








STATE OF MICHIGAN 

RUTH JOHNSON, SECRETARY OF STATE 

DEPARTMENT OF STATE 
LANsiNG 

October 2, 2014 

Michigan Jobs and Labor Foundation 
Ellen K.letzka, Resident Agent 
P.O. Box 12355 
Lansing, Michigan 48901 

Dear Ms. K.letzka: 

The Department of State (Department) has received a complaint filed against the Michigan Jobs 
and Labor Foundation (MJLF) by Daniel Opsommer, alleging that MJLF violated the Michigan 
Campaign Finance Act (MCFA), 1976 PA 388, MCL 169.201 et seq. The investigation and 
resolution of this complaint is governed by MCL 169.215 and the corresponding administrative 
rules, R 169.51 et seq. Copies ofMr. Opsommer's complaint and supporting documentation are 
enclosed with this letter. 

Mr. Opsommer alleges that MJLF violated the MCF A by failing to file a statement of 
organization within ten days of its formation. MCL 169.224. This registration requirement is 
triggered when a person1 "receives contributions or makes expenditures for the purpose of 
influencing or attempting to influence the action of the voters for or against the nomination or 
election of a candidate," in an amount that equals or exceeds $500.00 in a calendar year. MCL 
169.203(4). The words "contribution" and "expenditure" are generally defined to include 
anything of ascertainable monetary value that is used for the purpose of influencing or to assist 
or oppose a candidate's nomination or election. MCL 169.204(1), 169.206(1). With respect to 
political advertisements, a communication is not treated as an expenditure unless it "support[ s] or 
oppose[s] a ballot question or candidate by name or clear inference" or unless it contains 
"express words of advocacy of election or defeat, such as 'vote for,' 'elect,' 'support,' 'cast your 
ballot for,' 'Smith for governor,' 'vote against,' 'defeat,' or 'reject."' MCL 169.206(2)(b), G). 
According to the complaint, two television advertisements that were paid for by MJLF included 
onscreen graphics that read, "Ken Hom for Senate" and "Dale Zorn for Senate." 

Mr. Opsommer also asserts that MJLF "is required to file quarterly statements"2 as required by 
MCL 169.233(3). Finally, he alleges that "there is coordination occurring between the Senate 
Republican Campaign Committee, Michigan Jobs and Labor Foundation, the various candidate 
committees, and the Sterling Corporation" purportedly resulting in "additional violations" of the 
MCFA.3 If coordination is found to exist as described in Michigan Chamber of Commerce v 

1 "'Person' means a business, individual, proprietorship, firm, partnership, joint venture, syndicate, business trust, 
labor organization, company, corporation, association, committee, of any other organization or group ofpersons 
actingjointly." MCL 169.211(2). 
2 See Complaint Exhibit 1, "Explain how these sections were violated," p. 3. 
3 See Complaint Exhibit 1, "Explain how these sections were violated," pp. 7-8. 
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Land, 725 F Supp 2d 665 (WD MI, 201 0), potential violations could include making excess 
contributions or contributions from prohibited sources. MCL 169.252, 254. 

The purpose of this letter is to inform you of the Department's examination of this matter and 
your right to respond to this allegation before the Department proceeds further. It is important to 
understand that the Department is neither making this complaint nor accepting the allegations as 
true. 

If you wish to file a written response to the complaint, you are required to do so within 15 
business days of the date of this letter. Your response may include any written statement or 
additional documentary evidence you wish to submit. All materials must be sent to the 
Department of State, Bureau of Elections, Richard H. Austin Building, 1st Floor, 430 West 
Allegan Street, Lansing, Michigan 48918 and must be received within 15 business days ofthe 
date of this notice. If you fail to submit a written response, the Department will render a decision 
based on the evidence furnished by the complainant. 

A copy of your reply will be provided to Mr. Opsommer, who will have an opportunity to submit 
a rebuttal statement to the Department. After reviewing all of the statements and materials 
provided by the parties in this matter, the Department will determine whether "there may be 
reason to believe that a violation of [the MCFA] has occurred[.]" MCL 169.215(10). Note that 
the Department's enforcement powers include the possibility of entering a conciliation 
agreement, conducting an administrative hearing, or referring this matter to the Attorney General 
for enforcement of the criminal penalties provided by the MCF A. 

If you have any questions concerning this matter, you may contact me at (517) 335-5456. 

c: Daniel Opsommer 

Sincerely, 

\:"'~v:~n ·~ 
}M= Malerman, Election Law Specialist 
Michigan Bureau of Elections 



Michigan Department of State 
Campaign Finance Complaint Form 

Reset Form 

This complaint form may be used to file a complaint alleging that someone violated 
the Michigan Campaign Finance Act (the MCFA, 1976 PA 388, as amended; MCL 
169.201 et seq.). 
Please print or type all information. 

I allege that the MCFA was violated as follows: 

Section 1. Complainant 
Your Name I Daytime Telephone Number 

Daniel R. Opsommer (517) 281-6034 
Mailing Address 

849 N. Hagadorn Road 
City I State Ml I Zip 48823 East Lansing 

Section 2. Alleged Violator 
Name 

Michigan Jobs and Labor Foundation 
Mailing Address 

P.O. Box 12355 
City I State Ml I Zip 48901 Lansing 

I Section 3. Alleged Violations (Use additional sheet if more space is needed.) 

Section(s) of the MCFA violated: 24 

Explain how those sections were violated: 

Please see attached. Additional space was needed. 

Evidence that supports those allegations (attach copies of pertinent documents and other information): 

Please see attached. Additional space was needed. 



I Section 4. Certification (Required) 

X 

I certify that to the best of my knowledge, information, and belief, formed after 
a reasonable inquiry under the circumstances, each factual contention ofthis 
complaint is supported by evidence. 

9/30/2014 
Date 

Section 5. Certification without Evidence (Supplemental to Section 4) 

Section 15(6) of the MCF A (MCL 169.215) requires that the signed certification found in 
section 4 of this form be included in every complaint. However, if, after a reasonable inquiry 
under the circumstances, you are unable to certify that certain factual contentions are supported 
by evidence, you may also make the following certification: 

I certify that to the best of my knowledge, information, or belief, there are 
grounds to conclude that the following specifically identified factual 
contentions are likely to be supported by evidence after a reasonable 
opportunity for further inquiry. Those specific contentions are: 

Please see attached. Additional space was needed. 

9/30/2014 
....., c:::::::::::.__ Date 
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Section 15(8) of the MCFA provides that a person who files a complaint with a false certification is 
responsible for a civil violation of the MCFA. The person may be required to pay a civil fine of up 
to $1,000.00 and some or all of the expenses incurred by the Michigan Department of State and the 
alleged violator as a direct result of the filing of the complaint. 

Mail or deliver the completed complaint form and evidence to the following address: 

Revised 06/03/2011 

Michigan Department of State 
Bureau of Elections 

Richard H. Austin Building- I st Floor 
430 West Allegan Street 

Lansing, Michigan 48918 
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COMPLAINT PROCESS 

lfyou believe someone has violated the Michigan Campaign Finance Act (the MCFA), you may 
file a written complaint with the Department of State (the Department). The complaint must 
include all of the following: 

Your name, address and telephone number. 

• The alleged violator's name and address. 

• A description in reasonable detail ofthe alleged violation, including the section or 
sections ofthe MCFA you believe were violated, an explanation ofhow you believe the 
MCF A was violated, and any other pertinent information. 

• Evidence which supports your allegations. 

• A certification that: 

To the best of your knowledge, information, and belief, formed after a reasonable inquiry 
under the circumstances, each factual contention of the complaint is supported by 
evidence. 

However, in addition, if after a reasonable inquiry under the circumstances, you are 
unable to certify that certain specifically identified factual contentions of the complaint 
are supported by evidence, you may also certify that: 

To the best of your knowledge, information, or belief, there are grounds to conclude that 
those specifically identified factual contentions are likely to be supported by evidence 
after a reasonable opportunity for further inquiry. 

• Your signature immediately after the certification or certifications. 

If you wish to have your complaint considered, it must include all of the above information. ,.!Jle 
Department may dismiss your complaint if any item is not included, or if the complaint is :g 
determined to be frivolous, illegible, or indefinite. If the complaint is dismissed, both you a~ 
the alleged violator will be notified. -o 

w 
0 

A form for filing a complaint may be obtained from the Bureau of Elections, P.O. Box 20126;i 
Lansing, MI 48901-0726, or on the Department's web site at http://www.michigan.gov/sos/. 

The completed form should be sent to the following address: 

Michigan Department of State 
Bureau of Elections 
Richard H. Austin Building - 1st Floor 
430 West Allegan Street 
Lansing, MI 48918 
Telephone: (517) 373-2540 
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If your complaint meets the above requirements, the Department will notify the alleged violator 
that a complaint has been filed. The notification will include a copy of your complaint. The 
alleged violator will have an opportunity to file a response. You will have an opportunity to file 
a rebuttal to any response. You and the alleged violator will receive periodic reports about the 
actions taken by the Department concerning your complaint. 

If the Department finds no reason to believe that your allegations are true, your complaint will be 
dismissed. 

If the Department finds that there may be reason to believe your allegations are true, the 
Department must attempt to correct the violation or prevent further violations by informal 
methods such as a conference, conciliation, or persuasion, and may enter into a conciliation 
agreement with the alleged violator. 

If the Department is unable to correct the violation or prevent further violations informally, an 
administrative hearing may be held to determine whether a civil violation of the MCFA has 
occurred, or the matter may be referred to the Attorney General for the enforcement of criminal 
penalties. An administrative hearing could result in the assessment of a civil penalty. Such a 
hearing would be conducted in accordance with the Michigan Administrative Procedures Act. 
An order issued as a result of such a hearing may be appealed to the appropriate circuit court. 

WARNING: Section 15(8) of the MCFA (MCL 169.215) provides that a person who 
files a complaint with a false certification is responsible for a civil violation of the 
MCFA. Under section 15(14) ofthe MCFA (MCL 169.215), the Secretary of State may 
require a person who files a complaint with a false certification to: 

• Pay the Department some or all of the expenses incurred by the Department as a direct 
result ofthe filing of the complaint. 

• Pay the alleged violator some or all of the expenses, including, but not limited to, 
reasonable attorney fees, incurred by that person as a direct result of the filing of the 
complaint. 

• Pay a civil fine of up to $1 ,000.00. 

If you have any questions about the complaint process, please write or call the Legal and 
Regulatory Services Administration. 



Explain how those sections were violated: 

Section 24 ofthe Michigan Campaign Finance Act (MCFA), P.A. 388 of 1976, requires a "person," as defined 
under the act: 

MCL 169.211, Section 11. (2) "Person" means a business, individual, proprietorship,.firm, 
partnership, joint venture, syndicate, business trust, labor organization, company, corporation, 
association, committee, or any other organization or group of persons acting jointly. 

operating within Michigan or out-of-state, to file a statement of organization with the Michigan Department of 
State Bureau of Elections as soon as it receives or spends $500.00 or more in a calendar year to influence voters 
for or against the nomination or election of one or more candidates in Michigan: 

Michigan's Campaign Finance Act (MCFA), P.A. 388 of 1976, covers a "person" operating 
within Michigan or out-of-state as soon as it receives or spends $5 00. 00 or more in a calendar 
year to influence voters for or against the nomination or election of one or more candidates in 
Michigan, the qualification, passage or defeat of one or more ballot questions in Michigan or 
assists a political party to obtain ballot access in Michigan. The term "person" is used to mean 
"a business, proprietorship, firm, partnership, joint venture, syndicate, business trust, company, 
association or two or more individuals who act jointly". As soon as a person reaches the 
$500.00 threshold, they have 10 calendar days to form and register a "committee" under the 
MCF A. A person that is covered by the MCF A, registers a committee by filing this form with the 
appropriate filing official. A corporation, labor organization or domestic dependent sovereign 
(recognized Indian tribe) must register a committee in order to receive or spend any money to 
influence voters for or against the nomination or election of a candidate in Michigan. 

In this instance, the "person" in question, is the Michigan Jobs and Labor Foundation, a 501(c)(4) nonprofit 
'social welfare organization' registered under the IRS and the Michigan Department of LARA. 

The Michigan Jobs and Labor Foundation EIN number is 383331134. 

To summarize the issue, the Michigan Jobs and Labor Foundation, pulled three TV ads off the air on Thursday, 
September 25, 2014 that were paid for by the organization. Two of the TV ads in question expressly advocated 
for the candidacy of two state senate candidates (i.e. Ken Hom for the 32nd State Senate District and Dale Zorn 
for the 17th State Senate District). The third TV ad was an issue ad on behalf of Senator Patrick Colbeck, an 
incumbent currently running for re-election to the State Senate. Please refer to the enclosed news articles by 
GONGWER and MIRS News that are related to this violation. 

As previously stated, section 24 of the Michigan Campaign Finance Act (MCFA), P.A. 388 of 1976, requires a 
"person," as defined under the act to file a statement of organization with the Michigan Department of State 
Bureau of Elections as soon as it receives or spends $500.00 or more in a calendar year to influence voters for 
or against the nomination or election of one or more candidates in Michigan. 

As soon as a "person" reaches the $500.00 threshold, it has 10 calendar days to form and register a "committee" 
under the Michigan Campaign Finance Act. In this instance, you will find that the "person" has reached the 
$500.00 limit, and the 1 0-day window has passed. 

It is evident that the two TV ads in questions entered into express advocacy for the election of the previously 
stated candidates. Specifically, at the end of the: 



pro Ken Horn TV ad, while the paid for disclaimer reading Michigan Jobs and Labor Foundation is on 
screen, you will see the following words displayed prominently: "Ken Horn for Senate" 

pro Dale Zorn TV ad, while the paid for disclaimer reading Michigan Jobs and Labor Foundation is on 
screen, you will see the following words displayed prominently: "Dale Zorn for Senate" 

Express advocacy communications use terms and phrases that directly advocate for the election or defeat of a 
candidate (i.e. Ken Horn for Senate). 

Express advocacy communications are independent expenditures if they are made without the direction or 
control of a candidate. If a candidate exercises direction or control over an express advocacy communication, 
then the cost of the communication becomes an in-kind contribution to the candidate. 

Express advocacy communications, under the direction or control of a candidate, must be paid for with funds 
subject to the limits and prohibitions of the Michigan Campaign Finance Act. 

It is important to point out that Steve Linder, a partner of the Sterling Corporation, acting as an agent of the 
Michigan Jobs and Labor Foundation, publicly admitted to members of the media that these TV ads expressly 
advocated for the election of these two candidates in direct violation of Section 24 of the Michigan Campaign 
Finance Act on Thursday, September 25, 2014. Please refer to the enclosed news articles by GONGWER and 
MIRS News that are related to this violation. 

Therefore, in accordance with section 24 of the Michigan Campaign Finance Act, the Michigan Jobs and Labor 
Foundation must file a statement of organization with the Michigan Department of State Bureau of Elections 
having entered into express advocacy for the election of Ken Hom (32nd State Senate District) and Dale Zorn 
(17ili State Senate District). 

At this immediate time, it is unknown how much money was spent in relationship to the two TV ads in question 
prior to being pulled off the air last Thursday. 

The Bureau of Election should take all measures necessary to determine: 

1. how many times each ad aired, 
2. how much money was spent purchasing air time for each TV ad, 
3. the production cost for each TV ad, and 
4. any other applicable costs associated with these TV ads. 

However, it is clear that over $500.00 was spent in the production and media buys for these TV ads. Please 
refer to the enclosed NAB (National Association of Broadcasters) form that was submitted by the Michigan 
Jobs and Labor Foundation for a media buy with WNEM, confirming that they have spent in excess of 
$500.00. 

In accordance with section 24 of the Michigan Campaign Finance Act, the organization's ten-day window 
would have began 10 days after it spent or received in excess of$500.00 to influence the elections ofKen Horn 
(32nd State Senate District) and Dale Zorn (17ili State Senate District). 

The previously mentioned NAB form is dated Monday, September 8, 2014, meaning the Michigan Jobs and 
Labor Foundation clearly failed to file the necessary paperwork (i.e. statement of organization) with the 
Michigan Department of State Bureau of Elections in accordance with the ten-day window permitted under 
section 24 of the Michigan Campaign Finance Act. 
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In this instance, we don't know when the Michigan Jobs and Labor Foundation raised the money it expended to 
influence the elections of Ken Hom (32"d State Senate District) and Dale Zorn (17th State Senate District) 
because they are not require to file and disclose donor information publicly as a 50l(c)(4) organization. 

The 1 0-day window may very well have began prior to the Monday, September 8, 2014, as it is unclear when 
they first spent or received in excess of $500 to influence these elections. The revenue used to produce and air 
these TV ads could very well have been received months ago. The Bureau of Elections will need to audit the 
Michigan Jobs and Labor Foundation to determine when the money was received. The Bureau of Election 
should take all measures necessary to determine this information in order to enforce the Michigan Campaign 
Finance Act. 

Moreover, having entered into express advocacy for the election of the previously mentioned candidates and 
having spent in excess of$500 to influence those respective elections, the Michigan Jobs and Labor Foundation 
is required to file quarterly statements in accordance with section 26 of the Michigan Campaign Finance Act. 
The Bureau of Election should take all measures necessary to determine any information that should have 
previously been reported and disclose it publicly in accordance with the Michigan Campaign Finance Act. 

Any and all fines stemming from these violations should be issued in accordance with the Michigan Campaign 
Finance Act. 

The Michigan Department of State Bureau of Elections should also issue a notice to the Michigan Jobs and 
Labor Foundation to cease and desist all paid and public communications until a thorough investigation is 
conducted to determine the nature, legal status, and authorization of the Michigan Jobs and Labor Foundation, 
as 50 I (c)( 4) nonprofit social welfare organizations are not permitted to enter into express advocacy for or 
against the election of candidates, and as the "person" in question is in direct violation of the Michigan 
Campaign Finance Act. 

Contextual/background information concerning the Michigan Jobs and Labor Foundation: 

The phone number provided on the Michigan Jobs and Labor Foundation's IRS 990 is (517) 371-2006, which is 
the phone number for the Senate Republican Campaign Committee's office. Please refer to the attached copy 
of the Michigan Jobs and Labor Foundation's 2012 IRS 990 form. 

It should also be noted that the Michigan Jobs and Labor Foundation's officers are former Republican Senate 
Caucus members (i.e. former Senators Phil Hoffman and Alan Sanborn) and employees of the Sterling 
Corporation (i.e. Ellen K.letzka, an executive at the Sterling Corporation serves as the treasurer). 

The Sterling Corporation, a Lansing-based political consulting firm, is the lead consulting firm to the Senate 
Republican Campaign Committee and their candidates. In this capacity, the Sterling Corporation conducts 
campaign and political consulting work for the Senate Republic Campaign Committee and Republican 
candidates for the State Senate, while also playing an executive and client-based role to the Michigan Jobs and 
Labor Foundation. 

Furthermore, questions regarding the Michigan Jobs and Labor Foundation (if you were to call the Senate 
Republican Campaign Committee offices in an attempt to reach the Michigan Jobs and Labor Foundation) are 
being directed to Mr. Steve Linder, a partner of the Sterling Corporation. Please refer to the enclosed news 
articles by GONGWER and MIRS News that are related to this violation. 

Evidence that supports those allegations (attach copies of pertinent documents 
and other information): 
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The TV Ad in question, supporting Ken Horn's candidacy for State Senate (32nd District), can be viewed 
at the following URL: http :/ /mms. tveyes.com/PlaybackPortal.aspx?SavedEditiD= 13e4cc82-0248-4e41-ad 1 e-
7539f8c35fc4 

At the end of the TV ad, while the paid for disclaimer reading Michigan Jobs and Labor Foundation is on 
screen, you will see the following words displayed prominently: "Ken Hom for Senate" 

We have also included screen shots from Ken Hom and Patrick Colbeck's Facebook pages for your review. 

GONGWER: Senate GOP Under Fire On Ads 

Ads for several Senate Republican candidates are coming under fire for a potential campaign finance violation, as 
they state they're paid for by a group named the Michigan Jobs and Labor Foundation, a registered domestic 
nonprofit, yet they engage in apparently unlawful express election advocacy. 

Nonprofits can only conduct issue advocacy that offers positive or negative information about a candidate, provided 
that the information never mentions the fact that person is a candidate. 

The ads in question feature Sen. Patrick Colbeck (A-Canton Township), running for re-election in the 7th Senate 
District; Republican former Rep. Ken Horn of Frankenmuth, running in the 32nd District; andRep. Dale Zorn (A-Ida), 
running in the 17th District. 

While the ads discuss the work of the men and do not vocally urge viewers to vote for each individual, they all end 
with a logo saying, for example, "Ken Horn for Senate", and noting the Jobs and Labor Foundation paid for the ads. 

The same was true of the Zorn ad. However, Mr. Colbeck's ad did not appear to feature the same logo advocating 
his election. 

The Michigan Campaign Finance Act defines the use of the term "for" as express advocacy that unequivocally 
constitute a campaign expenditure (such as Smith for Governor). Under the Supreme Court's ruling Citizens United, 
corporations can engage in express advocacy, but Michigan Jobs and Labor Foundation is not a corporation per 
its status with both the state of Michigan and the IRS. 

Lon Johnson, the Michigan Democratic Party chair, said he would file a formal complaint with the Internal Revenue 
Service and the Michigan Bureau of Elections. 

"The information that's already been uncovered about this organization has raised serious questions about whether 
the Michigan Senate Republicans are flagrantly violating Michigan's campaign laws," said Johnson. "I would expect 
both the state and the IRS to follow up immediately with a thorough investigation into this organization's finances so 
the people of Michigan can know the truth ." 

Who runs the foundation was less clear as of late Thursday. As the foundation is registered with the state, it lists 
Sterling Corporation executive Ellen Klentzka as its resident agent. But the Foundation's IRS 990 form shows the 
telephone number associated with the foundation is that of the state Senate Republican Campaign Committee. 
However, Steve Linder, partner at The Sterling Corporation, a huge player in the Senate Republican electoral 
operation, insists the foundation and the SRCC are not related. 

"I want to be clear: There is no connection between SRCC and foundation," he said in a phone interview. 
Mr. Linder acknowledged that the foundation cannot collaborate with candidates or engage in express advocacy, 
and that the ads will be redone. He was unsure how soon they would go up again. 
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"They were not intended to be express advocacy," Mr. Linder said. "They were intended to be issue ads." 
Mr. Linder said the foundation rented space many years ago when it formed (in 1997, according to the 990) and got 
a phone number, but now it no longer has a phone number. "That space ended up being rented by the SRCC," Mr. 
Linder said. 

But Dan Opsommer, spokesperson for the campaign for Rep. Stacy Erwin Oakes (D-Saginaw), who is running 
against Mr. Horn in the 32nd Senate District, said otherwise. 

"The Sterling Corporation controls this so-called 'nonprofit' while simultaneously overseeing the campaigns of each 
state Senate candidate and their caucus campaign committee. They control the entire show," he said. "'Buy Senate 
Seats at all Costs' should be their Senate GOP's campaign slogan." 

As to the issue of express advocacy in the ads, Mr. Linder said it was "a production problem." The ads have since 
been removed from YouTube. 

"It had inadvertently put the wrong verbiage on the bottom of the ad. It had the likeness of the logo of the candidate," 
he said. "There was a production problem where one (Candidate for Senate) got inserted for the other (a call to 
action)." 

But Mr. Opsommer, also addressing this aspect, said the ads were "no mistake," but rather a "calculated effort by 
professional consultants hiding behind a so-called 'nonprofit' in an effort to deceive voters. 

"The Sterling Corporation deliberately produced illegal TV ads under the veil of this 'social welfare organization' for 
the Senate candidates that were too arrogant to request contributions from the people they desire to serve," he said. 
"The facts paint a clear picture and a lack of regard for the democratic process." 

But records with the National Association of Broadcasters also show a media buy with at least WNEM, a television 
station in the Saginaw area, and expenditures in excess of the $500 minimum that, by state law, mandates any 
entity must register with the department and file reports. The foundation is not registered with the Department of 
State. 

It was not immediately clear if the ads had already aired on TV. If they did, Democrats or any opponents to the ads 
may have grounds to file a formal complaint with the Bureau of Elections, though as of late Thursday it was unclear 
if that option would be pursued. 

"You can~ put the genie back in the bottle on this one because they've already spent tens of thousands attempting 
to buy these elections," Mr. Opsommer said of the ad buys. "But they can start by taking equal measures to retract 
their illegal advertisements." 

But Mr. Linder also insisted the expenses for the television buys were not independent expenditures. 

MIRS News: Pro-Senate Republican Fund Pulls Ad Over Advocacy Issue 

A nonprofit 501 (c)4 traditionally used to advance issues popular with Senate Republicans pulled a pair of TV ads in 

the Saginaw-based 32nd District and the Monroe/Lenawee-based 17th Senate District this afternoon because they 

used the words "for State Senate" for the politicians they were promoting. 

The Jobs and Labor Foundation was running ads supporting Ken HORN and Rep. Dale ~ORN (R-Ida), but due to 

an "inadvertent technical problem" the ads printed wording on the screen that has been ruled to be expressing 

advocacy. 
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Steve LINDER, a consultant for The Jobs and Labor Foundation, said the second the issue was discovered, it was 

corrected. 

Both ads were up on Youtube this morning, but had been taken off by the evening. 

But a spokesperson for the campaign of Horn opponent, Rep. Stacy Erwin OAKES (0-Saginaw) said these ads 

were no mistake, but rather a calculated effort by professional consultants hiding behind a so-called "nonprofit" in an 

effort to deceive voters. 

"You can't put the genie back in the bottle on this one because they've already spent tens of thousands attempting 
to buy these elections, but they can start by taking equal measures to retract their illegal advertisements," said 

Oakes spokesperson Dan OPSOMMER. 

Michigan Campaign Finance Network executive director Rich ROBINSON said that since money has already been 

spent, the Jobs and Labor Foundation has to either file a campaign finance report with the state or with the county if 

they are claiming to be a "corporate personhood." 

"The horse has left the barn," Robinson said. "They have to report it." 

The Michigan Jobs and Labor Foundation has traditionally advocated for Republican Senate candidates. According 

to the most recent IRS filing for the group, in 2012, former Republican Sen. Phil HOFFMANwas the president and 

director with former Republican Sen. Alan SANBORN serving as vice president. Ellen KLETZKA, an executive at 

the Sterling Corporation--a paid consultant for the Senate Republicans--was listed as the Treasurer and Secretary. 

The phone number attached to its 2012 filing with the Internal Revenue Service, however, connects to the Senate 

Republicans' office with any questions about the Foundation referred to the Sterling Corporation, of which Linder is 

president. 

The Sterling Corporation is the paid consultant for the Senate Republican Campaign Committee, but Linder insists 

that the Foundation's mission is research and advocacy on issues and not about advocacy for campaigns. 

"We're talking to voters about issues," he said. 

The Foundation, he said, does not have a concrete office or a phone number. The information put on the IRS filing 

was simply repeated from past filings, of which there have been many, Linder said. 

Opsommer dismissed the Foundation as being in clear coordination with the Senate Republican campaign operation 

given the phone number published on its 990 forms. 

"The Sterling Corporation controls this so-called 'nonprofit' while simultaneously overseeing the campaigns of each 

state senate candidate and their caucus campaign committee," Opsommer said. "They control the entire show. 'Buy 

Senate Seats at all Cost' should be their Senate GOP's campaign slogan." 

Michigan Democratic Party Chair Lon JOHNSON late this evening called into an investigation into the Jobs and 

Labor Foundation to see if the organization is violating its nonprofit status and whether the organization is being run 

out of the Senate Republican Campaign Committee. 
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"The information that's already been uncovered about this organization has raised serious questions about whether 

the Michigan Senate Republicans are flagrantly violating Michigan's campaign laws," Johnson said. "There is 
seemingly no reasonable explanation as to why the phone number for this organization that's listed on file with the 

IRS is the same phone number used by the Senate Republicans' campaign committee. I would expect both the 
state and the IRS to follow up immediately with a thorough investigation into this organization's finances so the 

people of Michigan can know the truth." 

Section 15(6) of the MCFA (MCL 169.215) requires that the signed certification found in 
section 4 of this form be included in every complaint. However, if, after a reasonable 
inquiry under the circumstances, you are unable to certify that certain factual contentions 
are supported by evidence, you may also make the following certification: 

I certify that to the best of my knowledge, information, or belief, there are grounds to 
conclude that the following specifically identified factual contentions are likely to be 
supported by evidence after a reasonable opportunity for further inquiry. Those specific 
contentions are: 

By outward appearance, it appears that the Michigan Jobs and Labor Foundation is a shell organization 
founded, funded, and operated by the Sterling Corporation and the Senate Republican Campaign Committee. 

It is also important to note that the pro Ken Horn and Dale Zorn express advocacy ads, as well as, the pro 
Colbeck issue ad, which were all produced by the Sterling Corporation and paid for by the Michigan Jobs and 
Labor Foundation, were uploaded to the Senate Republic Campaign Committee's YouTube Channel last week. 
However, the Michigan Jobs and Labor Foundation does not have a digital or public presence of any kind; 
therefore, the Senate Republican Campaign Committee could not have acquired the digital files for these TV 
ads through public means. By outward appearance, it appears they coordinated through their mutual consultant, 
the Sterling Corporation, to acquire digital files of these TV ads for social and multi media purposes. 

TV ads for Margaret O'Brien (Republican candidate for the 20th State Senate District), and Geoff Hansen 
(Republican candidate for the 34th State Senate District), paid for by their respective candidate committees, 
went on air last week as well and were also uploaded to the Senate Republican Campaign Committee's 
Y ouTube Channel. 

By outward appearance, given the intricate timing involved and the fact that the Sterling Corporation conducts 
consulting work for the Senate Republican Campaign Committee, the Michigan Jobs and Labor Foundation, 
and Republican candidates for State Senate, it appears that the consultants at the Sterling Corporation 
selectively chose which vehicle to use in producing TV ads for each candidate based on the financial resources 
of the various vehicles. 

