provided that any such Revenues deposited in the Bond Proceeds Fund must be
transferred to the Redemption Fund within twelve (12) months of such deposit if not used for the
purpose of financing Mortgage Loans within such one-year period and (b) the 2022 Series B Down
Payment Assistance Loan Principal Prepayments from the General Receipts Fund to the
Redemption Fund or the Down Payment Assistance Fund, provided that any such Revenues
deposited in the Down Payment Assistance Fund must be transferred to the Redemption Fund
within twelve (12) months of such deposit if not used for the purpose of financing 2022 Series B
Down Payment Assistance Loans within such one-year period.
607.

Down Payment Assistance Fund.

(a)
Amounts on deposit in the Down Payment Assistance Fund shall be used as
provided in this 2022 Series B Resolution with respect to moneys received by the Authority in
connection with the issuance of the 2022 Series B Bonds.
(b)
Amounts on deposit in the Down Payment Assistance Fund received by the
Authority in connection with the issuance of the 2022 Series B Bonds, if any, and any additional
amounts deposited by the Authority in the Down Payment Assistance Fund in respect of the 2022
Series B Bonds as hereinafter provided, if any, shall be used, upon Authority Request, to finance
2022 Series B Down Payment Assistance Loans. The Authority may, from time to time, direct that
additional amounts be deposited in the Down Payment Assistance Fund in respect of the 2022
Series B Bonds from unrestricted Authority funds for the purpose of financing additional 2022
Series B Down Payment Assistance Loans. No amounts on deposit in the Down Payment
Assistance Fund shall be used to finance Mortgage Loans. Each 2022 Series B Down Payment
Assistance Loan shall have the following terms, conditions, provisions and limitations:
(i)
Each 2022 Series B Down Payment Assistance Loan shall be made to
provide down payment assistance only to a mortgagor who has received a Mortgage Loan;
(ii)
Each 2022 Series B Down Payment Assistance Loan shall be evidenced by a
promissory note and a mortgage document which has been properly recorded and constitutes a valid
second lien on the property subject only to the mortgage securing the related Mortgage Loan and
real property taxes or assessments not yet due;
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(iii)
The promissory note for each 2022 Series B Down Payment Assistance
Loan must be payable or endorsed to the Authority and the 2022 Series B Down Payment
Assistance Loan must be originated in the name of the Authority or be assigned to the Authority;
(iv)
Each 2022 Series B Down Payment Assistance Loan shall be in a principal
amount not to exceed ten thousand dollars ($10,000); and
(v)
Each 2022 Series B Down Payment Assistance Loan shall be for a term not
exceeding the term of the related Mortgage Loan, shall bear interest as determined by the Authority
and shall be payable on the earliest of (A) the sale of the residence to which such 2022 Series B
Down Payment Assistance Loan relates, (B) the maturity date thereof or (C) the date of payment in
full of the related Mortgage Loan.
(c)
Amounts on deposit in the Down Payment Assistance Fund may be transferred at
any time, upon Authority Request, to the Bond Proceeds Fund.
(d)
The Authority does hereby pledge, convey and assign the 2022 Series B Down
Payment Assistance Loans as security for the payment of the Bonds and the interest and redemption
premium, if any, thereon and for the equal and proportionate benefit and security from time to time,
of the Owners of the Bonds without preference, priority or distinction as to lien or otherwise. Any
2022 Series B Down Payment Assistance Loans shall immediately be subject to the lien of such
pledge without any physical delivery thereof or further act, and the lien of any such pledge shall be
valid and binding as against all parties having claims of any kind in tort, contract or otherwise
against the Authority, irrespective of whether such parties have notice thereof, and neither this 2022
Series B Resolution nor any instruments by which a pledge is created need be recorded. All moneys
received by or on behalf of the Authority representing principal and interest payments on the 2022
Series B Down Payment Assistance Loans including all 2022 Series B Down Payment Assistance
Loan Principal Prepayments representing the same shall constitute “Revenues” for purposes of the
General Resolution and shall be deposited in the General Receipts Fund.
(e)
Amounts on deposit in the Down Payment Assistance Fund in respect of the 2022
Series B Down Payment Assistance Loans shall be taken into account when preparing a Cash Flow
Statement in accordance with Section 608 of the General Resolution. In addition to the
requirements for filing a Cash Flow Statement set forth in Section 608 of the General Resolution,
the Authority shall file with the Trustee a current Cash Flow Statement prior to transferring amounts
to the Down Payment Assistance Fund to finance 2022 Series B Down Payment Assistance Loans
in excess of the amounts contemplated in the last Cash Flow Statement to be so transferred, or prior
to applying amounts previously transferred to the Down Payment Assistance Fund to finance 2022
Series B Down Payment Assistance Loans on terms materially different from those assumed in the
last Cash Flow Statement. Upon filing a Cash Flow Statement with the Trustee, the Authority shall
thereafter administer its program for making 2022 Series B Down Payment Assistance Loans in all
material respects in accordance with the assumptions set forth in such Cash Flow Statement. Except
as necessary to dispose of defaulted 2022 Series B Down Payment Assistance Loans or to comply
with tax covenants or requirements of the Authority relating to its program for making 2022 Series
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B Down Payment Assistance Loans, if the Cash Flow Statement delivered in connection with any
sale of 2022 Series B Down Payment Assistance Loans at a price below book value does not project
Revenues sufficient to pay Expenses and debt service on the Bonds when due in each bond year, an
Authorized Representative must certify to the Trustee that the projected deficiency in each bond
year is less than it would have been if all or a portion of the amounts transferred or used had been
applied to the financing of 2022 Series B Down Payment Assistance Loans or invested in
Investment Obligations on terms then available.
608. Purchase Fund. (a) There is hereby created and established for the 2022 Series B
Bonds a Purchase Fund to be held by the Trustee. The Purchase Fund and the moneys on deposit
therein, if any, shall not be deemed to be Pledged Property for purposes of the General Resolution
and shall not be subject to the lien of the Trustee set forth in Section 804 of the General Resolution.
Upon receipt of the proceeds of a remarketing or an advance under a Liquidity Facility to pay the
purchase price of 2022 Series B Bonds during a Variable Rate Period or a Flexible Rate Period, if
such remarketing proceeds are insufficient for the payment of the purchase price, the Trustee shall
deposit such money in the Purchase Fund for application to the purchase price of 2022 Series B
Bonds upon receipt of such 2022 Series B Bonds.
(b)
On or after any Purchase Date, any funds remaining in the Purchase Fund after
payment in full of the purchase price on all optionally or mandatorily tendered 2022 Series B Bonds
on such date shall be transferred to the Liquidity Facility Provider, if any, but not in excess of the
amount necessary to reimburse the Liquidity Facility Provider for the portion, if any, of the advance
under a Liquidity Facility with respect to the purchase price of such 2022 Series B Bonds during a
Variable Rate Period or a Flexible Rate Period on such date, and any excess after all such payments
have been made shall be paid to the Authority.
(c)
Amounts held by the Trustee to pay the purchase price of 2022 Series B Bonds shall
be held for the account of the previous Holder of the remarketed 2022 Series B Bonds, including the
Liquidity Facility Provider if such 2022 Series B Bonds are Bank Bonds that are remarketed. Such
amounts shall not be invested and shall not be commingled with other funds held by the Trustee.
609. Credit Facility; Credit Facility Fund. (a) The Trustee shall hold and maintain the
Credit Facility (if any) for the benefit of the Holders until such Credit Facility expires or terminates
in accordance with its terms. Subject to the provisions of this Resolution, the Trustee shall enforce
all terms, covenants and conditions of each Credit Facility, including payment when due of any
draws on such Credit Facility, and the provisions relating to the payment of draws on, and
reinstatement of amounts that may be drawn under, such Credit Facility, and will not consent to,
agree to or permit any amendment or modification of such Credit Facility which would materially
adversely affect the rights or security of the Holders. If at any time during the term of a Credit
Facility any successor Trustee shall be appointed and qualified under this Resolution, the resigning
or removed Trustee shall request that the Credit Provider transfer such Credit Facility to the
successor Trustee. If the resigning or removed Trustee fails to make this request, the successor
Trustee shall do so before accepting appointment. When a Credit Facility expires or terminates in
accordance with its terms or is replaced by an Alternate Credit Facility, the Trustee shall
immediately cancel and surrender such Credit Facility to the Credit Provider. All provisions herein
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relating to the rights of the Credit Provider shall be of no force and effect if (i) there is no Credit
Facility or Alternate Credit Facility in effect, (ii) all amounts owing to the Credit Provider under the
Reimbursement Agreement have been paid in full, and (iii) if the Credit Provider and the Liquidity
Facility Provider are the same entity, there are no Bank Bonds outstanding and all amounts owing to
the Liquidity Facility Provider have been paid in full.
(b)
While a Credit Facility is in effect with respect to any 2022 Series B Bonds, the
Trustee shall, on the Business Day preceding each Interest Payment Date and Principal Payment
Date, before 3:00 p.m., New York City time on such day, draw on the Credit Facility in accordance
with the terms thereof so as to receive thereunder by 12:00 p.m. New York City on said Interest
Payment Date and Principal Payment Date, an amount, in immediately available funds, equal to the
amount of interest and principal payable on such 2022 Series B Bonds on such Interest Payment
Date and Principal Payment Date. The proceeds of such draws shall be deposited in the Credit
Facility Fund pursuant to Section 609(c) hereof and shall be applied to pay principal of and interest
on the 2022 Series B Bonds prior to the application of any other funds held by the Trustee therefor.
Notwithstanding the foregoing, if the Credit Provider and the Liquidity Facility Provider are the
same entity, the Trustee shall not draw on the Credit Facility with respect to any payments due or
made in connection with Bank Bonds. In no event shall the Trustee draw on the Credit Facility with
respect to any payments made in connection with Bonds not covered by the Credit Facility or 2022
Series B Bonds owned by, or on behalf of, the Authority.
(c)
The Trustee shall deposit in the Credit Facility Fund all moneys derived from a
drawing under a Credit Facility for the purpose of paying the principal of and interest on 2022
Series B Bonds subject to such Credit Facility when due. Moneys held in the Credit Facility Fund
shall be held separate and apart from all other funds and accounts and shall not be commingled with
any other moneys. Moneys in the Credit Facility Fund shall be withdrawn by the Trustee from the
Credit Facility Fund and applied to the payment of the principal of and interest on Bonds subject to
such Credit Facility on each Principal Payment Date for such 2022 Series B Bonds (or other date
upon which principal of such 2022 Series B Bonds is due) and Interest Payment Date for such 2022
Series B Bonds, provided that such moneys shall not be used to pay the principal of or interest on
2022 Series B Bonds not covered by the Credit Facility or 2022 Series B Bonds owned by, or on
behalf of, the Authority.
ARTICLE VII
FORMS, EXECUTION AND DELIVERY OF
2022 SERIES B BONDS
701. Forms of 2022 Series B Bonds. Subject to the provisions of the General
Resolution, the form of the 2022 Series B Bonds and the Certificate of Authentication with respect
thereto are hereby approved substantially in the form attached as Exhibit A necessary or appropriate
variations, omissions and insertions as are incidental to their numbers, denominations, maturities,
interest rate or rates, redemption provisions and other details thereof.
702. Execution and Delivery of 2022 Series B Bonds. (a) The 2022 Series B Bonds
shall be executed in the name of the Authority by the facsimile signature of either its Chairperson or
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Executive Director and the corporate seal of the Authority (or a facsimile thereof) shall be
impressed or imprinted thereon in accordance with the provisions of Section 204 of the General
Resolution. The 2022 Series B Bonds shall be authenticated by the manual signature of an
authorized signer of the Trustee.
(b)
The 2022 Series B Bonds shall be delivered by an Authorized Representative to the
Underwriter in New York, New York, Lansing, Michigan, or any other location mutually agreeable
to the Authority and the Underwriter, upon payment of the purchase price plus accrued interest, if
any, on the 2022 Series B Bonds from the date thereof to the date of delivery in immediately
available Federal Reserve Funds available to the Authority at the time or times and place or places
of delivery.
(c)
Initially, one fully-registered 2022 Series B Bond (a “2022 Series B Bond”) for each
maturity of 2022 Series B Bonds, in the aggregate principal amount of such maturity, shall be issued
in the name of Cede & Co., as nominee of DTC.
703.

Global Form; Securities Depository.

(a)
Except as otherwise provided in this Section, the 2022 Series B Bonds shall be in the
form of the 2022 Series B Bond, shall be registered in the name of the Securities Depository or its
nominee and ownership thereof shall be maintained in book entry form by the Securities Depository
for the account of the Agent Members thereof. Except as provided in subsection (c) of this Section,
2022 Series B Bonds may be transferred, in whole but not in part, only to the Securities Depository
or a nominee of the Securities Depository, or to a successor Securities Depository selected by the
Authority, or to a nominee of such successor Securities Depository.
to:

(b)

The Authority and the Trustee shall have no responsibility or obligation with respect

(i)
the accuracy of the records of the Securities Depository or any Agent
Member with respect to any beneficial ownership interest in the 2022 Series B Bonds;
(ii)
the delivery to any Agent Member, beneficial owner of the 2022 Series B
Bonds or other person, other than the Securities Depository, of any notice with respect to the 2022
Series B Bonds;
(iii)
the payment to any Agent Member, beneficial owner of the Bonds or other
person, other than the Securities Depository of any amount with respect to the principal of,
premium, if any, or interest on, the 2022 Series B Bonds;
(iv)
any consent given by Cede & Co. as Bondholder of the 2022 Series B Bonds
or any successor nominee of a Securities Depository as Bondholder of such Bonds; or
(v)
the selection by the Securities Depository or any Agent Member of any
beneficial owners to receive payment if any 2022 Series B Bonds are redeemed in part.
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So long as the certificates for the 2022 Series B Bonds are not issued pursuant to subsection
(c) of this Section, the Authority and the Trustee may treat the Securities Depository as, and deem
the Securities Depository to be, the absolute owner of such 2022 Series B Bonds for all purposes
whatsoever, including without limitation:
B Bond;

(1)

(2)
Series B Bond; and
(3)

the payment of principal, premium, if any, and interest on such 2022 Series
giving notices of redemption and other matters with respect to such 2022
registering transfers with respect to such 2022 Series B Bond.

(c)
If at any time the Securities Depository notifies the Authority or the Trustee that it is
unwilling or unable to continue as Securities Depository with respect to the 2022 Series B Bonds or
if at any time the Securities Depository shall no longer be registered or in good standing under the
Securities Exchange Act of 1934, as amended, or other applicable statute or regulation and a
successor Securities Depository is not appointed by the Authority within ninety (90) days after the
Authority or the Trustee receives notice or becomes aware of such condition, as the case may be,
subsections (a) and (b) of this Section shall no longer be applicable and the Authority shall execute
and the Trustee shall authenticate and deliver certificates representing the 2022 Series B Bonds as
provided in subsection (d) below. In addition, the Authority may determine at any time that the
2022 Series B Bonds shall no longer be represented by global certificates and that the provisions of
subsections (a) and (b) above shall no longer apply to the 2022 Series B Bonds. In any such event
the Authority shall execute and the Trustee shall authenticate and deliver certificates representing
the 2022 Series B Bonds as provided in subsection (d) below.
(d)
Certificates for the 2022 Series B Bonds issued in exchange for global certificates
shall be registered in such names and authorized denominations as the Securities Depository,
pursuant to instructions from the Agent Members or otherwise, shall instruct the Authority and the
Trustee. The Trustee shall deliver such certificates representing the 2022 Series B Bonds to the
persons in whose names such 2022 Series B Bonds are so registered as soon as practicable.
704. Conflict With Representation Letter. Notwithstanding any other provision of this
2022 Series B Resolution to the contrary, so long as any 2022 Series B Bond is registered in the
name of Cede & Co., as nominee of DTC, all payments with respect to the principal or Redemption
Price of and interest, if any, on such 2022 Series B Bond, and all notices with respect to such 2022
Series B Bond shall be made and given, respectively, to DTC as provided in the Representation
Letter.
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ARTICLE VIII
ADDITIONAL PROVISIONS RELATING TO LIQUIDITY FACILITIES AND CREDIT
FACILITIES
801.

Liquidity Facility.

(a)
The Trustee shall draw moneys under a Liquidity Facility in accordance with the
terms thereof to the extent necessary to make full and timely payments of the purchase price
required to be made pursuant to, and in accordance with, Section 401(e) hereof.
(b)
A Liquidity Facility shall be an obligation of the Liquidity Facility Provider to
pay to the Trustee, upon satisfaction of the terms set forth in the Liquidity Facility and subject to
reduction as provided in (d) below, the purchase price of Liquidity Facility Bonds tendered or
deemed tendered and not remarketed by the Remarketing Agent on the date on which such
Liquidity Facility Bonds are to be purchased equal to the principal amount thereof plus interest
accrued, if any, on such 2022 Series B Bonds to such optional tender date or mandatory tender
date.
(c)
Upon termination or replacement of a Liquidity Facility as provided therein, the
Trustee shall give notice thereof to S&P and the existing Liquidity Facility Provider and the
Liquidity Facility shall be surrendered by the Trustee to the Liquidity Facility Provider for
cancellation on the date of such termination.
(d)
A Liquidity Facility Provider’s obligation under a Liquidity Facility will be
reduced to the extent of any drawing thereunder subject to reinstatement as provided therein. In
no event will the Trustee be entitled to make drawings under a Liquidity Facility for the payment
of the purchase price of Bank Bonds, Liquidity Facility Bonds owned by, or on behalf of, the
Authority or 2022 Series B Bonds bearing interest at a Fixed Rate.
(e)
If at any time there shall cease to be any Liquidity Facility Bonds Outstanding,
the Trustee shall surrender the Liquidity Facility to the Liquidity Facility Provider, in accordance
with the terms of the Liquidity Facility, for cancellation. The Trustee shall comply with the
procedures set forth in the Liquidity Facility relating to the termination thereof.
(f)
If at any time the Trustee resigns or is removed in accordance with the General
Resolution, the Trustee shall cause a Liquidity Facility to be transferred to its successor in
accordance with the terms thereof.
(g)
To the extent that this 2022 Series B Resolution confers upon or gives or grants to
a Liquidity Facility Provider any right, remedy or claim under or by reason of this 2022 Series B
Resolution, the Liquidity Facility Provider is hereby explicitly recognized as being a third-party
beneficiary hereunder and may enforce any such right, remedy or claim conferred, given or
granted hereunder.
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802. Alternate Liquidity Facility. (a) The Authority may cancel or terminate a
Liquidity Facility prior to its stated expiration or permit the expiration thereof in accordance with
its terms and provide an Alternate Liquidity Facility in the form of (i) a letter of credit or (ii)
such other security or liquidity support as the Authority may elect to furnish, but only in
accordance with the provisions of this Section 802. A Liquidity Facility or Alternate Liquidity
Facility also may be cancelled, terminated or permitted to expire without any Alternate Liquidity
Facility being thereafter provided to support payment of the purchase price of Liquidity Facility
Bonds tendered for optional or mandatory tender hereunder, but only in accordance with the
provisions of this Section 802 and Section 405. In the event a Liquidity Facility or Alternate
Liquidity Facility then in effect is to be replaced, the Liquidity Facility or Alternate Liquidity
Facility shall terminate in accordance with its terms.
(b)
In the event that a Liquidity Facility or an Alternate Liquidity Facility will be
replaced after expiration, termination or cancellation of an existing Liquidity Facility or an
existing Alternate Liquidity Facility, upon receipt of notice from the Authority accompanied by a
Favorable Opinion of Bond Counsel and the letter of each Rating Agency, if any, maintaining a
rating on the Liquidity Facility Bonds referred to below together with any documentation and
opinions referred to in any such letter, the Trustee shall give notice (prepared by the Authority)
by first-class mail to the Holders of the Liquidity Facility Bonds not less than fifteen (15) days
prior to the effective date of such change, stating as follows: (i) that the Liquidity Facility or the
Alternate Liquidity Facility then in effect is to be changed, (ii) the effective date of such change,
(iii) the form and substance of the Liquidity Facility or the Alternate Liquidity Facility then in
effect, (iv) if applicable, that the Liquidity Facility Bonds are subject to mandatory tender for
purchase pursuant to Section 404 hereof and the date for such mandatory tender, (v) the form and
substance of the Alternate Liquidity Facility to be in effect on the effective date specified in (ii)
above, and (vi) that such change will or will not, as the case may be, result in a reduction or
withdrawal of the rating, if any, of the 2022 Series B Bonds then in place.
(c)
In the event that a Liquidity Facility or an Alternate Liquidity Facility will not be
replaced after expiration, termination or cancellation of an existing Liquidity Facility or an
existing Alternate Liquidity Facility, upon receipt of notice from the Authority accompanied by
the opinion of Bond Counsel referred to in subsection (d) below, the Trustee shall give notice
(prepared by the Authority) by first-class mail to the Holders of the Liquidity Facility Bonds,
with a copy to the Liquidity Facility Provider, not less than fifteen (15) days prior to the effective
date of such change if the Liquidity Facility Bonds then bear interest at a Variable Rate, stating
as follows: (i) that the Liquidity Facility or the Alternate Liquidity Facility then in effect will
expire or be terminated, (ii) the effective date of such expiration or termination, (iii) that a
substitute Alternate Liquidity Facility will not be provided, and (iv) that the Liquidity Facility
Bonds are subject to mandatory tender for purchase pursuant to Sections 404 and 405 hereof, and
the date for such mandatory tender.
(d)
Any provisions of this 2022 Series B Resolution to the contrary notwithstanding,
no change with respect to a Liquidity Facility or any Alternate Liquidity Facility (except the
expiration thereof in accordance with its terms) shall become effective unless there is delivered
to the Trustee (i) an opinion of Bond Counsel stating that such change is authorized or permitted
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by the terms of this 2022 Series B Resolution and that such change will not adversely affect the
validity of the 2022 Series B Bonds or the exclusion from federal gross income of the interest on
the 2022 Series B Bonds or require the registration of any security under the Securities Act of
1933, as amended, or the qualification of any indenture under the Trust Indenture Act of 1939, as
amended, (ii) in the case of an Alternate Liquidity Facility, an opinion of counsel for the provider
of the Alternate Liquidity Facility in substantially the form delivered to the Trustee upon the
issuance of the Liquidity Facility, and (iii) in the case of a change under this Section 802, a letter
from each Rating Agency, if any, then maintaining a rating on the 2022 Series B Bonds to the
effect that such change will or will not, as the case may be, result in a reduction or withdrawal of
the rating of the 2022 Series B Bonds then in place.
(e)
Any other provisions of this 2022 Series B Resolution to the contrary
notwithstanding, each Alternate Liquidity Facility delivered to the Trustee in accordance with
this Section 802 must be in substantially the form of the Initial Liquidity Facility, if any, or one
or more of the standby bond purchase agreements previously entered into by the Authority in
connection with the execution and delivery of a prior Series of Bonds, and must be for a term of
at least one (1) year after the effective date of such Alternate Liquidity Facility (or until the
stated maturity date of the 2022 Series B Bonds, if earlier).
803.

Credit Facility.

(a)
The Credit Facility will be an irrevocable direct pay letter of credit of the Credit
Provider providing for direct payments to or upon the order of the Trustee of amounts up to (1)
the principal of the 2022 Series B Bonds when due on any Principal Payment Date; and (2)
interest on the 2022 Series B Bonds when due on any Interest Payment Date up to the Interest
Coverage Requirement.
(b)
Upon termination or replacement of a Credit Facility as provided therein, the
Trustee shall give notice thereof to S&P and the existing Credit Provider and the Credit Facility
shall be surrendered by the Trustee to the Credit Provider for cancellation on the date of such
termination.
(c)
A Credit Provider’s obligation under a Credit Facility will be reduced to the
extent of any drawing thereunder subject to reinstatement as provided therein. In no event will
the Trustee be entitled to make drawings under a Credit Facility for the payment of the purchase
price of Bank Bonds, 2022 Series B Bonds owned by, or on behalf of, the Authority or 2022
Series B Bonds bearing interest at a Fixed Rate.
(d)
If at any time there shall cease to be any 2022 Series B Bonds Outstanding, the
Trustee shall surrender the Credit Facility to the Credit Provider, in accordance with the terms of
the Credit Facility, for cancellation. The Trustee shall comply with the procedures set forth in the
Credit Facility relating to the termination thereof.
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(e)
If at any time the Trustee resigns or is removed in accordance with the General
Resolution, the Trustee shall cause the Credit Facility to be transferred to its successor in
accordance with the terms thereof.
(f)
To the extent that this 2022 Series B Resolution confers upon or gives or grants
to the Credit Provider any right, remedy or claim under or by reason of this 2022 Series B
Resolution, the Credit Provider is hereby explicitly recognized as being a third-party beneficiary
hereunder and may enforce any such right, remedy or claim conferred, given or granted
hereunder.
(g)
To the extent that principal and/or interest due on the 2022 Series B Bonds has
been paid by the Credit Provider pursuant to the Credit Facility for which the Credit Provider has
not been reimbursed under the Reimbursement Agreement, then:
(A)
such 2022 Series B Bonds shall remain Outstanding for all purposes under
the General Resolution, not be defeased or otherwise satisfied and not be considered paid by the
Authority and the pledge of the Pledged Property under the General Resolution and all
covenants, agreements and other obligations of the Authority to the Bondholders of 2022 Series
B Bonds shall continue to exist and shall run to the benefit of the Credit Provider; and
(B)
the Credit Provider shall be subrogated to the extent of such draws on the
Credit Facility or the Authority's indebtedness owing to the Credit Provider pursuant to the terms
of the Reimbursement Agreement to all rights of the Holders of 2022 Series B Bonds to enforce
the payment of the 2022 Series B Bonds from the Revenues and all other rights of the
Bondholders of 2022 Series B Bonds under the 2022 Series B Bonds, this 2022 Series B
Resolution and the General Resolution.
804. Alternate Credit Facility. (a) The Authority may cancel or terminate a Credit
Facility prior to its stated expiration or permit the expiration thereof in accordance with its terms
and provide an Alternate Credit Facility in the form of a direct pay letter of credit, but only in
accordance with the provisions of this Section 804. A Credit Facility also may be cancelled,
terminated or permitted to expire without any Alternate Credit Facility being thereafter provided.
(b)
The Authority may elect to replace any Credit Facility with an Alternate Credit
Facility conforming to the requirements of Section 803. The Authority shall provide written
notice to the Trustee (a copy of which shall be delivered to the Credit Provider providing the
current Credit Facility) not less than 30 days prior to such delivery (or such shorter period as
shall be acceptable to the Trustee but not less than 15 days) of the Authority's intention to
provide for delivery of such Alternate Credit Facility and the anticipated date of such delivery.
Upon receipt of such notice, the Trustee shall take all actions necessary to subject the 2022
Series B Bonds to mandatory tender as described in Section 404(a) hereof on the proposed
effective date of such Alternate Credit Facility. The Trustee shall give notice (prepared by the
Authority) by first-class mail to the Holders of the 2022 Series B Bonds not less than fifteen
(15) days prior to the effective date of delivery of the Alternate Credit Facility, stating that the
64

2022 Series B Bonds are subject to mandatory tender for purchase pursuant to Section 404(a)
hereof due to the delivery of such Alternate Credit Facility and the date for such mandatory
tender. Any Alternate Credit Facility delivered to the Trustee must be accompanied by (1) a
Favorable Opinion of Bond Counsel as to the delivery of the Alternate Credit Facility, and
stating that delivery of the Alternate Credit Facility is authorized under this Resolution and
complies with its terms; (2) an opinion of Counsel to the issuer of such Alternate Credit Facility
stating that such Alternate Credit Facility is a legal, valid, binding and enforceable obligation of
such issuer in accordance with its terms; and (3) a letter of each Rating Agency, if any,
maintaining a rating on the 2022 Series B Bonds evidencing the rating of the 2022 Series B
Bonds to be effective upon the delivery of such Alternate Credit Facility.
(c)
In the event that a Credit Facility will not be replaced after expiration,
termination or cancellation of such Credit Facility, upon receipt of notice from the Authority
accompanied by the opinion of Bond Counsel referred to in subsection (d) below, the Trustee
shall give notice (prepared by the Authority) by first-class mail to the Holders of the 2022 Series
B Bonds then supported by the Credit Facility, with a copy to the Credit Provider, not less than
fifteen (15) days prior to the effective date of such change if the 2022 Series B Bonds bear
interest at a Variable Rate, stating as follows: (i) that the Credit Facility then in effect will
expire or be terminated, (ii) the effective date of such expiration or termination, (iii) that a
substitute Alternate Credit Facility will not be provided, and (iv) that the 2022 Series B Bonds
are subject to mandatory tender for purchase pursuant to Sections 404 and 405 hereof, and the
date for such mandatory tender.
(d)
Any provisions of this 2022 Series B Resolution to the contrary notwithstanding,
no amendment to a Credit Facility (except amendments to extend the Expiration Date) shall
become effective unless there is delivered to the Trustee (i) an opinion of Bond Counsel stating
that such change is authorized or permitted by the terms of this 2022 Series B Resolution and
that such change will not adversely affect the validity of the 2022 Series B Bonds or the
exclusion from federal gross income of the interest on the 2022 Series B Bonds or require the
registration of any security under the Securities Act of 1933, as amended, or the qualification of
any indenture under the Trust Indenture Act of 1939, as amended, and (ii) a letter from each
Rating Agency, if any, then maintaining a rating on the 2022 Series B Bonds to the effect that
such amendment will or will not, as the case may be, result in a reduction or withdrawal of the
rating of the 2022 Series B Bonds then in place.
(e)
Any other provisions of this 2022 Series B Resolution to the contrary
notwithstanding, each Alternate Credit Facility delivered to the Trustee in accordance with this
Section 804 (i) must be in the form of a direct pay letter of credit entered into by the Authority
in connection with any prior Series of Bonds and (ii) must be for a term of at least one (1) year
after the effective date of such Alternate Credit Facility (or until the stated maturity date of the
2022 Series B Bonds, if earlier).
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ARTICLE IX
AGENTS OF THE AUTHORITY
901.

Remarketing Agent; Remarketing Agreement.

(a)
On the Closing Date, the Authority shall enter into a Remarketing Agreement
with Barclays Capital Inc. or such other remarketing agent selected by an Authorized
Representative, who is hereby appointed as the initial Remarketing Agent. The Remarketing
Agreement shall terminate on the Fixed Rate Conversion Date after which there are no longer
any 2022 Series B Bonds Outstanding bearing interest at a Variable Rate or a Flexible Rate. The
Remarketing Agent, including any successor appointed pursuant hereto, shall (i) be a member of
the National Association of Securities Dealers, Inc. having capitalization of at least $25,000,000,
(ii) meet the requirements with respect to a qualified Remarketing Agent as may be set forth in
the applicable Liquidity Facility, if any, and (iii) be authorized by law to perform all the duties
imposed upon it by this 2022 Series B Resolution and the Remarketing Agreement. The
Remarketing Agent may at any time resign and be discharged of the duties and obligations
created by this 2022 Series B Resolution and the Remarketing Agreement by giving at least
thirty (30) days’ notice to the Authority, the Trustee and the Liquidity Facility Provider, if any.
The Remarketing Agent may be removed at any time by the Authority by an instrument signed
by the Authority and filed with the Remarketing Agent and the Liquidity Facility Provider, if
any, upon at least thirty (30) days’ notice; provided, however, that, prior to the Fixed Rate
Conversion Date for such 2022 Series B Bonds after which there are no longer any 2022 Series
B Bonds Outstanding bearing interest at a Variable Rate or Flexible Rate, an agreement in
substantially the form of the Remarketing Agreement shall be entered into with a successor
Remarketing Agent.
(b)
In the event that, prior to the Fixed Rate Conversion Date after which there are no
longer any 2022 Series B Bonds Outstanding bearing interest at a Variable Rate or Flexible Rate,
the Remarketing Agent shall resign or be removed or dissolved, or if the property or affairs of
the Remarketing Agent shall be taken under the control of any state or federal court or
administrative body because of bankruptcy or insolvency, or for any other reason, the Authority
shall use its best efforts to appoint a successor as Remarketing Agent. Any such appointment by
the Authority shall be with the consent of the Liquidity Facility Provider if any Liquidity Facility
Bonds are then Outstanding. If the Authority shall not have appointed a successor as
Remarketing Agent, the Trustee shall ipso facto be deemed to be the Remarketing Agent for the
sole purpose of determining Variable Rates by reference to the Maximum Rate as provided in
this 2022 Series B Resolution until the appointment by the Authority of the Remarketing Agent
or successor Remarketing Agent, as the case may be.
(c)
The Remarketing Agreement substantially in the form presented to this meeting is
hereby approved and any Authorized Representative is authorized to execute and deliver the
Remarketing Agreement for and on behalf of the Authority with such changes, omissions, insertions
and revisions as such Authorized Representative shall deem advisable or appropriate. Any
Authorized Representative is hereby authorized to obtain any amendment to the Remarketing
Agreement or any subsequent Remarketing Agreement in respect of 2022 Series B Bonds bearing
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interest at Variable Rates or Flexible Rates and to execute and deliver the same. The annual fees to
be paid in respect of any Remarketing Agreement shall not exceed 0.20% of the Outstanding 2022
Series B Bonds bearing interest at Variable Rates or Flexible Rates.
ARTICLE X
MISCELLANEOUS
1001. Ratification of Actions. The actions of any Authorized Representative heretofore
taken pursuant to the provisions of the General Resolution including, but not limited to: the
publishing of notice and the conducting of a hearing with respect to the issuance of the 2022 Series
B Bonds, the making of presentations to security rating agencies, the undertaking of discussions and
negotiations with underwriters or groups of underwriters or purchasers regarding offers to purchase
the 2022 Series B Bonds, be, and they hereby are, ratified and confirmed in all respects.
1002. Authorization of Actions. (a) Any Authorized Representative is hereby authorized
and directed to execute such other documents and certifications, and to perform such other acts as
may be necessary or convenient for the proper sale, execution and delivery of the 2022 Series B
Bonds subject to, and as may be required by the Purchase Contract, the General Resolution and this
2022 Series B Resolution.
(b)
Any Authorized Representative is hereby authorized to pay from the General
Operating Fund all funds necessary to pay the costs of issuance, including, if applicable, the
Underwriter’s fee, placement fee, Credit Provider fee, Remarketing Agent fee of the 2022 Series B
Bonds not paid from the proceeds of the 2022 Series B Bonds, and to make the deposit of moneys,
or obtain Letter(s) of Credit and/or Surety Bond(s), or an increase in the amount of existing Letter(s)
of Credit and/or Surety Bond(s), as provided by Section 503 hereof.
(c)
Any Authorized Representative is hereby authorized to pay from the General
Operating Fund all amounts necessary to comply with Section 604(b).
1003. Authorization of Procurement of Letter(s) of Credit and/or Surety Bond(s) and
Execution of Reimbursement Agreement and/or Guaranty Agreement; Notice to the Trustee.
Any Authorized Representative hereby is authorized to obtain Letter(s) of Credit and/or Surety
Bond(s), to obtain an increase in the amount of existing Letter(s) of Credit and/or Surety Bonds or
to obtain a replacement for existing Letter(s) of Credit and/or Surety Bond(s) for application in lieu
of the deposit of moneys to the Capital Reserve Fund as specifically authorized in this 2022 Series
B Resolution. In connection with the procurement of the foregoing Letter(s) of Credit and/or Surety
Bond(s) or the increase in the amount of existing Letter(s) of Credit and/or Surety Bond(s), the
Authorized Representative is authorized, if necessary, to negotiate and execute a reimbursement
agreement or, if necessary, an amendment to any existing reimbursement agreement, with a banking
institution, or a guaranty agreement, or, if necessary, an amendment to an existing guaranty
agreement, with an insurance company, as appropriate. The annual fees (in addition to any expense
reimbursements) paid to the banking institution for the procurement of Letter(s) of Credit shall not
exceed one-half of one percent (0.5%) of the cumulative amount of the Letter(s) of Credit, the fee to
be paid by the Authority for any Surety Bond(s) shall not exceed two percent (2%) of the Surety
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Bond Coverage relating thereto. The Authority shall give the Trustee sixty (60) days’ written notice
prior to the expiration of any Letter(s) of Credit obtained pursuant to this 2022 Series B Resolution.
1004. Preliminary Official Statement. The form of the Preliminary Official Statement of
the Authority with respect to the sale of the 2022 Series B Bonds, substantially in the form
presented to this meeting, is hereby approved and the distribution thereof is hereby authorized, with
such changes, omissions, insertions and revisions as an Authorized Representative shall deem
advisable or appropriate. The delivery of a certificate relating to the Preliminary Official Statement
for purposes of Rule 15c2-12 promulgated under the Securities Exchange Act of 1934, as amended,
is also approved.
1005. Final Official Statement. The form of the Preliminary Official Statement of the
Authority is hereby authorized and approved as the final Official Statement of the Authority, with
such changes, omissions, insertions and revisions as an Authorized Representative shall deem
advisable or appropriate. Any Authorized Representative is hereby authorized to execute such final
Official Statement and deliver it to the Underwriter on behalf of the Authority.
1006. Covenant as to Purchase of 2022 Series B Bonds. The Authority covenants that it
shall require that a Mortgage Lender, mortgagor or “related person” as defined in Section 147 of the
1986 Code, shall not purchase 2022 Series B Bonds pursuant to any arrangement, formal or
informal, in an amount related to a Mortgage Loan or 2022 Series B Down Payment Assistance
Loan.
1007. Trustee Not Responsible for Official Statement. The recitals, statements and
representations contained in the Preliminary Official Statement and the Official Statement shall be
taken and construed as made by and on the part of the Authority and not by the Trustee, and the
Trustee assumes and shall be under no responsibility for the correctness of the same.
1008. Notice of Redemption.
(a)
At least thirty (30) days but no more than ninety (90) days before the redemption
date of any 2022 Series B Bonds, the Trustee shall cause a notice of any redemption of 2022 Series
B Bonds, either in whole or in part, to be sent by registered or certified mail or by overnight
delivery, to the Securities Depository at least two (2) business days (a business day being a day
when such Securities Depository is open for business) prior to the date of general mailing of any
notice of redemption.
(b)
In addition, a second duplicate notice in writing shall be mailed by certified mail,
postage prepaid, return receipt requested, to any registered owner of 2022 Series B Bonds to be
redeemed who has not presented and surrendered such 2022 Series B Bonds to the Trustee for
redemption within thirty (30) days after the date of redemption.
(c)
In addition to the requirements set forth in Section 302 of the General Resolution, a
notice of any such redemption shall include the following information with respect to the 2022
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Series B Bonds to be so redeemed: the complete title of the 2022 Series B Bonds, the CUSIP
numbers of the 2022 Series B Bonds to be redeemed, the date of general mailing of such notice of
redemption, the complete name of the Trustee including the telephone number for inquiries, the
maturity date and the interest rate (if applicable) of the 2022 Series B Bonds.
(d)
Failure to receive any such notices by any such registered owner shall not affect the
validity of the proceedings for the redemption of the 2022 Series B Bonds.
1009. Continuing Disclosure. The 2022 Series B Bonds are hereby made subject to the
Second Master Continuing Disclosure Undertaking – Single-Family Mortgage Revenue Bonds,
dated as of April 1, 2019, and the Authority agrees to abide by the provisions thereof so long as any
of the 2022 Series B Bonds are Outstanding.
1010. Notices to Rating Agency. The Authority hereby covenants and agrees that it
will send written notice to S&P at 55 Water Street, 38th Floor, New York, New York 10041 and
to Moody’s at 7 World Trade Center at 250 Greenwich Street, New York, New York 10007, of
the occurrence of any of the following events with respect to the 2022 Series B Bonds:
Bonds;

(a)

any acceleration of payment of the principal of and interest on the 2022 Series B

(b)

any amendments to this 2022 Series B Resolution or the General Resolution;

(c)

any successor to the Trustee under the General Resolution; and

(d)

any defeasance or redemption in whole of the 2022 Series B Bonds.

1011. Effective Date. This 2022 Series B Resolution shall take effect immediately. If the
2022 Series B Bonds are not delivered to the Underwriter on or before September 30, 2022, the
authority granted by this 2022 Series B Resolution shall lapse.
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______________________________________________
Exhibit A
Form of 2022 Series B Bond
_____________________________

Unless this Bond is presented by an authorized representative of The Depository Trust
Company, a New York corporation (“DTC”), to the Authority or its agent for registration of
transfer, exchange, or payment, and any Bond issued is registered in the name of Cede & Co. or
in such other name as is requested by an authorized representative of DTC (and any payment is
made to Cede & Co. or to such other entity as is requested by an authorized representative of
DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE
BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede &
Co., has an interest herein.
MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY
SINGLE-FAMILY MORTGAGE REVENUE BOND, 2022 Series B
Maturity
Date

REGISTERED OWNER:

Date of Original
Issue

CUSIP

Cede & Co.

PRINCIPAL AMOUNT:________________________________________________
The Michigan State Housing Development Authority (the “Authority”), a public body
corporate and politic, organized and existing under and by virtue of the laws of the State of
Michigan, acknowledges itself indebted to, and for value received, hereby promises to pay to the
Registered Owner specified above, or registered assigns, the Principal Amount specified above, on
the Maturity Date specified above, unless redeemed prior thereto as hereinafter provided, upon the
presentation and surrender hereof at the principal corporate trust office of U.S. Bank Trust
Company, National Association in St. Paul, Minnesota (the “Trustee”), as Trustee under the
Resolution of the Authority adopted December 17, 1987, authorizing the issuance of Michigan State
Housing Development Authority Single-Family Mortgage Revenue Bonds, as amended and
supplemented (the “General Resolution”), or its successor as Trustee, and to pay to the registered
owner, by check or draft mailed to the registered owner shown on the registration books of the
Trustee as of the close of business on the Record Date at the registered address, interest on such
Principal Amount from the Date of Original Issue specified above or such later date to which
interest has been paid, until paid at the rates and on the dates determined as described herein and in
the 2022 Series B Resolution (as hereinafter defined); provided, however, payment of interest on
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any Interest Payment Date shall be paid (i) while this Bond bears interest at a Variable Rate or a
Fixed Rate, in immediately available funds, or (ii) if this Bond bears interest at a Flexible Rate, in
immediately available funds upon presentation and surrender of this Bond to the Trustee, by wire
transfer to a bank within the continental United States or direct deposit to a designated account that
is maintained with the Trustee pursuant to directions given by the Registered Owner to the Trustee
on or prior to the Interest Payment Date; provided, further, that the principal or redemption price of
this Bond is payable upon surrender of this Bond to the Trustee by the Registered Owner hereof as
shown on the registration books of the Trustee on the date of payment in immediately available
funds. If requested by the Registered Owner of this Bond while it bears interest at a Variable Rate,
payment of principal, premium, if any, and interest on this Bond shall be transmitted by wire
transfer within the continental United States or deposited to a designated account if such account is
maintained with the Trustee, if such Registered Owner shall have provided wire transfer instructions
to the Trustee prior to the Interest Payment Date. The principal or Redemption Price (as defined in
the General Resolution) of this Bond is payable upon presentation in any coin or currency of the
United States of America which, on the respective dates of payment, shall be legal tender for the
payment of public and private debts.
THE STATE OF MICHIGAN IS NOT LIABLE ON THIS 2022 SERIES B BOND AND
THIS 2022 SERIES B BOND IS NOT A DEBT OF THE STATE OF MICHIGAN. THE
AUTHORITY HAS NO TAXING POWER.
Capitalized terms used herein and not otherwise defined shall have the meaning assigned
such term in the 2022 Series B Resolution.
Subject to any agreements now or hereafter made with the owners of any other notes or
bonds of the Authority pledging any particular receipts or revenues, this 2022 Series B Bond is a
general obligation of the Authority and the full faith and credit of the Authority are hereby pledged
for the payment of the principal or Redemption Price of and interest on this 2022 Series B Bond.
This 2022 Series B Bond is one of a duly authorized issue of Bonds of the Authority designated
“Single-Family Mortgage Revenue Bonds” (the “Bonds”), issued and to be issued in various series
under and pursuant to Act No. 346 of the Public Acts of 1966 of the State of Michigan, as amended
(herein called the “Act”), and under and pursuant to the General Resolution and a series resolution
authorizing the issuance and sale of each such series. As provided in the General Resolution, the
Bonds may be issued from time to time in one or more series, in various principal amounts, may
mature at different times, may bear interest, if any, at different rates and, subject to the provisions
thereof, may otherwise vary. The aggregate principal amount of Bonds which may be issued under
the General Resolution is not limited except as provided in the General Resolution, and all Bonds
issued and to be issued under the General Resolution are and will be equally secured by the pledges
and covenants made therein, except as otherwise expressly provided or permitted in the General
Resolution.
This 2022 Series B Bond is one of a series of Bonds designated “Single-Family Mortgage
Revenue Bonds, 2022 Series B” (the “2022 Series B Bonds”) issued in the initial aggregate principal amount of ____________________________________________ Dollars ($___________)
under the General Resolution and the Series Resolution Authorizing the Issuance and Sale of
Single-Family Mortgage Revenue Bonds, 2022 Series B in an Amount not to Exceed $125,000,000,
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adopted on May 19, 2022 (the “2022 Series B Resolution”) (the General Resolution and the 2022
Series B Resolution are collectively herein called the “Resolutions”). The proceeds of the 2022
Series B Bonds will be utilized by the Authority as provided in the Resolutions. The 2022 Series B
Bonds will be secured by a pledge of the Pledged Property (as defined in the General Resolution)
which includes the mortgage repayments required to be paid on the mortgage loans financed with
the proceeds of the 2022 Series B Bonds, the Down Payment Assistance Fund established under the
Authority’s Series Resolution Authorizing the Issuance and Sale of its Single-Family Mortgage
Revenue Bonds, 2003 Series B adopted on November 19, 2003 (the “2003 Series B Resolution”)
and the repayments required to be paid on the down payment assistance loans financed with the
proceeds of the 2022 Series B Bonds and will be further secured by the Loan Loss Fund established
under the Authority’s Resolution Establishing Single-Family Loan Loss Fund adopted on July 8,
1988, as supplemented (the “Loan Loss Fund Resolution”). Copies of the Resolutions, the 2003
Series B Resolution and the Loan Loss Fund Resolution are on file in the office of the Authority and
at the corporate trust office of the Trustee in Lansing, Michigan, and reference to the Resolutions,
the 2003 Series B Resolution and the Loan Loss Fund Resolution and any and all supplements
thereto and modifications and amendments thereof and to the Act are made for a description of the
pledges and covenants securing the 2022 Series B Bonds, the nature, extent and manner of
enforcement of such pledges, the rights and remedies of the registered owners of the 2022 Series B
Bonds with respect thereto and the terms and conditions upon which the 2022 Series B Bonds are
issued and may be issued thereunder. To the extent and in the manner permitted by the terms of the
Resolutions, the 2003 Series B Resolution and the Loan Loss Fund Resolution, the provisions of the
Resolutions, the 2003 Series B Resolution and the Loan Loss Fund Resolution or any resolution
amendatory thereof or supplemental thereto, may be modified or amended.
This 2022 Series B Bond is transferable, as provided in the Resolutions, only upon the
books of the Authority kept for that purpose at the corporate trust office of the Trustee in Lansing,
Michigan by the registered owner hereof in person, or by an attorney duly authorized in writing,
upon the surrender of this 2022 Series B Bond together with a written instrument of transfer
satisfactory to the Trustee duly executed by the registered owner or his attorney duly authorized in
writing, and thereupon a new registered 2022 Series B Bond or 2022 Series B Bonds, and in the
same aggregate principal amount and of the same maturity, shall be issued to the transferee in
exchange therefor as provided in the Resolutions, and upon the payment of the charges, if any,
therein prescribed.
In the manner provided in the 2022 Series B Resolution, the term of each 2022 Series B
Bond will be divided into consecutive Rate Periods during each of which such 2022 Series B Bond
shall bear interest at a Variable Rate, Flexible Rate or the Fixed Rate. On the date of issuance the
2022 Series B Bonds shall bear interest at the Weekly Rate. The Rate Period of the 2022 Series B
Bond may be Converted to a different Rate Period at the election of the Authority in the manner
provided in the 2022 Series B Resolution. Information regarding the interest rates borne by the
2022 Series B Bonds and Conversions to a different Rate Period will be furnished or made available
to Registered Owners of the 2022 Series B Bonds in the manner provided in the 2022 Series B
Resolution.
Interest shall be computed, in the case of a Fixed Rate Period or Term Rate Period on the
basis of a 360-day year consisting of twelve 30-day months, in the case of an Index Rate Period
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during which the Index Rate Index is a function of Term SOFR, on the basis of a 360-day year for
the actual days elapsed, and in the case of any other Rate Period, on the basis of a 365 or 366-day
year, as appropriate, and the actual number of days elapsed. Except as otherwise provided in the
2022 Series B Resolution, if the 2022 Series B Bonds bear interest at a Variable Rate or the Flexible
Rate, the Remarketing Agent shall determine the appropriate Variable Rate or Flexible Rate on the
2022 Series B Bonds during each such Rate Period in accordance with the provisions of the 2022
Series B Resolution.
The term “Interest Payment Date” means (a) when used with respect to 2022 Series B
Bonds bearing interest at an Index Rate, (i) the first Business Day of each calendar month to
which interest at such rate has accrued if the Index Rate Index is the SIFMA Index or based upon
Term SOFR for one-month, (ii) each June 1 and December 1 or each March 1, June 1, September
1 and December 1, if the Index Rate Index is based upon Term SOFR for three-months as
determined by the Authority in the Purchase Contract or a certificate delivered upon an Index
Rate Conversion Date, or (iii) each June 1 and December 1, if the Index Rate Index is based upon
Term SOFR for six-months; (b) when used with respect to 2022 Series B Bonds bearing interest
at a Daily Rate, a Weekly Rate or a Term Rate, each June 1 and December 1 and each mandatory
tender date; (c) when used with respect to 2022 Series B Bonds bearing interest at a Fixed Rate,
each June 1 and December 1 which is at least 120 days following a Fixed Rate Conversion Date;
(d) when used with respect to any particular 2022 Series B Bond bearing interest at a Flexible
Rate, the last day of each Flexible Rate Period applicable thereto (and each June 1 and December
1 during a Flexible Rate Period which is longer than 270 days in duration); (e) when used with
respect to Bank Bonds, the first Business Day of each month and any other date specified in the
Liquidity Facility or Reimbursement Agreement, as applicable; (f) each Conversion Date; and (g)
when used with respect to any 2022 Series B Bond, its stated maturity date or the date on which it
is earlier paid.
Except as otherwise set forth in the 2022 Series B Resolution, the 2022 Series B Bonds shall
be deliverable in the form of registered bonds without coupons in the denominations of (i) during a
Variable Rate Period, $100,000 and any integral multiple of $5,000 in excess of $100,000, (ii)
during a Flexible Rate Period, $100,000 and any integral multiple of $1,000 in excess of $100,000,
and (iii) during a Term Rate Period or on and after the Fixed Rate Conversion Date, $5,000 or
integral multiples thereof.
Under certain circumstances and at the times and in the manner provided in the 2022 Series
B Resolution, the Registered Owners of the 2022 Series B Bonds bearing interest at a Variable Rate
may elect to tender 2022 Series B Bonds or portions thereof for purchase; provided, however, that
no 2022 Series B Bonds or portions thereof bearing interest at a Fixed Rate may be tendered for
purchase at the election of the Registered Owners after the Fixed Rate Conversion Date for such
2022 Series B Bonds. Under certain circumstances, and in the manner provided in the 2022 Series
B Resolution, the 2022 Series B Bonds will be subject to mandatory tender for purchase on the
dates described in the 2022 Series B Resolution. The Trustee shall cause notice of certain
mandatory tenders to be mailed to the Registered Owners in accordance with the provisions of the
2022 Series B Resolution. 2022 Series B Bonds as to which the Registered Owners have given
notice of optional tender in the manner provided in the 2022 Series B Resolution, or 2022 Series B
Bonds subject to mandatory tender, will be deemed to be tendered on the Purchase Date with the
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effect provided in the 2022 Series B Resolution, and thereafter the Registered Owners thereof will
be entitled only to receive the purchase price therefor.
Any 2022 Series B Bond held by or on behalf of a Liquidity Facility Provider as a result of
the purchase of such 2022 Series B Bond with proceeds from a draw on the Liquidity Facility shall
bear interest at the Bank Rate as provided in the 2022 Series B Resolution. Principal of and interest
on Bank Bonds shall be payable to the holder thereof by wire transfer in immediately available
funds at the times and in the amounts determined in accordance with the 2022 Series B Resolution.
The 2022 Series B Bonds are subject to redemption prior to maturity as provided in the 2022
Series B Resolution. Notice of any such redemption shall be given to the registered owners of any
2022 Series B Bonds or portions thereof to be redeemed as provided in the 2022 Series B
Resolution.
Pursuant to the 2022 Series B Resolution, each owner of this 2022 Series B Bond, as a
condition of purchasing or holding this 2022 Series B Bond, provides its consent to the amendments
to the General Resolution provided for by the Fifth Supplemental Resolution, and such consent shall
be deemed to be given at all times that such Bondholder owns this 2022 Series B Bond.
Furthermore, the consent provided for by the preceding sentence shall be deemed to be “an
instrument in writing” executed by the owner of this 2022 Series B Bond for purposes of Section
1002 of the General Resolution. Reference is made to the 2022 Series B Resolution and the Fifth
Supplemental Resolution for the amendments to the General Resolution provided for by the Fifth
Supplemental Resolution.
This 2022 Series B Bond shall not be valid or become obligatory for any purpose until the
Trustee’s Certificate of Authentication hereon shall have been executed by the Trustee.
IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and
things required by the Constitution and statutes of the State of Michigan and the Resolutions to
exist, to have happened and to have been performed precedent to and in the issuance of this 2022
Series B Bond, exist, have happened and have been performed in due time, form and manner as
required by law, and that the issue of the 2022 Series B Bonds, together with all other indebtedness
of the Authority is within every debt and other limit prescribed by law.
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IN WITNESS WHEREOF, the Authority has caused this 2022 Series B Bond to be
executed in its name by the facsimile signature of its Chairperson and its corporate seal (or a
facsimile thereof) to be impressed or imprinted hereon, all as of the Date of Original Issue as set
forth above.
MICHIGAN STATE HOUSING DEVELOPMENT
AUTHORITY
(Seal)

By___________________________
Its Chairperson
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TRUSTEE’S CERTIFICATE OF AUTHENTICATION
This Bond is one of the 2022 Series B Bonds described in the within-mentioned 2022
Series B Resolution.
U.S. BANK TRUST COMPANY, NATIONAL
ASSOCIATION, Trustee

By___________________________
Authorized Representative
Date of Authentication:___________

[End of 2022 Series B Bond Form]
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MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY
SERIES RESOLUTION AUTHORIZING THE ISSUANCE AND SALE OF
SINGLE-FAMILY MORTGAGE REVENUE BONDS, 2022 SERIES C
(FEDERALLY TAXABLE) IN AN AMOUNT NOT TO EXCEED $75,000,000
May 19, 2022
WHEREAS, the Members of the Michigan State Housing Development Authority
(hereinafter referred to as the “Authority”), by Resolution adopted December 17, 1987, and as
supplemented on January 28, 1988, October 12, 1995, January 30, 1997, May 24, 2006 and
September 26, 2018 (hereinafter referred to as the “General Resolution”), have authorized the
issuance of Single-Family Mortgage Revenue Bonds in one or more Series pursuant to a Series
Resolution authorizing the issuance and sale of any such Series; and
WHEREAS, the Members of the Authority have determined that it is necessary and
desirable that the Authority issue at this time a Series of Bonds to be designated “Single-Family
Mortgage Revenue Bonds, 2022 Series C (Federally Taxable)”, to provide moneys to carry out the
purposes of the Authority; and
WHEREAS, pursuant to Section 27(l) of the Act, the Authority proposes to delegate to the
Executive Director, the Chief Financial Officer, the Director of Legal Affairs, the Deputy Director
of Legal Affairs, the Chairperson or Vice Chairperson of the Authority (each, together with any
person duly appointed and acting in such capacity, hereinafter individually referred to as an
“Authorized Representative”) the power to determine certain terms and conditions of the 2022
Series C Bonds (as hereinafter defined), subject to limits established herein and in the General
Resolution.
NOW, THEREFORE, BE IT RESOLVED by the Members of the Authority as follows:
ARTICLE I
AUTHORITY AND DEFINITIONS
101. 2022 Series C Resolution. This resolution (hereinafter referred to as the “2022
Series C Resolution”) is adopted in accordance with the provisions of Article II of the General
Resolution and pursuant to the authority contained in the Act.
102.

