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Request for Proposal (RFP) Considerations 
 
Q: I’m interested in the Recovery Housing Investment Program (RHIP) grant. Where can I find 
more information?  
 
A: Visit the RHIP webpage here for the RFP, a recording of the webinar, and this FAQ. Feel free 
to email Zienab Fahs (fahsz@michigan.gov) with any questions not answered here or in the 
RFP.  
 
Q: My agency is only 1.5 years in business and not MARR (Michigan Association of Recovery 
Resources, Inc.) certified. Are we still eligible to apply? 
 
A: No. Applicants who did not reach 2 years in business as of the RFP release date (Feb 26, 
2026) will not be considered for funding. Applicants with 2 or more years of experience and are 
not currently certified recovery housing operators (though MARR, a NARR affiliate, or CARF) are 
eligible to apply and will be required to attain MARR certification within the grant term.  
 
Q: My agency runs as a non-profit, but we are not 501c3 certified. Are we still eligible to 
apply? 
 
A: No. Applicants must be a certified 501(c)3 nonprofit agency, limited liability corporation 
(LLC), local unit of government, or federal entity; OR a federally recognized Michigan tribe, a 
group of federally recognized Michigan tribes, or an Urban Indian Health Clinic (ITU) program.  
 
Q: Can my proposal request funding to purchase a new home and to lease a new home?  
 
A: Yes. Proposals can include a variety of requests, including 1 home purchase and 1 property 
lease. Do ensure that each proposed property includes its own RHIP budget request and that 
the budget meets the funding category parameters outlined on pages 6 and 7 of the RFP.  
 
Q: Do I need to submit 2 proposals if requesting funding for more than 1 property, or if the 
proposed properties are in different counties?  
 
A: No. An agency may only submit 1 proposal for all funding requests.  
 
Q: Can my proposal request funding to renovate or expand an existing recovery residence 
that my agency owns? 
 
A: No. Grant funding will not be allocated to any owed property that currently or previously was 
utilized by your agency to house clients in recovery. 
 

https://www.michigan.gov/mshda/homeless/homeless-and-special-housing-needs-programs/recovery-housing-investment-program
mailto:fahsz@michigan.gov
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Q: Can my proposal request funding to purchase a property that my agency is currently 
leasing for use as recovery housing?  
 
A: Yes. Purchasing a currently leased property would secure long-term recovery housing. 
However, funding will be prioritized by agencies seeking to expand/increase the number of 
recovery beds offered. A proposal seeking to purchase a currently leased property should 
demonstrate the risk of beds being lost if the property is not purchased.  
 
Q: Will tax returns be accepted in lieu of compiled financial statements? 
 
A: No. Audited or compiled financial statements are a fixed requirement. If approved for RHIP 
funding, grantees will be required to submit the agency’s most recent tax return. 
 
Use of Funds 
 
Q: Will partial awards be granted? For instance, I am applying for $100,000 but I may only be 
granted $75,000.  
 
A: Yes. Depending on the review team’s assessment of your agency’s capacity and the dollar 
amount requested, it is possible that we offer a lower amount than was requested. There will 
also be applicants who do not receive an offer for any funding.  
 
Q: What are examples of eligible “house supplies” noted in the Operating Expenses funding 
category? 
 
A: Reimbursable house supplies under Operating Expenses include drug test/kits, cleaning 
supplies, and toiletries. Most recurring costs to support and maintain operations of the home 
are eligible under Operating Expenses, aside from the outlined ineligible expenses, and 
maintenance/repair fees that must be billed to the Furnishings and Improvements funding 
category. 
 
Q: Is the MARR application an eligible expense? 
 
A: Yes. The cost to apply for MARR certification, only for the homes approved and funded by 
RHIP, are eligible for reimbursement through the Administrative Costs funding category.  
 
Property Restrictions 
 
Q: Is the purchase of a modular home acceptable through this grant? 
 
A: Yes. Modular homes are eligible for grant funding, so long as ownership is conveyed by deed, 
and the home is/will be affixed to a permanent foundation on land that the applicant owns.  
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Q: Since multifamily properties are eligible for purchase, does the reimbursement maximum 
for down payment assistance (DPA) change?  
 
A: No. Proposals should be based on the funding parameters outlined on pages 6 and 7 of the 
RFP, which allocates a maximum of $80,000 towards DPA to properties with 6 or more 
bedrooms/$95,000 towards DPA to MARR level 3 properties with 6 or more bedrooms.  
 
Q: Can my proposal request funding to support the cost of building a new home if my agency 
owns the land?  
 
A: No. New build/development projects are ineligible through this grant opportunity.  
 
Program Operations 
 
Q: Is my agency required to charge tenants rent? 
 
A: No. If your agency is able to not charge rent, this would support tenants in saving money and 
securing their own permanent housing, which we support.  
 
Q: Is there a timeframe tenants are required to stay in recovery housing? 
 
A: No. That is not a factor our grant program mandates.  
 
Q: What is considered a reasonable/affordable rental rate for tenants? 
 
A: Generally, an affordable rental rate is no more than 30% of a tenant’s income. Data 
reflecting the average income of your tenants or the average income of your 
community/city/county can be considered to calculate what is a reasonable and affordable 
rental rate.  