Additionally, when you examine the three TV ads paid for by the Michigan Jobs and Labor Foundation, you 
find that they did not enter into express advocacy for the TV ad produced for the incumbent state senator; 
however, they did enter into express advocacy for the two ads produced for Ken Horn (former state 
representative) and Dale Zorn (current state representative). By outward appearance, this appears to be a 
calculated decision since the pro incumbent ad references his work as a state senator, while the other two ads 
could not do this because the candidates are not incumbents; therefore, they chose to include "for Senate" and 
entered into express advocacy. 

By outward appearance, there is coordination occurring between the Senate Republican Campaign Committee, 
Michigan Jobs and Labor Foundation, the various candidate committees, and the Sterling Corporation. 

7 



These are very serious questions that have been raised regarding coordination between the Senate Republican 
Campaign Committee, the Michigan Jobs and Labor Foundation, and the Sterling Corporation. 

Furthermore, because the Michigan Jobs and Labor Foundation entered into express advocacy, and due to the 
specific nature of the TV ads in question (i.e. direct candidate participation where coordination, control, and 
direction are present), there may also be additional violations of the Michigan Campaign Finance Act. 

For instance, if the "person" in question were to file as an Political PAC under the Michigan Campaign Finance 
Act, the candidates clearly exerted "control" and/or "direction" over the Michigan Jobs and Labor Foundation 
in the production of the ad, which means these communications must be recorded as an in-kind donation to the 
candidate and are subject to the limits, disclosure requirements, and prohibitions of the Michigan Campaign 
Finance Act. 

Additionally, if the "person" in question files as an Independent Expenditure PAC, otherwise known as a Super 
PAC, there would be a violation for directly coordinating with the candidates in question. For instance, Super 
P ACs are organized exclusively for the purpose of making independent expenditures that are not in any way 
directly or indirectly "coordinated" with any candidate, candidate committee, political party, or political party 
committee. These ads are in violation of this stated purpose as the "person" in question has already attested 
publicly to coordinating with the candidates. 

It is also unknown at this time if corporate donations have been received by the Michigan Jobs and Labor 
Foundation, as this may also have significant implications under the Michigan Campaign Finance Act. 

Due to the violations that have occurred, additional questions that have been raised, and the nature and severity 
of the situation, the Michigan Department of State Bureau of Elections should issue a notice to the Michigan 
Jobs and Labor Foundation to cease and desist all paid and public communications until a thorough 
investigation is conducted to determine the nature, legal status, and authorization of the Michigan Jobs and 
Labor Foundation as it relates to these previously stated issues. 

8 



Contract Agreement Between: 

~l 
WNEM.COM 

www.wnem.com 

WNEM-TV5 
107 N. Franklin Street- 48607 
Saginaw, Ml 48607 
(989)755-8191 

CONTRACT 

Product 

Mt JOBS & LABOR FNDN 

Contract Dates 

09123114 - 09129/14 

Advertiser 

Print Date 09122114 Page 1 of 1 

I Contract I Revision AI! Order# 

607421 I 107389944 

I Estimate# 

I 
Michigan Jobs And Labor Foundation 

I Orlgln§l Dale I Revision 
09122114 I 09122114 

And: 

Strategic Media Services 
3299 K Street NW, Suite 200 
Washington, DC 20007 
USA 

StarVEnd 
.. Line Ch Start Date End Date Description Time Days 

N 1 WNEM09125114 09/26114 Wakeup 5-6a 5-6am 
Start Dale End Date Weekda:x:s Spots/Week Rate 

Week: 09122114 09128114 ---TF-- 2 $300.00 

N 2 WNEM09/23/14 09/26114 Wakeup 6-7a 6-7a 
Start Date End Date Weekdays Spots/Week Rate 

Week: 09122114 09/28/14 -T--F-- 2 $600.00 

N 3 WNEM09123114 09123114 TV-5 News at 6pm 6-630pm 
Start Date End Date Weekdays Spols/Week Rate 

Week: 09122114 09/28114 -1----- 1 $1,500.00 

N 4 WNEM09129114 09129/14 TV-5 News at 6pm 6-630pm 
Start Date End Date Weekdays Spots/Week Rate 

Week:09129114 10/05114 1------ 1 $1,500.00 

N 5 WNEM09/27/14 09127/14 Wakeup (Sa) 8-9am 8-9am 
Start Date End Date Weekdavs Spots/Week Rate 

Week: 09122114 09/28114 -----1- 1 $300.00 

Time Period #of Spots Gross Amount Agency Comm. 

09/01/14 -09/28/14 6 $3,600.00 ($540.00) 
09/29/14 -09/29/14 1 $1,500.00 ($225.00) 

Totals 7 $5,100.00 ($765.00) 

Date: 

Spots/ 
Length Week 

:30 

:30 

:30 

:30 

:30 

Totals 

Net Amount 

$3,060.00 
$1,275.00 

$4,335.00 

Billing C~le Billing Calendar Cashffrad!:! 
EOMIEOC Broadcast Cash 

~ Accoun:cxecuhve 1::;a es Jttlce 

WNEM Jared Kelhart TELEREP-PHIL 

SQecial Handling 

DemograQblg 
Adults 35+ 

l..!.!!;!!t Advertiser ode Product ode 

Agenc:x: Ref I Advertiser Ref 

I 

Rate PCode Rtn Type Spots Amount 
FNP NM 2 $600.00 

FNP NM 2 $1,200.00 

1-NP NM $1,500.00 

FNP NM $1,500.00 

FNP NM $300.00 

7 $5,100.00 

Signature: ------------------------------------ --------------------

(• Una Transactions: N = New, E = Edited, D = Deleted) 
NoiwllhS1ancllng lo whom bills are rendered, advertiser, agency and service, jolnily and severally, shall remain obligated lo pay to slailon lhe amounl of any bills rendered by slailon Wilhln the lime specified and 

unlil payment in lull is received by slailon. Payment by adver11ser to agency or lo service or paymenl by agency to service, shall nol consillule paymenllo slallon. Sinilon will nol be bound by condlilons, prlnled or 
olherv11se conlracls, lnser11on orders, copy lnslrucilons or any correspondence when such conlllcl wllh the above lerms and condiilons. Two week advance cancellallon nollce Is required unless Olherwlse specified. 

Meredllh Broadcasllng does not accepl adverllslng sales agreements lhallmpermlsslbly dlscrlmlnale on lhe basis of race or elhnlclly. This non·cflscrlmlnallon provision Is a condlilon of each advertising salas 
agreemenl wllh Meredith Broadcasling, 1W1elher verbal or wrlllen. 



NAB Form PB-18 Issues 

AGREEMENT FORM FOR 
NON-CANDIDATE/ISSUE ADVERTISEMENTS 

Station and Location: Date: 

1 Benjamin Rheault 
I ---------------------------------------------------------do hereby request station time concerning the following issue: 

Michigan Jobs and Labor Foundation 

Time of 
Broadcast Day, Days Class 

Times per Number of 
Length Rotation or Week Weeks 

Package 

Th. b d tt· .
11 

b db Michigan Jobs and Labor Foundation 
Js roa cas 1me WI e use y: -----------------

Copyright© 2013 by the National Association of Broadcasters. May not be copied, reproduced or further distributed 
1 



NAB Form PB-18 Issues 

THIS PAGE MUST BE COMPLETED FOR PROGRAMMING THAT 
"COMMUNICATES A POLITICAL MATTER OF NATIONAL IMPORTANCE." 

FOR ALL OTHER ISSUE ADS, PLEASE GO TO PAGE 3. 

Programming that "communicates a political matter of national importance" 
includes (1) references to legally qualified candidates (presidential, vice 
presidential or congressional); (2) any election to Federal office (e.g., any 
references to "our next senator", "our person in Washington" or "the President"); 
and (3) a national legislative issue of public importance (e.g., Affordable Care Act, 
revising the IRS tax code, federal gun control or any federal legislation). 

Does the programming (in whole or in part) communicate "a message 
relating to any political matter of national importance?" 

Iii Yes D No 

For programming that "communicates a message relating to any political matter of 
national importance," list the name of the legally qualified candidate(s) the programming 
refers to, the offices being sought, the date(s) of the election(s) and/or the issue to 
which the communication refers (if applicable): 

IMI SD-17 
Ml SD-32 
Ml SD-34 

I represent that the payment for the above described broadcast time has been furnished 
by (name and address): 

Michigan Jobs 11nd labor Foundation 
POBOX 12355 

Lansing, Michigan 48901 

(517) 371-2006 

and you are authorized to announce the time as paid for by such person or entity 
(hereinafter-referred to as the "sponsor"). 

List the chief executive officers or members of the executive committee or the board of 
directors below (or attach separately): 

I Treasurer: Ellen Kletzka 

For programming that "communicates a message relating to any political matter of 
national importance," attach Agreed Upon Schedule (Page 5) 

Copyright© 2013 by the National Association of Broadcasters. May not be copied, reproduced or further distributed 
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NAB Form PB-18 Issues 

THIS PAGE MUST BE COMPLETED FOR PROGRAMMING THAT 
DOES NOT "COMMUNICATE A POLITICAL MATTER OF NATIONAL 

IMPORTANCE" 

I represent that the payment for the above described broadcast time has been furnished I by (name and address): 

and you are authorized to announce the time as paid for by such person or entity 
(hereinafter referred to as the "sponsor"). 

List the chief executive officers or members of the executive committee or the board of 
directors below (or attach separately): 

Copyright© 2013 by the National Association of Broadcasters. May not be copied, reproduced or further distributed 
3 



NAB Form PB-181ssues 

TO BE COMPLETED FOR ALL ISSUE ADVERTISEMENTS 

THIS STATION DOES NOT DISCRIMINATE OR PERMIT DISCRIMINATION ON THE 
BASIS OF RACE OR ETHNICITY IN THE PLACEMENT OF ADVERTISING. 

The Sponsor agrees to indemnify and hold harmless the station for any damages or 
liability, including reasonable attorney's fees, that may ensue from the broadcast of the 
above-requested advertisement(s). For the above-stated broadcast(s), the sponsor 
also agrees to prepare a script, transcript, or tape, which will be delivered to the 
station at least before the time of the scheduled broadcasts. 

TO BE SIGNED BY ISSUE ADVERTISER (SPONSOR) 

9/8/2014 8 . . Rh It~·:!:~;;:::.~=~~..':,··· 202-337-5700 en Jam In ea u oiMII•brheaull@sbaleglcmodlueNicos com O"US 
O.te: 201 ... 09.08 1<4:CM:C9 .04'00' 

Date Signature Contact Phone Number 

TO BE SIGNED BY STATION REPRESENTATIVE 

/~I ~ ~epted , D Accepted in Part D Rejected 

{_._.j(v: /J ~~?--/ J£F,C Gt11 /.ber f Guw" I s,.kr t11a-n"'M 
// / Signature Printed Name Title 0 

(./ 

Copyright© 2013 by the National Association of Broadcasters. May not be copied, reproduced or further distributed 

4 



NAB Form PB-181ssues 

AGREED UPON SCHEDULE 

For All Issue Advertisements That Communicate a Message Relating to Any 
Political Matter of National Importance 

Time of 
Broadcast Day, Days Class 

Times per Number of 
Length Rotation or Week Weeks 

Package 

Attach proposed schedule with charges (if available): 

AFTER AIRING OF BROADCASTS: 

Attach invoices or Schedule Run Summary to this Form showing: 

(1) actual air time and charges for each spot; 

(2) the date(s), exact time(s) and reason(s) for Make-Good(s), if any; and 

(3) the amount of rebates given (identify exact date, time, class of broadcast and 

dollar amount for each rebate), if any. 

Note: Because the FCC r·equires that the political file contain the actual time the rate for 
spots "communicating a political matter of national importance" air, that information 
should be included in the file as soon as possible. If that information is only generated 
monthly, the file should include the name of a contact person who can provide the times 
that and rates for specific spots aired. The FCC's online political files include a folder for 
"Terms and Disclosures." NAB suggests that, for stations subject to the online public file 
rule, the names of contact person(s) be_placed in that folder. 

Copyright© 2013 by the National Association of Broadcasters. May not be copied, reproduced or further distributed 
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REP: TEL# 610-293-4111 FAX# 610-225-1191 
CREDIT ADVISORY: AGENCY CREDIT RISK ! ! ! 

REP HEADLINE# 7389944 
*** ORIGINAL REV#O *** 

ORDER WORKSHEET HARRIS REPORT FROM REP SEP22/14 12.51 
*** WNEM-TV *** 

ADV # ______ _ ADV. NAME ISS/MI JOBS & LABOR FOUND (o07Li:Ll REP.# ___ _ OFF.# 1584 SALESMAN # ___ _ 

AGY # 1204 AGY. NAME STRATEGIC MEDIA SERVICES BUYER NAME BEN RHEAULT 

1911 NORTH FT. MYER DRIVE #400 SALES PRSN PH- JARED KELHART 

ARLINGTON, VA 22209 

ORDER # ___________ _ CONTRACT #__:7~3::.;::cB.::9c..:9::...4.=...:.4 __________ _ CLASS: NATL. LOCAL REGIONAL 

PRDCT MI JOBS & LABOR FNDN EST# COMMENTS: (LINE, ORDER, INVOICE) 

FLIGHT DATES SEP23/14 SEP29/14 WK-1 

CITY TAX _____ _ STATE TAX _____ _ CO-OP BILLING NEEDED ______ _ 

REP: 

CON CM 

TO KELLY 
FR JARED 
NEW ORDER - MI JOBS AND LABOR FOUNDATIOON 
TOTAL $5100 
PLS CNF THANKS 

***** THIS IS A CASH IN ADVANCE SCHEDULE ***** 

MICHIGAN JOBS AND LABOR FOUNDATION 

:LINE#:REP :CD: TIME PERIOD : LGTH : SEC : RJ>.TE 
:LINE#: : : : : 

1 500A-600A 30 \ $300.00 

PROGR..ZloM : NEWS 
CON COM1: NEWS 
CON COM2: 1X MAX/DAY 

2 600A-700A 30 I $600.00 

PROGRAM : NEWS 
CON COM1: NEWS 
CON COM2: 1X MAX/DAY 

3 600P-630P 30 l $1,500.00 

PROGRAM : NEWS 
CON COMl: NEWS 

: START : END 
: DATE : DATE 

9/25 9/26 

9/23 9/26 

9/23 9/23 

DATE SEP22/14 12.51 

:SPTS: WEEK : DAYS :TOTL: 
: /WK: INVT : :SPTS: 

2 TH-F 2 

2 TU,F 2 

1 TUE 1 



REP HEADLINE# 7389944 
*** ORIGINAL REV#O *** 

:LINE#:REP :CD: 
:LINE#: 

TIME PERIOD 

4 

PROGRAM 
CON COM1: 

600P-630P 

NEWS 
NEWS 

5 800A-900A 

PROGRAM ; NEWS 
CON COM1: NEWS 

SEP/14 $3,600.00 OCT/14 

MARKET TOTALS $10,851 

svc- NSI 
DEMOS- RA35+* 

WI:-

LGTH SEC 

30 

30 \ 
$1,500.00 

REP: TEL# 610-293-4111 FAX# 610-225-1191 
CREDIT ADVISORY: AGENCY CREDIT RISK ! ! ! 
ORDER WORKSHEET 

R.n..TE 

$1,500.00 

$300.00 

START 
DATE 

9/29 

9/27 

HARRIS REPORT FROM REP 

END :SPTS: WEEK 
DATE : /WK: INVT 

9/29 1 

9/27 1 

MON 

SAT 

CONTRACT TOTAL 
TOTAL SPOTS 

0% 

SEP22/14 12.51 
*** WNEM-TV *** 

DAYS :TOTL: 
:SPTS: 

1 

1 

$5,100.00 
7 



Fa~ 990 

Department of the Treasury 
Internal Revenue S&rVJce 

Return of Organization Exempt From Income Tax 
Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except black lung 

benefit trust or private foundation) 

.,. The orgamzat1on may have to use a copy of th1s return to satisfy state reporting requirements 

OMB No 1545-0047 

~©12 
Open to Public 

Inspection 
A For the 2012 calendar year or tax year beginning 2012 and ending ,20 
B Check If applicable c Name of orgamzat1on MICHIGAN JOBS & LABOR FOUNDATION 0 Employer identification number 

D Address change Do1ng Bus1ness As 38-3331134 

D Name change Number and street (or P 0 box d mallcs not del1vered to street address) Room/surte E Telephone number 

D lmt1al return PO BOX 12355 517-371-2006 

D Tenmnated Crty, town or post off1ce, state, and ZIP code 

D Amended return LANSING, Ml 48901 G Gross rece1pts $ 632,291 

D Application pend1ng F Name and address of pnnc1pal off1cer Ellen Kletzka H(a)ls this a group return for aff~131es? 0 Yes 0 No 
PO Box 12355 Lans1ng, Ml48901 H(b) Pre all affiliates Included? Oves 0No 

I Tax-exempt status 0501!cl(3l Dso1(c)( 4 ) -4 Qnsert no) 0 4947(a)(1) or 0527 If "No." attach a list (see lllStruct1ons) 

J Website:~ H(c) Group exempt1on number ~ 

- organ1Z8!1on 0 CorporatiOn 0 Trust 0 Assoc1ai10n 0 Other~ I L Year of formation 1997 I M State or legal dom1c1le Ml 

• Summary 
1 Bnefly descnbe the organ1zat1on's mission or most s1gn1f1cant activities: 

Q) 
The organrzatron's pnmary exempt purpose is to research and promote Issues that concEimjotisandiiiiXir···-------------------------------------· 

u -iiiTrieisiaieiof"Miciii9aii--frieMicrii9aii·jii6sT.:a6or-r=ouiliiaifailiiasexiienciecr.tfiri:i&iurces-io9aiiiar·ciaia··------------------------------------c 
<a ·r-a9arCiiii9-ilieiiiiatiiiaiii1e-iiiiXirmaikeiit1raii9fiiiil•iil9-aiiiriiseiiiiii!iiiliiirmaiiOriio-i(iiffieriiS-iixempiiiiirj)Os8s-··-------------------------------c .... 
Q) 

2 e:·li;;~k-iiii~i:ic;~-j;E:rrf"t"he-ar9ali~iair'on-d~~-coiit~nu-eci"r1~-c,"Pera1~Ci~~-c,~.-d~s"PoseCiaTiiiare-ilia~-259(;-a1·~i5-iiei-a55ei5:·-----------~ 
CJ 3 Number of votrng members of the govern1ng body (Part VI, hne 1 a) • 3 3 
all 

"' 4 Number of rndependent voting members of the governrng body (Part VI, hne 1b) 4 2 .. 
~ 5 Total number of 1nd1v1duals employed 1n calendar year 2012 (Part V, lrne 2a) 5 0 ·s: 
~ 6 Total number of volunteers (estimate rf necessary) 6 0 u 
ct 

7a Total unrelated business revenue from Part VIII, column (C), hne 12 7a 0 

b Net unrelated bus1ness taxable 1ncome from Form 990-T, hne 34 7b 0 
Prior Year Current Year 

.. 8 Contnbut1ons and grants (Part VIII, hne 1h). 253,500 632,250 
= 9 Program serv1ce revenue (Part VIII, hne 2~ c 

nes ':RfiG~-~VEQ -Q) 
> 10 Investment income (Part VIII, column (A), 41 Q) 

a: 
11 Other revenue (Part VIII, column (A), lrnes ;;g:fci,Bc:·9c, 1 Oc, and~~., 
12 Total revenue-add hnes 8 through 11 (ml ~Uai\W.§r;t Vill..calurotl (A) J~ 12) 253,500 632,291 

13 Grants and similar amounts pard (Part IX rab!!:r._mn (A), hnM'1.!-jf 1~ • r~ 
14 Benefits pard to or for members (Part IX, olu~~ .11..ne . • ,_ 0: 

W,ruu ur ~oiNp~]i -
"' 15 Salarres, other compensatron, employee b ts~t lines~ 10) 
CD 

"' 16a Professional fundra1sing fees (Part IX: column (A), hne 1 1 eJ 14,000 c 
CD I Q. b Total fundrarsrng expenses (Part IX, column (D), hne 25) .,.. ------------------------liC w 17 Other expenses (Part IX, column (A), lines 11 a-11 d, 11 f-24e) 135,167 560,789 

18 Total expenses. Add hnes 13-17 (must equal Part IX, column (A), hne 25) 135,167 574,789 

19 Revenue less exQ_enses. Subtract hne 18 from hne 12 118,333 57,502 

a: Beg1nn1ng of Current Year End of Year 

i~ 20 Total assets (Part X, line 16) 218,865 202,222 

~! 21 Total habthtres (Part X, hne 26) 0 0 

~~ 22 Net assets or fund balances. Subtract hne 21 from lrne 20 144,720 202,222 

liZID1I Signature Block 
Under penalties of perjury, I declare that I have exam1ned th1s return, 1nclud1ng accompanycng schedules and statements, and to the best of my knowledge and belief, 11 IS 

true, correct, and (other than off1cer) IS based on all mfonnat1on of which preparer has any knowledge 

Sign 
Here 



Fonn 990 (2012) Page 2 
1@1111 Statement of Program Service Accomplishments 

Check if Schedule 0 contains a response to any quest1on 1n th1s Part Ill D 
1 Bnefly descnbe the orgamzat1on's m1ss1on· 

The organization's pnmary exempt purpose is to research and promote 1ssues that concern jobs and labor in the State of M1ch1gan 
YlieMiC:iil9ii·ri-j(ibs·&-Liibi:J"iF=iiiiiiilailoii-iiasexiienae-a·,isresoiirces·to-9aiiier·aaia-re9arC!iii9-ilieiiearih-ofihe-iaiiOrmari<ei·---------···-----------­
-ifirou!ill-PQ"rilri!:iaiiCiusea·ifiis-iiiiormaikiri-,o-eaucaie-itie"Piibfic-ariCiilir1iier-liiiexe·m-J)i-.;iitliii5as··--------------------·--------------·------·-------------

2 D1d the orgamzat1on undertake any s1gnif1cant program servrces dunng the year wh1ch were not listed on the 
pnor Form 990 or 990-EZ? . 0 Yes 0 No 

If "Yes," descnbe these new serv1ces on Schedule 0 . 
3 D1d the organizatron cease conducting, or make s1gntf1cant changes m how 1t conducts, any program 

serv1ces? . 0 Yes D No 
If "Yes," descnbe these changes on Schedule 0. 

4 Describe the organization's program service accomplishments for each of its three largest program servrces, as measured by 
expenses. Sect1on 501 (c)(3) and 501 (c)(4) organizations are required to report the amount of grants and allocations to others, 
the total expenses, and revenue, If any, for each program servrce reported. 

4a (Code: ) (Expenses$ 317,758 includmg grants of$ ) (Revenue$ ) 
The Mlchigaii"j(ifis"& Labor Foundation·h-as"expended liS resources to gather datii"rega-rdlng-iiie"liealth of the labor "iiiariiai····--------·-­
-~tirciug"il"poliinj;jarii:iused-iiiis-iniormaticiri"tor"p(jijxisesoiiiiii"diiCiing"eCiiicaiiOriai"semiiiais"iO-disc"ussissues"·-----------------------------------------

4b (Code: ______________ _) (Expenses $ ---·------------------ includrng grants of $ ------------------------ ) (Revenue $ ------------------------ ) 

4c (Code:---------·-··-_) (Expenses $ --··------------------ mcludmg grants of $ ------------------------ ) (Revenue $ --------·--········----- ) 

4d Other program serv1ces (Descnbe '" Schedule 0.) 
(Expenses $ 1nclud1ng grants of $ ) (Revenue$ 

4e Total program service expenses ..,.. 317,758 

Form 990 (2012) 



Fonn 990 (2012) Page3 

Cl1 • of RAn•lirArt Schedules 
Yes No 

1 Is the orgamzatron descrrbed in sectron 501(c)(3) or 4947(a)(1) (other than a prrvate foundatron)? If "Yes," 
complete Schedule A . 1 

2 Is the organrzatron requrred to complete Schedule B, Schedule of Contnbutors (see instructrons)? 2 
3 Drd the organrzatron engage rn drrect or rndrrect polrtrcal campargn actrvrtres on behalf of or rn opposrtron to 

candrdates for public offrce? If "Yes," complete Schedule C, Part I . 3 
4 Section 501(c)(3) organizations. D1d the organization engage rn lobbyrng actiVIties, or have a section 501(h) 

electron rn effect durrng the tax year? If "Yes," complete Schedule C, Part II . 4 
5 Is the organrzatron a sectron 501(c)(4), 501(c)(5), or 501(c)(6) organrzatron that receives membershrp dues, 

assessments, or srmilar amounts as defrned in Revenue Procedure 98-19? If "Yes," complete Schedule C, 
Part Ill . 5 

6 Drd the organrzatron maintarn any donor advised funds or any srmrlar funds or accounts for whrch donors 
have the rrght to provrde advrce on the drstributron or rnvestment of amounts in such funds or accounts? If 
"Yes," complete Schedule D, Part I 6 

7 Drd the organrzatron recerve or hold a conservatron easement, rncludrng easements to preserve open space, 
the environment, histone land areas, or hrstoric structures? If "Yes," complete Schedule D, Part II 7 

8 Drd the organrzatron marntarn collectrons of works of art, hrstoncal treasures, or other s1mrlar assets? If "Yes," 
complete Schedule D, Part Ill 8 

9 Drd the organrzatron report an amount rn Part X, line 21, for escrow or custodral account liability; serve as a 
custodran for amounts not listed rn Part X; or provrde credrt counseling, debt management, credrt reparr, or 
debt negotratron servrces? If "Yes," complete Schedule D, Part IV . 9_ 

10 Drd the organrzatron, drrectly or through a related orgamzatron, hold assets rn temporarrly restrrcted 
endowments, permanent endowments, or quasr-endowments? If "Yes," complete Schedule D, Part V 10 

11 If the organrzatron's answer to any of the followrng questions is "Yes," then complete Schedule D, Parts VI, I VII, VIII, IX, or X as applicable. 

a Drd the organrzatron report an amount for land, burldrngs, and equrpment rn Part X, line 1 0? If "Yes," 
complete Schedule D, Part VI 11a 

b Drd the organrzatron report an amount for rnvestments-other securrtres rn Part X, line 12 that rs 5% or more 
of rts total assets reported rn Part X, line 16? If "Yes," complete ScheduleD, Part VII . 1~ 

c Drd the organrzatron report an amount for Investments-program related rn Part X, line 13 that rs 5% or more 
of rts total assets reported rn Part X, line 16? If "Yes," complete ScheduleD, Part VIII . 11c 

d Drd the organizatron report an amount for other assets rn Part X, hne 15 that rs 5% or more of rts total assets 
reported In Part X, line 16? If "Yes," complete Schedule D, Part IX 11_ci_ 

e Drd the orgamzatron report an amount for other llabrhtres rn Part X, hne 25? If "Yes," complete Schedule D, Part X 11e 
f Did the organrzatron's separate or consolidated frnancral statements for the tax year rnclude a footnote that addresses 

the organrzatron's llabrhty for uncertarn tax positrons under FIN 48 (ASC 740)? If "Yes," complete ScheduleD, Part X 11f 
12a Drd the organrzatron obtarn separate, rndependent aud1ted frnanc1al statements for the tax year? If "Yes," complete 

Schedule D, Parts XI and XII 12~ 
b Was the organizatron rncluded 1n consolidated, rndependent audrted frnancral statements for the tax year? If "Yes, • and If 

the orgamzat1on answered "No' to /me 12a, then completmg Schedule D, Parts XI and XII rs opt1onal . 12b 
13 Is the orgamzatron a school descrrbed rn sectron 170(b)(1 )(A)(u)? If "Yes, • complete Schedule E 1! 
14a Drd the organrzation marntain an offrce, employees, or agents outsrde of the Unrted States? ~ 14a 

b Drd the organrzatron have aggregate revenues or expenses of more than $10,000 from grantmakrng, 
fundrarsrng, busrness, rnvestment, and program servrce activrtres outside the Unrted States, or aggregate 
forergn rnvestments valued at $100,000 or more? If "Yes," complete Schedule F, Parts I and IV. 14b 

15 Drd the organizatron report on Part IX, column (A), line 3, more than $5,000 of grants or assrstance to any 
organization or ent1ty located outs1de the Unrted States? If "Yes," complete Schedule F, Parts II and IV . 15 

16 Drd the organrzatron report on Part IX, column (A), hne 3, more than $5,000 of aggregate grants or assrstance 
to rnd1viduals located outs1de the Unrted States? If "Yes," complete Schedule F, Parts Ill and IV 16 

17 Drd the organrzatron report a total of more than $15,000 of expenses for professronal fundrarsrng servrces on 
Part IX, column (A), hnes 6 and 11 e? If "Yes," complete Schedule G, Part I (see mstruct1ons) 17 

18 Drd the organrzatron report more than $15,000 total of fundraisrng event gross income and contrrbutrons on 
Part VIII, lines 1 c and Sa? If "Yes, • complete Schedule G, Part II . 18 

19 Drd the organrzatron report more than $15,000 of gross rncome from gaming actrvrtres on Part VIII, hne 9a? 
If "Yes," complete Schedule G, Part /II 19 

20a Did the organrzatron operate one or more hospital facrlrtres? If "Yes," complete Schedule H . :2oa 
b If "Yes" to line 20a, drd the u'!,l"" IILauv• attach a copy of its audrted frnancral statements to thrs return? 120b 

Fonn 990 (201 2) 
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I:F.T'i·~'.l Checklist of Required Schedules (contmued) 
Yes No 

21 Did the organ1zat1on report more than $5,000 of grants and other assistance to any government or orgamzatlon 
1n the Umted States on Part IX, column (A), line 17 If "Yes," complete Schedule I, Parts I and II 21 

22 Did the orgamzation report more than $5,000 of grants and other ass1stance to 1nd1V1duals 1n the Umted States 
on Part IX, column (A), line 2? If "Yes," complete Schedule I, Parts I and /II 22 