Definitions.

All terms which are defined in Sections 103 and 104 of Article I of the General Resolution
have the same meanings in this 2022 Series C Resolution including the preambles hereto.
“2003 Series B Resolution” means the resolution of the Authority authorizing the issuance
and sale of its Single-Family Mortgage Revenue Bonds, 2003 Series B.

“2022 Series C Bonds” means the Bonds authorized by Article II of this 2022 Series C
Resolution.
“2022 Series C Down Payment Assistance Loan Principal Prepayments” means any
payment by a mortgagor or other recovery of principal on a 2022 Series C Down Payment
Assistance Loan which is not applied on a scheduled installment of principal and interest on a 2022
Series C Down Payment Assistance Loan (including any deficiency in the payment of any
scheduled installments of principal and interest then due and payable or interest paid in connection
with a voluntary prepayment of a 2022 Series C Down Payment Assistance Loan) and the portion of
any amounts received in connection with the liquidation of a defaulted 2022 Series C Down
Payment Assistance Loan (whether through foreclosure, trustee’s sale or otherwise) or other
payments representing such principal amounts, including payments from the sale of a 2022 Series C
Down Payment Assistance Loan.
“2022 Series C Down Payment Assistance Loans” means (i) any loan financed or acquired
with amounts received in connection with the issuance of the 2022 Series C Bonds or with other
amounts made available by the Authority in respect of the 2022 Series C Bonds and deposited in the
Down Payment Assistance Fund and pledged hereunder by the Authority in accordance with the
Act, evidenced by a mortgage note and secured by a mortgage and (ii) any instrument evidencing an
ownership interest in such loans.
“2022 Series C Mortgage Loans” means all Mortgage Loans or portions of Mortgage Loans
financed or acquired from the proceeds of or allocable to the 2022 Series C Bonds.
“Agent Member” means a member of, or participant in, the Securities Depository.
“Alternate Credit Facility” means a replacement irrevocable direct-pay letter of credit
issued by a commercial bank or other financial institution and delivered to or made available to
the Trustee in accordance with Section 804 hereof for the purpose of paying the principal of and
interest on the 2022 Series C Bonds when due; which replaces the Credit Facility then in effect,
provided, however, that any amendment, extension or renewal of the Credit Facility then in
effect for the purpose of extending the expiration date of such Credit Facility or modifying such
Credit Facility pursuant to its terms shall not be deemed to be an Alternate Credit Facility for
purposes of this Resolution.
“Alternate Liquidity Facility” means a letter of credit or other form of liquidity facility for
any 2022 Series C Bonds which bear interest at a Variable Rate or Flexible Rate, providing for
payment of the purchase price of such Bonds and delivered to the Trustee in accordance with
Section 802 hereof; provided, however, that any amendment, extension or renewal of the Liquidity
Facility then in effect for the purpose of extending the Expiration Date of such Liquidity Facility or
modifying such Liquidity Facility pursuant to its terms shall not be deemed to be an Alternate
Liquidity Facility for purposes of this Resolution..
“Applicable Spread” shall be the amount that, when added to or subtracted from the Index
Rate Index, will result in the minimum Index Rate that, in the judgment of the Remarketing Agent,
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under then-existing market conditions, will result in the remarketing of such Index Rate Bonds on
their Conversion Date or Purchase Date at a price equal to 100% of the principal amount thereof.
“Authorized Denominations” means those authorized denominations set forth in Section
204 hereof.
“Bank Bonds” means 2022 Series C Bonds purchased with amounts made available under
a Liquidity Facility in accordance with Section 401(e) hereof, but excluding 2022 Series C Bonds
no longer considered to be Bank Bonds in accordance with the terms of the Liquidity Facility or
Reimbursement Agreement, as applicable.
“Bank Rate” means the rate of interest on all Bank Bonds at any time as determined and
calculated in accordance with the provisions of the related Liquidity Facility or Reimbursement
Agreement, as applicable.
“Bondholder,” “Bondholders,” “Holder” or “Holders” means the Bondowner or the Owner
of Bonds (collectively or individually) with respect to any 2022 Series C Bonds, as defined in the
General Resolution..
“Business Day” means any day except Saturday, Sunday or any day (i) on which banks
located in the City of Detroit, Michigan, in the city in which the corporate trust office of the
Trustee to which 2022 Series C Bonds must be surrendered for payment at maturity or redemption
is located, the city in which the principal office of the Remarketing Agent, if any, is located, and
the city in which the office of any Liquidity Facility Provider at which payments under the
Liquidity Facility are to be made is located, are required or authorized to close, or the office at
which drawings under the Credit Facility must be presented are located are authorized by law or
executive order to close or (ii) on which the New York Stock Exchange is closed.
“Cede & Co.” means Cede & Co., the nominee of DTC, or any successor nominee of DTC
with respect to the 2022 Series C Bonds.
“Closing Date” means the date on which the 2022 Series C Bonds are issued and delivered
to the Underwriter, or designee(s), in exchange for payment by the Underwriter therefor.
“Code” means the Internal Revenue Code of 1986, as amended from time to time. Each
reference to a section of the Code herein shall be deemed to include the United States Treasury
Regulations proposed or in effect thereunder and applicable to the 2022 Series C Bonds or the use
of proceeds thereof, and also includes all amendments and successor provisions unless the context
clearly requires otherwise.
“Conversion Date” means: (a) when used with respect to the 2022 Series C Bonds being
Converted to bear interest at a Fixed Rate, the Fixed Rate Conversion Date; (b) when used with
respect to any Variable Rate Period, the date on which a particular type of Variable Rate becomes
effective for all or any portion of the 2022 Series C Bonds pursuant to Section 302 hereof and
which is not immediately preceded by a day on which 2022 Series C Bonds bore interest at the
same type of Variable Rate, except an automatic Conversion pursuant to Sections 301, 302(a)(ii),
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302(d)(v), 302(e)(vii), 304(a)(iv)(A) and 407 hereof; (c) the date on which a Flexible Rate Period
becomes effective for all or any portion of the 2022 Series C Bonds pursuant to Section 303 hereof
following a Rate Period other than a Flexible Rate Period; and (d) the date any new Index Rate
Period and Index Rate or Term Rate Period and Term Rate, as applicable, becomes effective, or the
date any Conversion to an Index Rate or Term Rate becomes effective (or, with respect to notices,
time periods and requirements in connection with the proceedings for such Conversion, the date on
which it is proposed that such Conversion occur).
“Convert,” “Converted” or “Conversion,” as appropriate, means the conversion of the Rate
Period of the 2022 Series C Bonds from the then current Rate Period to another Rate Period as
herein described.
“Credit Facility” means the Initial Credit/Liquidity Facility and, upon the effectiveness of
any Alternate Credit Facility, such Alternate Credit Facility. If there is a Credit Facility, the same
instrument must be a Credit Facility and a Liquidity Facility hereunder. If no Credit Facility is
then in effect, references herein to the Credit Facility shall be disregarded.
“Credit Facility Fund” means the fund by that name established pursuant to Section 609(c).
“Credit Provider” means the Initial Credit/Liquidity Provider and, upon the effectiveness of
an Alternate Credit Facility, shall mean the bank or banks, insurance company or other financial
institution or financial institutions or other entity that is then a party to the Credit Facility.
“Daily Rate Period” means the period of time during which the 2022 Series C Bonds bear
interest at a Daily Rate.
“Daily Rate” means the rate of interest to be borne by the 2022 Series C Bonds as
described in Section 302(b) hereof.
“Down Payment Assistance Fund” means the Fund established pursuant to Article III of the
2003 Series D Resolution.
“DTC” means The Depository Trust Company, New York, New York, and its successors
and assigns.
“Expiration Date” means (i) the date upon which a Credit Facility or a Liquidity Facility is
scheduled to expire (taking into account any extensions of such Expiration Date) in accordance
with its terms, (ii) the date upon which a Credit Facility or a Liquidity Facility terminates following
voluntary termination by the Authority, or (iii) the date upon which a Credit Facility or a Liquidity
Facility otherwise terminates in accordance of its terms.
“Failed Tender Date” means, for any 2022 Series C Bonds bearing interest at a Variable
Rate, the date on which insufficient funds are available for the purchase of all such 2022 Series C
Bonds tendered or deemed tendered and required to be purchased at the end of the Variable Rate
Period as described in Section 407 hereof.
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“Fixed Rate” means the rate, which may include a floating interest rate which is a
function of Term SOFR or a SIFMA index selected by the Authority, at which 2022 Series C
Bonds shall bear interest from and including the applicable Fixed Rate Conversion Date to the
maturity date thereof pursuant to Section 304 hereof.
“Fixed Rate Bonds” means the 2022 Series C Bonds during the time such 2022 Series C
Bonds bear interest at a Fixed Rate.
“Fixed Rate Conversion Date” means each day on which all or any portion of the 2022
Series C Bonds are Converted to bear interest at a Fixed Rate pursuant to Section 304 hereof,
which Fixed Rate Conversion Date shall be (a) in the event of Conversion from a Variable Rate
Period, the Interest Payment Date on which interest is payable for the Variable Rate Period from
which the Conversion is made, or (b) in the event of Conversion from a Flexible Rate Period, the
Interest Payment Date on which interest is payable on all 2022 Series C Bonds being Converted to
the Fixed Rate.
“Fixed Rate Period” means each period during which 2022 Series C Bonds bear interest at
the Fixed Rate.
“Flexible Rate” means, when used with respect to any particular 2022 Series C Bond, the
interest rate determined for each Flexible Rate Period (except the last day thereof) applicable
thereto pursuant to Section 303 hereof.
“Flexible Rate Bonds” means the 2022 Series C Bonds during the time such 2022 Series C
Bonds bear interest at a Flexible Rate.
“Flexible Rate Conversion Date” means each day on which all or any portion of the 2022
Series C Bonds bear interest at Flexible Rates which is immediately preceded by a day on which
such 2022 Series C Bonds did not bear interest at Flexible Rates and which Flexible Rate
Conversion Date shall be an Interest Payment Date on which interest is payable for the Variable
Rate Period from which the Conversion is to be made.
“Flexible Rate Period” means each period during which a 2022 Series C Bond bears
interest at a Flexible Rate.
“Index Agent” means the Trustee or such other Person as may be designated by the
Authority to act as the Index Agent for the Trustee.
“Index Rate Bonds” means 2022 Series C Bonds bearing interest at the Index Rate.
“Index Rate” means the interest rate established from time to time pursuant to Section
302(e), provided, however, that in no event may the Index Rate exceed the Maximum Rate.
“Index Rate Continuation Notice” has the meaning given to that term in Section 302(e)(iv).
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“Index Rate Conversion Date” means: (i) the Conversion Date on which the interest rate on
any 2022 Series C Bonds shall be Converted to an Index Rate; or (ii) the date on which a new
Index Rate Period is to be established.
“Index Rate Determination Date” means: (i) with respect to any 2022 Series C Bonds in an
Index Rate Period where the Index Rate Index is the SIFMA Index, each Wednesday or, if any
such Wednesday is not a Business Day, then the next preceding Business Day, such date being the
same day the SIFMA Index is expected to be published or otherwise made available to the Index
Agent; and if the SIFMA Index is published on a different day, such day will be the Index Rate
Determination Date. The Index Rate so calculated will apply to the calendar week from and
including the immediately succeeding Thursday to and including the following Wednesday; or
(ii) with respect to any 2022 Series C Bonds in an Index Rate Period where the Index Rate
is a function of Term SOFR, the Term SOFR Index Rate Determination Date;
provided that, if the Authority specifies alternative dates as “Index Rate Determination Dates” for
any 2022 Series C Bonds in the Pricing Notice delivered in connection with the Conversion of
such 2022 Series C Bonds, “Index Rate Determination Date” shall mean the dates specified in such
Pricing Notice.
“Index Rate Index” means, with respect to any 2022 Series C Bond, the SIFMA Index, a
function of Term SOFR, or such other index as is determined by the Authority in consultation with
the Remarketing Agent at the commencement of an Index Rate Period in accordance with
Section 302(e).
“Index Rate Period” means any period during which 2022 Series C Bonds bear interest at
the Index Rate.
“Initial Credit/Liquidity Provider” means Barclays Bank PLC, and its successors and
assigns.
“Initial Credit/Liquidity Facility” means the initial irrevocable direct pay letter of credit
issued by the Initial Credit/Liquidity Provider in favor of the Trustee pursuant to the Initial
Reimbursement Agreement to provide credit enhancement and liquidity support for the 2022
Series C Bonds bearing interest in the Weekly Rate. The Initial Credit/Liquidity Facility shall
constitute a Credit Facility and a Liquidity Facility under this 2022 Series C Resolution and all
references to a “Credit Facility” and “Liquidity Facility” hereunder shall include the Initial
Credit/Liquidity Facility.
“Initial Reimbursement Agreement” means the Reimbursement Agreement to be entered
into between the Authority and the Initial Credit/Liquidity Provider relating to the Initial
Credit/Liquidity Facility, as it may be amended or modified from time to time.
“Interest Coverage Requirement” means the following applicable interest coverages
required to be in effect with respect to a Credit Facility or Liquidity Facility: (a) when the 2022
Series C Bonds bear interest or are to be Converted to bear interest at the Daily Rate, the Weekly
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Rate or the Flexible Rate (if the Flexible Rate Period is longer than 270 days in duration) – not
less than 184 days’ of interest at 12% on a 365 day year or such other minimum period specified
by the Rating Agencies as necessary to obtain (or maintain) a specified rating on the 2022 Series
C Bonds, (b) if the 2022 Series C Bonds are to be Converted to a Term Rate (if the Term Rate is
180 days or more in duration – not less than 184 days’ of interest at 12% on a 360 day year
consisting of twelve 30-day months or such other minimum period specified by the Rating
Agencies as necessary to obtain (or maintain) a specified rating on the 2022 Series C Bonds, and
(c) if the 2022 Series C Bonds are to be Converted to bear interest at the Flexible Rate (if the
Flexible Rate Period is 270 days or less in duration) – not less than the actual number of days set
to elapse in the Flexible Rate Period at 12% on a 365 day year or such other minimum period
specified by the Rating Agencies as necessary to obtain (or maintain) a specified rating on the
2022 Series C Bonds.
“Interest Payment Date” means (a) when used with respect to 2022 Series C Bonds
bearing interest at an Index Rate, (i) the first Business Day of each calendar month to which
interest at such rate has accrued if the Index Rate Index is the SIFMA Index or based upon Term
SOFR for one-month, (ii) each June 1 and December 1 or each March 1, June 1, September 1 and
December 1, if the Index Rate Index is based upon Term SOFR for three-months as determined
by the Authority in the Purchase Contract or a certificate delivered upon an Index Rate
Conversion Date, or (iii) each June 1 and December 1, if the Index Rate Index is based upon Term
SOFR for six-months; (b) when used with respect to 2022 Series C Bonds bearing interest at a
Daily Rate, a Weekly Rate or a Term Rate, each June 1 and December 1 and each mandatory
tender date; (c) when used with respect to 2022 Series C Bonds bearing interest at a Fixed Rate,
each June 1 and December 1 which is at least 120 days following a Fixed Rate Conversion Date;
(d) when used with respect to any particular 2022 Series C Bond bearing interest at a Flexible
Rate, the last day of each Flexible Rate Period applicable thereto (and each June 1 and December
1 during a Flexible Rate Period which is longer than 270 days in duration); (e) when used with
respect to Bank Bonds, the first Business Day of each month and any other date specified in the
Liquidity Facility or Reimbursement Agreement, as applicable; (f) each Conversion Date; and (g)
when used with respect to any 2022 Series C Bond, its stated maturity date or the date on which it
is earlier paid.
“Interest Rate” means a Daily Rate, Weekly Rate, Flexible Rate, Term Rate, Index Rate, or
Fixed Rate.
“Investment Company” means an investment company registered under the Investment
Company Act of 1940, as amended.
“Letter(s) of Credit” means one or more unconditional irrevocable letters of credit issued by
a domestic or foreign bank which qualifies as a Cash Equivalent under the General Resolution and
which provides for a draw down in the full amount upon its expiration date at the option of the
Authority in the absence of a renewal of such Letter(s) of Credit or if the Authority does not deliver
to the Trustee a replacement Letter(s) of Credit.
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“Liquidity Facility” means, with respect to the 2022 Series C Bonds, the Initial
Credit/Liquidity Facility or an Alternate Liquidity Facility, if any. The same instrument may be a
Liquidity Facility and a Credit Facility hereunder.
“Liquidity Facility Bonds” means any 2022 Series C Bond (other than 2022 Series C
Bonds bearing interest at a Fixed Rate) which the Authority designates as such in the Purchase
Contract or pursuant to a Notice of Liquidity Change delivered pursuant to and in accordance with
Section 405 herein. As of the Closing Date, “Liquidity Facility Bonds” shall mean all 2022
Series C Bonds bearing interest at the Weekly Rate.
“Liquidity Facility Provider” means the Initial Credit/Liquidity Provider and, upon the
effectiveness of an Alternate Liquidity Facility, shall mean the commercial bank or other financial
institution issuing (or having primary obligation, or acting as agent for the financial institutions
obligated, under) a Liquidity Facility then in effect..
“Loan Loss Fund” means the Loan Loss Fund established pursuant to the Loan Loss Fund
Resolution.
“Loan Loss Fund Resolution” means the Authority’s Resolution Establishing Single-Family
Loan Loss Fund adopted July 8, 1988, as supplemented on June 1, 1989 and April 30, 1997.
“Mandatory Credit/Liquidity Tender” means the mandatory tender of the 2022 Series C
Bonds pursuant to Section 404(a) upon receipt by the Trustee of written notice from the Credit
Provider or the Liquidity Facility Provider, as applicable, that (i) an event with respect to the Credit
Facility or the Liquidity Facility has occurred which requires or gives such Credit Provider or
Liquidity Facility Provider the option to terminate such Credit Facility or Liquidity Facility upon
notice or (ii) the amount of an interest drawing under the Credit Facility will not be reinstated and
directing the Trustee to call the Bonds for mandatory tender pursuant to Section 404(a). Mandatory
Credit/Liquidity Tender shall not include circumstances, if any, where the Liquidity Facility
Provider may suspend or terminate its obligations to purchase securities without notice, in which
case there will be no mandatory tender.
“Maximum Rate” means (a) with respect to 2022 Series C Bonds other than Bank Bonds,
12% per annum, and (b) with respect to Bank Bonds, the rate set forth in a Liquidity Facility or
Reimbursement Agreement, not to exceed 25% per annum; provided, however, that in no event
shall such rate in any case exceed the maximum rate permitted by applicable law.
“Moody’s” means Moody’s Investors Service, Inc. and it successors and assigns.
“Non-Liquidity Remarketed Bonds” means, except as otherwise set forth in the Purchase
Contract, any Variable Rate Bonds which the Authority designates as such pursuant to this
Resolution or a notice delivered pursuant to and in accordance with Section 405 hereof.
“Non-Liquidity Remarketed Bonds Change Date” means the effective date on which any
Liquidity Facility Bonds become Non-Liquidity Remarketed Bonds or any Non-Liquidity
Remarketed Bonds become Liquidity Facility Bonds, as set forth in Section 405 hereof.
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“One–Month Treasury Rate” means the interest rate applicable to one-month United
States Treasury bills determined by the Remarketing Agent on the basis of the average per
annum discount rate at which such one-month Treasury bills shall have been sold at the most
recent Treasury auction.
“Pricing Notice” shall mean, with respect to Term Rate Bonds or Index Rate Bonds,
respectively, the written notice of an Authorized Representative delivered to the Trustee and the
Remarketing Agent (i) at least two Business Days prior to the applicable Term Rate Conversion
Date or the effective date of the new Term Rate Period in connection with a Conversion to or a
continuation of a Term Rate Period, as the case may be, and (ii) at least five Business Days prior
to the applicable Index Rate Conversion Date or effective date of the new Index Rate Period in
connection with a Conversion to or a continuation of an Index Rate Period as the case may be.
“Principal Payment Date” means any date on which principal on the 2022 Series C Bonds
is due and payable, whether at maturity, upon acceleration or upon redemption.
“Purchase Contract” means, the contract of purchase between the Authority and the
Underwriter with respect to the 2022 Series C Bonds.
“Purchase Date” means any date on which any 2022 Series C Bond is purchased pursuant
to Article IV.
“Purchase Fund” means the fund established by Section 608.
“Rate Determination Date” means the date on which the interest rate for the Rate Period
following each such Rate Determination Date is determined, as described in this Resolution.
“Rate Period” means a Daily Rate Period, a Weekly Rate Period, a Flexible Rate Period, an
Index Rate Period, a Term Rate Period or a Fixed Rate Period.
“Record Date” means (a) with respect to any Interest Payment Date in respect of a 2022
Series C Bond during (i) a Daily Rate Period, such Interest Payment Date, or (ii) a Weekly Rate
Period, a Flexible Rate Period or an Index Rate Period, the Business Day preceding such Interest
Payment Date; and (b) with respect to a 2022 Series C Bond bearing interest at a Fixed Rate or
Term Rate, the tenth day preceding such Interest Payment Date; provided, however, if such
Record Date is not a Business Day, then such Record Date shall be deemed to be the first
Business Day following such Record Date.
“Reimbursement Agreement” means the Initial Reimbursement Agreement and, if an
Alternate Credit Facility is issued, any reimbursement agreement, credit agreement, line of credit
agreement, standby purchase agreement or other agreement relating to the Credit Facility and/or
Liquidity Facility, by and between the Credit Provider and the Authority.
“Remarketing Agent” means Barclays Capital Inc. or such other remarketing agent
selected by an Authorized Representative, or any successor remarketing agent appointed in
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accordance with Section 901 hereof and any permitted successor thereto. “Principal Office” of the
Remarketing Agent means the office thereof designated in writing to the Authority and the Trustee.
“Remarketing Agreement” means the remarketing agreement to be entered into by the
Authority and the Remarketing Agent on the Closing Date, as from time to time amended and
supplemented with the consent of the Liquidity Facility Provider, if any. In the event that a
successor remarketing agent is appointed pursuant to Section 901 hereof, “Remarketing
Agreement” means the remarketing agreement between such successor remarketing agent and the
Authority, as from time to time amended and supplemented.
“Representation Letter” means the blanket agreement of the Authority and the Trustee to
comply with the operational arrangements of DTC and any similar agreement with respect to a
successor Securities Depository.
“Rule” means Rule 15c2-12 promulgated by the United States Securities and Exchange
Commission under the Securities Exchange Act of 1934, as amended (17 CFR Part 240,
§ 240.15c2-12).
“Securities Depository” means DTC and its successors and assigns or if (i) the thenSecurities Depository resigns from its functions as depository of the 2022 Series C Bonds or (ii) the
Authority discontinues use of the then-Securities Depository pursuant to Section 703(c), any other
securities depository which agrees to follow the procedures required to be followed by a securities
depository in connection with the 2022 Series C Bonds and which is selected by the Authority.
“Serial Bonds” means the 2022 Series C Bonds, if any, which are authorized as Serial
Bonds pursuant to Section 203 hereof.
“SIFMA” means the Securities Industry & Financial Markets Association (formerly the
Bond Market Association) or any successor thereto.
“SIFMA Determination Agent” means a bank selected by an Authorized Representative
and consented to by a majority of the Bondholders.
“SIFMA Index” means the SIFMA Municipal Swap Index, a rate determined on the basis
of the seven-day high grade market index of tax-exempt variable rate demand obligations, as
calculated by Bloomberg and published or made available by SIFMA or any Person acting in
cooperation with or under the sponsorship of SIFMA and effective from such date. If such index
is not published or otherwise made available, the Index Rate Index to which the Applicable
Spread will be applied shall be the One-Month Treasury Rate.
“S&P” means S&P Global Ratings, and its successors and assigns.
“Special Record Date” means the date and time established by the Trustee for
determinations of which Bondholders shall be entitled to receive overdue interest on the 2022
Series C Bonds pursuant to Section 203(b)(iii) hereof.
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“Stepped Rate” shall mean the rate or rates of interest applicable with respect to any 2022
Series C Bonds should insufficient funds be available to purchase such 2022 Series C Bonds in
connection with a mandatory tender at the end of a Variable Rate Period during which such 2022
Series C Bonds are not supported by a Liquidity Facility, as specified by the Authority in the
Pricing Notice delivered in connection with the Conversion of such 2022 Series C Bonds to a
Variable Rate Period or with the continuation of a Variable Rate Period with respect to such 2022
Series C Bonds. If no Stepped Rate was specified in the Pricing Notice relating to the expiring
Variable Rate Period for such 2022 Series C Bonds, the Stepped Rate shall be: (a) for the period
from and including the Failed Tender Date to but excluding the ninetieth (90th) day thereafter a per
annum interest rate equal to the Stepped Rate Index plus 2.50%; (b) for the period from and
including the ninetieth (90th) day after the Failed Tender Date to but excluding the one hundred
eightieth (180th) day after the Failed Tender Date, a per annum interest rate equal to the greater of
(i) the Stepped Rate Index plus 5.00% or (ii) 7.50%; and (c) thereafter, the Maximum Rate;
provided that the Stepped Rate shall never be less than the rate of interest applicable to such 2022
Series C Bonds on the Business Day prior to the Failed Tender Date. Notwithstanding anything to
the contrary, the Stepped Rate shall never exceed the Maximum Rate.
“Stepped Rate Determination Date” means the applicable Failed Tender Date and each
Wednesday thereafter or, if any such Wednesday is not a Business Day, then the next preceding
Business Day, such date being the same day the SIFMA Index is expected to be published or
otherwise made available to the Index Agent, and if the SIFMA Index is published on a different
day, such day will be the Stepped Rate Determination Date. The Stepped Rate Index so calculated
will apply to the calendar week from and including the immediately succeeding Thursday to and
including the following Wednesday, unless the Failed Tender Date is a Wednesday in which event
such rate will be based on the SIFMA Index determined on the prior Wednesday and will only
apply on the Failed Tender Date; provided that different Stepped Rate Determination Dates may be
specified in the Pricing Notice relating to the establishment of a new Term Rate Period or Index
Rate Period for any 2022 Series C Bonds. The Stepped Rate or Rates calculated on any Stepped
Rate Determination Date shall apply to 2022 Series C Bonds as set forth in Section 307 herein.
“Stepped Rate Index” shall mean an index specified by the Authority in the Pricing Notice
delivered in connection with the Conversion of 2022 Series C Bonds to a Variable Rate Period or
with the continuation of a Variable Rate Period with respect to such 2022 Series C Bonds as
provided herein. If no Stepped Rate Index is specified in the Pricing Notice relating to the expiring
Variable Rate Period for such 2022 Series C Bonds, the Stepped Rate Index shall be the SIFMA
Index.
“Super Sinker Bonds” means the 2022 Series C Bonds, if any, which are designated as
Super Sinker Bonds in the Purchase Contract pursuant to Section 503(d) of this 2022 Series C
Resolution.
“Surety Bond(s)” or “Surety” means one or more unconditional and irrevocable surety
bonds issued by a domestic or foreign insurance company which (i) qualifies as a Cash
Equivalent under the General Resolution, (ii) guarantees certain payments into the Capital
Reserve Fund with respect to the Bonds as provided therein and subject to the limitations set
forth therein, and (iii) is not subject to cancellation.
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“Term Bonds” means the 2022 Series C Bonds, if any, which are authorized as Term Bonds
pursuant to Section 203 hereof and which shall be subject to Sinking Fund Requirements as set forth
in the Purchase Contract.
“Term Rate” means the rate of interest on a 2022 Series C Bond established in accordance
with Section 302(d).
“Term Rate Bonds” means the 2022 Series C Bonds during the time such 2022 Series C
Bonds bear interest at a Term Rate.
“Term Rate Computation Date” means any Business Day during the period from and
including the date of receipt of a notice from the Authority relating to a Conversion to a Term Rate
for any 2022 Series C Bonds to and including the Business Day next preceding the proposed Term
Rate Conversion Date.
“Term Rate Conversion Date” means: (i) the Conversion Date on which the interest rate on
any 2022 Series C Bonds shall be Converted to a Term Rate; or (ii) the date on which a new Term
Rate Period and Term Rate are to be established.
“Term Rate Continuation Notice” shall have the meaning given such term in Section
302(d)(ii).
“Term Rate Period” means any period during which any 2022 Series C Bonds bear interest
at the Term Rate.
“Term SOFR” is a rate of interest equal to the rate per annum equal to the Term SOFR
Screen Rate as determined for each Term SOFR Index Rate Determination Date two (2) U.S.
Government Securities Business Days prior to the Term SOFR Index Rate Determination Date
(for delivery on the first day of such interest period) with a term of one month or three months,
as designated by the Authority; provided that if such rate is not published on such determination
date then the rate will be the Term SOFR Screen Rate on the first Business Day immediately
prior thereto, in each case, plus the SOFR Adjustment for such interest period. If at any time
Term SOFR is less than zero, such rate shall be deemed to be zero for the purposes of this
Resolution. For purposes of this definition of “Term SOFR”:
(i)

“CME” means CME Group Benchmark Administration Limited.

(ii)
“SOFR” means the Secured Overnight Financing Rate as administered by
the Federal Reserve Bank of New York (or a successor administrator).
(iii)
“SOFR Adjustment” with respect to Term SOFR means (A) 0.11448%
for an interest period of one month and (B) 0.26161% for an interest period of three
months, as the case may be.
(iv)
“Term SOFR Screen Rate” means the forward-looking SOFR term rate
administered by CME (or any successor administrator satisfactory to the Authority) and
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published on the applicable Reuters screen page (or such other commercially available
source providing such quotations as may be designated by the Authority from time to time)
(v)
“U.S. Government Securities Business Day” means any Business Day,
except any Business Day on which any of the Securities Industry and Financial Markets
Association, the New York Stock Exchange or the Federal Reserve Bank of New York is
not open for business because such day is a legal holiday under the federal laws of the
United States or the laws of the State of New York, as applicable.
In the event that CME or a successor indexing agent discontinues its administration and
publication of the Term SOFR and, as a result, the Term SOFR Screen Rate ceases to be
published on the Term SOFR Discontinuation Agent shall provide written notice (the
“Discontinuation Notice”) to the Authority and the Trustee designating (i) the last date on which
the interest rate on the 2022 Series C Bonds shall be calculated on the basis of Term SOFR (the
“Term SOFR Rate Discontinuation Date”) and (ii) an alternative source and methodology for
the determination of the variable rate on the 2022 Series C Bonds, which alternative source and
methodology shall be determined in good faith by the Term SOFR Discontinuation Agent. Such
notice shall be given as soon as reasonably practicable. The alternative source and methodology
designated by the Term SOFR Discontinuation Agent shall become effective hereunder for the
determination of the variable rate on the 2022 Series C Bonds on the first day following the
Term SOFR Rate Discontinuation Date.
“Term SOFR Discontinuation Agent” means the Remarketing Agent or such other agent
selected by an Authorized Representative.
“Term SOFR Index Rate Determination Date” means a date that is (a) two Business
Days preceding the date of a Conversion to the Index Rate Period, (b) two Business Days
preceding each Purchase Date during the Index Rate Period, (c) each Three-month Term SOFR
Index Rate Determination Date, (d) two Business Days preceding each Interest Payment Date
during the Index Rate Period other than when the Index Rate is based upon Term SOFR for
three-months or (e) such other date as is determined by the Authority in consultation with the
Remarketing Agent in accordance with Section 302(e).
“Three-month Term SOFR Rate Determination Date” means two Business Days prior to
each January 1, April 1, July 1, and October 1.
“Treasury Rate” means the interest rate applicable to one-month United States Treasury
bills determined by the Remarketing Agent on the basis of the average per annum discount rate at
which such one-month Treasury bills shall have been sold at the most recent Treasury auction.
“Underwriter” means Barclays Capital Inc.
“U.S. Government Securities Business Day” means any day except for a Saturday, Sunday
or a day on which Securities Industry and Financial Markets Association recommends that the fixed
income departments of its members be closed for the entire day for purposes of trading in U.S.
government securities.
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“Variable Rate” means, as the context requires, the interest rate during the Daily Rate,
Weekly Rate, Term Rate or Index Rate applicable to 2022 Series C Bonds.
“Variable Rate Bonds” means the 2022 Series C Bonds during the time such 2022 Series C
Bonds bear interest at a Variable Rate.
“Variable Rate Conversion Date” means each day on which all or any portion of 2022
Series C Bonds bear interest at a Variable Rate pursuant to Section 302(b), 302(c), 302(d) or
302(e) hereof which is immediately preceded by a day on which such 2022 Series C Bonds did not
bear interest at the same Variable Rate.
“Variable Rate Period” means each period during which 2022 Series C Bonds bear interest
at a specific Variable Rate.
“Weekly Rate” means the interest rate to be determined for 2022 Series C Bonds on a
weekly basis pursuant to Sections 203 and 302(c) hereof.
“Weekly Rate Conversion Date” means each day on which all or any portion of the 2022
Series C Bonds bear interest at a Weekly Rate pursuant to Section 302(d) or (e) hereof which is
immediately preceded by a day on which such 2022 Series C Bonds did not bear interest at a
Weekly Rate. The effective date of an automatic Conversion to the Weekly Rate pursuant to
Section 302(a)(ii) hereof shall be deemed to be a Weekly Rate Conversion Date.
“Weekly Rate Period” means each period during which 2022 Series C Bonds bear interest
at a Weekly Rate.
ARTICLE II
AUTHORIZATION OF 2022 SERIES C BONDS
201. Principal Amount, Designation and Series. A Series of Bonds is hereby
authorized to be issued and sold, pursuant to the provisions of the General Resolution in an
aggregate original principal amount of not to exceed $75,000,000, as established pursuant to Section
203 hereof. Such Series of Bonds shall be designated as “Single-Family Mortgage Revenue Bonds,
2022 Series C (Federally Taxable).”
202. Purposes. The purposes for which the 2022 Series C Bonds are being issued are (i)
the financing and purchasing of Mortgage Loans; (ii) if required to satisfy the Capital Reserve Fund
Requirement, the making of a deposit to the Capital Reserve Fund in respect of the 2022 Series C
Bonds, except to the extent the Authority obtains and pledges to the Capital Reserve Fund Letter(s)
of Credit and/or Surety Bond(s) which may be drawn upon or called upon for payment, as
applicable, for the purposes of the Capital Reserve Fund; (iii) the making of a deposit to the Down
Payment Assistance Fund in respect of the 2022 Series C Bonds, to the extent provided for in the
Purchase Contract; and (iv) paying all or a portion of the costs of issuance of the 2022 Series C
Bonds, to the extent provided for in the Purchase Contract.
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203. Interest Rates, Principal Amounts and Maturity Dates. (a) The 2022 Series C
Bonds shall be dated and shall be issued on or before September 30, 2022, as approved by an
Authorized Representative. The 2022 Series C Bonds shall be issued as interest bearing Bonds and
not as capital appreciation bonds. All of the 2022 Series C Bonds shall be initially issued as Term
Bonds which shall mature on any June 1 or December 1 in the years and principal amounts and
shall bear interest as approved by an Authorized Representative, which approval shall be
evidenced by execution of the Purchase Contract by any Authorized Representative. The 2022
Series C Bonds may remain as Term Bonds or become Serial Bonds or any combination of Serial
Bonds and Term Bonds in connection with a Conversion of 2022 Series C Bonds to Fixed Rate
Bonds which shall mature on any June 1 or December 1 in the years and principal amounts as
approved by an Authorized Representative. The 2022 Series C Bonds shall bear interest at the
Weekly Rate as set forth in the Purchase Contract determined as provided in Section 301 hereof.
Interest shall be payable on the applicable Interest Payment Date. Interest shall be payable on the
applicable Interest Payment Date for the respective 2022 Series C Bonds.
(b)
Subject to the further provisions of Article III hereof, each 2022 Series C Bond
shall bear interest and be payable as to interest as follows:
(i)
Each 2022 Series C Bond shall bear interest (at the applicable rate
determined pursuant to Article III hereof) computed from (A) the date of authentication, if
authenticated on an Interest Payment Date to which interest has been paid, or (B) the last preceding
Interest Payment Date to which interest has been paid (or the Closing Date if no interest thereon
has been paid) in all other cases, and in either case (C) to and including the day (whether or not a
Business Day) immediately preceding each Interest Payment Date on which interest is being paid.
(ii)
Subject to the provisions of subparagraph (iii) below, the interest due on any
2022 Series C Bond on any Interest Payment Date shall be paid to the Holder of such 2022 Series
C Bond as shown on the registration books kept by the Trustee as of the regular Record Date. The
amount of interest payable on any Interest Payment Date shall be computed (A) on the basis of a
365- or 366-day year for the number of days actually elapsed with respect to a Flexible Rate
Period, Daily Rate Period, Weekly Rate Period or an Index Rate Period during which the Index
Rate Index is the SIFMA Index, (B) on the basis of a 360-day year consisting of twelve 30-day
months with respect to a Term Rate Period or Fixed Rate Period, and (C) on the basis of a 360-day
year for the actual days elapsed with respect to an Index Rate Period during which the Index Rate
is a function of Term SOFR.
(iii)
If the funds available under the General Resolution are insufficient on any
Interest Payment Date to pay the interest then due, the regular Record Date shall no longer be
applicable with respect to the 2022 Series C Bonds. If sufficient funds for the payment of such
overdue interest thereafter become available, the Trustee shall promptly establish a special interest
payment date for the payment of the overdue interest and a Special Record Date (which shall be a
Business Day) for determining the Holders entitled to such payments. Notice of such date so
established shall be given by first-class mail by the Trustee to each Holder at least ten (10) days
prior to the Special Record Date, but not more than thirty (30) days prior to the special interest
payment date. The overdue interest shall be paid on the special interest payment date (which date
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shall be deemed to be an Interest Payment Date) to the Holder, as shown on the registration books
kept by the Trustee as of the close of business on the Special Record Date.
(iv)
All payments of interest on the 2022 Series C Bonds shall be paid to the
persons entitled thereto pursuant to Section 203(b)(ii) or Section 203(b)(iii) hereof on the Interest
Payment Date in immediately available funds.
(c)
(i)
Any Holder may elect to have the principal or Redemption Price of and
interest on its 2022 Series C Bonds bearing interest at the rate effective during the Daily, Weekly,
Term, Index or Fixed Rates paid by wire transfer to a bank within the continental United States or
deposited to a designated account that is maintained with the Trustee; provided, however, that such
Holder shall have provided wire transfer instructions to the Trustee prior to the Interest Payment
Date; provided further, that each such 2022 Series C Bond must be presented to the Trustee in
order for the Holder to receive payment of principal or Redemption Price.
(ii)
Interest accrued during any Flexible Rate Period shall be paid in
immediately available funds, but only upon presentation and surrender of 2022 Series C Bonds to
the Trustee, by wire transfer to a bank within the continental United States or direct deposit to a
designated account that is maintained with the Trustee pursuant to directions given by the Holder
to the Trustee on or prior to the Interest Payment Date.
(d)
The purchase price of the 2022 Series C Bonds shall be as approved by an
Authorized Representative, subject to the limitations of this 2022 Series C Resolution, and shall be
set forth in the Purchase Contract, and the approval of such purchase price and compensation shall
be evidenced by the execution of the Purchase Contract by the Authority.
(e)
In making the determination with respect to interest rates, designations as Serial
Bonds or Term Bonds, and the maturities of the 2022 Series C Bonds, and with respect to the
compensation to be paid to the Underwriter (if any), the purchase price of the 2022 Series C Bonds
and certain other matters, the Authorized Representative making such determinations shall be
limited as follows:
(i)
the Maximum Rate;

The rate of interest on any 2022 Series C Bond shall not at any time exceed

(ii)
The compensation to be paid to the Underwriter (if any) in connection with
the purchase of the 2022 Series C Bonds shall not be more than 1.00% of the original aggregate
principal amount of the 2022 Series C Bonds;
(iii)
The schedule of maturities and the amount of each maturity for the 2022
Series C Bonds, taking into account the Sinking Fund Requirements, if any, established pursuant to
Section 205 hereof, shall be established in a manner that will permit the Authorized Representative
to file the Cash Flow Statement required by Section 608 of the General Resolution;
(iv)
December 1, 2071;

The final maturity of the 2022 Series C Bonds shall not be later than
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(vi)
The maximum amount of scheduled principal payments (adjusted for any
previously scheduled Sinking Fund Requirements) and Sinking Fund Requirements due with
respect to the 2022 Series C Bonds on any June 1 or December 1, shall not exceed Seventy Five
Million Dollars ($75,000,000);
(vii) The proceeds of the 2022 Series C Bonds credited to the Down Payment
Assistance Fund shall not exceed 10% of the original principal amount of the 2022 Series C Bonds;
and
(viii) The Authority shall not sell the 2022 Series C Bonds to the Underwriter at a
price of less than 100% of the principal amount thereof, exclusive of any Underwriter’s discount or
compensation.
(f)
Subject to the limitations set forth in subsection (e) above, scheduled principal
payments and Redemption Requirements may be revised upon Conversion of all or any portion of
the 2022 Series C Bonds to Flexible Rates or a Fixed Rate pursuant to Sections 303 or 304 hereof.
204. Denominations, Numbers and Letters. (a) The 2022 Series C Bonds shall be
issued as fully-registered bonds in the Authorized Denominations set forth in subsection (b) below.
The 2022 Series C Bonds, including any subseries thereof, shall be lettered and numbered as
determined by an Authorized Officer. In connection with any Conversion Date, the Authority may
determine that the 2022 Series C Bonds for which such date is a Conversion Date should bear a
new designation after such Conversion Date and, if it should so determine, the Authority shall
advise the Trustee of the new designation. References in this 2022 Series C Resolution, unless the
context requires otherwise, include 2022 Series C Bonds as redesignated pursuant to this Section
204.
(b)
The 2022 Series C Bonds shall be issuable in fully-registered form, in
denominations of (i) during a Variable Rate Period, $100,000 and any integral multiple of $5,000
in excess of $100,000, (ii) during a Flexible Rate Period, $100,000 and any integral multiple of
$1,000 in excess of $100,000, and (iii) during a Term Rate Period or on and after the Fixed Rate
Conversion Date, $5,000 or integral multiples thereof (each “Authorized Denominations”);
provided, however, that if as a result of a Conversion of 2022 Series C Bonds from a Term Rate
Period to a Daily Rate Period, Weekly Rate Period, Flexible Rate Period or Index Rate Period, it
is not possible to deliver all the 2022 Series C Bonds required or permitted to be Outstanding in a
denomination permitted above, 2022 Series C Bonds may be delivered, to the extent necessary,
in different denominations. If the interest rate on the 2022 Series C Bonds is automatically
Converted to a Weekly Rate, as provided in 302(a)(ii) hereof, 2022 Series C Bonds then
Outstanding which were in Authorized Denominations immediately prior to such automatic
Conversion shall be deemed to be temporarily in Authorized Denominations following such
automatic Conversion.
(c)
Each 2022 Series C Bond shall be dated as of the date of authentication, if
authenticated on an Interest Payment Date to which interest has been paid, and in all other cases
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the last preceding Interest Payment Date to which interest has been paid (or the Closing Date if no
interest thereon has been paid).
205. Conditional Notice of Optional Redemption and No Requirement to Have
Funds on Hand. As provided for by Section 302 of the General Resolution, as may be
supplemented as provided therein, and notwithstanding any provision in the General Resolution
to the contrary, (i) the Authority shall not be required to have in the Redemption Fund, or
otherwise available and set aside in the General Receipts Fund, an amount sufficient to effect the
redemption of any 2022 Series C Bonds prior to the notice of optional redemption being sent by
the Trustee, and (ii) any such notice of optional redemption of any 2022 Series C Bonds may, at
the direction of an Authorized Representative, state that it is conditional in nature and may be
rescinded at any time on or before the business day prior to the redemption date, together with
the terms under which notice of any such rescission is to be provided to the Bondholders. If such
notice is rescinded any such 2022 Series C Bonds that were subject to the notice of redemption
shall remain Outstanding Bonds.
206. Sale of 2022 Series C Bonds. An Authorized Representative is authorized to
negotiate, execute and deliver, on behalf of the Authority, the Purchase Contract, in substantially the
form presented to this meeting, with such changes as an Authorized Representative deems necessary
and desirable and not materially adverse to the Authority, for purchase of the 2022 Series C Bonds
at the price(s) and with compensation to the Underwriter, all as set forth therein. Approval of the
Purchase Contract, and the purchase price set forth therein, shall be evidenced by the execution of
the Purchase Contract by an Authorized Representative of the Authority.
207. Expenses. The Authority’s Expenses with respect to the 2022 Series C Bonds for a
Fiscal Year may not exceed an amount equal to 0.25% of the greater of the aggregate principal
amount of all Outstanding 2022 Series C Bonds or the aggregate principal amount of the
outstanding 2022 Series C Mortgage Loans, all as of the first day of such Fiscal Year.
The fees to be paid in respect of the Initial Credit/Liquidity Facility shall be paid pursuant
to the provisions of the Liquidity Facility or Reimbursement Agreement.
ARTICLE III
INTEREST RATES ON 2022 SERIES C BONDS
301. Interest Rate; Subsequent Rates. The 2022 Series C Bonds shall initially bear
interest at the Weekly Rate. The initial Weekly Rate to be effective on the Closing Date shall be
determined as provided in the Purchase Contract. The interest rate borne by the 2022 Series C
Bonds may be Converted from time to time to another type of Interest Rate as hereinafter provided.
In the event of a failure to effect a proposed Conversion to another type of Interest Rate pursuant to
Sections 302, 303 or 305 hereof, the Interest Rate on the 2022 Series C Bonds to have been
Converted shall be automatically Converted to a Weekly Rate and shall bear interest at the Weekly
Rate set in accordance with Section 302(c) hereof from the date on which such Conversion was to
have occurred, which date shall be deemed to be the first day of the Weekly Rate Period, if the
Conversion was to have been made from a Variable Rate Period or a Flexible Rate Period.
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302.

Variable Rates; Conversion to Variable Rate Periods.

(a)
Determination by Remarketing Agent. Subject to the further provisions of this
Article III with respect to particular Variable Rates or Conversions to or between Variable Rate
Periods, the Variable Rate to be applicable to 2022 Series C Bonds during any Variable Rate
Period shall be determined by the Remarketing Agent.
(i)
In each case, subject to the provisions of Section 305 hereof, the Variable
Rate for a Variable Rate Period in question shall be determined by the Remarketing Agent on the
date or dates and at the time or times required pursuant to subsection (b) through (g) below,
whichever is applicable.
(ii)
Each Variable Rate shall be determined by the Remarketing Agent as the
lowest rate of interest which, in the judgment of the Remarketing Agent, taking into account
prevailing market conditions, would permit the applicable 2022 Series C Bonds to be sold at a
purchase price equal to one hundred percent (100%) of the principal amount thereof plus any
accrued interest thereon as of the effective date of such rate; provided, however, that if (i) the
Remarketing Agent fails for any reason to determine the Variable Rate for any Variable Rate
Period when required hereunder, (ii) there is no Remarketing Agent in place on the applicable Rate
Determination Date, (iii) any Variable Rate fails to become effective, or (iv) a Variable Rate is
held to be invalid or unenforceable by a final judgment of a court of competent jurisdiction, then
the Interest Rate on such 2022 Series C Bonds shall be automatically Converted to (or continue to
bear interest at) a Weekly Rate; provided, further, that (i) if the 2022 Series C Bonds are Converted
to the Weekly Rate as provided above, the Weekly Rate through the Tuesday following such
Conversion shall be the applicable last interest rate in effect, and (ii) if the 2022 Series C Bonds
continue to bear interest at a Weekly Rate as provided above, or if a Weekly Rate is not determined
by the Remarketing Agent for two or more consecutive Weekly Periods, the Weekly Rate shall be
the Maximum Rate. In the event the 2022 Series C Bonds are Converted to a Weekly Rate as
provided in the immediately preceding sentence, the Trustee shall as soon as practicable send
notice by first class mail to the Holders stating that such automatic Conversion has occurred, the
effective date thereof, and the manner in which the Weekly Rate for such Weekly Rate Period is
being determined.
(iii)
Maximum Rate.

