Lobby Reports and Personal Financial Disclosure

Question and Answer
As of: June 4, 2025

Question: Can a public officer satisfy their personal financial disclosure
requirements by copying the information submitted by lobbyists and
lobbyist agents?

Answer: No, public officers cannot rely solely on reports submitted by lobbyists
and lobbyist agents.

Lobbyist reports may not be complete.

Even though the Public Officers Financial Disclosure Act only requires public
officers to disclose gifts and travel payments from lobbyists and lobbyist
agents that are “required to be reported” by the lobbyist and lobbyist agent it
is possible that a lobbyist or lobbyist agent will fail to report a required gift or
travel payment. In that case, the public officer who received the gift or travel
payment is still obligated to report it in their own financial disclosure.

Public officers and candidates are required to certify their reports.

Public officers must certify their own disclosures as “true, complete, and
correct” to the best of their knowledge and belief. This certification is
personal to the public officer filing the report. The public officer’s duty to
disclose is not contingent on whether the lobbyist or lobbyist agent reports
the gift or travel payment, but is instead contingent on whether a lobbyist or
lobbyist agent was required under the Lobby Act to report it. It is a possible a
public officer’s personal records will not match a report filed by a lobbyist or
lobbyist agent due to the lobbyist or lobbyist agent’s failure to report an
expenditure that they were required to report under the Lobby Law. A public
officer’s obligation to provide a true, complete, and correct financial
disclosure report is unchanged by a lobbyist or lobbyist agent’s reporting
error.

Question: Why aren’t all the expected lobbyist expenditures found on the
public search?
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Answer: Under statute, required reportable expenses are limited. Any expenditures
for food and beverage and any financial transactions or travel payments or
reimbursements that are valued below the reporting thresholds are not required to
be reported.

Under statute, required disclosures are much more limited than many realize.
The Lobby Act requires reporting of certain expenditures and financial
transactions between a lobbyist, lobbyist agent, or representative of a
lobbyist and a public official (or a member of the public official’'s immediate
family or business).

Expenditure is defined as “an advance, compensation for labor, honorarium,
conveyance, deposit, distribution, transfer of funds, loan, payment, pledge,
or subscription of money or anything of value including a contract,
agreement, promise, or other obligation, whether or not legally enforceable,
to make an expenditure.” Financial transaction is defined as “a loan,
purchase, sale, or other type of transfer or exchange of money, goods, other
property, or services for value.”

Whether an expenditure or financial transaction is required to be reported
generally depends on the monetary value of the expenditure or financial
transaction.

MCL 4.418 details what must be included in lobby reports. The expenditure
categories that must be reported are:

e Expenditures for food and beverage that exceed $79 in any month or
$475 during the calendar year.

e Advertising and mass mailing expenses directly related to
lobbying.

e Other expenditures made or incurred, except for expenditures that
are less than $16 made for goods or services for which a receipt or
proof of purchase is not normally available.

e The Lobby Act also requires reporting every financial transaction
between a registered lobbyist or lobbyist agent and a public official in
which goods and services valued at $1,600 or more are involved or
in which travel payments or reimbursements in connection with
public business valued at $1,025 or more are involved.

That means any expenditures for food and beverage and any financial
transactions or travel payments or reimbursements that are valued below the
reporting thresholds are not required to be reported.

The monetary thresholds for reporting are adjusted each year to reflect the

percentage of change in the consumer price index for Detroit.
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