23 D1d the orgamzat1on answer "Yes" to Part VII, Section A, line 3, 4, or 5 about compensation of the 
orgamzat1on's current and former off1cers, directors, trustees, key employees, and highest compensated 
employees? If "Yes," complete Schedule J . 23 

24a D1d the orgamzation have a tax-exempt bond issue with an outstanding principal amount of more than 
$100,000 as of the last day of the year, that was 1ssued after December 31, 20027 If "Yes," answer lines 24b 
through 24d and complete Schedule K. If "No," go to /me 25 . 24a 

b Did the organization 1nvest any proceeds of tax-exempt bonds beyond a temporary penod exception? . 24b 
c Did the orgamzat1on maintain an escrow account other than a refunding escrow at any t1me dunng the year 

to defease any tax-exempt bonds? 24c 
d D1d the organ1zat1on act as an "on behalf of" 1ssuer for bonds outstanding at any time dunng the year? . 24d 

25a Section 501(c)(3) and 501(c)(4) organizations. D1d the orgamzat1on engage In an excess benefit transaction 
w1th a d1squalif1ed person dunng the year? If "Yes," complete Schedule L, Part I 25a 

b Is the orgamzation aware that 1t engaged 1n an excess benefit transact1on w1th a disqualified person in a prior 
year, and that the transaction has not been reported on any of the orgamzat1on's pnor Forms 990 or 990-EZ? 
If "Yes," complete Schedule L, Part I . 25b 

26 Was a loan to or by a current or former officer, director, trustee, key employee, h1ghest compensated employee, or 
d1squalif1ed person outstanding as of the end of the orgamzatlon's tax year? If "Yes," complete Schedule L, Part II . 26 

27 D1d the orgamzat1on prov1de a grant or other ass1stance to an off1cer, d1rector, trustee, key employee, 
substantial contnbutor or employee thereof, a grant selection committee member, or to a 35% controlled 
ent1ty or fam1ly member of any of these persons? If "Yes," complete Schedule L, Part Ill . 27 

28 Was the organization a party to a busmess transaction w1th one of the follow1ng part1es (see Schedule L, u Part IV 1nstruct1ons for applicable filing thresholds, cond1t1ons, and exceptions): 

28a 
- -

a A current or former off1cer, director, trustee, or key employee? If "Yes," complete Schedule L, Part IV 
b A fam1ly member of a current or former off1cer, director, trustee, or key employee? If "Yes," complete 

Schedule L, Part IV 28b 
c An entity of which a current or former off1cer, director, trustee, or key employee (or a fam1iy member thereof) 

was an offtcer, director, trustee, or direct or indirect owner? If "Yes," complete Schedule L, Part IV . 28c 
29 D1d the organization rece1ve more than $25,000 m non-cash contnbut1ons? If "Yes," complete Schedule M 29 
30 D1d the orgamzat1on rece1ve contnbuttons of art, h1stoncal treasures, or other s1m1lar assets, or qualified 

conservation contnbut1ons? If "Yes," complete Schedule M 30 
31 D1d the organ1zat1on hqu1date, termmate, or dissolve and cease operations? If "Yes," complete Schedule N, 

Part/ 31 
32 Did the organization sell, exchange, dispose of, or transfer more than 25% of rts net assets? If "Yes," 

complete Schedule N, Part II 32 
33 D1d the orgamzat1on own 100% of an ent1ty dtsregarded as separate from the orgamzat1on under Regulations 

sections 301.7701-2 and 301.7701-37/f "Yes," complete ScheduleR, Part I. 33 
34 Was the organization related to any tax-exempt or taxable ent1ty? If "Yes," complete Schedule R, Part II, Ill, 

or IV. and Part V. /me 1 34 
35a Did the orgamzatton have a controlled ent1ty w1thm the meamng of sect1on 512(b)(13)? 35a 

b If "Yes" to line 35a, d1d the orgamzat1on rece1ve any payment from or engage 1n any transaction With a 
controlled entity w1th1n the meanmg of section 512(b)(13)7 If "Yes," complete Schedule R, Part V, /me 2 . 35b 

36 Section 501 (c)(3) organizations. D1d the orgamzat1on make any transfers to an exempt non-chantable 
related orgamzat1on? If "Yes," complete ScheduleR, Part V. /me 2 . 36 

37 D1d the orgamzat1on conduct more than 5% of 1ts act1v1t1es through an entity that 1s not a related organization 
and that 1s treated as a partnership for federal income tax purposes? If "Yes," complete Schedule R, 
Part VI. 37 

38 D1d the organization complete Schedule 0 and prov1de explanations m Schedule 0 for Part VI, lines 11b and 
197 Note. All Form 990 filers are reqwed to complete Schedule 0 . 38 

Fonn 990 (2012) 
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IGI*I Statements Regarding Other IRS Filings and Tax Compliance 

Check if Schedule 0 contains a response to any question 1n th1s Part V 0 

d If "Yes," md1cate the number of Forms 8282 f1led during the year 
e D1d the orgamzat1on rece1ve any funds, directly or indirectly, to pay prem1ums on a personal benefit contract? 
f D1d the orgamzat1on, dunng the year, pay premiums, directly or md1rectly, on a personal benefit contract? . 
g If the orgamzat1on rece1ved a contnbut1on of quahf1ed mtellectual property, d1d the organ1zat1on f1le Form 8899 as requ1red? 
h If the organ1zat1on receved a contnbution of cars, boats, a1rplanes, or other vehicles, d1d the organization f1le a Form 1 098-C? 

8 Sponsoring organizations maintaining donor advised funds and section 509(a)(3) supporting 

organizations. D1d the supporting orgamzat1on, or a donor adv1sed fund maintamed by a sponsonng 
orgamzallon, have excess busmess holdings at any t1me dunng the year? 

9 

10 

11 

Sponsoring organizations maintaining donor advised funds. 
a D1d the organ1zat1on make any taxable d1stnbut10ns under sect1on 4966? . 
b D1d the orgamzat1on make a distribution to a donor, donor advisor, or related person? 

Section 501 (c)(7) organizations. Enter: 
a lmt1at1on fees and cap1tal contnbutlons mcluded on Part VIII, line 12 
b Gross receipts, mcluded on Form 990, Part VIII, l1ne 12, for public use of club fac1ht1es 

Section 501 (c)(12) organizations. Enter: 
a Gross mcome from members or shareholders . 
b Gross mcome from other sources (Do not net amounts due or pa1d to other sources 

l1oa_l 
10b 

11a 

Yes No 

0 

0 

1c 

0 

2b 

3a 
3b 

4a 

5a 
5b 
5c 

sa 

6b 

7a 
7b 

7c 

7e 
7f 
7g 
7h 

8 

9a 
9b 

agamst amounts due or rece1ved from them.} . 11b 
~~-------+---1---~~ 

12a Section 4947(a)(1) non-exempt charitable trusts. Is the organization f1hng Form 990 1n lieu of Form 1041? 
b If "Yes," enter the amount of tax-exempt mterest rece1ved or accrued dunng the year. . l12b I L..:..:::.::..J...-------1 

13 Section 501(c}(29) qualified nonprofit health insurance issuers. 
a Is the organ1zat1on licensed to 1ssue quahf1ed health plans m more than one state? 

Note. See the instructions for additional Information the orgamzabon must report on Schedule 0. 
b Enter the amount of reserves the orgamzation IS requ1red to mamtain by the states m which 

the orgamzatiOn IS licensed to 1ssue quahf1ed health plans . . . . . . . . . . l13b I 
c Enter the amount of reserves on hand l-1:..:3:..:c:.;-----i 

14a D1d the orgamzation rece1ve any payments for mdoor tanning serv1ces dunng the tax year? 
b If "Yes," has 1t f1led a Form 720 to regort these payments? If "No, • provtde an explanatton tn Schedule 0 

12a 

13a 

14a 
14b 

Form 990 (2012) 
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l:tftifd Governance, Management, and Disclosure For each "Yes" response to lines 2 through lb below, and for a "No" 
response to line Ba, Bb, or 10b below, describe the circumstances, processes, or changes in Schedule 0. See mstructions. 
Check if Schedule 0 conta1ns a response to any question In th1s Part VI . . . . . . . . . . . . . . D 

Section A. Governing Body and Management 
Yes No 

1a Enter the number of vot1ng members of the governing body at the end of the tax year . 1a 3 

If there are matenal d1fferences in votmg rights among members of the govermng body, or 
1f the governmg body delegated broad authonty to an execut1ve comm1ttee or s1m1lar 
committee, explam in Schedule 0. 

b Enter the number of vot1ng members included 1n hne 1a, above, who are Independent 1b 3 

2 D1d any officer, director, trustee, or key employee have a fam1ly relat1onsh1p or a business relat1onsh1p With 
any other off1cer, director, trustee, or key employee? 2 

3 D1d the orgamzat1on delegate control over management duties customarily performed by or under the direct 
supervision of off1cers, directors, or trustees, or key employees to a management company or other person? 3 

4 D1d the orgamzation make any s1gn1f1cant changes to 1ts govemmg documents smce the pnor Form 990 was filed? 4 
5 D1d the orgamzat1on become aware dunng the year of a sigmf1cant d1vers1on of the orgamzat1on's assets? . 5 
6 D1d the orgamzat1on have members or stockholders? 6 
7a D1d the orgamzat1on have members, stockholders, or other persons who had the power to elect or appo1nt 

one or more members of the govern1ng body? 7a 
b Are any governance dec1s1ons of the orgamzat1on reserved to (or subJect to approval by) members, 

stockholders, or persons other than the governing body? 7b 
8 Did the orgamzahon contemporaneously document the meetings held or wntten act1ons undertaken dunng 

the year by the followmg: 

a The govermng body? . 8a 
b Each committee w1th authonty to act on behalf of the govermng body? 8b 

9 Is there any off1cer, d~rector, trustee, or key employee listed 1n Part VII, Sect1on A, who cannot be reached at 
the organization's ma11ing address? If "Yes," prov1de the names and addresses m Schedule 0 . 9 

Section B. Policies (This Section B requests information about polictes not required by the Internal Revenue Code.) 
Yes No 

10a D1d the organization have local chapters, branches, or aff1l1ates? 10a 
b If "Yes," did the orgamzation have wntten policies and procedures governing the achv1t1es of such chapters, 

affiliates, and branches to ensure their operations are consistent w1th the organization's exempt purposes? 10b 
11a Has the orgamzat1on prov1ded a complete copy of th1s Form 990 to all members of 1ts govem1ng body before f11ing the form? 11a 

b Descnbe m Schedule 0 the process, 1f any, used by the organ1zat1on to rev1ew this Form 990. 
12a Did the organ1zat1on have a wntten conflict of mterest policy? If "No," go to /me 13 12a 

b Were officers, d~rectors, or trustees, and key employees required to disclose annually mteresls that could g1ve rise to conH1cts? 12b 
c Old the orgamzat1on regularly and consistently momtor and enforce compliance w1th the policy? If "Yes," 

descnbe m Schedule 0 how this was done . 12c 
13 D1d the orgamzat1on have a wntten wh1stleblower policy? 13 
14 D1d the orgamzat1on have a wntten document retention and destruction policy? 14 
15 D1d the process for determ1mng compensation of the followmg persons include a rev1ew and approval by I independent persons, comparability data, and contemporaneous substantiation of the deliberation and dec1sion? 

a The orgamzat1on's CEO, Executive Director, or top management official 15a 
b Other off1cers or key employees of the organization . 15b 

If "Yes" to line 15a or 15b, descnbe the process m Schedule 0 (see Instructions). _j 16a D1d the orgamzat1on invest tn, contnbute assets to, or part1c1pate m a JOint venture or s1m1lar arrangement 
With a taxable ent1ty dunng the year? . 16a 

b Jf "Yes," d1d the organ1zat1on follow a wntten policy or procedure reqwring the orgamzat1on to evaluate 1ts _j part1c1pat1on m JOint venture arrangements under applicable federal tax law, and take steps to safeguard the 
organization's exempt status w1th respect to such arrangements? 16b 

Sectron C. Drsclosure 
17 L1st the states w1th wh1ch a copy of this Form 990 1s required to be f1led ~ 
18 Sect1on 6104 requires an organ1zat1on to make 1ts Forms 1023 (or 1024 1f ap-piicabfej,"9so:an(fgg(j:·nsectlori5o1(cY(3}s-oniy") 

available for public inspection. Indicate how you made these available. Check all that apply. 

0 Own website 0 Another's webs1te 0 Upon request 0 Other (explam m Schedule 0) 
19 Describe 10 Schedule 0 whether (and If so, how), the orgamzat1on made 1ts govermng documents, conflict of interest policy, 

and fmanc1al statements available to the public dunng the tax year. 

20 State the name, phys1caJ address, and telephone number of the person who possesses the books and records of the 
orgamzat1on: ~ Ellen Kletzka, 112 E Allegan, Ste 700, Lansmg, Ml 48933 571-267-9012 

Form 990 (2012) 
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Form 990 (2012) Page 7 
l:tffifdl Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated Employees, and 

Independent Contractors 
Check if Schedule 0 contains a response to any question m th1s Part VII . 0 

Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees 
1a Complete thiS table for all persons requ1red to be listed. Report compensation for the calendar year endmg With or w1th1n the 
organization's tax year. 

• List all of the orgamzat1on's current off1cers, directors, trustees (whether Individuals or organizations), regardless of amount of 
compensation. Enter -0- 1n columns (D), (E), and (F) 1f no compensation was pa1d. 

• List all of the organ1zat1on's current key employees, 1f any. See mstruct1ons for def1nit1on of "key employee." 
• List the orgamzat1on's f1ve current highest compensated employees (other than an off1cer, director, trustee, or key employee) 

who rece1ved reportable compensation (Box 5 of Form W-2 and/or Box 7 of Form 1099-MISC) of more than $100,000 from the 
organization and any related organizations. 

• List all of the organization's former off1cers, key employees, and highest compensated employees who rece1ved more than 
$100,000 of reportable compensation from the organization and any related organ1zat1ons. 

• List all of the organ~zat1on's former directors or trustees that rece1ved, 1n the capac1ty as a former director or trustee of the 
organ1zat1on, more than $10,000 of reportable compensation from the orgamzat1on and any related organ1zat1ons. 

Ust persons in the following order: md1v1dual trustees or directors; inst1tut1onal trustees; off1cers, key employees; highest 
compensated employees; and former such persons. 

0 Check this box if ne1ther the organ1zat1on nor any related orgamzation compensated any current off1cer, director, or trustee. 
(C) 

(A) (B) Posrtton (D) (E) (F) 
(do not check more than one 

Name and Ttlle Average box. unless pllfSOn IS both an Reportable Reportable Estimated 
hours per offtcer and a dtrectorltrustee) compensation compensation from amount of 

!week 01st an 
~5" 0 ~ lei ~ 

from related other 
hours for a.9- ~ :2: the orgamzat1ons compensation 

n "< 
related a a. .. 

~ 
orgamzallon (W-2/1099-MISC) from the 

orgamzahons nc: I !!l ~!! !!l (W-2/1099-MISC) orgamzallon 
below dotted sr;; ~ lil and related 

2 "< 
hne) 2 .. orgamzat1ons 

i .. 
i I 

(1) Phd Hoffman -P"resicieiitiDireCior _________________________________________ _ 
0 0 0 

(2) Ellen Kletzka -freiisureriSe!creiiiiYiDii'ecior ____________________________ _ 
0 0 0 

_ _l~}-~~~-~~~~!-~------------------------------------------
VP/DJrector 0 0 0 

_ _l~L----------------------------------------------------------

__ @} -----------------------------------------------------------

_ _t~t _________________________________________________________ _ 

-J.?l -----------------------------------------------------------
_ _(_~} __________________________________________________________ _ 

_ _(_~} -----------------------------------------------------------

!!~)_ _________________________________________________________ _ 

l! ~)__---------------------------------------------------------
$~_?)_ _________________________________________________________ _ 

!~-~}_ __ --------------------------------------------------------
$~_~}_ _________________________________________________________ _ 

Form 990 (2012) 
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_Section A. Offi.-.. rc:: Tr Key , and Highest"'~'""'"~ 
(C) 

(A) (B) Posrt1on (D) (E) 
(do not check more than one 

Name and title Average box, unless person IS both an Reportable Reportable 
hours per off1cer and a director/trustee) compensation ...... Q. from 

!week ~1st-
!l::J ~ f 'i 

<D:J: 

f 
from related 

hours lor 3- the orgamzallons o.E!- I "§-<g related ,.< orgamzallon ~-211 099-MISC) 
nrn2n072l1nn< P!i!l. ..,llt 

-u .. '""'' 0~ m-
be-low dotted ~~ ~ 

hne) c 

I g r; 
ID a 

<D 
0. 

(15) 

(16) 

(17) 

1~-~>------------------------------------------

f19}_ 

(20) 

(21) 

(22) 

J~~}_ __________________________ 

(24) 

(25) 

1b Sub-total . .... 0 0 

c Total from continuation sheets to Part VII, Section A .... 0 0 

d Total (add lines 1b and 1c). .... 0 0 

2 Total number of 1nd1V1duals (mclud1ng but not hm1ted to those hsted above) who rece1ved more than $100,000 of 
reportable compensation from the orgamzat1on ..,. 

3 01d the organization list any former officer, director, or trustee, key employee, or highest compensated 
employee on l1ne 1 a? If "Yes," complete Schedule J for such mdtVIdual 

4 For any Jnd1v1dual listed on hne 1 a, IS the sum of reportable compensation and other compensation from the 
orgamzatlon and related orgamzat1ons greater than $150,000? If "Yes," complete Schedule J for such 
mdivtdual . 

(F) 

Est1mated 
amount of 

other 
compensation 

from the 
orgamzat1on 
and related 

orgamzat1ons 

0 
0 
0 

Yes No 

I 
3 

I 
4 

5 Old any person listed on hne 1 a receive or accrue compensation from any unrelated orgamzat1on or Jnd1v1dual _j 
for serv1ces rendered to the orgamzat1on? If "Yes," complete Schedule J for such person 5 

Section B. Independent Contractors 
1 Complete th1s table for your f1ve highest compensated independent contractors that received more than $100,000 of 

compensation from the orgamzat1on. Report compensation for the calendar year end1ng w1th or w1thm the orgamzat1on's tax 
year. 

(A) (B) (C) 
Name and bus1ness address Descnptton of serv1ces Compensation 

STERLING CORP, 106 W ALLEGAN, STE 200, LANSING, Ml 48933 FUNDRAISING/CONSULTING 112,139 
EVENT PLANNING/ 
REIMBURSE FOR EVENT 
COSTS 

2 Total number of Independent contractors (mclud1ng but not hm1ted to those hsted above) who 
received more than $100,000 of compensation from the orgamzatlon..,. 1 I 

Fonn 990 (2012) 
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liltfiii@l Statement of Revenue 
Check 1f Schedule 0 conta1ns a response to any quest1on 1n th1s Part VIII .. D 

(A) 
Total revenue 

(B) 
Related or 

(C) 
Unrelated 

(D) 
Revenue 

exempt busrness excluded from tax 
functron revenue under sections 
revenue 512. 513, or 514 

J!IJ!I 1a Federated campa1gns 1a c c e :o b Membership dues 1b 
~J c Fundra1s1ng events . 1c 632,250 

~I; d Related orgamzat1ons 1d 
Cl:: 
.;E e Government grants (contnbullons) 1e a in f All other contnbut10ns, gifts, grants, ·- .. .. Cll 

and s1m1lar amounts not mcluded above :Is: 1f -'~-:so g Noncash contnbut1ons included 1n lines 1 a-1f· $ C"Q ---------------------0 c h Total. Add lines 1a-1f . .... 632,250 0 ., 
II> Business Code 
:::1 
c 

2a Cll a; ·------------------------------------------------
a: b 
II> -------------------------------------------------
.!.! c c: ------------------------------------------------
Cll d rn ------------------·-------------------·----------
E e 
I!! ----·-----------·-·----------·----·-··-----------
en f All other program serv1ce revenue . 
~ g Total. Add lines 2a-2f . .... 

3 Investment income (mcludmg d1v1dends, mterest, 
and other s1mllar amounts) .... 41 

4 Income from mvestment of tax-exempt bond proceeds..,. 
5 Royalties .... 

Pl Real pij Personal 

6a Gross rents 
b Less. rental expenses 
c Rentalmcome or Qoss) 
d Net rental income or loss} .... 

7a Gross amount from sales of (1) Secuntres (n) Other 

assets other than Inventory 

b Less: cost or other bas1s 
and sales expenses 

c Gain or (loss) . 
d Net gam or (loss) .... 

Gl 
Sa Gross mcome from fundra1s1ng :J c 

Gl events (not mcludmg $ > 
Gl ot contnbut1ons reportecioililne-icY a: 
~ See Part IV, line 1 B a Gl .r:. 

b Less: d1rect expenses b .. 
0 

c Net mcome or (loss) from fundra1smg events .... 
9a Gross mcome from gaming activities. 

See Part IV, hne 19 a 
b Less: d1rect expenses b 
c Net mcome or (loss) from gammg act1v1t1es .... 

10a Gross sales of mventory, less _j returns and allowances a 
b Less: cost of goods sold b 
c Net mcome or (loss) from sales of inventory . .... 

Mrscellaneous Revenue Business Code --
11a ------------------------------------------------

b ------------------------------------------------
c ------------------ ... -------------------·---------
d All other revenue 
e Total. Add hnes 11a-11d • .... I 

12 Total revenue. See 1nstruct1ons. .... 632,291 

Form 990 (2012) 



Form 990 (20 12) Page 10 
lpttiiijl Statement of Functional Expenses 
Sectton 501 (c)(3) and 501 (c)(4) organizations must complete all columns. All other organizations must complete column (A). 

Check if Schedule 0 conta1ns a response to any quest1on in this Part IX D 
Do not Include amounts reported on lines 6b, 7b, (A) (B) (C) JDI 
Bb, 9b, and 10b of Part VIII. Total expenses Program servoce Management and Fun raosong 

expenses general expenses expenses 

1 Grants and other ass1stance to governments and 
orgamzat1ons m the Umted States. See Part IV, line 21 

2 Grants and other assistance to IndiViduals in 
the Umted States. See Part IV, line 22 

3 Grants and other ass1stance to governments, 
orgamzatlons, and ind1v1duals outside the 
Umted States. See Part IV, lines 15 and 16 . 

4 Benef1ts pa1d to or for members 
5 Compensation of current off1cers, directors, 

trustees, and key employees 

6 Compensation not mcluded above, to d1squal1f1ed 
persons (as defmed under sect1on 4958(1)(1)) and 
persons described 1n sect1on 4958(c)(3}{8} 

7 Other salaries and wages 
8 Pens1on plan accruals and contnbullons {mclude 

section 401 {k) and 403{b) employer contnbut1ons} 

9 Other employee benef1ts • 
10 Payroll taxes . 
11 Fees for serv1ces {non-employees): 

a Management 
b Legal 2,080 2,080 

c Accounting 
d Lobbymg . 
e Professional fundra1s1ng serv1ces. See Part IV, line 17 14,000 14,000 

f Investment management fees 
g Other. (If line 11g amount exceeds 10% of line 25, column 

{A) amount, list l1ne 11 g expenses on Schedule 0 ) 46,000 46,000 

12 Advert1smg and promotion 
13 Office expenses 
14 Information technology 
15 Royalties 
16 Occupancy 
17 Travel 
18 Payments of travel or entertainment expenses 

for any federal, state, or local public off1c1als 

19 Conferences, conventions, and meetings 
20 Interest 
21 Payments to affiliates . 
22 Deprec1at1on, depletion, and amort1zat1on 
23 Insurance . 

24 Other expenses. ltem1ze expenses not covered 
above {List miscellaneous expenses In line 24e If 
lme 24e amount exceeds 10% of line 25, column 
(A) amount, list line 24e expenses on Schedule 0.) 

a Political Donation 235,000 235,000 

b 
·F"un-araisii19-costs·---------------------·····----------- 4,205 4,205 

c 
·rravei-------------------------··---···----··------------

1,494 1,494 

d 
-F>ro9raiiiiEaiicalioii-exiMiiises ________________________ 

271,758 271,758 

e Ailaiiie~-ex'Pen;e-5·~~~~~~~~-~~-~~~-~--~~~~-~~~~~~ 252 252 

25 Total functional expenses. Add lines 11hrough 24e 574,789 317,758 238,826 18,205 

26 Joint costs. Complete this line only 1f the 
organ1zat1on reported m column (B) joint costs 
from a combined educational campaign and 
fundraism~ solicitation. Check here .,.. O If 
followmg OP 98-2 (ASC 958-720) . . 

Form 990 (2012) 



1 
2 
3 
4 
5 

6 

J!! 
Gl 7 Ul 
Ul 

oc( 8 
9 

10a 

b 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

Ul 22 Gl 

~ 
:a 

C'CI 
::::i 23 

24 
25 

26 

Ul 
Gl 
u 
1: 27 C'CI 
'iii 28 m 
"D 29 
1: 
:I u. ... 
0 
Ul 30 ... 
Gl 31 Ul 
Ul 

oc( 32 ... 
Gl 33 z 

34 

Cash-non-mterest -beanng 
Savmgs and temporary cash mvestments 
Pledges and grants recetvable, net . 
Accounts recetvable, net . . . . 
Loans and other receivables from current and former off1cers, directors, 
trustees, key employees, and highest compensated employees. 
Complete Part II of Schedule L 

Loans and other receivables from other disqualified persons (as defmed under section 
495B(f)(1)), persons descnbed 1n sectton 495B(c)(3)(8), and contnbullng employers and 
sponsonng orgamzattons of sec !Jon 501 (c)(9) voluntary employees' beneficiary 
orgamzaltons (see 1nstruct1ons). Complete Part II of Schedule L . 

Notes and loans recetvable, net . . . 
lnventones for sale or use . . . . 
Prepa1d expenses and deferred charges 
Land, butldtngs, and eqUipment: cost or 
other basis. Complete Part VI of Schedule D 

Less: accumulated deprec1at1on . . 
Investments-publicly traded secunlles 
Investments-other secunt1es. See Part IV, line 11 
Investments- program-related. See Part IV, line 11 
Intangible assets . 
Other assets. See Part IV, line 11 . . 

Accounts payable and accrued expenses 
Grants payable . . 
Deferred revenue . . . . . 
Tax-exempt bond habtlittes . . . . 
Escrow or custodial account ltabthty. Complete Part IV of ScheduleD . 
Loans and other payables to current and former offtcers, directors, 
trustees, key employees, highest compensated employees, and 
dtsquahfted persons. Complete Part II of Schedule l 

Secured mortgages and notes payable to unrelated thtrd parttes 
Unsecured notes and loans payable to unrelated thtrd parties 
Other habthttes (mcludmg federal mcome tax, payables to related thtrd 
part1es, and other liabtht1es not tncluded on hnes 17-24). Complete Part X 
of Schedule D . . . . . . . . 

958), check here 
complete lines 27 through 29, and lines 33 and 34. 
Unrestncted net assets . 
Temporanly restncted net assets . 
Permanently restricted net assets . 
Organizations that do not follow SFAS 1 f7 (ASC 958), check here""' 0 
complete lines 30 through 34 . 

Capttal stock or trust pnnctpal, or current funds . . . 
Paid-m or capttal surplus, or land, butldmg, or eqUipment fund . . 
Retamed earnings, endowment, accumulated income, or other funds 
Total net assets or fund balances . . . . 
Total habthlles balances . 

(A) 
Beg1nn1ng of year 

Page 11 

(B) 
End of year 



Form 990 (2012) 

1Qffif31 Reconciliation of Net Assets 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 

Check if Schedule 0 contams a response to any quest1on in th1s Part XI 
Total revenue (must equal Part VIII, column (A), line 12) • 
Total expenses (must equal Part IX, column (A), line 25) 

Revenue less expenses. Subtract line 2 from line 1 
Net assets or fund balances at beg1nmng of year (must equal Part X, line 33, column (A)) . 
Net unreal1zed gains (losses) on Investments 
Donated services and use of fac1l1tles 
Investment expenses . 
Prior penod adjustments . 
Other changes 1n net assets or fund balances (explain m Schedule 0) 
Net assets or fund balances at end of year. Combme lines 3 through 9 (must equal Part X, hne 
33, column (B)) 

,. Financial Statements and Reporting 

Page 12 

0 
1 632,291 

2 574,789 

3 57,502 

4 144,720 

5 
6 
7 
8 
9 

10 202,222 

Check 1f Schedule 0 con ams a response o any question 1n th1s Part XII 0 

1 Accountmg method used to prepare the Form 990· 0 Cash 0 Accrual 0 Other--;--,:=:-:---::---:--­
If the orgamzat1on changed 1ts method of accounting from a pnor year or checked "Other," expla1n m 
ScheduleD. 

2a Were the organization's fmancial statements compiled or rev1ewed by an mdependent accountant? . 
If "Yes," check a box below to ind1cate whether the fmancial statements for the year were compiled or 
rev1ewed on a separate bas1s, consolidated bas1s, or both· 

0 Separate bas1s 0 Consolidated bas1s 0 Both consolidated and separate bas1s 
b Were the orgamzat1on's financial statements audited by an Independent accountant? 

If "Yes," check a box below to 1nd1cate whether the f1nanc1al statements for the year were audited on a 
separate bas1s, consolidated basis, or both: 

0 Separate bas1s 0 Consolidated bas1s 0 Both consolidated and separate bas1s 
c If "Yes" to l1ne 2a or 2b, does the organization have a committee that assumes responsibility for oversight 

of the aud1t, rev1ew, or compilation of 1ts fmanc1al statements and select1on of an Independent accountant? 
If the orgamzat1on changed either 1ts oversight process or selection process dunng the tax year, explain 1n 
ScheduleD. 