In no event shall the Variable Rate for any Variable Rate Period exceed the

(iv)
All determinations of Variable Rates shall be conclusive and binding upon
the Authority, the Trustee and the Holders of the 2022 Series C Bonds. The Authority, the Trustee
and the Remarketing Agent shall not be liable to any Holders for failure to give any notice required
in this Section 302 or for failure of any Holders to receive any such notice.
(b)
follows:

Daily Rates. A Daily Rate shall be determined for each Daily Rate Period as

(i)
The Daily Rate shall be effective for one day. Subject to the provisions of
Section 302(a)(ii) hereof, each such Daily Rate shall be determined by the Remarketing Agent by
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10:00 a.m., New York City time, on each Business Day. If the 2022 Series C Bonds bearing
interest at a Daily Rate have not been subject to a Conversion, then the Daily Rate on a day that is
not a Business Day shall be the Daily Rate determined on the preceding Business Day.
(ii)
Subject to the provisions of Section 305 hereof, notice of each Daily Rate
shall be given by the Remarketing Agent to the Authority and the Trustee by telephone or
facsimile transmission (or electronic communication mutually acceptable to the parties) not later
than the close of business on the same Business Day, and written notice of Daily Rates determined
shall be given by the Remarketing Agent to the Authority and the Trustee on the Business Day
prior to each Interest Payment Date on which interest at a Daily Rate or Daily Rates is required to
be paid.
(iii)
Subject to the provisions of Section 305 hereof, written notice of Daily
Rates shall be given by the Trustee to the Liquidity Facility Provider, if any, and each Holder
requesting such information within seven (7) Business Days after each Interest Payment Date on
which interest at a Daily Rate or Daily Rates was paid.
(c)
follows:

Weekly Rates. A Weekly Rate shall be determined for each Weekly Rate Period as

(i)
Weekly Rate Periods shall commence on Wednesday of each week and end
on Tuesday of the following week, except that: (A) in the case of a Conversion to a Weekly Rate
Period from a different Variable Rate Period or from Flexible Rate Periods, such Weekly Rate
Period shall commence on the last Interest Payment Date in respect of the immediately preceding
Rate Period or Rate Periods and end on Tuesday of the following week; (B) in the case of a
Conversion from a Weekly Rate Period to a different Rate Period, the last Weekly Rate Period
prior to Conversion shall end on the last day immediately preceding the Conversion Date to the
new Rate Period; (C) if a Weekly Rate Period occurs by virtue of the automatic Conversion to a
Weekly Rate as provided in Section 301 or 302(a)(ii) hereof, such Weekly Rate Period shall
commence on the effective date of such automatic Conversion; and (D) in the event a Weekly Rate
Period is the final Rate Period with respect to a 2022 Series C Bond, such Weekly Rate Period
shall end on the stated maturity date of the 2022 Series C Bond or the date of earlier payment
thereof.
(ii)
The Weekly Rate for each Weekly Rate Period shall be effective from and
including the commencement date of such period and shall remain in effect through and including
the last day thereof. Subject to the provisions of Section 302(a)(ii) hereof, each such Weekly Rate
shall be determined by the Remarketing Agent by 4:00 p.m. New York City time on the first
Business Day preceding the commencement date of the Weekly Rate Period to which it relates).
(iii)
Subject to the provisions of Section 305 hereof, notice of each Weekly Rate
shall be given by the Remarketing Agent to the Authority and the Trustee by telephone or
facsimile transmission (or electronic communication mutually acceptable to the parties) not later
than the close of business on the first Business Day immediately preceding the commencement
date of the Weekly Rate Period to which it relates, and written notice of Weekly Rates determined
for each Weekly Rate Period shall be given by the Remarketing Agent to the Authority and the
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Trustee on the Business Day prior to each Interest Payment Date on which interest at a Weekly
Rate or Weekly Rates is required to be paid.
(iv)
Subject to the provisions of Section 305 hereof, written notice of Weekly
Rates determined for each Weekly Rate Period shall be given by the Trustee to the Liquidity
Facility Provider, if any, and each Holder requesting such information within seven (7) Business
Days after each Interest Payment Date on which interest at a Weekly Rate or Weekly Rates was
paid.
(d)
follows:

Term Rates. A Term Rate shall be determined for each Term Rate Period as

(i)
A Term Rate Period shall commence on the Term Rate Conversion Date
and end on a day that precedes a Business Day selected by the Authority that is a minimum of
one hundred eighty (180) days after the Term Rate Conversion Date, but in no event later than
the maturity date of the applicable 2022 Series C Bonds. Upon such selection, such Business
Day will be an Interest Payment Date for such Term Rate Bonds. The duration of the Term Rate
Period and the Stepped Rate to be applicable to the Term Rate Bonds should insufficient funds
be available for their purchase at the end of such Term Rate Period, shall be as specified in the
Pricing Notice given with respect to the Conversion of any 2022 Series C Bonds to such Term
Rate Period pursuant to Section 302(d)(iii) or with respect to any new Term Rate and Term Rate
Period for 2022 Series C Bonds then bearing interest at a Term Rate pursuant to Section
302(d)(ii). With respect to each Term Rate Period, subject to the provisions of Section 302(a)(ii)
hereof, the Remarketing Agent shall set the Term Rate for the 2022 Series C Bonds by 5:00 p.m.
New York City time, on the applicable Term Rate Computation Date. Upon a successful
Conversion of any 2022 Series C Bonds to bear interest at the Term Rate from another Interest
Rate pursuant to this Article III or the establishment of a new Term Rate Period and a new Term
Rate for any Term Rate Bonds pursuant to Section 302(d)(ii), and until such Term Rate Bonds
are successfully Converted to another Interest Rate, such 2022 Series C Bonds shall bear interest
at a Term Rate.
(ii)
Term Rate Continuation. The Authority may establish a new Term Rate
Period and Term Rate for any Term Rate Bonds by delivery of a written notice consistent with
the provisions of Section 302(d)(iii) (a “Term Rate Continuation Notice”) to the Trustee, the
Remarketing Agent and the applicable Liquidity Facility Provider, if any, for such Term Rate
Bonds no less than thirty-one (31) days prior to the effective date of the new Term Rate Period.
The effective date of the new Term Rate Period must be a Business Day on which such Term
Rate Bonds are subject to optional redemption pursuant to Section 502(a) or a Business Day on
which such 2022 Series C Bonds are subject to mandatory tender pursuant to the applicable
provisions of Section 403(a). No later than two (2) Business Days prior to the effective date of
such new Term Rate Period, the Authority shall deliver to the Trustee a Pricing Notice consistent
with the provisions of Section 302(d)(iii) below. Each Term Rate Bond shall be subject to
mandatory tender on the first day of the new Term Rate Period. No new Term Rate shall
become effective unless all such Term Rate Bonds are successfully remarketed in the new Term
Rate Period at the new Term Rate on the first day of the new Term Rate Period.
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(iii) Contents of Term Rate Continuation Notice; Pricing Notice. The
Authority’s Term Rate Continuation Notice must specify: (i) the proposed Term Rate Period;
(ii) whether the Liquidity Facility then in effect, if any, will remain in effect; (iii) if a new
Liquidity Facility will be in effect after the effective date of the new Term Rate Period and Term
Rate; and (iv) the expected ratings, if any, on such 2022 Series C Bonds following the
establishment of a new Term Rate Period and Term Rate.
The Pricing Notice delivered in connection with a Conversion to or continuation
of a Term Rate must specify: (1) the duration of the Term Rate Period, (2) the optional
redemption provisions applicable to such Term Rate Bonds during such Term Rate Period, if
any, and (3) the Stepped Rate to be applicable to such Term Rate Bonds should insufficient
funds be available to purchase such Term Rate Bonds at the end of such Term Rate Period.
(iv)
Notice to Holders. Subject to Section 305 hereof, upon receipt of a Term
Rate Continuation Notice from an Authorized Representative, as soon as possible, but in any
event not less than thirty (30) days prior to the first day of the proposed Term Rate Period, the
Trustee shall give notice by first-class mail to the Holders of the affected Series of 2022 Series C
Bonds, which notice shall state:
(A)
in substance that a new Term Rate Period and Term Rate are to be
established for such 2022 Series C Bonds on the applicable Term Rate Conversion Date if the
conditions specified in this 2022 Series C Resolution (and generally described in such notice) are
satisfied on or before such date;
(B)

the first day of the new Term Rate Period;

(C)

Reserved;

(D)
that a new Term Rate Period and Term Rate for such 2022 Series C Bonds
shall not be established unless all such 2022 Series C Bonds are successfully remarketed in the
new Term Rate Period and at the new Term Rate on the first day thereof;
(E)
Series C Bonds;

the CUSIP numbers or other identification information of such 2022

(F)
that all affected 2022 Series C Bonds are subject to mandatory tender for
purchase on the first day of the new Term Rate Period (whether or not the proposed new Term
Rate Period becomes effective on such date, unless the 2022 Series C Bonds are not supported
by a Liquidity Facility, then the 2022 Series C Bonds will be purchased only upon a successful
remarketing at the new Term Rate) at the purchase price; and
(G)
that, to the extent that there shall be on deposit with the Trustee on the first
day of the new Term Rate Period an amount of money sufficient to pay the purchase price
thereof, all such 2022 Series C Bonds not delivered to the Trustee on or prior to such date shall
be deemed to have been properly tendered for purchase and shall cease to constitute or represent
a right on behalf of the Holder thereof to the payment of principal thereof or interest thereon and
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shall represent and constitute only the right to payment of the purchase price on deposit with the
Trustee, without interest accruing thereon after such date.
(v)
End of Term Rate. In the event the Authority fails to give a Term Rate
Continuation Notice or a notice of Conversion, as applicable, with respect to Term Rate Bonds at
the time required by this Section 302(d), or if the conditions to the effectiveness of a new Term
Rate Period and new Term Rate set forth in Section 302(d)(ii) or the conditions to Conversion to
another Rate Period are not satisfied, including as a result of the Remarketing Agent failing to
establish a Term Rate as herein provided, then on the day following the last day of the current
Term Rate Period, a Weekly Rate Period shall automatically commence for such 2022 Series C
Bonds; provided that, notwithstanding anything to the contrary herein, unless a Liquidity Facility
is in effect with respect to such 2022 Series C Bonds, such 2022 Series C Bonds shall not be
subject to optional tender pursuant to Section 401(a) and shall bear interest at a rate of interest
equal to the Stepped Rate determined on each Stepped Rate Determination Date, subject to the
provisions of Section 407(b).
(e)

Index Rates.

(i)
Upon a successful Conversion of any 2022 Series C Bonds to an Index Rate
Period pursuant to Section 302 or upon a continuation of 2022 Series C Bonds in an Index Rate
Period, and until such 2022 Series C Bonds are successfully converted to another Rate Period
pursuant to this Article III, such 2022 Series C Bonds shall bear interest at the Index Rate
applicable to such 2022 Series C Bonds, as determined by the Index Agent. Except as may be
otherwise specified in a Pricing Notice, (A) the initial Index Rate for each Index Rate Period
during which the Index Rate Index is the SIFMA Index, shall apply to the period commencing on
the first day of such Index Rate Period and ending on and including the following Wednesday,
unless such first day is a Wednesday, in which case the initial Index Rate will only apply to such
first day and thereafter, each Index Rate shall apply to the period commencing on and including
Thursday (whether or not a Business Day) to and including the following Wednesday, or (B) the
initial Index Rate for each Index Rate Period during which the Index Rate Index is a function of
Term SOFR, shall apply to the period commencing on the first day of such Index Rate Period to
and including the date preceding the next Interest Payment Date and thereafter, each Index Rate
shall apply to the period commencing on and including the following Interest Payment Date to and
including the date preceding the next Interest Payment Date.
The duration of the Index Rate Period, the Stepped Rate to be applicable to such
2022 Series C Bonds should insufficient funds be available for their purchase at the end of such
Index Rate Period, the next Purchase Date, the Index Rate Index, the frequency with which the
Index Rate will be recalculated, the Interest Payment Dates applicable to such 2022 Series C
Bonds and any alternative Index Rate Determination Dates shall be as specified in the Pricing
Notice given with respect to the Conversion of 2022 Series C Bonds to the Index Rate Period
pursuant to this Article III or with respect to any new Index Rate and Index Rate Period for 2022
Series C Bonds then bearing interest at an Index Rate.
(ii)
Determination of Applicable Spread. The Index Rate for Index Rate Bonds
shall be based on the Index Rate Index, which shall be designated by the Authority not less than
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five Business Days prior to a Conversion Date or Purchase Date. The Remarketing Agent shall
determine the Applicable Spread to be used in calculating the Index Rate on or before the Index
Rate Determination Date preceding the Conversion Date or Purchase Date and such Applicable
Spread shall be documented and communicated to the Trustee and the Authority in a manner that is
of general practice and acceptable to the Authority and the Trustee (including, but not limited to a
Remarketing Agreement, or such other similar contractual arrangement). The Remarketing Agent
shall offer for sale and use its best efforts to sell such 2022 Series C Bonds on the Conversion Date
at a price equal to 100% of the principal amount thereof, as provided herein and in the applicable
Remarketing Agreement.
(iii)
Calculation of Index Rate. The Index Rate for each Index Rate Bond shall
be calculated on each Index Rate Determination Date (preceding the date on which such Index
Rate is to become effective) by the Index Agent and shall be equal to: (A) the Index Rate Index on
the Index Rate Determination Date, as determined by the Index Agent, plus (B) the Applicable
Spread that was determined pursuant to the preceding paragraph, and such Index Rate shall be
rounded upwards to the nearest one hundredth of one percent (0.01%). Upon Conversion to or
continuation of an Index Rate Period, unless otherwise specified in the Pricing Notice, the Index
Rate (as calculated from time to time pursuant to the Pricing Notice) shall apply to the period
commencing on the Conversion Date or the Purchase Date and ending on such date as provided in
Section 302(e)(i) above. Notwithstanding anything to the contrary in this Section, the Index Rate
may be calculated by the Remarketing Agent, with the approval of the Authority, on any Business
Day not more than sixty (60) Business Days nor less than two (2) Business Days prior to such
Conversion Date; and thereafter, each Index Rate, as determined above, shall apply to the Index
Rate Period as determined in Section 302(e)(i) above.
The Index Agent shall calculate the Index Rate for the Index Rate Bonds as
provided above and shall furnish such Index Rate to the Trustee (if the Trustee is not also the Index
Agent) and the Authority by electronic means no later than the Business Day next succeeding each
Index Rate Determination Date. Upon the request of a Holder, the Trustee shall confirm by
electronic means the Index Rate then in effect. In lieu of the notifications provided in the
preceding sentences, the Trustee may make such information available by readily accessible
electronic means.
The Trustee shall, as soon as available and by no later than the Business Day
preceding each Interest Payment Date, notify the Authority in writing of the total amount of
interest payable with respect to the Index Rate Bonds on such Interest Payment Date.
If the Index Agent shall fail to calculate an Index Rate for any reason, the
determination of the applicable Index Rate shall be made by the Remarketing Agent at the
direction of the Authority. The determination of any Index Rate by the Index Agent or, as
aforesaid, the Remarketing Agent, at the direction of the Authority, shall be conclusive and binding
upon the Authority, the Trustee, the Liquidity Facility Provider, if any, the Remarketing Agent, the
Index Agent and the Holders.
(iv)
Index Rate Continuation. The Authority may establish a new Index Rate
Period and Index Rate for any Index Rate Bonds by delivery of a written notice consistent with
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the provisions of Section 302(e)(v) (an “Index Rate Continuation Notice”) to the Trustee, the
Index Agent, the Remarketing Agent and the applicable Liquidity Facility Provider, if any, for
such Index Rate Bonds no less than thirty-five (35) days prior to the effective date of the new
Index Rate Period. The effective date of the new Index Rate Period must be a day on which such
Index Rate Bonds are subject to optional redemption pursuant to Section 502(b) or a Business
Day on which such 2022 Series C Bonds are subject to mandatory tender pursuant to the
applicable provisions of Section 403(a). No later than five (5) Business Days prior to the
effective date of such new Index Rate Period, the Authority shall deliver to the Trustee a Pricing
Notice consistent with the provisions of Section 302(e)(v). Each Index Rate Bond shall be
subject to mandatory tender on the first day of such new Index Rate Period. No new Index Rate
shall become effective unless all such Index Rate Bonds are successfully remarketed in the new
Index Rate Period at the new Index Rate on the first day of the new Index Rate Period.
(v)
Contents of The Index Rate Continuation Notice; Contents of Pricing
Notice. The Authority’s Index Rate Continuation Notice must specify: (i) the proposed Index
Rate Period; (ii) whether the Liquidity Facility then in effect, if any, will remain in effect; (iii) if
a new Liquidity Facility will be in effect after the effective date of the new Index Rate Period
and Index Rate; and (iv) the expected ratings, if any, on such Index Rate Bonds following the
establishment of a new Index Rate Period and Index Rate.
The Pricing Notice delivered in connection with a Conversion to or continuation
of an Index Rate must specify: (1) the duration of the Index Rate Period, (2) the optional
redemption provisions applicable to such Index Rate Bonds during such Index Rate Period, if
any, (3) the Stepped Rate to be applicable to such Index Rate Bonds should insufficient funds be
available to purchase such bonds at the end of such Index Rate Period, (4) the proposed next
Purchase Date, if any, (5) the Index Rate Index, if other than the Term SOFR Index, (6) the
frequency with which the Index Rate shall be recalculated, (7) the proposed Interest Payment
Dates applicable to such Index Rate Bonds while bearing interest in an Index Rate Period, and
(8) alternative Index Rate Determination Dates and Stepped Rate Determination Dates, if any.
(vi)
Notice to Holders. Upon receipt of an Index Rate Continuation Notice from
an Authorized Representative, as soon as possible, but in any event not less than thirty (30) days
prior to the first day of the proposed Index Rate Period, the Trustee shall give notice by first-class
mail to the Holders of the affected Index Rate Bonds, the Index Agent (if the Trustee is not the
Index Agent) and the Remarketing Agent, which notice shall state:
(A)
in substance that a new Index Rate Period is to be established for such Index
Rate Bonds on the applicable Index Rate Conversion Date if the conditions specified in this 2022
Series C Resolution (and generally described in such notice) are satisfied on or before such date;
(B)

the first day of the new Index Rate Period;

(C)

Reserved;
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(D)
that a new Index Rate Period and Index Rate for such Index Rate Bonds
shall not be established unless all such Index Rate Bonds are successfully remarketed in the new
Index Rate Period and at the new Index Rate on the first day thereof;
Bonds;

(E)

the CUSIP numbers or other identification information of such Index Rate

(F)
that all affected Index Rate Bonds are subject to mandatory tender for
purchase on the first day of the new Index Rate Period (whether or not the proposed new Index
Rate Period becomes effective on such date, unless the 2022 Series C Bonds are not supported
by a Liquidity Facility, then the 2022 Series C Bonds will be purchased only upon a successful
remarketing at the new Index Rate) at the purchase price; and
(G)
that, to the extent that there shall be on deposit with the Trustee on the first
day of the new Index Rate Period an amount of money sufficient to pay the purchase price
thereof, all such Index Rate Bonds not delivered to the Trustee on or prior to such date shall be
deemed to have been properly tendered for purchase and shall cease to constitute or represent a
right on behalf of the Holder thereof to the payment of principal thereof or interest thereon and
shall represent and constitute only the right to payment of the purchase price on deposit with the
Trustee, without interest accruing thereon after such date.
(vii) End of Index Rate. In the event the Authority fails to give an Index Rate
Continuation Notice or a notice of Conversion, as applicable, with respect to Index Rate Bonds at
the time required by this Section 302(e), as applicable, or if the conditions to the effectiveness of a
new Index Rate Period and new Index Rate as herein provided or the conditions to Conversion to
another Rate Period are not satisfied, then on the day following the last day of the current Index
Rate Period, a Weekly Rate Period shall automatically commence for such 2022 Series C Bonds;
provided that, notwithstanding anything to the contrary in this 2022 Series C Resolution, unless a
Liquidity Facility is in effect with respect to such 2022 Series C Bonds, such 2022 Series C Bonds
shall not be subject to optional tender pursuant to Section 401(a) and shall bear interest at a rate of
interest equal to the Stepped Rate determined on each Stepped Rate Determination Date, subject to
the provisions of Section 407(b).
(f)
Conversions Between Variable Rate Periods. All or any portion of the 2022 Series
C Bonds may be Converted from one Variable Rate Period to another Variable Rate Period at the
election of the Authority and the consent of the Liquidity Facility Provider (which consent shall
not be unreasonably withheld), if any, as follows:
(i)
In any such case, the Conversion Date to a different Variable Rate Period
shall be a date on which the 2022 Series C Bonds in the current Variable Rate Period could be
optionally redeemed pursuant to Section 502.
(ii)
If after the Conversion Date, the 2022 Series C Bonds are to be Liquidity
Facility Bonds, it is a condition to each such Conversion that a Liquidity Facility be in place and
that the interest component of the Liquidity Facility after such Conversion be at least equal to the
applicable Interest Coverage Requirement.
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(iii)
The Authority shall give written notice of any such Conversion to the
Trustee, the Liquidity Facility Provider, if any, the Credit Provider, if any, and the Remarketing
Agent not less than twenty (20) days prior to the proposed Conversion Date. Such notice shall
specify the proposed Conversion Date and the Variable Rate Period to which the Conversion will
be made, the principal amount of 2022 Series C Bonds to be Converted, and the Rate Periods from
which 2022 Series C Bonds to be Converted shall be selected by the Trustee as directed by the
Authority.
(iv)
Not less than fifteen (15) days prior to the Conversion Date, the Trustee
shall mail (by first class mail) a written notice, prepared by the Authority, of the Conversion to the
Holders of the 2022 Series C Bonds to be Converted. Such notice shall state that such 2022 Series
C Bonds are subject to mandatory tender for purchase at par plus accrued interest to, but not
including, the Conversion Date.
(v)
The Variable Rate for the Variable Rate Period commencing on the
Conversion Date shall be determined by the Remarketing Agent in the manner provided in
subsection (a) above on the date set forth in subsection (b) through (e) above, whichever is
applicable to the Variable Rate Period to which the Conversion shall be made.
(g)
Conversions to Variable Rate Period from Flexible Rate Periods. All or any portion
of the 2022 Series C Bonds may be Converted from Flexible Rate Periods to a Variable Rate
Period at the election of the Authority, as follows:
(i)
The Conversion Date shall be a day which is the last Interest Payment Date
on which interest is payable for all Flexible Rate Periods theretofore established pursuant to
Section 303 hereof for the 2022 Series C Bonds being so Converted.
(ii)
The Authority shall give written notice of any such Conversion to the
Trustee, the Liquidity Facility Provider, if any, and the Remarketing Agent no fewer than twenty
(20) days prior to the proposed Conversion Date. Such notice shall specify the proposed
Conversion Date, the Variable Rate Period to which the Conversion will be made, the principal
amount of the 2022 Series C Bonds to be Converted and the Rate Periods from which the 2022
Series C Bonds shall be Converted. If only a portion of the 2022 Series C Bonds bearing interest
in any Rate Period is to be Converted, then the Trustee shall select the 2022 Series C Bonds to be
Converted from such Rate Periods specified in such notice. The Trustee shall give notice of
Conversion to the Holders of the 2022 Series C Bonds to be Converted not less than fifteen (15)
days prior to the Conversion Date in the manner prescribed by Section 302(f)(iv) hereof.
Notwithstanding the foregoing, however, no Conversion shall be effected unless, prior to the date
on which such notice is required to be given by the Trustee, the Trustee shall have received written
confirmation from the Remarketing Agent to the effect that it has not established and will not
establish any Flexible Rate Periods extending beyond the Conversion Date for 2022 Series C
Bonds which are to be Converted.
(iii)
The Variable Rate for the Variable Rate Period commencing on the
Conversion Date shall be established and notice thereof shall be given in the same manner as is
27

provided for Conversions from one Variable Rate Period to another pursuant to subsection
302(f)(v) above.
(iv)
If after the Conversion Date the 2022 Series C Bonds are to be Liquidity
Facility Bonds it is a condition to each such Conversion that a Liquidity Facility be in place and
that the interest component of the Liquidity Facility after such Conversion be at least equal to the
applicable Interest Coverage Requirement.
303.
Period.

Flexible Rates; Conversions To Flexible Rate Periods from Variable Rate

(a)
Flexible Rates. A Flexible Rate for each Flexible Rate Period shall be determined
as follows: The Flexible Rate Period for each 2022 Series C Bond bearing interest at a Flexible
Rate shall be of such duration not exceeding 1,092 days, as may be offered by the Remarketing
Agent and specified by the purchaser pursuant to Section 402 or 403 hereof; provided, however,
that if the Remarketing Agent has received notice of a Conversion to a Variable or Fixed Rate
Period, no Flexible Rate Period for 2022 Series C Bonds which are to be Converted shall extend
past the Conversion Date, and any 2022 Series C Bond may bear interest at a Flexible Rate for a
Flexible Rate Period different from any other 2022 Series C Bond; provided, however, that each
such Flexible Rate Period shall (A) commence on a Business Day (initially, the Flexible Rate
Conversion Date) and (B) end on a day which is a Business Day that is no later than the
aforementioned Conversion Date, the maturity date or date of earlier payment thereof. Not later
than 11:30 a.m., New York City time, on the first day of each Flexible Rate Period, the
Remarketing Agent shall offer for sale and use its best efforts to find purchasers for all 2022 Series
C Bonds bearing interest at Flexible Rates required to be purchased on such date. In remarketing
the 2022 Series C Bonds, the Remarketing Agent shall offer and accept purchase commitments for
the 2022 Series C Bonds for such Flexible Rate Periods and at such Flexible Rates as it deems to
be advisable in order to minimize the net interest cost on the 2022 Series C Bonds during the time
that the 2022 Series C Bonds bear interest at Flexible Rates, taking into account prevailing market
conditions; provided, however, that the foregoing shall not prohibit the Remarketing Agent from
accepting purchase commitments for longer Flexible Rate Periods (and at higher Flexible Rates)
than are otherwise available at the time of any remarketing if the Remarketing Agent determines
that, taking into account prevailing market conditions, a lower net interest cost on the 2022 Series
C Bonds can be achieved over the longer Flexible Rate Period; provided, further, that for each
2022 Series C Bond, the Flexible Rate for each Flexible Rate Period shall be the lowest rate which,
in the judgment of the Remarketing Agent, taking into account prevailing market conditions,
would result in the market value of such 2022 Series C Bond being equal to the principal amount
thereof on the effective date of such rate. The Flexible Rate Period and the Flexible Rate for each
Flexible Rate Period shall be determined by the Remarketing Agent not later than 1:00 p.m., New
York City time, on the first day of such Flexible Rate Period and shall be provided to the Authority
and the Trustee in writing by the close of business on the same day. Subject to the provisions of
Section 305, notice of the Flexible Rate Period and the Flexible Rate shall be given by the Trustee
by first class mail to each Holder and to the Liquidity Facility Provider, if any, upon its request as
soon as practicable after such Flexible Rate Period and Flexible Rate are determined. All
determinations of Flexible Rates and Flexible Rate Periods by the Remarketing Agent shall be
conclusive and binding upon the Authority, the Trustee and the Holders of the 2022 Series C
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Bonds. In no event shall any Flexible Rate exceed the Maximum Rate.
(b)
Conversions to Flexible Rate Periods from Variable Rate Periods. All or any
portion of the 2022 Series C Bonds may be Converted from any Variable Rate Period to a Flexible
Rate Period at the election of the Authority and the consent of the Liquidity Facility Provider
(which consent shall not be unreasonably withheld), if any, as follows:
(i)
In any such case, the Conversion Date shall be an Interest Payment Date on
which the 2022 Series C Bonds in the current Variable Rate Period could be optionally redeemed
pursuant to Section 502.
(ii)
If after the Conversion Date the 2022 Series C Bonds are to be Liquidity
Facility Bonds, it is a condition to each such Conversion that a Liquidity Facility be in place and
that the interest component of the Liquidity Facility after such Conversion be at least equal to the
applicable Interest Coverage Requirement.
(iii)
The Authority shall give written notice of any such Conversion to the
Trustee, the Liquidity Facility Provider, if any, and the Remarketing Agent not less than twenty
(20) days prior to the proposed Conversion Date, specifying the proposed Conversion Date, the
principal amount of 2022 Series C Bonds to be Converted, and the Rate Periods from which the
2022 Series C Bonds shall be Converted. If only a portion of the 2022 Series C Bonds bearing
interest in any Rate Period is to be Converted, then the Trustee shall select the 2022 Series C
Bonds to be Converted from such Rate Periods specified in such notice.
(iv)
Subject to the provisions of Section 305, not less than fifteen (15) days prior
to the Conversion Date, the Trustee shall mail (by first class mail) a written notice of the
Conversion (prepared and furnished to the Trustee by the Authority) to the Holders of the 2022
Series C Bonds to be Converted, specifying the Conversion Date and setting forth the matters
required to be stated pursuant to Section 302(f)(v) above.
304. Fixed Rate; Conversion to Fixed Rate Period. All or any portion of the 2022
Series C Bonds bearing interest at Variable Rates or Flexible Rates may be Converted to bear
interest at Fixed Rates to their final maturity, provided that, the Authority shall have received a
letter from the Rating Agency, if any, then maintaining a rating on the 2022 Series C Bonds to the
effect that the proposed Conversion will not adversely affect the then existing rating on the 2022
Series C Bonds then bearing interest at Fixed Rates. Any such Conversion shall be made as
follows and subject to the following conditions:
(a)
Conversion From Variable Rate Period or Flexible Periods. The Fixed Rate
Conversion Date shall be an Interest Payment Date selected by the Authority. The Authority shall
give written notice of any such Conversion to the Trustee, the Liquidity Facility Provider, if any,
and the Remarketing Agent not less than thirty (30) days prior to the proposed Conversion Date.
Such notice shall specify the Fixed Rate Conversion Date, the principal amount of the 2022 Series
C Bonds to be Converted, and the Rate Periods from which the 2022 Series C Bonds to be
Converted shall be selected by the Trustee and the revised schedule of maturities and Redemption
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Requirements, if any, for the 2022 Series C Bonds to be Converted, as contemplated by Section
203(e).
(i)
The Remarketing Agent shall determine the Fixed Rates for 2022 Series C
Bonds to be Converted from any Rate Period, which shall be the lowest rate of interest for each
maturity which, in the judgment of the Remarketing Agent, taking into account prevailing market
conditions, would permit the applicable 2022 Series C Bonds to be sold at a purchase price equal to
one hundred percent (100%) of the principal amount thereof plus any accrued interest thereon as of
the effective date of such rate. The Authority may, at its discretion, elect to cause the Fixed Rate to
be an indexed floating interest rate which is a function of Term SOFR or an index of the SIFMA
selected by the Authority and effective from the Fixed Rate Conversion Date to and including
the applicable maturity date. In the event the Authority elects to cause the Fixed Rate to be such
an indexed floating interest rate, the Authority shall so notify the Remarketing Agent, and the
Fixed Rate shall be the lowest interest rate that is a function of Term SOFR or such index of the
SIFMA selected by the Authority for each maturity plus an applicable spread, if any, which, in the
judgment of the Remarketing Agent, taking into account prevailing market conditions, would
permit the applicable 2022 Series C Bonds to be sold at a purchase price equal to one hundred
percent (100%) of the principal amount thereof plus any accrued interest thereon as of the effective
date of such rate.
(ii)
Notice of Conversion shall be given by first class mail by the Trustee to the
Holders of the 2022 Series C Bonds to be Converted not less than fifteen (15) days prior to the
Fixed Rate Conversion Date. Such notice shall be prepared and furnished to the Trustee by the
Authority and shall inform the Holders of:
(A)

the proposed Fixed Rate Conversion Date; and

(B)
the matters required to be stated pursuant to Section 404 hereof with respect
to purchases of 2022 Series C Bonds governed by such Section.
(iii)
Except as provided in subparagraph (i) above, not later than 12:00 p.m.,
New York City time, on the Business Day prior to a Fixed Rate Conversion Date, the Remarketing
Agent shall determine the Fixed Rate for the applicable 2022 Series C Bonds and shall provide
such Fixed Rates in writing to the Authority and the Trustee prior to the close of business on the
same day.
(iv)
Any Conversion to a Fixed Rate pursuant to this Section 304(a) shall be
subject to the following conditions:
(A)
If a proposed Conversion to a Fixed Rate fails to occur for any reason after
the Trustee has given notice to the Bondholders pursuant to Section 304(a)(ii) hereof, the interest
rate on the 2022 Series C Bonds to have been Converted shall be automatically Converted to a
Weekly Rate as set forth in the last sentence of Section 301 hereof. The Trustee shall promptly
notify such Holders of such failed Conversion and the effect thereof. If a proposed Conversion to a
Fixed Rate fails to occur for any reason, but the Trustee has not given notice to the Holders of the
2022 Series C Bonds to have been Converted pursuant to Section 304(a)(ii) hereof, such 2022
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Series C Bonds shall continue to bear interest at the last effective Variable Rate if the Conversion
was to have been made from a Variable Rate Period, or at Flexible Rates if the Conversion was to
have been made from Flexible Rate Periods.
(B)
The determination of one or more Fixed Rates pursuant to this Section shall
be conclusive and binding upon the Authority, the Trustee and the Holders of the 2022 Series C
Bonds.
(C)

In no event shall any Fixed Rate exceed the Maximum Rate.

(D)
Immediately prior to such Conversion there shall be on deposit in the
Capital Reserve Fund an amount equal to the Capital Reserve Fund Requirement, taking into
account the 2022 Series C Bonds then bearing interest or being Converted to bear interest at Fixed
Rates.
(E)
The Liquidity Facility, if any, and the Credit Facility, if any, relating to
2022 Series C Bonds to be Converted to bear interest at a Fixed Rate shall terminate not earlier
than the applicable Fixed Rate Conversion Date; however, the Liquidity Facility, if any, and the
Credit Facility, if any (including any extensions or substitutions thereof) shall automatically
terminate with respect to the 2022 Series C Bonds being so Converted on the fifth Business Day
following the effective date of the Conversion to Fixed Rates.
305. No Liability for Failure of Notice. The Authority, the Trustee and the
Remarketing Agent shall not be liable to any Holders for failure to give any notice required by
Section 302, 303 or 304 hereof or for failure of any Holders to receive any such notice.
306. Bank Bonds. Each Bank Bond shall bear interest for each day it is a Bank Bond on
the principal amount thereof at the Bank Rate determined and payable in accordance with the
Liquidity Facility or Reimbursement Agreement from the related Purchase Date of such Bank
Bond until the principal amount of such Bank Bond is paid. Notwithstanding any other provision
of this 2022 Series C Resolution, the interest on each Bank Bond shall be payable to the applicable
Liquidity Facility Provider or any other holder of the Bank Bonds, by wire transfer in immediately
available funds on each Interest Payment Date, on the date of any redemption or remarketing
thereof and on the date that any Alternate Liquidity Facility or Alternate Credit Facility becomes
effective in accordance with Section 802 hereof. In no event shall the Bank Rate exceed the
Maximum Rate. The principal amount of each Bank Bond shall be subject to mandatory
redemption as provided in Section 504 hereof.
307. Stepped Rate Calculation; Weekly Rate Period Rate. The Index Agent shall
calculate the Stepped Rate to be applicable to any Variable Rate Bonds on each Stepped Rate
Determination Date and furnish such calculations to the Trustee. The Trustee will furnish the
Stepped Rate calculations to the Authority by electronic means on each Stepped Rate
Determination Date. The initial Stepped Rate with respect to Variable Rate Bonds shall be
applicable to such Variable Rate Bonds during the period from and including the Failed Tender
Date to and including the following Wednesday (unless the Failed Tender Date is a Wednesday, in
which event the initial rate will only apply to such Wednesday) and, thereafter, the Stepped Rate
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with respect to a Variable Rate Bond will apply for each calendar week, commencing on and
including Thursday to and including the following Wednesday, unless a change in spread occurs
within a calendar week, until such Variable Rate Bond is purchased. The Index Agent’s
calculations of the Stepped Rate or Rates for any calendar week shall reflect any applicable
changes in the Stepped Rate that, by definition, will occur during such period, including any
applicable changes in the spread to be applied to the Stepped Rate Index.
Notwithstanding anything to the contrary in the 2022 Series C Resolution, including
Section 302(c) hereof, in a Weekly Rate Period during which 2022 Series C Bonds bear interest at
the Stepped Rate, the rate of interest applicable to such 2022 Series C Bonds during each calendar
week shall be the Stepped Rate, calculated as set forth in this Section 307, including any applicable
changes in the actual rate of interest that occur during such calendar week as reflected in such
calculations.
308. No Partial Conversion of Rate Period While Credit Facility in Effect.
Notwithstanding anything contained herein to the contrary, so long as a Credit Facility supports
2022 Series C Bonds, no partial conversion of the 2022 Series C Bonds to a different Rate Period
is permitted and any election by the Authority to convert to a different Rate Period must apply to
all outstanding 2022 Series C Bonds.
ARTICLE IV
TENDER AND PURCHASE OF BONDS
401.

Optional Tenders During Variable Rate Periods.

(a)
Purchase Dates. Subject to the provisions of Sections 409 and 411 hereof, the
Holders of Liquidity Facility Bonds, if any, bearing interest at Daily or Weekly Rates may elect to
have their Liquidity Facility Bonds (or portions thereof in Authorized Denominations) purchased
at a purchase price equal to 100% of the principal amount of such Liquidity Facility Bonds (or
portions), plus, if the applicable Purchase Date is other than an Interest Payment Date for such
Liquidity Facility Bonds, accrued interest, if any, on the following Purchase Dates and upon the
giving of the following telecopy, telex or written notices meeting the further requirements of
subsection (b) below:
(i)
Liquidity Facility Bonds (or portions) bearing interest at Daily Rates may be
tendered for purchase at a price payable in immediately available funds on any Business Day prior
to Conversion from a Daily Rate Period to a different Rate Period upon delivery of a written notice
of tender to the Trustee and the Remarketing Agent not later than 10:30 a.m. New York City time,
on the Purchase Date; and
(ii)
Liquidity Facility Bonds (or portions) bearing interest at Weekly Rates may
be tendered for purchase at a price payable in immediately available funds on any Business Day
prior to Conversion from a Weekly Rate Period to a different Rate Period upon delivery of a
written notice of tender to the Trustee and the Remarketing Agent not later than 5:00 p.m. New
York City time, on any Business Day that is not fewer than seven (7) days prior to the Purchase
Date.
(b)
Notice of Optional Tender. Each notice of tender:
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(i)
shall be delivered to the Trustee at its corporate trust office in St. Paul,
Minnesota or at such other office of the Trustee designated in a notice given by the Trustee to the
Holders of the Liquidity Facility Bonds and be in form satisfactory to the Trustee, and shall also be
delivered to the Remarketing Agent at 745 Seventh Avenue, 19th Floor, New York, New York
10019 Attn: Remarketing Desk;
(ii)
shall state (A) the principal amount of the Liquidity Facility Bond (or
portion) and the certificate number of the Liquidity Facility Bond to which the notice relates, (B)
that the Holder irrevocably demands purchase of such Liquidity Facility Bond or a specified
portion thereof in an Authorized Denomination, (C) that if a portion of a Liquidity Facility Bond is
to be purchased, the remaining portion of the Liquidity Facility Bond after such purchase will be in
an Authorized Denomination, (D) the date on which such Liquidity Facility Bond or portion is to
be purchased, and (E) payment instructions with respect to the purchase price; and
(iii)
shall automatically constitute (A) an irrevocable offer to sell the Liquidity
Facility Bond (or portion thereof) to which the notice relates on the Purchase Date at a price equal
to the principal amount of such Liquidity Facility Bond (or portion thereof) plus, if the applicable
Purchase Date is other than an Interest Payment Date for such Liquidity Facility Bonds, any
interest thereon accrued and unpaid as of the Purchase Date, (B) an irrevocable authorization and
instruction to the Trustee to effect transfer of such Liquidity Facility Bond (or portion thereof)
upon payment of such price to the Trustee on the Purchase Date, (C) an irrevocable authorization
and instruction to the Trustee to effect the exchange of the Liquidity Facility Bond to be purchased
in whole or in part for other Liquidity Facility Bonds in an equal aggregate principal amount so as
to facilitate the sale of such Liquidity Facility Bond (or portion thereof to be purchased), (D) an
agreement to deliver such Liquidity Facility Bond to the Trustee at or before the time required by
Section 401(e) (vi) hereof, and (E) an acknowledgment that such Holder will have no further rights
with respect to such Liquidity Facility Bond (or portion thereof) upon payment of the purchase
price thereof to the Trustee on the Purchase Date, except for the right of such Holder to receive
such purchase price upon surrender of such Liquidity Facility Bond to the Trustee and that after the
Purchase Date such Holder will hold any undelivered Liquidity Facility Bond as custodian for the
Trustee. The determination of the Trustee as to whether a notice of tender has been properly
delivered pursuant to the foregoing shall be conclusive and binding upon the Holder.
(c)
Liquidity Facility Bonds to be Remarketed. Not later than 11:00 a.m., New York
City time, on the date of receipt of any notice of tender in the case of Liquidity Facility Bonds
bearing interest at a Daily Rate and in all other cases on the second Business Day immediately
following the date of receipt of any notice of tender, the Trustee shall notify, by telephone
promptly confirmed in writing, in the case of a Daily Rate, and in writing in all other cases, the
Authority, the Remarketing Agent and the Liquidity Facility Provider, of the principal amount of
Liquidity Facility Bonds (or portions thereof) to be purchased and the date of purchase.
(d)
Remarketing of Tendered Variable Rate Bonds. Subject to and in accordance with
the provisions of the Remarketing Agreement, the Remarketing Agent shall offer for sale and use
its best efforts to find purchasers for all Liquidity Facility Bonds or portions thereof for which
notice of tender has been received by the Trustee and the Remarketing Agent pursuant to Section
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401(b)(i) above. The terms of any sale by the Remarketing Agent shall provide for the payment of
the purchase price for tendered Liquidity Facility Bonds by the Remarketing Agent to the Trustee
(in exchange for new registered Liquidity Facility Bonds) in immediately available funds at or
before 11:00 a.m., New York City time (or confirmation of the transfer of such funds at or before
11:00 a.m., New York City time) on the Purchase Date, in the case of Liquidity Facility Bonds
bearing interest at Variable Rates. If moneys representing the proceeds of the remarketing of
tendered Liquidity Facility Bonds are not paid by the Remarketing Agent to the Trustee by the
times specified in the immediately preceding sentence, the Trustee shall use its best efforts to
promptly notify the Liquidity Facility Provider, by telephone (promptly confirmed in writing).
Notwithstanding the foregoing, the Remarketing Agent shall not sell any Liquidity Facility Bond
as to which a notice of Conversion (A) from one type of Variable Rate Period to another, (B) to
Flexible Rate Periods, or (C) to a Fixed Rate Period has been given by the Trustee, unless the
Remarketing Agent has advised the person to whom the sale is made of the proposed Conversion.
(e)

Purchase and Delivery of Tendered Liquidity Facility Bonds.

(i)
Notice. The Remarketing Agent shall give notice by telephone (promptly
confirmed in writing), telegram, telecopy, telex or other similar communication to the Trustee of
the principal amount of tendered Liquidity Facility Bonds which were remarketed. Such notice
shall be given at the following time: (i) at or before 11:30 a.m. New York City time, on the
Purchase Date in the case of tendered Liquidity Facility Bonds bearing interest at Daily Rates; and
(ii) for Liquidity Facility Bonds bearing interest at Weekly Rates, at or before 3:00 p.m., New York
City time, on the Business Day immediately preceding the date fixed for purchase. Promptly upon
receipt of any notice described in the immediately preceding sentence, the Trustee shall use its best
efforts to notify the Liquidity Facility Provider, if any, by telephone (promptly confirmed in
writing) of the principal amount of tendered Liquidity Facility Bonds which it has been advised by
the Remarketing Agent were not remarketed. Except with respect to Liquidity Facility Bonds
bearing interest at Daily Rates, at or before 3:00 p.m., New York City time, on the Business Day
prior to the Purchase Date to the extent known to the Remarketing Agent, but in any event no later
than 11:45 a.m., New York City time, on the date fixed for purchase, the Remarketing Agent shall
give notice to the Trustee by telephone (promptly confirmed in writing) of the names, addresses
and taxpayer identification numbers of the purchasers, the denominations of Liquidity Facility
Bonds to be delivered to each purchaser and, if available, payment instructions for regularly
scheduled interest payments, or of any changes in any such information previously communicated.
(ii)
Sources of Payments. The Remarketing Agent shall cause to be paid to the
Trustee on the date fixed for purchase of tendered Liquidity Facility Bonds, all amounts
representing proceeds of the remarketing of such Liquidity Facility Bonds, such payments to be
made in the manner and at the time specified in subsection 401(d) above. If such amounts are not
sufficient to pay the purchase price of tendered Liquidity Facility Bonds, the Trustee shall
thereupon draw upon the Liquidity Facility in an amount and in sufficient time to deliver or cause
to be delivered (A) immediately available funds in an amount equal to such deficiency prior to 3:00
p.m., New York time, on the date set for purchase of tendered Liquidity Facility Bonds bearing
interest at Daily Rates, and (B) immediately available funds in an amount equal to such deficiency
prior to 3:00 p.m. New York City time, on the date set for purchase of tendered Liquidity Facility
Bonds bearing interest at Weekly Rates. If the proceeds of such draw on the Liquidity Facility are
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not available, such deficiency may be funded by moneys furnished by the Authority to the Trustee.
All moneys received by the Trustee and described in (A), (B) and (C) of subparagraph (iii) below
shall be deposited by the Trustee in the Purchase Fund to be used solely for the payment of the
purchase price of tendered Liquidity Facility Bonds and shall not be deposited in the General
Receipts Fund, shall not be invested and shall not be commingled with other funds held by the
Trustee, and each category of such moneys shall be deposited in a separate and segregated account
within the Purchase Fund not commingled one with another.
(iii)
Payments by the Trustee. At or before 3:30 p.m., New York City time, on
the date set for purchase of tendered Liquidity Facility Bonds and upon receipt by the Trustee of
100% of the aggregate purchase price of the tendered Liquidity Facility Bonds, the Trustee shall
pay the purchase price of such Liquidity Facility Bonds to the Holders thereof who have tendered
their Liquidity Facility Bonds for payment. Such payments shall be made in immediately available
funds. The Trustee shall apply in order of priority (A) moneys paid to it by the Remarketing Agent
as proceeds of the remarketing of such Liquidity Facility Bonds by the Remarketing Agent, (B)
moneys representing proceeds of a drawing by the Trustee under the Liquidity Facility, if any, to
pay the purchase price of tendered Liquidity Facility Bonds, and (C) other moneys furnished by the
Authority. If sufficient funds are not available for the purchase of all tendered Liquidity Facility
Bonds, no purchases shall be consummated, all as further set forth in Section 406 and 407 hereof.
Any funds remaining in the Purchase Fund after giving effect to this Section 401(e)(iii) shall be
applied as provided in Section 602(b).
(iv)
Registration and Delivery of Tendered or Purchased Liquidity Facility
Bonds. On the date of purchase, the Trustee shall register and deliver or cancel, as set forth in (C)
below, all Liquidity Facility Bonds purchased on any Purchase Date as follows: (A) Liquidity
Facility Bonds purchased or remarketed by the Remarketing Agent shall be registered and made
available to the Remarketing Agent in accordance with the instructions of the Remarketing Agent;
(B) Liquidity Facility Bonds purchased with moneys representing proceeds of a drawing by the
Trustee under a Liquidity Facility shall be registered in the name of the Liquidity Facility Provider
and held by the Trustee for the account of the Liquidity Facility Provider or at the direction of the
Liquidity Facility Provider, delivered to the Liquidity Facility Provider; provided, however, such
Liquidity Facility Bonds need not be delivered to the Trustee and registered in the name of the
Liquidity Facility Provider if (1) DTC or its nominee, Cede & Co., is the registered owner of all
the Liquidity Facility Bonds and (2) the Liquidity Facility Provider’s or the Liquidity Facility
Provider’s nominee’s beneficial ownership of such Liquidity Facility Bonds is appropriately
recorded by DTC on its books; and (C) Liquidity Facility Bonds purchased with moneys furnished
to the Trustee by the Authority, shall, at the direction of the Authority, either be cancelled or
delivered to the Authority. Any Liquidity Facility Bonds held by or for the account of the
Authority are not entitled to the benefit of a Liquidity Facility.
(v)
Resale of Bank Bonds. Subject to and in accordance with the provisions of
the Remarketing Agreement, unless otherwise directed by the Liquidity Facility Provider in
accordance with the Liquidity Facility, the Remarketing Agent shall use its best efforts to find
purchasers for Bank Bonds purchased with funds drawn under the Liquidity Facility. If any Bank
Bonds are subsequently remarketed, the Trustee shall register such Liquidity Facility Bonds in
such names and deliver them to such new Bondholders as shall have been specified to the Trustee
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by the Remarketing Agent or the Liquidity Facility Provider. The proceeds received by the
Trustee from the remarketing of Bank Bonds shall be paid by the Trustee to the Liquidity Facility
Provider. The Trustee is authorized to release Bank Bonds when it has received remarketing
proceeds in an amount equal to the unreimbursed amount of the drawing on the Liquidity Facility
plus any accrued interest thereon at the Bank Rate, the proceeds of which were used to purchase
such Bank Bonds, and shall have delivered such proceeds to the Liquidity Facility Provider.
(vi)
Delivery of Liquidity Facility Bonds; Effect of Failure to Surrender
Liquidity Facility Bonds. All Liquidity Facility Bonds to be purchased on any date shall be
required to be delivered to the corporate trust office of the Trustee in St. Paul, Minnesota or at such
other office of the Trustee designated in a written notice given by the Trustee to the Holders of the
Liquidity Facility Bonds at or before 12:00 noon, New York City time, on the Purchase Date in the
case of Liquidity Facility Bonds bearing interest at Daily or Weekly Rates. If the Holder of any
Liquidity Facility Bond (or portion thereof) that is subject to purchase pursuant to this Section fails
to deliver such Liquidity Facility Bond to the Trustee for purchase on the Purchase Date, and if the
Trustee is in receipt of the purchase price therefor, such Liquidity Facility Bond (or portion
thereof) shall nevertheless be deemed purchased on the day fixed for purchase thereof and
ownership of such Liquidity Facility Bond (or portion thereof) shall be transferred to the purchaser
thereof as provided in subsection (e)(iv) above. Any Holder who fails to deliver such Liquidity
Facility Bond for purchase shall have no further rights thereunder except the right to receive the
purchase price thereof, and interest accrued to the Purchase Date, upon presentation and surrender
of said Liquidity Facility Bond to the Trustee.
402.

Tender During Flexible Rate Periods.

