Organized Retail Crime (ORC) Advisory Board Meeting
September 15, 2022

Attendees:
Ms. Lacy Harding, MSP Mr. Ryan Themm, Meijer
D/F/Lt. Bradley Cox, MSP Mr. Ed Hollenbach, SpartanNash
D/Lt. Theresa Maylone, MSP Ms. Amy Drumm, Michigan Retailers Assoc.
MSP Trp. Kristina Droste, MSP Mr. Bryant Osikowicz, AG
Sgt. Travis Fletcher, MSP Mr. Jeff Pfeifer, USA-IT
Mr. Douglas Lloyd, Eaton Co. Prosecutor Mr. John Shuler, Target
Mr. Rod Maynard, Lowes Mr. Shannon Simon

Meeting was called to order on Thursday, September 15, 2022, at 1:30 p.m.

Legislative Update

Sargent Fletcher provided the Legislative Update.

Review of the Bottle Bill Enforcement dating back to March, as well as House Bills 4631 and 4632, now
Public Acts 86 and 87 which are in regard to forfeiture and controlled substances and airport authorities.

Senate Bill 134 is now Public Act 147 and would have Section 410 saved to the Michigan Penal Code,
which prohibits drug masking products and defines synthetic urine. Passed 7/20/22 and will be effective
10/18/2022.

Senate Bill 691, Public Act 174, adds Organized Retail Crime to the Racketeering statute. This was signed
in August and will be effective 11/15/2022.

Nothing vetoed or passed since the last ORC Meeting.

Moving Legislation:

Senate Bill 870, would amend Section 116 of the Michigan Penal Code, specifically addressing the
possession of burglar’s tools section which would add language prohibiting the possession of, with
intent, electronic devices used for bypassing security feature of a motor vehicle (Propad). Passed Senate
in June, hearing in House Judiciary on 9/20/22.

House Bill 5477, Beginning January 1, 2023, this act would prohibit the following acts:

Distribute a kratom product in this state; Sell a kratom product in this state; Manufacture a kratom
product in this state. Anyone seeking to do any of those actions shall obtain a license from LARA. This
has passed the House and has been sent over to Senate.

Legislation to Watch:
House Bill 4241: Would amend Sec. 625n of the Michigan Vehicle Code. Balance of remaining funds
after required payments as appropriated by the entity having budgetary authority over the unit involved



in effecting the forfeiture with not more than 30%, or an amount not exceeding an hourly rate agreed to
by the seizing agency and the appropriate prosecutor.

Senate Bill 135: Would amend the sentencing guidelines in the Code of Criminal Procedure to include
felony prescribed in Senate Bill 134 as a Class E crime against public ordinance with a statutory
maximum of five years’ imprisonment.

House Bill 4472: Would amend Sec. 174a of PA 328 of 1931 to include elder adults (80+) in crime of
embezzlement. Current law uses vulnerable adult. This is part of the Elder Abuse Task Force headed up
by AG’s office last term.

Ms. Amy Drumm discusses the Inform Act, House Bills 5486 and 5487, which became Public Acts 152
and 153, which got signed by the Governor, along with the budget with the 3.5 million for the Attorney
General ORC unit. All three were signed in July. The Inform Act take effect in July, the Racketeering bill
691 takes effect mid-October, and the signed budget takes effect October 1°.

D/F/Lt. Bradley Cox then asks AG if there is any update on the taskforce, of which Assistant Attorney
General Bryant Osikowicz advises they plan to set up a meeting with Colonel Gasper to discuss further.

Old Business
The last meeting minutes from June 16, 2022, were approved, motioned by Mr. Shannon Simon and
seconded by Ms. Amy Drumm.

New Business and Roundtable
Mr. John Shuler of Target shares they are going to do a half day online seminar. They are also going to

have an in-person seminar in spring. Discusses issues other states seeing the same issues we are having
in our state. Our organization and legislative process is smoother than other states, he thanks those
involved. Every participating retailer in a recent survey agreed that ORC is on the rise, and so is
violence. He agrees that Target has seen an increase in violent acts to get out of the door. They have
also seen a trend shifting away from electronics and shift back toward small appliances and OTC HVA
resale items. Gift card scams also continue to be problematic. Discusses two road stops from lllinois
State Police and another state with individuals with 10-20 thousand blank gift cards they had stolen,
they would ship to California to a processer who would get the activation codes and reseal the cards.
Then the runners would put the cards back and they would get the balances off the cards. They put the
activation number into a digital wallet, which then if it has money loaded, they transfer the money off of
it.

Ms. Amy Drumm discussed a webinar regarding holiday trends and shopping trends that will be shifting
back to everyday goods and gift cards. They are focused on implantation will look like and appreciates
partnership with MSP and AG and wishes to continue that.

Mr. Ryan Themm agrees that Meijer is seeing the same things as Mr. John Shular. They are also seeing
an increase in full basket pushouts, as well as violence. He gets 2 a week of a weapon being brandished.



Regarding relation to inform is going well in Michigan and they are doing work in other states to help
educate and spread awareness to keep the ball rolling. Expresses excitement over AG taskforce and
figuring out what that looks like. Mentions good partnership and successful cases with AG taskforce in
[llinois right now and hopes to do the same in other states.

Mr. Ed Hollenbach addresses the violence and threats in the Grand Rapids market. Things as simple as
an associate asking if an individual needs help finding anything and the individual threatens to shoot
them. It has gotten so bad they have uniformed guards in some areas to try and help.

Mr. Rod Maynard acknowledges the same thing that he is seeing, an increase of threats. Uptick in
commodity type items, like cooper, which are now getting secured.

D/F/Lt. Bradley Cox and D/Lt. Theresa Maylone tell group about an ORC blitz they did with Lowes, Home
Depot, Target, and a couple other retailers. It was a 2-day stint worked with the East and West fraud
teams. Based on the information, they were able to secure 5 suspects who were stealing closet parts
and doing non-receipt returns in other states. They would steal bags, repackage, and return to other
stores. D/Lt. Theresa Maylone updates on staffing, hoping to allow for more ORC blitz’ in the future.

D/F/Lt. Bradley Cox informs group on promotion to Inspector, and that this meeting will likely be his
last.

Public Comment
None.

Next Meeting
Next Meeting is scheduled for Thursday, December 15, 2022, at 1:30 p.m. at Michigan State Police

Headquarters.

Meeting adjourned at 1:57 p.m.