3a As a result of a federal award, was the orgamzatlon reqUired to undergo an aud1t or aud1ts as set forth 1n 

Yes No 

l--- --l---
2a 

1---1--IJ 
2b 

2c 

the Smgle Audit Act and OMB Circular A-133?. 3a 
1--"-=-+--t-­

b If "Yes," did the orgamzat1on undergo the reqUired aud1t or aud1ts? If the orgamzat1on did not undergo the 
reqUired aud1t or aud1ts, explain why in Schedule 0 and descnbe any steps taken to undergo such aud1ts 3b 

Form 990 (2012) 



SCHEDULEC 
(Fonn 990 or 990-EZ) 

Department of the Treasury 
lntemal Revenue SeMce 

Political Campaign and Lobbying Activities 

For Organizations Exempt From Income Tax Under section 50:1(c) and section 527 

.,.. Complete if the organization is described below. .,.. Attach to Form 990 or Form 990-EZ. 
.,.. See separate instructions. 

OMB No 1545·0047 

~©12 
Open to Public 

Inspection 

If the organization answered "Yes," to Form 990, Part IV, line 3, or Form 990-EZ, Part V, line 46 (Political Campaign Activities), then 

• Sect1on 501(c)(3) organiZations Complete Parts 1-A and B Do not complete Part 1-C. 

• Sect1on 501 (c) (other than sect1on 501 (c)(3)) orgamzations· Complete Parts 1-A and C below Do not complete Part 1-B 

• Section 527 organrzallons: Complete Part 1-A only 

If the organization answered ''Yes," to Form 990, Part IV, line 4, or Form 990-EZ, Part VI, line 47 (Lobbying Activities), then 

• Sect1on 501(c)(3) organiZations that have filed Fonn 5768 (electiOn under sect1on 501(h)): Complete Part 11-A. Do not complete Part 11-B 

• Sect1on 501(c)(3) orgamzat1ons that have NOT filed Form 5768 (elect1on under sect1on 501(h)): Complete Part 11-B. Do not complete Part II-A 

If the organization answered "Yes," to Form 990, Part IV, line 5 (Proxy Tax) or Form 990-EZ, Part V, line 35c (Proxy Tax), then 

leta Part Ill 
Employer Identification num er 

38-3331134 

Complete if the organization is exempt under section 501 (c) or is a section 527 organization. 
Provide a descr1pt1on of the organization's d1rect and 1nd1rect polltrcal campa1gn actiVItres in Part IV. 1 

2 
3 

Pollt1cal expenditures ..,. $ 235,000 

Volunteer hours . . . . . . . . . . . . . . . . . . . . . . 

1@11:1 Complete if the organization is exempt under section 501(c}(3). 
1 Enter the amount of any exc1se tax incurred by the organization under sectron 4955 
2 Enter the amount of any excise tax rncurred by organizatron managers under section 4955 
3 If the organrzatron rncurred a sect1on 4955 tax, drd it frle Form 4720 for thrs year? 
4a Was a correctron made? . . . . . . • . . . . . . . . . . . . 

b If "Yes," descr~be rn Part IV. 

.... 

.... 
$ $--··------------···----··-----·-·-
·--------·o·--·-----·o·-----

. . Yes No 
.. . Oves 0No 

I@IA Complete if the organization is exempt under section 501 (c), except section 501 (c)(3). 
1 Enter the amount directly expended by the f1llng organrzat1on for sect1on 527 exempt function 

activities . . . . . . . . . . . . . . . . . . . . . . . lfiJo- $ ------------------------------·---
2 Enter the amount of the filing orgamzat1on's funds contnbuted to other organrzat1ons for sect1on 

527 exempt funcllon actrvrt1es . . . . . . . . . . . . ~ $ 235,000 ----------------------------------
3 Total exempt funct1on expendrtures. Add lines 1 and 2. Enter here and on Form 1120-POL, 

hne 17b . . . . . . . . . . . . . . . . . . . . . . . . . lfiJo- $ 
4 D1d the frling organrzatron f1le Fonn 1120-POL for th1s year? . . . . . . . . . . . . --~---~---0-ve·s·---o--N·c,· 
5 Enter the names, addresses and employer identrfrcat1on number (EIN) of all section 527 political organizations to wh1ch the filing 

orgamzat1on made payments For each orgamzat1on listed, enter the amount pard from the frling organization's funds. Also enter 
the amount of political contnbutlons rece1ved that were promptly and directly delivered to a separate political orgamzat1on, such 
as a separate segregated fund or a pohtrcal acllon comm1ttee (PAC). If add1tronal space 1s needed, prov1de rnformatlon in Part IV. 

(a) Name (b) Address (c)EIN (d) Amount pa1d from 
fll1119 organ1zabon's 

funds H none. enter ·0· 

(e) Amount of pohbcal 
contnbut1ons receiVed and 

promptly and d~rectly 
delivered to a separate 
polrt1cal orgamzat1on If 

none, enter ..(). 

(
1

) :St:NATI: MAJUAITY t'AG POBOX 14061 
iA'NsiiiiG',-Mi'48933·-·----------------- 235,000 0 

(2) 

(3) 

(4) 

(5) 

(6) 

For Paperwork Reduction Act Notice, see the lnstrucbons for Form 990 or 990-EZ. Cat No 500845 Schedule C (Fonm 990 or 99G-EZ) 2012 



Schedule C (F'orm 990 or 990-EZ) 2012 Page 2 

IRfiii!(;j Complete if the organization is exempt under section 501(c)(3) and filed Form 5768 (election under 
section 501 (h)). 

A Check ..,. 0 if the f1hng organization belongs to an affiliated group (and hst 1n Part IV each affiliated group member's 
name, address, EIN, expenses, and share of excess lobbying expenditures). 

B Check ..,. 0 if the filing organization checked box A and "limited control" prov1sions apply. 

1a 
b 
c 
d 
e 
f 

g 
h 
i 

2a 

b 

c 

d 

e 

f 

Limits on Lobbying Expenditures (a) F1hng (b) Aff1hated 
(The tenn "expenditures" means amounts paid or incurred.) orgamzat1on's totals group totals 

Total lobbying expenditures to mfluence public op1mon (grass roots lobbymg) 
Total lobbying expenditures to mfluence a legislative body (d1rect lobbymg) 
Total lobbyrng expenditures (add l1nes 1a and 1b) 
Other exempt purpose expenditures . 
Total exempt purpose expenditures (add lines 1c and 1d) . 
Lobbymg nontaxable amount. Enter the amount from the followmg table In both 
columns. 

If the amount on line 1e, column (a) or (b) is: The lobbying nontaxable amount is: 
Not over $500,000 20% of the amount on hne 1 e 
Over $500,000 but not over $1,000,000 $100,000 plus 15% of the excess over $500,000. 
Over $1,000,000 but not over $1,500,000 $175.000 plus 10% of the excess over $1,000,000 
Over $1,500,000 but not over $17,000,000 $225.000 plus 5% of the excess over $1,500,000. 

Over $17,000.000 $1,000,000. 
Grassroots nontaxable amount (enter 25% of fine 1f) 
Subtract line 1 g from hne 1 a. If zero or less, enter -0-
Subtract hne 1 f from I me 1 c. If zero or less, enter -0-
If there rs an amount other than zero on e1ther line 1h or fine 11, did the orgamzatJon file Form 4720 
reportmg sect1on 4911 tax for th1s year? . . . . . . . . . . . . . . . . . . . . 0 Yes 0 No 

4-Year Averaging Period Under Section 501 (h) 
(Some organizations that made a section 501 (h) election do not have to complete all of the five 

columns below. See the instructions for lines 2a through 2f on page 4.) 

0 yang L bb. E xpen 1 ures u ng - ear veragang eno Dri 4Y A p . d 

Calendar year (or f1scal year (a) 2009 (b) 2010 (c) 2011 (d) 2012 
beg1nning 1n) 

Lobbymg nontaxable amount 

Lobbying ceiling amount 
(150% of line 2a, column (e)) 

Totallobby1ng expenditures 

Grassroots nontaxable amount 

Grassroots ceiling amount 
(150% of line 2d, column (e)) 

Grassroots lobby1ng expenditures 

(e) Total 

Schedule C (Form 990 or 990-EZ) 2012 



Schedule C (F'onn 990 or 990-EZJ 2012 

lilftil!l:l Complete if the organization is exempt under section 501(c)(3) and has NOT filed Form 5768 
(election under section 501 (h)). 

For each "Yes," response to lmes 1a through 1 i below, provide in Part IV a detailed 
(a) 

Page3 

(b) 

description of the lobbying activity. Yes No Amount 

. 

1 Dunng the year, d1d the frling organizatron attempt to rnfluence forergn, natrona!, state or local 
legislatron, rncludmg any attempt to influence pubhc oprnron on a legrslatrve matter or 
referendum, through the use of: 

a Volunteers? 
b Paid staff or management (rnclude compensatron in expenses reported on lines 1c through 1r)? 
c Medra advertisements? 
d Marllngs to members, legislators, or the public? 
e Publlcatrons, or published or broadcast statements? 
f Grants to other organrzatrons for lobbyrng purposes? 
g Drrect contact with legrslators, therr staffs, government officrals, or a legrslatrve body? 
h Rallies, demonstratrons, semrnars, conventrons, speeches, lectures, or any srmrlar means? 
i Other actrvrtres? 
j Total. Add lines 1c through 11 

2a Drd the acttvttres tn line 1 cause the organrzallon to be not descnbed rn sectton 501(c)(3)? 
b If "Yes," enter the amount of any tax tncurred under sectron 4912 
c If "Yes," enter the amount of any tax tncurred by organrzatron managers under section 4912 
d If the frling organrzatron rncurred a sectton 4912 tax, drd rt ftle Form 4720 for thrs year? 

. . Complete if the organization is exempt under section 501 (c)(4), section 501 (c)(5), or section 
501 

1 Were substantrally all (90% or more) dues received nondeductrble by members? 
Dtd the organizatron make only in-house lobbying expenditures of $2,000 or less? . 
Drd the over and the 

Complete if the organization is exempt under section 501 section 501 (c)(5), or section 
501(c)(6) and if either (a) BOTH Part 111-A, lines 1 and 2, are answered "No," OR (b) Part Ill-A, line 3, is 
answered "Yes." · 

1 Dues, assessments and srmrlar amounts from members . . . . . . . . . . . . . . 
2 Section 162(e) nondeducttble lobbyrng and pohttcal expendrtures (do not include amounts 

political expenses for which the section 527(f) tax was paid). 

a Current year . . . . 
b Carryover from last year . . . . . . . . . . . 
c Total . . . . . . . . . . . . . . 

3 Aggregate amount reported tn sectton 6033(e)(1)(A) notices of nondeductible sectron 162(e) dues . 
4 If notices were sent and the amount on hne 2c exceeds the amount on line 3, what portron of the 

excess does the orgamzatron agree to carryover to the reasonable estrmate of nondeductible lobbytng 
and pohtrcal expendtture next year? . . . . . . . 
Taxable amount of and pohttcal (see rnstructrons) . . . . . 

rs part to provrde requtred for Part 1-A, hne 1; Part 1-8, hne 4; Part group 
hst); Part 11-A, line 2; and Part 11-B, line 1. Also, complete thrs part for any addrtional informatron. 

Schedule C (Fonn 990 or 990-EZ) 2012 
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I@ILll Supplemental Information (contmued) 
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SCHEDULEG 
(Fonn 990 or 99(1-EAm 

SuJJplemental Information Regarding 
Fundraising or Gaming Activities 

Complete if the organization answered "Yes• to Fonn 990, Part IV, lines 17, 18, or 19, or if the 
organization entered more than $15,000 on Form 990-EZ, line 6a • 

... Attach to Form 990 or Fonn 990-EZ. ... See mstrucllons. 

1 lnd1cate whether the organ1zat1on ra1sed funds through any of the followrng act1v1t1es Check all that apply. 
a 0 Mail solicitations e 0 Sollc1tat1on of non-government grants 
b D Internet and ema1l sollc1tat1ons f 0 Sollc1tat1on of government grants 
c 0 Phone sollc1tat1ons g 0 Spec1al fundra1srng events 
d 0 In-person sollc1tat1ons 

OMB No 1545-Q047 

~©12 

2a Did the organrzat1on have a wntten or oral agreement w1th any rnd1v1dual (rnclud1ng off1cers, directors, trustees 
or key employees listed rn Form 990, Part VII) or ent1ty rn connect1on w1th professional fundra1srng serv1ces? 0 Yes 0 No 

b If ''Yes," list the ten highest paid rnd1v1duals or ent1t1es (fundraisers) pursuant to agreements under wh1ch the fundra1ser IS to be 
compensated at least $5,000 by the organization. 

~) Name and address of tnd1v1dual (iii) D1d fundra1ser have (v) Amount paid to (vi/, Amount pa1d to 
~i) Act1v1ty custody or control of (iv) Gross receipts (or retained by) or retained by) 

or entrty (fundra•ser) contnbut•ons? from actiVIty fundra1ser hsted 1n organ1zat1on col (i} 

Yes No 

1 STERLING CORP 112 E ALLEGAN, 
STE 700, LANSING, M148933 FUNDRAISING 632,250 14,000 618,250 

2 

3 

4 

5 

6 

7 

8 

9 

10 

632,250 14,000 618,250 
Total . . .... 

3 L1st all states 1n wh1ch the organrzatron 1s reg1stered or licensed to solicit contnbut1ons or has been not1f1ed 1t 1s exempt from 
reg1strat1on or hcens1ng. 

MICHIGAN 

Paperwork Reduction Ac1 Notice, see the Instructions for Form 990 or 990-EZ. Cat No 50083H Schedule G (Fonn 990 or 990-EZ) 2012 
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Schedule G (Fonn 990 or 990-EZ) 2012 Page 2 
lilffil!l Fundraising Events. Complete if the organization answered "Yes" to Form 990, Part IV, line 18, or reported more 

than $15,000 of fundraising event contributions and gross income on Form 990-EZ, lines 1 and 6b. List events w1th 
gross receipts greater than $5,000. 

(a) Event #1 (b) Event #2 (c) Other events 
(d) Total events 

Personal Contact (add col !a) through 

(event type) (event type) (Ictal number) 
co (c)) 

Q) 
j 
c: 
Q) 1 > Gross receipts . 632,250 632,250 
Q) 
cr 

2 Less: Contnbut1ons 
3 Gross 1ncome Qine 1 m1nus 

line2) . 632,250 632,250 

4 Cash pnzes 

5 Noncash prizes 

Ul 
Q) 6 RenVfac1hty costs Ul 
c: 
~ 

3,902 ~ 7 Food and beverages 

~ 8 Entertatnment a 
9 Other direct expenses 303 

10 D1rect expense summary. Add lines 4 through 9 tn column (d) .... ( 4,205 ) 

11 Net tncome summary. Combine line 3, column (d), and line 10 .... 628,045 

Cf: i.ul Gaming. Complete if the organization answered "Yes" to Form 990, Part IV, line 19, or reported more 
than $15 000 on Form 990-EZ line 6a . . 

Q) (a) B1ngo 
(b) Pull tabs/Instant 

(c) Other gam1ng 
(d) Total gam1ng (add 

j b1ngo!progress1ve b1ngo col (a) through col (c)) c: 
Q) 
> 
Q) 

cr 1 Gross revenue 

Ul 2 Cash pnzes . Q) 
Ul 
c: 
Q) 
c. 3 Noncash prizes 
~ 

~ 4 RenVfac11ity costs 
0 

5 Other d1rect expenses 

0 Yes % 0 Yes % 0 Yes % ·-------- ... -- ------------ ------------
6 Volunteer labor . 0 No 0 No 0 No 

7 D1rect expense summary. Add lines 2 through 5 in column (d) .... ( ) 

8 Net gam1ng 1ncome summary. Combine line 1, column d, and line 7 .... 

9 Enter th~ state(s) in wh1ch the orgamzat1on operates gaming actJv1t1es: 

I 

a Is the orgamzatlon licensed to operate gaming act1v1t1es in each of thes~-states?·---_----_----_----_----_----_----_----_----_-----"[j""vi!"s·t:rN;;· 

b If "No," ex pla1n: -------------------.------------------------------------------------------------------------------------------------------------------------------· 

1oa -w;;~;,·a~"Y-~t-ttie-~r9aniiaiion.-5-9a~i-~9-~;c-ense5- ;.evok:eCI~-5~5"Pe~-deCi-.;;.·t;;~,;:;;~-ai;;d·i:1u-~~-ng-·t"ha·ia;c·y;;a;.?·----------ti--v~-5-·o··N;;· 

b If "Yes," expla1n: 

Schedule G (Form 990 or 990-EZ) 2012 



Schedule G (Form 990 or 990-EZ) 2012 

11 • Does the organization operate gammg actiVIties w1th nonmembers? . . . . . . . . . . . . . 
12 Is the orgamzallon a grantor, benef1c1ary or trustee of a trust or a member of a partnership or other ent1ty 

formed to admm1ster chantable gam1ng? . . . . . . . . . . . . . . . . . . . . 

13 

Page3 

0 Yes 0 No 

0 Yes 0 No 
lnd1cate the percentage of gaming acbv1ty operated m· I I 

a The orgamzat1on's facility . • . . . . . . . . . . . . . . . . . . . . . . . 1-1_3'-'a+-----%~ 
b An outside facility . . . . . . . . . . . . . . . . . . . . . . . .._1.;...3"-'b'--L-_____ 0_*'_ 

14 Enter the name and address of the person who prepares the organization's gammg/special events books and 
records: 

Name.,. 

Address.,.. 

15a Does the organization have a contract w1th a third party from whom the orgamzat1on rece1ves gammg 
revenue? . - . . . . . - . . . . . - . . - - . . . . . - . . . . . . . . 0 Yes 0 No 

b If "Yes," enter the amount of gammg revenue rece1ved by the orgamzat1on.,.. $ ----------···-····· and the 
amount of gam1ng revenue retamed by the th1rd party .,.. $ .................. .. 

c If "Yes," enter name and address of the third party: 

Name.,. 

Address.,.. 

16 Gammg manager Information: 

Name.,. 

Gam1ng manager compensation .,.. $ 

Descnpbon of serv1ces prov1ded .,.. 

0 Director/officer OEmployee 0 Independent contractor 

17 Mandatory d1stribut1ons: 
a Is the orgamzallon required under state law to make chantable d1stnbubons from the gam1ng proceeds to 

reta1n the state gam1ng license? . . . . . . . . . . . . . . . . . . . . . . . 0 Yes D No 
b Enter the amount of d1stribut1ons reqwed under state law to be d1stnbuted to other exempt orgamzat1ons or 

spent in the orgamzatlon's own exempt act1v1t1es dunng the tax year .,.. $ 

1@1¢4 Supplemental Information. Complete this part to provide the explanations required by Part I, line 2b, 
columns (iii) and (v), and Part Ill, hnes 9, 9b, 1 Ob, 15b, 15c, 16, and 17b, as applicable. Also complete this 
part to provide any add1tionalmformat1on (see instructions). 

Schedule G (Fonn 990 or990-EZ) 2012 



SCHEDULEJ 
(Form 990) 

Compensation Information OMB No 1545-0047 

For certain Officers, Directors, Trustees, Key Employees, and Highest 
Compensated Employees ~©12 

Departmenl of the Treasury 
Internal Revenue Sei'VIce 

.,.. Complete if the organization answered "Yes" to Form 990, 
Part IV, line 23. 

.,.. Attach to Form 990. .,.. See separate instructions. 
Open to Public 

Inspection 
Name of the orgamzat1on 

MICHIGAN JOBS & LABOR FOUNDATION 

Questions Re arding Compensation 

Employer identilicabon number 

38-3331134 

1a Check the appropnate box(es) 1f the organ1zat1on provided any of the following to or for a person listed 1n Form 
990, Part VII, Section A, line 1 a. Complete Part Ill to provide any relevant information regarding these 1tems. 

0 F1rst-class or charter travel D Housmg allowance or residence for personal use 
0 Travel for compamons D Payments for busmess use of personal res1dence 
0 Tax indemmf1cat1on and gross-up payments D Health or social club dues or 1mt1at1on fees 
0 D1scret1onary spending account D Personal services (e.g., maid, chauffeur, chef) 

b If any of the boxes on hne 1 a are checked, d1d the orgamzat1on follow a wntten policy regard1ng payment 
or reimbursement or provision of all of the expenses described above? If "No," complete Part Ill to 

Yes No 

explam - - - . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 b 
1--t----11--~ 

2 D1d the orgamzat1on requ1re substant1at1on pnor to re1mburs1ng or allow1ng expenses Incurred by all off1cers, 
directors, trustees, and the CEO/Executive Director, regardmg the 1tems checked 1n hne 1 a? . . . . 2 

!-='-+-+---, 

3 lnd1cate wh1ch, 1f any, of the following the f1hng orgamzat1on used to establish the compensation of the 
orgamzallon's CEO/Executive D1rector. Check all that apply. Do not check any boxes for methods used by a 
related orgamzat1on to establish compensat1on of the CEO/Execut1ve D1rector, but explain m Part Ill. 

0 Compensation comm1ttee D Written employment contract 
0 Independent compensation consultant D Compensation survey or study 
0 Form 990 of other orgamzat1ons D Approval by the board or compensation comm1ttee 

4 During the year, d1d any person listed m Form 990, Part VII, Sect1on A, line 1 a, w1th respect to the f11ing 
organ1zat1on or a related orgamzat1on: 

a Rece1ve a severance payment or change-of-control payment? . . . . . . . . r--:4.::a-t---t---
b Part1c1pate m, or rece1ve payment from, a supplemental nonqualif1ed retirement plan? r--:4.::b-t---t---
c Participate in, or rece1ve payment from, an equ1ty-based compensation arrangement? t-4_c-+--t---, 

If "Yes" to any of lines 4a-c, list the persons and prov1de the applicable amounts for each 1tem in Part Ill. 

Only section 501 (c)(3) and 501 (c)(4) organizations must complete lines 5-9. 
5 For persons l1sted m Form 990, Part VII, Section A, l1ne 1a, did the orgamzat1on pay or accrue any 

compensat1on contingent on the revenues of: 

a The organization? . . . . 5a 
t---==-+-+--

b Any related organization? r--::5=-b-t--+----, 
If "Yes" to line Sa or Sb, descnbe in Part Ill. 

6 For persons listed 1n Form 990, Part VII, Sect1on A, line 1a, d1d the orgamzat1on pay or accrue any 
compensation contingent on the net earnmgs of: 

a The orgamzation? . . . . t-::6-:'a-t---t---
b Any related orgamzation? r--::6=-b-t--+---, 

If "Yes" to line 6a or 6b, descnbe m Part Ill. 
7 For persons listed m Form 990, Part VII, Sect1on A, line 1a, d1d the organization prov1de any non-f1xed 

payments not descnbed m lines 5 and 6? If "Yes," describe m Part Ill . . . . . . . . . . . . . 7 

8 Were any amounts reported m Form 990, Part VII, pa1d or accrued pursuant to a contract that was subject 
t----1--+--

to the Initial contract except1on described m Regulations sect1on 53.4958-4(a)(3)? If "Yes," descnbe 
m Part Ill . . . . . . . . . - . . . . . . . . . . . . . . . . 8 

1---"-t---1--
9 If "Yes" to line 8, did the organization also follow the rebuttable presumption procedure descnbed in 

Regulations sect1on 53.4958-6(c)? . . . . . . . . . . . . . . . . . . . . 9 

For Paperwork Reduction Act Notice, see the Instructions for Form 990. Cal No 50053T Schedule J (Form 990) 2012 



Schedule J (Fonn 990) 2012 Page 2 
1@111 Officers, Directors, Trustees, Key Employees, and_Highest Compensated_Em~oyees. Use duplicate copies if additional space is needed. 
For each indrv1dual whose compensation must be reported 1n Schedule J, report compensation from the orgamzation on row (i) and from related organizations, descrrbed rn the 
instructions, on row (u). Do not list any ind1v1duals that are not listed on Form 990, Part VII. 
Note. The sum of columns (B)(i)--(itQ for each hsted Individual must egual the total amount of Form 990, Part VII, Sect1on A, hne 1 a, applicable column (D) and (E) amounts for that 1nd1v1dual. 

1 (B) Breakdown of W-2 and/or 1099-MISC compensation 1 1 ' 1 

(A) Name and Title 

(i) 

(ii) 

(i) 

2 1 ,,,, 

(i) 

3 1 ,,,, 

(i) 

4 
1 '''' (i) 

5 I liil 
(i) 

6 1 ,,,, 

(i) 

7 I Iii) 
(i) 

8 I !iil 
(I) 

9 I !iil 
(I) 

10 1 ,,,, 

(i) 
11 I oo 

(I) 

12 I '''l (I) 

13 I llil 
(I) 

14 I liil 
(i) 

15 I l'il 
(i) 

16 I (ii) 

(I) Base 
compensation 

(u) Bonus & •ncent1ve 
compensatiOn 

Qli) Other 
reportable 

compensatiOn 

(C) Ret~ement and 
other deferred 
compensatiOn 

(D) Nontaxable 
benef•ts 

(E) Total of columns 
(B)(iHD) 

(F) Compensation 
reported as deferred 1n 

pnor Fom1 990 

Schedule J (Fonn 990) 2012 
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lijffii!ii Supplementallnformation 
Complete this part to provide the information, explanation, or descriptions required for Part I, lines 1a, 1b, 3, 4a, 4b, 4c, 5a, 5b, 6a, 6b, 7, and 8, and for Part II. 
Also comple!e thi~ part for any additional information. 
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SCHEDULEO 
(Fonn 990 or 990-EZ) 

Department of the Treasury 
Internal Revenue Serv~ce 

Supplemental Information to Form 990 or 990-EZ 
Complete to provide information for responses to specific questions on 

Form 990 or 990-EZ or to provide any additional information. 

.,.. Attach to Form 990 or 990-EZ. 

OMB No 1545..()047 

~@12 
Open to Public 
Inspection 

Name of the orgamzallon 

MICHIGAN JOBS & LABOR FOUNDATION 
Employer Identification number 

38-3331134 

PART VI, LINE 3 MANAGEMENT COMPANY 

MJ&L Foundabon has hired a f1rm to fund raise, plan and execute educa!Jonal events, conduct labor market surveys, and other tasks -----------------------------------------------------------------------------------------------------------------------------------------------------------------------------------· 
The Board of Directors monitors the actJVJiies of MJ&L Foundation 

PART VI, LINE 11b REVIEW OF 990 

The Treasurer of the Orgamza11on prepared and approved the 990. The Directors reVIew the 990 and approve before f1llng 
•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••-••·--•--•-•••••••••••••••••••••••••••••••••••••••••••••••'"'"''"''"'""••--------a----------------a----------- - ------------••••• 

PART VI, LINE 12c CONFLICT OF INTEREST POLICY 

Conflict of mterest statements are completed annually and reviewed by the Board of Directors 

PART VI, LINE 15b COMPENSATION POLICY 

The Orgamzallon does not have any employees All serv1ces are provJded through consultants and volunteers 

PART VI, LINE 19 AVAILABILITY OF DOCUMENTS 

Upon ·request, the Organization will make available to the pubhc 1ts organizational documents, policies, and fmanc1al statements 

For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Cat No 51056K Schedule o (Fonn 990 or 990-EZ) (2012) 
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September 24 \~ 

On the list or things that I never thought J would do whon J graduated from the 

University of Michigan with Bachelors and Masters degrees in Aerospace 

Engineering is appear in a TV commercial. Many thanks to the Senate 

Republican Campaign Committee for pushing me out of my engineering 

comfort zone! 1 think that Doug and crew did a great job pulling this together! 

Many more thanks goes out to the folks at MIAT (Tim Kissel, Tony Wade, 

John Corina, Andrew Winzeler, Troy Hammond, Charles Hawes), the Yankoe 

Air Museum (Dennis Norton, Paul Hakala, Hank Koski), veterans (Duane 

Zantop, Tom Castello, Rog Kozub, Phil Stargell, Gordon Colo, Howard 

Rundell), Marketplace Homes (Mike Kalis, Amber O'Leary). Mayor Jack 

Kirksey, Judy Hansel, Paula Ford, Greorge's Senate Coney Island (George 

Dimopoulos, Debbi Baxter, Andrew Kurt, Brandon Baxter, David Fitch, Sarah 

Patino, Hiraku Foley), Judy Johnston Draplin, Diana Noble, and the Jobs and 

Labor Foundation! 

P.S. Now I know why movie credits go on for so long·· ~·· 

Like Comment Share 
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When I tell you that Michfgan is on the right track, BUT ... we have a lot of work 
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STATE OF MICHIGAN 

RUTH JOHNSON, SECRETARY OF STATE 

Daniel R. Opsornmer 
849 North Hagadorn Road 
East Lansing, Michigan 48823 

Dear Mr. Opsornmer: 

DEPARTMENT OF STATE 
LANSING 

November 25, 2014 

The Department of State received a response to the complaint you filed against the Michigan 
Jobs and Labor Foundation, which concerns an alleged violation ofthe Michigan Campaign 
Finance Act (MCFA), 1976 P.A. 388, MCL 169.201 et seq. A copy ofthe response is provided 
as an enclosure with this letter. 

If you elect to file a rebuttal statement, you are required to send it within 10 business days of the 
date of this letter to the Bureau of Elections, Richard H. Austin Building, 1st Floor, 430 West 
Allegan Street, Lansing, Michigan 48918. 

c: Charles R. Spies 
Andrew C. Richner 

~incerely, · 

1'-''"5, -M-~ c'---~ '· 
Melissa Malerman, Election Law Specialist 
Michigan Bureau of Elections 

BUREAU OF ELECTIONS 
RICHARD H. AUSTIN BUILDING • 1ST FLOOR • 430 W. ALLEGAN • LANSING, MICHIGAN 48918 

www.Michig_an.gov/sos • (517) .373·254.D 



\. 
.. 

CLARK HILL 

Charles R. Spies 
T 202.572.8663 
F 202.572.8683 
Email: cspies@clarkhill.com 

November 14, 2014 

Christopher Thomas, Elections Director 
Michigan Department of State 
Bureau of Elections 
Richard H. Austin Building - 1st Floor 
Lansing, MI 48918 

Clark Hm PLC 
601 Pennsylvania Avenue NW 
North Building, Suite 1 000 
Washington, DC 20004 
T 202.772.0909 
F 202.772.0919 

clarkhill.com 

Re: Michigan Jobs & Labor Foundation Response to Complaint filed by Daniel R. 
Opsomrner. 