(a)
Purchase Dates. Each 2022 Series C Bond bearing interest at a Flexible Rate shall
be subject to mandatory tender for purchase on the last day of each Flexible Rate Period applicable
to such 2022 Series C Bond at a purchase price equal to 100% of the principal amount thereof.
Payment shall be made upon presentation of such 2022 Series C Bond by the Holder to the Trustee
at or before 12:00 noon, New York City time, on the last day of the Flexible Rate Period in
exchange for payment of the purchase price equal to 100% of the principal thereof and payment of
accrued interest, both in immediately available funds by 2:00 p.m. of the same Business Day.
Each subsequent Flexible Rate Period and mandatory tender date for a 2022 Series C Bond shall be
established on the date of purchase of such 2022 Series C Bond as hereinafter provided. The
Holder of any 2022 Series C Bond bearing interest at a Flexible Rate and tendered for purchase as
provided in this Section 402(a) shall provide the Trustee with payment instructions for the
purchase price of its 2022 Series C Bond and accrued interest upon tender thereof to the Trustee.
During the Flexible Rate Period, the 2022 Series C Bonds are not subject to tender at the option of
the Holder.
(b)
Remarketing of Tendered Flexible Rate Bonds. Subject to and in accordance with
the provisions of the Remarketing Agreement, not later than 11:30 a.m., New York City time, on
each Purchase Date, the Remarketing Agent shall offer for sale and use its best efforts to find
purchasers for all 2022 Series C Bonds bearing interest at Flexible Rates required to be purchased
on such date. The terms of any sale by the Remarketing Agent shall provide for the payment of
the purchase price of tendered 2022 Series C Bonds by the Remarketing Agent to the Trustee in
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immediately available funds at or before 12:00 p.m., New York City time, on the Purchase Date.
In remarketing the 2022 Series C Bonds, the Remarketing Agent shall offer and accept purchase
commitments for the 2022 Series C Bonds for such Flexible Rate Periods and at such Flexible
Rates as it deems to be advisable in order to minimize the net interest cost on the 2022 Series C
Bonds taking into account prevailing market conditions; provided, however, that the foregoing
shall not prohibit the Remarketing Agent from accepting purchase commitments for longer
Flexible Rate Periods (and at higher Flexible Rates) than are otherwise available at the time of any
remarketing if the Remarketing Agent determines that, taking into account prevailing market
conditions, a lower net interest cost on the 2022 Series C Bonds can be achieved over the longer
Flexible Rate Period. Notwithstanding the foregoing, a Flexible Rate Period may be established
for any period up to 1,092 days, provided that, if the Remarketing Agent has given or received
notice of any Conversion to a Variable or Fixed Rate Period, no Flexible Rate Period shall expire
later than the Conversion Date, and if a Liquidity Facility is in effect, no Flexible Rate Period shall
expire later than the fifth (5th) Business Day prior to the expiration date of the Liquidity Facility
unless the Liquidity Facility is being replaced by an Alternate Liquidity Facility under
circumstances not requiring a mandatory tender for purchase pursuant to Section 404 hereof. The
terms of any sale by the Remarketing Agent shall provide for the authorization of the payment of
the purchase price by the Remarketing Agent to the Trustee in immediately available funds in
exchange for 2022 Series C Bonds registered in the name of the new Holder delivered by the
Trustee to the Remarketing Agent at or before 1:30 p.m., New York City time, on the Purchase
Date, either by making such 2022 Series C Bonds available to be picked up by the Remarketing
Agent at the Trustee’s window or by delivery to the Remarketing Agent at an address furnished to
the Trustee by the Remarketing Agent, at the option of the Remarketing Agent. Such payment by
the Remarketing Agent pursuant to authorization shall be made no later than 2:00 p.m., New York
City time, on such date.
(c)
Purchase and Delivery of Tendered Flexible Rate Bonds. The provisions of Section
401(e) shall apply to tenders pursuant to this Section 402, provided that for the purpose of so
applying such provisions:
(i)
the notices required pursuant to Section 401(e)(i) shall be given on the date
of purchase at or before (A) 11:30 a.m., New York City time, in the case of the notice from the
Remarketing Agent as to the principal amount of 2022 Series C Bonds remarketed for which they
will transfer funds to the Trustee, provided that such notice shall be given only in the event that the
Remarketing Agent has failed to remarket 2022 Series C Bonds and shall specify the principal
amount of 2022 Series C Bonds which the Remarketing Agent has failed to remarket (and in the
absence of such notice the Trustee may conclusively assume that the Remarketing Agent has
remarketed all 2022 Series C Bonds to be purchased on such date and will transfer such
remarketing proceeds to the Trustee) and the Trustee shall use its best efforts to promptly notify the
Liquidity Facility Provider, if any, by telephone (promptly confirmed in writing) of the principal
amount of Bonds which it has been advised the Remarketing Agent has failed to remarket, and (B)
12:00 p.m., New York City time, in the case of the notice from the Remarketing Agent providing
information concerning the purchasers of the 2022 Series C Bonds;
(ii)
the manner and time of payment of remarketing proceeds shall be as
specified in subsection 402(b) above;
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(iii)
all payments to tendering Holders shall be paid in immediately available
funds at or before 2:00 p.m. New York City time, on the Purchase Date (but only upon
presentation of such 2022 Series C Bond or Bonds);
(iv)
the deliveries of 2022 Series C Bonds under Section 402(a) shall be
required to be made at or before 12:00 noon, New York City time, on each Purchase Date; and
(v)
if the Holder of any 2022 Series C Bond bearing interest at a Flexible Rate
fails to deliver such 2022 Series C Bond to the Trustee for purchase on the last day of the Flexible
Rate Period, and if the Trustee is in receipt of the purchase price therefor, such 2022 Series C Bond
shall nevertheless be deemed purchased on the day fixed for purchase thereof and ownership of
such 2022 Series C Bond shall be transferred to the purchaser thereof as provided herein, and such
former Holder shall have no further rights thereunder except the right to receive the purchase price
thereof and accrued interest thereon to the last day of such Flexible Rate Period upon presentation
and surrender of said 2022 Series C Bond to the Trustee.
403.

Mandatory Tender Upon Variable or Flexible Rate Conversion.

(a)
Conversions to Variable Rate Periods. On any Variable Rate Conversion Date
pursuant to Section 302(d), 302(e) or 302(f) hereof, 2022 Series C Bonds to be Converted from
Flexible Rate Periods to a Variable Rate Period or from any Variable Rate Period to a different
type of Variable Rate Period (other than 2022 Series C Bonds to be Converted to a Weekly Rate
pursuant to Section 301 or 302(a)(ii) hereof) are subject to mandatory tender for purchase on the
Conversion Date at a purchase price equal to the principal amount thereof plus, if the applicable
Purchase Date is other than an Interest Payment Date for such 2022 Series C Bonds, any accrued
interest thereon to the Purchase Date, without premium.
(b)
Conversion to Flexible Rate Periods. On any Flexible Rate Conversion Date
pursuant to Section 303(b) hereof, the 2022 Series C Bonds are subject to mandatory tender for
purchase on the applicable Conversion Date at a purchase price equal to the principal amount
thereof plus, if the applicable Purchase Date is other than an Interest Payment Date for such 2022
Series C Bonds, any accrued interest thereon to the Purchase Date.
(c)
Notice to Holders. Any notice of a Conversion Date given to Holders pursuant to
Section 302(d)(iv), 302(e)(vi) or 303(b)(iv), hereof shall, in addition to the requirements of such
Section, state (i) whether the 2022 Series C Bonds to be Converted will be subject to mandatory
tender for purchase on the Conversion Date, (ii) if the 2022 Series C Bonds are subject to such
mandatory tender, the time at which 2022 Series C Bonds are to be tendered for purchase and the
requirements of such tender, and (iii) if the 2022 Series C Bonds are subject to such mandatory
tender, the purchase price for the 2022 Series C Bonds.
(d)
Remarketing. Subject to and in accordance with the provisions of the Remarketing
Agreement, the Remarketing Agent shall offer for sale and use its best efforts to find purchasers
for such 2022 Series C Bonds. The terms of any sale by the Remarketing Agent shall provide for
the payment of the purchase price of tendered 2022 Series C Bonds by the Remarketing Agent to
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the Trustee in immediately available funds, at or before 1:00 p.m., New York City time, on the
Conversion Date.
(e)
Purchase and Delivery of Tendered 2022 Series C Bonds. The provisions of
Section 401(e) hereof shall apply to tenders pursuant to this Section 403 with respect to 2022
Series C Bonds bearing interest at Variable Rates; provided, however, that for the purpose of
applying such provisions:
described;

(i)

the notices required pursuant to Section 401(e)(i) shall be given as therein

(ii)
the manner and time of payment of remarketing proceeds referred to in
Section 401(e) (ii) shall be as specified in subsection (d) above;
(iii)
all payments to tendering Holders referred to in Section 401(e) (iii) shall be
made in immediately available funds; and
(iv)
the deliveries of 2022 Series C Bonds under Section 401(e) (vi) shall be
required to be made at or before 12:00 noon, New York City time, on the Conversion Date.
The provisions of Section 402(c) hereof shall apply to tenders pursuant to this Section 403
with respect to 2022 Series C Bonds bearing interest at Flexible Rates.
404. Mandatory Tender Upon Termination, Cancellation, Replacement or
Expiration of Liquidity Facility or Credit Facility, Mandatory Credit/Liquidity Tender or
Mandatory Tender Upon Fixed Rate Conversion; or Upon Default Under Liquidity Facility.
(a)
Mandatory Tender for Purchase upon Termination, Cancellation, Replacement or
Expiration of Liquidity Facility or Credit Facility; Mandatory Credit/Liquidity Tender. If at any
time 2022 Series C Bonds shall cease to be subject to purchase pursuant to the Liquidity Facility or
the Credit Facility then in effect as a result of (i) the termination, cancellation, replacement or
expiration of the term, as extended, of that Liquidity Facility or Credit Facility, including but not
limited to termination at the option of the Authority in accordance with the terms of such Liquidity
Facility or Credit Facility, or (ii) the occurrence of a Mandatory Credit/Liquidity Tender, then the
2022 Series C Bonds shall be purchased or deemed purchased at a purchase price equal to the
principal amount thereof plus, if the applicable Purchase Date is other than an Interest Payment
Date for such 2022 Series C Bonds, any accrued interest thereon to the Purchase Date. Any
purchase of the Bonds pursuant to this Section 404(a) shall occur: (1) on the fifth Business Day
preceding any such expiration or termination of such Liquidity Facility or Credit Facility without
replacement by an Alternate Liquidity Facility or an Alternate Credit Facility or as a result of a
Mandatory Credit/Liquidity Tender, and (2) on the proposed date of the replacement of a Liquidity
Facility or a Credit Facility with an Alternate Liquidity Facility or Alternate Credit Facility,
respectively. In the case of any replacement of an existing Liquidity Facility or Credit Facility, the
existing Liquidity Facility or Credit Facility will be drawn upon to pay the purchase price, if
necessary, rather than the Alternate Liquidity Facility or the Alternate Credit Facility. No
mandatory tender pursuant to this Section 404(a) will be effected upon the replacement of a
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Liquidity Facility or a Credit Facility in the case where the Liquidity Facility Provider or the
Credit Provider is failing to honor conforming draws. The assignment of any Liquidity Facility
to a Liquidity Facility Provider which relieves the prior Liquidity Facility Provider of its
obligation to purchase Bonds shall be considered a replacement for the purposes of this Section
404(a).
(b)
Mandatory Tender on Fixed Rate Conversion Date. Any Variable Rate Bonds or
Flexible Rate Bonds to be Converted to bear interest at the Fixed Rate pursuant to Section 304
hereof shall be subject to mandatory tender for purchase on the Fixed Rate Conversion Date at a
purchase price equal to the principal amount thereof plus any accrued interest thereon to the
Purchase Date.
(c)
Mandatory Tender of Liquidity Facility Bonds Upon Default Under Liquidity
Facility. Variable Rate Bonds and Flexible Rate Bonds that are Liquidity Facility Bonds or that
are otherwise secured by a Credit Facility shall be subject to mandatory tender for purchase on the
fifth (5th) Business Day preceding the Termination Date (as hereinafter defined) at the principal
amount thereof plus any accrued interest thereon to the Purchase Date, following receipt by the
Authority, the Remarketing Agent and the Trustee of a written notice from the Liquidity Facility
Provider or Credit Provider of an event of default under, and as defined in, the Liquidity Facility,
Reimbursement Agreement or Credit Facility and requesting the Trustee to give notice of
mandatory tender for purchase of such Liquidity Bonds or 2022 Series C Bonds, specifying the
Business Day on which the Liquidity Facility or Credit Facility shall terminate (the “Termination
Date”), which shall be not less than twenty (20) days from the date of receipt of such notice by the
Trustee.
(d)
Notice to Bondholders. Any notice of Conversion given to the Bondholders
pursuant to Sections 304(a)(ii) hereof shall, in addition to the requirements of such Section, state
that the 2022 Series C Bonds are subject to mandatory tender for purchase on the Fixed Rate
Conversion Date, specify the purchase price to be paid therefor upon such mandatory tender, and
state that if such 2022 Series C Bonds are Liquidity Facility Bonds, the Liquidity Facility shall
terminate on the fifth (5th) Business Day following the Fixed Rate Conversion Date with respect to
the 2022 Series C Bonds being Converted. Promptly upon the receipt of notice of a proposed
Mandatory Credit/Liquidity Tender from the Liquidity Facility Provider, but in no event more than
three (3) Business Days after receipt, the Trustee shall give notice to the Credit Provider (if different
from the Liquidity Facility Provider) and the Bondholders of all Liquidity Facility Bonds of the
proposed Mandatory Credit/Liquidity Tender. Additionally, the Trustee shall give notice by first
class mail to the Bondholders of such Liquidity Facility Bonds of the termination, cancellation,
replacement or expiration of a Liquidity Facility or a Credit Facility at least fifteen (15) days prior to
such termination, cancellation, replacement or expiration, stating as follows: (i) the effective date of
such termination, cancellation, replacement or expiration and (ii) that the 2022 Series C Bonds are
subject to mandatory tender pursuant to Section 404(a) and the date for such mandatory tender. Any
notice with respect to the delivery of an Alternate Liquidity Facility or an Alternate Credit Facility
given to the Bondholders, shall in addition to the other requirements of this Resolution, state that the
2022 Series C Bonds bearing interest at a Variable Rate or Flexible Rate are subject to mandatory
tender for purchase on the Business Day upon which an Alternate Liquidity Facility or the Alternate
Credit Facility is to be substituted for the Liquidity Facility or Credit Facility then in effect.
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(e)
Remarketing. Subject to and in accordance with the provisions of the Remarketing
Agreement, the Remarketing Agent shall offer for sale and use its best efforts to find purchasers
for the 2022 Series C Bonds; provided, however, that 2022 Series C Bonds which have been
tendered pursuant to Section 404(c) may only be sold with the consent of the Liquidity Facility
Provider or Credit Provider. With respect to 2022 Series C Bonds tendered for purchase on the
Fixed Rate Conversion Date, in no event shall the Remarketing Agent sell any such 2022 Series C
Bond to any person unless the Remarketing Agent has advised such Person of the fact that, after
the Fixed Rate Conversion Date, the 2022 Series C Bonds will no longer be subject to tender at the
option of the Holder. With respect to 2022 Series C Bonds tendered for purchase on the
mandatory tender date established pursuant to Section 404(a) hereof, in no event shall the
Remarketing Agent sell any such 2022 Series C Bond to any person unless the Remarketing Agent
has advised such person of the change in the Liquidity Facility or Credit Facility available for the
2022 Series C Bonds. The terms of any sale by the Remarketing Agent shall provide for the
payment of the purchase price to the Trustee of the tendered 2022 Series C Bonds in immediately
available funds, at or before 1:00 p.m., New York City time, on the mandatory tender date.
(f)
Purchase and Delivery of Tendered 2022 Series C Bonds. The provisions of
Section 401(e) shall apply to mandatory tenders pursuant to this Section 404; provided, however,
that for the purpose of so applying such provisions:
described;

(i)

the notices required pursuant to Section 401(e)(i) shall be given as therein

(ii)
the manner and time of payment of remarketing proceeds referred to in
Section 401(e) (ii) shall be as specified in subsection 404(e) above; and
(iii)
the deliveries of 2022 Series C Bonds under Section 401(e)(vi) shall be
required to be made at or before 12:00 noon, New York City time, on the Conversion Date or the
mandatory tender date established under Section 404(a) or 404(c) hereof, as the case may be.
The provisions of Section 402(c) shall apply to tenders pursuant to this Section 404 with
respect to 2022 Series C Bonds bearing interest at Flexible Rates.
405.

Changes to Liquidity Facility Bonds or Non-Liquidity Remarketed Bonds.

(a)
Notwithstanding any other provision of this 2022 Series C Resolution, the
Authority may at its option, also with the consent of the Liquidity Facility Provider (which consent
shall not be unreasonably withheld), if any, cause any Liquidity Facility Bonds to become NonLiquidity Remarketed Bonds or any Non-Liquidity Remarketed Bonds to become Liquidity
Facility Bonds on any Conversion Date as described herein upon a written notice to the
Remarketing Agent, the Trustee and the Liquidity Facility Provider (as applicable) that the
Authority will cause such a change on the date (a “Non-Liquidity Remarketed Bonds Change
Date”) set forth in such written notice, which date shall not occur sooner than 20 days after the date
of such notice and upon satisfaction of the conditions set forth in this Section 405.
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(b)
Prior to any Non-Liquidity Remarketed Bonds Change Date, the Trustee shall
deliver a notice to the Holders of the affected 2022 Series C Bonds not less than fifteen (15) days
prior to such date, setting forth the following information:
(i)
that the Authority has determined to cause Liquidity Facility Bonds to
become Non-Liquidity Remarketed Bonds or to cause Non-Liquidity Remarketed Bonds to
become Liquidity Facility Bonds, as applicable;
(ii)

the proposed Non-Liquidity Remarketed Bonds Change Date;

(iii)
that such 2022 Series C Bonds will be remarketed by the Remarketing
Agent or purchased by the Trustee on the Non-Liquidity Remarketed Bonds Change Date; and
(iv)
that the Authority may elect to cancel such change, notice of which shall be
given to Holders at least one week prior to the proposed Non-Liquidity Remarketed Bonds Change
Date.
If the Authority elects to cancel such change, the Authority shall give notice of the cancellation to
the Remarketing Agent, the Trustee and the Liquidity Facility Provider (as applicable) and,
thereafter, the Trustee shall give notice to each Holder of the affected 2022 Series C Bonds of such
cancellation at least one week prior to the proposed Non-Liquidity Remarketed Bonds Change
Date for which the foregoing notice was given.
(c)
Upon any such change, the affected 2022 Series C Bonds shall be subject to
mandatory tender in accordance with this Section and Sections 302, 303 and 304 and the Holders
thereof shall be notified of such change as provided herein. No affected 2022 Series C Bonds shall
be remarketed by the Remarketing Agent on or after the related Non-Liquidity Remarketed Bonds
Change Date except to purchasers who agree to accept such change.
(d)
In the event that the Authority shall cause any Liquidity Facility Bonds to become
Non-Liquidity Remarketed Bonds, such notice shall advise that the Liquidity Facility Bonds shall
be subject to mandatory tender (with no right to retain) on the Non-Liquidity Remarketed Bonds
Change Date specified in such notice, at a purchase price equal to 100% of the principal amount
thereof, together with accrued interest to the date of purchase (payable by the Liquidity Facility
Provider in accordance with the Liquidity Facility to the extent remarketing proceeds are
insufficient). In the event that the Authority shall cause any Non-Liquidity Remarketed Bonds to
become Liquidity Facility Bonds, such notice shall specify the name of the entity providing the
Liquidity Facility and shall advise that the Non-Liquidity Remarketed Bonds shall be subject to
mandatory tender (with no right to retain) on the Non-Liquidity Remarketed Bonds Change Date
specified in such notice at a purchase price equal to 100% of the principal amount thereof, together
with accrued interest to the date of purchase (payable to the extent remarketing proceeds are
available therefor).
(e)
No change from Liquidity Facility Bonds to Non-Liquidity Remarketed Bonds or
from Non-Liquidity Remarketed Bonds to Liquidity Facility Bonds, as the case may be, may be
made hereunder unless accompanied by the following documents:
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(i)
in the case of Non-Liquidity Remarketed Bonds becoming Liquidity
Facility Bonds, opinions of counsel reasonably satisfactory to the Authority to the effect that, as
applicable, (A) the Liquidity Facility Provider providing the Liquidity Facility is duly organized
and existing under the laws of the jurisdiction of its organization and, if applicable, is duly
qualified to do business in the United States of America; (B) the Liquidity Facility is a legal, valid
and binding obligation of the Liquidity Facility Provider thereunder enforceable in accordance with
its terms, except as limited by bankruptcy, insolvency, reorganization, moratorium and other laws
relating to, or affecting generally the enforcement of, creditors’ rights and remedies, and by the
availability of equitable remedies, including specific performance and injunctive relief; and (C) no
registration under the Securities Act of 1933, as amended, or qualification of an indenture under
the Trust Indenture Act of 1939, as amended, will be required in connection with the issuance and
delivery of Liquidity Facility or the remarketing of the Liquidity Facility Bonds with the benefits
thereof.
(ii)
letters from S&P evidencing that such change will result in (A) the
reconfirmation of the then existing long-term rating and (B) if applicable, the assignment of a new
short-term rating to the 2022 Series C Bonds of not less than “A-2” by S&P or such other ratings
as may be approved by the Authority;
(iii)
in the case of Non-Liquidity Remarketed Bonds becoming Liquidity Facility
Bonds, copies of any other documents, agreements or arrangements entered into directly or
indirectly between the Authority and the Liquidity Facility Provider with respect to the transactions
contemplated by the Liquidity Facility; and
(iv)
such other documents and opinions as the Authority may reasonably
request, including, in the case of Liquidity Facility Bonds becoming Non-Liquidity Remarketed
Bonds, evidence that all amounts due and payable to the Liquidity Facility Provider providing the
then-existing Liquidity Facility have been paid.
406. Inadequate Funds for Tenders of Liquidity Facility Bonds. If the funds
available for purchases of Liquidity Facility Bonds pursuant to this Article IV are inadequate for
the purchase of all Liquidity Facility Bonds tendered on any Purchase Date, the Trustee shall: (a)
return all tendered Liquidity Facility Bonds to the Holders thereof; (b) return all moneys received
for the purchase of such Liquidity Facility Bonds to the persons providing such moneys; and (c) in
the case of any optional tender pursuant to Section 401, take such action as may be necessary to
arrange for the purchase and delivery of such tendered Liquidity Facility Bonds on each
succeeding Business Day until the Business Day on which funds available for purchase of
Liquidity Facility Bonds are adequate for the purchase of all Liquidity Facility Bonds tendered on
the applicable Purchase Date in accordance with the terms and conditions of this Article IV (in
reliance on earlier delivered notices, directions and confirmations). Any subsequent Business
Day on which tendered Liquidity Facility Bonds are purchased and delivered in accordance with
(c) above shall be a Purchase Date for purposes of this Article IV. Any Liquidity Facility Bonds
returned to the Holders, as provided above, shall bear interest at a rate equal to the Weekly Rate
until purchased and delivered in accordance with (c) above.
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407.

Inadequate Funds of Tenders of Non-Liquidity Facility Remarketed Bonds.

(a)
Except as set forth in 407(b), with respect to Non-Liquidity Facility Remarketed
Bonds bearing interest during a Variable Rate Period, if sufficient funds are not available for the
purchase of all such Non-Liquidity Facility Remarketed Bonds tendered or deemed tendered and
required to be purchased on any Purchase Date other than following the end of a Variable Rate
Period, all such Non-Liquidity Facility Remarketed Bonds shall bear interest at the Maximum
Rate from the date of such failed purchase until all such 2022 Series C Bonds are purchased as
required in accordance with this 2022 Series C Resolution, and all tendered Non-Liquidity
Facility Remarketed Bonds shall be returned to their respective Holders. Notwithstanding any
other provision of this 2022 Series C Resolution, such failed purchase and return shall not
constitute an event of default under the General Resolution. Thereafter, the Trustee shall
continue to take all such action available to it to obtain remarketing proceeds from the
Remarketing Agent. In addition, the Remarketing Agent shall remain obligated to remarket such
Non-Liquidity Facility Remarketed Bonds and such Non-Liquidity Facility Remarketed Bonds
shall remain subject to optional and mandatory redemption, mandatory tender for purchase, and
Conversion as provided in this 2022 Series C Resolution.
(b)
For any Non-Liquidity Facility Remarketed Bonds bearing interest during a
Variable Rate Period, if sufficient funds are not available for the purchase of all such NonLiquidity Facility Remarketed Bonds tendered or deemed tendered and required to be purchased
on the Purchase Date following the end of the applicable Variable Rate Period, all such NonLiquidity Facility Remarketed Bonds shall automatically Convert to a Weekly Rate Period and
bear interest at a rate of interest equal to the Stepped Rate from such Failed Tender Date until all
such Non-Liquidity Facility Remarketed Bonds are purchased as required in accordance with this
2022 Series C Resolution, such rate to be determined in accordance with Section 307 hereof, and
all tendered Non-Liquidity Facility Remarketed Bonds shall be returned to their respective
Holders. Notwithstanding anything to the contrary in this 2022 Series C Resolution, such NonLiquidity Facility Remarketed Bonds bearing interest in a Weekly Rate Period at the Stepped
Rate shall not be subject to optional tender pursuant to Section 401(a)(ii). Notwithstanding any
other provision of this 2022 Series C Resolution, such failed purchase and return shall not
constitute an event of default under the General Resolution. In addition, the Remarketing Agent
shall remain obligated to remarket such Non-Liquidity Facility Remarketed Bonds and such
Non-Liquidity Facility Remarketed Bonds bearing interest at a Stepped Rate shall remain subject
to optional and mandatory redemption, mandatory tender for purchase, and Conversion as
provided herein.
408. Tenders by Investment Companies. The Holder of any 2022 Series C Bond
issued hereunder may, at its option, notify the Trustee in writing that it is an Investment Company,
or is holding 2022 Series C Bonds on behalf of an Investment Company, and in such notice
irrevocably elect to offer on the Purchase Date to have its 2022 Series C Bonds purchased on the
next date on which such 2022 Series C Bonds may be purchased pursuant to Section 401 hereof.
Any such notice shall contain the information required under Section 401(b) hereof. Any notice
delivered by an Investment Company with respect to its 2022 Series C Bonds shall be irrevocable
with the same effect described in Section 401(b)(iii).
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409. Tenders Subject to Authorized Denominations. Any other provision of this
2022 Series C Resolution to the contrary notwithstanding, no tender of any 2022 Series C Bond (or
portion thereof) for purchase hereunder may result in a 2022 Series C Bond being outstanding in
other than an Authorized Denomination after the date to which such tender pertains.
410. Moneys for Purchase Prices of 2022 Series C Bonds Held Solely for Such
Purchase Price. Any other provision of this 2022 Series C Resolution to the contrary
notwithstanding, all moneys received by the Trustee to be used to pay the purchase price of 2022
Series C Bonds tendered or deemed tendered under this Article IV shall be deposited by the
Trustee in the Purchase Fund to be used solely for the payment of the purchase price of tendered
2022 Series C Bonds and shall not be invested or commingled with other funds held by the Trustee
and shall not be deposited in the General Receipts Fund.
411. No Optional Tenders on Mandatory Tender Dates. Any other provision of this
2022 Series C Resolution to the contrary notwithstanding, 2022 Series C Bonds which are subject
to mandatory tender for purchase pursuant to Section 403, 404 or 405 hereof shall not be subject to
optional tender for purchase pursuant to Section 401 hereof.
412. Remarketing of Tendered 2022 Series C Bonds At Par. Any other provision of
this 2022 Series C Resolution to the contrary notwithstanding, all 2022 Series C Bonds tendered
for purchase pursuant to Section 401, 402, 403, 404 or 405 hereof may only be offered and sold by
the Remarketing Agent at a price equal to the principal amount thereof plus accrued interest, if any,
thereon.
413. Selection by Lot. Except as otherwise provided in Section 302(d) through (g), 303,
304 or 505 hereof, if less than all of the 2022 Series C Bonds of any one maturity are to be
purchased or Converted pursuant to this 2022 Series C Resolution, the particular 2022 Series C to
be tendered for purchase or Converted shall be selected by the Trustee by such method as the
Trustee deems fair and appropriate for such partial tender or Conversion, including but not limited
to the following method. The Trustee may assign to each 2022 Series C Bond Outstanding of the
maturity to be purchased or Converted a distinctive number for each unit of the principal amount of
such 2022 Series C Bond equal to the applicable Authorized Denomination of the 2022 Series C
Bonds and shall select, using such method of selection as the Trustee shall deem fair and
appropriate in its discretion, from the numbers of all such 2022 Series C Bonds then Outstanding
as many numbers as, at the unit amount equal to the 2022 Series C Bonds for each number, shall
equal the principal amount of such 2022 Series C Bonds to be purchased or Converted. The 2022
Series C Bonds to be purchased or Converted shall be the 2022 Series C Bonds to which were
assigned numbers so selected; provided, however, that only so much of the principal amount of
each such 2022 Series C Bond shall be purchased or Converted as shall equal the Authorized
Denomination unit for which each number had been assigned to it and so selected. Unless the
Authority shall have given direction to the contrary, if at the time of selection of 2022 Series C
Bonds for purchase or Conversion there is more than one Rate Period applicable to such 2022
Series C Bonds, such 2022 Series C Bonds shall be selected, using the foregoing procedures, on a
reasonably proportionate basis from 2022 Series C Bonds in all then applicable Rate Periods. For
the purposes of this Section 413, 2022 Series C Bonds which have theretofore been selected by lot
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for purchase or Conversion and 2022 Series C Bonds registered in the name of the Authority shall
not be deemed Outstanding.
ARTICLE V
REDEMPTION OF 2022 SERIES C BONDS
501. Redemption Requirements. The 2022 Series C Bonds shall be subject to
mandatory redemption in part on June 1 and December 1 (provided, however, that if any 2022
Series C Bonds bear interest at a Flexible Rate and such June 1 or December 1 is not an Interest
Payment Date, such Bonds shall be subject to mandatory redemption on the Interest Payment Date
immediately following such June 1 or December 1) at a Redemption Price equal to the principal
amount thereof, plus accrued interest to the date of redemption, in such years and such amounts as
shall be approved by an Authorized Representative, which approval shall be evidenced by the
Redemption Requirements set forth in the Purchase Contract executed by the Authority (subject to
reduction as provided in the General Resolution and to adjustments, if any, set forth, in the Purchase
Contract). Except as otherwise provided in the Purchase Contract, if 2022 Series C Bonds are in
more than one Rate Period on the date that the 2022 Series C Bonds are subject to a Redemption
Requirement, the Trustee shall select the 2022 Series C Bonds for such redemption on a pro rata
basis for each Rate Period subject to appropriate adjustments for Authorized Denominations.
502. Optional Redemption. The 2022 Series C Bonds shall be subject to redemption
at the option of the Authority from any moneys available therefor in whole or in part, as follows:
(a)
2022 Series C Bonds which bear interest during a Term Rate Period shall be
subject to redemption in Authorized Denominations prior to maturity at the option of the
Authority from any source of funds available to the Authority on (i) the day following the last
day of any Term Rate Period, at a redemption price equal to the principal amount thereof, plus
accrued and unpaid interest, if any, without premium, and (ii) any day, as designated by an
Authorized Representative in a Pricing Notice relating to the current Term Rate Period, at a
redemption price equal to the principal amount thereof, plus interest accrued and unpaid thereon,
if any.
(b)
2022 Series C Bonds which bear interest during an Index Rate Period shall be
subject to redemption in Authorized Denominations prior to maturity at the option of the
Authority from any source of funds available to the Authority on (i) the day following the last
day of any Index Rate Period, at a redemption price equal to the principal amount thereof, plus
accrued and unpaid interest, if any, without premium, and (ii) any day as designated by an
Authorized Representative in a Pricing Notice, Remarketing Agreement or Purchase Contract, as
applicable, relating to the current Index Rate Period, at a redemption price equal to the principal
amount thereof, plus interest accrued and unpaid thereon, if any.
(c)
2022 Series C Bonds which bear interest at Daily Rates or Weekly Rates may be
called for redemption prior to maturity, at any time, in whole or in part, on any Business Day at a
redemption price equal to the principal amount thereof, plus interest accrued and unpaid thereon
to the redemption date.
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(d)
2022 Series C Bonds which bear interest at Flexible Rates are subject to
redemption by the Authority, in whole or in part, on the last day of the applicable Rate Period at
a redemption price equal to the principal amount thereof plus any accrued interest thereon to the
redemption date.
(e)
2022 Series C Bonds which bear interest at a Fixed Rate shall be subject to
redemption prior to maturity at the option of the Authority on any date following the tenth (10th)
anniversary of the Conversion Date relating to such 2022 Series C Bonds at a redemption price
equal to 100% of the principal amount of such 2022 Series C Bonds to be redeemed, plus accrued
interest to the redemption date, in whole or in part, from any source of funds available to the
Authority.
The 2022 Series C Bonds to be redeemed pursuant to this Section 502 shall be selected from
the eligible outstanding maturities of 2022 Series C Bonds on such basis as shall be determined by
the Authority, subject to Section 505 hereof.
503. Special Redemption. (a) The 2022 Series C Bonds are redeemable, at any time
in whole or in part, at the option of the Authority (except to the extent that the Authority is
required to redeem 2022 Series C Bonds as set forth in subsection (b) or (d) below), at a
Redemption Price equal to the principal amount plus accrued interest to the redemption date, in a
principal amount not in excess of the total of (i) 2022 Series C Bond proceeds remaining
uncommitted to the financing of Mortgage Loans or 2022 Series C Down Payment Assistance
Loans; (ii) Principal Prepayments (including Principal Prepayments in respect of Mortgage
Loans financed from other Series of Bonds issued under the General Resolution); (iii) 2022
Series C Down Payment Assistance Loan Principal Prepayments; and (iv) Revenues available for
redemption pursuant to Section 403(e)(1) of the General Resolution.
(b)
The Authority (i) shall redeem 2022 Series C Bonds within the forty-two (42)
month period beginning on the date of issuance thereof, from proceeds of the 2022 Series C
Bonds allocated to the financing of 2022 Series C Mortgage Loans and 2022 Series C Down
Payment Assistance Loans which have not been used for such financing (except for an amount
which is less than two hundred fifty thousand dollars ($250,000)), and (ii) shall redeem or pay
scheduled principal maturities of the 2022 Series C Bonds not later than the close of the first
semiannual period beginning after the date of receipt, from all Principal Prepayments and
regularly scheduled principal repayments received and derived from 2022 Series C Mortgage
Loans and from all 2022 Series C Down Payment Assistance Loan Principal Prepayments and
regularly scheduled principal repayments received and derived from 2022 Series C Down
Payment Assistance Loans, on and after the tenth (10th) anniversary of the date of issuance of the
2022 Series C Bonds.
(c)
With respect to redemptions pursuant to subsections (a) and (b) above, the 2022
Series C Bonds to be redeemed shall be selected from the Outstanding maturities of the 2022
Series C Bonds on such basis as shall be determined by the Authority, except as may be
otherwise designated in the Purchase Contract.
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(d)
The Authority may designate in the Purchase Contract one or more maturities of
the 2022 Series C Bonds as Super Sinker Bonds. The Super Sinker Bonds, if any, shall be
subject to mandatory redemption as provided in the Purchase Contract.
504. Mandatory Redemption of Bank Bonds. Bank Bonds shall be subject to
mandatory redemption in such principal amounts and on such dates determined as provided in
the Liquidity Facility or Reimbursement Agreement. The Authority shall be obligated to pay
such amounts on such dates notwithstanding its inability to deliver a Cash Flow Statement as
required by Section 608 of the General Resolution; provided, however, that the payment of such
amounts shall be from sources other than the Pledged Property.
505. Selection of 2022 Series C Bonds for Redemption. Notwithstanding any
provisions of this 2022 Series C Resolution to the contrary, the Bank Bonds shall always be
subject to redemption and shall be selected first for any redemption by the Trustee.
ARTICLE VI
REQUIREMENTS AND FUNDS
601. Debt Reserve Requirement. (a) The Debt Reserve Requirement with respect to the
2022 Series C Bonds is hereby determined to be an amount equal to four percent (4%) of the sum of
(i) the outstanding principal balance of 2022 Series C Mortgage Loans and 2022 Series C Down
Payment Assistance Loans allocated to the 2022 Series C Bonds, (ii) the amount on deposit in the
2022 Series C Bond Proceeds Fund and allocated to the purchase or financing of 2022 Series C
Mortgage Loans, and (iii) the amount on deposit in the Down Payment Assistance Fund allocated to
the 2022 Series C Bonds and the financing of 2022 Series C Down Payment Assistance Loans. The
deposits to the Capital Reserve Fund made and to be made pursuant to this 2022 Series C
Resolution will be in the form of cash and Investment Obligations which may be used for the
purposes of the Capital Reserve Fund; provided however, that the Authority may in lieu of or in
replacement of or in addition to all or a portion of the deposits to the Capital Reserve Fund, obtain
and pledge to the Capital Reserve Fund Letter(s) of Credit and/or Surety Bond(s), which Letter(s) of
Credit or a portion thereof shall be exclusively available to be drawn on and which Surety Bond(s)
or a portion thereof shall unconditionally and irrevocably guarantee payment for the purposes of the
Capital Reserve Fund. Any moneys so replaced by Letter(s) of Credit and/or Surety Bond(s) or a
portion thereof shall be withdrawn by the Trustee and deposited in the Bond Proceeds Fund. The
amount of moneys on deposit in the Capital Reserve Fund, or the amount of Letter(s) of Credit
pledged to and exclusively available to be drawn on or Surety Bond(s) pledged to unconditionally
and irrevocable guarantee payment for the purposes of the Capital Reserve Fund which, when
combined with any moneys on deposit therein, and any other Letter(s) of Credit pledged thereto and
exclusively available to be drawn on or Surety Bond(s) which shall unconditionally and irrevocably
guarantee payment for the purposes thereof, shall equal the Capital Reserve Fund Requirement.
(b)
If at any time the Trustee is required by Section 407 of the General Resolution to
transfer moneys from the Capital Reserve Fund to the Debt Service Fund, the Trustee shall make
such transfer to the Debt Service Fund from any moneys which shall then be on deposit in the
Capital Reserve Fund, and if the moneys in the Capital Reserve Fund are not sufficient to make up
the deficiency in the Debt Service Fund, the Trustee shall make a draw under any Letter(s) of Credit
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or make a demand for payment under any Surety Bond(s) which may be pledged to the Capital
Reserve Fund and deposit such proceeds to the Debt Service Fund to the extent of the deficiency in
the Debt Service Fund.
602.

The Loan Loss Fund.

(a)
The repayment of the 2022 Series C Bonds shall be further secured by a pledge of
the amounts on deposit in the Loan Loss Fund as created by the Loan Loss Fund Resolution. The
2022 Series C Resolution shall be deemed to be a Single-Family Bond Resolution for purposes of
the Loan Loss Fund Resolution. The Loan Loss Fund Requirement with respect to the 2022 Series
C Bonds shall be zero, and, accordingly, the Authority shall not be required to deposit any moneys
into the Loan Loss Fund prior to the disbursement of proceeds from the Bond Proceeds Fund for the
financing of a 2022 Series C Mortgage Loan.
(b)
If at any time moneys in the General Receipts Fund are not sufficient to permit the
transfer of moneys to the Debt Service Fund required by Section 403 of the General Resolution, the
Trustee shall make up such a deficiency first, by the withdrawal and transfer to the Debt Service
Fund of money from any amounts which shall then be on deposit in the Loan Loss Fund, and if the
amount in the Loan Loss Fund is not sufficient to make up such deficiencies, and second by a draw
under any Letter(s) of Credit or a demand for payment under any Surety Bond(s) which may be
pledged to the Loan Loss Fund and the deposit of such proceeds to the Debt Service Fund.
Furthermore, in the event there shall be on any date on which an interest or principal payment
(including any Sinking Fund Requirement) shall be due, a deficiency in the amounts in the Debt
Service Fund to be applied to the payment of liquidity fees, interest or principal or a Redemption
Price of the Bonds pursuant to Section 404(a) or (b) of the General Resolution but prior to any
transfer to the Debt Service Fund from the Redemption Fund pursuant to Section 405 of the General
Resolution or the Capital Reserve Fund pursuant to Section 406 of the General Resolution, the
Trustee first shall make up such a deficiency by the withdrawal of moneys from the Loan Loss Fund
and the transfer thereof to the Debt Service Fund, and second, if required, by a draw under any
Letter(s) of Credit or a demand for payment under any Surety Bond(s) which may be pledged to the
Loan Loss Fund and the transfer of such proceeds to the Debt Service Fund.
(c)
Amounts on deposit in the Loan Loss Fund shall not be included in any calculation
made in connection with any Cash Flow Statement or pursuant to Section 403(e)(3) of the General
Resolution.
603.

Deposits into Funds.

(a)
The proceeds of the 2022 Series C Bonds shall be deposited into the Bond Proceeds
Fund and shall be invested by the Trustee pursuant to instructions from the Authority only in
Investment Obligations, which shall include, for purposes of this 2022 Series C Resolution, an
investment agreement secured or unsecured as determined by an Authorized Representative of the
Authority, guaranteed by an institution whose debt securities are rated at least the then existing
rating on the Bonds (or the highest rating of short-term obligations if the investment is a short-term
obligation) by each Rating Agency. Proceeds of the 2022 Series C Bonds in an amount sufficient to
satisfy the Capital Reserve Fund Requirement relating to the 2022 Series C Bonds shall be promptly
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transferred by the Trustee to the Capital Reserve Fund. In the event that the Authority shall elect to
obtain and pledge to the Capital Reserve Fund Letter(s) of Credit and/or Surety Bond(s) in an
amount sufficient to satisfy all or a portion of the Capital Reserve Fund Requirement in lieu of or in
replacement of or in addition to the deposits to the Capital Reserve Fund, any moneys so replaced
provided by 2022 Series C Bond proceeds shall be promptly withdrawn by the Trustee and paid to
the Authority for deposit in the Bond Proceeds Fund. Proceeds of the 2022 Series C Bonds in an
amount not to exceed the limitation set forth in this Resolution, and as set forth in the Purchase
Contract, shall be promptly transferred by the Trustee to the Down Payment Assistance Fund.
(b)
All moneys representing accrued interest on the 2022 Series C Bonds, if any, shall
be deposited to the credit of the General Receipts Fund (to be applied to the payment of interest on
the 2022 Series C Bonds on the first applicable interest payment date).
604.

Reserved.

605. Series Program Determinations. Each newly originated 2022 Series C Mortgage
Loan shall have the following terms, conditions, provisions and limitations:
(a)
The promissory note for each 2022 Series C Mortgage Loan must be payable or
endorsed to the Authority, and such 2022 Series C Mortgage Loan must (i) be originated in the
name of the Authority, (ii) be assigned to the Authority or (iii) be originated in the name of a
nominee who shall register the Authority as the owner of a beneficial interest in such 2022 Series C
Mortgage Loan and (iv) have a servicer that tracks servicing of such 2022 Series C Mortgage Loan
pursuant to a written agreement with the Authority relating thereto;
(b)
Each 2022 Series C Mortgage Loan (i) shall be for a term not exceeding thirty (30)
years, after taking into account any modification to such loan that takes place prior to such loan
becoming a 2022 Series C Mortgage Loan, (ii) shall have a fixed rate or rates of interest, after taking
into account any modification to such loan that takes place prior to such loan becoming a 2022
Series C Mortgage Loan, and (iii) shall either have approximately equal monthly payments for each
rate of interest borne by such 2022 Series C Mortgage Loan, or at the option of the Authority, shall
have monthly payments that increase on a predetermined basis over the life of such 2022 Series C
Mortgage Loan;
(c)
Each 2022 Series C Mortgage Loan shall relate to a residence which shall be the
principal residence of the mortgagor within a reasonable time after the closing of such 2022 Series
C Mortgage Loan;
(d)
Each 2022 Series C Mortgage Loan shall relate to a single-family residential
structure or condominium unit;
(e)
(1) Each 2022 Series C Mortgage Loan shall be insured under an insurance
contract, or guaranteed under a guarantee agreement, requiring benefits to be paid to the
Authority following default by the mortgagor in the payment of principal or interest on the 2022
Series C Mortgage Loan in an amount which, when combined with the down payment applicable
to such 2022 Series C Mortgage Loan (irrespective of the source of funds therefor), is equal to an
amount in excess of eighteen percent (18%) of the purchase price of the residence; provided,
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however, that any such insurance shall not be initially required or may be terminated when the
principal balance of the 2022 Series C Mortgage Loan is eighty percent (80%) or less of the
original purchase price of the residence; and
(2) If applicable law shall not permit the Authority, or if the Authority anticipates
that applicable law will not permit it, to require a mortgagor under a 2022 Series C Mortgage
Loan, or a person on behalf of such mortgagor, to pay for the mortgage insurance described in
paragraph (1) of this subsection, then the Authority shall pay for such mortgage insurance from
moneys available under the General Resolution or otherwise, except to the extent that:
(i)

the Authority either:

(A)
does not pay for such mortgage insurance from moneys
available under the General Resolution or otherwise; or
(B)
provides additional reserves, insurance, sureties or cash
equivalents as security or makes other covenants regarding the 2022 Series C Bonds; and
(ii)
the taking of the action described in clause (A) or (B) above, does not, by
itself, or in combination with other factors, result in a reduction in the then-current unenhanced
rating of the Bonds;
(f)
The 2022 Series C Mortgage Loans may be: (i) conventional mortgage loans, (ii)
insured by the Federal Housing Administration, (iii) guaranteed by the United States Department of
Veterans’ Affairs, or (iv) guaranteed by the Rural Housing Service of the United States Department
of Agriculture;
(g)
A 2022 Series C Mortgage Loan may be used for the purchase of a residence or both
the purchase and rehabilitation of a residence; and
(h)
The Authority shall not sell any 2022 Series C Mortgage Loans or 2022 Series C
Down Payment Assistance Loans and use the proceeds of such sale to redeem 2022 Series C Bonds
as provided in Section 503 hereof except for 2022 Series C Mortgage Loans or 2022 Series C Down
Payment Assistance Loans (i) that are in default or (ii) that do not comply with the Authority’s
Program requirements.
606. Covenant as to Disposition of Principal Prepayments and 2022 Series C Down
Payment Assistance Loan Principal Prepayments. Subject to the provisions of Section 403 of
the General Resolution and Section 503 hereof, the Authority shall direct the Trustee to transfer
Revenues in an amount equal to and representing (a) the Principal Prepayments derived from 2022
Series C Mortgage Loans from the General Receipts Fund to the Redemption Fund or the Bond
Proceeds Fund, provided that any such Revenues deposited in the Bond Proceeds Fund must be
transferred to the Redemption Fund within twelve (12) months of such deposit if not used for the
purpose of financing Mortgage Loans within such one-year period and (b) the 2022 Series C Down
Payment Assistance Loan Principal Prepayments from the General Receipts Fund to the
Redemption Fund or the Down Payment Assistance Fund, provided that any such Revenues
deposited in the Down Payment Assistance Fund must be transferred to the Redemption Fund
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within twelve (12) months of such deposit if not used for the purpose of financing 2022 Series C
Down Payment Assistance Loans within such one-year period.
607.

Down Payment Assistance Fund.

(a)
Amounts on deposit in the Down Payment Assistance Fund shall be used as
provided in this 2022 Series C Resolution with respect to moneys received by the Authority in
connection with the issuance of the 2022 Series C Bonds.
(b)
Amounts on deposit in the Down Payment Assistance Fund received by the
Authority in connection with the issuance of the 2022 Series C Bonds, if any, and any additional
amounts deposited by the Authority in the Down Payment Assistance Fund in respect of the 2022
Series C Bonds as hereinafter provided, if any, shall be used, upon Authority Request, to finance
2022 Series C Down Payment Assistance Loans. The Authority may, from time to time, direct that
additional amounts be deposited in the Down Payment Assistance Fund in respect of the 2022
Series C Bonds from unrestricted Authority funds for the purpose of financing additional 2022
Series C Down Payment Assistance Loans. No amounts on deposit in the Down Payment
Assistance Fund shall be used to finance Mortgage Loans. Each 2022 Series C Down Payment
Assistance Loan shall have the following terms, conditions, provisions and limitations:
(i)
Each 2022 Series C Down Payment Assistance Loan shall be made to
provide down payment assistance only to a mortgagor who has received a Mortgage Loan;
(ii)
Each 2022 Series C Down Payment Assistance Loan shall be evidenced by a
promissory note and a mortgage document which has been properly recorded and constitutes a valid
second lien on the property subject only to the mortgage securing the related Mortgage Loan and
real property taxes or assessments not yet due;
(iii)
The promissory note for each 2022 Series C Down Payment Assistance
Loan must be payable or endorsed to the Authority and the 2022 Series C Down Payment
Assistance Loan must be originated in the name of the Authority or be assigned to the Authority;
(iv)
Each 2022 Series C Down Payment Assistance Loan shall be in a principal
amount not to exceed ten thousand dollars ($10,000); and
(v)
Each 2022 Series C Down Payment Assistance Loan shall be for a term not
exceeding the term of the related Mortgage Loan, shall bear interest as determined by the Authority
and shall be payable on the earliest of (A) the sale of the residence to which such 2022 Series C
Down Payment Assistance Loan relates, (B) the maturity date thereof or (C) the date of payment in
full of the related Mortgage Loan.
(c)
Amounts on deposit in the Down Payment Assistance Fund may be transferred at
any time, upon Authority Request, to the Bond Proceeds Fund.
(d)
The Authority does hereby pledge, convey and assign the 2022 Series C Down
Payment Assistance Loans as security for the payment of the Bonds and the interest and redemption
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premium, if any, thereon and for the equal and proportionate benefit and security from time to time,
of the Owners of the Bonds without preference, priority or distinction as to lien or otherwise. Any
2022 Series C Down Payment Assistance Loans shall immediately be subject to the lien of such
pledge without any physical delivery thereof or further act, and the lien of any such pledge shall be
valid and binding as against all parties having claims of any kind in tort, contract or otherwise
against the Authority, irrespective of whether such parties have notice thereof, and neither this 2022
Series C Resolution nor any instruments by which a pledge is created need be recorded. All moneys
received by or on behalf of the Authority representing principal and interest payments on the 2022
Series C Down Payment Assistance Loans including all 2022 Series C Down Payment Assistance
Loan Principal Prepayments representing the same shall constitute “Revenues” for purposes of the
General Resolution and shall be deposited in the General Receipts Fund.
(e)
Amounts on deposit in the Down Payment Assistance Fund in respect of the 2022
Series C Down Payment Assistance Loans shall be taken into account when preparing a Cash Flow
Statement in accordance with Section 608 of the General Resolution. In addition to the
requirements for filing a Cash Flow Statement set forth in Section 608 of the General Resolution,
the Authority shall file with the Trustee a current Cash Flow Statement prior to transferring amounts
to the Down Payment Assistance Fund to finance 2022 Series C Down Payment Assistance Loans
in excess of the amounts contemplated in the last Cash Flow Statement to be so transferred, or prior
to applying amounts previously transferred to the Down Payment Assistance Fund to finance 2022
Series C Down Payment Assistance Loans on terms materially different from those assumed in the
last Cash Flow Statement. Upon filing a Cash Flow Statement with the Trustee, the Authority shall
thereafter administer its program for making 2022 Series C Down Payment Assistance Loans in all
material respects in accordance with the assumptions set forth in such Cash Flow Statement. Except
as necessary to dispose of defaulted 2022 Series C Down Payment Assistance Loans or to comply
with tax covenants or requirements of the Authority relating to its program for making 2022 Series
C Down Payment Assistance Loans, if the Cash Flow Statement delivered in connection with any
sale of 2022 Series C Down Payment Assistance Loans at a price below book value does not project
Revenues sufficient to pay Expenses and debt service on the Bonds when due in each bond year, an
Authorized Representative must certify to the Trustee that the projected deficiency in each bond
year is less than it would have been if all or a portion of the amounts transferred or used had been
applied to the financing of 2022 Series C Down Payment Assistance Loans or invested in
Investment Obligations on terms then available.
608. Purchase Fund. (a) There is hereby created and established for the 2022 Series C
Bonds a Purchase Fund to be held by the Trustee. The Purchase Fund and the moneys on deposit
therein, if any, shall not be deemed to be Pledged Property for purposes of the General Resolution
and shall not be subject to the lien of the Trustee set forth in Section 804 of the General Resolution.
Upon receipt of the proceeds of a remarketing or an advance under a Liquidity Facility to pay the
purchase price of 2022 Series C Bonds during a Variable Rate Period or a Flexible Rate Period, if
such remarketing proceeds are insufficient for the payment of the purchase price, the Trustee shall
deposit such money in the Purchase Fund for application to the purchase price of 2022 Series C
Bonds upon receipt of such 2022 Series C Bonds.
(b)
On or after any Purchase Date, any funds remaining in the Purchase Fund after
payment in full of the purchase price on all optionally or mandatorily tendered 2022 Series C Bonds
53

on such date shall be transferred to the Liquidity Facility Provider, if any, but not in excess of the
amount necessary to reimburse the Liquidity Facility Provider for the portion, if any, of the advance
under a Liquidity Facility with respect to the purchase price of such 2022 Series C Bonds during a
Variable Rate Period or a Flexible Rate Period on such date, and any excess after all such payments
have been made shall be paid to the Authority.
(c)
Amounts held by the Trustee to pay the purchase price of 2022 Series C Bonds shall
be held for the account of the previous Holder of the remarketed 2022 Series C Bonds, including the
Liquidity Facility Provider if such 2022 Series C Bonds are Bank Bonds that are remarketed. Such
amounts shall not be invested and shall not be commingled with other funds held by the Trustee.
609. Credit Facility; Credit Facility Fund. (a) The Trustee shall hold and maintain the
Credit Facility (if any) for the benefit of the Holders until such Credit Facility expires or terminates
in accordance with its terms. Subject to the provisions of this Resolution, the Trustee shall enforce
all terms, covenants and conditions of each Credit Facility, including payment when due of any
draws on such Credit Facility, and the provisions relating to the payment of draws on, and
reinstatement of amounts that may be drawn under, such Credit Facility, and will not consent to,
agree to or permit any amendment or modification of such Credit Facility which would materially
adversely affect the rights or security of the Holders. If at any time during the term of a Credit
Facility any successor Trustee shall be appointed and qualified under this Resolution, the resigning
or removed Trustee shall request that the Credit Provider transfer such Credit Facility to the
successor Trustee. If the resigning or removed Trustee fails to make this request, the successor
Trustee shall do so before accepting appointment. When a Credit Facility expires or terminates in
accordance with its terms or is replaced by an Alternate Credit Facility, the Trustee shall
immediately cancel and surrender such Credit Facility to the Credit Provider. All provisions herein
relating to the rights of the Credit Provider shall be of no force and effect if (i) there is no Credit
Facility or Alternate Credit Facility in effect, (ii) all amounts owing to the Credit Provider under the
Reimbursement Agreement have been paid in full, and (iii) if the Credit Provider and the Liquidity
Facility Provider are the same entity, there are no Bank Bonds outstanding and all amounts owing to
the Liquidity Facility Provider have been paid in full.
(b)
While a Credit Facility is in effect with respect to any 2022 Series C Bonds, the
Trustee shall, on the Business Day preceding each Interest Payment Date and Principal Payment
Date, before 3:00 p.m., New York City time on such day, draw on the Credit Facility in accordance
with the terms thereof so as to receive thereunder by 12:00 p.m. New York City on said Interest
Payment Date and Principal Payment Date, an amount, in immediately available funds, equal to the
amount of interest and principal payable on such 2022 Series C Bonds on such Interest Payment
Date and Principal Payment Date. The proceeds of such draws shall be deposited in the Credit
Facility Fund pursuant to Section 609(c) hereof and shall be applied to pay principal of and interest
on the 2022 Series C Bonds prior to the application of any other funds held by the Trustee therefor.
Notwithstanding the foregoing, if the Credit Provider and the Liquidity Facility Provider are the
same entity, the Trustee shall not draw on the Credit Facility with respect to any payments due or
made in connection with Bank Bonds. In no event shall the Trustee draw on the Credit Facility with
respect to any payments made in connection with Bonds not covered by the Credit Facility or 2022
Series C Bonds owned by, or on behalf of, the Authority.
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(c)
The Trustee shall deposit in the Credit Facility Fund all moneys derived from a
drawing under a Credit Facility for the purpose of paying the principal of and interest on 2022
Series C Bonds subject to such Credit Facility when due. Moneys held in the Credit Facility Fund
shall be held separate and apart from all other funds and accounts and shall not be commingled with
any other moneys. Moneys in the Credit Facility Fund shall be withdrawn by the Trustee from the
Credit Facility Fund and applied to the payment of the principal of and interest on Bonds subject to
such Credit Facility on each Principal Payment Date for such 2022 Series C Bonds (or other date
upon which principal of such 2022 Series C Bonds is due) and Interest Payment Date for such 2022
Series C Bonds, provided that such moneys shall not be used to pay the principal of or interest on
2022 Series C Bonds not covered by the Credit Facility or 2022 Series C Bonds owned by, or on
behalf of, the Authority.
ARTICLE VII
FORMS, EXECUTION AND DELIVERY OF
2022 SERIES C BONDS
701. Forms of 2022 Series C Bonds. Subject to the provisions of the General
Resolution, the form of the 2022 Series C Bonds and the Certificate of Authentication with respect
thereto are hereby approved substantially in the form attached as Exhibit A necessary or appropriate
variations, omissions and insertions as are incidental to their numbers, denominations, maturities,
interest rate or rates, redemption provisions and other details thereof.
702. Execution and Delivery of 2022 Series C Bonds. (a) The 2022 Series C Bonds
shall be executed in the name of the Authority by the facsimile signature of either its Chairperson or
Executive Director and the corporate seal of the Authority (or a facsimile thereof) shall be
impressed or imprinted thereon in accordance with the provisions of Section 204 of the General
Resolution. The 2022 Series C Bonds shall be authenticated by the manual signature of an
authorized signer of the Trustee.
(b)
The 2022 Series C Bonds shall be delivered by an Authorized Representative to the
Underwriter in New York, New York, Lansing, Michigan, or any other location mutually agreeable
to the Authority and the Underwriter, upon payment of the purchase price plus accrued interest, if
any, on the 2022 Series C Bonds from the date thereof to the date of delivery in immediately
available Federal Reserve Funds available to the Authority at the time or times and place or places
of delivery.
(c)
Initially, one fully-registered 2022 Series C Bond (a “2022 Series C Bond”) for each
maturity of 2022 Series C Bonds, in the aggregate principal amount of such maturity, shall be issued
in the name of Cede & Co., as nominee of DTC.
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703.

