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 The HERA Update of 2008 Memorandum outlines MSHDA''s policy

surrounding the elimination of the recertification requirement that
occurred when the Housing and Economic Recovery Act went into
effect.

» Since 2008 the form titled “Request to Eliminate Recertifications” has
caused significant confusion with properties about what parts of the
Annual Recertification process can be eliminated.

» Effective April 2023 the Process and the form have been changed to
“Request to Waive Third-Party Verifications” 1o help reduce
confusion.
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https://www.michigan.gov/mshda/-/media/Project/Websites/mshda/rental/Property-Managers/Compliance-for-Rental-Housing/Manuals-Policies-and-Codes/Re-Certification-Eliminations/HERA-2008-UA-Regulations-Memo-10-10-2008.pdf?rev=6c89d06ef3b24c0da46b142e833911d5&hash=5EE92B88FCA42087B4F068A46DFCE6BE
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https://www.michigan.gov/mshda/-/media/Project/Websites/mshda/rental/Property-Managers/Compliance-for-Rental-Housing/Manuals-Policies-and-Codes/Re-Certification-Eliminations/mshda_crh_f_maf_04_req_to_waive_3rd_party_verification_doc.docx?rev=51a0ec44796441fdbec61f283997e463&hash=EB239B70C24D0C40EF7A3E0D20C4FFD3
https://www.michigan.gov/mshda/-/media/Project/Websites/mshda/rental/Property-Managers/Compliance-for-Rental-Housing/Manuals-Policies-and-Codes/Re-Certification-Eliminations/mshda_crh_f_maf_04_req_to_waive_3rd_party_verification_doc.docx?rev=51a0ec44796441fdbec61f283997e463&hash=EB239B70C24D0C40EF7A3E0D20C4FFD3
https://www.michigan.gov/mshda/-/media/Project/Websites/mshda/rental/Property-Managers/Compliance-for-Rental-Housing/Manuals-Policies-and-Codes/Re-Certification-Eliminations/mshda_crh_f_maf_04_req_to_waive_3rd_party_verification_doc.docx?rev=51a0ec44796441fdbec61f283997e463&hash=EB239B70C24D0C40EF7A3E0D20C4FFD3
mailto:MSHDACompli@michigan.gov

* The request form asks 7 questions that impact overall eligibility for the
Waiver.

« Other factors impact when eligibility for the waiver can occur.
« Examples:

* The Woodlands - PIS 2019 — Total Units 74
/4 LIHTC Units — 20 @ 40% AMI, 20 @ 50% AMI, and 34 @ 60% AMI
15t Tenant File Audit and Physical Inspection completed in 2021

» Raspberry Acres — PIS 2020 - Total Units 85
85 LIHTC Units — 40 @ 50% AMI and 45 @ 60% AMI
15t Physical Inspection completed in 2022, but working to close the
st Tenant File Audit MICHIGAN.GOV/MSHDA




» Further Examples:

* Riverwalk Place — PIS 2016 — Total Units 50
.- 50 LIHTC Units — 50 @ 60% AMI
units . S HOME Units — 5 Low HOME Units with PBVs

» Classy Cove - PIS 2006 (Ext. Use) — Total Units 100
100 LIHTC Units — 20 @ 40% AMI and 80 @ 60% AMI
100 Section 8 Units
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» Further Examples:

e Lux Lofts — PIS 2021 — Total Units 100
28 LIHTC Units — 28 @ 60% AMI
/2 Market Rate Units

» Lux Lofts — PIS 2001 (Ext. Use) — Total Units 100

28

28 LIHTC Units — 28 @ 60% AMI

e /2 Market Rate Units
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« Submit Request to Waive Third-Party Verifications.
« Upon Approval implement the process effective the 15t of the next
month.

* Move-Ins must contain the Tenant Income Certification (TIC),
MSHDA Checklist, and all necessary 3 party verifications.

« The 15t Year Annual Recertification must contain the Tenant
Income Cerfification (TIC), MSHDA Checklist, and all necessary 3@
party verifications.

« The 2"9 Year Annual Recerfification is when the process changes.
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« 2nd Year Annual Recertification
» The Affidavit of Income Self-Certification replaces the Tenant

Income Certification and the MSHDA Checklist.
» The LIHTC Annual Student Eligibility Certification is Mandatory.

* Prohibited Forms

* The Under $5,000 Asset Certification cannot be used at all on @
property with an approved Third-Party Verification Waiver.
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https://www.michigan.gov/documents/mshda/mshda_crhj_f_tff14_affidavit_income_self_cert_259960_7.doc
https://www.michigan.gov/documents/mshda/mshda_crhj_f_tff14_affidavit_income_self_cert_259960_7.doc
https://www.michigan.gov/documents/mshda/mshda_crhj_f_tff14_affidavit_income_self_cert_259960_7.doc
https://www.michigan.gov/mshda/-/media/Project/Websites/mshda/rental/Property-Managers/Compliance-for-Rental-Housing/Compliance-Forms/Tenant-File-Forms/mshda_crhj_f_tff15_annual_student_elig_cert_lihtc_te_bond-doc.doc?rev=264f0d7766444fe196237ed32e4cdaee&hash=1E107589A236D962EC179B6D9346DA9F

» Transfers & Deeper Targeting

» Transfers between buildings for a property that is NOT treated as a multiple-
building project (or in Extended Use) will Restart the process
* Not a fransfer, perform a Move-In Certification for the new unit
« 15t Year Annual Recertification must be a full certification
« 2" Year Annual Recertification can utilize the Waiver of Third-Party Verifications

 |f the property has multiple AMI% then part of the Waiver process is that site-
staff do need to complete a review of iIncome documentation, and page 2 of
the Affidavit of Income Self-Certification attests that they have done so when
they execute the document.

» Rafionale - If you have a waiting list for lower AMI% and the Self-Cert reveals that the
household’s income has significantly increased, then you can swap their status to a higher
AMI% and fill the lower AMI% vacant unit with a household from the waiting list.
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* Frequently Asked Questions
« How does the Waiver of 3@ Party Verifications affect COL subbmissionse

« Are we required to request the Waiver, or can we choose to continue
completing full annual recertifications?
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