Dear Mr. Thomas, 

On behalf of Michigan Jobs & Labor Foundation ("MJLF"), we are filing this letter to 
respond to the Complaint filed by Daniel R. Opsommer. The Complaint alleges MJLF violated 
the Michigan Campaign Finance Act (the "Act") by failing to register as a political committee 
because it paid for advertisements that contained express advocacy. In addition, the Complaint 
appears to allege that there was coordination. As set forth below, the advertisements were not 
intended to influence any election. Any express advocacy was due to vendor error and was 
unintentional. Moreover, MJLF did not coordinate the advertisements with any candidate or 
committee. The Complaint is purely speculative and should be dismissed. 

I. MJLF Advertisements Inadvertently Contained Express Advocacy 

MJLF is a 50l(c)(4) nonprofit organization that has a long history of promoting issues 
and policies that concern jobs and labor in the State of Michigan. MJLF does not intervene in 
elections for public office or otherwise attempt to influence the election, selection, nomination, 
or appointment of any individual to federal, state or local office. As such, MJLF has never been 
required to register as a Michigan political committee. 

In September 2014, MJLF aired two television ads regarding the policy positions of two 
members of the Michigan legislature. The ads were produced and began airing simultaneously. 
The ads focused solely on policy issues and were not intended to influence any election. Due to 
a technical error, the ads contained an on-screen graphic identifying the members of the 
legislature by their campaign committee name--"Zorn for State Senate" and "Horn for State 
Senate," respectively. The audio and remaining visual components of the ads make no reference 



November 14, 2014 
Page2 

to an election, do not reference either individual as candidates, and do not otherwise advocate the 
election or defeat of either individual. 

The inclusion of the graphic in the communications was not authorized by MJLF. This 
was a mistake made by a media vendor, and was never intended to be part of the 
communications. In fact, when MJLF discovered the error, MJLF immediately pulled the ads 
from the air and from Y ouTube. 

Although this error was made in connection with Michigan state elections subject to 
Michigan law, similar errors have been made in connection with Federal elections, and have 
been dismissed as a matter of prosecutorial discretion by the Federal Election Commission 
("FEC"). For example, in FEC Matter Under Review ("MUR") 5991, U.S. Term Limits, Inc., a 
501(c)(4) nonprofit corporation paid for a television ad that thanked then-Congressman Bob 
Schaffer for helping create the Colorado Charter School Act. The ad did not contain express 
advocacy and was clearly intended to be an issue ad. U.S. Term Limits asked its vendor to place 
the ad on YouTube. When the employee of the vendor added the ad to a YouTube page, the 
employee also added a caption stating "Bob Schaffer for Senate video." Critically, the employee 
was not authorized to add the caption, and as soon as it was discovered, the ad was removed 
from Y ouTube. 

The FEC concluded the ad itself did not contain express advocacy and was an issue ad. 
However, the FEC also stated that addition of the caption, "Bob Schaffer for Senate video," 
constituted express advocacy and the costs of the YouTube version of the ad would be subject to 
disclosure as an independent expenditure. Nonetheless, the FEC dismissed the matter because 
the vendor acted without U.S. Term Limit's authorization, and U.S. Term Limits took prompt 
remedial action to remove the ad when the error was discovered. 

The FEC took a similar position in MUR 5919 (Rhode Islanders for Jobs and Tax Relief, 
Inc.). In that matter, an employee of Rhode Islanders for Jobs and Tax Relief ("RIJTR"), a 
wholly-owned subsidiary of Harrah's Entertainment, sent an unauthorized email to 17,000 
addresses on the RIJTR mailing list expressly advocating the election of a clearly identified 
federal candidate. 1 Within two hours, RIJTR retracted the email and informed the recipients that 
the email had not been authorized by RIJTR. 

The FEC dismissed the matter because (1) the email was not authorized by RIJTR as 
evidenced by policies in place preventing employees from endorsing candidates, (2) upon 
discovery of the email, RIJTR took immediate remedial actions and conducted an internal 
investigation; and (3) RIJTR stated it would not be involved in future elections. 

The circumstances in this matter are substantially no different. A media vendor made an 
unauthorized and inadvertent error in including the graphic in the communication. As soon as 
MJLF discovered the error, MJLF took immediate steps to remove the ads from the air and from 

1 This matter occurred prior to the U.S. Supreme Court's decision in Citizens United v. FEC where the Court held 
that the prohibition on independent expenditures by corporations violated the U.S. Constitution. 

CLARK HILL 

• 
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Y ouTube. MJLF has no intention of intervening in any future elections, and has taken action to 
ensure that such an error does not happen in the future, to include retaining legal counsel to 
review all future communications. 

The communications were not made for the purpose of influencing an election, and an 
inadvertent and unauthorized action by a media vendor should not reflect on the organization as 
a whole. We respectfully request that you consider the-special circumstances, and use your 
administrative discretion to dismiss this allegation. 

II. Coordination Allegations 

The Complaint also makes vague, speculative allegations regarding coordination between 
MJLF, the Senate Republican Campaign Committee ("SRCC") and the "various" candidate 
committees. The Complaint alleges that MJLF is "a shell organization founded, funded and 
operated by the Sterling Corporation and the Senate Republican Campaign Committee." Compl. 
at 7. This baseless, speculative assertion is provably false, and even if it were true, it is 
irrelevant. In addition, the Complaint appears to allege that the candidates who appeared in the 
ads somehow "exerted 'control' and/or 'direction"' over the ads. Compl. at 8. The Complaint, 
however, provides no evidence to support this allegation. 

A. The MJLF Ads Were not Coordinated with the SRCC 

MJLF is an independent 501(c)(4) nonprofit organization that is controlled by an 
independent board of directors. MJLF is not under the direction or control of any other person, 
including any state candidate, officeholder or political committee. The SRCC is a Senate 
political party caucus committee, pursuant to MCL 169.224(a). Its members include the 
Republican members of the Michigan State Senate, and it is controlled by the Senate Majority 
Leader. Thus, MJLF and the SRCC are separate, distinct organizations. The Sterling 
Corporation contracts separately with MJLF and the SRCC to provide consulting services. 

Neither Zorn nor Hom are members of the Michigan State Senate. They are not members 
of SRCC, and are not otherwise involved with the SRCC. 

Under Michigan law, an "independent expenditure" is "an expenditure by a person if the 
expenditure is not made at the direction of, or under the control of, another person and if the 
expenditure is not a contribution to a committee.11 MCL § 169.209(2). As a result of the July 
2010 Federal District Court ruling in Michigan Chamber of Commerce, et. a/ v Land, the Federal 
standards for coordination also apply to ads paid for by independent expenditure-only political 
committees in Michigan. In its Order, the court stated that, in addition to the Michigan 
"direction and control" requirements, an expenditure will be considered to be "coordinated" if 
the expenditure if it "was made in concert or cooperation with or at the request or suggestion of 
the candidate, candidate committee, or political party committee, or any of their agents, within 
the meaning of2 U.S.C. §431(17)." 
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Under the Federal Election Campaign Act of 1971, as amended (the "Act"), and Federal 
Election Commission ("FEC") regulations, spending is independent only if it "is not made in 
con~rt or cooperation with or at the request or suggestion of" a candidate or political party 
committee." 2 U.S. C. §431 ( 17). The FEC uses a three-prong test to determine whether a 
communication is considered independent or coordinated: ( 1) whether an outside speaker paid 
for the communication; (2) the content of the communication, such as whether the 
communication contains express advocacy, and (3) the conduct of the speaker and the 
candidate(s) featured in the communication. If all three prongs are satisfied, a communication is 
deemed coordinated with a campaign or party committee. 

As conceded above, the first two prongs of the test, payment and content, were satisfied. 
Under FEC regulations, the conduct prong is satisfied if one of the following relevant standards 
is met: 

1. The communication is created, produced or distributed at the request or suggestion of a 
candidate or party committee; or created, produced or distributed at the suggestion of the 
group paying for the communication and the candidate assents to the suggestion. 

2. The candidate is materially involved in decisions regarding the content, intended 
audience, means or mode of the communication, specific media outlet used, the timing or 
frequency or size or prominence of a communication. 

3. The communication is created, produced or distributed after one or more substantial 
discussions about the communication between the group paying for the communication 
and the candidate, the candidate's committee, the candidate's opponent or opponent's 
committee, or a party committee. 

4. If the group paying for the communication employs a common vendor to create, produce 
or distribute the communication, and that vendor: (1) is currently providing services or 
provided services within the previous 120 days to the candidate or party committee that 
puts the vendor in a position to acquire information about the campaign's plans, projects, 
activities or needs of the candidate or political party committee; and, (2) uses or conveys 
information about the plans or needs of the candidate or political party, or information 
previously used by the vendor in serving the candidate or party, and that information is 
material to the creation, production or distribution of the communication. 2 

The ads at issue in this matter were solely created by and paid for by MJLF. They were 
not coordinated with the SRCC, and no member of the SRCC was involved in the creation, 
production or distribution of any of the advertisement. Moreover, the fact that the Sterling 
Corporation provides consulting services to both entities does not provide any basis to conclude 
that the ads were coordinated with the SRCC. The common vendor rule only applies in 
circumstances where a vendor provides or has provided services to a group paying for an ad (in 

2 The conduct prong includes an additional standard relating to the employment of a fonner employee or 
independent contractor of a candidate or party committee. That standard is not relevant to this issue. 
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this instance, MJLF) and to the candidate that is named in the ad (in this instance, Hom or Zorn) 
or to a political party committee. The SRCC is not a political party committee. Moreover, 
neither Hom nor Zorn are members of or have any involvement with the SRCC. Thus, even if 
the SRCC had been involved in the creation, production or distribution of the ads, that would not 
constitute a violation of the Act. 

B. The MJLF Ads Were Not Coo.:dinated with the Candidates 

Moreover, none of the ads in question were made at the direction or control the 
candidates. All decisions regarding the ads, including the footage that would ultimately be used 
in the ads, were made by MJLF and its production team. In fact, the candidates did not know the 
ads had been created until they actually aired. As such, the ads were not coordinated as defined 
under Michigan law, and do not constitute in-kind contributions to the candidates. 

Several weeks before any communication was contemplated or had been written, a 
vendor ofMJLF shot footage (b-roil) of the candidates. Each shoot averaged approximately 90 
minutes. The candidates who were filmed made no decisions regarding what footage MJLF 
would shoot and how they would appear in the footage. Moreover, no discussions with the 
candidates regarding how the b-roll would be used (if at all), and no discussions regarding any 
potential messaging or any potential public communications. 

The messaging and the scripts for the ads were written several weeks later, at which time 
the b-roil was reviewed to determine what footage could be used in the ads, if any. At no time 
did any employee or agent of MJLF discuss with any candidate details of the ads, to include the 
creation, content or placement of the ads. 

The ads at issue in this case were not made in concert or in cooperation with the 
candidates, nor did any candidate suggest or otherwise assent to the ads. Moreover, the 
candidates were not materially involved in decisions nor did they have any substantial 
discussions regarding the content, intended audience, means or mode of the ads. The candidates 
were not involved in any decisions regarding the scripts or the messaging, and at no time were 
the candidates told any details about the-ads, including the creation, content, timing or placement 
of the ads. In fact, the ads were not written and created for several weeks after the b-roil was 
filmed. 

The fact that MJLF obtained b-roil footage with the candidates' knowledge does not 
constitute coordination. Outside groups routinely film candidates with their knowledge in order 
to obtain usable footage. Such knowledge does not denote or imply cooperation or assent with 
respect to potential ads that may be created and produced using the footage. 

The FEC has specifically addFessed the use of b-roil in several recent enforcement 
actions, and has not found that there was a violation in instances where outside groups have 
obtained footage directly from a candidate's vendor or from a candidate's website. See MUR 
5879 (DCCC!Harry Mitchell), MUR 6357 (American Crossroads), MUR 6617 (Christie Vilsack 
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for Iowa) and MUR 6667 (Cherie Bustos for Congress). In those matters, the controlling 
Commissioners concluded that using a few seconds of silent footage obtained from a candidate 
in an ad that is otherwise independent does not constitute an in-kind contribution so long as the 
footage is used to create the outs1de group's own independent message distinct from any 
message of the candidate. 

. . 

There is really no material distinction between a candidate posting his or her own b-roil 
footage on a website for others to download and use, and filming a candidate with his or her 
knowledge without any other input into how the footage will be shot and how the candidate will 
appear. In fact, a candidate arguably has more control over what he or she makes publicly 
available for use by others. B-roll, by its nature, has no discernible message, and the use of a 
few seconds of silent footage by an outside group in the creation of its own independent message 
does not convert an otherwise independent communication into an in-kind contribution, 
regardless of how the footage was obtained. As in the FEC matters cited above, MJLF used the 
b-roil footage to create its own independent message-- a message that the candidates had no 
knowledge of and no control over. Thus, there is no evidence to conclude that the ads were 
coordinated with the candidates, and as a result, the ads do not constitute prohibited in-kind 
contributions to the candidates. 

IV. Conclusion 

The Complaint is based purely on conjecture and worst-case assumptions, and has no 
basis in law. Although the ads inadvertently contained express advocacy by virtue of an on­
screen graphic, this was a vendor error, and MJLF has taken steps to ensure that all future 
communications are reviewed by legal counsel to avoid any similar mistake in the future. Thus, 
we respectfully request that you dismiss the Complaint in this matter. 

CLARK HILL 

CLARK HILL PLC 

Charles R. Spies 
Andrew C. Richner 
Counsel to Michigan Jobs 
and Labor Foundation 
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STATE OF MICHIGAN 

RUTH 1 OHNSON, SECRETARY OF STATE 

DEPARTMENT OF STATE 
LANSING 

October 9, 2014 

Michigan Jobs and Labor Foundation 
Ellen Kletzka, Resident Agent 
P.O. Box 12355 
Lansing, Michigan 4890 1 

Dear Ms. K.letzka: 

The Department of State (Department) has received a second complaint filed against the 
Michigan Jobs and Labor Foundation (MJLF) by Garrett Arwa, alleging that MJLF violated the 
Michigan Campaign Finance Act (MCFA), 1976 PA 388, MCL 169.201 et seq. The 
investigation and resolution of this complaint is governed by MCL 169.215 and the 
corresponding administrative rules, R 169.51 et seq. 

Similar to the previous complaint, Mr. Arwa alleges that MJLF violated the MCF A by failing to 
file a statement of organization within ten days of its formation. MCL 169.224. This 
registration requirement is triggered when a person "receives contributions or makes 
expenditures for the purpose of influencing or attempting to influence the action of the voters for 
or against the nomination or election of a candidate," in an amount that equals or exceeds 
$500.00 in a calendar year. MCL 169.203(4). By law, a campaign advertisement cannot treated 
as an expenditure for purposes of the MCF A unless it "support[ s] or oppose[ s] a ballot question 
or candidate by name or clear inference" or unless it contains "express words of advocacy of 
election or defeat, such as 'vote for,' 'elect,' 'support,' 'cast your ballot for,' 'Smith for 
governor,' 'vote against,' 'defeat,' or 'reject."' MCL 169.206(2)(b), G). The complaint alleges 
that MJLF made expenditures, triggering an obligation to register as a committee, because words 
of express advocacy ("Ken Horn for Senate" and "Dale Zorn for Senate") appeared onscreen at 
the end of two television ads. Mr. Arwa also asserts: "Upon information and belief, decisions 
regarding the ads were made in concert or cooperation or otherwise coordinated with Ken Horn 
and/or Dale Zorn and/or the Senate Republican Campaign Committee." 

Mr. Arwa raises two new allegations regarding MJLF's television ads: the ads omitted the 
complete identification and disclaimer statements that apply to express advocacy ads, in 
violation of MCL 169.24 7; and the ads constituted in-kind contributions, expenditures, or both 
from corporate treasury funds, which is prohibited by MCL 169.254. 

The purpose of this letter is to inform you of the Department's examination of this matter and 
your right to respond to this allegation before the Department proceeds further. It is important to 
unde~stand that the Department is neither making this complaint nor accepting the allegations as 
true. 

BUREAU OF ELECTIONS 
RICHARD H. AUSTIN BUILDING • 1ST FLOOR • 430 W. ALLEGAN • LANSING, MICHIGAN 48918 

www.Michigan .gov/sos • (517) 373-2540 



Michigan Jobs and Labor Foundation 
Ellen K.letzka, Resident Agent 
October 9, 2014 
Page2 

If you wish to file a written response to the complaint, you are required to do so within 15 
business days of the date of this letter. Your response may include any written statement or 
additional documentary evidence you wish to submit. All materials must be sent to the 
Department of State, Bureau of Elections, Richard H. Austin Building, 1st Floor, 430 West 
Allegan Street, Lansing, Michigan 48918 and must be received within 15 business days ofthe 
date of this notice. If you fail to submit a written response, the Department will render a decision 
based on the evidence furnished by the complainant. 

A copy of your reply will be provided to Mr. Arwa, who will have an opportunity to submit a 
rebuttal statement to the Department. After reviewing all of the statements and materials 
provided by the parties in this matter, the Department will determine whether "there may be 
reason to believe that a violation of[the MCFA] has occurred[.]" MCL 169.215(10). Note that 
the Department's enforcement powers include the possibility of entering a conciliation 
agreement, conducting an administrative hearing, or referring this matter to the Attorney General 
for enforcement ofthe criminal penalties provided by the MCFA. 

Please note that while copies of Mr. Arwa's complaint and supporting documentation are 
enclosed with this letter, Mr. Arwa also submitted video files of the television ads featuring Ken 
Hom and Dale Zorn. It is assumed that your organization already possesses copies of these 
materials, but if necessary, the video files will be provided to you upon request. 

If you have any questions concerning this matter, you may contact me at (517) 335-5456. 

c: Garrett Arwa 

Sincerely~~~ 

~ Malerman, Election Law Specialist 
Michigan Bureau of Elections 



MICHIGAN DEPARTMENT OF STATE 
BUREAU OF ELECTIONS 

Garrett Arwa, 

Complainant, 

-and-

MICHIGAN JOBS AND LABOR 
FOUNDATION, 

Respondents. __________________________________ / 

COMPLAINT 

Filed pursuant to MCL §169.215(5) 

Michigan Department of State 
Bureau of Elections 

Richard H. Austin Building, 1st Floor 
430 West Allegan Street 

Lansing, Michigan 48918 
Tel: (517) 373-2540 
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This Complaint, filed by Garrett Arwa pursuant to MCL §169.215(5) against Respondent 

Michigan Jobs and Labor Foundation ("Respondent" or "MJLF") sets forth allegations that the 

Respondent has violated the Michigan Campaign Finance Act (Athe Act@), as follows: 

Factual Allegations and Applicable Law 

Background Information 

1. Complainant Garrett Arwa is a resident of Ingham County, Michigan, whose 

address is: 113 Pere Marquette Apt 108 Lansing MI 48912, telephone: 517-769-4558. 

2. Respondent MJLF is a Michigan non-profit corporation located at the following 

address: Post Office Box 12355, Lansing, Michigan 48901. MJLF is recognized by the IRS as a 

a exempt social welfare organization under Section 501 (c)( 4) of the Internal Revenue Code. A 

copy ofMJLF's 2012 IRS Form 990 Annual Return is attached as Exhibit A. 

3. The corporate officers of MJLF include Phil Hoffman and Alan Sanborn. 

Hoffman and Sanborn are former Republican Senators in Michigan. (Exh. A, p. 7) Another 

officer of MJLF is Ellen Kletzka, who is the corporate controller of the Sterling Corporation 

located in Lansing, Michigan. The Sterling Corporation extolls itself on its web site as, "a 

premier Republican communications company specializing in public affairs, political campaigns, 

ballot initiatives, and fundraising for corporations, trade associations, issue advocacy groups and 

political candidates who cannot afford to lose and must persuade and mobilize voters, donors, 

consumers, members, or public officials."1 

4. Upon information and belief, MJLF is closely connected with Michigan's Senate 

Republican Leadership, and specifically with the Michigan Senate Republican Campaign 

Committee. For example, the telephone number listed for MJLF on its 2012 Form 990 (Exh. A, 

1 See: http://www.sterlingcorporation.com 
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p. 1) is the same number listed by the Michigan Senate Republican Campaign Committee on its 

website. (Exhibit 2, screen shot ofMSRCC website) 

Respondent's Activities 

5. MJLF paid for the production and airing of television ads supporting Dale Zorn 

and Ken Hom, Republican candidates for the Michigan Senate in the 2014 general election. 

Upon information and belief, MJLF's purchases exceeded $500.00. Upon information and 

belief, the document attached as Exhibit 3 shows WJLF's purchase of air time for its ad 

supporting the candidacy of Ken Horn for State Senate. 

6. MJLF' s television ad for Ken Horn ends with the following chyron: "Ken Hom 

for Senate/Paid for by Michigan Jobs and Labor." (Exhibit 4f 

7. MJLF's television ad for Dale Zorn ends with the following chyron: "Dale Zorn 

for State Senate/Paid for by Michigan Jobs and Labor Foundation." (Exhibit 5) 

8. Upon information and belief, the ads have been discontinued. 

Relevant MCF A Provisions 

9. Section 6(1) of the Act, MCL 169.206(1), defines an "expenditure" as: "a 

payment, donation, loan, or promise of payment of money or anything of ascertainable monetary 

value for goods, materials, services, or facilities in assistance of, or in opposition to, the 

nomination or election of a candidate, the qualification, passage, or defeat of a ballot question, or 

the qualification of a new political party." Section 6(2)(j), MCL 169.206(2)(j), further provides: 

"Except only for the purposes of section 47, an expenditure for a communication if the 

communication does not in express terms advocate the election or defeat of a clearly identified 

candidate so as to restrict the application of this act to communications containing express words 

2 Exhibits 4 and 5 are screen shots taken from the ads. MP4 files of the ads will be emailed 
concurrently with the filing of this Complaint. 
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of advocacy of election or defeat, such as 'vote for', 'elect', 'support', 'cast your ballot for', 

'Smith for governor', 'vote against', 'defeat', or 'reject'". 

10. Section 3(4) of the Act, MCL 169.203(4), provides that an entity that makes 

expenditures or contributions in the amount of $500.00 or more in a calendar year for the 

purpose of influencing or attempting to influence the action of the voters for or against the 

nomination or election of a candidate constitutes a committee. Section 24(1), MCL 169.224(1), 

provides that a committee must file a statement of organization no more than I 0 days after 

becoming a committee. Failure to timely register as a committee results in a civil fine not 

exceeding $300.00. An organization that fails to register as a committee more than 30 days after 

a statement of organization is required to be filed is guilty of a misdemeanor punishable by a fine 

of not more than $1,000.00. 

11. Section 47 of the Act, MCL 169.247, requires that a television ad supporting a 

candidate comply with FCC requirements and state that it is paid for with "regulated funds." 

Section 47(2)(b), MCL 169.247(2)(b), provides that ifthe ad is not an independent expenditure it 

must state that it is "authorized by" the candidate. Section 47(6), MCL 169.247(6), provides that 

an organization that knowingly violates Section 47 is guilty of a misdemeanor and is subject to a 

fine of not more than $1 ,000.00. 

12. Section 54(1) of the Act, MCL 169.254(1), prohibits a corporation from making a 

contribution to a candidate or political party. Under section 54(4), MCL 169.254(4), violation of 

this prohibition is a felony punishable by a fine of not more than $10,000.00. 

13. Section 9(2) of the Act, MCL 169.209(2), provides that an expenditure is an 

independent expenditure if the expenditure is not made at the direction or control of another 

person and if the expenditure is not a contribution to a committee. The Secretary of State has 
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issued guidance as to whether a corporation's expenditure must be treated as a contribution 

because it is coordinated with a candidate or party. 

Under MI Chamber of Commerce et al v Land, corporations, labor 
unions, or domestic dependent sovereigns cannot be prohibited 
from making contributions to an independent expenditure political 
committee so long as the independent expenditures are not, in any 
way, directly or indirectly "coordinated" with a candidate, 
candidate committee, political party, or political party committee. 
The Department of State will consider an expenditure to be 
coordinated, and therefore prohibited, if it: 1. Was made in concert 
or cooperation with or at the request or suggestion of the 
candidate, candidate committee, or political party committee, or 
any oftheir agents, within the meaning ofMCL 169.209(2); or 2. 
Was "made at the direction of, or under the control of, another 
person" within the meaning of MCL169.209(2); or 3. Does not 
meet the definitions described above, but otherwise constitutes 
quid pro quo corruption or reasonably fosters the appearance of 
quid pro quo corruption. 

Section 54 of the MCF A prohibits corporations, labor unions, or 
domestic dependent sovereigns from making contributions to 
candidates and committees that make contributions to candidates. 
It also prohibits corporations, labor unions, or domestic dependent 
sovereigns from pooling resources to make independent 
expenditures that are in any way: 

Directed by ... 
Controlled by ... 
Coordinated with ... 
Made at the suggestion of ... 
Made in concert with ... 
Made in cooperation with ... 
Made at the request of ... 

Any candidate or his or her agent. 

Any candidate committee or its 
agent. 
Any political party or its agent. 
Any political party committee 
or its agent. 3 

Violations by MJLF 

A. The amounts spent by MJLF to produce and distribute the Ken Hom and Dale Zorn ads 

was an expenditure or a contribution as defined in the Act. The Respondent violated Section 6(1) 

3 Michigan Secretary of State "Independent Expenditures by Corporations, Unions and Domestic 
Dependent Sovereigns U.S. Supreme Court Decision Issued January 21, 2010 Citizens United v 
Federal Elections Commission" 
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of the Act, MCL 169.206(1), by making a prohibited corporate expenditure or contribution. 

B. MJLF violated Section 24(1), MCL 169.224(1), by making expenditures or contributions 

in the amount of $500.00 or more for the purpose of influencing or attempting to influence the 

action of the voters for or against the nomination or election of a candidate without registering 

with the Secretary of State as a committee. 

C. MJLF's television ads for Ken Hom and Dale Zorn do not comply with Section 47 of the 

Act, MCL 169.247, because the ads do not display the identification and disclaimer required 

under that section. 

4D. The amounts expended by MJLF for the Ken Hom and Dale Zorn ads were in-kind 

corporate contributions to the candidate committees of Ken Hom and Dale Zorn in violation of 

section 54(4) ofthe Act, MCL 169.254(4). Upon information and belief, decisions regarding the 

ads were made in concert or cooperation or otherwise coordinated with Ken Hom and/or Dale 

Zorn and/or the Senate Republican Campaign Committee 

Conclusion and Relief Sought 

Based on the above, it is clear that Respondent has violated the Act in several respects as 

set forth above. The Complainant accordingly requests that the Secretary of State immediately 

initiate enforcement proceedings against Respondents MJLF under Section 15(5) of the Act, and 

proceed as set forth therein to determine that such violations have taken place and remedy such 

violations to the fullest extent permitted by law. 

I certify that to the best of my knowledge, information, and belief, formed after a reasonable 
inquiry under the circumstances, each factual contention of this complaint is supported by 
evidence. · 

Dated: October 2"d, 2014 
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Malerman, Melissa (MOOS) 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Garrett Arwa <garwa@michigandems.com> 
Tuesday, October 07, 2014 2:41 PM 

Malerman, Melissa (MOOS) 
Fwd: Exhibits to Complaints 
Exhbit A- MJLF IRS Form.pdf; ATTOOOOl.htm; 
Horn_Hard_ Work_-_Ken_Horn_Michigan_Senate.mp4; A TT00002.htm; 
Zorn_ Effective_-_Dale_Zorn_Michigan_Senate.mp4; A TT00003.htm; Exhibit 2.pdf; 

A TT00004.htm 

Sorry apparently I had the wrong e-mail address 

Garrett Arwa 
Executive Director 
Michigan Democratic Party 
garwa@michigandems.com 

Begin forwarded message: 

From: Garrett Arwa <garwa@michigandems.com> 
Subject: Exhibits to Complaints 
Date: October 6, 2014 at 5:05:10 PM EDT 
To: malermann@michigan.gov 

Here are the exhibits to the complaint we filed last week against the Jobs and Labor Foundation. 