Global Form; Securities Depository.

(a)
Except as otherwise provided in this Section, the 2022 Series C Bonds shall be in the
form of the 2022 Series C Bond, shall be registered in the name of the Securities Depository or its
nominee and ownership thereof shall be maintained in book entry form by the Securities Depository
for the account of the Agent Members thereof. Except as provided in subsection (c) of this Section,
2022 Series C Bonds may be transferred, in whole but not in part, only to the Securities Depository
or a nominee of the Securities Depository, or to a successor Securities Depository selected by the
Authority, or to a nominee of such successor Securities Depository.
to:

(b)

The Authority and the Trustee shall have no responsibility or obligation with respect

(i)
the accuracy of the records of the Securities Depository or any Agent
Member with respect to any beneficial ownership interest in the 2022 Series C Bonds;
(ii)
the delivery to any Agent Member, beneficial owner of the 2022 Series C
Bonds or other person, other than the Securities Depository, of any notice with respect to the 2022
Series C Bonds;
(iii)
the payment to any Agent Member, beneficial owner of the Bonds or other
person, other than the Securities Depository of any amount with respect to the principal of,
premium, if any, or interest on, the 2022 Series C Bonds;
(iv)
any consent given by Cede & Co. as Bondholder of the 2022 Series C Bonds
or any successor nominee of a Securities Depository as Bondholder of such Bonds; or
(v)
the selection by the Securities Depository or any Agent Member of any
beneficial owners to receive payment if any 2022 Series C Bonds are redeemed in part.
So long as the certificates for the 2022 Series C Bonds are not issued pursuant to subsection
(c) of this Section, the Authority and the Trustee may treat the Securities Depository as, and deem
the Securities Depository to be, the absolute owner of such 2022 Series C Bonds for all purposes
whatsoever, including without limitation:
C Bond;

(1)

(2)
Series C Bond; and
(3)

the payment of principal, premium, if any, and interest on such 2022 Series
giving notices of redemption and other matters with respect to such 2022
registering transfers with respect to such 2022 Series C Bond.

(c)
If at any time the Securities Depository notifies the Authority or the Trustee that it is
unwilling or unable to continue as Securities Depository with respect to the 2022 Series C Bonds or
if at any time the Securities Depository shall no longer be registered or in good standing under the
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Securities Exchange Act of 1934, as amended, or other applicable statute or regulation and a
successor Securities Depository is not appointed by the Authority within ninety (90) days after the
Authority or the Trustee receives notice or becomes aware of such condition, as the case may be,
subsections (a) and (b) of this Section shall no longer be applicable and the Authority shall execute
and the Trustee shall authenticate and deliver certificates representing the 2022 Series C Bonds as
provided in subsection (d) below. In addition, the Authority may determine at any time that the
2022 Series C Bonds shall no longer be represented by global certificates and that the provisions of
subsections (a) and (b) above shall no longer apply to the 2022 Series C Bonds. In any such event
the Authority shall execute and the Trustee shall authenticate and deliver certificates representing
the 2022 Series C Bonds as provided in subsection (d) below.
(d)
Certificates for the 2022 Series C Bonds issued in exchange for global certificates
shall be registered in such names and authorized denominations as the Securities Depository,
pursuant to instructions from the Agent Members or otherwise, shall instruct the Authority and the
Trustee. The Trustee shall deliver such certificates representing the 2022 Series C Bonds to the
persons in whose names such 2022 Series C Bonds are so registered as soon as practicable.
704. Conflict With Representation Letter. Notwithstanding any other provision of this
2022 Series C Resolution to the contrary, so long as any 2022 Series C Bond is registered in the
name of Cede & Co., as nominee of DTC, all payments with respect to the principal or Redemption
Price of and interest, if any, on such 2022 Series C Bond, and all notices with respect to such 2022
Series C Bond shall be made and given, respectively, to DTC as provided in the Representation
Letter.
ARTICLE VIII
ADDITIONAL PROVISIONS RELATING TO LIQUIDITY FACILITIES AND CREDIT
FACILITIES
801.

Liquidity Facility.

(a)
The Trustee shall draw moneys under a Liquidity Facility in accordance with the
terms thereof to the extent necessary to make full and timely payments of the purchase price
required to be made pursuant to, and in accordance with, Section 401(e) hereof.
(b)
A Liquidity Facility shall be an obligation of the Liquidity Facility Provider to
pay to the Trustee, upon satisfaction of the terms set forth in the Liquidity Facility and subject to
reduction as provided in (d) below, the purchase price of Liquidity Facility Bonds tendered or
deemed tendered and not remarketed by the Remarketing Agent on the date on which such
Liquidity Facility Bonds are to be purchased equal to the principal amount thereof plus interest
accrued, if any, on such 2022 Series C Bonds to such optional tender date or mandatory tender
date.
(c)
Upon termination or replacement of a Liquidity Facility as provided therein, the
Trustee shall give notice thereof to S&P and the existing Liquidity Facility Provider and the
Liquidity Facility shall be surrendered by the Trustee to the Liquidity Facility Provider for
cancellation on the date of such termination.
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(d)
A Liquidity Facility Provider’s obligation under a Liquidity Facility will be
reduced to the extent of any drawing thereunder subject to reinstatement as provided therein. In
no event will the Trustee be entitled to make drawings under a Liquidity Facility for the payment
of the purchase price of Bank Bonds, Liquidity Facility Bonds owned by, or on behalf of, the
Authority or 2022 Series C Bonds bearing interest at a Fixed Rate.
(e)
If at any time there shall cease to be any Liquidity Facility Bonds Outstanding,
the Trustee shall surrender the Liquidity Facility to the Liquidity Facility Provider, in accordance
with the terms of the Liquidity Facility, for cancellation. The Trustee shall comply with the
procedures set forth in the Liquidity Facility relating to the termination thereof.
(f)
If at any time the Trustee resigns or is removed in accordance with the General
Resolution, the Trustee shall cause a Liquidity Facility to be transferred to its successor in
accordance with the terms thereof.
(g)
To the extent that this 2022 Series C Resolution confers upon or gives or grants to
a Liquidity Facility Provider any right, remedy or claim under or by reason of this 2022 Series C
Resolution, the Liquidity Facility Provider is hereby explicitly recognized as being a third-party
beneficiary hereunder and may enforce any such right, remedy or claim conferred, given or
granted hereunder.
802. Alternate Liquidity Facility. (a) The Authority may cancel or terminate a
Liquidity Facility prior to its stated expiration or permit the expiration thereof in accordance with
its terms and provide an Alternate Liquidity Facility in the form of (i) a letter of credit or (ii)
such other security or liquidity support as the Authority may elect to furnish, but only in
accordance with the provisions of this Section 802. A Liquidity Facility or Alternate Liquidity
Facility also may be cancelled, terminated or permitted to expire without any Alternate Liquidity
Facility being thereafter provided to support payment of the purchase price of Liquidity Facility
Bonds tendered for optional or mandatory tender hereunder, but only in accordance with the
provisions of this Section 802 and Section 405. In the event a Liquidity Facility or Alternate
Liquidity Facility then in effect is to be replaced, the Liquidity Facility or Alternate Liquidity
Facility shall terminate in accordance with its terms.
(b)
In the event that a Liquidity Facility or an Alternate Liquidity Facility will be
replaced after expiration, termination or cancellation of an existing Liquidity Facility or an
existing Alternate Liquidity Facility, upon receipt of notice from the Authority accompanied by a
letter of each Rating Agency, if any, maintaining a rating on the Liquidity Facility Bonds
referred to below together with any documentation and opinions referred to in any such letter, the
Trustee shall give notice (prepared by the Authority) by first-class mail to the Holders of the
Liquidity Facility Bonds not less than fifteen (15) days prior to the effective date of such change,
stating as follows: (i) that the Liquidity Facility or the Alternate Liquidity Facility then in effect
is to be changed, (ii) the effective date of such change, (iii) the form and substance of the
Liquidity Facility or the Alternate Liquidity Facility then in effect, (iv) if applicable, that the
Liquidity Facility Bonds are subject to mandatory tender for purchase pursuant to Section 404
hereof and the date for such mandatory tender, (v) the form and substance of the Alternate
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Liquidity Facility to be in effect on the effective date specified in (ii) above, and (vi) that such
change will or will not, as the case may be, result in a reduction or withdrawal of the rating, if
any, of the 2022 Series C Bonds then in place.
(c)
In the event that a Liquidity Facility or an Alternate Liquidity Facility will not be
replaced after expiration, termination or cancellation of an existing Liquidity Facility or an
existing Alternate Liquidity Facility, upon receipt of notice from the Authority accompanied by
the opinion of Bond Counsel referred to in subsection (d) below, the Trustee shall give notice
(prepared by the Authority) by first-class mail to the Holders of the Liquidity Facility Bonds,
with a copy to the Liquidity Facility Provider, not less than fifteen (15) days prior to the effective
date of such change if the Liquidity Facility Bonds then bear interest at a Variable Rate, stating
as follows: (i) that the Liquidity Facility or the Alternate Liquidity Facility then in effect will
expire or be terminated, (ii) the effective date of such expiration or termination, (iii) that a
substitute Alternate Liquidity Facility will not be provided, and (iv) that the Liquidity Facility
Bonds are subject to mandatory tender for purchase pursuant to Sections 404 and 405 hereof, and
the date for such mandatory tender.
(d)
Any provisions of this 2022 Series C Resolution to the contrary notwithstanding,
no change with respect to a Liquidity Facility or any Alternate Liquidity Facility (except the
expiration thereof in accordance with its terms) shall become effective unless there is delivered
to the Trustee (i) an opinion of Bond Counsel stating that such change is authorized or permitted
by the terms of this 2022 Series C Resolution and that such change will not require the
registration of any security under the Securities Act of 1933, as amended, or the qualification of
any indenture under the Trust Indenture Act of 1939, as amended, (ii) in the case of an Alternate
Liquidity Facility, an opinion of counsel for the provider of the Alternate Liquidity Facility in
substantially the form delivered to the Trustee upon the issuance of the Liquidity Facility, and
(iii) in the case of a change under this Section 802, a letter from each Rating Agency, if any, then
maintaining a rating on the 2022 Series C Bonds to the effect that such change will or will not, as
the case may be, result in a reduction or withdrawal of the rating of the 2022 Series C Bonds then
in place.
(e)
Any other provisions of this 2022 Series C Resolution to the contrary
notwithstanding, each Alternate Liquidity Facility delivered to the Trustee in accordance with
this Section 802 must be in substantially the form of the Initial Liquidity Facility, if any, or one
or more of the standby bond purchase agreements previously entered into by the Authority in
connection with the execution and delivery of a prior Series of Bonds, and must be for a term of
at least one (1) year after the effective date of such Alternate Liquidity Facility (or until the
stated maturity date of the 2022 Series C Bonds, if earlier).
803.

Credit Facility.

(a)
The Credit Facility will be an irrevocable direct pay letter of credit of the Credit
Provider providing for direct payments to or upon the order of the Trustee of amounts up to (1)
the principal of the 2022 Series C Bonds when due on any Principal Payment Date; and (2)
interest on the 2022 Series C Bonds when due on any Interest Payment Date up to the Interest
Coverage Requirement.
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(b)
Upon termination or replacement of a Credit Facility as provided therein, the
Trustee shall give notice thereof to S&P and the existing Credit Provider and the Credit Facility
shall be surrendered by the Trustee to the Credit Provider for cancellation on the date of such
termination.
(c)
A Credit Provider’s obligation under a Credit Facility will be reduced to the
extent of any drawing thereunder subject to reinstatement as provided therein. In no event will
the Trustee be entitled to make drawings under a Credit Facility for the payment of the purchase
price of Bank Bonds, 2022 Series C Bonds owned by, or on behalf of, the Authority or 2022
Series C Bonds bearing interest at a Fixed Rate.
(d)
If at any time there shall cease to be any 2022 Series C Bonds Outstanding, the
Trustee shall surrender the Credit Facility to the Credit Provider, in accordance with the terms of
the Credit Facility, for cancellation. The Trustee shall comply with the procedures set forth in the
Credit Facility relating to the termination thereof.
(e)
If at any time the Trustee resigns or is removed in accordance with the General
Resolution, the Trustee shall cause the Credit Facility to be transferred to its successor in
accordance with the terms thereof.
(f)
To the extent that this 2022 Series C Resolution confers upon or gives or grants
to the Credit Provider any right, remedy or claim under or by reason of this 2022 Series C
Resolution, the Credit Provider is hereby explicitly recognized as being a third-party beneficiary
hereunder and may enforce any such right, remedy or claim conferred, given or granted
hereunder.
(g)
To the extent that principal and/or interest due on the 2022 Series C Bonds has
been paid by the Credit Provider pursuant to the Credit Facility for which the Credit Provider has
not been reimbursed under the Reimbursement Agreement, then:
(A)
such 2022 Series C Bonds shall remain Outstanding for all purposes under
the General Resolution, not be defeased or otherwise satisfied and not be considered paid by the
Authority and the pledge of the Pledged Property under the General Resolution and all
covenants, agreements and other obligations of the Authority to the Bondholders of 2022 Series
C Bonds shall continue to exist and shall run to the benefit of the Credit Provider; and
(B)
the Credit Provider shall be subrogated to the extent of such draws on the
Credit Facility or the Authority's indebtedness owing to the Credit Provider pursuant to the terms
of the Reimbursement Agreement to all rights of the Holders of 2022 Series C Bonds to enforce
the payment of the 2022 Series C Bonds from the Revenues and all other rights of the
Bondholders of 2022 Series C Bonds under the 2022 Series C Bonds, this 2022 Series C
Resolution and the General Resolution.
804. Alternate Credit Facility. (a) The Authority may cancel or terminate a Credit
Facility prior to its stated expiration or permit the expiration thereof in accordance with its terms
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and provide an Alternate Credit Facility in the form of a direct pay letter of credit, but only in
accordance with the provisions of this Section 804. A Credit Facility also may be cancelled,
terminated or permitted to expire without any Alternate Credit Facility being thereafter provided.
(b)
The Authority may elect to replace any Credit Facility with an Alternate Credit
Facility conforming to the requirements of Section 803. The Authority shall provide written
notice to the Trustee (a copy of which shall be delivered to the Credit Provider providing the
current Credit Facility) not less than 30 days prior to such delivery (or such shorter period as
shall be acceptable to the Trustee but not less than 15 days) of the Authority's intention to
provide for delivery of such Alternate Credit Facility and the anticipated date of such delivery.
Upon receipt of such notice, the Trustee shall take all actions necessary to subject the 2022
Series C Bonds to mandatory tender as described in Section 404(a) hereof on the proposed
effective date of such Alternate Credit Facility. The Trustee shall give notice (prepared by the
Authority) by first-class mail to the Holders of the 2022 Series C Bonds not less than fifteen
(15) days prior to the effective date of delivery of the Alternate Credit Facility, stating that the
2022 Series C Bonds are subject to mandatory tender for purchase pursuant to Section 404(a)
hereof due to the delivery of such Alternate Credit Facility and the date for such mandatory
tender. Any Alternate Credit Facility delivered to the Trustee must be accompanied by (1) an
opinion of Counsel to the issuer of such Alternate Credit Facility stating that such Alternate
Credit Facility is a legal, valid, binding and enforceable obligation of such issuer in accordance
with its terms, (2) an opinion of Bond Counsel referred to in subsection (d) below that delivery
of the Alternate Credit Facility is authorized under this Resolution and complies with its terms;
and (3) a letter of each Rating Agency, if any, maintaining a rating on the 2022 Series C Bonds
evidencing the rating of the 2022 Series C Bonds to be effective upon the delivery of such
Alternate Credit Facility.
(c)
In the event that a Credit Facility will not be replaced after expiration,
termination or cancellation of such Credit Facility, upon receipt of notice from the Authority
accompanied by the opinion of Bond Counsel, the Trustee shall give notice (prepared by the
Authority) by first-class mail to the Holders of the 2022 Series C Bonds then supported by the
Credit Facility, with a copy to the Credit Provider, not less than fifteen (15) days prior to the
effective date of such change if the 2022 Series C Bonds bear interest at a Variable Rate, stating
as follows: (i) that the Credit Facility then in effect will expire or be terminated, (ii) the effective
date of such expiration or termination, (iii) that a substitute Alternate Credit Facility will not be
provided, and (iv) that the 2022 Series C Bonds are subject to mandatory tender for purchase
pursuant to Sections 404 and 405 hereof, and the date for such mandatory tender.
(d)
Any provisions of this 2022 Series C Resolution to the contrary notwithstanding,
no amendment to a Credit Facility (except amendments to extend the Expiration Date) shall
become effective unless there is delivered to the Trustee (i) an opinion of Bond Counsel stating
that such change is authorized or permitted by the terms of this 2022 Series C Resolution and
that such change will not adversely affect the validity of the 2022 Series C Bonds or require the
registration of any security under the Securities Act of 1933, as amended, or the qualification of
any indenture under the Trust Indenture Act of 1939, as amended, and (ii) a letter from each
Rating Agency, if any, then maintaining a rating on the 2022 Series C Bonds to the effect that
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such amendment will or will not, as the case may be, result in a reduction or withdrawal of the
rating of the 2022 Series C Bonds then in place.
Any other provisions of this 2022 Series C Resolution to the contrary notwithstanding,
each Alternate Credit Facility delivered to the Trustee in accordance with this Section 804 (i)
must be in the form of a direct pay letter of credit entered into by the Authority in connection
with any prior Series of Bonds and (ii) must be for a term of at least one (1) year after the
effective date of such Alternate Credit Facility (or until the stated maturity date of the 2022
Series C Bonds, if earlier).
ARTICLE IX
AGENTS OF THE AUTHORITY
901.

Remarketing Agent; Remarketing Agreement.

(a)
On the Closing Date, the Authority shall enter into a Remarketing Agreement
with Barclays Capital Inc. or such other remarketing agent selected by an Authorized
Representative, who is hereby appointed as the initial Remarketing Agent. The Remarketing
Agreement shall terminate on the Fixed Rate Conversion Date after which there are no longer
any 2022 Series C Bonds Outstanding bearing interest at a Variable Rate or a Flexible Rate. The
Remarketing Agent, including any successor appointed pursuant hereto, shall (i) be a member of
the National Association of Securities Dealers, Inc. having capitalization of at least $25,000,000,
(ii) meet the requirements with respect to a qualified Remarketing Agent as may be set forth in
the applicable Liquidity Facility, if any, and (iii) be authorized by law to perform all the duties
imposed upon it by this 2022 Series C Resolution and the Remarketing Agreement. The
Remarketing Agent may at any time resign and be discharged of the duties and obligations
created by this 2022 Series C Resolution and the Remarketing Agreement by giving at least
thirty (30) days’ notice to the Authority, the Trustee and the Liquidity Facility Provider, if any.
The Remarketing Agent may be removed at any time by the Authority by an instrument signed
by the Authority and filed with the Remarketing Agent and the Liquidity Facility Provider, if
any, upon at least thirty (30) days’ notice; provided, however, that, prior to the Fixed Rate
Conversion Date for such 2022 Series C Bonds after which there are no longer any 2022 Series
C Bonds Outstanding bearing interest at a Variable Rate or Flexible Rate, an agreement in
substantially the form of the Remarketing Agreement shall be entered into with a successor
Remarketing Agent.
(b)
In the event that, prior to the Fixed Rate Conversion Date after which there are no
longer any 2022 Series C Bonds Outstanding bearing interest at a Variable Rate or Flexible Rate,
the Remarketing Agent shall resign or be removed or dissolved, or if the property or affairs of
the Remarketing Agent shall be taken under the control of any state or federal court or
administrative body because of bankruptcy or insolvency, or for any other reason, the Authority
shall use its best efforts to appoint a successor as Remarketing Agent. Any such appointment by
the Authority shall be with the consent of the Liquidity Facility Provider if any Liquidity Facility
Bonds are then Outstanding. If the Authority shall not have appointed a successor as
Remarketing Agent, the Trustee shall ipso facto be deemed to be the Remarketing Agent for the
sole purpose of determining Variable Rates by reference to the Maximum Rate as provided in
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this 2022 Series C Resolution until the appointment by the Authority of the Remarketing Agent
or successor Remarketing Agent, as the case may be.
(c)
The Remarketing Agreement substantially in the form presented to this meeting is
hereby approved and any Authorized Representative is authorized to execute and deliver the
Remarketing Agreement for and on behalf of the Authority with such changes, omissions, insertions
and revisions as such Authorized Representative shall deem advisable or appropriate. Any
Authorized Representative is hereby authorized to obtain any amendment to the Remarketing
Agreement or any subsequent Remarketing Agreement in respect of 2022 Series C Bonds bearing
interest at Variable Rates or Flexible Rates and to execute and deliver the same. The annual fees to
be paid in respect of any Remarketing Agreement shall not exceed 0.20% of the Outstanding 2022
Series C Bonds bearing interest at Variable Rates or Flexible Rates.
ARTICLE X
MISCELLANEOUS
1001. Ratification of Actions. The actions of any Authorized Representative heretofore
taken pursuant to the provisions of the General Resolution including, but not limited to: the
publishing of notice and the conducting of a hearing with respect to the issuance of the 2022 Series
C Bonds, the making of presentations to security rating agencies, the undertaking of discussions and
negotiations with underwriters or groups of underwriters or purchasers regarding offers to purchase
the 2022 Series C Bonds, be, and they hereby are, ratified and confirmed in all respects.
1002. Authorization of Actions. (a) Any Authorized Representative is hereby authorized
and directed to execute such other documents and certifications, and to perform such other acts as
may be necessary or convenient for the proper sale, execution and delivery of the 2022 Series C
Bonds subject to, and as may be required by the Purchase Contract, the General Resolution and this
2022 Series C Resolution.
(b)
Any Authorized Representative is hereby authorized to pay from the General
Operating Fund all funds necessary to pay the costs of issuance, including, if applicable, the
Underwriter’s fee and placement fee, Credit Provider fee, Remarketing Agent fee, of the 2022
Series C Bonds not paid from the proceeds of the 2022 Series C Bonds, and to make the deposit of
moneys, or obtain Letter(s) of Credit and/or Surety Bond(s), or an increase in the amount of existing
Letter(s) of Credit and/or Surety Bond(s), as provided by Section 503 hereof.
(c)
Any Authorized Representative is hereby authorized to pay from the General
Operating Fund all amounts necessary to comply with Section 604(b).
1003. Authorization of Procurement of Letter(s) of Credit and/or Surety Bond(s) and
Execution of Reimbursement Agreement and/or Guaranty Agreement; Notice to the Trustee.
Any Authorized Representative hereby is authorized to obtain Letter(s) of Credit and/or Surety
Bond(s), to obtain an increase in the amount of existing Letter(s) of Credit and/or Surety Bonds or
to obtain a replacement for existing Letter(s) of Credit and/or Surety Bond(s) for application in lieu
of the deposit of moneys to the Capital Reserve Fund as specifically authorized in this 2022 Series
C Resolution. In connection with the procurement of the foregoing Letter(s) of Credit and/or Surety
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Bond(s) or the increase in the amount of existing Letter(s) of Credit and/or Surety Bond(s), the
Authorized Representative is authorized, if necessary, to negotiate and execute a reimbursement
agreement, or, if necessary, an amendment to any existing reimbursement agreement, with a
banking institution, or a guaranty agreement, or, if necessary, an amendment to an existing guaranty
agreement, with an insurance company, as appropriate. The annual fees (in addition to any expense
reimbursements) paid to the banking institution for the procurement of Letter(s) of Credit shall not
exceed one-half of one percent (0.5%) of the cumulative amount of the Letter(s) of Credit, the fee to
be paid by the Authority for any Surety Bond(s) shall not exceed two percent (2%) of the Surety
Bond Coverage relating thereto. The Authority shall give the Trustee sixty (60) days’ written notice
prior to the expiration of any Letter(s) of Credit obtained pursuant to this 2022 Series C Resolution.
1004. Preliminary Official Statement. The form of the Preliminary Official Statement of
the Authority with respect to the sale of the 2022 Series C Bonds, substantially in the form
presented to this meeting, is hereby approved and the distribution thereof is hereby authorized, with
such changes, omissions, insertions and revisions as an Authorized Representative shall deem
advisable or appropriate. The delivery of a certificate relating to the Preliminary Official Statement
for purposes of Rule 15c2-12 promulgated under the Securities Exchange Act of 1934, as amended,
is also approved.
1005. Final Official Statement. The form of the Preliminary Official Statement of the
Authority is hereby authorized and approved as the final Official Statement of the Authority, with
such changes, omissions, insertions and revisions as an Authorized Representative shall deem
advisable or appropriate. Any Authorized Representative is hereby authorized to execute such final
Official Statement and deliver it to the Underwriter on behalf of the Authority.
1006. Reserved.
1007. Trustee Not Responsible for Official Statement. The recitals, statements and
representations contained in the Preliminary Official Statement and the Official Statement shall be
taken and construed as made by and on the part of the Authority and not by the Trustee, and the
Trustee assumes and shall be under no responsibility for the correctness of the same.
1008. Notice of Redemption.
(a)
At least thirty (30) days but no more than ninety (90) days before the redemption
date of any 2022 Series C Bonds, the Trustee shall cause a notice of any redemption of 2022 Series
C Bonds, either in whole or in part, to be sent by registered or certified mail or by overnight
delivery, to the Securities Depository at least two (2) business days (a business day being a day
when such Securities Depository is open for business) prior to the date of general mailing of any
notice of redemption.
(b)
In addition, a second duplicate notice in writing shall be mailed by certified mail,
postage prepaid, return receipt requested, to any registered owner of 2022 Series C Bonds to be
redeemed who has not presented and surrendered such 2022 Series C Bonds to the Trustee for
redemption within thirty (30) days after the date of redemption.
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(c)
In addition to the requirements set forth in Section 302 of the General Resolution, a
notice of any such redemption shall include the following information with respect to the 2022
Series C Bonds to be so redeemed: the complete title of the 2022 Series C Bonds, the CUSIP
numbers of the 2022 Series C Bonds to be redeemed, the date of general mailing of such notice of
redemption, the complete name of the Trustee including the telephone number for inquiries, the
maturity date and the interest rate (if applicable) of the 2022 Series C Bonds.
(d)
Failure to receive any such notices by any such registered owner shall not affect the
validity of the proceedings for the redemption of the 2022 Series C Bonds.
1009. Continuing Disclosure. The 2022 Series C Bonds are hereby made subject to the
Second Master Continuing Disclosure Undertaking – Single-Family Mortgage Revenue Bonds,
dated as of April 1, 2019, and the Authority agrees to abide by the provisions thereof so long as any
of the 2022 Series C Bonds are Outstanding.
1010. Notices to Rating Agency. The Authority hereby covenants and agrees that it
will send written notice to S&P at 55 Water Street, 38th Floor, New York, New York 10041 and
to Moody’s at 7 World Trade Center at 250 Greenwich Street, New York, New York 10007, of
the occurrence of any of the following events with respect to the 2022 Series C Bonds:
Bonds;

(a)

any acceleration of payment of the principal of and interest on the 2022 Series C

(b)

any amendments to this 2022 Series C Resolution or the General Resolution;

(c)

any successor to the Trustee under the General Resolution; and

(d)

any defeasance or redemption in whole of the 2022 Series C Bonds.

1011. Effective Date. This 2022 Series C Resolution shall take effect immediately. If the
2022 Series C Bonds are not delivered to the Underwriter on or before September 30, 2022, the
authority granted by this 2022 Series C Resolution shall lapse.
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______________________________________________
Exhibit A
Form of 2022 Series C Bond
_____________________________

Unless this Bond is presented by an authorized representative of The Depository Trust
Company, a New York corporation (“DTC”), to the Authority or its agent for registration of
transfer, exchange, or payment, and any Bond issued is registered in the name of Cede & Co. or
in such other name as is requested by an authorized representative of DTC (and any payment is
made to Cede & Co. or to such other entity as is requested by an authorized representative of
DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE
BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede &
Co., has an interest herein.
MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY
SINGLE-FAMILY MORTGAGE REVENUE BOND, 2022 SERIES C
(FEDERALLY TAXABLE)
Maturity
Date

REGISTERED OWNER:

Date of Original
Issue

CUSIP

Cede & Co.

PRINCIPAL AMOUNT:________________________________________________
The Michigan State Housing Development Authority (the “Authority”), a public body
corporate and politic, organized and existing under and by virtue of the laws of the State of
Michigan, acknowledges itself indebted to, and for value received, hereby promises to pay to the
Registered Owner specified above, or registered assigns, the Principal Amount specified above, on
the Maturity Date specified above, unless redeemed prior thereto as hereinafter provided, upon the
presentation and surrender hereof at the principal corporate trust office of U.S. Bank Trust
Company, National Association in St. Paul, Minnesota (the “Trustee”), as Trustee under the
Resolution of the Authority adopted December 17, 1987, authorizing the issuance of Michigan State
Housing Development Authority Single-Family Mortgage Revenue Bonds, as amended and
supplemented (the “General Resolution”), or its successor as Trustee, and to pay to the registered
owner, by check or draft mailed to the registered owner shown on the registration books of the
Trustee as of the close of business on the Record Date at the registered address, interest on such
Principal Amount from the Date of Original Issue specified above or such later date to which
interest has been paid, until paid at the rates and on the dates determined as described herein and in
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the 2022 Series C Resolution (as hereinafter defined); provided, however, payment of interest on
any Interest Payment Date shall be paid (i) while this Bond bears interest at a Variable Rate or a
Fixed Rate, in immediately available funds, or (ii) if this Bond bears interest at a Flexible Rate, in
immediately available funds upon presentation and surrender of this Bond to the Trustee, by wire
transfer to a bank within the continental United States or direct deposit to a designated account that
is maintained with the Trustee pursuant to directions given by the Registered Owner to the Trustee
on or prior to the Interest Payment Date; provided, further, that the principal or redemption price of
this Bond is payable upon surrender of this Bond to the Trustee by the Registered Owner hereof as
shown on the registration books of the Trustee on the date of payment in immediately available
funds. If requested by the Registered Owner of this Bond while it bears interest at a Variable Rate,
payment of principal, premium, if any, and interest on this Bond shall be transmitted by wire
transfer within the continental United States or deposited to a designated account if such account is
maintained with the Trustee, if such Registered Owner shall have provided wire transfer instructions
to the Trustee prior to the Interest Payment Date. The principal or Redemption Price (as defined in
the General Resolution) of this Bond is payable upon presentation in any coin or currency of the
United States of America which, on the respective dates of payment, shall be legal tender for the
payment of public and private debts.
THE STATE OF MICHIGAN IS NOT LIABLE ON THIS 2022 SERIES C BOND AND
THIS 2022 SERIES C BOND IS NOT A DEBT OF THE STATE OF MICHIGAN. THE
AUTHORITY HAS NO TAXING POWER.
Capitalized terms used herein and not otherwise defined shall have the meaning assigned
such term in the 2022 Series C Resolution.
Subject to any agreements now or hereafter made with the owners of any other notes or
bonds of the Authority pledging any particular receipts or revenues, this 2022 Series C Bond is a
general obligation of the Authority and the full faith and credit of the Authority are hereby pledged
for the payment of the principal or Redemption Price of and interest on this 2022 Series C Bond.
This 2022 Series C Bond is one of a duly authorized issue of Bonds of the Authority designated
“Single-Family Mortgage Revenue Bonds (Federally Taxable)” (the “Bonds”), issued and to be
issued in various series under and pursuant to Act No. 346 of the Public Acts of 1966 of the State of
Michigan, as amended (herein called the “Act”), and under and pursuant to the General Resolution
and a series resolution authorizing the issuance and sale of each such series. As provided in the
General Resolution, the Bonds may be issued from time to time in one or more series, in various
principal amounts, may mature at different times, may bear interest, if any, at different rates and,
subject to the provisions thereof, may otherwise vary. The aggregate principal amount of Bonds
which may be issued under the General Resolution is not limited except as provided in the General
Resolution, and all Bonds issued and to be issued under the General Resolution are and will be
equally secured by the pledges and covenants made therein, except as otherwise expressly provided
or permitted in the General Resolution.
This 2022 Series C Bond is one of a series of Bonds designated “Single-Family Mortgage
Revenue Bonds, 2022 Series C (Federally Taxable)” (the “2022 Series C Bonds”) issued in the
initial aggregate principal amount of ____________________________________________ Dollars
($___________) under the General Resolution and the Series Resolution Authorizing the Issuance
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and Sale of Single-Family Mortgage Revenue Bonds, 2022 Series C in an Amount not to Exceed
$75,000,000, adopted on May 19, 2022 (the “2022 Series C Resolution”) (the General Resolution
and the 2022 Series C Resolution are collectively herein called the “Resolutions”). The proceeds of
the 2022 Series C Bonds will be utilized by the Authority as provided in the Resolutions. The 2022
Series C Bonds will be secured by a pledge of the Pledged Property (as defined in the General
Resolution) which includes the mortgage repayments required to be paid on the mortgage loans
financed with the proceeds of the 2022 Series C Bonds, the Down Payment Assistance Fund
established under the Authority’s Series Resolution Authorizing the Issuance and Sale of its SingleFamily Mortgage Revenue Bonds, 2003 Series B adopted on November 19, 2003 (the “2003 Series
B Resolution”) and the repayments required to be paid on the down payment assistance loans
financed with the proceeds of the 2022 Series C Bonds and will be further secured by the Loan Loss
Fund established under the Authority’s Resolution Establishing Single-Family Loan Loss Fund
adopted on July 8, 1988, as supplemented (the “Loan Loss Fund Resolution”). Copies of the
Resolutions, the 2003 Series B Resolution and the Loan Loss Fund Resolution are on file in the
office of the Authority and at the corporate trust office of the Trustee in Lansing, Michigan, and
reference to the Resolutions, the 2003 Series B Resolution and the Loan Loss Fund Resolution and
any and all supplements thereto and modifications and amendments thereof and to the Act are made
for a description of the pledges and covenants securing the 2022 Series C Bonds, the nature, extent
and manner of enforcement of such pledges, the rights and remedies of the registered owners of the
2022 Series C Bonds with respect thereto and the terms and conditions upon which the 2022 Series
C Bonds are issued and may be issued thereunder. To the extent and in the manner permitted by the
terms of the Resolutions, the 2003 Series B Resolution and the Loan Loss Fund Resolution, the
provisions of the Resolutions, the 2003 Series B Resolution and the Loan Loss Fund Resolution or
any resolution amendatory thereof or supplemental thereto, may be modified or amended.
This 2022 Series C Bond is transferable, as provided in the Resolutions, only upon the
books of the Authority kept for that purpose at the corporate trust office of the Trustee in Lansing,
Michigan by the registered owner hereof in person, or by an attorney duly authorized in writing,
upon the surrender of this 2022 Series C Bond together with a written instrument of transfer
satisfactory to the Trustee duly executed by the registered owner or his attorney duly authorized in
writing, and thereupon a new registered 2022 Series C Bond or 2022 Series C Bonds, and in the
same aggregate principal amount and of the same maturity, shall be issued to the transferee in
exchange therefor as provided in the Resolutions, and upon the payment of the charges, if any,
therein prescribed.
In the manner provided in the 2022 Series C Resolution, the term of each 2022 Series C
Bond will be divided into consecutive Rate Periods during each of which such 2022 Series C Bond
shall bear interest at a Variable Rate, Flexible Rate or the Fixed Rate. On the date of issuance the
2022 Series C Bonds shall bear interest at the Weekly Rate. The Rate Period of the 2022 Series C
Bond may be Converted to a different Rate Period at the election of the Authority in the manner
provided in the 2022 Series C Resolution. Information regarding the interest rates borne by the
2022 Series C Bonds and Conversions to a different Rate Period will be furnished or made available
to Registered Owners of the 2022 Series C Bonds in the manner provided in the 2022 Series C
Resolution.
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Interest shall be computed, in the case of a Fixed Rate Period or Term Rate Period on the
basis of a 360-day year consisting of twelve 30-day months, in the case of an Index Rate Period
during which the Index Rate Index is a function of Term SOFR, on the basis of a 360-day year for
the actual days elapsed, and in the case of any other Rate Period, on the basis of a 365 or 366-day
year, as appropriate, and the actual number of days elapsed. Except as otherwise provided in the
2022 Series C Resolution, if the 2022 Series C Bonds bear interest at a Variable Rate or the Flexible
Rate, the Remarketing Agent shall determine the appropriate Variable Rate or Flexible Rate on the
2022 Series C Bonds during each such Rate Period in accordance with the provisions of the 2022
Series C Resolution.
The term “Interest Payment Date” means (a) when used with respect to 2022 Series C
Bonds bearing interest at an Index Rate, (i) the first Business Day of each calendar month to
which interest at such rate has accrued if the Index Rate Index is the SIFMA Index or based upon
Term SOFR for one-month, (ii) each June 1 and December 1 or each March 1, June 1, September
1 and December 1, if the Index Rate Index is based upon Term SOFR for three-months as
determined by the Authority in the Purchase Contract or a certificate delivered upon an Index
Rate Conversion Date, or (iii) each June 1 and December 1, if the Index Rate Index is based upon
Term SOFR for six-months; (b) when used with respect to 2022 Series C Bonds bearing interest
at a Daily Rate, a Weekly Rate or a Term Rate, each June 1 and December 1 and each mandatory
tender date; (c) when used with respect to 2022 Series C Bonds bearing interest at a Fixed Rate,
each June 1 and December 1 which is at least 120 days following a Fixed Rate Conversion Date;
(d) when used with respect to any particular 2022 Series C Bond bearing interest at a Flexible
Rate, the last day of each Flexible Rate Period applicable thereto (and each June 1 and December
1 during a Flexible Rate Period which is longer than 270 days in duration); (e) when used with
respect to Bank Bonds, the first Business Day of each month and any other date specified in the
Liquidity Facility or Reimbursement Agreement, as applicable; (f) each Conversion Date; and (g)
when used with respect to any 2022 Series C Bond, its stated maturity date or the date on which it
is earlier paid.
Except as otherwise set forth in the 2022 Series C Resolution, the 2022 Series C Bonds shall
be deliverable in the form of registered bonds without coupons in the denominations of (i) during a
Variable Rate Period, $100,000 and any integral multiple of $5,000 in excess of $100,000, (ii)
during a Flexible Rate Period, $100,000 and any integral multiple of $1,000 in excess of $100,000,
and (iii) during a Term Rate Period or on and after the Fixed Rate Conversion Date, $5,000 or
integral multiples thereof.
Under certain circumstances and at the times and in the manner provided in the 2022 Series
C Resolution, the Registered Owners of the 2022 Series C Bonds bearing interest at a Variable Rate
may elect to tender 2022 Series C Bonds or portions thereof for purchase; provided, however, that
no 2022 Series C Bonds or portions thereof bearing interest at a Fixed Rate may be tendered for
purchase at the election of the Registered Owners after the Fixed Rate Conversion Date for such
2022 Series C Bonds. Under certain circumstances, and in the manner provided in the 2022 Series
C Resolution, the 2022 Series C Bonds will be subject to mandatory tender for purchase on the
dates described in the 2022 Series C Resolution. The Trustee shall cause notice of certain
mandatory tenders to be mailed to the Registered Owners in accordance with the provisions of the
2022 Series C Resolution. 2022 Series C Bonds as to which the Registered Owners have given
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notice of optional tender in the manner provided in the 2022 Series C Resolution, or 2022 Series C
Bonds subject to mandatory tender, will be deemed to be tendered on the Purchase Date with the
effect provided in the 2022 Series C Resolution, and thereafter the Registered Owners thereof will
be entitled only to receive the purchase price therefor.
Any 2022 Series C Bond held by or on behalf of a Liquidity Facility Provider as a result of
the purchase of such 2022 Series C Bond with proceeds from a draw on the Liquidity Facility shall
bear interest at the Bank Rate as provided in the 2022 Series C Resolution. Principal of and interest
on Bank Bonds shall be payable to the holder thereof by wire transfer in immediately available
funds at the times and in the amounts determined in accordance with the 2022 Series C Resolution.
The 2022 Series C Bonds are subject to redemption prior to maturity as provided in the 2022
Series C Resolution. Notice of any such redemption shall be given to the registered owners of any
2022 Series C Bonds or portions thereof to be redeemed as provided in the 2022 Series C
Resolution.
Pursuant to the 2022 Series C Resolution, each owner of this 2022 Series C Bond, as a
condition of purchasing or holding this 2022 Series C Bond, provides its consent to the amendments
to the General Resolution provided for by the Fifth Supplemental Resolution, and such consent shall
be deemed to be given at all times that such Bondholder owns this 2022 Series C Bond.
Furthermore, the consent provided for by the preceding sentence shall be deemed to be “an
instrument in writing” executed by the owner of this 2022 Series C Bond for purposes of Section
1002 of the General Resolution. Reference is made to the 2022 Series C Resolution and the Fifth
Supplemental Resolution for the amendments to the General Resolution provided for by the Fifth
Supplemental Resolution.
This 2022 Series C Bond shall not be valid or become obligatory for any purpose until the
Trustee’s Certificate of Authentication hereon shall have been executed by the Trustee.
IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and
things required by the Constitution and statutes of the State of Michigan and the Resolutions to
exist, to have happened and to have been performed precedent to and in the issuance of this 2022
Series C Bond, exist, have happened and have been performed in due time, form and manner as
required by law, and that the issue of the 2022 Series C Bonds, together with all other indebtedness
of the Authority is within every debt and other limit prescribed by law.
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IN WITNESS WHEREOF, the Authority has caused this 2022 Series C Bond to be
executed in its name by the facsimile signature of its Chairperson and its corporate seal (or a
facsimile thereof) to be impressed or imprinted hereon, all as of the Date of Original Issue as set
forth above.
MICHIGAN STATE HOUSING DEVELOPMENT
AUTHORITY
(Seal)

By___________________________
Its Chairperson
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TRUSTEE’S CERTIFICATE OF AUTHENTICATION
This Bond is one of the 2022 Series C Bonds described in the within-mentioned 2022
Series C Resolution.
U.S. BANK TRUST COMPANY, NATIONAL
ASSOCIATION, Trustee

By___________________________
Authorized Representative
Date of Authentication:___________

[End of 2022 Series C Bond Form]

079160.000034 4875-9182-1086.5
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MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY
RESOLUTION APPROVING ACTIONS RELATING TO
CERTAIN 2017 SWAP TRANSACTION FOR
SINGLE-FAMILY MORTGAGE REVENUE BONDS
May 19, 2022
WHEREAS, pursuant to Act No. 346, Public Acts of Michigan, 1966, as amended (the
“Act”) and the Resolution Authorizing the Issuance of Michigan State Housing Development
Authority Single-Family Mortgage Revenue Bonds adopted on December 17, 1987, as amended
and supplemented (the “General Resolution”), and various other Authority resolutions, the
Michigan State Housing Development Authority (the “Authority”) has entered into an ISDA
Master Agreement with Barclays Bank PLC (“Barclays”) with respect to the Authority’s SingleFamily Mortgage Revenue Bonds (the “Single-Family Bonds”) issued by the Authority under the
General Resolution and related series resolutions (as amended and supplemented to date, the
“Swap Agreement”); and
WHEREAS, pursuant to the Swap Agreement, the Authority and Barclays have entered
into swap confirmations (existing or future confirmations with Barclays, individually, a
“Confirmation” and collectively, the “Confirmations”) providing for the terms and conditions of
swap transactions with respect to certain of its Single-Family Bonds (existing or future
authorized swap transactions with Barclays, collectively, the “Swap Transactions”); and
WHEREAS, on September 29, 2017, pursuant to the Swap Agreement, the Authority and
Barclays entered into a Confirmation, with an effective date of October 5, 2017, in the notional
principal amount of $45,000,000 (the “2017 Confirmation”) providing for the terms and
conditions of a Swap Transaction (the “2017 Swap Transaction”) allocated to its “Single-Family
Housing Revenue Bonds 2017 Series A” (the “2017 Series A Bonds”); and
WHEREAS, the Authority expects to issue a series of bonds under the General
Resolution on or before September 30, 2022 in the aggregate principal amount of not to exceed
$100,000,000 and designated “Single-Family Housing Revenue Bonds 2022 Series B” (the “2022
Series B Bonds”) for the purpose, in part, of redeeming the outstanding 2017 Series A Bonds as
provided for in the General Resolution; and
WHEREAS, as a result of the refunding of the outstanding 2017 Series A Bonds, the
Authority expects to reallocate the 2017 Swap Transaction, in whole or in part, to a portion of
the 2022 Series B Bonds or another series of its Single-Family Bonds, and in connection with
such allocation, to amend or modify the 2017 Swap Transaction, all in accordance with the
Authority’s Variable Rate Debt and Swap Management Plan (“Debt Management Plan”); and
WHEREAS, in connection with the amendment or modification of the 2017 Swap
Transaction, the Authority may be required to make a payment to Barclays; and
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WHEREAS, pursuant to Section 21 of the Act, the Authority may delegate to one or
more agents or employees those powers or duties as the Authority considers proper.
THEREFORE, BE IT RESOLVED by the Michigan State Housing Development
Authority as follows:
Section 1.
Authorized Representatives. The Executive Director, the Chief Financial
Officer, the Director of Legal Affairs, the Deputy Director of Legal Affairs, the Chairperson or Vice
Chairperson of the Authority, together with any person duly appointed and acting in such
capacity, are designated “Authorized Representatives” of the Authority.
Section 2.
Amendment or Modification of 2017 Swap Transaction. Each Authorized
Representative is hereby authorized and directed, if determined by such Authorized
Representative to be in the best interests of the Authority, consistent with the Debt Management
Plan, to amend or materially modify all or a portion of the 2017 Swap Transaction (as amended
or modified, the “Amended 2017 Swap Transaction”) and, in connection therewith, to execute
and deliver a written amended 2017 Confirmation under the Swap Agreement (as amended or
modified, the “Amended 2017 Confirmation”) on behalf of the Authority. Such Amended 2017
Confirmation shall be in substantially the form of the existing 2017 Confirmation or other
Confirmations previously executed and delivered by the Authority with respect to Single-Family
Bonds, so long as (a) the notional principal amount of the Amended 2017 Confirmation is not
increased above the existing notional amount, (b) the fixed swap interest rate related to the
notional principal amount does not exceed 4.50% per annum, (c) the floating rate index in the
Amended 2017 Confirmation is any of (i) the interest rate borne by the Single-Family Bonds to
which the Amended 2017 Confirmation relates, (ii) the Securities Industry and Financial Markets
Association Municipal Swap Index™, plus an increment not to exceed 0.50% or (iii) a
percentage (not to exceed 100%) of the Secured Overnight Financing Rate (SOFR), or other
market standard index, plus an increment not to exceed 0.50%, as determined by an Authorized
Representative at the time of execution of the Amended 2017 Confirmation to be in the best
interests of the Authority, and (d) the effective date of the Amended 2017 Confirmation is any
date, as determined by an Authorized Representative at the time of execution of the Amended
2017 Confirmation, occurring during the period from the effective date of this Resolution
through September 30, 2022, inclusive.
Section 3.
Payments Relating to Amendment or Modification of 2017 Swap
Transaction. Any Authorized Representative is authorized to pay any payment due in
connection with such amendment or modification of the 2017 Swap Transaction in such amount
and from the general unrestricted funds of the Authority or such other sources provided in the
applicable Swap Documents, the General Resolution, or other resolutions of the Authority;
provided that the aggregate of any payment made by the Authority to Barclays in connection
with the execution, amendment or modification of the Series 2017 Swap Transaction, shall not
exceed $10,000, and any such payment shall be completed on or before September 30, 2022.
Section 4.
Payment Obligations. The Amended 2017 Swap Transaction is to be
entered into pursuant to the Act, and the payment obligations of the Authority thereunder shall be
general obligations of the Authority payable from the general unrestricted funds of the Authority.
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Section 5.
Additional Actions. Each Authorized Representative is authorized to do
all things necessary to accomplish the execution and delivery of the Amended 2017
Confirmation, including the execution and delivery of any other documents or certificates
deemed by such Authorized Representative to be necessary or desirable in connection therewith,
including, if required, an amendment to the Swap Agreement, such approval to be conclusively
evidenced by the execution of each such document or certificate by an Authorized
Representative.
Section 6.

