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S T A T E  T S E A S C J Y  aUILDING 

i,;r. Xilljzrri R .  Eal is  
K c p ,  Klein, E n l 2 l m n  S F a 1  1 s  
3000 To:qn Centzr, Sui te  2700 
Sau thf ie id ,  :jichigzn $3375 

D?ar Ralls:  

This i s  in response t o  your r?quest  f o r  a  ru l ing  by t h ?  Gepartr-3fit conc?i-ning 
the  dejdl i c2  before which a  ~ u b e r n a t o r i a l  c o m i  t t e e  Fay f i l e  E n  a p p l  i c a t i on  
f o r  public funds ava i l ab le  under t h 2  Caqa ign  Ficance k t ,  P.A.  385 of 1376, 
as  a~2nd2d .  ( " the  Act" ) ,  to  r e t i r e  a  debt  incurred i n  t h e  p r i m r y  e l e c t i o n ,  

Sectiori 61 ( 4 )  of the  Act ( K L A  5 .169.261). provides ( i n  p a r t )  : 

"An amount equal t o  the  cumulative amounts designated u n d 2 r  
subsection ( 2 )  each year sha l l  be appropriated annually from t h e  
general fund of the  s t a t e  t o  the s t a t e  campaign fund ta be a v a i l -  
ab le  beqinninq January 1 and continuinq through -, D?c?nb?r 31 of 
each yzar i n  which 2 govzrnor i s  e l e c t ed .  r ne mounts  appropr ia ted 
under  t h i s  sect ion shzl l  not r eve r t  t o  the  g ~ n e r a l  fund but s h a l l  
rexain ava i l ab le  t o  the s t a t e  can?zign fund f o r  d i s t r i bu t i on  w i t h ~ u t  
f i s c a l  year l imi ta t ion  2xcept t h a t  any ariounts r z ~ a i n i n g  in  t he  
s t a t e  cameasgn fund on Decezb2r 31 i r r -~edia te ly  fol lo~ding a ~ u b e r -  
n a  t o r i a l  cjsnzral el elzt ion shal i  r2ver t  t o  t k q % ? r a l  f u n d . "  
(Emphasis suppl i2d) 

Section 61(4) indicates  t h 2  moneys i n  t h e  S t a t e  Caiiipaign Fund a r e  z v a i l a b l e  from 
January 1 ,  1978, throucjh Dzcenber 31,  1978, when moneys remaining i n  t h e  S t a t e  
Campaign Fund r eve r t  t o  the  General Fund. The Act does not conta in  l a n g u ~ g e  
l im i t i ng  appl ica t ion during t h i s  period t o  a  candidate in  e i t h e r  t h e  pritzary o r  
general e lec t ion .  I t  appears a  gcbsrnator ia l  candidate c o m i  t t 2 e  i n  e i t h e r  t he  
primary o r  general el ect ion may val i d l y  apply f o r  pub7 i c  funds and rece ive  moneys 
throughout 1978 provided the  c o m i t t e e  i s  e l i g i b l e  f o r  funds. 

Section 66(3) of the Act (I4CLA 3 159.266) s t a t e s  "an unexpended balance i n  t h i s  
account shal l  b g r f s n d e d  and c red i ted  t o  t h ?  gzn2ra1 f u n d  within 60 dz(.ys a f t e r  
L .  T I  I, ~ n e  212ction f o r  which i h ?  insneys wzre rec?ived."  Ine  sccoun:" ia w h i c h  r2fsrencf 
i s  mzde i s  the separate account a gub2rnatoria7 candidate c o ~ ~ n i t t 2 2  must m i n t a i n  
f o r  non2ys received from the  S t a t ?  Can~a ign  Fund .  



The inpact of Section 66(3) i s  C?CR funds r5ceij:26 by ti;? ~ 1 i b ~ i - r ; a t o r l ~ l  
I' 

candidate co,mnittee f r o8  t h ?  S t a t e  Czir,pai cjn F u n d ,  r.;i.,ich re,:zin , I unspcr i i ,  60 , 
dzys a f t e r  the e lec t ion  f o r  whicn the mr,e;/s u2re  r ? c e i \ ~ e d .  ~ , , ~ n ? y  i s  C O G -  

sidercd spznt u p o n  incurrsnce  o f  a debt  pursuant t o  the r??in~ o-? 2-n expenditure 
a s  defined i n  Section 6 of t he  Act ( X L A  5 169.2i;j). ~ i r , s e ~ i i ? n t i ~ ,  a 'canu"id3te 
vlno hzs debts incurred in z n  e l2c t ion  zay contiz\:e t o  zpp iy  f o r  pubiic i x n ? y s ,  
even a f t e r  the  69-day  per iod,  provid?d t h 2  funds in the  S t a t e  C ? ~ p s i s n  FLZC 
hay2  n o t  reverted t o  the  G ? n ~ r a l  F u n d  b x a u s e  of ti-,? 2ec~ , z5z r  31 decciifie. 
Ti-,? g u b ~ ~ n a t o r i s i  candidat? c c ~ i ' , i ? ?  ; : ; ; s t  pr,!,-i<z $:-sf cf  q t i ~ ] i c * t ; ~ ~  1 1  I ~ . ~  cm- A A 

i r i bu t i ons  ( i n  the  case o f  th? p r i x r y  21 ec t i cn)  2nd r x s t  -. ?p?ly  t k 2  rsr t?ys 
rzc2ived only z g a i  rtst qua1 i  f i z d  czzsai  g n  exp~ad i t i l r e s .  I i;? CG;;::!? tt?? czy 
r2ceive funds only t o  t h ?  l i z i t s  z ~ t h o r i z e d  by t h e  A c t .  

Accordingly, yaur pu?srr .atorial  candidzte cc:~i t t e e  Fay a ? l y  t o  receive  ;u31 < c  
mn?ys ,  f o r  :ihich i t  quz1 i f i e s ,  t o  r z t i r e  d?bts Y E ;  i d ly  i n c ~ i r r d  i n  t h 2  ;..gust, 
1578, pricary e l ~ c t i c n .  Afppl  i c a t i s n  f o r  t h z  pub1 ic -:nays, ~.Alich :.!ill b2  a v z i l -  

' zble  through Decerh?r 31 ,  1973, m s t  be nad2 a r ~ ~ s c n a b l e  tfse p r i o r  t o  t k a t  
date  t o  p e n i t  api;roval a n d  processing.  ) !oraver ,  i n  the p?rioc! p r i o r  t a  
Ceccrnkr 31 b u t  subsequ2nt to 60 days a f t e r  t h e  p r i ~ a r y  e ' l x t i o n ,  the  C??;r'i;2nt 
will require proof from t h e  co~&-nit t? .  t h a t  rcileys applied f a r  a r ?  dir.izted 'i3 
a n d  not i n  excess of quzl i - f i ed  cazpaign exp2nditures. 

This response cons t i t u t e s  a decl a ra to ry  rul i n g  -concerning t h z  appl i czS i7  i t y  o f  
t h 2  Act t o  t he  s p ~ c i f i c  f a c tua l  s i t u a t i o n  descriS2d i n  your requ3st .  

'g/Jd &!.L4L ' ;;lchard H. Austin 
Secretzry of S t a t e  