Garrett Arwa 
Executive Director 
Michigan Democratic Party 
garwa@michigandems.com 
517-769-4558 
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Fotm 990 OMB No 1545-0047 Return of Organization Exempt From Income Tax 
~©12 

B 

Under section 501 (c), 527, or 4947(a)(1) of the Internal Revenue Code (except black lung 
benefit trust or privata foundation) 

.,_ The orgamzat1on may have to use a copy of th1s return to satisfy state reporting requirements 
Open to Public 

Inspection 

20 

0 Address change 
0 Name change 
0 lmt1al return 
0 Terminated 

D Employer JdentlflcaUon number 
38-3331134 

Room/surte E Telephone number 
517-371-2006 

0 Amended return G Gross 

0 H(a) Is !Ius a group return lor aflikates? Yes No 

--------'---=~----.....::;=----:-------;:~----=---1 H(b) Are all aff1hates Included? 0 Yes 0 No 
If "No," attach a hst (see 1nstruct1ons) 

"' " c 
ftl 
c 
IG 
~ 2 
Cl 3 .., .. 4 
~ 5 ·s: ... 6 " < 7a 

b 

Gl 8 
g 9 
~ 10 
a: 11 

13 
14 .. 15 

Gl .. 16a c 
Gl 

b c. 
)( 
w 17 

18 

Bnefly descnbe the orgamzat1on's mission or most s1gmf1cant activ1t1es: 
The orgamzat1on's pnmary exempt purpose Is to research and promote issues that conceiiijobsandiaixir····-------------·-···················· 

lri"itiiisiaiiioiMiCiii9an··rtiiiMiC:iii9iin-jC:i6sTGill<ir"Foi.iiiCiaiiciiiiiaiiexP"Endiicins·;:asoi.iiciisiii-9iitiier-aaia·------------------------------------­
·;:a9iirCiJn9-iiieiiiiaiiiiiiiiiieTabiii-mariieliFircili9FiPciiliri9-aiiifiiseCiiiiisiiiicirmaiJaiiia-i(ii1iieiiiS-exem"PiiliirPiisas·--------------------------------­

c"h;;~k-1iii5-iJCii<-j;cr~i"iiie"Or9an~~ai;a;;·di!lcaritin~i~Ci-;i5-c:;p;;aiiCiri5-~-r-Ci;~j;Ci~ed"-~Tn;-~;:;;·i"hari2s%·~;-~i~-;;-~1-a~5-~i5.-------------

Number of votmg members of the govermng body (Part VI, line 1 a) . 3 3 
Number of independent voting members of the govermng body (Part VI, line 1 b) 
Total number of JndiVJduals employed 1n calendar year 2012 (Part V, line 2a) 
Total number of volunteers (est1mate Jf necessary) . 
Total unrelated business revenue from Part VIII, column (C), line 12 
Net unrelated busmess taxable 1ncome from Form 990-T line 34 

Contnbullons and grants (Part VIII, line 1h) • 

Program serv1ce revenue (Part VIII, line 2~r~;:::;-;:;:::=:::o::""~._--... 
Investment Income (Part VIII, column {A), 
Other revenue (Part VIII, column (A), mlto:•.-~nq,u, 
Total revenue-add lines 8 through 1 

Grants and similar amounts pa1d 
Benefits pa1d to or for members (Part 

Salanes, other compensalion, employee b~~~~~~~~~~::J 
Professional fundra1sing fees (Part IX, column {A), 

Total fundra1s1ng expenses (Part IX, column (D), lme 25) .... -----------------------­
Other expenses (Part IX, column (A), lines 11 a-11 d, 11 f-24e) 

Total expenses. Add lines 13-17 (must equal Part IX, column (A), line 25) 

Revenue less Subtract line 18 from line 12 

Total assets {Part X, line 16) 

Total liab11it1es {Part X, line 26) 

Under penaltoes of pequry, I declare that I have exam1ned th1s return, 1nclud1ng accompanYing schedules and statements, and to the best at my knowledge and behef, otIS 
true, correct, and com ete Declarallo af reparer (other than off1cer) 1s based on all mformatoon of which preparer has any knowledge 

Sign 
Here . 

I 

Preparer's s1gnature Paid 
Preparerr---------------------~----------------------L-----.-~L---~~---------­
UseOnlyrF~lrm~·s~n=arn~e~•--------------------------------------------------~~~~-----------------

Fum's address • 
May the IRS discuss th1s return w1th the preparer shown above? (see instructions) 0Yes0No 

For Paperwork Reduction Act Notice, see the separate Instructions. Cat No 11282Y Form 990 (2012) 

G--J3 
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Fonn 990 (2012) Page2 

l:tftil!!l Statement of Program Service Accomplishments 
Check if Schedule 0 contains a response to any questron m thrs Part Ill .D 

1 Bnefly descnbe the orgamzatlon's mrss1on· 
The organization's pnmary exempt purpose is to research and promote 1ssues that concern jobs and labor in the State of M1ch1gan 

-fria'Miciii9a_ri_jc,-b!i&TiitiO_r_"Fiiiiii'daiicirillasexP"eii-cieirlis-resources1o9aiiier-aaia-re9arilin-9-iriiiiiearifiofifie-riitXiriTiari<eC _______________________ _ 
-iiiriiu~iii-iiiiriiii9-iiii'dusea-iriisTriiiirmiitioii-to-e'diicaie-iriii'Ptii5fiC:-aiiciiu-r1tier-ris-exeiTiiiriiu-,Poses------------------------------------------·····----------· 

--------------·--------------------------------------------------------------------------------------------------------------------------------.. -------------·------------
2 Did the orgamzatron undertake any s1gnif1cant program serv1ces dunng the year wh1ch were not listed on the 

pnor Form 990 or 990-EZ? . DYes D No 

If "Yes," descnbe these new serv1ces on Schedule 0. 
3 Drd the organization cease conductrng, or make Significant changes 1n how 11 conducts, any program 

serv1ces? . 0 Yes D No 
If "Yes," descnbe these changes on Schedule 0. 

4 Describe the organization's program service accomplishments for each of its three largest program serv1ces, as measured by 
expenses. Section 501 (c)(3) and 501 (c)(4) organizations are required to report the amount of grants and allocations to others, 
the total expenses, and revenue, 1f any, for each program serv1ce reported. 

4a (Code: ) (Expenses $ 317,758 lncludmg grants of$ ) (Revenue$ ) 
The Mlchig·an-jofiS"& Labor Foundaiion-has-expended liS resources to gather daiarega-rding-ifie-riealth of the labor -nii'ri(ef·-------·----­

-iiiro-ugh.poliJngancfused.iriis-iiiiormatio-n-for-pliijxisesiifiiiriciuCtingE!ducaiiOriaisemlnars-to-disc-ussiSsues·--·------···--·-----------·--·--··-------· 

4b (Code: ____________ _) (Expenses $ --·----------------- including grants of $ ·----------·--·--·------ ) (Revenue $ --·--------·------·----- ) 

4c (Code: ______________ _) (Expenses $ --·------···---------- 1nclud1ng grants of$------------------------ ) (Revenue$ ----··--·-···----------· ) 

4d Other program servrces (Descnbe 1n Schedule 0.) 
(Expenses $ 1ncludmg grants of $ ) (Revenue$ 

4e Total program service expenses ..,. 317,758 

Form 990 (2012) 



Form 990 (2012) Page3 

I:F.l'i. ~·· Checklist of Required Schedules 
Yes No 

1 Is the orgamzatlon descnbed in sect1on 501 (c)(3) or 4947(a)(1) (other than a pnvate foundation)? If "Yes," 
complete Schedule A . 1 

2 Is the organ1zat1on requ1red to complete Schedule B, Schedule of Contnbutors (see Instructions)? 2 
3 Did the orgamzat1on engage 1n direct or 1nd1rect political campa1gn act1v1t1es on behalf of or m oppos1t1on to 

candidates for public off1ce? If "Yes," complete Schedule C, Part I . 3 
4 Section 501(c)(3) organizations. D1d the organization engage 1n lobbymg actiVities, or have a section 501(h) 

elect1on 1n effect dunng the tax year? If "Yes," complete Schedule C, Part II . 4 
5 Is the orgamzat1on a sect1on 501 (c)(4), 501 (c)(5), or 501 (c)(6) orgamzat1on that receives membership dues, 

assessments, or Similar amounts as defmed in Revenue Procedure 98-19? If "Yes," complete Schedule C, 
Part Ill . 5 

6 D1d the orgamzat1on maintain any donor advised funds or any s1m1lar funds or accounts for which donors 
have the nght to prov1de adv1ce on the d1stribut1on or mvestment of amounts in such funds or accounts? If 
"Yes," complete Schedule D, Part I 6 

7 D1d the orgamzatiOn rece1ve or hold a conservation easement, mcludmg easements to preserve open space, 
the environment, histone land areas, or h1storic structures? If "Yes," complete Schedule D, Part II 7 

8 D1d the organ1zat1on ma1ntam collections of works of art, h1stoncal treasures, or other s1m1lar assets? If "Yes," 
complete Schedule D, Part Ill 8 

9 D1d the orgamzatlon report an amount m Part X, line 21, for escrow or custodial account liability; serve as a 
custodian for amounts not listed 1n Part X; or provide credit counseling, debt management, cred1t repair, or 
debt negot1at1on serv1ces? If "Yes," complete Schedule D, Part IV . 9 

10 D1d the organization, d~rectly or through a related orgamzat1on, hold assets 1n temporanly restncted 
endowments, permanent endowments, or quasi-endowments? If "Yes," complete Schedule D, Part V 10 

11 If the organ1zat1on's answer to any of the following questions is "Yes," then complete Schedule D, Parts VI, 

I VII, VIII, IX, or X as applicable. 

a D1d the organization report an amount for land, buildings, and equipment m Part X, hne 10? If "Yes," 
complete Schedule D, Part VI 11a 

b Did the orgamzatiOn report an amount for mvestments-other secunt1es 1n Part X, hne 12 that IS 5% or more 
of 1ts total assets reported m Part X, hne 16? If "Yes, • complete ScheduleD, Part VII • 11b 

c Did the orgamzat1on report an amount for Investments-program related 1n Part X, lme 13 that 1s 5% or more 
of 1ts total assets reported 1n Part X, hne 16? If "Yes," complete Schedule D, Part VIII . 11c 

d D1d the organization report an amount for other assets 1n Part X, line 15 that 1s 5% or more of 1ts total assets 
reported in Part X, hne 16? If "Yes," complete Schedule D, Part IX 11d 

e D1d the orgamzat1on report an amount for other hablhl1es 1n Part X, hne 25? If "Yes," complete Schedule D, Part X 11e 
f Did the orgamzatlon's separate or consolidated f1nanc1al statements for the tax year Include a footnote that addresses 

the orgamzat1on's hab11ity for uncertam tax posmons under FIN 48 (ASC 740)? If "Yes, • complete ScheduleD, Part X 11f 
12a D1d the orgamzat1on obtam separate, Independent audited f1nanc1al statements for the tax year? If "Yes, • complete 

Schedule D, Parts XI and XII 12a 
b Was the organization mcluded 1n consolidated, Independent audited f1nanc1al statements for the tax year? If "Yes, • and 1f 

the orgamzat1on answered "No' to /me 12a, then completmg ScheduleD, Parts XI and Xll1s opt1onal. 12b 
13 Is the orgamzat1on a school descnbed 1n sect1on 170(b)(1 )(A)(n)? If "Yes, • complete Schedule E 13 
14a D1d the orgamzation mamtain an off1ce, employees, or agents outside of the United States? 14a 

b D1d the orgamzalion have aggregate revenues or expenses of more than $10,000 from grantmak1ng, 
fundra1smg, busmess, Investment, and program service activ1t1es outside the United States, or aggregate 
fore1gn Investments valued at $100,000 or more? If "Yes," complete Schedule F, Parts I and IV. 14b 

15 Did the organization report on Part IX, column (A), lme 3, more than $5,000 of grants or assistance to any 
organization or ent1ty located outs1de the Umted States? If "Yes," complete Schedule F, Parts II and IV • 15 

16 D1d the orgamzat1on report on Part IX, column (A), hne 3, more than $5,000 of aggregate grants or assistance 
to md1viduals located outs1de the Un1ted States? If "Yes," complete Schedule F, Parts Ill and IV 16 

17 D1d the orgamzat1on report a total of more than $15,000 of expenses for professional fundra1s1ng serv1ces on 
Part IX, column (A), lines 6 and 11e? If "Yes, • complete Schedule G, Part I (see mstruct1ons) 17 

18 D1d the orgamzat1on report more than $15,000 total of fundrais1ng event gross income and contnbut1ons on 
Part VIII, lines 1 c and 8a? If "Yes, • complete Schedule G, Part II . 18 

19 Did the orgamzat1on report more than $15,000 of gross mcome from gaming actJVJIIes on Part VIII, hne 9a? 
If "Yes, • complete Schedule G, Part /11 19 

20a Did the orgamzat1on operate one or more hospital fac11it1es? If "Yes," complete Schedule H . 20a 
b If "Yes" to hne 20a, d1d the organ1zat1on attach a copy of its aud1ted fmanc1al statements to th1s return? 20b 

Form 990 (2012) 
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I:F.Ii·~·· Checklist of Required Schedules (contmued) 
Yes No 

21 Dtd the orgamzatton report more than $5,000 of grants and other assistance to any government or orgamzatlon 
m the Umted States on Part IX, column (A), line 1? If "Yes," complete Schedule /, Parts I and II 21 

22 Did the orgamzation report more than $5,000 of grants and other asststance to tndtvtduals m the Umted States 
on Part IX, column (A), line 2? If "Yes," complete Schedule I, Parts I and Ill 22 

23 Dtd the organtzatton answer "Yes" to Part VII, Section A, line 3, 4, or 5 about compensation of the 
organ1zat1on's current and former off1cers, directors, trustees, key employees, and highest compensated 
employees? If "Yes," complete Schedule J . 23 

24a Dtd the orgamzation have a tax-exempt bond issue with an outstandmg pnncipal amount of more than 
$100,000 as of the last day of the year, that was 1ssued after December 31, 2002? If "Yes," answer lines 24b 
through 24d and complete Schedule K. If "No," go to /me 25 . 24a 

b Did the organization tnvest any proceeds of tax-exempt bonds beyond a temporary penod exception? . 24b 
c Dtd the orgamzatton mamtam an escrow account other than a refunding escrow at any ttme dunng the year 

to defease any tax-exempt bonds? 24c 
d D1d the orgamzat1on act as an "on behalf of" tssuer for bonds outstanding at any t1me dunng the year? . 24<1 

25a Section 501 (c)(3) and 501 (c)(4) organizations. Dtd the orgamzatton engage in an excess beneftt transact ton 
wtth a dtsquahfied person dunng the year? If "Yes," complete Schedule L, Part I 25a 

b Is the orgamzation aware that 1t engaged m an excess benefit transaction w1th a disqualified person in a prior 
year, and that the transaction has not been reported on any of the orgamzat1on's pnor Forms 990 or 990-EZ? 
If "Yes," complete Schedule L, Part I . 25b 

26 Was a loan to or by a current or former offtcer, dtrector, trustee, key employee, highest compensated employee, or 
dtsquallfted person outstanding as of the end of the orgamzatlon's tax year? If "Yes, • complete Schedule L, Part II . 26 

27 Dtd the orgamzatton provtde a grant or other ass1stance to an off1cer, director, trustee, key employee, 
substantial contnbutor or employee thereof, a grant selection committee member, or to a 35% controlled 
ent1ty or famtly member of any of these persons? If "Yes," complete Schedule L, Part Ill . 27 

28 Was the organization a party to a busmess transactton wtth one of the followtng part1es (see Schedule L, u Part IV mstruct1ons for applicable fthng thresholds, cond1t1ons, and exceptions): 

28a 
--

a A current or former offtcer, dtrector, trustee, or key employee? If "Yes," complete Schedule L, Part IV 
b A fam1ly member of a current or former offtcer, d1rector, trustee, or key employee? If "Yes," complete 

Schedule L, Part IV 28b 
c An entity of which a current or former offtcer, dtrector, trustee, or key employee (or a famtly member thereof) 

was an offtcer, dtrector, trustee, or dtrect or tndtrect owner? If "Yes," complete Schedule L, Part IV . 28c 
29 Dtd the organization recetve more than $25,000 m non-cash contnbutlons? If "Yes," complete Schedule M 29 
30 D1d the orgamzatton rece1ve contnbut1ons of art, htstoncal treasures, or other stmtlar assets, or quahfted 

conservation contnbuttons? If "Yes," complete Schedule M 30 
31 Dtd the orgamzatton hqutdate, termtnate, or dtssolve and cease operations? If "Yes," complete Schedule N, 

Part/ 31 
32 Did the organization sell, exchange, dispose of, or transfer more than 25% of 11s net assets? If "Yes," 

complete Schedule N, Part II 32 
33 Dtd the orgamzatton own 100% of an enttty disregarded as separate from the organ1zat1on under Regulattons 

sections 301.7701-2 and 301. 7701-3? If "Yes," complete ScheduleR, Part I . 33 
34 Was the organization related to any tax-exempt or taxable ent1ty? If "Yes," complete Schedule R, Part /1, Ill, 

or IV, and Part V, /me 1 34 
35a Did the orgamzatton have a controlled enttty wtthm the meamng of sectton 512(b)(13)? 35a 

b If "Yes" to line 35a, dtd the organ1zat1on recetve any payment from or engage 1n any transaction wtth a 
controlled entity w1th1n the meanmg of section 512(b)(13)? If "Yes," complete ScheduleR, Part V, /me 2 . 35b 

36 Section 501 (c)(3) organizations. Dtd the orgamzatton make any transfers to an exempt non-chantable 
related orgamzat1on? If "Yes," complete ScheduleR, Part II, /me 2 . 36 

37 Dtd the orgamzatton conduct more than 5% of 1ts acttv1t1es through an ent1ty that IS not a related organization 
and that 1s treated as a partnership for federaltncome tax purposes? If "Yes," complete Schedule R, 
Part VI • 37 

38 Dtd the organization complete Schedule 0 and provide explanations tn Schedule 0 for Part Vi, lines 11 b and 
19? Note. Ail Form 990 filers are reqUired to complete Schedule 0 . 38 

Form 990 (2012) 
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l¢filj Statements Regarding Other IRS Filings and Tax Compliance 
Check If Schedule 0 contains a response to any question rn thrs Part V 

1 a Enter the number reported rn Box 3 of Form 1 096. Enter -0- rf not applicable ll---'1-=a-1---l----=1 
b Enter the number of Forms W-2G mcluded rn line 1 a. Enter -0- rf not applicable . .L-.:.1-"'b-'---:-----:-i 
c Drd the organtzation comply wrth backup withholdrng rules for reportable payments to vendors and 

reportable gammg (gambling) wrnntngs to pnze winners? . . . . . . . . . . . . . . 

2a Enter the number of employees reported on Form W-3, Transmrttal of Wage and Tax I I 
Statements, fried for the calendar year endrng wrth or wrthm the year covered by thrs return L...::2c::a_,_ ____ l---il---t--' 

b If at least one rs reported on line 2a, drd the organrzatron frle all requtred federal employment tax returns? 
Note. If the sum of lines 1 a and 2a rs greater than 250, you may be reqwred to e-flle (see mstructrons) 

3a Drd the organtza!ton have unrelated busmess gross rncome of $1,000 or more dunng the year? 
b If "Yes," has rt fried a Form 990-T for thrs year? If "No," provide an explanat1on in Schedule 0 

4a At any trme dunng the calendar year, drd the organtzation have an interest In, or a signature or other authonty 
over, a frnancral account In a foreign country (such as a bank account, secuntres account, or other fmancral 
account)? . 

b If "Yes," enter the name of the forergn country: .,... --------------------------------------------------------------------------­
See rnstructrons for frling requtrements for Form TD F 90-22.1, Report of Forergn Bank and Financial Accounts. 

5a Was the organtzatlon a party to a prohibrted tax shelter transactron at any trme dunng the tax year? . 
b Drd any taxable party notrfy the orgamzatron that rt was or rs a party to a prohrbrted tax shelter transactron? 
c If "Yes" to line Sa or 5b, drd the organizatron file Form 8886-T? 

6a Does the organrzatton have annual gross recerpts that are normally greater than $100,000, and drd the 
organtza!ton solicrt any contnbutrons that were not tax deductrble as chantable contnbuttons? . 

b If "Yes," drd the organtzation mclude wrth every sohcrtatron an express statement that such contnbutions or 
grfts were not tax deductrble? 

7 Organizations that may receive deductible contributions under section 170(c). 
a Drd the organtzatron recerve a payment rn excess of $75 made partly as a contnbu!ton and partly for goods 

and servrces provrded to the payor? 

b If "Yes," drd the organtzatron notrfy the donor of the value of the goods or servrces provrded? 
c Did the organtzatron sell, exchange, or otherwrse drspose of tangrble personal property for whrch rt was 

requrred to frle Form 8282? . 
I ~d·l d If "Yes," rndrcate the number of Forms 8282 filed during the year 

e Drd the organtza!ton recerve any funds, drrectly or indrrectly, to pay premrums on a personal benefrt contract? 
f Drd the organtzatron, dunng the year, pay premrums, drrectly or mdrrectly, on a personal benefrt contract? . 
g If the orgamzat1on recerved a contnbutron of quahfred rntellectual property, drd the orgamzatron frle Form 8899 as requrred? 
h If the orgamzalron recerved a contnbulion of cars, boats, arrplanes, or other vehrcles, drd the organization frle a Form 1 098-C? 

B Sponsoring organizations maintaining donor advised funds and section 509(a)(3) supporting 

organizations. Drd the supportmg organtzatron, or a donor advrsed fund maintamed by a sponsormg 
organtzallon, have excess busrness holdrngs at any ttme dunng the year? 

9 Sponsoring organizations maintaining donor advised funds. 
a Drd the organrzatron make any taxable drstnbutrons under sectron 4966? . 
b Drd the organtzatron make a drstribution to a donor, donor advisor, or related person? 

10 Section 501(c)(7) organizations. Enter: 
a lnttlatron fees and caprtal contnbutrons rncluded on Part VIII, hne 12 lf-1'-'0:..:a:..;tll------1 
b Gross recerpts, rncluded on Form 990, Part VIII, lrne 12, for publtc use of club facrlttres ._1:..:0;::b_.__ ___ -l 

11 Section 501(c)(12) organizations. Enter: 
a Gross rncome from members or shareholders . f-1.:...1:.:a=+-----l 
b Gross rncome from other sources (Do not net amounts due or pard to other sources 