Immediate Effect.

This resolution shall take immediate effect.
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Exhibit A
Michigan State Housing Development Authority
Variable Rate Debt and Swap Management Plan

The following serves as the Michigan State Housing Development Authority’s policy on variable
rate debt and interest rate swap agreements. This policy supersedes the June 30, 2006 policy.
Variable rate debt and interest rate swap agreements are important tools that the Michigan State
Housing Development Authority (the Authority) utilizes to accomplish its goals. Most importantly,
these tools reduce the Authority’s cost of borrowing. Swap Agreements and Variable Rate Debt
have allowed the Authority to finance developments, reduce single-family mortgage rates and fund
programs that otherwise would not have been feasible.
With the inclusion of swaps and variable rate debt come additional risks. The following
information is to serve as a summary of the Authority’s recognition of the additional risk and how
these risks are being managed.

Variable Rate Debt
Variable rate debt exposes the Authority to the risk that interest rates will increase, that an adverse
change in marginal income tax rates occurs, and in the case of variable rate demand obligations
(VRDOs), liquidity risk.
At any given time, the Authority may have a substantial amount of variable rate debt outstanding.
The Authority will continuously monitor the percent of variable rate debt against fixed rate as
well as hedged variable rate debt, to produce the best cost of borrowing possible. This debt mix
will always consider the different levels of risk associated with debt type. The Authority utilizes
the financial strength of its balance sheet as well as staff expertise to mitigate variable rate debt
risk.
Within the various bond indentures, there are mortgages where the bonds have been entirely paid
off. These mortgages generate millions in principal and interest payments that are utilized to call
outstanding debt. This excess cash flow can be directed toward high coupon fixed rate debt or to
reduce the Authority’s exposure to variable rate debt. These reductions over and above normal
debt service of outstanding debt continue to improve the Authority’s parity ratio (Loans Receivable
plus Investments divided by Bonds Outstanding).
Not only has variable rate debt been invaluable in reducing the Authority’s cost of borrowing, but
has provided a natural hedge against low investment returns. At any given time the Authority may
have $100 million in short term investments. As interest rates fall, the lower borrowing rates help
to offset lower returns on short term investments.
The Authority has issued variable rate debt in the form of VRDOs that has an optional tender
feature that creates liquidity risk. Liquidity becomes an issue if the bonds have a failed remarketing
and the Authority does not have the funds available to cover the debt. In order to

reduce liquidity risk, the Authority has entered into standby bond purchase agreements with
numerous banks. If the Authority experiences a failed remarketing, the corresponding bank will
step in and become the bondholder for a period of time. In an effort to reduce liquidity risk, the
Authority has issued other types of variable rate debt that does not have the optional tender feature,
as well as diversified the liquidity providers.

Swap Management Plan
Interest rate swap agreements are a cost effective way to hedge portions of the Authority’s debt
portfolio against interest rate volatility. The interest rate swap agreement itself is a trade that’s
value is determined by market conditions. The way the swap works is as follows:
1. The Authority issues variable rate debt. The Authority will pay the bondholder an interest
rate based on current market conditions that are reset periodically (e.g. daily, weekly,
monthly or quarterly).
2. The Authority enters into an interest rate swap agreement, where the counterparty agrees
to pay the Authority a variable rate that closely matches the rate established in step 1, above.
In return for receiving the variable rate payment, the Authority will pay the counterparty a
fixed rate (e.g. 5.0% multiplied by bonds outstanding).
3. On the debt service date, the Authority will pay the bondholders their variable rate. The
Authority will receive a variable rate payment from the counterparty, as agreed upon, which
should be very close to the payment that was made to the bondholders. At the same time,
the Authority pays to the counterparty the fixed rate (e.g. 5.0% multiplied by bonds
outstanding).
Over time, as interest rates increase or decrease, it will have little to no impact on the debt service
cost to the Authority, as the amount that is paid to the counterparty is fixed at 5.0% in our example.
The value of the swap agreement fluctuates as interest rates change.
The benefit to issuing variable rate debt and synthetically fixing it, rather than issuing fixed rate
debt, comes from the ability to eliminate the penalty associated with fixed rate housing debt, and
the capability to assume different types of risk. The housing penalty is created by the uncertainty
as to when the bondholders’ principal will be repaid. The varying stream of mortgage prepayments
creates this uncertainty. When variable rate debt is issued, the bondholder is no longer concerned
with early prepayment, as it is easy to replace that investment at similar rates. When the Authority
is willing to assume different types of risk, it is compensated through a lower fixed rate payment
to the interest rate swap counterparty. Below, these different risks are discussed further.
In an effort to minimize the amount of interest rate risk exposure, the Authority has entered into
interest rate swap contracts. An interest rate swap is where the Authority issues variable rate debt,
and then enters into a contract with a counterparty that agrees to pay the Authority a variable rate
in return for a fixed rate. The debt is then referred to as synthetically fixed rate.

While the interest rate swap reduces rate risk, the Authority has exposed itself to other risks. These
risks may or may not include: counterparty risk, termination risk, basis point risk, tax event risk,
rollover risk and amortization risk.
Counterparty risk is the risk that the swap counterparty will not fulfill its obligations set forth
under the terms and conditions of the swap contract. This could have the effect of rendering the
debt exposed to all of the risks associated with variable rate debt. This could reduce cash flow, if
the Authority anticipated a termination payment. The Authority monitors counterparty ratings. If a
counterparty’s financial health is deteriorating, the Authority may have to consider the debt as
variable for future decision-making. If necessary, the Authority may set up additional Master Swap
Agreements with new counterparties in an effort to diversify counterparty risk.
Termination risk is the risk that the swap could be terminated by the counterparty due to any of
several events, which may include an Authority or counterparty ratings downgrade, covenant
violation by either party, bankruptcy of either party, swap payment default by either party, and
default events as defined in the Authority’s bond indentures. The Authority mitigates this risk by
working with highly rated counterparties, monitoring their ratings, hiring well-respected bond and
underwriter’s counsel, and diversifying counterparty risk.
Basis point risk refers to a mismatch between the interest rate received from the swap contract
and the interest actually paid on the Authority’s debt. The Authority has entered into percentage of
London Interbank Offered Rate (LIBOR) swap contracts. Over the past fifteen to twenty years the
Authority’s short-term debt has generally traded, between 67% and 70% of LIBOR. During the
credit crisis that began in 2008, the Authority’s short-term debt traded outside this typical range.
The idea with a percentage of LIBOR swap is to pay the Authority’s historical rate of
approximately 68% LIBOR and receive 70% of LIBOR. Taking on this additional risk lowers the
fixed rate that the Authority will have to pay the counterparty. The Authority’s variable rate debt
has traded at 100%+ of LIBOR and during those periods received only 70% of LIBOR,
consequently, the Authority had to make up the difference. In an effort to reduce basis point risk,
the Authority has entered into interest rate swap agreements where the counterparty pays a percent
of LIBOR plus an increment (e.g. 61% of LIBOR plus 40 basis points). This type of trade greatly
reduces the payment mismatch during low interest rate environments. Normally, when the
Authority structures a bond deal, a portion of the deal is left unhedged. The benefit of unhedged
variable rate debt during extremely low interest rate environments more than offsets the loss from
assuming basis point risk.
Tax event risk is the risk that a change in the marginal income tax rates or a change in the tax code
impacts the trading value of tax-exempt bonds. The Authority has entered into a few swap contracts
where tax risk was not assumed. The Authority takes into account changes and anticipated changes
in the tax code in analyzing future debt structure.
Rollover risk is the risk that the swap contract is not coterminous with the related debt. The
Authority has a few swap contracts that will end prior to the last bond maturing. This is a choice
that the Authority has made in an effort to deal with amortization risk, our next topic.

Amortization risk is the risk that there is a mismatch or potential mismatch between the
Authority’s bonds and the notional amount of the swap outstanding. This mismatch could expose
the Authority to variable interest rates if the swap amortizes quicker than the bonds or subject the
Authority to a payment to the counterparty to terminate a portion of the swap contract early if the
bonds are redeemed quicker than anticipated. To mitigate this risk the Authority has purchased
options to terminate the swap contract early, without a termination payment. In structuring the debt,
the Authority has included a portion of the debt as variable rate debt that can be called at par at any
time from any source. This would allow the Authority to direct any unexpected prepayments to the
variable rate debt.

Debt Management
A very important tool in managing the Authority’s debt and integrating swaps into the financing
structures is the cash flows. Each time the Authority goes to the market with a new debt offering,
cash flow/financial projections are created for the new offering as well as the entire general
resolution. A tremendous amount of detail and planning goes into creating these cash flows and
financial projections. While the Authority is structuring a bond financing, staff gathers detailed
information on the types of mortgage to be funded to determine how much flexibility the plan of
finance will require. If a refunding is involved, the Authority will gather information on the loans
that will be transferred. The type of information includes: remaining term, if the owners have
waived their right to pre-pay, type of subsidy if any, interest rates, chance of pre-payment,
reserves, capital needs and whether or not the property is or could become financially troubled.
This information gives staff the opportunity to maximize returns by matching assets with the
proper type of debt.
The Authority has used its strong financial position and sophisticated staff to maximize funding
for the Authority’s financing programs. At the same time it has kept the Authority’s risks at a very
manageable level.
Financial Advisors
The Authority engages financial advisors to gain assurances on market rate transactions as well as
to comply with various Federal and GASB requirements. The Authority’s financial advisors must
be independent of the Authority (i.e. providing advisory services only) and registered with the SEC
and MSRB. The following are examples of how the Authority utilizes these financial advisors:
•
•
•

Structuring Debt Issuance – The Authority engages financial advisors to participate in the
structuring of debt issuance, provide comfort with the pricing of the debt and develop rating
agency and indenture cash flow schedules.
Swap Transactions – Participate in all negotiations related to swap transactions. Also see
Interest Rate Swap Advisor Policy.
Reporting/Monitoring Requirements – The Authority works with the financial advisors to
meet all Federal and State of Michigan reporting/monitoring requirements.

The Authority will work with financial advisors that will comply, in good faith, with policies and
procedures reasonably designed to ensure that the financial advisor satisfies the requirements set
forth by the SEC, MSRB and also contained in the Dodd-Frank Act.
Any financial advisor providing advice to the Authority with respect to interest rate swap
transactions entered into, terminated other than in accordance with their terms, or materially
modified or amended, in each case on or after May 1, 2013 must also meet the requirements set
forth in the attached Interest Rate Swap Advisor Policy.

Interest Rate Swap Advisor Policy
The following documents the Michigan State Housing Development Authority’s
(“Authority”) policy regarding its interest rate swap advisors as of June 19, 2013.
1.
Reference is made to the Authority’s Variable Rate Debt and Swap Management Policy
(the “Swap Management Policy”), as supplemented and amended to the date hereof. This Policy is
supplemental to the Swap Management Policy, and shall apply to interest rate swaps, caps, collars,
rate locks and similar transactions to which the Authority is a party or with respect to which the
Authority may have direct or indirect financial obligations (collectively, “Swaps”, and
individually, a “Swap”).
2.
With respect to each Swap transaction entered into, terminated other than in accordance
with its terms, or materially modified or amended, in each case on or after May 1, 2013, the
Authority, through its Authorized Representative1, shall appoint one or more qualified independent
advisors, each of whom shall meet all of the qualification criteria for a qualified independent
representative set forth in §23.450(b) of the Rules and Regulations of the Commodity Futures
Trading Commission (the “Commission”), including but not limited to the requirements that each
advisor must:
a.
b.
c.
d.
e.

f.
g.
h.

Have sufficient knowledge to evaluate the transaction and risks:
Not be subject to a statutory disqualification;
Be independent (as defined in §23.450(c) of the Rules and Regulations of the
Commission) of any counterparty to the Swap;
Undertake a duty to act in the bests interests of the Authority;
Make appropriate and timely disclosures to the Authority, including, but not limited
to, disclosure of any fact or circumstance of any material conflicts of interest that
could reasonably affect the judgment or decision making of the advisor with respect
to its obligations to the Authority, or which could otherwise adversely affect the
independent status of the advisor;
Evaluate, consistent with any guidelines provided by the Authority, fair pricing and
the appropriateness of the Swap;
Provide advice as to any “recommendation” (as defined in §23.434 and §23.440) of
a swap dealer with respect to a Swap or any trading strategy involving a Swap;
Be subject to, and comply with, restrictions on certain political contributions
imposed by the Commission, the Securities and Exchange Commission or a selfregulatory organization subject to the jurisdiction of the Commission or the
Securities and Exchange Commission; and

For purposes of this Policy, the term “Authorized Representative” shall mean the Executive Director, the Chief of
Staff, the Chief Financial Officer, the Director of Legal Affairs, the Deputy Director of Legal Affairs, the
Chairperson or Vice Chairperson of the Authority, together with any person duly appointed and acting in such
capacity.
1

i.

Have represented in writing that it has policies and procedures reasonably
designed to ensure that it satisfies the requirements set forth above, the it
meets the independence requirements set forth in §23.450(c) of the Rules
and Regulations, and is legally obligated to comply with the requirements
set forth above.

3.
The Chief Financial Officer (the “Finance Officer”) shall regularly monitor, during
the entire course of the engagement of an independent swap advisor pursuant to this
Policy, the performance of the independent swap advisor, and its compliance with the
requirements of this Policy and applicable law. If any person is designated by the Finance
Officer to monitor the performance and compliance of the independent swap advisor, that
person shall promptly report to the Finance Officer any failure of the independent swap
advisor in its performance of its duties or in compliance with the requirements of this
Policy.
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Authority Members

FROM:

Gary Heidel, Acting Executive Director

DATE:

May 19, 2022

RE:

Liquidity Replacements
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RECOMMENDATION:
I recommend that the Michigan State Housing Development Authority (the” Authority”) approve
the following resolutions to authorize Authority staff to replace expiring sources of liquidity with
Standby Bond Purchase Agreements (“SBPAs”) for each of the following bonds:
Single-Family Mortgage Revenue Bonds, 2007 Series B;
Single-Family Mortgage Revenue Bonds, 2007 Series F; and
Single-Family Mortgage Revenue Bonds, 2009 Series D.
EXECUTIVE SUMMARY:
The above-listed bonds are currently outstanding and will remain outstanding after these
proposed liquidity replacements. These bonds, with a cumulative current balance of $115.6
million, were issued as variable rate demand obligations (“VRDOs”). VRDOs are bonds that bear
interest at a floating or variable rate adjusted at specified intervals (such as daily, weekly, or
monthly) and can be repurchased by the Authority at the bondholder’s option when the rate
changes. The Authority’s VRDOs are backed by a liquidity facility, such as an SBPA or Letters of
Credit (“LOC”), that provides readily available funds to purchase bonds that the bondholders
tender.
In March of 2022, the Authority solicited a request for proposals (“RFP”) for Direct Pay LOCs
and/or SBPAs. Twenty-two (22) providers were solicited and 13 responded. The liquidity facility
associated with the Single-Family Mortgage Revenue Bonds, 2007 Series F, will expire in June
2022. The current liquidity provider to the Single-Family Mortgage Revenue Bonds, 2007 Series
B and 2009 Series D, has caused the VRDOs to trade above acceptable rates. The Authority
had negotiated the ability to terminate the facility at any time, as protection against this
occurrence.
Based on the results of the RFP, the Authority plans to enter into three SBPAs to support the
bond issues described above with TD Bank, N.A. This will be a new liquidity provider for the
Authority’s VRDO portfolio. The TD Bank SBPAs will be for 5 years at an annualized rate of 20
basis points. If the bonds are held by TD Bank, also referred to as bank bonds, the interest rate
paid will be the highest of (i) 7%, (ii) the Fed Fund Rate plus 2.0%, or (iii) the Prime Rate plus

1.5%. Once the bonds become bank bonds, beginning on the 366th day, they will then pay down
in 6 equal semi-annual principal installments.
TD Bank will be remarketing these Bonds in the weekly mode for an annualized fee of 6 basis
points.
ADVANCING THE AUTHORITY’S MISSION:
The replacement of these 3 expiring SBPAs relates to the management of the Authority’s debt
portfolio. The Authority issues debt to fund its lending activities and strives to achieve the lowest
cost of borrowing while taking all risks into consideration. As a self-sustaining agency, the
Authority seeks to generate low lending rates so that Michigan residents have additional options
to find quality affordable housing. The Authority’s lending activities must also generate sufficient
revenue to cover operating expenses and fund the non-economic goals of the Authority, such as
non-repayable grants.
MUNICIPAL SUPPORT:
Not applicable.
COMMUNITY ENGAGEMENT/IMPACT:
Not applicable.
RESIDENT IMPACT:
Not applicable.
ISSUES, POLICY CONSIDERATIONS, AND RELATED ACTIONS:
Not Applicable.

MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY
SIXTH RESOLUTION SUPPLEMENTING
SERIES RESOLUTION AUTHORIZING THE ISSUANCE AND SALE OF
SINGLE-FAMILY MORTGAGE REVENUE BONDS, 2007 SERIES B
IN AN AMOUNT NOT TO EXCEED $215,000,000
May 19, 2022
WHEREAS, the Members of the Michigan State Housing Development Authority
(hereinafter referred to as the “Authority”), by Resolution adopted December 17, 1987, and as
supplemented on January 28, 1988, October 12, 1995, January 30, 1997, May 24, 2006 and
September 26, 2018 (hereinafter referred to as the “General Resolution”), have authorized the
issuance of Single-Family Mortgage Revenue Bonds in one or more Series pursuant to a Series
Resolution authorizing the issuance and sale of any such Series; and
WHEREAS, pursuant to the General Resolution, on May 23, 2007, the Members of the
Authority adopted the Series Resolution Authorizing the Issuance and Sale of Single-Family
Mortgage Revenue Bonds, 2007 Series B in an Amount Not To Exceed $215,000,000 (the “Original
2007 Series B Resolution”), authorizing the issuance and sale of a Series of Bonds designated “SingleFamily Mortgage Revenue Bonds, 2007 Series B” (the “2007 Series B Bonds”) to provide moneys to
carry out the purposes of the Authority, and supplemented such Original 2007 Series B Resolution:
(i) on November 19, 2008 pursuant to the Supplementing Series Resolutions Authorizing the
Issuance and Sale of Single-Family Mortgage Revenue Bonds, 2005 Series B, 2005 Series C, 2006
Series B, 2006 Series C, 2006 Series D, 2007 Series B and 2007 Series C adopted by the Authority
on November 19, 2008 (the “Supplemental Resolution”), (ii) on December 16, 2009 pursuant to
the Second Resolution Supplementing Series Resolution Authorizing the Issuance and Sale of
Single-Family Mortgage Revenue Bonds, 2007 Series B in an Amount Not To Exceed
$215,000,000 (the “Second Supplemental Resolution”), (iii) on October 20, 2010 pursuant to the
Third Resolution Supplementing Series Resolution Authorizing the Issuance and Sale of SingleFamily Mortgage Revenue Bonds, 2007 Series B in an Amount Not To Exceed $215,000,000 (the
“Third Supplemental Resolution”), (iv) on August 21, 2013 pursuant to the Fourth Resolution
Supplementing Series Resolution Authorizing the Issuance and Sale of Single-Family Mortgage
Revenue Bonds, 2007 Series B in an Amount Not To Exceed $215,000,000 (the “Fourth
Supplemental Resolution”), and (v) on September 27, 2017 pursuant to the Fifth Resolution
Supplementing Series Resolution Authorizing the Issuance and Sale of Single-Family Mortgage
Revenue Bonds, 2007 Series B in an Amount Not To Exceed $215,000,000 (the “Fifth
Supplemental Resolution,” and together with the Original 2007 Series B Resolution, the
Supplemental Resolution, the Second Supplemental Resolution, the Third Supplemental
Resolution, and the Fourth Supplemental Resolution, the “2007 Series B Resolution”); and
WHEREAS, the Authority issued and delivered the 2007 Series B Bonds in the original
principal amount of $205,000,000 to the original purchasers thereof on July 12, 2007, and the 2007
Series B Bonds currently bear interest at a Weekly Rate and are subject to optional and mandatory
tender for purchase as provided in the 2007 Series B Resolution; and

WHEREAS, the purchase price due upon optional and mandatory tender of the 2007 Series
B Bonds bearing interest at a Weekly Rate, in the event of a failed remarketing, is payable by the
Industrial and Commercial Bank of China Limited, New York Branch (“ICBC Bank”), pursuant
to a Standby Bond Purchase Agreement dated as of November 1, 2017 (the “ICBC Bank Liquidity
Facility”), among the Authority, U.S. Bank National Association, as Trustee (predecessor trustee
to U.S. Bank Trust Company, National Association) (the “Trustee”), and ICBC Bank; and
WHEREAS, the Authority expects to substitute the ICBC Bank Liquidity Facility with a
Standby Bond Purchase Agreement provided by TD Bank, N.A. (“TD Bank”); and
WHEREAS, Jefferies LLC (“Jefferies”) is acting as remarketing agent (the “Current
Remarketing Agent”) with respect to the 2007 Series B Bonds pursuant to the Remarketing
Agreement, dated as of October 26, 2017, between the Authority and Jefferies (the “Jefferies
Remarketing Agreement”); and
WHEREAS, the Authority expects to replace the Current Remarketing Agent with TD
Securities (USA), LLC (“TD Securities”); and
WHEREAS, pursuant to Section 27(l) of the Michigan State Housing Development
Authority Act, Act No. 346 of the Public Acts of 1966 of the State of Michigan, as amended (the
“Act”), the Authority has determined to delegate to the Executive Director, the Chief Financial
Officer, the Director of Legal Affairs, the Deputy Director of Legal Affairs, the Chairperson or
Vice Chairperson of the Authority (each, together with any person duly appointed or acting in such
capacity, hereinafter individually referred to as an “Authorized Representative”), the power to
cancel or terminate a Liquidity Facility in accordance with its terms and to provide one or more
Alternate Liquidity Facilities in such amounts and at such times as determined by an Authorized
Representative; and
WHEREAS, it is necessary to supplement and amend the 2007 Series B Resolution as
hereinafter provided.
NOW, THEREFORE, BE IT RESOLVED by the Members of the Michigan State Housing
Development Authority as follows:
ARTICLE I
AUTHORITY AND DEFINITIONS
101. 2007 Series B Resolution. This resolution (the “2007 Series B Sixth Supplemental
Resolution”) is adopted in accordance with the provisions of Sections 1001(e) and 1001(l) of the
General Resolution and pursuant to the authority contained in the Act.
102. Definitions. All terms which are defined in Section 103 and 104 of Article I of
the General Resolution, the recitals to and in Section 102 of the Original 2007 Series B Resolution,
and in Section 102 of the Fifth Supplemental Resolution shall have the same meanings, as
applicable in this 2007 Series B Sixth Supplemental Resolution, including the preambles hereto.
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ARTICLE II
ACQUISITION OF ALTERNATE LIQUIDITY FACILITY;
REMARKETING OF 2007 SERIES B BONDS
201. Remarketing Agreement. The form of the Remarketing Agreement, between the
Authority and TD Securities relating to the 2007 Series B Bonds (the “TD Securities Remarketing
Agreement”) presented to the Authority at this meeting is hereby approved and any Authorized
Representative is authorized to execute and deliver the TD Securities Remarketing Agreement for
and on behalf of the Authority with such changes, omissions, insertions and revisions as may be
necessary or desirable, permitted by the Act and otherwise by law, and not materially adverse to
the Authority, the approval of such changes shall be evidenced by the Authorized Representative’s
execution thereof.
202.
Alternate Liquidity Facility. Pursuant to Section 702 of the 2007 Series B
Resolution, as amended herein, the Authority hereby authorizes and directs an Authorized
Representative to acquire an Alternate Liquidity Facility from TD Bank, or such other alternate
Liquidity Facility Provider as an Authorized Representative shall select (the “Alternate Liquidity
Facility Provider”), and to negotiate and execute and perform the Alternate Liquidity Facility,
substantially in the form presented at this meeting with such changes in such document as may be
necessary or desirable, permitted by the Act and otherwise by law, and are not materially adverse to
the Authority, the approval of such changes shall be evidenced by the Authorized Representative’s
execution thereof, taking into account the benefits to be derived by the Authority from the
remarketing of the 2007 Series B Bonds as provided in the 2007 Series B Resolution, as amended
herein, and subject to the following additional conditions:
(i)
The Fee Agreement between the Authority and Alternate Liquidity Facility
Provider (the “Fee Agreement”) in substantially the form presented to this meeting, is
hereby approved with such changes in such document as may be necessary or desirable,
permitted by the Act and otherwise by law, the approval of such changes shall be evidenced
by the Authorized Representative’s execution thereof; provided, however, the Facility Fee
(as defined in the Alternate Liquidity Facility) to be paid in respect of the Alternate
Liquidity Facility in effect as of (A) the date of execution of the Fee Agreement or (B) the
date the Fee Agreement is amended or modified in connection with an extension of the
term of the Alternate Liquidity Facility, shall not exceed 2.00% of the Available
Commitment (as defined in the Alternate Liquidity Facility); provided further, however,
that such Facility Fee rates may be increased and adjusted in accordance with the
provisions of such Liquidity Facility and such Fee Agreement without regard to the
foregoing limitation on the initial or amended commitment fee rate (e.g. downgrade pricing
may exceed 2.00%).
(ii)
The Available Commitment under the Alternate Liquidity Facility shall not
exceed an amount equal to the sum of (A) the principal amount of the Outstanding 2007
Series B Bonds and (B) the Available Interest Commitment (as defined in the Alternate
Liquidity Facility) with respect to such principal amount.
203. Remarketing Statement. The form of Remarketing Statement of the Authority,
substantially in the form presented to this meeting, is hereby authorized and approved as the final
3

Remarketing Statement of the Authority, with such changes, omissions, insertions and revisions
as an Authorized Representative shall deem advisable or appropriate, and such final Remarketing
Statement is approved for execution on behalf of the Authority and the remarketing of the 2007
Series B Bonds. One or more Authorized Representatives are hereby authorized to execute such
final Remarketing Statement and deliver it to the Remarketing Agent for distribution on behalf of
the Authority.
204. Ratification of Actions. The actions of any Authorized Representative heretofore
taken pursuant to the provisions of the General Resolution and the 2007 Series B Resolution,
including, but not limited to: the undertaking of discussions and negotiations with rating agencies,
the ICBC Bank, the Alternate Liquidity Facility Provider, TD Securities and Jefferies are hereby
ratified and confirmed in all respects.
205.

Additional Actions.

(a)
Any Authorized Representative is hereby authorized and directed to execute such
other documents and certifications, and to perform such other acts as may be necessary or
convenient in connection with the execution and performance of the Alternate Liquidity Facility,
for the proper remarketing by the Current Remarketing Agent or TD Securities of the 2007 Series
B Bonds bearing interest at a Weekly Rate, with, as applicable, the ICBC Bank Liquidity Facility
or the Alternate Liquidity Facility, subject to, as may be required by the ICBC Bank Liquidity
Facility, the Alternate Liquidity Facility, the Jefferies Remarketing Agreement, the TD Securities
Remarketing Agreement, the General Resolution, the 2007 Series B Resolution and this 2007
Series B Sixth Supplemental Resolution and the Act.
(b)
The Chief Financial Officer is hereby authorized to pay from the Operating Fund,
the costs of executing and delivering the Alternate Liquidity Facility and the Remarketing
Agreement, and preparing, executing and distributing the Remarketing Statement described in
Section 203 above.
ARTICLE III
MISCELLANEOUS
301.
Effective Date. This 2007 Series B Sixth Supplemental Resolution shall take effect
immediately.
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MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY
THIRD RESOLUTION SUPPLEMENTING
SERIES RESOLUTION AUTHORIZING THE ISSUANCE AND SALE OF
SINGLE-FAMILY MORTGAGE REVENUE BONDS, 2007 SERIES F
IN AN AMOUNT NOT TO EXCEED $95,000,000
May 19, 2022
WHEREAS, the Members of the Michigan State Housing Development Authority
(hereinafter referred to as the “Authority”), by Resolution adopted December 17, 1987, and as
supplemented on January 28, 1988, October 12, 1995, January 30, 1997, May 24, 2006 and
September 26, 2018 (hereinafter referred to as the “General Resolution”), have authorized the
issuance of Single-Family Mortgage Revenue Bonds in one or more Series pursuant to a Series
Resolution authorizing the issuance and sale of any such Series; and
WHEREAS, pursuant to the General Resolution, on November 28, 2007, the Members of the
Authority adopted the Series Resolution Authorizing the Issuance and Sale of Single-Family
Mortgage Revenue Bonds, 2007 Series F in an Amount Not To Exceed $95,000,000 (the “Original
2007 Series F Resolution”), authorizing the issuance and sale of a Series of Bonds designated “SingleFamily Mortgage Revenue Bonds, 2007 Series F” (the “2007 Series F Bonds”) to provide moneys to
carry out the purposes of the Authority, and supplemented such Original 2007 Series F Resolution:
(i) on September 19, 2012 pursuant to the Supplementing Series Resolution Authorizing the
Issuance and Sale of Single-Family Mortgage Revenue Bonds, 2007 Series F (the “Supplemental
Resolution”), and (ii) on September 30, 2015 pursuant to the Second Resolution Supplementing
Series Resolution Authorizing the Issuance and Sale of Single-Family Mortgage Revenue Bonds,
2007 Series F in an Amount Not To Exceed $95,000,000 (the “Second Supplemental Resolution”
and together with the Original 2007 Series F Resolution and the Supplemental Resolution, the
“2007 Series F Resolution”); and
WHEREAS, the Authority issued and delivered the 2007 Series F Bonds in the original
principal amount of $85,000,000 to the original purchasers thereof on December 11, 2007, and the
2007 Series F Bonds currently bear interest at a Weekly Rate and are subject to optional and
mandatory tender for purchase as provided in the 2007 Series F Resolution; and
WHEREAS, the purchase price due upon optional and mandatory tender of the 2007 Series
F Bonds bearing interest at a Weekly Rate, in the event of a failed remarketing, is payable by the
Bank of America, N.A. (“BofA Bank”), pursuant to a Standby Bond Purchase Agreement dated as
of November 1, 2015, (the “BofA Bank Liquidity Facility”), among the Authority, U.S. Bank
National Association, as Trustee (predecessor trustee to U.S. Bank Trust Company, National
Association)(the “Trustee”), and BofA Bank; and
WHEREAS, the Authority expects to substitute the BofA Bank Liquidity Facility with a
Standby Bond Purchase Agreement provided by TD Bank, N.A. (“TD Bank”); and
WHEREAS, Merrill Lynch, Pierce, Fenner & Smith Incorporated (“Merrill”) is acting as
remarketing agent (the “Current Remarketing Agent”) with respect to the 2007 Series F Bonds

pursuant to the Remarketing Agreement, dated as of November 18, 2015, between the Authority
and Merrill (the “Merrill Remarketing Agreement”); and
WHEREAS, the Authority expects to replace the Current Remarketing Agent with TD
Securities (USA), LLC (“TD Securities”); and
WHEREAS, pursuant to Section 27(l) of the Michigan State Housing Development
Authority Act, Act No. 346 of the Public Acts of 1966 of the State of Michigan, as amended (the
“Act”), the Authority has determined to delegate to the Executive Director, the Chief Financial
Officer, the Director of Legal Affairs, the Deputy Director of Legal Affairs, the Chairperson or
Vice Chairperson of the Authority (each, together with any person duly appointed or acting in such
capacity, hereinafter individually referred to as an “Authorized Representative”), the power to
cancel or terminate a Liquidity Facility in accordance with its terms and to provide one or more
Alternate Liquidity Facilities in such amounts and at such times as determined by an Authorized
Representative; and
WHEREAS, it is necessary to supplement and amend the 2007 Series F Resolution as
hereinafter provided.
NOW, THEREFORE, BE IT RESOLVED by the Members of the Michigan State Housing
Development Authority as follows:
ARTICLE I
AUTHORITY AND DEFINITIONS
101. 2007 Series F Resolution. This resolution (the “2007 Series F Third Supplemental
Resolution”) is adopted in accordance with the provisions of Sections 1001(e) and 1001(l) of the
General Resolution and pursuant to the authority contained in the Act.
102. Definitions.
the General Resolution, in
Resolution, and in Section
meanings, as applicable in
preambles hereto.

All terms which are defined in Section 103 and 104 of Article I of
the recitals to and in Section 102 of the Original 2007 Series F
102 of the Second Supplemental Resolution, shall have the same
this 2007 Series F Third Supplemental Resolution, including the

ARTICLE II
ACQUISITION OF ALTERNATE LIQUIDITY FACILITY;
REMARKETING OF 2007 SERIES F BONDS
201. Remarketing Agreement. The form of the Remarketing Agreement, between the
Authority and TD Securities relating to the 2007 Series F Bonds (the “TD Securities Remarketing
Agreement”) presented to the Authority at this meeting is hereby approved and any Authorized
Representative is authorized to execute and deliver the TD Securities Remarketing Agreement for
and on behalf of the Authority with such changes, omissions, insertions and revisions as may be
necessary or desirable, permitted by the Act and otherwise by law, and not materially adverse to
the Authority, the approval of such changes shall be evidenced by the Authorized Representative’s
execution thereof.
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202.
Alternate Liquidity Facility. Pursuant to Section 702 of the 2007 Series F
Resolution, as amended herein, the Authority hereby authorizes and directs an Authorized
Representative to acquire an Alternate Liquidity Facility from TD Bank, or such other alternate
Liquidity Facility Provider as an Authorized Representative shall select (the “Alternate Liquidity
Facility Provider”), and to negotiate and execute and perform the Alternate Liquidity Facility,
substantially in the form presented at this meeting with such changes in such document as may be
necessary or desirable, permitted by the Act and otherwise by law, and are not materially adverse to
the Authority, the approval of such changes shall be evidenced by the Authorized Representative’s
execution thereof, taking into account the benefits to be derived by the Authority from the
remarketing of the 2007 Series F Bonds as provided in the 2007 Series F Resolution, as amended
herein, and subject to the following additional conditions:
(i)
The Fee Agreement between the Authority and Alternate Liquidity Facility
Provider (the “Fee Agreement”) in substantially the form presented to this meeting, is
hereby approved with such changes in such document as may be necessary or desirable,
permitted by the Act and otherwise by law, the approval of such changes shall be evidenced
by the Authorized Representative’s execution thereof; provided, however, the Facility Fee
(as defined in the Alternate Liquidity Facility) to be paid in respect of the Alternate
Liquidity Facility in effect as of (A) the date of execution of the Fee Agreement or (B) the
date the Fee Agreement is amended or modified in connection with an extension of the
term of the Alternate Liquidity Facility, shall not exceed 2.00% of the Available
Commitment (as defined in the Alternate Liquidity Facility); provided further, however,
that such Facility Fee rates may be increased and adjusted in accordance with the
provisions of such Liquidity Facility and such Fee Agreement without regard to the
foregoing limitation on the initial or amended commitment fee rate (e.g. downgrade pricing
may exceed 2.00%).
(ii)
The Available Commitment under the Alternate Liquidity Facility shall not
exceed an amount equal to the sum of (A) the principal amount of the Outstanding 2007
Series F Bonds and (B) the Available Interest Commitment (as defined in the Alternate
Liquidity Facility) with respect to such principal amount.
203. Remarketing Statement. The form of Remarketing Statement of the Authority,
substantially in the form presented to this meeting, is hereby authorized and approved as the final
Remarketing Statement of the Authority, with such changes, omissions, insertions and revisions
as an Authorized Representative shall deem advisable or appropriate, and such final Remarketing
Statement is approved for execution on behalf of the Authority and the remarketing of the 2007
Series F Bonds. One or more Authorized Representatives are hereby authorized to execute such
final Remarketing Statement and deliver it to the Remarketing Agent for distribution on behalf of
the Authority.
204. Ratification of Actions. The actions of any Authorized Representative heretofore
taken pursuant to the provisions of the General Resolution and the 2007 Series F Resolution,
including, but not limited to: the undertaking of discussions and negotiations with rating agencies,
BofA Bank, the Alternate Liquidity Facility Provider, TD Securities and Merrill are hereby ratified
and confirmed in all respects.
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205.

Additional Actions.

(a)
Any Authorized Representative is hereby authorized and directed to execute such
other documents and certifications, and to perform such other acts as may be necessary or
convenient in connection with the execution and performance of the Alternate Liquidity Facility,
for the proper remarketing by the Current Remarketing Agent or TD Securities of the 2007 Series
F Bonds bearing interest at a Weekly Rate, with, as applicable, BofA Bank Liquidity Facility or
the Alternate Liquidity Facility, subject to, as may be required by the BofA Bank Liquidity Facility,
the Alternate Liquidity Facility, the Merrill Remarketing Agreement, the TD Securities
Remarketing Agreement, the General Resolution, the 2007 Series F Resolution and this 2007
Series F Third Supplemental Resolution and the Act.
(b)
The Chief Financial Officer is hereby authorized to pay from the Operating Fund,
the costs of executing and delivering the Alternate Liquidity Facility and the Remarketing
Agreement, and preparing, executing and distributing the Remarketing Statement described in
Section 203 above.
ARTICLE III
MISCELLANEOUS
301.
Effective Date. This 2007 Series F Third Supplemental Resolution shall take effect
immediately.
39025375.7/060543.00227
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MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY
FIFTH RESOLUTION SUPPLEMENTING
SERIES RESOLUTION AUTHORIZING THE ISSUANCE AND SALE OF
SINGLE-FAMILY MORTGAGE REVENUE BONDS, 2009 SERIES D
IN AN AMOUNT NOT TO EXCEED $110,000,000
May 19, 2022
WHEREAS, the Members of the Michigan State Housing Development Authority
(hereinafter referred to as the “Authority”), by Resolution adopted December 17, 1987, and as
supplemented on January 28, 1988, October 12, 1995, January 30, 1997, May 24, 2006 and
September 26, 2018 (hereinafter referred to as the “General Resolution”), have authorized the
issuance of Single-Family Mortgage Revenue Bonds in one or more Series pursuant to a Series
Resolution authorizing the issuance and sale of any such Series; and
WHEREAS, pursuant to the General Resolution, on May 20, 2009, the Members of the
Authority adopted the Series Resolution Authorizing the Issuance and Sale of Single-Family
Mortgage Revenue Bonds, 2009 Series D in an Amount Not To Exceed $110,000,000 (the “Original
2009 Series D Resolution”), authorizing the issuance and sale of a Series of Bonds designated “SingleFamily Mortgage Revenue Bonds, 2009 Series D” (the “2009 Series D Bonds”) to provide moneys
to carry out the purposes of the Authority, and supplemented such Original 2009 Series D Resolution:
(i) on December 16, 2009 pursuant to the Resolution Supplementing Series Resolution Authorizing
the Issuance and Sale of Single-Family Mortgage Revenue Bonds, 2009 Series D in an Amount Not
To Exceed $110,000,000 (the “Supplemental Resolution”); (ii) on October 20, 2010 pursuant to the
Second Resolution Supplementing Series Resolution Authorizing the Issuance and Sale of SingleFamily Mortgage Revenue Bonds, 2009 Series D in an Amount Not To Exceed $110,000,000 (the
“Second Supplemental Resolution”); (iii) on August 21, 2013 pursuant to the Third Resolution
Supplementing Series Resolution Authorizing the Issuance and Sale of Single-Family Mortgage
Revenue Bonds, 2009 Series D in an Amount Not To Exceed $110,000,000 (the “Third Supplemental
Resolution”); and (iv) on September 27, 2017 pursuant to the Fourth Resolution Supplementing Series
Resolution Authorizing the Issuance and Sale of Single-Family Mortgage Revenue Bonds, 2009
Series D in an Amount Not To Exceed $110,000,000 (the “Fourth Supplemental Resolution,” and
together with the Original 2009 Series D Resolution, the Supplemental Resolution, the Second
Supplemental Resolution, and the Third Supplemental Resolution, the “2009 Series D Resolution”);
and
WHEREAS, the Authority issued and delivered the 2009 Series D Bonds in the original
principal amount of $104,420,000 to the original purchasers thereof on June 23, 2009, and the
2009 Series D Bonds currently bear interest at a Weekly Rate and are subject to optional and
mandatory tender for purchase as provided in the 2009 Series D Resolution; and
WHEREAS, the purchase price due upon optional and mandatory tender of the 2009 Series
D Bonds bearing interest at a Weekly Rate, in the event of a failed remarketing, is payable by the
Industrial and Commercial Bank of China Limited, New York Branch (“ICBC Bank”), pursuant
to a Standby Bond Purchase Agreement dated as of November 1, 2017 (the “ICBC Bank Liquidity
Facility”), among the Authority, U.S. Bank National Association, as Trustee (predecessor trustee
to U.S. Bank Trust Company, National Association) (the “Trustee”), and ICBC Bank; and

WHEREAS, the Authority expects to substitute the ICBC Bank Liquidity Facility with a
Standby Bond Purchase Agreement provided by TD Bank, N.A. (“TD Bank”); and
WHEREAS, Jefferies LLC (“Jefferies”) is acting as remarketing agent (the “Current
Remarketing Agent”) with respect to the 2009 Series D Bonds pursuant to the Remarketing
Agreement, dated as of October 26, 2017, between the Authority and Jefferies (the “Jefferies
Remarketing Agreement”); and
WHEREAS, the Authority expects to replace the Current Remarketing Agent with TD
Securities (USA), LLC (“TD Securities”); and
WHEREAS, pursuant to Section 27(l) of the Michigan State Housing Development
Authority Act, Act No. 346 of the Public Acts of 1966 of the State of Michigan, as amended (the
“Act”), the Authority has determined to delegate to the Executive Director, the Chief Financial
Officer, the Director of Legal Affairs, the Deputy Director of Legal Affairs, the Chairperson or
Vice Chairperson of the Authority (each, together with any person duly appointed or acting in such
capacity, hereinafter individually referred to as an “Authorized Representative”), the power to
cancel or terminate a Liquidity Facility in accordance with its terms and to provide one or more
Alternate Liquidity Facilities in such amounts and at such times as determined by an Authorized
Representative; and
WHEREAS, it is necessary to supplement and amend the 2009 Series D Resolution as
hereinafter provided.
NOW, THEREFORE, BE IT RESOLVED by the Members of the Michigan State Housing
Development Authority as follows:
ARTICLE I
AUTHORITY AND DEFINITIONS
101. 2009 Series D Resolution. This resolution (the “2009 Series D Fifth Supplemental
Resolution”) is adopted in accordance with the provisions of Sections 1001(e) and 1001(l) of the
General Resolution and pursuant to the authority contained in the Act.
102. Definitions.
the General Resolution, in
Resolution, and in Section
meanings, as applicable in
preambles hereto.

All terms which are defined in Sections 103 and 104 of Article I of
the recitals to and in Section 102 of the Original 2009 Series D
102 of the Fourth Supplemental Resolution, shall have the same
this 2009 Series D Fifth Supplemental Resolution, including the

ARTICLE II
ACQUISITION OF ALTERNATE LIQUIDITY FACILITY;
REMARKETING OF 2009 SERIES D BONDS
201. Remarketing Agreement. The form of the Remarketing Agreement, between the
Authority and TD Securities relating to the 2009 Series D Bonds (the “TD Securities Remarketing
Agreement”) presented to the Authority at this meeting is hereby approved and any Authorized
2

Representative is authorized to execute and deliver the TD Securities Remarketing Agreement for
and on behalf of the Authority with such changes, omissions, insertions and revisions as may be
necessary or desirable, permitted by the Act and otherwise by law, and not materially adverse to
the Authority, the approval of such changes shall be evidenced by the Authorized Representative’s
execution thereof.
202.
Alternate Liquidity Facility. Pursuant to Section 702 of the 2009 Series D
Resolution, as amended herein, the Authority hereby authorizes and directs an Authorized
Representative to acquire an Alternate Liquidity Facility from TD Bank, or such other alternate
Liquidity Facility Provider as an Authorized Representative shall select (the “Alternate Liquidity
Facility Provider”), and to negotiate and execute and perform the Alternate Liquidity Facility,
substantially in the form presented at this meeting with such changes in such document as may be
necessary or desirable, permitted by the Act and otherwise by law, and are not materially adverse to
the Authority, the approval of such changes shall be evidenced by the Authorized Representative’s
execution thereof, taking into account the benefits to be derived by the Authority from the
remarketing of the 2009 Series D Bonds as provided in the 2009 Series D Resolution, as amended
herein, and subject to the following additional conditions:
(i)
The Fee Agreement between the Authority and Alternate Liquidity Facility
Provider (the “Fee Agreement”) in substantially the form presented to this meeting, is
hereby approved with such changes in such document as may be necessary or desirable,
permitted by the Act and otherwise by law, the approval of such changes shall be evidenced
by the Authorized Representative’s execution thereof; provided, however, the Facility Fee
(as defined in the Alternate Liquidity Facility) to be paid in respect of the Alternate
Liquidity Facility in effect as of (A) the date of execution of the Fee Agreement or (B) the
date the Fee Agreement is amended or modified in connection with an extension of the
term of the Alternate Liquidity Facility, shall not exceed 2.00% of the Available
Commitment (as defined in the Alternate Liquidity Facility); provided further, however,
that such Facility Fee rates may be increased and adjusted in accordance with the
provisions of such Liquidity Facility and such Fee Agreement without regard to the
foregoing limitation on the initial or amended commitment fee rate (e.g. downgrade pricing
may exceed 2.00%).
(ii)
The Available Commitment under the Alternate Liquidity Facility shall not
exceed an amount equal to the sum of (A) the principal amount of the Outstanding 2009
Series D Bonds and (B) the Available Interest Commitment (as defined in the Alternate
Liquidity Facility) with respect to such principal amount.
203. Remarketing Statement. The form of Remarketing Statement of the Authority,
substantially in the form presented to this meeting, is hereby authorized and approved as the final
Remarketing Statement of the Authority, with such changes, omissions, insertions and revisions
as an Authorized Representative shall deem advisable or appropriate, and such final Remarketing
Statement is approved for execution on behalf of the Authority and for the remarketing of the 2009
Series D Bonds. One or more Authorized Representatives are hereby authorized to execute such
final Remarketing Statement and deliver it to the Remarketing Agent for distribution on behalf of
the Authority.
3

204. Ratification of Actions. The actions of any Authorized Representative heretofore
taken pursuant to the provisions of the General Resolution and the 2009 Series D Resolution,
including, but not limited to: the undertaking of discussions and negotiations with rating agencies,
ICBC Bank, the Alternate Liquidity Facility Provider, TD Securities and Jefferies are hereby
ratified and confirmed in all respects.
205.

Additional Actions.

(a)
Any Authorized Representative is hereby authorized and directed to execute such
other documents and certifications, and to perform such other acts as may be necessary or
convenient in connection with the execution and performance of the Alternate Liquidity Facility,
for the proper remarketing by the Current Remarketing Agent or TD Securities of the 2009 Series
D Bonds bearing interest at a Weekly Rate, with, as applicable, the ICBC Bank Liquidity Facility
or the Alternate Liquidity Facility, subject to, as may be required by the ICBC Bank Liquidity
Facility, the Alternate Liquidity Facility, the Jefferies Remarketing Agreement, the TD Securities
Remarketing Agreement, the General Resolution, the 2009 Series D Resolution and this 2009
Series D Fifth Supplemental Resolution and the Act.
(b)
The Chief Financial officer is hereby authorized to pay from the Operating Fund,
the costs of executing and delivering the Alternate Liquidity Facility and the Remarketing
Agreement, and preparing, executing and distributing the Remarketing Statement described in
Section 203 above.
ARTICLE III
MISCELLANEOUS
301.
Effective Date. This 2009 Series D Fifth Supplemental Resolution shall take effect
immediately.
39024244.6/060543.00227
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TO:

Authority Members

FROM:

Gary Heidel, Acting Executive Director

DATE:

May 19, 2022

RE:

Second Amendment to the 2022-2023 Qualified Allocation Plan

RECOMMENDATION:
I recommend that the Michigan State Housing Development Authority (the “Authority”) approve
the Second Amendment to the 2022-2023 Qualified Allocation Plan (“QAP”) and accompanying
program documents.
EXECUTIVE SUMMARY:
The QAP sets forth the policies and procedures for the administration of the Low-Income Housing
Tax Credit (“LIHTC”) Program within the State of Michigan and is required pursuant to Section 42
of the Internal Revenue Code. The QAP is updated periodically to address changes in policy and
market conditions, among other things. Approval of this request will allow for the Second
Amendment to the 2022-2023 QAP to be sent to the Governor for approval and will ultimately
allow the updated program requirements to be in place for an additional credit funding round to
be held in July 2022, providing additional credit to maintain the construction or rehabilitation of
affordable housing units across the state using the LIHTC Program.
ADVANCING THE AUTHORITY’S MISSION:
The LIHTC Program is a significant resource that the Authority administers to produce and
rehabilitate rental housing units. The changes made in the Second Amendment will allow the
Authority to allocate additional credit to developments that have experienced extraordinary
construction cost increases during the last year as they continue construction or rehabilitation of
affordable housing units throughout the state.
STAKEHOLDER ENGAGEMENT:
Authority staff have had many conversations with key stakeholders over the past few months,
including affordable housing developers and investors, to discuss this strategy. Additionally, the
Authority has held and participated in virtual information and public hearings to communicate the
strategy and timeline and to create opportunities for feedback.

PUBLIC ENGAGEMENT:
Authority staff conducted a virtual information hearing on April 29, 2022 prior to the release of
draft amendment documents, as well as virtual public hearings on May 5, 2022 and May 6, 2022
after the release of draft amendment documents. Virtual hearing announcements were published
in newspapers throughout the state at least 14 days prior to the hearing dates and were also
posted on the Authority's website. Participants were able to join the virtual hearings via Microsoft
Teams or by telephone. The informational hearing had 40 participants from outside of the
Authority. Over the course of the three (3) public hearings, there were 27 participants from outside
of the Authority; of those, there were four (4) who chose to comment. The key feedback is included
in the Summary of Public Hearings, attached.
ISSUES, POLICY CONSIDERATIONS, AND RELATED ACTIONS:
The Second Amendment modifies the 2022-2023 QAP, which was approved on July 19, 2021
and last modified on December 16, 2021. The modifications made to the QAP are the result of a
process where feedback was received from stakeholders in various forums, including virtual
public hearings and individual calls/virtual meetings. Based on these discussions, Authority staff
created this Second Amendment to accomplish the following general objectives: 1) allocate
additional 9% LIHTC resources to projects that had previously received an award of credit and
which are experiencing increases in construction costs and supply chain delays due to the
COVID-19 pandemic; 2) continue to prioritize efficient use of the resource while allowing existing
projects to continue construction or rehabilitation of affordable housing units; and 3) allow a more
streamlined approach to future additional credit rounds. The Second Amendment to the 20222023 QAP and accompanying documents are attached.

SECOND AMENDMENT TO THE 2022-2023 QUALIFIED ALLOCATION PLAN
The 2022-2023 Qualified Allocation Plan (“QAP”) was amended in December 2021 in response to increases in
construction costs that prompted necessary changes to the Low-Income Housing Tax Credit (LIHTC) Program to assist
recently awarded LIHTC projects on their LIHTC equity and financing sources. This second amendment is being done
to assist additional projects also impacted by the construction costs increases and supply chain disruptions as a result
of the COVID-19 pandemic that were funded later.
This amendment also allows a streamlined process for enacting any future additional credit rounds.
JULY 1, 2022 FUNDING ROUND FOR ADDITIONAL CREDIT
The Michigan State Housing Development Authority (“MSHDA”) will hold one additional funding round on July 1,
2022 for the purpose of allocating additional tax credit to eligible projects. Applicants may submit to the portal
ahead of the deadline. Applications that are not submitted online to MSHDA’s Additional Credit Round SharePoint
portal by 5:00pm on the application deadline will not be considered.
PROJECT ELIGIBILITY
Only projects that received a reservation of LIHTC prior to the October 2021 funding round and have not yet finished
construction will be eligible to submit an application for additional credit in the July 1, 2022 Funding Round. Projects
that have received a previous additional award of credit are not eligible.
PROJECT REVIEW
MAXIMUM ADDITIONAL CREDIT ALLOWABLE
Additional credit is being made available to address increases in construction cost. In determining the maximum
credit award that projects will be eligible to receive, MSHDA staff will allocate only the amount of additional credit
that is necessary to alleviate the higher construction costs that was caused by construction and supply chain issues
due to the COVID-19 pandemic. Increases due to changes in scope or plan will not be included in the calculation of
additional credit. In doing so, MSHDA will limit additional credit to the lesser of the amounts specified in the Tiers,
below.
Projects will submit under one of the two following tiers:
TIER I: PROJECTS REQUESTING UP TO 5% OF THEIR ORIGINAL CREDIT AWARD
Projects requesting additional credit up to 5% of their original credit reservation will be limited to the lower of the
amount of additional credit necessary to make the project feasible or 5% of the original credit reservation. In order
to qualify for additional credit from Tier I, projects must include an owner contribution of or defer at least 30% of
the developer fee. If it is determined that additional credit is required, it is the intention that the additional credit
will be used to cover increased construction costs. MSHDA reserves the right to determine if the additional credit
has been requested to cover construction costs increases related to the COVID-19 pandemic.
Owners of the projects requesting 5% of the original credit award will receive one negative point on each project
submitted in the April 2023 funding round.

TIER II: PROJECTS REQUESTING MORE THAN 5% OF THEIR ORIGINAL CREDIT AWARD
Projects requesting more than 5% of their original credit reservation will be limited to the lesser of the amount of
additional credit necessary to cover the increase in construction costs, the amount of additional credit to make the
deal feasible, or 12% of the original credit reservation. In order to qualify for additional credit from Tier II, projects
must include an owner contribution of or defer at least 45% of the developer fee. MSHDA reserves the right to
determine if the additional credit has been requested to cover construction costs increases related to the COVID-19
pandemic.
Owners of the projects requesting more than 5% of their original credit award will receive two negative points on
each project submitted in the April 2023 funding round.
UNDERWRITING ASSUMPTIONS
All of MSHDA’s current underwriting assumptions outlined in Tab O of the combined application will be utilized,
unless an alternative set of underwriting assumptions has been agreed to by the syndicator and lender. Additionally,
Applicants should note the following:
•
•

MSHDA staff will determine the maximum amount of additional credit allowable based on a 4% credit rate
for acquisition basis and a 9.00% credit rate for rehabilitation basis and new construction basis.
Projects will be awarded no more additional credit than is necessary to make the project financially feasible
as determined by MSHDA.

OWNER/DEVELOPER CONTRIBUTION
In offering the opportunity for projects to apply for additional credit, it is the intention that additional credit will be
an option to assist a development only after the development team has exhausted other options. To qualify for
additional credit in either Tier I or Tier II, the total developer fee amount must not exceed the amount that was
approved at the time of the original tax credit award. In order for projects to be eligible for additional credit, they
must demonstrate that the owner/developer is already making a significant contribution to the project and there is
a funding gap that still remains that can only be remedied through additional credit. Applicants will be required to
demonstrate that a monetary contribution or deferred fee from the owner/developer in at least the applicable
percentage of the eligible developer fee is being contributed to the project.
PLEASE NOTE: Applicants applying for additional credit are committing to defer the applicable percentage of the
developer fee as part of being eligible to receive additional credit. However, MSHDA also understands that as
projects move to a closing, there is some need for flexibility as the numbers sometimes change at the last minute.
If, after the project closes, it is determined that the owner/developer has not actually deferred at least the
appliable percentage of the developer fee, the owner/developer and related parties may be subject to negative
points in future funding rounds. Projects that receive an increase in equity pricing as they move to a closing and
are concerned that this will result in a deferred developer fee at closing of less than the applicable percentage
should contact MSHDA in order to return a portion of their credit allocation, if necessary, so that the
owner/developer contribution remains intact and meets requirements. Additionally, if after receiving an award
of additional credit, a project receives additional funding from other sources and no longer needs additional
credit, the Applicant can return the additional credit to MSHDA at any time, without penalty, and will no longer
be required to defer a certain percentage (based on Tier I or Tier II, above) of their developer fee.

LEVERAGING OTHER SOURCES
As mentioned in Exhibit I, Section IX of the 2022-2023 QAP, all projects will be required to leverage a reasonable
amount of financing sources, in addition to the LIHTC being requested, based on what each project can support. It
is anticipated that projects will be leveraging the same or greater amount(s) of other funding sources as in their
original application. If MSHDA staff determines that a project can reasonably leverage more sources than what is
being shown in the application and can thereby reduce the amount of additional credit necessary to make the project
feasible, a reduction in the amount of additional credit awarded to the project may occur.
EXTENDED DEADLINES AND EXCHANGES OF CREDIT
Projects eligible for additional credit may also require an extension of the 10% deadline or exchange of credits in
order to keep the project moving forward. At the time of this amendment, the IRS most recently released Notice
2022-05, which allows MSHDA to extend deadlines of the 10% Test for Carryover Allocations and the Placed in
Service Deadline. Owners with projects that qualify for either of these extensions should contract MSHDA as soon
as possible to prepare the appropriate documentation. If a project needs additional time beyond what is allowed
by IRS Notice 2022-05 or any subsequent IRS Notice, MSHDA will reduce the exchange fees to 2.5% for these projects
until December 31, 2022.
PROJECT SCORING
Projects will be required to maintain all commitments that were originally made as part of the originally approved
LIHTC Application unless otherwise approved by MSHDA. The only exception to this statement is for Credit Efficiency
points. Any projects that originally received points for Credit Efficiency and are now experiencing a point reduction
in that area will not be penalized.
REQUIRED DOCUMENTS
A. LIHTC PROGRAM APPLICATION
Applicants must submit a fully completed and up-to-date version of the 2021 Program Application showing the most
recent project data including income and expense data as well as sources and uses data. This should include an
updated Tab D – Project Schedule.
If the project is a multi-phase development, please provide an updated proforma and Trade Payment Breakdown
for the other residential phase(s).
B. PROJECT NARRATIVE
A detailed narrative describing the efforts made by the owner/developer thus far and the continual efforts to raise
funds, secure an equity investor with the best terms, equity pricing, and capital availability, restructure the project,
value engineer the project, and why additional credit is necessary to allow the project to be feasible. A side-by-side
comparison of the project sources and uses and income and expenses should also be included.
C. TRADE PAYMENT BREAKDOWN
A trade payment breakdown signed by the owner and contractor and dated within 30 days must be submitted for
all projects. Cost figures shown on the Trade Payment Breakdown should match figures submitted in the updated
LIHTC Program Application.

D. SITE CONTROL
Evidence of site control by the Applicant, as evidenced by an option to purchase, letter of intent or term sheet, land
contract, offer to purchase, purchase agreement, long-term lease or other appropriate documentation, and ability
to keep same for the lesser of 60 days from the date of application due date or the time period necessary to
accommodate the projected closing timeline if less than 60 days, with the ability to provide additional extensions as
necessary to accommodate application processing timelines. If site control is vested in an entity other than the
anticipated owner, the control must be unilaterally assignable to the proposed owner. Site control documents must
clearly identify the physical location of the property (i.e., property address, full legal description or plat map
identifying street names) and be consistent with the rest of the development information including the title
insurance commitment. If the site control documentation does not clearly identify a detailed breakdown of the
components of the purchase price to be paid to the seller, a written narrative from the applicant providing additional
detail may be submitted to accompany the site control documentation.
E. CERTIFICATION TO APPLICATION
Applicants must submit a fully executed Certification to Application which can be found on page 17 of Addendum I.
F.

EQUITY INVESTOR LETTER

Projects applying for additional credit will be required to submit a commitment letter from the syndicator or equity
investor that is dated within 30 days of the application due date. The commitment letter must include all of the
following:
•
•
•

•
•
•
•

The equity amount, equity price, and terms of the investment.
The planned equity pay-in schedule.
Investment underwriting and financial forecast pages compiled by investor (sources and uses of funds,
development budget, draw schedules, rental income and operating expenses, confirmation of vacancy and
trending assumptions if different than those listed in Tab O, cash flow analysis, lease-up schedule, tax credit
analysis, capital account analysis, etc.).
Certification that investor has conducted financial review of development team, including identification of
which entities and/or individuals will be providing guarantees.
Clear statement of any conditions for investment that need to be met.
Must clearly state the expected timeline for closing the project (can be contingent on the award of
additional credit).
Projects that have already closed will need to provide evidence that the equity provider is able to purchase
the additional credit

G. FINANCING
All projects are required to submit evidence of a commitment from a mortgage lender(s) stating the amount of the
loan, terms, interest rate, and guarantors for all sources of financing. In the case of a Rural Housing Service (RHS)
project, an original letter signed by an official of RHS; in the case of conventional financing, original documentation
from the lender(s) stating that a formal application for construction and permanent financing has been submitted
and is under serious consideration; in the case of Federal Historic tax credit, documentation indicating that Part I of
the required application has been made; and in the case of an Authority financed project, evidence that the project
has passed initial determination.

In addition to documentation of submission to mortgage lenders, documentation of all other funding sources must
be submitted as required in Exhibit 8 of Addendum I.
H. DEMOGRAPHIC INFORMATION FORM
Per Exhibit XIX of the 2022-2023 Qualified Allocation Plan (the "QAP"), MSHDA has committed to data collection and
analysis. This data will be used to support MSHDA’s missions and goals and will be included in an analysis of the QAP
and program changes. This information will not be reviewed as part of the application and will have no effect on the
funding round result. All development team entities are expected to submit the form, however, disclosure of the
information on the form is voluntary. Applicants who opt to choose not to disclose this information on the form will
not be penalized.
I.

UPDATED MARKET STUDY

Any project requesting a change to rents greater than 10% and/or unit mix from what was approved at time of
reservation is required to submit an updated estimated market rent analysis along with an updated demand
analysis. These updates should use the new proposed rents. Developers should speak with their market analysts to
determine price and time frames needed.
CREDIT CEILING ACCOUNTING
MSHDA plans to use a portion of the 2024 credit ceiling for projects that receive awards in the July 1, 2022 Additional
Credit Funding Round. Thus, the July 1, 2022 funding round awards will impact the amount of credit allocated in the
upcoming October 2023 and April 2024 Funding Rounds. Alternatively, if any cases arise where credit is returned to
MSHDA from projects that were previously allocated credit, but cannot proceed, MSHDA may choose to utilize that
returned credit in the July 1, 2022 funding round alleviating the need to forward-allocate as much credit.
In the event legislation passes and/or MSHDA receives an increase in the LIHTC ceiling in that timeframe, MSHDA
reserves the right to reevaluate the strategy to use 2023 credit but will do so in such a way that gives potential
applicants sufficient time and notice in order to anticipate any changes in the strategy. This reevaluation will not
necessitate an additional amendment to the QAP.
PROJECT MODIFICATIONS
Project modifications will be considered on a case-by-case basis at the sole discretion of MSHDA in order to address
specific situations. Applicants that would like to request project modifications should submit their written request
to MSHDA as soon as possible detailing the project modifications being requested, explaining the reason for the
requested project modifications and why the project modifications are necessary for the project to proceed. MSHDA
may waive any requirements and/or conditions that are not mandated by Section 42 of the IRC on a case-by-case
basis.
APPLICATION FEES
All applications must be accompanied by a check or money order in an amount equal to $45 for each proposed lowincome unit, with a $2,500 maximum limit. This fee is non-refundable and must be paid in each funding round in
which a project is seeking to be scored and/or evaluated. A fee of $100 will be assessed each time a check is returned
to MSHDA for non-sufficient funds.

For any project that receives an award of additional credit, MSHDA will charge a fee equal to 6% of the additional
annual LIHTC dollar amount reserved for a project. A sum equal to 3% of the additional annual LIHTC dollar amount
shall be submitted to MSHDA at the time of Reservation. The remaining 3% shall be paid at the time of the originally
scheduled 10% Certification.
FUTURE AMENDMENT PROCESS
Section III.B of the QAP allows for modification of the QAP to the extent necessary to facilitate the award of LIHTCs
that would not otherwise be awarded. The MSHDA Director of Development may deem it prudent to hold additional
credit rounds to assist projects that are impacted by construction cost increases and supply chain disruptions as a
result of the COVID-19 pandemic, the Director of Development may do so by publishing notice of the additional
funding round and an outline of the funding round to the MSHDA website no less than 60 days ahead of the
additional credit funding round deadline. The Director of Development will issue a Delegated Action Report to the
MSHDA Board in the event that they decide to hold an additional credit funding round.

MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY
Labor and Economic Opportunity
SUMMARY OF PUBLIC HEARINGS
I, Chad Benson, Director of Development of the Michigan State Housing Development Authority
(the “Authority”), certify that virtual public hearings were held on the Second Amendment to the
State of Michigan’s 2022-2023 Qualified Allocation Plan (QAP) for the Low-Income Housing Tax
Credit (LIHTC) program using Microsoft Teams and allowing participants to join by telephone for
three different sessions on May 5, 2022 and May 6, 2022. The public hearings were held in
compliance with the requirements of Section 22(b)(4) of P.A. 346 of 1966, as amended.
Further, official notice of these hearings was published in the Gaylord Herald Times, Marquette’s
Mining Journal, the Traverse City Record-Eagle, the Lansing State Journal, the Grand Rapids
Press, the Detroit News, and the Detroit Free Press. Copies of the official notices are on file at
the Authority’s offices in Lansing, Michigan.
I certify that 27 members of the general public attended the hearings. Oral comments were heard
from 4 individuals in total, and 3 written comments were received during the public comment
period. The following summarizes both verbal and written comments and MSHDA’s response to
those comments.
NEGATIVE POINTS
I do think the point penalties for both tiers should be more severe than 1 & 2 points
respectively. To be honest I think it should be more like 3 and 5. I understand the difficult times
developers find themselves in, but having to come back to MSHDA for more credits to fix existing
deals takes credit away from future efforts, leaving other developers in just as unfortunate of a
position as they try to plan out their development pipelines.
To simply say “these are difficult times” isn’t enough. Development carries with it inherent risk,
and this is risk we all assume when we move forward on a deal. To allow for larger for-profit
developers to come back, hat in hand, without a reasonable penalty allotted to them in future
rounds does not make for equitable use of the LIHTC for the state of Michigan.
MSHDA agrees that it is necessary to provide an incentive for developers to not ask for additional
credit and that the negative point component of the QAP Amendment is important to maintain
efficiency of the resource and consistency among owners/projects. The projects applying for
additional credit were originally awarded with points based on their need for LIHTC in the Cost
Reasonableness with Credit Efficiency scoring metric. Adding additional LIHTC to the projects
would have negatively impacted that point item and because of that MSHDA believes that there
needs to be a negative point component in this QAP Amendment in order to differentiate between
owners/developers that need additional LIHTC and those that do not.
The negative points are not meant to be a penalty but are a straight-forward way to provide an
incentive not to ask for additional credit, in a way that is fair, transparent, and easily administered.

MSHDA believe that the negative points, as written, will function as a deterrent as was requested.
This negative point component will apply equally to any developer that requests additional credit.
We question whether the negative points are appropriate given the current situation.
See MSHDA comments above.
DEFERRED DEVELOPER FEE OR OWNER CONTRIBUTION
Some deals will not support an increased deferred developer fee due to a low debt coverage ratio
and the need to pay the deferred fee on or before the end of the initial compliance period. For
these deals the owner would probably have to come up with additional equity from a source other
than the existing investor. These deals are likely to be the ones that need the added credit the
most.
The amendment requires that projects include an owner contribution or deferral of developer fee
up to at least 30% or 45% of the total developer fee, based on the amount of additional credit
requested. MSHDA believes that allowing for owner contributions will help alleviate the concerns
noted in the comment above.
MAXIMUM CREDIT LIMIT
[We] would like to respectfully propose the increase of max extra credits to 20%. While we
understand the desire to penalize points, we would like to respectfully propose the idea of limiting
future applications and/or awards. This would align MSHDA with the other states we work, as
other agencies are not reducing the competitiveness of future applications through negative
points. While we strongly believe each development should be analyzed on a deal-by-deal basis,
we believe a 20% extra credit max would be tremendously useful. Also, as [we are] cognizant of
how valuable MSHDA resources are, we would like to add a caveat that any excess credit be
returned should the entire amount not be utilized.
Other states are approaching similar additional credit rounds in various ways. One of those ways
is by limiting future credit awards for applicants who have requested additional credit. MSHDA
considered this approach previously and determined that the negative points for additional credit
applications more closely aligned with our mission.
Through conversations with the development team partners over the last two years and reviewing
various projects who may need additional credit, MSHDA feels that the 12% max is the
appropriate amount. This limit allows projects access to funds to assist in filling those gaps while
also maintaining appropriate levels of funding for future projects. It is consistent with the amount
of credit available to projects who submitted in the first additional credit funding round. MSHDA
does agree that projects will be reviewed on a case-by-case basis and will be expected to return
any excess credit. Additionally, the amendment includes language that allows MSHDA to consider
waivers of this limit if we determine it is necessary when reviewing deals on that case-by-case
basis.
2021 LIHTC DEVELOPMENTS

[We] would also propose having the program moved forward so developments nearest to
closing can utilize these extra credit programs. It is unfortunate the construction inflation has
gotten so out of hand, and with that, the more recent developments (2021) are being hit harder
than the older credit round deals. Allowing the deals closest to crossing the finish line will allow
them to feasible and provide the much-needed housing as soon as possible.
It is unclear what is meant by moving the program forward. This amendment is designed to help
make credit available to projects funded in 2021. However, MSHDA believes that streamlining
the process to hold future additional credit rounds will help make additional credit available in a
more timely manner. Many of the more recently awarded developments just received an official
allocation of LIHTC and have 6 to 12 months to close. If these developments experience
significant challenges that will impede their ability to close, MSHDA will evaluate the specifics of
the situation and consider whether additional LIHTC needs to be implemented at that time.
[We] are greatly appreciative not only for the extra credit program, but MSHDA allowing public
input on the process. We understand this it is not easy for you and your team. We look forward
to the final extra credit funding round and hopefully the sky-high construction inflation starts
plateauing soon!
MSHDA agrees with this comment.

May 19, 2022
TO:

Gretchen Whitmer
Governor

FROM:

Gary Heidel, Acting Executive Director
Michigan State Housing Development Authority

SUBJECT:

REQUEST FOR GOVERNOR’S APPROVAL OF THE STATE OF MICHIGAN’S
SECOND AMENDMENT TO THE QUALIFIED ALLOCATION PLAN FOR THE
LOW-INCOME HOUSING TAX CREDIT PROGRAM PURSUANT TO SECTION
42(m) OF THE INTERNAL REVENUE CODE

DESCRIPTION: The Low-Income Housing Tax Credit (LIHTC) program, established pursuant to
Section 42 of the Internal Revenue Code of 1986, as amended, requires that tax credits
allocated by state credit agencies be allocated pursuant to a Qualified Allocation Plan (QAP)
approved by the Governor. Section 22(b)(4) of Public Act 346 of 1966, as amended, further
reflects this requirement.
The current Qualified Allocation Plan, approved in June of 2021 and modified in December of
2022, has been amended to allow additional funding allocations in response to covid-19
construction cost increases with will increase allocation of LIHTC resource in order to keep
affordable housing development moving forward.
Changes to the Plan were the subject of significant public input through a public hearings
process, which resulted in some modifications in the final Plan. At a meeting of the Authority
Board on May 19, 2022, the Authority approved the Plan. All changes to the QAP will be
effective upon your approval signature.
If possible, please execute the enclosed approval letter and return it to me by June 6, 2022, so
that we might begin the implementation process necessary to revise our program systems in
anticipation of an allocation round under the new Plan.
Exhibit A:
Publication of Notices of Public Listening Sessions, Public Information Forum,
and Public Hearings
Exhibit B:

Summary of Public Hearings

Exhibit C:

Second Amendment to the 2022-2023 Qualified Allocation Plan as approved by
the MSHDA Board on May 19, 2022

Exhibit D:

Certification by Director of Legal Affairs and Director of Development

Exhibit E:

Draft of Governor’s Letter of Approval for your consideration

Gary Heidel
Acting Executive Director
Michigan State Housing Development Authority
735 East Michigan Avenue
PO Box 30044
Lansing, MI 48909
Dear Mr. Heidel:
In response to your memo dated May 19, 2022, and pursuant to Section 42(m) of the
Internal Revenue Code of 1986, as amended, and Section 22(b)(4) of P.A. 346 of 1966, as
amended, I hereby approve the accompanying Second Amendment to the 2022-2023 Qualified
Allocation Plan pursuant to which the Low-Income Housing Tax Credit Program in the State of
Michigan will be administered.
Sincerely,

Gretchen Whitmer
Governor

NOTICE OF ELECTRONIC INFORMATION HEARING AND
PUBLIC HEARINGS
FOR COMMENTS & RECOMMENDATIONS ON
AMENDMENT TO THE QUALIFIED ALLOCATION PLAN (QAP)
MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY
Take notice that in compliance with Section 42 of the Internal Revenue Code and the 2022-2023
QAP, the Michigan State Housing Development Authority (MSHDA) will hold three public hearings
regarding a proposed Second Amendment to Michigan’s Qualified Allocation Plan setting forth
procedures and criteria used in allocating low income housing tax credit to owners of certain rental
housing pursuant to Section 42 of the Internal Revenue Code as follows:
				PUBLIC HEARINGS
				DATE:
May 5, 2022
				
TIME:
2:00 pm to 4:00 pm
CONFERENCE CALL PARTICIPATION:
Conference Call Number:
					+1 248-509-0316
					Conference ID: 359 596 758#
				DATE:
May 6, 2022
				
TIME:
10:00 am to 12:00 pm
CONFERENCE CALL PARTICIPATION:
Conference Call Number:
					+1 248-509-0316
					Conference ID: 683 913 687#
				DATE:
May 6, 2022
				
TIME:
2:00 pm to 4:00 pm
CONFERENCE CALL PARTICIPATION:
Conference Call Number:
					+1 248-509-0316
					Conference ID: 706 761 469#
PARTICIPATION: The general public is invited to make oral comments and recommendations via
the conference number above at the Public Hearings regarding the Qualified Allocation Plan (QAP)
and the proposed changes. Call 517-290-6732 or e-mail ThompsonC7@michigan.gov if you
require assistance connecting to the meeting. Additionally, persons who are unable to attend this
Informational Hearing may contact Elizabeth Rademacher at 517-290-6732 or Carol Thompson at
ThompsonC7@michigan.gov no later than May 6, 2022 at 5:00pm EST if they would like to make
comments via a different platform.
ADDITIONAL INFORMATION: The general public may obtain a copy of the proposed
Second Amendment to the 2022-2023 Qualified Allocation Plan (QAP) on the MSHDA web site at
www.michigan.gov/mshda, by contacting Elizabeth Rademacher at 517-290-6732 or Carol
Thompson at ThompsonC7@michigan.gov between 8:00 a.m. and 5:00 p.m. Monday through
Friday, or by writing to:
				Elizabeth Rademacher
				Allocations Manager
				Michigan State Housing Development Authority
				P.O. Box 30044
				Lansing, Michigan 48909
Persons with disabilities needing a reasonable accommodation to effectively participate
in this Information Hearing should contact Kara Hart-Negrich, Office of Legal Affairs, MSHDA at
(517) 335-2273 or (855) 646-7432 at least 7 days prior to the meeting date.
				
				Gary Heidel
				Acting Executive Director
MSHDA is an Equal Opportunity Employer and an Equal Opportunity Lender.
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NOTICE OF ELECTRONIC INFORMATION HEARING AND
PUBLIC HEARINGS
FOR COMMENTS & RECOMMENDATIONS ON
AMENDMENT TO THE QUALIFIED ALLOCATION PLAN (QAP)
MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY
Take notice that in compliance with Section 42 of the Internal Revenue Code and the 2022-2023
QAP, the Michigan State Housing Development Authority (MSHDA) will hold three public hearings
regarding a proposed Second Amendment to Michigan’s Qualified Allocation Plan setting forth
procedures and criteria used in allocating low income housing tax credit to owners of certain rental
housing pursuant to Section 42 of the Internal Revenue Code as follows:
PUBLIC HEARINGS
DATE:
May 5, 2022
TIME:
2:00 pm to 4:00 pm
CONFERENCE CALL PARTICIPATION:
Conference Call Number:
+1 248-509-0316
Conference ID: 359 596 758#
DATE:
TIME:
CONFERENCE CALL PARTICIPATION:

May 6, 2022
10:00 am to 12:00 pm
Conference Call Number:
+1 248-509-0316
Conference ID: 683 913 687#

DATE:
TIME:
CONFERENCE CALL PARTICIPATION:

May 6, 2022
2:00 pm to 4:00 pm
Conference Call Number:
+1 248-509-0316
Conference ID: 706 761 469#

First Amendment

PARTICIPATION: The general public is invited to make oral comments and recommendations via
the conference number above at the Public Hearings regarding the Qualified Allocation Plan (QAP)
and the proposed changes. Call 517-290-6732 or e-mail ThompsonC7@michigan.gov if you
require assistance connecting to the meeting.
Additionally,
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whoto
arebe
unable
to attend this
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are free
whoever
Informational Hearing may contact Elizabeth Rademacher at 517-290-6732 or Carol Thompson at
and
whatever
want
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FREE TO SING, TO ASSEMBLE, TO ROCK, TO PRAY

ADDITIONAL INFORMATION: The general public may obtain a copy of the proposed
Second Amendment to the 2022-2023 Qualified Allocation Plan (QAP) on the MSHDA web site at
www.michigan.gov/mshda, by contacting Elizabeth Rademacher at 517-290-6732 or Carol
Thompson at ThompsonC7@michigan.gov between 8:00 a.m. and 5:00 p.m. Monday through
Friday, or by writing to:
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Michigan State Housing Development Authority
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it, you
are free to be whoever
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Urgent Care in Your Pocket
Quick and easy virtual care for urgent injuries and illnesses is just
a phone call away. The all-new Munson Healthcare Virtual
Urgent Care is available for ages 3 and up from anywhere in
Michigan. No app or download required.
Get started by calling 231-935-4995 to talk to a registered nurse
who will help connect you to the right care – which could include
a visit with an urgent care provider within minutes.

and
whatever
whatever
you want to be.you want to be.

Make it Munson.

Gary Heidel
1forall.us
Acting Executive Director

Virtual Urgent Care Hours:
Mon. - Wed.: 7 am - 4 pm | Thurs. - Fri.: 7 am - 10 pm
Sat. - Sun.: 8 am - 6 pm
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MSHDA is an Equal Opportunity Employer and an Equal Opportunity Lender.
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Learn more at munsonhealthcare.org/virtualvisits.
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AP-NORC poll: 56% in
favor of mandates
Dave Kolpack
ASSOCIATED PRESS

Michael Balsamo
ASSOCIATED PRESS

FARGO, N.D. – A majority of Americans continue to support a mask requirement for people traveling on airplanes and other shared transportation,
a new poll ﬁnds. A ruling by a federal
judge has put the government’s transportation mask mandate on hold.
The poll by The Associated PressNORC Center for Public Aﬀairs Research
ﬁnds that despite opposition to that requirement that included verbal abuse
and physical violence against ﬂight attendants, 56% of Americans favor requiring people on planes, trains and
public transit to wear masks, compared
with 24% opposed and 20% who say
they’re neither in favor nor opposed.
Interviews for the poll were conducted Thursday to Monday, shortly before a
federal judge in Florida struck down the
national mask mandate on airplanes
and mass transit. Airlines and airports
immediately scrapped their face covering requirements.
The Transportation Security Administration stopped enforcing the
mask requirement, and the Justice Department announced on Tuesday that it
will not appeal the ruling unless the
Centers for Disease Control and Prevention determines it’s still necessary. The
CDC said Wednesday that it continues
to recommend that people wear masks
in all indoor public transportation settings and was assessing the need for a
mask requirement in those settings.
The poll shows a wide partisan divide
on the issue. Among Democrats, 80%
favor and just 5% oppose the require-

Major airlines and many of the busiest airports dropped mask requirements
after a Florida judge struck down the CDC mandate on Monday. EVAN VUCCI/AP

ment. Among Republicans, 45% are opposed compared with 33% in favor, with
22% saying neither.
Vicki Pettus, who recently moved
from Kentucky to Florida to be near
grandchildren, said she enjoys the view
of Old Tampa Bay but doesn’t like the “
lackadaisical attitude” by Gov. Ron DeSantis, a Republican, about masking.
She said she will continue to wear her
mask to protect against COVID-19.
“Especially in a plane where that air
is recirculating,” said Pettus, 71, an independent who leans toward the Democratic Party. “I think people are really
dumb not to wear their mask. But, hey,
that’s their decision, and if they want to
get sick, that’s ﬁne. I’m not going to.”
But Kriste Lee,of South Florida, can’t
wait to ﬂy mask-free.
“I really wish I was on a plane when
they made that announcement,” said
Lee, 47.
The continued support among Americans overall for mandating masks on

transportation comes even as worries
about COVID-19 are near their lowest
points of the past two years. Just 20%
now say they’re very or extremely worried that they or a family member will
be infected. That’s down slightly since
25% said the same just a month ago
and from 36% in December and January as the omicron variant was raging.
Another 33% now say they are somewhat worried, while 48% say they’re
not worried at all.
Count Betty Harp, of Leitchﬁeld,
Kentucky, as among the “very worried,” and not because she’s turning 84
next month. She said she is in “fantastic health for my age.” But she’s lost a
lot of friends and family to the virus,
which has killed nearly 1 million people in the United States.
“I know COVID is still here,” said
Harp, who described herself as a Republican-leaning independent. “I
think we should all be wearing masks
for a little while longer.”

WASHINGTON – U.S. Secret Service oﬃcers shot and killed an intruder
who was smashing windows at the
residence of the Peruvian ambassador
to the United States on Wednesday,
authorities said.
The ambassador and his family
were inside the residence in the Forest
Hills neighborhood of northwest
Washington when they heard several
windows being smashed just before
8 a.m. and called the Secret Service for
a “burglary in progress,” authorities
said. The agency is responsible for
protecting foreign dignitaries and missions in the U.S., including embassies
and diplomatic residences.
The uniformed Secret Service oﬃcers encountered a man, armed with a
metal stake, in the rear yard of the residence and deployed a Taser in an eﬀort
to detain him, but “those weapons appear to not have any eﬀect on the person,” Metropolitan Police Department
Chief Robert Contee said at a news
conference.
Oﬃcers shot the man, who was pronounced dead at the scene. His identity has not been released.
In a tweet, the Peruvian Embassy
said the ambassador, his family and
the staﬀ at the residence were safe and
the matter was “being investigated by
the competent authorities.”
Investigators are still trying to discern why the man was at the ambassador’s home and why he was smashing
the windows, Contee said.

NOTICE OF ELECTRONIC INFORMATION HEARING AND
PUBLIC HEARINGS
FOR COMMENTS & RECOMMENDATIONS ON
AMENDMENT TO THE QUALIFIED ALLOCATION PLAN (QAP)
MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY
Take notice that in compliance with Section 42 of the Internal Revenue Code and the 2022-2023
QAP, the Michigan State Housing Development Authority (MSHDA) will hold three public hearings
regarding a proposed Second Amendment to Michigan’s Qualified Allocation Plan setting forth
procedures and criteria used in allocating low income housing tax credit to owners of certain rental
housing pursuant to Section 42 of the Internal Revenue Code as follows:
PUBLIC HEARINGS
DATE:
May 5, 2022
TIME:
2:00 pm to 4:00 pm
CONFERENCE CALL PARTICIPATION:
Conference Call Number:
+1 248-509-0316
Conference ID: 359 596 758#

Prepare
for power
outages today

WITH A HOME STANDBY GENERATOR
$0 MONEY DOWN + LOW MONTHLY
PAYMENT OPTIONS
Contact a Generac dealer for full terms and conditions

REQUEST A FREE QUOTE

CALL NOW BEFORE THE NEXT POWER OUTAGE

(855) 884-2600

FREE

7-Year Extended Warranty*
– A $695 Value!

*To qualify, consumers must request a quote, purchase, install and activate the
generator with a participating dealer. Call for a full list of terms and conditions.

DATE:
TIME:
CONFERENCE CALL PARTICIPATION:

May 6, 2022
10:00 am to 12:00 pm
Conference Call Number:
+1 248-509-0316
Conference ID: 683 913 687#

DATE:
TIME:
CONFERENCE CALL PARTICIPATION:

May 6, 2022
2:00 pm to 4:00 pm
Conference Call Number:
+1 248-509-0316
Conference ID: 706 761 469#

PARTICIPATION: The general public is invited to make oral comments and recommendations via
the conference number above at the Public Hearings regarding the Qualified Allocation Plan (QAP)
and the proposed changes. Call 517-290-6732 or e-mail ThompsonC7@michigan.gov if you
require assistance connecting to the meeting. Additionally, persons who are unable to attend this
Informational Hearing may contact Elizabeth Rademacher at 517-290-6732 or Carol Thompson at
ThompsonC7@michigan.gov no later than May 6, 2022 at 5:00pm EST if they would like to make
comments via a different platform.
ADDITIONAL INFORMATION: The general public may obtain a copy of the proposed
Second Amendment to the 2022-2023 Qualified Allocation Plan (QAP) on the MSHDA web site at
www.michigan.gov/mshda, by contacting Elizabeth Rademacher at 517-290-6732 or Carol
Thompson at ThompsonC7@michigan.gov between 8:00 a.m. and 5:00 p.m. Monday through
Friday, or by writing to:
Elizabeth Rademacher
Allocations Manager
Michigan State Housing Development Authority
P.O. Box 30044
Lansing, Michigan 48909
Persons with disabilities needing a reasonable accommodation to effectively participate
in this Information Hearing should contact Kara Hart-Negrich, Office of Legal Affairs, MSHDA at
(517) 335-2273 or (855) 646-7432 at least 7 days prior to the meeting date.
Gary Heidel
Acting Executive Director
MSHDA is an Equal Opportunity Employer and an Equal Opportunity Lender.

MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY
RESOLUTION ADOPTING THE SECOND AMENDMENT TO THE 2022-2023 QUALIFIED
ALLOCATION PLAN FOR THE HOUSING TAX CREDIT PROGRAM
May 19, 2022
WHEREAS, the Michigan State Housing Development Authority (the “Authority”) is the designated
housing tax credit agency for the State of Michigan and is responsible for allocation of the Housing
Tax Credit pursuant to Section 42 of the Internal Revenue Code of 1986, as amended; and
WHEREAS, Section 42(m) of the Internal Revenue Code of 1986, as amended, provides that the
Housing Tax Credit must be allocated pursuant to a Qualified Allocation Plan prepared by the
housing tax credit agency and approved by the Governor after a public hearing process; and
WHEREAS, Authority staff has published a draft of the Second Amendment to the 2022-2023
Qualified Allocation Plan, disseminated it to members of the public and held public hearings with
respect to the Second Amendment to the 2022-2023 Qualified Allocation Plan, which will be
submitted to the Governor for her approval; and
WHEREAS, the Executive Director has recommended to the Authority that it approve the Second
Amendment to the 2022-2023 Qualified Allocation Plan pursuant to which the Housing Tax Credit
will be administered and allocated in the State of Michigan; and
WHEREAS, the Authority concurs in the recommendation of the Executive Director.
NOW, THEREFORE, Be It Resolved by the Michigan State Housing Development Authority that the
accompanying Second Amendment to the 2022-2023 Qualified Allocation Plan for the
administration and allocation of the Housing Tax Credit in the State of Michigan is hereby approved.
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TO:

Authority Members

FROM:

Gary Heidel, Acting Executive Director

DATE:

May 19, 2022

RE:

Westchester Village South, Development No. 3788

U

M

RECOMMENDATION:
I recommend that the Michigan State Housing Development Authority (the “Authority”) adopt a
resolution authorizing an increase in the tax-exempt bond mortgage loan in the amount set forth
in this memorandum.
PROJECT SUMMARY:
MSHDA No:
Development Name:
Development Location:
Sponsor:
Mortgagor:
Number of Units:

3788
Westchester Village South
City of Saginaw, Saginaw Township
Saginaw Westchester Village, Inc.
Westchester Village South Limited Dividend Housing
Association Limited Partnership
150 Affordable units

Total Development Cost:
TE Bond Construction Loan:
TE Bond Mortgage Loan:
MSHDA HOME Loan:
MSDHA MRF Loan
LIHTC Equity:
Income from Operations:
Transferred Reserves
Seller’s Note:
Deferred Developer Fee:

August 2020 Board
$17,807,973
$9,260,146
$6,140,865
$790,000
$861,258
$4,471,489
$490,608
$649,312
$3,532,709
$871,732

Update
$19,626,141
$10,462,666
$6,140,865
$790,000
$861,258
$5,923,776
$490,608
$791,176
$3,578,458
$1,050,000

Difference
$1,818,168
$1,202,520
No change
No change
No change
$1,452,287
No change
$141,864
$45,749
$178,268

EXECUTIVE SUMMARY:
Westchester Village South (the “Development”) was originally approved by the Authority Board in June
2018. Due to environmental issues that required soil remediation and other unanticipated expenses, the
project was delayed in closing. During this time, the Development also received a rent increase. As a
result of these factors, it required new Board approval in August 2020 for loan increases that were more
than the 5% cap allowed at the time.
After receiving Board approval in 2020, the Development continued to experience financial difficulties
due to the global pandemic and increased construction and soft costs of approximately $1.8 million. The
Sponsor decided to pursue the U.S. Treasury’s newly implemented 4% fixed rate for certain Low Income
Housing Tax Credit (“LIHTC”) projects. To be eligible for the 4% fixed rate, at least a 10% increase in
tax-exempt bond financing is required, which is the consistent with the Development’s current
construction needs. Therefore, we are recommending a 10% increase in the construction loan funded
with 2022 tax-exempt bond proceeds making the Development eligible for the 4% fixed rate. As
identified in the chart above, the requested tax-exempt bond loan increase is $1,202,520 for a total taxexempt bond construction loan in the amount of $10,462,666. Along with the additional $1.4 million the
4% fixed rate generates in additional LIHTC equity, the Sponsor has increased its seller’s note and
deferred developer fee to fill the remaining gap. The investor’s counsel has reviewed the structure and
intends to issue a corresponding tax opinion. The changes described in the attached proforma make the
Development feasible and will preserve 150 units of needed affordable senior housing. This construction
loan increase requires Board approval because it exceeds the Authority’s policy limit, i.e., loan increases
greater than five (5%) percent must be Board approved.
I am recommending Board approval of the proposed loan increase for the following reasons:
•

The increased costs to be covered are due to the type of unexpected conditions and delays
that the Loan Increase Policy is intended to address.

•

All units will be refurbished to meet the physical needs of the Development.

•

Financing the Development results in a new earning asset for the Authority.

•

The Development provides housing for low-income seniors.

ADVANCING THE AUTHORITY’S MISSION:
•
•

Westchester Village South is a 100% affordable development with approximately half of the
tenants receiving Section 8 assistance.
The Development needs an extensive rehabilitation to continue providing safe, efficient units for
all residents.

MUNICIPAL SUPPORT:
•

The Development is exempt from paying property taxes under MCL 211.7d. It qualifies for an
exemption because it is owned by a limited dividend housing association and serves a senior
population.

COMMUNITY ENGAGEMENT/IMPACT:
•

The Development’s affordability will be extended for up to 50 years on all units.

RESIDENT IMPACT:
•

The planned rehabilitation of Westchester Village South will not result in any tenant displacement
or rent increases.

•

A Rent Subsidy Reserve will be established to align all non-subsidized units with LIHTC rents.

ISSUES, POLICY CONSIDERATIONS, AND RELATED ACTIONS:
None.
ATTACHMENTS:
• Mortgage Modification Proforma

Development
Financing
MSHDA No.
Step
Date
Type

Westchester Village South
Tax Exempt
3788
Modification
05/19/2022
Acquisition/Rehab

150 Total Tenant Units
149 TC Units
1 Manager Unit(s)

Z
Mortgage Assumptions:
Debt Coverage Ratio
Mortgage Interest Rate
Pay Rate
Mortgage Term
Income from Operations

1.2
4.950%
4.950%
40 years
Yes
Mortgage
Mod Per
Unit

Total Development Income Potential
Annual Rental Income
Annual Non-Rental Income
Total Project Revenue

Board
Approved
Per Unit

Mortgage
Mod Total

7,309
31
7,341

1,096,404
4,672
1,101,076

365
534
917
329
426
318
1,022
0
0
306
300
0
0

Board
Difference
Approved Mod vs.
Total
Board

6,839 1,025,904
31
4,672
6,871 1,030,576

70,500
0
70,500

54,820
80,100
137,601
49,282
63,971
47,628
153,339
0
0
45,860
45,000
0
0

342
515
640
362
400
280
1,020
0
0
360
300
0
0

51,295
77,250
96,021
54,337
59,944
42,060
152,973
0
0
54,006
45,000
0
0

3,525
2,850
41,580
-5,055
4,027
5,568
366
0
0
-8,146
0
0
0

4,517

677,601

4,219

632,886

44,715

2,823
2,353
40,939
0
0
471

423,475
352,896
6,140,865
0
0
70,579

2,651
397,690
2,209
331,408
36,713 5,506,912
0
0
442
66,282

25,785
21,488
633,952
0
0
4,298

Initial
Inflation
Factor

Beginning
in Year

Future
Inflation
Factor

1.0%
1.0%

6
6

2.0%
2.0%

Total Development Expenses
Vacancy Loss
Management Fee
Administration
Project-paid Fuel
Common Electricity
Water and Sewer
Operating and Maintenance
Real Estate Taxes
Payment in Lieu of Taxes (PILOT)
Insurance
Replacement Reserve
Other:
Other:
Total Expenses
Base Net Operating Income
Part A Mortgage Payment
Part A Mortgage
Non MSHDA Financing Mortgage Payment
Non MSHDA Financing Type:
Base Project Cash Flow (excludes ODR)

5.00% of annual rent potential
534 per unit per year

0.00% Applied to: All Units
300 per unit per year
% of
Revenue
61.54%
32.05%

6.41%

Override

3.0%
3.0%
3.0%
4.0%
5.0%
3.0%
5.0%
3.0%
3.0%
3.0%
3.0%

Future Vacancy
6
5.0%
1
3.0%
1
3.0%
6
3.0%
6
3.0%
6
5.0%
1
3.0%
1
5.0%
1
1
1
1

3.0%
3.0%
3.0%
3.0%

Development
Financing
MSHDA No.
Step
Date
Type

Westchester Village South
Tax Exempt
3788
Modification
05/19/2022
Acquisition/Rehab

Income Limits for
30% of
40% of
50% of
60% of

area median
area median
area median
area median

1 Person
1
13,380
17,840
22,300
26,760

Saginaw County
2 Person
3 Person
2
3
15,270
17,190
20,360
22,920
25,450
28,650
30,540
34,380

4 Person
4
19,080
25,440
31,800
38,160

(Effective April 24,2019)
5 Person
6 Person
5
6
20,610
22,140
27,480
29,520
34,350
36,900
41,220
44,280

Rental Income

Unit

No. of Units

Unit Type

Bedrooms

Baths

Net Sq. Ft.

Contract Rent

Utilities

Total Housing
Expense

Gross Rent

Current Section
8 Contract Rent % of Gross Rent % of Total Units

Gross Square
Feet

% of Total
Square Feet

TC Units Square
Feet

Unit Type

Max Allowed
Housing
Expense

Rent Limited By

Differential:
Under/ (over)

60%
30%
Senior
A
B
C
D

Area Median Income Units
Tenant AMI Restriction (if different from rent restriction)
Occupancy
8
Apartment
0
12
Apartment
0
21
Apartment
1
18
Apartment
1

1.0
1.0
1.0
2.0

450
450
592
900

665
665
760
850

0
0
0
0

665
665
760
850

5.8%
8.7%
17.5%
16.7%
48.8%

5.3%
8.0%
14.0%
12.0%
39.3%

3,600
5,400
12,432
16,200
37,632

4.2%
6.2%
14.4%
18.7%
43.5%

3,600
5,400
12,432
16,200
37,632

669
669
716
716

TC Rent
TC Rent
TC Rent
TC Rent

4
4
(44)
(134)

Area Median Income Units
Tenant AMI Restriction (if different from rent restriction)
MSHDA Project Based Voucher Units
Occupancy
8
Apartment
0
33
Apartment
0
33
Apartment
1
5
Apartment
1

461
495
567
848
2,371

0
0
0
0

60%
60%
0%
Senior
E
F
G
H

63,840
95,760
191,520
183,600
534,720

1.0
1.0
1.0
2.0

450
450
592
900

424
424
551
635

0
0
0
0

424
424
551
635

3.7%
15.3%
19.9%
3.5%
42.4%

5.3%
22.0%
22.0%
3.3%
52.7%

3,600
14,850
19,536
4,500
42,486

4.2%
17.2%
22.6%
5.2%
49.1%

3,600
14,850
19,536
4,500
42,486

669
669
716
716

TC Rent
TC Rent
TC Rent
TC Rent

245
245
165
81

Area Median Income Units
Tenant AMI Restriction (if different from rent restriction)
Occupancy
2
Apartment
0
3
Apartment
0
4
Apartment
1
2
Apartment
1
1
1

0
0
0
0
0

0
0
0
0

60%
60%
Senior
A
B
C
D
Mgrs

40,704
167,904
218,196
38,100
464,904

1.0
1.0
1.0
2.0
1.0

450
450
592
900

665
665
760
850

0
0
0
0

665
665
760
850

15,960
23,940
36,480
20,400
0

0
0
0
0
0

1.5%
2.2%
3.3%
1.9%
0.0%

1.3%
2.0%
2.7%
1.3%
0.0%

1.0%
1.6%
2.7%
2.1%
0.0%

900
1,350
2,368
1,800
0
86,536

HOME
HOME
HOME
HOME

513
513
596
596

TC Rent
TC Rent
TC Rent
TC Rent

(152)
(152)
(164)
(254)

Total Revenue Units
Manager Units
Income Aveaging
Set Aside

150
1
60%
99%
Utility Allowances
Owner-Paid
Owner-Paid

Non-Rental Income
Misc. and Interest
Laundry
Carports
Other:
Other:

0
4,672
0
0
0
4,672

A
B
C
D
E
F
G
H

Electricity
0
0
0
0
0
0
0
0

A/C
0
0
0
0
0
0
0
0

Gross Rent Potential

1,096,404

Average Monthly Rent
Gross Square Footage

609
86,536

Owner-Paid
Gas
0
0
0
0
0
0
0
0

900
1,350
2,368
1,800
0
86,536
HOME Units SF/Total Units SF

7.4%

# HOME Units/# Total Units

7.3%

Low
Low
Low
Low

Within Range
Within Range

Owner-Paid
Water/ Sewer
0
0
0
0
0
0
0
0

Other
0
0
0
0
0
0
0
0

Total
0
0
0
0
0
0
0
0

Overide
Total Income
Rental Income
Non-Rental Income
Total Project Revenue

Annual
1,096,404
4,672
1,101,076

Monthly
91367
389.3333333
91756.33333

Westchester Village South
Tax Exempt
3788
Modification
05/19/2022
Acquisition/Rehab
Mortgage
Mod Per
Unit

TOTAL DEVELOPMENT COSTS
Acquisition
Land
Existing Buildings
Other:
Construction/Rehabilitation
Off Site Improvements
On-site Improvements
Landscaping and Irrigation
Structures
Community Building and/or Maintenance Facility
Construction not in Tax Credit basis (i.e.Carports)
General Requirements
% of Contract
5.87%
Builder Overhead
% of Contract
1.96%
Builder Profit
% of Contract
5.88%
Bond Premium, Permits, Cost Cert.
Other:
Professional Fees
Design Architect Fees
Supervisory Architect Fees
Engineering/Survey
Legal Fees

867
35,133
0
36,000

0
4,478,824
0

0
295,517
535,060
5,989,986
0
0
400,318
141,446
432,823
104,850
0
7,900,000
met

0
295,517
535,060
5,989,986
0
0
400,318
141,446
432,823
104,850
0

287
72
367
500
1,225

43,040
10,760
55,000
75,000
183,800

43,040
10,760
55,000
37,500

1,167
3,982
624
0
0
5,772

175,000
597,295
93,543

Subtotal

1,615
0
1,615

Subtotal

Subtotal

Subtotal
2%

Other Costs (In Basis)
Application Fee
Market Study
Environmental Studies
Cost Certification
Equipment and Furnishings
Temporary Tenant Relocation
Construction Contingency
Appraisal and C.N.A.
Other:
Rent Comp Study
Other Costs (NOT In Basis)
Start-Up and Organization
Tax Credit Fees (based on 2017 QAP)
41,996
Compliance Monitoring Fee (based on 2017 QAP)
Marketing Expense
Syndication Legal Fees
Rent Up Allowance
0.0 months
Other:
Summary of Acquisition Price
Attributed to Land
130,000
Attributed to Existing Structure 5,270,000
Other:
0
Fixed Price to Seller
5,400,000

Within Range

Subtotal

0
157,905
0
4,028,636
0
0
251,192
88,755
271,589
89,920
0

0
137,612
535,060
1,961,350
0
0
149,126
52,692
161,234
14,930
0
3,012,004

233
59
267
0
559

35,000
8,800
40,000
0
83,800

35,000
8,800
40,000
0

8,040
1,960
15,000
75,000
100,000

175,000
537,566
84,189
0
0

332
2,716
433
667
0
4,148

49,858
407,355
65,000
100,000
0
622,213

49,858
224,045
42,250
100,000
0

125,142
189,940
28,543
(100,000)
0
243,625

242,278
0
242,278

0
0

1,228
0
1,228

184,135
0
184,135

0
0

13
27
767
167
500
667
5,267
138
60
7,605

2,000
4,000
115,000
25,000
75,000
100,000
790,000
20,700
9,000
1,140,700

0
4,000
115,000
25,000
75,000
75,000
711,000
20,700
9,000

13
27
5,291
167
500
667
3,259
105
60
10,088

2,000
4,000
793,700
25,000
75,000
100,000
488,800
15,700
9,000
1,513,200

2,000
4,000
793,700
25,000
75,000
100,000
488,800
15,700
9,000

64
280
475
0
400
0
0
1,219

9,627
41,996
71,250
0
60,000
0
0
182,873

0
0
0
0
0
0
0

42
173
472
0
400
0
0
1,087

6,292
25,990
70,775
0
60,000
0
0
163,057

0
0
0
0
0
0
0

Premium/(Deficit) vs Existing Debt

3,578,458

Within Range

Difference
Mod vs.
Board

0
157,905
0
4,028,636
0
0
251,192
88,755
271,589
89,920
0
4,887,997
met

1,819,007
2,535
0
0

Valuse As of:

Included in
Tax Credit
Basis

25,000
1,175,000
0
1,200,000

0
865,838

04/23/19

5,400,000
0
5,400,000
0

700
27,300
0
28,000

Board
Approved
Total

0
3,603,600
0

As of 04/01/22
1st Mortgage Balance
Seller Proceeds
Subordinate Mortgage(s)
Subordinate Mortgage(s)

Appraised Value
"Encumbered As-Is" value as determined by appraisal:
Plus 5% of Appraised Value:
LESS Fixed Price to the Seller:
Surplus/(Gap

Board
Approved
Per Unit

105,000
4,095,000
0
4,200,000

0
1,970
3,567
39,933
0
0
Within Range
2,669
Within Range
943
Within Range
2,885
699
0
Subtotal
52,667
15%/$15,000 test:

597,295

Permanent Financing
Loan Commitment Fee to MSHDA
Other:

Included in
Tax Credit
Basis

130,000
5,270,000
0
5,400,000

Subtotal

Interim Construction Costs
Property and Causality Insurance
Construction Loan Interest
Title Work
Construction Taxes
Other:

Mortgage
Mod Total

% in Basis

Development
Financing
MSHDA No.
Step
Date
Type

0
1,053
0
26,858
0
0
1,675
592
1,811
599
0
32,587
15%/$15,000 test:

Construction Loan Term
Construction Contract
Holding Period (50% Test)
Construction Loan Period

Override

Months

15
3
18

58,143
0
58,143
0
0
(678,700)
0
0
0
301,200
5,000
0
(372,500)
3,335
16,006
475
0
0
0
0
19,816

Mortgage Mod Mortgage Mod
Per Unit
Total
Project Reserves
Operating Assurance Reserv
Replacement Reserve
Operating Deficit Reserve
Rent Subsidy Reserve
Syndicator Held Reserve
Rent Lag Escrow
Tax and Insurance Escrows
Rent Subsidy Reserve
Other:

4.0

months Funded in Cas
Required
Less than GRP

Subtotal

Miscellaneous
Deposit to Development Operating Account (1MGRP)
Other (Not in Basis):
Other (In Basis):
Other (In Basis):
Subtotal
Total Acquisition Costs
Total Construction Hard Costs
Total Non-Construction ("Soft") Costs
Developer Overhead and Fee
Maximum
2,109,975
7.5%
of Acquisition/Project Reserves
15%
of All Other Development Costs