agarnst amounts due or recerved from them.) 11b 
~~~~~,_--,_~~ 

12a Section 4947(a)(1) non-exempt charitable trusts. Is the organizatron frhng Form 990 rn heu ?f For 

1

m 1041? 12a 
b If "Yes," enter the amount of tax-exempt rnterest recerved or accrued dunng the year . . IL1:..:2:..:b:..;L ___ --I 

13 Section 501(c)(29) qualified nonprofit health insurance issuers. 
a Is the organrzatron licensed to rssue quahfred health plans rn more than one state? 

Note. See the instructrons for addrtronal rnformatron the organrzatron must report on Schedule 0. 
b Enter the amount of reserves ltle organrzation rs requrred to marntain by the states rn which 

the organrzat1on rs licensed to 1ssue quahfred health plans . . . . . . • . . • l13b I 
c Enter the amount of reserves on hand f-1'-'3:..:c+-----l 

14a Drd the organrzation recerve any payments for rndoor tanning servrces dunng the tax year? 
b If 'Yes, • has rt fried a Form 720 to report these payments? If "No," proVIde an explanation m Schedule 0 

13a 

14a 
14b 

Form 990 (2012) 
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l:tfflfJI Governance, Management, and Disclosure For each "Yes" response to lines 2 through 7b below, and for a "No" 

response to line Ba, Bb, or 10b below, describe the circumstances, processes, or changes in Schedule 0. See mstructions. 
Check if Schedule 0 conta1ns a response to any question in th1s Part VI . . . . . . . . . . . . 0 

Section A. Governing Body and Management 
Yes No 

1a Enter the number of votmg members of the governing body at the end of the tax year. 1a 3 

If there are matenal differences in vot1ng rights among members of the governing body, or 
If the govern1ng body delegated broad authonty to an execut1ve comm1ttee or Similar 
committee, explain in Schedule 0. 

b Enter the number of votmg members included m line 1 a, above, who are mdependent 1b 3 

2 01d any off1cer, director, trustee, or key employee have a fam1ly relationship or a business relat1onsh1p w1th 
any other off1cer, d~rector, trustee, or key employee? 2 

3 D1d the orgamzatlon delegate control over management duties customanly performed by or under the d~rect 
supervision of off1cers, directors, or trustees, or key employees to a management company or other person? 3 

4 D1d the orgamzation make any s1gmf1cant changes to 1ts govem1ng documents s1nce the pnor Form 990 was filed? 4 
5 D1d the orgamzat1on become aware dunng the year of a sigmf1cant d1vers1on of the orgamzallon's assets? . 5 
6 D1d the orgamzatlon have members or stockholders? 6 
7a D1d the orgamzat1on have members, stockholders, or other persons who had the power to elect or appoint 

one or more members of the governing body? 7a 
b Are any governance dec1s1ons of the organ1zat1on reserved to (or subject to approval by) members, 

stockholders, or persons other than the governing body? 7b 
8 Did the orgamzatlon contemporaneously document the meetings held or wntten act10ns undertaken dunng 

the year by the followmg: 

a The governmg body? . 8a 
b Each committee w1th authonty to act on behalf of the govern1ng body? 8b 

9 Is there any off1cer, director, trustee, or key employee listed m Part VII, Sect1on A, who cannot be reached at 
the organization's ma11ing address? If "Yes," proVIde the names and addresses m Schedule 0. 9 

Section B. Policies (This Section B requests information about policies not required by the Internal Revenue Code.) 
Yes No 

10a D1d the organization have local chapters, branches, or affiliates? 10a 
b If "Yes," d1d the orgamzation have wntten policies and procedures govern1ng the actiVIties of such chapters, 

affiliates, and branches to ensure their operat1ons are consistent w1th the organiZation's exempt purposes? 10b 
11a Has the orgamzatlon prov1ded a complete copy of lh1s Form 990 to all members of 1ts govemmg body before f1l1ng the form? 11a 

b Descnbe 1n Schedule 0 the process, 1f any, used by the orgamzat1on to rev1ew this Form 990. _j 
12a Did the orgamzat1on have a wntten conflict of mterest policy? If "No," go to /me 13 12a 

b Were officers, directors, or trustees, and key employees reqwed to disclose annually Interests that could g1ve rise to conH1cts? 12b 
c D1d the orgamzat1on regularly and consistently mon1tor and enforce compliance w1th the policy? If "Yes," 

descnbe m Schedule 0 how this was done . 12c 
13 D1d the orgamzatlon have a wntten wh1stleblower policy? 13 
14 D1d the orgamzat1on have a wntten document retention and destruct1on policy? 14 
15 D1d the process for detenmmmg compensat1on of the followmg persons include a rev1ew and approval by 

independent persons, comparability data, and contemporaneous substantiation of the deliberation and decision? 

a The orgamzat1on's CEO, Executive Director, or top management official 15a 
b Other off1cers or key employees of the organization 15b 

If "Yes" to line 15a or 15b, descnbe the process 1n Schedule 0 (see mstruct1ons). _j 16a D1d the orgamzat1on invest 1n, contnbute assets to, or partiCipate 1n a JOint venture or Similar arrangement 
w1th a taxable entity dunng the year? • 16a 

b If "Yes," d1d the organization follow a wntten policy or procedure reqUiring the organ1zat1on to evaluate 1ts _j partiCipation 1n JOint venture arrangements under applicable federal tax law, and take steps to safeguard the 
organization's exempt status w1th respect to such arrangements? 16b 

Section C. Disclosure 
17 List the states w1th wh1ch a copy of this Form 990 IS required to be f1led ..,.. 
18 SectiOn 6104 requires an orgamzatlon to make liS Forms 1023 (or 1024 If appiicatii8i:"99o,-ancf996"-'T-(seC:iiori-5o1(cH3is"CinTy) 

available for public inspection. lnd1cate how you made these available. Check all that apply. 

0 Own webs1te 0 Another's webs1te 0 Upon request 0 Other (explam m Schedule 0) 
19 Describe 1n Schedule 0 whether (and 1f so, how), the orgamzat1on made 1ts govern1ng documents, conflict of interest policy, 

and fmanc1al statements ava1lable to the public dunng the tax year. 

20 State the name, phys1cal address, and telephone number of the person who possesses the books and records of the 
organ1zat1on:..,.. Ellen Kletzka, 112 E Allegan, Sle 700, L.ansmg, Ml48933 571·267·9012 

Form 990 (2012) 



Form 990 (2012) Page 7 
1¢ftflll Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated Employees, and 

Independent Contractors 
Check if Schedule 0 contains a response to any question 1n th1s Part VII . . 0 

Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees 
1a Complete th1s table for all persons required to be listed. Report compensation for the calendar year endmg w1th or w1thm the 
organization's tax year. 

• L1st all of the organrzat1on's current off1cers, directors, trustees (whether 1nd1viduals or organizations), regardless of amount of 
compensation. Enter -0- 1n columns (D), (E), and (F) 1f no compensation was paid. 

• List all of the organrzallon's current key employees, 1f any. See Instructions for defmillon of "key employee." 
• L1st the organ1zat1on's f1ve current highest compensated employees (other than an off1cer, director, trustee, or key employee) 

who rece1ved reportable compensation (Box 5 of Form W-2 and/or Box 7 of Form 1099-MISC) of more than $100,000 from the 
organization and any related organizations. 

• List all of the organization's former off1cers, key employees, and h1ghest compensated employees who rece1ved more than 
$100,000 of reportable compensation from the organization and any related organrzat1ons. 

• List all of the organrzahon's former directors or trustees that received, m the capac1ty as a former director or trustee of the 
organ1zat1on, more than $10,000 of reportable compensation from the organ1zat1on and any related organ1zat1ons. 

List persons in the followmg order: Individual trustees or directors; lnst1tut1onal trustees; off1cers, key employees; h1ghest 
compensated employees; and former such persons. 

D Check th1s box if ne1ther the orgamzat1on nor any related organrzation compensated any current off1cer, director, or trustee. 

(A) 

Name and Title 

(1) Phd Hoffman 
'P"i"esicferitiDireCicir·------------------····---------------···· 

__ (~!.~!~~~~~:~~----------------------------·······------·· 
Treasurer/Secretary/Director 

(3) Alan Sanborn ·vfiir5ii"eCt.ar·------------------------------------------------
. .l'!L _________________________________________________________ _ 

. .l~L--.-- --------------------------... ----------------·--··---

.J~L--------------------------------------------------------·· 

JZL ........ ----------------------------·········------------

.J~~---------------------------------------------·····-·-----·· 

-J~L-----. --· ----------------------... ----. ------.. --------... 
!~_Q)_ _________________________________________________________ _ 

!~-~} __________________________________________________________ _ 

!~_?} _________________________________________________________ _ 

! ~-~}_ ______ . ------------------------------. --------------------
!!~}_ _________________________________________________________ _ 

(B) 

Average 
hours per 

r.veek O•st an 
hours for 
related 

organ1zat1ons 
below dotted 

hne) 

(C) 

Posrtton 
(do not check more than one 
box, unless person ts both an 
offtcer and a dtreclor/lrustee) 

~a. "' 3' 0 ~1 Q !e :!= CD 

~s "' 0 '< '2.::r 3 
!1:0. s. !!I ~ ~Ill !!l 
0~ i5 % z-
~- ~ ~ 2 ~ 

i 2 CD 'lil 

i iil 
!!l. 
8. 

(D) (E) (F) 

Reportable Reportable Esttmated 
compensation compensation from amountol 

from related other 
the organ1zat1ons compensation 

organ12at1on (W-2/1099-MISC) from the 
(W-2/1 099-MISC) orgamzalion 

and related 
organiZations 

0 0 0 

0 0 0 

0 0 0 

Fonm 990 (2012) 



Fonn 990 (201 2) PageS 

•:F.lii&'l.. Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (contmued) 

(A) 

Name and IItie 
(B) 

Average 
hours per 

(C) 

Posdoon 
(do not check more than one 
box, unless person IS both an 
of11cer and a dorectorllrustee) 

tweek Qost anlr .......... -r:=o~r=-.::::-=-r-.'"-1 

(D) (E) 

Reportable Reportable 
compensatoon compensation from 

from related 

(F) 

Estomated 
amount of 

other 
hours for 
related 

orgamzatoons 
below dotted 

lone) 

lla_ 
9-c: 

::> 
!!l. 

0 "' :z: .. 
'< 

~:r ti' the orgamzat1ons compensation 'Cii5 3 ... II (W-211 099-MtSC) 
~g. a. !l! .. 0~ organozat1on 

3 ii !II (W-211099-MISC) 
0!!. g J ~c: !!. 

c: 2 :1 l !!1 z i 
~ 

!~-~}_ _________________________________________________________ _ 

!~-~)_ _________________________________________________________ _ 

J~_?}__ ---------------------------------------------------------

J!~t. -------------------------------------------------- --- ----

J~. lilt----------------------------------------------------------

J~9) _______ ----------------------------------------------------

!~~)_ _________________________________________________________ _ 

!~) __________________________________________________________ _ 

!~~}_ _________________________________________________________ _ 

J~~}_ ____ --------------------------- ---------------------------

J~~J ----------------------------------------------------------
1 b Sub-total . . . . . . . . .,.. 0 0 

c Total from continuation sheets to Part VII, Section A .,.. o 0 
d Total (add lines 1b and 1c). . . . . .,.. 0 0 

2 Total number of IndiViduals (mcludmg but not hmtted to those listed above) who rece1ved more than $100,000 of 
reportable compensation from the orgamzatton .,.. 

from the 
orgamzat1on 
and related 

orgamzat1ons 

0 
0 

0 

Yes No 
3 D1d. the organizatton ltst any former offtcer, dtrector, or trustee, key employee, or htghest compensated 

employee on hne 1 a? If "Yes," complete Schedule J for such mdJVIdual 3 
4 For any tndtvtdualltsted on hne 1a, IS the sum of reportable compensatton and other compensallon from the 

organtzallon and related organtzattons greater than $150,000? If "Yes," complete Schedule J for such 
mdiVJdual . 4 

5 D1d any person hsted on hne 1 a receive or accrue compensatton from any unrelated orgamzatton or tndtvtdual 
for servtces rendered to the orgamzallon? If "Yes, • complete Schedule J for such person 5 

Sectton B. Independent Contractors 
1 Complete thts table for your f1ve highest compensated independent contractors that received more than $100,000 of 

compensation from the orgamzallon. Report compensallon for the calendar year endmg w1th or wtthtn the organ1zat1on's tax 
year. 

(A) (B) (C) 
Name and bus1ness address Descnphon of seMces Compensation 

STERLING CORP, 106 W ALLEGAN, STE 200, LANSING, Ml48933 FUNDRAISING/CONSULTING 112,139 
EVENT PLANNING/ 
REIMBURSE FOR EVENT 
COSTS 

2 Total number of Independent contractors (tncludtng but not hmtted to those listed above} who 
received more than $100,000 of compensallon from the orgamzatton.,.. 1 

l 

I 

I 

I 
Fonn 990 (20121 



Form 990 (2012) Page9 

lilftii'dll Statement of Revenue 
Check tf Schedule 0 contatns a response to an_y question tn thts Part VIII. . 0 

(A) 
Total revenue 

(B) 
Related or 

(C) 
Unrelated Re~~ue 

exempt bus1ness excluded from tax 
tunc110n revenue under sect1ons 
revenue 512, 513, or 514 

!!I !!I 1a Federated campatgns 1a c c 
I!! ::> b Membershtp dues 1b oo 
• E c Fundratstng events 1c 632,250 
li~ d Related orgamzattons 1d C)~ 
,;;E e Government grants (contrtbultons) 1e 
C(jj 

f All olher contnbllltons, gtfts, grants, .g~ 
.S:S and stmtlar amounts not mcluded above 1f 
EO g Noncash contnbl111ons Included tn ltnes 1 a-lf· $ C'C ............................................ 
0 c h Total. Add hnes 1a-1f . .... 632,250 0"' ... Business Code 

::I 
c:: 

2a ~ ... _______ ., _________________________________________ 
a: b ... ------ ...... -------- .... ------------------ ........ -------.. 
• !.! c c: ----------------------·---------------·----------... d Ul -----------------------------------------··------
E e 
I!! ------------------------------------.. ··----------
CJ f All other program servtce revenue . e 
0. g Total. Add hnes 2a-2f . .... 

3 Investment income (mcludtng dtvtdends, Interest, 
and other stmtlar amounts) .... 41 

4 Income from Investment of tax-exempt bond proceeds.,.. 
5 Royalttes .... 

O)Real OQ Personal 

6a Gross rents 
b Less. rental expenses 
c Rental mcome or (loss) 

d Net rental income or loss) .... 
7a Gross amount from sales of (1) Secunbes (n) Other 

assets other than mventory 

b Less: cost or other basts 
and sales expenses 

c Gain or (loss) 

d Net gam or (loss) .... 
Ill 

Sa Gross mcome from fundratsmg ::I 
c 

events (not tncludtng $ ~ -----------------
a: of contnbullons reported on hne 1 c) ... See Part IV, hne 18 a Ill .s::. 

b Less: dtrect expenses b 0 
c Net tncome or (loss) from fundratstng events .... 

9a Gross tncome from gaming acttvtttes. 
See Part IV, hne 19 a 

b Less: dtrect expenses b 
c Net mcome or (loss) from gamtng acttvtttes .... 

10a Gross sales of Inventory, less _j returns and allowances a 
b Less: cost of goods sold b 

c Net mcome or (loss) from sales of inventory . .... 
Miscellaneous Revenue Business Code 

·-
11a ------------------------------------------------

b ------------------ .. -----------------------------
c ---------·--------------------------------------
d All other revenue 

e Total. Add ltnes 11a-11d • .... I 
12 Total revenue. See Instructions. .... 632,291 

Form 990 (2012) 



FOITTI 990 (2012) Page 10 
lkfiilfj Statement of Functional Expenses 
Section 501(c)(3) and 501(c)(4) organizations must complete all columns All other organizations must complete column (A) 

Check if Schedule 0 conta1ns a response to any Question In this Part IX 0 
Do not Include amounts reported on lines 6b, 7b, (A) (B) (C) JDl 
Bb, 9b, and 10b of Part VIII. Total expenses Program serv1ce Management and Fun ra1s1ng 

expenses qeneral expenses expenses 

1 Grants and other ass1stance to governments and 
orgamza!Jons 1n the Umted States. See Part IV, line 21 

2 Grants and other ass1stance to mdJVJduals in 

I the Umted States. See Part IV, line 22 

3 Grants and other assistance to governments, 
orgamzat1ons, and lndJvJduals outside the 
Umted States. See Part IV, lines 15 and 16 . 

4 Benefits pa1d to or for members 
5 Compensation of current officers, dJTectors, 

trustees, and key employees 

6 Compensalion not Included above, to dJsquaJJfJed 
persons (as def1ned under secbon 495B(Q(1 )) and 
persons descnbed 1n section 495B(c)(3)(8) 

7 Other salaries and wages 
8 Pens1on plan accruals and contnbut1ons (mclude 

sectJon 401 (\<) and 403(b) employer contnbut1ons) 

9 Other employee benef1ts . 
10 Payroll taxes . 
11 Fees for serv1ces (non-employees): 

a Management 
b Legal 2,080 2,080 

c Accountmg 
d Lobbymg 
e Professional fundraJstng servtces. See Part IV, line 17 14,000 14,000 

f Investment management fees 

g Other. Of ltne 11g amount exceeds 10% of ltne 25, column 
(A) amount, Its! hne 11g expenses on Schedule 0) 46,000 46,000 

12 Advert1smg and promolion 
13 Off1ce expenses 
14 lnformalion technology 
15 Royal lies 
16 Occupancy 
17 Travel 
18 Payments of travel or entertainment expenses 

for any federal, state, or local public offJctals 

19 Conferences, conventtons, and meetmgs 
20 Interest 
21 Payments to aff1hates . 
22 DeprecJalion, depletion, and amort1zalion 
23 Insurance . 

24 Other expenses. ltem1ze expenses not covered 
above (List mtscellaneous expenses in hne 24e If 
hne 24e amount exceeds 10% of ltne 25, column 
(A) amount, hst ltne 24e expenses on Schedule 0.) 

a Political Donabon 235,000 235,000 

b ·F"un·ara1siii9'ixists····--·----------·-------------------· 4,205 4,205 

c 
'i'iavei" .................................................. 

1,494 1,494 

d 'fiici9rariiiEaiiciitfOii.eiiiieiises ........................ 271,758 271,758 

e i\iiath~~-expenses-~~~~~--~~-~~~-~~-~------~--~--------~~ 252 252 

25 Total functional expenses. Add lines 1 through 24e 574,789 317,758 238,826 18,205 

26 Joint costs. Complete this line only 1f the 
orgamzat1on reported tn column (8) joint costs 
from a combined educational campaign and 
fundrais1n~ sohcitatJon. Check here .,.. 0 1f 
folloWing OP 98·2 (ASC 958-720) . . 

Form 990 (2012) 



Form 990 (2012) 

Ill 
Gl 

~ :c 
"' ::; 

en 
II 
u 
c 
Ill 
iii 
Cll 
"C c 
:I u. .. 
0 
en .. 
Gl 
Ill 
Ill 
< .. 
II z 

1 Cash-non-lnterest-bearmg 
2 Savmgs and temporary cash mvestments 
3 Pledges and grants rece1vable, net . . 
4 Accounts receivable, net 
5 Loans and other receivables from current and former off1cers, d1rectors, 

trustees, key employees, and highest compensated employees. 

6 

7 
8 

Complete Part II of Schedule L . . . . 

Loans and other receivables from other disqualified persons (as defmed under section 
4958(Q(1 )), persons descnbed 1n section 4958(c)(3)(8), and contnbut1ng employers and 
sponsonng orgamzat1ons of section 501(c)(9) voluntary employees' beneficiary 
organ1zat1ons (see 1nstruct1ons). Complete Part II of Schedule L . 

Notes and loans receivable, net 
lnventones for sale or use . . 

9 Prepaid expenses and deferred charges 
10a Land, bu1ld1ngs, and equipment: cost or 

(A) 
Begmmng of year 

other basis. Complete Part VI of Schedule 0 1 oa 
~=+------------~~ 

b Less: accumulated depreciation . 
11 Investments-publicly traded secunt1es 
12 Investments-other secunt1es. See Part IV, line 11 
13 Investments- program-related. See Part IV, line 11 
14 Intangible assets . . . 
15 Other assets. See Part IV, line 11 . 

18 
19 
20 
21 

22 

23 
24 

25 

26 

27 
28 
29 

30 
31 
32 
33 

15 
Accounts payable and accrued expenses 
Grants payable . . . . 
Deferred revenue . . . 
Tax-exempt bond l1ab11itles . . 
Escrow or custodial account liab1hty. Complete Part IV of ScheduleD . 
Loans and other payables to current and former off1cers, directors, 
trustees, key employees, highest compensated employees, and 
d1squahf1ed persons. Complete Part II of Schedule L 

Secured mortgages and notes payable to unrelated th1rd part1es 
Unsecured notes and loans payable to unrelated th1rd parties 
Other hab1ht1es (mcludmg federal 1ncome tax, payables to related third 
part1es, and other liabilities not Included on hnes 17-24). Complete Part X 
of Schedule 0 . . . . . . . . 

Total Add 25 
Organizations that follow SFAS 117 (ASC 958), check here~ 
complete lines 27 through 29, and lines 33 and 34. 

Unrestncted net assets . . . 
Temporarily restncted net assets . 
Permanently restricted net assets . 
Organizations that do not follow SFAS 117 (ASC 958), check here~ 0 
complete lines 30 through 34 • 

Capital stock or trust pnnc1pal, or current funds . . 
Paid-m or cap1tal surplus, or land, bu1ld1ng, or equipment fund 
Retamed earnings, endowment, accumulated income, or other funds 
Total net assets or fund balances . 

net assets/fund balances . . . 

Page 11 

(B) 
End of year 



...---

Form 990 {2012) Page 12 
lf.lffl£41 Reconciliation of Net Assets 

Check if Schedule 0 contains a response to any quest1on In this Part XI 0 
1 Total revenue (must equal Part VIII, column (A), line 12) . 1 632,291 

2 Total expenses (must equal Part IX, column (A), line 25) 2 574,789 

3 Revenue less expenses. Subtract line 2 from line 1 3 57,502 

4 Net assets or fund balances at beg1nnmg of year (must equal Part X, line 33, column (A)) . 4 144,720 

5 Net unreal1zed gains (losses) on mvestments 5 
6 Donated services and use of fac1l1t1es 6 
7 Investment expenses 7 
8 Prior penod adJustments . 8 
9 Other changes 1n net assets or fund balances (explain m Schedule 0) 9 

10 Net assets or fund balances at end of year. Combme lines 3 through 9 (must equal Part X, line 
33, column (B)) 10 202,222 

•:F.Ti•:41• Financial Statements and Reporting 
Check if Schedule 0 contains a response to any question in this Part XII 0 

Yes No 

1 Accounting method used to prepare the Form 990· 0 Cash 0Accrual OOther 
If the orgamzat1on changed 1ts method of accounting from a pnor year or checked "Other," explain 1n 
Schedule 0. 

2a Were the organization's financial statements complied or rev1ewed by an mdependent accountant? . 2a 
If "Yes," check a box below to indicate whether the fmancial statements for the year were compiled or 
reviewed on a separate bas1s, consolidated bas1s, or both· 

0 Separate bas1s 0 Consolidated bas1s 0 Both consolidated and separate bas1s 
b Were the orgamzat1on's financial statements audited by an mdependent accountant? 2b 

If "Yes," check a box below to md1cate whether the f1nanc1al statements for the year were audited on a 
separate bas1s, consolidated basis, or both: 

0 Separate bas1s 0 Consolidated bas1s 0 Both consolidated and separate bas1s 
c If "Yes" to hne 2a or 2b, does the organization have a comm1ttee that assumes responsibility for oversight 

of the aud1t, rev1ew, or compilation of 1ts f1nanc1al statements and select1on of an mdependent accountant? 2c 
If the organ1zat1on changed either 1ts oversight process or selection process dunng the tax year, explain m 
ScheduleO. 

3a As a result of a federal award, was the orgamzat1on reqUired to undergo an aud1t or aud1ts as set forth 1n 
the Smgle Audit Act and OMB Circular A-133?. 3a 

b If "Yes," d1d the orgamzat1on undergo the reqUired audit or aud1ts? If the orgamzat1on d1d not undergo the 
requ1red aud1t or audits, explam why in Schedule 0 and descnbe any steps taken to undergo such aud1ts 3b 

Form 990 (2012) 



SCHEDULEC 
(Fonn 990 or 990-EZ) 

Political Campaign and Lobbying Activities 

For Organizations Exempt From Income Tax Under section 501{c) and section 527 

.,. Complete If the organization Is described below. .,. Attach to Fonn 990 or Fonn 990-EZ. 
Pn~~~m:!~~~~~~;:"eury .,. See separate instructions. 

OMB No 1545·0047 

~©12 
Open to Public 

Inspection 

If the organization answered "Yes," to Form 990, Part IV, line 3, or Form 990-EZ, Part V, line 46 (Political Campaign Activities), then 

• Sect1on 501(c)(3) organ1zat1ons Complete Parts 1-A and B Do not complete Part 1-C. 

• Sect1on 501(c) (other than sect1on 501(c)(3)) organizations· Complete Parts 1-A and C below Do not complete Part 1-B 

• Sect1on 527 orgamzat1ons: Complete Part 1-A only 

If the organization answered "Yes," to Fonn 990, Part IV, line 4, or Form 990-EZ, Part VI, line 47 (Lobbying Activities), then 

• Sect1on 501(c)(3) orgamzations that have f1led Form 5768 (elect1on under sect1on 501(h)): Complete Part 11-A. Do not complete Part 11-B 

• Sect1on 501(c)(3) orgamzat1ons that have NOT f1led Form 5768 (election under sect1on 501(h)): Complete Part 11-B. Do not complete Part II-A 

If the organization answered "Yes," to Form 990, Part IV, line 5 (Proxy Tax) or Fonn 990-EZ, Part V, line 35c (Proxy Tax), then 

lete Part Ill 
Employer Identification num er 

38-3331134 

Provide a descnpt1on of the organization's d1rect and 1nd1rect pol1t1cal campa1gn act1v1t1es In Part IV. 1 
2 
3 

Polit1cal expenditures .,. $ 235,000 

Volunteer hours . . . • • . . . . • . . . . . . . . . . . . . . . 

1@11:1 Complete if the organization is exempt under section 501 (c)(3). 
1 Enter the amount of any exc1se tax incurred by the organization under sect1on 4955 
2 Enter the amount of any excise tax 1ncurred by organization managers under section 4955 
3 If the orgamzat1on Incurred a secllon 4955 tax, d1d it f1le Form 4 720 for th1s year? 
4a Was a correction made? . . . . 

b If "Yes," descnbe 1n Part IV. 

... 

... 
$ 
$-----------------··--------------

---------·o··-------·o··----. . Yes No 
... DYes 0No 

l@llj Complete if the organization is exempt under section 501(c), except section 501(c)(3). 
1 Enter the amount d1rectly expended by the f11ing orgamzat1on for sect1on 527 exempt function 

activities . . . . . . . . . . . . . . . . • . . . . . . . . .,. $ -------------------------------·-· 
2 Enter the amount of the f1hng orgamzat1on's funds contnbuted to other orgamzat1ons for sect1on 

527 exempt funct1on actiVIties . . . . . • . . . . .,. $ 235,000 
---------------------------------

3 Total exempt funct1on expenditures. Add lines 1 and 2. Enter here and on Form 1120-POL, 
line 17b . . . . . . . . . . . . . . . . . . . . . . . . .,. $ 

4 D1d the f11ing orgamzat1on f1le Form 1120-POL for thts year? . . . . . . . . --~---~---0-ve·s·---o--N~-
5 Enter the names, addresses and employer idenllhcat1on number (EIN) of all section 527 political organizations to wh1ch the filing 

orgamzallon made payments For each orgamzat1on listed, enter the amount pa1d .from the filing orgamzatlon's funds. Also enter 
the amount of political contnbut1ons rece1ved that were promptly and directly delivered to a separate polit1cal orgamzat1on, such 
as a separate segregated fund or a political act1on committee (PAC). If add1t1onal space 1s needed, prov1de 1nformat1on in Part IV. 

(a) Name 

111 
::ii:IIIAII: MAJUHII Y t'At; 

(2) 

(3) 

(4) 

(5) 

(6) 

(b) Address 

POBOX 14061 
iAi-lsi!iiG-;'Mi-48933--------------------

For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. 

(c) EIN (d) Amount paad from 
f1hng orgamzallon's 

funds If none, enter -0· 

235,000 

(e) Amount of poht1cat 
contr~bullons receiVed and 

promptly and dnectly 
del1vered to a separate 
polrt1cal organ~zat1on If 

none, enter -ll· 

0 

Cat No 500845 Schedule C (Form 990 or 99G-EZ) 2012 



Schedule C (~onn 990 or 990·EZ) 2012 Page 2 

lilffiil!tf;) Complete If the organization is exempt under section 501(c)(3) and filed Form 5768 (election under 
section 501 (h)). 

A Check .,. 0 if the f1hng organization belongs to an affiliated group (and hst 1n Part IV each affiliated group member's 

B 
name, address, EIN, expenses, and share of excess lobby1ng expenditures). 

Check.,. 0 if the ftling. organization checked box A and ~limited control" provisions a0Jiy. 

1a 
b 
c 
d 
e 
f 

g 
h 
i 

2a 

b 

c 

d 

e 

f 

Umlts on Lobbying Expenditures (a) F1hng (b) Affd.ated 
(The term "expenditures" means amounts paid or incurred.) orgamzat1on's totals group totals 

Total lobbying expenditures to Influence public op1mon (grass roots lobbying) 
Total lobbying expenditures to Influence a legislative body (d1rect lobbying) 
Total lobbying expenditures (add lines 1 a and 1 b) 
Other exempt purpose expenditures . 
Total exempt purpose expenditures (add l1nes 1 c and 1 d) . 
Lobbying nontaxable amount. Enter the amount from the following table In both 
columns. 

If the amount on line 1e, column (a) or (b) Is: The lobbying nontaxable amount is: 
Not over $500,000 20% of the amount on line 1 e 
Over $500,000 but not over $1,000,000 $100,000 plus 15% of the excess over $500,000. 
Over $1,000,000 but not over $1,500,000 $175,000 plus 10% of the excess over $1,000,000 
Over $1,500,000 but not over $17,000,000 $225,000 plus 5% of the excess over $1,500,000. 
Over $17,000,000 $1,000,000. 
Grassroots nontaxable amount (enter 25% of hne 1 f) 
Subtract line 1 g from l1ne 1 a. If zero or less, enter -0-
Subtract line 1f from hne 1 c. If zero or less, enter -0-
If there IS an amount other than zero on e1ther line 1 h or line 11, d1d the orgamzat1on file Form 4720 
reporting sect1on 4911 tax for this year? . . . . . . . . . . . . . . . . D Yes D No 

4-Year Averaging Period Under Section 501 (h) 
(Some organizations that made a section 501 (h) election do not have to complete all of the five 

columns below. See the instructions for lines 2a through 2f on page 4.) 

L obbying Expenditures During 4-Year Averaging Period 

Calendar year (or f1scal year (a) 2009 (b) 2010 (c) 2011 (d) 2012 
begtnnlng 1n) 

Lobbying nontaxable amount 

Lobbying ceiling amount 
(150% of hne 2a, column (e)) 

Totallobby1ng expenditures 

Grassroots nontaxable amount 

Grassroots ceiling amount 
(150% of hne 2d, column (e)) 

Grassroots lobby1ng expenditures 

(e) Total 

Schedule C (Fonn 990 or 990-EZ) 2012 



Schedule C (F'orm 990 or 990-EZ) 2012 Page 3 
hftill$:1 Complete if the organization is exempt under section 501 (c)(3) and has NOT filed Form 5768 

(election under section 501 (h)). 

For each "Yes," response to lmes 1a through 1 i below, provide in Part IV a detailed 
(a) (b) 

description of the lobbying activity. Yes No Amount 

1 Dunng the year, d1d the f11ing organizatiOn attempt to mfluence fore1gn, national, state or local 
legislation, 1nclud1ng any attempt to influence public op1n1on on a legislative matter or 
referendum, through the use of: 

a Volunteers? 
b Paid staff or management (mclude compensation in expenses reported on lines 1 c through 11)? 
c Med1a advertisements? 
d Ma11ings to members, legislators, or the public? 
e Publications, or published or broadcast statements? 
f Grants to other orgamzat1ons for lobbymg purposes? 
g D1rect contact with legislators, the1r staffs, government offic1als, or a leg1slat1ve body? 
h Rallies, demonstrations, sem1nars, conventions, speeches, lectures, or any s1m1iar means? . 
I Other act1v1t1es? 
j Total. Add lines 1c through 11 

2a D1d the achv1t1es 1n line 1 cause the organ.zat1on to be not descnbed 1n sect1on 501 (c)(3)? 
b If "Yes," enter the amount of any tax 1ncurred under sect1on 4912 
c If "Yes," enter the amount of any tax 1ncurred by organ1zallon managers under section 4912 
d If the f11ing organ1zat1on mcurred a section 4912 tax, d1d 1t file Form 4720 for th1s year? 

I:F.Ti.III!J!11 Complete if the organization is exempt under section 501 (c)(4), section 501 (c)(5), or section 
501(c)(6). 

Yes No 

1 Were substantially all (90% or more) dues received nondeductible by members? 1 
2 D1d the organization make only in-house lobbying expenditures of $2,000 or less? . 2 
3 D1d the orgamzatlon agree to carry over lobbymg and political expenditures from thej)_nor y_ear? 3 

I:.F.TUIJI!I:I Complete if t~e c:'rganization is exempt un~er section 501 (c)(4), section 501 (c)(5), or section 
501(c)(6) and if e1ther (a) BOTH Part 111-A, hnes 1 and 2, are answered "No," OR (b) Part 111-A, hne 3, 1s 
answered ''Yes." 

1 Dues, assessments and s1mllar amounts from members . . . . . . . . . . • . 
2 Section 162(e) nondeductible lobby1ng and polit1cal expenditures (do not include amounts 

3 
4 

political expenses for which the section 527(f) tax was paid). 

a Current year . . . . 
b Carryover from last year . . . . . 
c Total . . . . . . . . . • . 

Aggregate amount reported 1n section 6033(e)(1)(A) notices of nondeductible sect1on 162(e) dues . 
If notices were sent and the amount on line 2c exceeds the amount on line 3, what port1on of the 
excess does the orgamzat1on agree to carryover to the reasonable est1mate of nondeductible lobby1ng 
and political expenditure next year? 
Taxable amount of and 

1ated group 

J 

Schedule C (Fonn 990 or 99D-EZ) 2012 
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l:tffliUI Supplemental Information (contmued) 
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Su_pplemental Information Regarding 
Fundraising or Gaming Activities 

Complete if the organization answered "Yes• to Fonn 990, Part IV, lines 17, 18, or 19, or if the 
organization entered mora than $15,000 on Fonn 990-EZ, hna 6a . 

... Att.ach to Fonn 990 or Fonn 990-EZ. ... See 1nstrucbons. 

Form 990-EZ filers are not regu1red to complete this part. 
1 lnd1cate whether the orgamzatlon ra1sed funds through any of the followmg actiVIties Check all that apply. 

a D Mail solicitations e D Solic1tat1on of non-government grants 
b D Internet and ema1l solic1tat1ons f D Solicitation of government grants 
c D Phone solic1tat10ns g D Special fundra1smg events 
d 0 In-person solicitations 

OMB No 1545.{)047 

2a Did the orgamzatlon have a wntten or oral agreement With any md1v1dual (1nclud1ng off1cers, directors, trustees 
or key employees listed 1n Form 990, Part VII) or ent1ty m connection w1th professional fundra1smg serv1ces? 0 Yes D No 

b If "Yes," list the ten highest paid md1v1duals or entrt1es (fundraisers) pursuant to agreements under which the fundra1ser IS to be 
compensated at least $5,000 by the organization. 

Ol Name and address of 1nd1v1dual Qil) Dod lundraosar have (v) Amount paod to (vi/, Amount paod to OvJ Gross receopts (or retaoned by) 
or entrty (lundraoser) 

01) Actovoty custody or control of from actMiy fundraoser hsted on or retaoned by) 
contnbutoons? col (lJ orgamzatoon 

Yes No 
1 STERLING CORP 112 E ALLEGAN, 

STE 700, LANSING, Ml 48933 FUNDRAISING 632,250 14,000 618,250 

2 

3 

4 

5 . 
6 

7 

8 

9 

10 

632,250 14,000 618,250 
Total .... 

3 Ust all states 1n which the orgamzatlon IS registered or licensed to solicit contnbut1ons or has been not1f1ed 1t IS exempt from 
reg1strat1on or licens1ng. 

MICHIGAN 

Paperwork Reducbon AC1 Notice, see the Instructions lor Fonn 990 or 990-EZ- Cat No 50083H Schedule Q (Fonn 990 or 990-EZ) 2012 
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Schedule G (Fimn 990 or 990-EZ) 2012 Page 2 
lilfiil!l Fundraising Events. Complete if the organization answered "Yes" to Form 990, Part IV, line 18, or reported more 

than $15,000 of fundraising event contributions and gross income on Form 990-EZ, lines 1 and 6b. Lrst events w1th 
gross receipts greater than $5,000. 

(a) Event #1 (b) Event 112 (c) Other events 
(d) Total events 

Personal Contact (add col Ia) through 

(event type) (event type) (t01at number) 
co (c)) 

Gl 
:::1 
c: 632,250 632,250 Ql 1 Gross receipts > 
Ql 
0: 

2 Less: Contnbutrons 
3 Gross rncome Qine 1 mrnus 

llne2) . 632,250 632,250 

4 Cash prrzes 

5 Noncash prizes 

en 
Ql 6 Rent/facrlrty costs en 
c: 
Ql 
c. 
.n 7 Food and beverages 3,902 

u 
~ 8 Entertarnment l5 

9 Other drrect expenses 303 

10 Drrect expense summary. Add lines 4 through 9 rn column (d) .... ( 4,205 ) 

11 Net rncome summary. Combrne hne 3, column (d), and lrne 10 .... 628,045 

1:1< ..... Gaming. Complete if the organization answered "Yes" to Form 990, Part IV, l1ne 19, or reported more 
than $15 000 on Form 990-EZ lrne 6a ' . 

Ql (al Btngo 
(b) Pull tabsllnstant 

(c) Other gam1ng 
(d) Total gam1ng (add 

:::1 b~ngo/progressJve b1ngo col (a) through col (c)) c: 
Ql 
> 
Q) 

0: 1 Gross revenue 

en 2 Cash prrzes . Ql 
en 
c: 
Ql 
c. 3 Noncash prizes .n 
~ 4 Rent/facrllty costs 
0 

5 Other direct expenses 

0 Yes % 0 Yes % D Yes % ------------ ------------ ------------
6 Volunteer labor . 0 No D No D No 

7 Drrect expense summary. Add lines 2 through 5 in column (d) .... ( ) 

8 Net gamrng Income summary. Combrne hne 1, column d, and line 7 .... 

9 Enter the state(s) in whrch the organ1zatron operates gaming actrvrtres: 

I 

a Is the organrzatron licensed to operate gaming actrvrtres in each of these-states?·---.----_----.----_--------_----.----.----.------Efves-"CfN;;· 

b If "No," explarn: 

1 oa w8;6·a~"Y-~Tih'6-ar9aili:Zaiion·-5-9a~iil9-~~c-e;;;595-;:6~ake'd~-5~5"P8~-a8Cia~-t8;,n;~ateci'd~.:~;;9-ihe-iax-yea~?-----------o··v-e·5--o-·N;;-
b If "Yes," explain: 

Schedule G (Fonn 990 or 990-EZ) 2012 
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11. 
12 

13 

Does the organization operate gam1ng actiVIties w1th nonmembers? . . . . . . . . . 
Is the orgamzatlon a grantor, beneficiary or trustee of a trust or a member of a partnership or other ent1ty 
formed to adm1mster chantable gammg? . . . . . . . . . . . . . 

lnd1cate the percentage of gaming act1v1ty operated m· 

Page3 

D Yes D No 

0 Yes D No 

The orgamzat1on's facility . . . . . . • . . . . . . . . . . t-1"-'3'-'a+-------,0:-:lo(,,.-

b An outside facility . . . . . . . . ,_1o..;3:.::b'-7------0'-'%-

a 

14 Enter the name and address of the person who prepares the organization's gam1ng/special events books and 
records: 

NameJio-

Address Jlo-

15a Does the organization have a contract With a third party from whom the orgamzat1on rece1ves gammg 
revenue? . . . . . . . . . . . • . . . . . . . . . . . . . . . . 0 Yes D No 

b If "Yes," enter the amount of gammg revenue received by the organ1zat1on ~ 

amount of gam1ng revenue retamed by the third party Jlo- $ ·······------····­
c If "Yes," enter name and address of the third party: 

NameJio-

Address Jlo-

16 Gam1ng manager mformation: 

NameJio-

Gam1ng manager compensation Jlo-
$ ---·---·-----·-·---------·-

Descnpt1on of serv1ces prov1ded Jlo-

$ andthe 

0 Director/officer DEmployee 0 Independent contractor 

17 Mandatory distributions: 
a Is the orgamzat1on reqUired under state law to make chantable d1stnbut1ons from the gammg proceeds to 

reta1n the state gammg license? . . . . . . . . . . . . • • . • . . • . . 0 Yes D No 
b Enter the amount of distributions requ1red under state law to be d1stnbuted to other exempt orgamzat1ons or 

spent in the orgamzatlon's own exempt act1v1t1es dunng the tax year .,. $ 

1@1¢4 Supplemental Information. Complete this part to provide the explanations required by Part I, line 2b, 
columns Oii) and (v), and Part Ill, ltnes 9, 9b, 10b, 15b, 15c, 16, and 17b, as applicable. Also complete this 
part to provide any add1tional1nformat•on (see instructions). 

Schedule G (Form 990 or 9911-EZ) 2012 



SCHEDULEJ 
(Fo~m 990) 

Compensation Information OMB No 1545-0047 

For certain Officers, Directors, Trustees, Key Employees, and Highest 
Compensated Employees 

.,. Complete If the organization answered "Yes" to Form 990, 
Part IV, line 23 • 

.,. Attach to Form 990. "'See separate instructions. 

1 a Check the appropnate box(es) If the orgamzat1on provided any of the followmg to or for a person listed 1n Form 
990, Part VII, Sect1on A, line 1 a. Complete Part Ill to provide any relevant information regardmg these 1tems. 

0 First-class or charter travel 0 Hous1ng allowance or res1dence for personal use 
0 Travel for compamons 0 Payments for bus1ness use of personal residence 
0 Tax indemntflcatlon and gross-up payments 0 Health or social club dues or 1nttlat1on fees 
0 Discretionary spendmg account 0 Personal services (e.g., maid, chauffeur, chef) 

b If any of the boxes on lme 1a are checked, d1d the orgamzat1on follow a wntten policy regarding payment 
or reimbursement or prov1sion of all of the expenses descnbed above? If "No," complete Part Ill to 
explam. . . . . . . . . . . . . . . . . . ......... . 

2 01d the orgamzat1on requ1re substantiation pnor to re1mburs1ng or allowmg expenses mcurred by all off1cers, 

~©12 

directors, trustees, and the CEO/Executive Director, regardmg the 1tems checked m line 1a? . . . . 2 
!--='-+-+---, 

3 Indicate wh1ch, 1f any, of the following the filing organ1zat1on used to establish the compensation of the 
organization's CEO/ExecutiVe D1rector. Check all that apply. Do not check any boxes for methods used by a 
related orgamzat1on to establish compensation of the CEO/Execut1ve Director, but explain 1n Part Ill. 

0 Compensation committee 0 Written employment contract 
0 Independent compensation consultant 0 Compensation survey or study 
0 Form 990 of other orgamzatlons 0 Approval by the board or compensation committee 

4 During the year, d1d any person listed 1n Form 990, Part VII, Sect1on A, line 1 a, With respect to the f1lmg 
orgaruzatlon or a related organ1zat1on: 

a Rece1ve a severance payment or change-of-control payment? . . . . . . 
b Part1c1pate 1n, or rece1ve payment from, a supplemental nonqualif1ed ret~rement plan? 
c Participate In, or rece1ve payment from, an equ1ty-based compensation arrangement? 

If "Yes" to any of lines 4a-c, hst the persons and provide the applicable amounts for each 1tem in Part Ill. 

Only section 501 (c)(3) and 501 (c)(4) organizations must complete lines 5-9. 
5 For persons listed 1n Form 990, Part VII, Sect1on A, l1ne 1 a, did the orgamzat1on pay or accrue any 

compensation contingent on the revenues of: 

a The organization? . . . . . . 
b Any related organization? 

If "Yes" to line Sa or 5b, descnbe In Part Ill. 
6 For persons listed m Form 990, Part VII, Secbon A, line 1a, did the orgamzat1on pay or accrue any 

compensation contingent on the net earnmgs of: 

a The organization? . . . . . . 
b Any related orgamzation? 

If "Yes" to line Sa or 6b, descnbe 1n Part Ill. 
7 For persons listed m Form 990, Part VII, Sect1on A, line 1a, d1d the organization prov1de any non-f1xed 

payments not descnbed m lines 5 and 6? If "Yes," describe 1n Part Ill . • . . . . . . . . . . 

8 Were any amounts reported m Form 990, Part VII, pa1d or accrued pursuant to a contract that was subject 
to the 1mt1al contract exception described 1n Regulations secbon 53.4958-4(a)(3)? If "Yes," descnbe 
1n Part Ill • . . . . . . . . . • . . . • • . . • . . • • . . . 

9 If "Yes" to line 8, did the organization also follow the rebuttable presumption procedure descnbed in 
Regulations section . . • • . . . . . . . • . . • . . . • . • 

For Paperwork Reduction Act Notice, see tile Instructions for Form 990. Cat No 50053T Schedule J (Fonn 990} 2012 



Schedule J (Form 990)2012 Page 2 
1@111 Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees. Use dupli911te copies if additional space is needed. 
For each ind1v1dual whose compensation must be reported 1n Schedule J, report compensation from the orgamzation on row (i) and from related organizations, descnbed m the 
instructions, on row (11). Do not list any indiVIduals that are not hsted on Form 990, Part VII. 
Note. The sum of columns (B)(i)=(hQ for each hsted Individual must egual the total amount of Form 990, Part VII, Section A, hne 1 a, applicable column (D) and (E) amounts for that IndiVidual. 

1 (B) Breakdown of W-2 and/or 1099-MISC compensation 1 1 1 1 

(A) Name and Title 

(i) 

(iij 

(i) 

2 I llij 
(i) 

3 I liil 
(i) 

4 I !iij 
(I) 

5 I (II) 
(ij 

6 I !iij 
(i) 

7 I !iij 
(i) 

8 I !iij 
(I) 

9 I l'il 
(i) 

10 I !iii 
(i) 

11 I l'il 
(i) 

12 I llil 
(i) 

13 I !iQ 
(i) 

14 I !iii 
(i) 

15 I !iij 
(i) 

16 I (li) 

(i) Base 
compensatoon 

(u) Bonus & oncentove 
compensatoon 

(IIQ Other 
reportable 

compensatoon 

(C) Retwement and 
other deferred 
cornpensatoon 

(D) Nontaxable 
benelots 

(E) Total or columns 
(B)(oHD) 

(F) Compensabon 
reported as deferred n 

pnor Form 990 

--------------·------+--------------------+-----------------------------------------+----------------------+-----------------------... -------------------------
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Schedule J (Fonn 990) 2012 Page 3 
fiiF.ii.iili Supplementallnformation 
Complete this part to provide the information, explanation, or descriptions required for Part I, lines 1 a, 1 b, 3, 4a, 4b, 4c, 5a, 5b, 6a, 6b, 7, and 8, and for Part 11. 
Also complete this part for any additional information. 

Schedule J (Fann 990)2012 



SCHEDULEO 
(Fonn990or 

Department of the Treasury 
lntemal Revenue SI!Mce 

Supplemental Information to Form 990 or 990-EZ 
Complete to provide information for responses to specific questions on 

Form 990 or 990-EZ or to provide any additional information. 

.,. Attach to Form 990 or 990-EZ. 

OMB No 1545-0047 

~@12 

N arne of the organozatoon 
MICHIGAN JOBS & LABOR FOUNDATION 

Employer ldentilicaUon number 

38-3331134 

PART VI, LINE 3 MANAGEMENT COMPANY 

MJ&L Foundalton has htred a ltrm to fund raise, plan and execute educattonal events, conduct labor market surveys, and other tasks ---------------------------------------.. ·-------------------------------------------------------------------------------------·-----------.. ----------------·----------------------· 
The Board of Directors monitors the acttvtUes of MJ&L Foundation 

PART VI, LINE 11 b REVIEW OF 990 

The Treasurer of the Organtzatton prepared and approved the 990. The Dtrectors revtew the 990 and approve before fthng 

PART VI, LINE 12c CONFLICT OF INTEREST POLICY 

Confloct of tnterest statements are completed annually and reviewed by the Board of Directors 
---------------·-·--------------------------------·-----------·---------------·--------------------------------~---·-~--------- ... ------------------------------------------------

PART VI, LINE 15b COMPENSATION POLICY 

The Organtzatoon does not have any employees All servtces are provtded through consultants and volunteers 

PART VI, LINE 19 AVAILABILITY OF DOCUMENTS 

Upon request, the Organizalton WJII make available to the public tiS organlzattonat documents, policies, and ftnancoal statements ·-·--------------------- -----------------·-----·---·-----------··------·-·-----··-------------------------------------------------------·-------------------------------------··-

For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Cat No 51056K Schedule 0 (Fonn 990 or 990·EZ) (2012) 
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Nam!l of the organlZlltlon Employer identoficalion number 
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Michiga11 Senate Republican Campaign Co1n1nittee 

Contact Us 
We welcome your comments and concerns We can be contacted the following 

ways: 

Phone: (517) 371-2006 

Fax: (517) 372-9622 

Mall Senate Republican Campa1gn Committee 

PO Box 12023 

Lansing. lVII 48901 

Alternatively, you may use the convenient form below to send us an email 

message. 

~UIJ(:oming Events 

MAKE A 
DONAllON 

TODAY 

Recent Xews 

GOP le~dershtp has delivered 

2011-12 Accomplishments 

The 26 :.\lembers of 







Garrett Arwa 
113 Pere Marquette 
Apt 108 
Lansing, Michigan 48912 

Dear Mr. Arwa: 

STATE oF MicHIGAN 

RUTH JOHNSON, SECRETARY OF ST.ATE 

DEPARTMENT OF STATE 
LANSJNG 

November 25, 2014 

The Department of State received a response to the complaint you filed against the Michigan 
Jobs and Labor Foundation, which concerns an alleged violation of the Michigan Campaign 
Finance Act (MCFA), 1976 P.A. 388, MCL 169.201 et seq. A copy ofthe response is provided 
as an enclosure with this letter. 

If you elect to file a rebuttal statement, you are required to send it within 10 business days of the 
date of this letter to the Bureau of Elections, Richard H. Austin Building, 1st Floor, 430 West 
Allegan Street, Lansing, Michigan 48918. 

' c: Charles R. Spies 
Andrew C. Richner 

Sincerely_) \_ 

~- "v& - 1Jr~ 1 
~leu __ 

1~1ssa Male1man, El~ctwn Law Specialist 
Michigan Bureau of Elections 

BUREAU OF ELECTIONS 
RICHARD H. AUSTIN BUILDING • 1ST FLOOR • 430 W. ALLEGAN • LANSING, MICHIGAN 48918 

www.Michigan.gov/sos • (517) 373-2540 
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CLARI<HILL 

Charles R. Spies 
T 202.572.8663 
F 202.572.8683 
Email: csples@clarkhlll.com 

November 21, 2014 

Christopher Thomas, Elections Director 
Michigan Department of State 
Bureau of Elections 
Richard H. Austin Building - 1st Floor 
Lansing, MI 48918 

Clark Hill PLC 
60 1 Pennsylvania Avenue NW 
North Building, Suite 1000 
Washington, DC 20004 
T 202.772.0909 
F 202 772.0919 

clarkhill.com 

Re: Michigan Jobs & Labor Foundation Response to Complaint filed by Garrett Arwa 

Dear Mr. Thomas, 

On behalf of Michigan Jobs & Labor Foundation ("MJLF"), we are filing this letter to 
respond to the Complaint filed by Garrett Arwa. The Complaint alleges MJLF violated the 
Michigan Campaign Finance Act (the "Act") by failing to register as a political committee 
because it paid for advertisements that contained express advocacy. In addition, the Complaint 
appears to allege that the ads may have been coordinated with the Senate Republican Campaign 
Committee and the committees of the candidates who appeared in the advertisements. The 
following is our Response to the Complaint addressing both allegations. 

I. MJLF Advertisements Inadvertently Contained Express Advocacy 

MJLF is a 501(c)(4) nonprofit organization that has a long history of promoting issues 
and policies that concern jobs and labor in the State of Michigan. MJLF does not intervene in 
elections for public office or otherwise attempt to influence the election, selection, nomination, 
or appointment of any individual to federal, state or local office. As such, MJLF has never been 
required to register as a Michigan political committee. 

In September 2014, MJLF aired two television ads regarding the policy positions of two 
members of the Michigan legislature. The ads were produced and began airing simultaneously. 
The ads focused solely on policy issues and were not intended to influence any election. Due to 
a technical error, the ads contained on-screen graphic of campaign committee names: "Dale 
Zorn for State Senate" and "Ken Horn for State Senate," respectively. The audio and remaining 
visual components of the ads· make no reference to an election, do not reference either individual 
as candidates, and do not otherwise advocate the election or defeat of either individual. 
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The inclusion of the graphic in the communications was not authorized by MJLF. This 
was a mistake made by a media vendor, and was never intended to be part of the 
communications. In fact, when MJLF discovered the error, MJLF immediately pulled the ads 
from the air and from Y ouTube. 

Although this error was made in connection with Michigan state elections subject to 
Michigan law, similar errors have been made in connection with Federal elections, and have 
been dismissed as a matter of prosecutorial discretion by the Federal Election Commission 
("FEC"). For example, in FEC Matter Under Review ("MUR") 5991, U.S. Term Limits, Inc., a 
501(c)(4) nonprofit corporation paid for a television ad that thanked then-Congressman Bob 
Schaffer for helping create the Colorado Charter School Act. The ad did not contain express 
advocacy and was clearly intended to be an issue ad. U.S. Term Limits asked its vendor to place 
the ad on Y ouTube. When the employee of the vendor added the ad to a Y ouTube page, the 
employee also added a caption stating "Bob Schaffer for Senate video." Critically, the employee 
was not authorized to add the caption, and as soon as it was discovered, the ad was removed 
from Y ouTube. 

The FEC concluded the ad itself did not contain express advocacy and was an issue ad. 
However, the FEC also stated that addition of the caption, "Bob Schaffer for Senate video," 
constituted express advocacy and the costs of the YouTube version of the ad would be subject to 
disclosure as an independent expenditure. Nonetheless, the FEC dismissed the matter because 
the vendor acted without U.S. Term Limit's authorization, and U.S. Term Limits took prompt 
remedial action to remove the ad when the error was discovered 

The FEC took a similar position in MUR 5919 (Rhode Islanders for Jobs and Tax Relief, 
Inc.). In that matter, an employee of Rhode Islanders for Jobs and Tax Relief ("RIJTR"), a 
wholly-owned subsidiary of Harrah's Entertainment, sent an unauthorized email to 17,000 
addresses on the RlJTR mailing list expressly advocating the election of a clearly identified 
federal candidate. 1 Within two hours, RlJTR retracted the email and informed the recipients that 
the email had not been authorized by RIJTR. 

The FEC dismissed the matter because ( 1) the email was not authorized by RIJTR as 
evidenced by policies in place preventing employees from endorsing candidates, (2) upon 
discovery of the email, RIJTR took immediate remedial actions and conducted an internal 
investigation; and (3) RIJTR stated it would not be involved in future elections. 

The circumstances in this matter are substantially no different. A media vendor made an 
unauthorized and inadvertent error in including the graphic in the communication. As soon as 
MJLF discovered the error, MJLF took immediate steps to remove the ads from the air and from 
Y ouTube. MJLF has no intention of intervening in any future elections, and has taken action to 
ensure that such an error does not happen in the future, to include retaining legal counsel to 
review all future communications. 

1 This matter occurred prior to the U.S. Supreme Court's decision in Citizens United v. FEC where the Court held 
that the prohibition on independent expenditures by corporations violated the U.S. Constitution. 

().i\R K HilL 
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The communications were not made for the purpose of influencing an election, and an 
inadvertent and unauthorized action by a media vendor should not reflect on the organization as 
a whole. We respectfully request that you consider the special circumstances, and use your 
administrative discretion to dismiss this allegation. 

II. Coordination Allegations 

The Complaint also raises allegations that the MJLF advertisements were coordinated 
between the Senate Republican Campaign Committee and the candidate committees. 
Specifically, the Complaint filed by Garrett Arwa states, "[U]pon information and belief, 
decisions regarding the ads were made in concert or cooperation or otherwise coordinated with 
Ken Horn and/or Dale Zorn and/or the Senate Republican Campaign Committee." Compl. at 6. 
However, Arwa provides no evidence or facts to support this allegation. 

The true facts are as follows: MJLF is an independent 50l(c)(4) nonprofit organization. 
It is not under the direction or control of any candidate or political committee. Several weeks 
before any communication was contemplated or had been written, a vendor of MJLF shot 
footage (b-roll) of the candidates. Each shoot averaged approximately 90 minutes. The 
candidates who were filmed made no decisions regarding what footage MJLF would shoot and 
how they would appear in the footage. Moreover, there were no discussions with the candidates 
regarding how the b-roil would be used (if at all), and no discussions regarding any potential 
messaging or any potential public communications. 

The messaging and the scripts for the ads were written several weeks later, at which time 
the b-roll was reviewed to determine what footage could be used in the ads, if any. At no time 
did any employee or agent of MJLF discuss with any candidate details of the ads, to include the 
creation, content or placement of the ads. 

Under Michigan law, an "independent expenditure" is "an expenditure by a person if the 
expenditure is not made at the direction of, or under the control of, another person and if the 
expenditure is not a contribution to a committee." MCL § 169.209(2). MJLF is an independent 
entity that is controlled by an independent board of directors. MJLF is not under the direction or 
control of any other person, including any state candidate or officeholder. Complainant seeks to 
buttress its coordination allegation by pointing to an alleged close connection between MJLF and 
Michigan's Senate Republican Campaign Committee ("SRCC") because they reportedly had the 
same phone number; however, a so-called "close connection" is not the legal standard. The 
SRCC does not direct or otherwise control MJLF. None of the ads in question were made at the 
direction of any candidate. All decisions regarding the ads, and the footage that would 
ultimately be used in those ads, were made by MJLF and its production team. In fact, the 
candidates did not know the ads had been created until they actually aired. As such, the ads were 
not coordinated as defined under Michigan law, and do not constitute in-kind contributions to the 
candidates. 

, .. ,l ,, lJF HII r l .. j \t\ (\... . ,1 
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As a result of the July 2010 Federal District Court ruling in Michigan Chamber of 
Commerce, et. al v Land, the Federal standards for coordination also apply to ads paid for by 
independent expenditure-only political committees in Michigan. In its Order, the court stated 
that, in addition to the Michigan "direction and control" requirements, an expenditure will be 
considered to be "coordinated" ifthe expenditure if it "was made in concert or cooperation with 
or at the request or suggestion of the candidate, candidate committee, or political party 
committee, or any oftheir agents, within the meaning of2 U.S.C. §431(17)." 

Under the Federal Election Campaign Act of 1971, as amended (the "Act"), and Federal 
Election Commission ("FEC") regulations, spending is independent only if it "is not made in 
concert or cooperation with or at the request or suggestion of" a candidate or political party 
committee." 2 U.S.C. §431(17). The FEC uses a three-prong test to determine whether a 
communication is considered independent or coordinated: (1) whether an outside speaker paid 
for the communication; (2) the content of the communication, such as whether the 
communication contains express advocacy, and (3) the conduct of the speaker and the 
candidate(s) featured in the communication. If all three prongs are satisfied, a communication is 
deemed coordinated with a campaign or party committee. 

As conceded above, the frrst two prongs of the test, payment and content, were satisfied. 
Under FEC regulations, the conduct prong is satisfied if one of the following relevant standards 
is met: 

1. The communication is created, produced or distributed at the request or suggestion of a 
candidate or party committee; or created, produced or distributed at the suggestion of the 
group paying for the communication and the candidate assents to the suggestion. 

2. The candidate is materially involved in decisions regarding the content, intended 
audience, means or mode of the communication, specific media outlet used, the timing or 
frequency or size or prominence of a communication. 

3. The communication is created, produced or distributed after one or more substantial 
discussions about the communication between the group paying for the communication 
and the candidate, the candidate's committee, the candidate's opponent or opponent's 

• • ? 
committee, or a party committee.-

The ads at issue in this case were solely created and paid for by MJLF. They were not 
coordinated with the SRCC or any candidate, and no member of SRCC or any candidate was 
involved in the creation, production, or distribution of any of the advertisements. Moreover, the 
candidates were not materially involved in decisions nor did they have any substantial 
discussions regarding the content, intended audience, means or mode of the ads. The candidates 
were not involved in any decisions regarding the scripts or the messaging, and at no time were 

2 The conduct prong includes two additional standards relating to (1) the employment of a common vendor to a 
candidate or political party committee; and (2) the employment of a former employee or independent contractor of a 
candidate or party committee. Those standards are not relevant to this issues raised. 
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the candidates told any details about the ads, including the creation, content, timing or placement 
of the ads. In fact, the ads were not written and created for several weeks after the b-roil was 
filmed. 

Finally, the SRCC is neither a candidate committee nor a political party committee as 
defined by 2 USC 431(17). The SRCC is Senate political party caucus committee pursuant to 
MCL169.224(a). It is controlled by the Senate Majority Leader. Thus, MJLF and SRCC are 
separate, distinct organizations. 

III. Use of B-Roil Footage is Not Coordination 

The fact that MJLF obtained b-roil footage with the candidates' knowledge does not 
constitute coordination. Outside groups routinely film candidates with their knowledge in order 
to obtain usable footage. Such knowledge does not denote or imply cooperation or assent with 
respect to potential ads that may be created and produced using the footage. 

The FEC has specifically addressed the use of b-roil in several recent enforcement 
actions, and has not found that there was a violation in instances where outside groups have 
obtained footage directly from a candidate's vendor or from a candidate's website. See MUR 
5879 (DCCC/Harry Mitchell), MUR 6357 (American Crossroads), MUR 6617 (Christie Vilsack 
for Iowa) and MUR 6667 (Cherie Bustos for Congress). In those matters, the controlling 
Commissioners concluded that using a few seconds of silent footage obtained from a candidate 
in an ad that is otherwise independent does not constitute an in-kind contribution so long as the 
footage is used to create the outside group's own independent message distinct from any 
message of the candidate. 

There is really no material distinction between a candidate posting his or her own b-roil 
footage on a website for others to download and use, and filming a candidate with his or her 
knowledge without any other input into how the footage will be shot and how the candidate will 
appear. In fact, a candidate arguably has more control over what he or she makes publicly 
available for use by others. B-roll, by its nature, has no discernible message, and the use of a 
few seconds of silent footage by an outside group in the creation of its own independent message 
does not convert an otherwise independent communication into an in-kind contribution, 
regardless of how the footage was obtained. As in the FEC matters cited above, MJLF used the 
b-roil footage to create its own independent message-- a message that the candidates had no 
knowledge of and no control over. Thus, there is no evidence to conclude that the ads were 
coordinated with the candidates, and as a result, the ads do not constitute prohibited in-kind 
contributions to the candidates. 

IV. Conclusion 

The Complaint is based purely on conjecture and worst-case assumptions, and have no 
basis in law. Although the ads inadvertently contained express advocacy by virtue of an on­
screen graphic, this was a vendor error, and MJLF has taken steps to ensure that all future 
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communications are reviewed by legal counsel to avoid any similar mistake in the future. Thus, 
we respectfully request that you dismiss the Complaint in this matter. 

CLA.:RK l·~HLL 

CLARK HILL PLC 

Charles R. Spies 
Andrew C. Richner 
Counsel to Michigan Jobs 
and Labor Foundation 
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Dear Messrs. Richner and Spies: 

March 2, 2015 

The Department of State (Department) has concluded its investigation ofthe enforcement 
matters concerning your client, Michigan Jobs and Labor Foundation (MJLF), which is alleged 
to have violated sections.24 and 33 of the Michigan Campaign Finance Act (MCFA or Act), 
1976 PA 388, MCL 169.224 and 169.233. MJLF self-reported a potential violation by letter 
dated October 1, 2014, and Dalliel Opsommer and Garrett Arwa filed separate complaints on 
September 30 and October 3, 2014, respectively. This letter concerns the Department's attempt 
to informally resolve all three of these matters in lieu of further enforcement action. 

MJLF is registered as a domestic nonprofit corporation with the Michigan Department of 
Licensing and Regulatory Affairs and lists among its purposes, "researching and promoting 
issues that relate to job creation in the State of Michigan, gathering data regarding the health of 
the labor market in Michigan through polling and using this information in furtherance of the 
corporation's exempt purpose." MJLF 2013 Annual Report (filed April28, 2014). It is not 
organized as a "committee" as that term is defined in the MCF A. 

The registration and disclosure requirements ofthe MCFA apply to any "committee", which is 
defmed as "a person(lJ who receives contributions or makes expenditures for the purpose of 
influencing or attempting to influence the action of the voters for or against the nomination or 
election of a candidate . . . if contributions received total $500.00 or more in a calendar year or 
expenditures made total $500.00 or more in a calendar year." MCL 169.203(4). Under the 
MCF A, a committee is required to file its statement of organization within 1 0 days of its 
formation. MCL 169.224(1). Campaign statements listing a committee's contributions and 
expenditures are required to be filed according to the schedules set forth in the Act. MCL 
169.233. The failure to timely file any ofthese statements may result in the assessment oflate 
filing fees, or if the statement or organization or two or more campaign statements remairl 
unfiled for more than 30 days, prosecution for a misdemeanor offense. MCL 169.224(1), 
169.233(7)-(8). 

1 "Person" includes "a business .. . corporation .. . or any other organization or group of persons acting jointly." 
MCL 169.211(2). 
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A committee reaches the registration threshold when it receives contributions or makes 
expenditures of at least $500.00 in a single calendar year. The words "contribution" and 
"expenditure" are terms of art that are generally defmed, in pertinent part, to include anything of 
ascertainable monetary value that is used to influence or assist the nomination or election of a 
candidate. MCL 169.204(1), 169.206(1). A communication is not treated as an expenditure 
unless it "support[ s] or oppose[ s] a ballot question or candidate by name or clear inference [,]" or 
unless it contains "express words of advocacy of election or defeat, such as 'vote for,' 'elect,' 
'support,' 'cast your ballot for,' 'Smith for governor,' 'vote against,' 'defeat,' or 'reject."' MCL 
169 .206(2)(b ), G). Communications that omit words of express advocacy generally are exempt 
from MCF A regulation2 and may be produced or disseminated without triggering the Act's 
disclosure provisions. 

MJLF acknowledges that it made two television advertisements that carried on-screen graphics 
expressly advocating the election of two candidates for Michigan Senate, which constitute 
expenditures within the meaning of the Act. The ads include footage of the two candidates and 
conclude with the following text: "Ken Hom for Senate ... Paid for by Michigan Jobs and 
Labor" and "Dale Zorn for State Senate ... Paid for by Michigan Jobs & Labor Foundation." 
Complainants Opsommer and Arwa allege that the ads were coordinated with the candidates and 
constitute direct expenditures; MJLF denies that it coordinated with Senators Hom or Zorn and 
asserts that the ads were independent expenditures. In either case, MJLF was obligated to 
register as a committee ten days after it received contributions or made expenditures for these 
television ads. 

Based on the foregoing, the Department fmds that there may be reason to believe that MJLF 
failed to file a statement of organization and at least one3 campaign statement in relation to the 
November 4, 2014 general election, contrary to MCL 169.224(1) and 169.233(3). 

In order to facilitate a potential resolution, the Department requires additional information 
regarding MJLF' s activities. Accordingly, MJLF must file the outstanding statement of 
organization and campaign statement or statements it owes, on or before March 16, 2015. Upon 
review of these records, the Department will propose an informal resolution to all three pending 
matters. 

Sincerely, 

~ ~. lection Law Specialist 
Michigan Bureau of Elections 

2 Communications that omit words of express advocacy must nonetheless comply with the identification 
requirements ofthe MCFA. See MCL 169.206(2)0), 169.247. 
3 MJLF appears to owe an October 2014 quarterly campaign statement (with a closing date of October 20, 2014), 
and depending on the dates it received contributions or made expenditures, MJLF may or may not owe the February 
2015 quarterly campaign statement (with a coverage period of October 21,2014 to February 10, 2015). MCL 
169.233(3). 