Override
2,100,000

Total Development Cost
TOTAL DEVELOPMENT SOURCES
MSHDA Permanent Mortgage
Conventional/Other Mortgage
Equity Contribution from Tax Credit Syndication
MSHDA NSP Funds
MSHDA HOME or Housing Trust Funds
Mortgage Resource Funds
Other MSHDA
Local HOME
Income from Operations
Other Equity
Transferred Reserves:
Other:
Seller's Note
Other:
Deferred Developer Fee
Total Permanent Sources

% of TDC
31.29%
0.00%
30.18%
0.00%
4.03%
4.39%
0.00%
0.00%
2.50%
0.00%
4.03%
18.23%
0.00%
5.35%

53.31%

Initial Owner's Equity Calculation
Equity Contribution from Tax Credit Syndication
Brownfield Equity
Historic Tax Credit Equity
General Partner Capitla Contributions
Other Equity Sources

5,923,776

5,923,776

Included in
Tax Credit
Basis

Included
in
Historic
TC Basis

0
0
0
0
0
0
0
0
0

1,890
3,068
0
0
0
0
0
3,625
0
8,583

283,567
460,215
0
0
0
0
0
543,718
0
1,287,500

0
0
0
0
0
0
0
0
0

0
0
0
0

609
0
0
0
609

91,367
0
0
0
91,367

0
0
0
0

570
0
0
0
570

85,492
0
0
0
85,492

0
0
0
0

0
0
0
0

36,000
52,667
28,174

5,400,000
7,900,000
4,226,141

28,000
32,587
26,263

4,200,000
4,887,997
3,939,397

14,000
2,100,000
5% Attribution Test
met
130,841

19,626,141

40,939
0
39,492
0
5,267
5,742
0
0
3,271
0
5,275
23,856
0
7,000

6,140,865
0
5,923,776
0
790,000
861,258
0
0
490,608
0
791,176
3,578,458
0
1,050,000
19,626,141

69,751

10,462,666
4,321,801

Value of LIHTC/TCAP
Acquisition
Construction
Total Yr Credit
Equity Price
Equity Effective Price
Equity Contribution

Board
Approved
Total

343,568
460,215
0
0
171,784
0
0
543,718
0
1,519,285

2,100,000
LIHTC Basis
16,456,579

# of Units
0.00
11.00

Deferred Dev
Fee
50.00%

189,953
468,310
658,263
$0.9000
$0.9000
5,923,776

Override
Override

0
0
0

Difference
Mod vs.
Board
60,001
0
0
0
171,784
0
0
0
0
231,785

1,502,423

1,502,423

#######

96,865

14,529,817

LIHTC Basis
12,007,173

#######

36,713
0
23,708
0
5,504
5,504
0
0
2,542
0
3,068
15,133
0
4,693

5,506,912
0
3,556,250
0
825,629
825,629
0
0
381,266
0
460,215
2,270,000
0
703,916
14,529,817

5,875
0
0
0
5,875

# of Units
0.00

Deferred
Dev Fee
46.85%

597,577

Historic
5,096,324
633,953
0
2,367,526
0
(35,629)
35,629
0
0
109,342
0
330,961
1,308,458
0
346,084
5,096,324

Balanced
0
50,370

7,555,505
2,048,593

4 Month
OAR
343,499

1,200,000
3,012,004
286,744

10,016

Balanced
0

MSHDA Construction Loan
Construction Loan Rate
4.950%
Repaid from equity prior to final closing

New Owner's Equity

Board
Approved
Per Unit

2,290
3,068
0
0
1,145
0
0
3,625
0
10,129

Sources Equal Uses?
Surplus/(Gap)

Eligible Basis for LIHTC/TCAP
Acquisition
4,748,824
Construction 11,707,755
Acquisition Credit %
4.00%
Rehab/New Const Credit %
4.00%
Qualified Percentage
100.00%
QCT/DDA Basis Boost
100%
Historic?
0

Included in Tax
Credit Basis

Aggregate
Basis
16,586,579

Gap to
Hard Debt
Ratio
27%

0
2,907,161

Existing Reserve Analysis
DCE Intere
0 Current Owner's Reserves:
Insurance:
0 Reserves Transferred in to Project
Taxes:
0 Tax/Ins Escrows transferred to project
Rep. Rese
791,176
ORC:
0
DCE Princi
0
Other:
0

0
791,176
0

Board
Approved
Aggregate
Basis
12,112,173

Home
Subsidy
Limit
14,850

Difference
Mod vx
Board
4,474,406

HOME Unit Mix
1 0 Bedroom, 1 Bath, 450 Sq Ft Apartment
1 0 Bedroom, 1 Bath, 450 Sq Ft Apartment
2 1 Bedroom, 1 Bath, 592 Sq Ft Apartment
1 1 Bedroom, 2 Bath, 900 Sq Ft Apartment
1 0 Bedroom, 1 Bath, 450 Sq Ft Apartment
2 0 Bedroom, 1 Bath, 450 Sq Ft Apartment
2 1 Bedroom, 1 Bath, 592 Sq Ft Apartment
1 1 Bedroom, 2 Bath, 900 Sq Ft Apartment

MODIFIED Cash Flow Projections

Starting in Yr

Future Inflator

1,096,404
4,672
1,101,076

1,107,368
4,719
1,112,087

1,118,442
4,766
1,123,208

1,129,626
4,814
1,134,440

1,140,922
4,862
1,145,784

1,163,741
4,959
1,168,700

1,187,016
5,058
1,192,074

1,210,756
5,159
1,215,915

1,234,971
5,262
1,240,234

1,259,671
5,368
1,265,038

1,284,864
5,475
1,290,339

1,310,561
5,585
1,316,146

1,336,772
5,696
1,342,469

1,363,508
5,810
1,369,318

1,390,778
5,926
1,396,704

1,418,594
6,045
1,424,639

1,446,965
6,166
1,453,131

1,475,905
6,289
1,482,194

1,505,423
6,415
1,511,838

1,535,531
6,543
1,542,075

5.0%
3.0%
3.0%
3.0%
4.0%
5.0%
3.0%
5.0%

6
1
1
6
6
6
1
1

####
####
####
####
####
####
####
####

3.0%
3.0%
3.0%
3.0%

1
1
1
1

####
####
####
####

54,820
80,100
137,601
49,282
63,971
47,628
153,339
0
0
45,860
45,000
0
0
677,601

55,368
82,503
141,729
50,760
66,530
50,009
157,939
0
0
47,236
46,350
0
0
698,425

55,922
84,978
145,981
52,283
69,191
52,510
162,677
0
0
48,653
47,741
0
0
719,936

56,481
87,527
150,360
53,852
71,959
55,135
167,558
0
0
50,112
49,173
0
0
742,158

57,046
90,153
154,871
55,467
74,837
57,892
172,584
0
0
51,616
50,648
0
0
765,115

58,187
92,858
159,517
57,131
77,082
60,787
177,762
0
0
53,164
52,167
0
0
788,656

59,351
95,644
164,303
58,845
79,395
63,826
183,095
0
0
54,759
53,732
0
0
812,949

60,538
98,513
169,232
60,611
81,776
67,017
188,588
0
0
56,402
55,344
0
0
838,021

61,749
101,468
174,309
62,429
84,230
70,368
194,245
0
0
58,094
57,005
0
0
863,897

62,984
104,512
179,538
64,302
86,757
73,887
200,073
0
0
59,837
58,715
0
0
890,603

64,243
107,648
184,924
66,231
89,359
77,581
206,075
0
0
61,632
60,476
0
0
918,169

65,528
110,877
190,472
68,218
92,040
81,460
212,257
0
0
63,481
62,291
0
0
946,624

66,839
114,203
196,186
70,264
94,801
85,533
218,625
0
0
65,385
64,159
0
0
975,996

68,175
117,630
202,072
72,372
97,645
89,810
225,183
0
0
67,347
66,084
0
0
1,006,318

69,539
121,158
208,134
74,543
100,575
94,300
231,939
0
0
69,367
68,067
0
0
1,037,622

70,930
124,793
214,378
76,780
103,592
99,015
238,897
0
0
71,448
70,109
0
0
1,069,942

72,348
128,537
220,809
79,083
106,700
103,966
246,064
0
0
73,592
72,212
0
0
1,103,311

73,795
132,393
227,433
81,456
109,901
109,164
253,446
0
0
75,800
74,378
0
0
1,137,766

75,271
136,365
234,256
83,899
113,198
114,622
261,049
0
0
78,074
76,609
0
0
1,173,344

76,777
140,456
241,284
86,416
116,594
120,354
268,881
0
0
80,416
78,908
0
0
1,210,085

352,896
0

352,896
0

352,896
0

352,896
0

352,896
0

352,896
0

352,896
0

352,896
0

352,896
0

352,896
0

352,896
0

352,896
0

352,896
0

352,896
0

352,896
0

352,896
0

352,896
0

352,896
0

352,896
0

352,896
0

1,030,497

1,051,321

1,072,832

1,095,053

1,118,011

1,141,552

1,165,845

1,190,917

1,216,792

1,243,499

1,271,065

1,299,519

1,328,892

1,359,214

1,390,518

1,422,837

1,456,207

1,490,662

1,526,240

1,562,980

Initial Inflator

####
####

Total Expenses
Cash Flow/(Deficit)
Cash Flow Per Unit
Debt Coverage Ratio on Part A Loan
Debt Coverage Ratio on Conventional/Other Financing
Interest Rate on Reserves

Operating Assurance Reserve Analysis
Required in Year:
Initial Balance
Interest Income
Ending Balance

Mortgage Resource Fund Loan
Interest Rate on Subordinate Financing
Principal Amount of all MSHDA Soft Funds
Current Yr Int
Accrued Int
Subtotal
Annual Payment Due
Year End Balance

0
1

1
2

2
3

3
4

4
5

5
6

6
7

7
8

8
9

9
10

10
11

11
12

12
13

13
14

14
15

15
16

16
17

17
18

18
19

19
20

70,579
471
1.20
N/A

60,766
405
1.17
N/A

50,376
336
1.14
N/A

39,386
263
1.11
N/A

27,773
185
1.08
N/A

27,148
181
1.08
N/A

26,229
175
1.07
N/A

24,999
167
1.07
N/A

23,441
156
1.07
N/A

21,539
144
1.06
N/A

19,274
128
1.05
N/A

16,626
111
1.05
N/A

13,577
91
1.04
N/A

10,104
67
1.03
N/A

6,186
41
1.02
N/A

1,801
12
1.01
N/A

(3,075)
(21)
0.99
N/A

(8,468)
(56)
0.98
N/A

(14,402)
(96)
0.96
N/A

(20,906)
(139)
0.94
N/A

26,623
0
(0)
(0)
799
27,422
471
1.20
N/A

27,422
0
0
0
823
28,244
405
1.17
N/A

28,244
0
0
0
847
29,092
336
1.14
N/A

29,092
0
0
0
873
29,964
263
1.11
N/A

29,964
0
0
0
899
30,863
185
1.08
N/A

30,863
0
0
0
926
31,789
181
1.08
N/A

31,789
0
0
0
954
32,743
175
1.07
N/A

32,743
0
0
0
982
33,725
167
1.07
N/A

33,725
0
0
0
1,012
34,737
156
1.07
N/A

34,737
0
0
0
1,042
35,779
144
1.06
N/A

35,779
0
0
0
1,073
36,853
128
1.05
N/A

36,853
0
0
0
1,106
37,958
111
1.05
N/A

37,958
0
0
0
1,139
39,097
91
1.04
N/A

39,097
0
0
0
1,173
40,270
67
1.03
N/A

40,270
0
0
0
1,208
41,478
41
1.02
N/A

41,478
0
0
0
1,244
42,722
12
1.01
N/A

42,722
(3,075)
0
(3,075)
1,282
40,928
0
1.00
N/A

40,928
(8,468)
0
(8,468)
1,228
33,688
0
1.00
N/A

33,688
(14,402)
0
(14,402)
1,011
20,297
0
1.00
N/A

20,297
(20,906)
0
(20,906)
609
(0)
0
1.00
N/A

3%

Operating Deficit Reserve (ODR) Analaysis
Maintained Debt Coverage Ratio (Hard Debt)
1.00
Maintained Operating Reserve (No Hard Debt)
250
Initial Balance
Total Annual Draw to achieve 1.0 DCR
Total Annual Deposit to achieve Maintained DCR
Total 1.0 DCR and Maintained DCR
Interest
Ending Balance at Maintained DCR
Maintained Cash Flow Per Unit
Maintained Debt Coverage Ratio on Part A Loan
Maintained Debt Coverage Ratio on Conventional/Other
Standard ODR
Non-standard ODR

Deferred Developer Fee Analysis
Initial Balance
Dev Fee Paid
Ending Balance

Westchester Village South
Tax Exempt
3788
Modification
05/19/2022
Acquisition/Rehab

6
6

Income
Annual Rental Income
1.0%
Annual Non-Rental Income
1.0%
Total Project Revenue
Expenses
Vacancy Loss
Management Fee
Administration
Project-paid Fuel
Common Electricity
Water and Sewer
Operating and Maintenance
Real Estate Taxes
Payment in Lieu of Taxes (PILOT)
Insurance
Replacement Reserve
Other:
Other:
Subtotal: Operating Expenses
Debt Service
Debt Service Part A
Debt Service Conventional/Other Financing

Development
Financing
MSHDA No.
Step
Date
Type

1

Initial Deposit
26,623

0
26,623
343,499
Initital Deposit
343,499

Repaid #N/A
3%

0
Initial Balance
861,258

% of Cash Flow
50%

343,499
10,305
353,804

353,804
10,614
364,418

364,418
10,933
375,351

375,351
11,261
386,611

386,611
11,598
398,209

398,209
11,946
410,156

410,156
12,305
422,460

422,460
12,674
435,134

435,134
13,054
448,188

448,188
13,446
461,634

461,634
13,849
475,483

475,483
14,264
489,747

489,747
14,692
504,440

504,440
15,133
519,573

519,573
15,587
535,160

535,160
16,055
551,215

551,215
16,536
567,751

567,751
17,033
584,784

584,784
17,544
602,327

602,327
18,070
620,397

1,050,000
70,579
979,421
0

979,421
60,766
918,655
1

918,655
50,376
868,279
2

868,279
39,386
828,893
3

828,893
27,773
801,119
4

801,119
27,148
773,971
5

773,971
26,229
747,742
6

747,742
24,999
722,744
7

722,744
23,441
699,303
8

699,303
21,539
677,763
9

677,763
19,274
658,489
10

658,489
16,626
641,863
11

641,863
13,577
628,286
12

628,286
10,104
618,182
13

618,182
6,186
611,996
14

611,996
1,801
610,195
15

610,195
FALSE
610,195
16

610,195
FALSE
610,195
17

610,195
FALSE
610,195
18

610,195
FALSE
610,195
19

861,258
25,838
0
887,096
0
887,096

861,258
25,838
25,838
912,933
0
912,933

861,258
25,838
51,675
938,771
0
938,771

861,258
25,838
77,513
964,609
0
964,609

861,258
25,838
103,351
990,447
0
990,447

861,258
25,838
129,189
1,016,284
0
1,016,284

861,258
25,838
155,026
1,042,122
0
1,042,122

861,258
25,838
180,864
1,067,960
0
1,067,960

861,258
25,838
206,702
1,093,798
0
1,093,798

861,258
25,838
232,540
1,119,635
0
1,119,635

861,258
25,838
258,377
1,145,473
0
1,145,473

861,258
25,838
284,215
1,171,311
0
1,171,311

861,258
25,838
310,053
1,197,149
0
1,197,149

861,258
25,838
335,891
1,222,986
0
1,222,986

861,258
25,838
361,728
1,248,824
0
1,248,824

861,258
25,838
387,566
1,274,662
0
1,274,662

861,258
25,838
413,404
1,300,500
0
1,300,500

861,258
25,838
439,242
1,326,337
0
1,326,337

861,258
25,838
465,079
1,352,175
0
1,352,175

861,258
25,838
490,917
1,378,013
0
1,378,013

MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY
RESOLUTION AUTHORIZING MODIFICATIONS TO MORTGAGE LOAN FOR
WESTCHESTER VILLAGE SOUTH, MSHDA DEVELOPMENT NO. 3788
CITY OF SAGINAW/SAGINAW TOWNSHIP, SAGINAW COUNTY
May 19, 2022
WHEREAS, on June 27, 2018, the Michigan State Housing Development Authority (the “Authority”)
authorized a construction and permanent mortgage loan (the "Mortgage Loan"), a preservation
mortgage loan (the “Preservation Mortgage Loan”), and a HOME mortgage loan (the “HOME Loan”)
(collectively the Mortgage Loans”) for the acquisition and rehabilitation of Westchester Village
South, MSHDA No. 3788 (the "Development"); and
WHEREAS, on August 27, 2020, the Authority made certain modifications to the Mortgage Loans to
help enable the Sponsor of the Development to successfully acquire and rehabilitate the
Development; and
WHEREAS, by its Resolution dated April 21, 2022, the members adopted a revised Mortgage Loan
Increase Policy providing that “without Board action, mortgage loan increases are limited to a
maximum of 5% of the original mortgage loan amount or $900,000, whichever is less”; and
WHEREAS, in the accompanying Memorandum, the Acting Executive Director has recommended
an increase to the construction Mortgage Loan that exceeds 5% of the Mortgage Loan amounts or
$900,000; and
WHEREAS, the Authority concurs in the recommendation of the Acting Executive Director.
NOW THEREFORE, the Michigan State Housing Development Authority resolves as follows:
1.

The Authority hereby approves the modification of the Mortgage Loan, pursuant and subject
to the terms and conditions set forth in the Memorandum dated May 19, 2022, and the
proforma attached thereto and incorporated herein.

2.

The Executive Director, the Director of Legal Affairs, the Deputy Director of Legal Affairs,
the Chief Financial Officer, or any person duly appointed and acting in such capacity (each,
an Authorized Officer of the Authority), is hereby granted the authority to authorize the
modification of the Mortgage Loan as set forth in the Memorandum.

3.

The Executive Director or any person duly appointed and acting in such capacity, is hereby
authorized to modify or waive any of the terms and conditions of the Memorandum as may
be deemed necessary to effectuate the ability of the Sponsor to acquire and rehabilitate the
Development in a manner that is satisfactory to the Authority.
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TO:

Authority Members

FROM:

Gary Heidel, Acting Executive Director

DATE:

May 19, 2022

RE:

Elmcrest Village, MSHDA No. 3061

N

D

U

M

RECOMMENDATION:
I recommend the Michigan State Housing Development Authority (the “Authority”) approve a
waiver of the prepayment prohibition for the mortgage on Elmcrest Village, MSHDA No. 3061.
EXECUTIVE SUMMARY:
Elmcrest Village (the “Development”) is a 126-unit development located in Flushing. The
Development consists entirely of one-bedroom elderly units. The Development was originally
constructed in 1979 and then refinanced in 2006 under the Authority’s Section 8 Preservation
Program with Low Income Housing Tax Credits.
The owner is seeking permission from the Authority to prepay the first mortgage loan. Since the
Development is ineligible for prepayment until maturity, which is September 1, 2041, the Authority
will require the payment of lost spread to make this transaction revenue neutral. In addition, the
Development will be required to keep all income and rent restrictions associated with the first
mortgage in place until fifty years after the closing of the Mortgage Loan, which is September 1,
2056.
ADVANCING THE AUTHORITY’S MISSION:
The term of affordability will not be affected by this transaction, and the Development will remain
affordable until September 1, 2056, as required by the terms of the Authority’s regulatory
agreement.
MUNICIPAL SUPPORT:
There has not been municipal support requested as part of the prepayment request.
COMMUNITY ENGAGEMENT/IMPACT:

There has not been community engagement as part of the prepayment request; however, the
units will remain affordable through the stated period of affordability.
RESIDENT IMPACT:
No residents will be displaced due to the prepayment.
ISSUES, POLICY CONSIDERATIONS, AND RELATED ACTIONS:
None.

5/11/22

MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY
RESOLUTION AUTHORIZING WAIVER OF MORTGAGE LOAN
PREPAYMENT PROHIBITION
ELMCREST VILLAGE, MSHDA DEVELOPMENT NO. 3061
CITY OF FLUSHING, GENESEE COUNTY
May 19, 2022
WHEREAS, the Michigan State Housing Development Authority (the "Authority") made a
mortgage loan (the “Mortgage Loan”) to Flushing Elmcrest Limited Dividend Housing Association
Limited Partnership (the “Mortgagor”) for the acquisition and construction of Elmcrest Village,
MSHDA Development No. 3061 (the “Development”); and
WHEREAS, the Mortgage Loan documents for such Development currently prohibit prepayment
of the Mortgage Loan; and
WHEREAS, the Mortgagor has requested that the Authority waive the prepayment prohibition and
allow a payoff of the Mortgage Loan for the reasons set forth in the accompanying Action Report
dated May 19, 2022 (the "Action Report"); and
WHEREAS, the Acting Executive Director recommends that the Authority waive the prepayment
prohibition and allow the prepayment of the Mortgage Loan, subject to compliance with the terms
and conditions set forth in the Action Report; and
WHEREAS, the Authority concurs in the recommendation of the Acting Executive Director.
NOW, THEREFORE, the Michigan State Housing Development Authority resolves as follows:
1. The Authority hereby approves the prepayment of the Mortgage Loan, subject to the
terms and conditions described in the accompanying Action Report.
2. The Executive Director, Chief Housing Investment Officer, Chief Financial Officer,
Director of Legal Affairs, Deputy Director of Legal Affairs or any person duly appointed to
act in that capacity, each is hereby authorized to (a) consent to a modification of the terms
and conditions set forth in the attached Action Report, as he or she shall deem advisable
and appropriate, and (b) enter into such agreements as may be necessary or appropriate
to effectuate the prepayment transaction, including without limitation discharges,
releases, swap termination agreements, and amended regulatory agreements.

1

M

E

M

O

R

A

TO:

Authority Members

FROM:

Gary Heidel, Acting Executive Director

DATE:

May 19, 2022

RE:

Valley View III, MSHDA No. 1033

N

D

U

M

RECOMMENDATION:
I recommend the Michigan State Housing Development Authority (the “Authority”) approve a
waiver of the prepayment prohibition for the mortgage on Valley View III, MSHDA No. 1033.
EXECUTIVE SUMMARY:
Valley View III (the “Development”) is a 39-unit development located in Ionia. The Development
consists of 34 one-bedroom units and 5 two-bedroom units. The Development was originally
constructed in 2002 under the Authority’s HOME TEAM Advantage Program with Low Income
Housing Tax Credits.
The owner is seeking permission from the Authority to prepay the first mortgage loan. Since the
Development is ineligible for prepayment until maturity, which is October 1, 2039, the Authority
will require the payment of lost spread and swap termination fee to make this transaction revenue
neutral. In addition, the Development will be required to keep all income and rent restrictions
associated with the first mortgage in place until the original maturity date of the mortgage, which
is October 1, 2039.
ADVANCING THE AUTHORITY’S MISSION:
The term of affordability will not be affected by this transaction, and the Development will remain
affordable until October 1, 2039, as required by the terms of the Authority’s regulatory agreement.
MUNICIPAL SUPPORT:
There has not been municipal support requested as part of the prepayment request.
COMMUNITY ENGAGEMENT/IMPACT:
There has not been community engagement as part of the prepayment request; however, the
units will remain affordable through the stated period of affordability.

RESIDENT IMPACT:
No residents will be displaced due to the prepayment.
ISSUES, POLICY CONSIDERATIONS, AND RELATED ACTIONS:
None.

5/11/22

MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY
RESOLUTION AUTHORIZING WAIVER OF MORTGAGE LOAN
PREPAYMENT PROHIBITION
VALLEY VIEW III, MSHDA DEVELOPMENT NO. 1033
TOWNSHIP OF IONIA, IONIA COUNTY
May 19, 2022
WHEREAS, the Michigan State Housing Development Authority (the "Authority") made a
mortgage loan (the “Mortgage Loan”) to Valley View III Limited Dividend Housing Association
Limited Partnership (the “Mortgagor”) for the acquisition and construction of Valley View III,
MSHDA Development No. 1033 (the “Development”); and
WHEREAS, the Mortgage Loan documents for such Development currently prohibit prepayment
of the Mortgage Loan; and
WHEREAS, the Mortgagor has requested that the Authority waive the prepayment prohibition and
allow a payoff of the Mortgage Loan for the reasons set forth in the accompanying Action Report
dated May 19, 2022 (the "Action Report"); and
WHEREAS, the Acting Executive Director recommends that the Authority waive the prepayment
prohibition and allow the prepayment of the Mortgage Loan, subject to compliance with the terms
and conditions set forth in the Action Report; and
WHEREAS, the Authority concurs in the recommendation of the Acting Executive Director.
NOW, THEREFORE, the Michigan State Housing Development Authority resolves as follows:
1. The Authority hereby approves the prepayment of the Mortgage Loan, subject to the
terms and conditions described in the accompanying Action Report.
2. The Executive Director, Chief Housing Investment Officer, Chief Financial Officer,
Director of Legal Affairs, Deputy Director of Legal Affairs or any person duly appointed to
act in that capacity, each is hereby authorized to (a) consent to a modification of the terms
and conditions set forth in the attached Action Report, as he or she shall deem advisable
and appropriate, and (b) enter into such agreements as may be necessary or appropriate
to effectuate the prepayment transaction, including without limitation discharges,
releases, swap termination agreements, and amended regulatory agreements.
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TO:

Authority Members

FROM:

Gary Heidel, Acting Executive Director

DATE:

May 19, 2022

RE:

The Michigan State Housing Development Authority’s 2022 – 2023 Proposed
Budget

RECOMMENDATION:
I recommend that the Michigan State Housing Development Authority (the “Authority”) review and
comment on the Authority’s 2022-2023 Budget (the “Budget”).
EXECUTIVE SUMMARY:
The Budget was developed with input from all divisions within the Authority, the review of prior
years’ experience, with consideration of the uncertainty created by the COVID pandemic and the
unprecedented amount of Federal Resources to be administered by the Authority. The Authority’s
annual budget was developed with consideration given to the Authority’s Strategic and
Operational Plans.
A few notable items include:
•

•
•
•
•

Net Interest Income is down as higher rate mortgages are refinancing and being modified
to lower rate mortgages. This was due to the lower interest rate environment experienced
in the prior fiscal year and single-family mortgages (approximately $85 million) being
modified into lower rate mortgages, due to an FHA requirement. These reductions will be
partially offset by higher returns on investments. Net Interest Income is generated while
the Authority is meeting its Mission to provide quality affordable housing.
Salaries and Fringes have increased ($3.2 million) due to the administration of Federal
resources. At the conclusion of these temporary programs, it is expected that Salaries
and Fringes will decrease.
Mortgage Servicing Fees continue to increase, primarily due to increased single-family
mortgage balances and the anticipated higher cost of servicing delinquent loans and loan
modifications as borrowers come out of their forbearance agreements.
The Authority is targeting a 1.00% return on Net Assets, bringing a budgeted increase in
Net Assets of $8.5 million.
By targeting a 1.00% increase in Net Assets, the Authority can provide $10.2 million in
grants for the 2022-23 fiscal year.

Michigan State Housing Development Authority
2022-23 BUDGET
(000's Omitted)
PROPOSED
BUDGET
22-23
Revenue:
Net interest income
HCV/FSS fees
Fees - Other federal programs
Preservation fee income
LIHTC Fees
Contract Administration fees
Gain (loss) on retirement of bonds
Gain (loss) on sale of investments
Gain on sale of mortgages
Miscellaneous income
Total Revenue
Expenses:
Operating Expenses:
Salaries and fringes
Technical service contracts
General contracts
Rent, building depreciation and utilities
Buiding maint, equipment purchase & rental
Information Technology
State charges for Attorney General, Auditor
General, Civil Service and admin
Travel
Telephone
Supplies, printing and postage
Advertising and publicity
HCV contracted agents
Memberships, subs., & research mat.
Authority sponsored conf.
Conference registration fees
Temporary support
Legal & insurance
Miscellaneous
Deferred loan origination costs
Total Operating expenses
Single Family & HIP Mortgage servicing/origination/FHA insurance fees
Costs of issuing & paying notes & bonds
Bond insurance, LOC & Liquidity fees
Provision for losses on Mort. loans
Rent Subsidies
Grants (Total $10,188)
Homeless Program (Federal Matching)
NEP
Key-to-Own
Collaborative Grants
Homeownership Counseling
Total expenses
Net Increase in fund balance
Notes 1 - 31 - - See pages following

$62,957
17,700
14,053
100
4,100
12,500
2,500
0
950
7,940

ESTIMATED
12 MONTH
21-22
1
2
3
4
5
6
7
8
9
10

$122,800

$45,996
7,525
1,355
1,116
660
8,606
2,657
156
324
312
1,950
9,740
96
180
108
480
450
840
(2,625)

11
12
13
14
19
15
16
17
17
17
20
21
17
18
17
22
23
17
24

79,926

BUDGET
21-22

12 MONTH
ESTIMATED
VS. BUDGET

BUDGET
INCREASE
(DECREASE)

$61,739
17,740
13,425
125
4,985
12,500
1,775
0
1,096
14,200

$67,606
17,500
13,580
100
3,900
12,000
1,350
0
960
4,084

($5,867)
240
(155)
25
1,085
500
425
0
136
10,116

($4,649)
200
473
0
200
500
1,150
0
(10)
3,856

$127,585

$121,080

$6,505

$1,720

$42,474
6,871
1,240
1,104
645
4,875

$42,754
7,273
1,704
1,092
792
10,042

(280)
(402)
(464)
12
(147)
(5,167)

3,242
252
(349)
24
(132)
(1,436)

83
(48)
(156)
36
(285)
(45)
0
0
0
45
0
468
85

(121)
(48)
(156)
36
(400)
(15)
0
0
0
390
(30)
468
(250)

2,861
156
324
312
2,065
9,710
96
180
108
135
480
840
(2,290)

2,778
204
480
276
2,350
9,755
96
180
108
90
480
372
(2,375)

72,186

78,451

(6,265)

1,475
1,397
150
51
(1,500)
(210)

11,152
3,050
1,744
7,200
240

25
26
27
28
29

13,750
2,940
1,675
10,850
(100)

9,755
2,900
1,693
8,700
450

3,995
40
(18)
2,150
(550)

5,600
2,000
150
2,438
750

30
30
30
30
31

5,502
2,000
150
2,379
1,090

5,502
2,000
150
2,379
700

0
0
0
0
390

$114,250

$112,422

$112,680

$8,550

$15,163

$8,400

($258)
$6,763

98
0
0
59
50
$1,570
$150

NOTES
(1)

Net interest income is budgeted at $62,957,000, which is $4,649,000 less than was budgeted in FY 22. We
anticipate lower rates earned on slightly higher average balances for mortgage loans compared to FY 22. Higher
interest rates received on higher average balances for investments are anticipated for FY 23. We anticipate bond
interest expense to increase due to higher interest rates paid on higher bond balances in FY 23 over the budgeted
amount in FY 22.
The components of interest income are estimated as follows:
Average
Balance

Average
Rate

Budget
Amount

Interest income:
Mortgage loans
Investments

$3,856,497,000
$ 904,069,000

4.50 %
1.27 %

$173,548,000
11,495,000

Interest expense on bonds

$3,767,760,000

3.24 %

( 122,086,000)

Net interest income

$ 62,957,000

(2)

Housing Choice Voucher and Family Self Sufficiency Administration fees are expected to stay flat compared to
the prior year’s budget.

(3)

Represents funds available for administering other federal programs, including the HOME Program ($3,600,000),
Hardest-Hit Fund ($300,000)*, the Housing Trust Fund Program ($1,500,000) and new Federal Funding
Programs ($8,653,000).

(4)

Budgeted amount includes preservation fees of $0 from anticipated prepayments on multifamily loans and
$100,000 of funds received from the required annual payments from projects surplus cash. The amount of
preservation fee income could vary significantly from the budgeted amount. It is based on large payments from a
small number of projects that are anticipated to prepay their multi-family loan. Actual prepayments may not take
place or may exceed our expectations.

(5)

Fees for administering the Low Income Housing Tax Credit Program.

(6)

Fees expected to be received for administering the HUD Section 8 Contract Administration Program.

(7)

Whether a bond retirement results in a gain or loss depends on the interest rate of the bond called relative to the
average rate on the issue from which the bond is being called. We are budgeting a gain of $2,500,000 for 2023.

(8)

We have projected no gain from the sale of other long-term investments.

(9)

Gain on the sale of securitized single-family loans and REO multi-family loans.

(10)

Budget amount of $7,940,000 includes fees expected to be received from administering the Mortgage Credit
Certificate program ($100,000), administrative oversight fees to be received from developments that have prepaid
their mortgage loans ($130,000), late fee/prepayment penalties on mortgages ($1,500,000), amortization of asset
management fees ($380,000), fees for the issuance of limited obligation bonds ($1,000,000) and various smaller
income items of ($330,000), BMIR funds ($4,500,000).
2

(11)

Budget requests by Division are as follows:

Positions
Filled

Executive:
Director's Office
Communications
Compliance, Fraud & Internal Audit
Equity & Engagement
Market Analysis & Research
Southeast Michigan Outreach
Students & Co-ops

4.0
5.0
8.0
4.0
4.0
3.0
0.0

$ 434,283
376,028
606,272
372,604
324,809
281,692
0

28.0

$2,395,688
1,796,766
$4,192,454

1.9
12.0
7.0
2.0
3.0
0.7

$179,445
969,792
520,173
157,686
262,399
24,000

26.6

$2,113,495
1,585,121
$3,698,616

2.0
6.0
3.8
3.0
4.0
3.0
0.0

$ 242,145
451,300
227,667
183,264
367,008
270,354
0

21.8

$1,741,738
1,306,304
$3,048,042

6.0
9.0
1.0
0.7

$ 496,986
1,019,717
86,067
24,000

16.7

$1,626,770
1,220,078
$2,846,848

Fringes (75%)
TOTAL
Operations:
Director’s Office
Technical Support Services
Office Services
Employee Services
Human Resources
Students & Co-ops
Fringes (75%)
TOTAL
Finance:
Director's Office
Accounting & Investments
Single Family Servicing
Multi-Family Servicing
Audit
Operations – HVP
Students & Co-ops
Fringes (75%)
TOTAL
Legal:
Director's Office
Staff Attorneys
Procurement
Students & Co-ops
Fringes (75%)
TOTAL
3

Cost

(11) Budget requests by Division (continued)
Positions
Filled
Neighborhood Housing Initiatives:
Director's Office
Neighborhood Initiatives
Students & Co-ops

1.0
9.0
0.0

$147,288
767,611
0

10.0

$914,899
686,174
$1,601,073

2.0
27.6
11.0
29.0
0.7

$269,081
1,987,793
866,812
1,527,372
24,000

70.3

$4,675,058
3,506,294
$8,181,352

4.0
6.0
5.0
8.0
4.0
9.0
9.0
0.7

$339,446
488,655
402,295
644,378
325,749
712,718
695,763
24,000

45.7

$3,633,004
2,724,753
$6,357,757

Fringes (75%)
TOTAL
Rental Assistance & Housing Solutions:
Director's Office*
Rent Assistance*
Homeless Initiatives
CERA*
Students & Co-ops*

Cost

Fringes (75%)
TOTAL
*Federally Funded
Asset Management:
Director's Office
Transactions
Small Scale Asset Management
Core Properties Intake
Operations
Contract Administration
Compliance Monitoring
Students & Co-ops
Fringes (75%)
TOTAL

4

(11) Budget requests by Division (continued)
Homeownership:
Director's Office
Single Family/MCC Operations
Business Development
MIHAF*
Students & Co-ops

Positions
Filled

Cost

7.0
14.0
6.0
47.0
0.0

$ 486,629
948,975
477,672
2,200,439
0

74.0

$4,113,715
3,085,286
$7,199,001

4.0
6.0
8.0
2.0
7.0
0.0

$361,704
512,395
753,851
198,172
444,389
0

27.0

$2,270,511
1,702,883
$3,973,394

320.1

$23,484,878
$17,613,659

Fringes (75%)
TOTAL
*Federally Funded
Rental Development:
Director's Office
Multi-family Development
Construction Design & EEO
Environmental Quality
Low Income Housing Tax Credit
Students & Co-ops
Fringes (75%)
TOTAL
Total Salaries July 1, 2022
Total Fringes July 1, 2022
General increase effective October 1, 2022 (5% of base wages)
General increase effective April 1, 2023 (1% of base wages)

1,541,195
102,746
$42,742,478

Summary of Costs:
Projected salary cost of positions
Vacant positions salaries (23)
Vacant positions fringes
Unfilled Vacant Positions (40%)
Estimated sick and annual leave accrual

$42,742,478
1,936,892
1,452,668
(1,355,824)
60,000

Total budgeted salaries and fringes 22-23

$44,836,214

Estimating 15 new Federally Funded Positions to be filled
Fringes for the 15 Federally Funded Positions
Total budgeted salaries and fringes 22-23 with new Federal Positions
5

662,730
497,048
$45,995,992

(12)

Production-related Contracts:

Multi-Family:
Design Review
Marketing
Environmental and Technical Resources
Subtotal
Contract Administration*:
Asset Management
Consulting
TRACS Processing
Subtotal
Single Family Foreclosure Services/Audit
Environmental Legal Matters
Capital Needs and Project Assessments
TRACS Processing
Contractual Tenant File Audits/Physical Inspections
Total

2022-23
Proposed
Budget

2021-22
Budget

$53,000
21,000
50,000

105,000
15,000
70,000

$124,000

$190,000

$4,822,000
55,000
1,224,000

$4,745,000
55,000
1,214,000

$6,101,000

$6,014,000

500,000
40,000
200,000
23,000
537,000

273,000
40,000
146,000
10,000
600,000

$7,525,000

$7,273,000

*Additional contracts required for HUD Section 8 Contract Administration Program.

(13)

General Contracts:
2022-23 Proposed
Budget
Operations Contracts
Executive Contract
Legal Contracts
Housing Initiatives Contracts
Housing Voucher Program Contracts
Miscellaneous

6

2021-22
Budget

$ 55,000
575,000
66,000
7,000
335,000
317,000

$ 42,000
821,000
57,000
9,000
590,000
185,000

$1,355,000

$1,704,000

(14)

Office rent and utility charges by location are as follows:
Proposed
Budget
Rent:
GM Building

395,000

Depreciation on 735 E. Michigan Avenue:

$ 525,000

Utilities:
735 E. Michigan Avenue

$ 196,000

Total
(15)

$1,116,000

Information Technology:
2022-23 Proposed
Budget
Emphasys system
Agate
DTMB (includes various licenses & equipment)
Ongoing Commitments
New IT Projects

(16)

$2,100,000
600,000
4,116,000
940,000
850,000
$8,606,000

State Charges include:
Proposed
Budget
22-23
Attorney General
Auditor General
Civil Service
DTMB Support
LEO Admin

Budget
21-22

$1,200,000
200,000
732,000
225,000
300,000

$1,200,000
126,000
600,000
252,000
600,000

$2,657,000

$2,778,000

(17)

Prior year estimated actual amount.

(18)

Amount for Authority sponsored conferences.

(19)

Amount includes expense for building maintenance, office equipment and rental.
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2021-22
Budget
$1,958,000
500,000
3,600,000
2,304,000
1,680,000
$10,042,000

(20)

Advertising and publicity
Proposed Budget
22-23
Advertising
Campaign – Media/PR/Creative
Video Creation
Misc. Advertising, Marketing,
Promotion & Outreach Items

$1,400,000(1)
250,000
300,000

Total

$1,950,000

(1) $500,000 of these advertising dollars will promote two Federal programs. The expense will be reimbursed through Federal
administrative fees.

(21)

Reflects similar utilization of agents and fees paid to agents.

(22)

Temporary clericals and laborers.

(23)

Budget amount includes $350,000 of legal fees and $100,000 for insurance premiums. Legal fees and insurance
premiums expected to be higher in FY 21.

(24)

Represents the direct costs of originating multi-family loans. Pursuant to generally accepted accounting
principles, the cost of making loans is deferred and amortized against interest income over the term of the loans.

(25)

This is the breakdown of estimated Single Family/ HIP servicing, origination costs and FHA Insurance
premiums. The Authority will assemble a team to investigate cost savings related to servicing fees.

Single Family Servicing Fees Cost of Loan Origination (a) HUD Risk Sharing HIP Servicing Fee HIP Origination Fees HIP FHA Insurance Premiums -

22-23
Budget
$7,800,000
3,200,000
48,000
64,000
4,000
36,000

21-22
Budget
$6,000,000
3,550,000
50,000
105,000
5,000
45,000

Total

$11,152,000

$9,755,000

(a) Amortization of Service release premium, Incentive premium and Origination Fee

(26)

Staying flat compared to last year’s estimated actual is budgeted because the number of bonds being issued will
be similar to prior year.

(27)

An increase over last year’s estimated actual is budgeted because the number of bonds with liquidity facilities
has decreased, but the fees have increased.

(28)

Assumes $1,000,000 of write-offs and will increase current reserve balance by $6,200,000.
8

(29)

Represents estimated expenditures for the Authority's rent subsidy programs that (1) provide up to a $300 per
unit per year subsidy for the total number of units in a project under the prior multi-family program ($40,000),
(2) provide a subsidy of up to $400 per unit for each unit in a development under our taxable program so that
some of the units can be afforded by very low income tenants who would otherwise be paying more than 40% of
their income for rent ($300,000), and (3) ($190,000) for small size and security loans which are being expensed
as paid due to the uncertainty of repayment. Excess subsidy repayments are estimated at ($290,000).

(30)

Of the $10,188,000, $5,600,000 will be allocated to a number of programs that require a match in order for
MSHDA to be eligible for Federal Funds. The remaining $4,588,000 Grant Funds will be allocated throughout
the FY.

(31)

This counseling network is an ongoing responsibility of MSHDA with annual costs estimated at $750,000.
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Oct-21
Nov-21
Dec-21
Jan-22
Feb-22
Mar-22
Apr-22
May-22
Jun-22
Jul-22
Aug-22
Sep-22
Oct-22
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Millions

April 2022

MSHDA’s Homeownership Division delivers responsive homeownership products, education and technical assistance that empower our customers and
strengthen and sustain Michigan communities. We work with our partners to provide creative solutions that maximize existing resources and preserve
homeownership opportunities for future generations.

SINGLE FAMILY MORTGAGES
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Monthly Homeownership Production Report: APRIL 2022
MI HOME Loan Programs
Series
/Date

031

APPLICATIONS
RECEIVED

Month RESERVATIONS

COMMITMENTS
BEGINNING

COMMITMENTS ISSUED

Cancellations
Transfers IN
Reinstatements Net or Adjustment

Print on Legal-Size paper

Transfers OUT
or Adjustment

PURCHASED #1

COMMITMENTS ENDING

PURCHASED-DPA

PURCHASED
NEW Total

1st + DPA
TO DATE

NEWEST
ALLOCATED

Apr-22

0

$

-

0

$0.00

0

$0.00

0

$0.00

0

$0.00

0

$0.00

0

$0.00

0

$0.00

0

$0.00

0

$0.00

031

$

32,837,184.00

$

32,837,184.00

$ 34,689,829.00

$

10,000,000.00

0

$

-

0

$0.00

0

$0.00

0

$0.00

0

$0.00

0

$0.00

0

$0.00

0

$0.00

0

$0.00

0

$0.00

101

$

1,852,645.00

$

1,852,645.00

remaining:

$

(24,689,829.00)

$

$ 215,472,592.00

060

Apr-22

0

Mar-22

0

061

Apr-22

436

9/8/2021

Mar-22

467

TOTAL

Apr-22

436

$

-

0

$0.00

7

$915,543.00

0

$0.00

-1

-$105,362.00

0

$0.00

-4

-$432,155.00

2

$378,026.00

0

$0.00

0

$0.00

060

$

215,472,592.00

-

2

$175,202.00

7

$915,543.00

0

$0.00

-3

-$428,780.00

0

$0.00

-17

-$2,088,360.00

7

$915,543.00

0

$0.00

0

$0.00

160

$

14,567,638.00

-7

-$831,493.00

452

$59,981,434.00

275 $35,326,931.00 265 $2,270,179.00

061

$

128,895,310.00

161

$

5,286,513.00

59,674,745.00

377

$51,048,640.00 445

$56,910,326.00

287

$38,999,362.00

-2

-$201,985.00

4

$432,155.00

63,706,575.00

374

$49,094,437.00 445

$56,910,326.00

302

$39,234,061.00

-6

-$813,283.00

17

$2,088,360.00

3

$329,714.00

445

$56,910,326.00

355 $45,978,348.00 348 $2,963,526.00

377

$51,048,640.00 452

$57,825,869.00

287

$38,999,362.00

-3

-$307,347.00

4

$432,155.00

-11

-$1,263,648.00

454

$60,359,460.00

275 $35,326,931.00 265 $2,270,179.00

$59,674,745.00

MI HOME FLEX Loan Program (MBS)
APPLICATIONS
RECEIVED

Month RESERVATIONS

COMMITMENTS
BEGINNING

COMMITMENTS ISSUED

COMMITMENT
COMMITMENT
Cancellations
& PURCHASE
Reinstatements Net IN/DEcrease Net

COMMITMENTS ENDING

PURCHASED #1

PURCHASED-DPA

900

Apr-22

39

$

5,143,355.00

18

$2,249,854.00

30

$3,617,822.00

12

$1,600,089.00

0

$0.00

0

$0.00

21

$2,721,492.00

21

$2,496,419.00

21

$138,104.00

11/14/2013

Mar-22

17

$

2,436,121.00

23

$2,740,324.00

30

$3,617,822.00

21

$2,586,168.00

-3

-$813,283.00

0

$516,658.00

30

$3,617,822.00

16

$2,027,380.00

16

$117,617.00

MCC

RESERVATIONS

APPS RECEIVED

212 MCC Apr-22

8

$

958,016.00

9

$ 1,108,152.00

Mar-22

9

$

1,178,744.00

6

$

9/18/2019

PURCHASED
Prior Total

Mar-22

2/1/2021

Series
/Date

#

807,602.00

COMMITMENTS

CERTIFICATES

10

$

1,251,712.00

6

$

4

$

525,659.00

2

$

PIP Loans

Reservations

Applications

Commitments

Purchased

796,410.00

April-22

0

$

-

0

$

-

0

$

-

1

$

268,213.00

March-22

0

$

-

0

$

-

0

$

-

0

$

7,495.00
-

$ 230,040,230.00

$

300,000,000.00

14,567,638.00

remaining:

$

69,959,770.00

$ 164,222,241.00

$ 171,778,933.00

$

300,000,000.00

remaining:

$

128,221,067.00

$

$

7,556,692.00

The MI 10K DPA Loan program is a $10,000 down payment assistance program available in 236
zip codes throughout the state. The MI 10K DPA Loan must be combined with a MI Home Loan.

MARCH 2022
County (#zips)

#

Loan

Allegan (2)
Barry (1)
Bay (2)
Berrien(2)
Calhoun (4)
Clinton (1)
Delta (1)
Eaton (2)
Genesee (16)
Ingham (12)
Ionia (1)
Isabella (1)
Jackson (3)
Kalamazoo (11)
Kent (18)
Lapeer (1)
Lenawee (3)
Macomb (27)
Manistee (1)
Midland (1)
Monroe (1)
Muskegon (5)
Newaygo (1)
Oakland (36)
Oceana (1)
Ottawa (5)
Saginaw (6)
Saint Clair (1)
Van Buren (2)
Washtenaw (7)
Wayne (61)

1
1
3
1
3

$
$
$
$
$

97,019
217,765
272,339
164,050
363,614

$
$
$
$
$

9,238
10,000
28,441
8,000
28,845

1
4
4
1
1
4
5
8

$
$

206,196
303,972

$
$

9,509
37,608

$
$
$
$
$

475,631
135,039
191,900
393,016
676,041

$
$
$
$
$

33,888
9,713
8,400
37,661
44,650

$

1,400,041

$

76,074

33

$

4,720,570

$

320,112

3
2
2

$
$
$

439,273
294,800
319,398

$
$
$

26,621
20,000
19,915

11

$

1,611,190

$

107,056

1
6
4
1
3
82

$
$
$
$
$
$

194,000
597,219
454,633
177,239
420,080
10,434,974

$
$
$
$
$
$

9,341
53,693
36,760
10,000
29,099
793,207

185

$

24,559,999

TOTAL

APRIL Total Purchases
Percentage that is 10K

275
67%

$

DPA

35,326,931
70%

Total $

$ 1,767,831

$

2,270,179
78%

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

106,257
227,765
300,780
172,050
392,459
215,705
341,580
509,519
144,752
200,300
430,677
720,691
1,476,115
5,040,682
465,894
314,800
339,313
1,718,246
203,341
650,912
491,393
187,239
449,179
11,228,181

$

26,327,830

$

37,597,110
70%

Dark Grey = No Zip Codes available
Light Grey = Zip Codes available but not used yet
Yellow = 10K DPAs purchased

MI 10K DPA vs MI HOME LOANS 2022
Week
Ending

1/7/2022
1/14/2022
1/21/2022
1/28/2022
2/4/2022
2/11/2022
2/18/2022
2/25/2022
3/4/2022
3/11/2022
3/18/2022
3/25/2022
4/1/2022
4/8/2022
4/15/2022
4/22/2022
4/29/2022
5/6/2022
5/13/2022
5/20/2022
5/27/2022
6/3/2022
6/10/2022
6/17/2022
6/24/2022

2022 TOTAL

Total
Loans

90
64
81
115
103
97
75
74
83
83
60
85
44
87
38
103
47

1329

Total
Amount (1&2)

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

12,480,768
9,225,443
11,789,951
16,653,269
14,745,328
13,187,805
10,719,445
10,959,768
11,497,056
11,264,254
8,626,504
11,682,605
5,871,455
11,689,819
5,091,172
14,033,311
6,782,808

$ 186,300,761.00

10K
Loans

63
46
58
79
72
71
46
54
48
59
44
48
29
59
24
67
35

902

10K
Amount (1&2)

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

9,094,833
6,793,571
8,568,528
11,898,383
10,515,050
10,153,467
6,969,997
7,904,384
7,500,023
8,183,938
6,359,013
6,777,348
4,115,839
8,320,836
3,380,589
9,574,942
5,051,463

$ 131,162,204.00

10K %

70%
72%
72%
69%
70%
73%
61%
73%
58%
71%
73%
56%
66%
68%
63%
65%
74%

68%

Year # 2 - 2022
$18,000,000
$16,000,000
$14,000,000
$12,000,000
$10,000,000
$8,000,000
$6,000,000
$4,000,000
$2,000,000
$1/7/2022

2/7/2022

3/7/2022

4/7/2022

5/7/2022

6/7/2022

2022 BOARD CALENDAR
DRAFT

VOTING ITEMS:
•

January

February

VOTING ITEMS:

Intent to Reimburse Resolution

DISCUSSION ITEMS:

DISCUSSION ITEMS:
• FY 2021-2022 PHA Plan
• Quarterly Financials

VOTING ITEMS:
•

March

FY 2021-2022 PHA Plan

DISCUSSION ITEMS:
•

Multifamily Bond Deal

•

Resolution Amending Section XI of the
Amended and Restated Pass-Through
Program

•

VOTING ITEMS:
•

May

Single Family Bond Deal

DISCUSSION ITEMS:
•

2022-23 Budget

VOTING ITEMS:

April

VOTING ITEMS:

• Multifamily Bond Deal

DISCUSSION ITEMS:
• Professional Services Contracts and
IT Contracts
• Single Family Bond Deal
• Quarterly Financials

June

VOTING ITEMS:

• 2022-23 Budget

DISCUSSION ITEMS:
• Pass-Through Program

July

August

VOTING ITEMS:

•

Pass-Through Program

DISCUSSION ITEMS:

DISCUSSION ITEMS:

Quarterly Financials

September

VOTING ITEMS:

October

VOTING ITEMS:
•

DISCUSSION ITEMS:
•

Single Family Bond Deal

November

VOTING ITEMS:
•

DISCUSSION ITEMS:
•

Approval of Board Meeting Schedule
for 2023

December

VOTING ITEMS:

Approval of Board Meeting Schedule for
2023

DISCUSSION ITEMS:
•

Single Family Bond Deal

Audited Year-End 6/30/2022 Financials

DISCUSSION ITEMS:

