STATE OF MICHIGAN
BUREAU OF ELECTIONS

CAMPAIGN FINANCE COMPLAINT

Section 1. COMPLAINANT
Jeff Timmer
10018 E Grand River Avenue
Portland, MI 48875
Section 2. ALLEGED VIOLATOR
James Craig
11 Sand Bar Lane
Detroit, M1 48214
Section 3. ALLEGATIONS
Sections of Michigan Campaign Finance Act (MCFA) alleged to be violated: MCL
169.224(1).

STATEMENT OF FACTS

I. “Candidate’ is defined in Sec. 3(1) of the MCFA, MCL 169.203(1), as an individual who
meets 1 or more of the following criteria:

() Files a fee, an affidavit of incumbency, or a nominating petition
for an elective office.

(b) Is nominated as a candidate for elective office by a political party
caucus or convention and whose nomination is certified to the
appropriate filing official.

(c) Receives a contribution, makes an expenditure, or gives
consent for another person to receive a contribution or make an
expenditure with a view fo bringing about the individual's
nomination or election to an elective office, whether or not the
specific elective office for which the individual will seek
nomination or election is known at the time the contribution is
received or the expenditure is made. (emphasis added).
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Section 21 of the MCFA, MCL 169.221, mandates that:

A candidate, within 10 days after becoming a candidate, shall form
a candidate committee. An individual who is a candidate for more
than 1 office shall form a candidate committee for each office for
which the individual is a candidate, if at least | of the offices is a
state elective office. A candidate shall not form more than 1
candidate committee for each office for which the individual is a
candidate.

“Person” is defined in Sec. 11(2) of the MCFA, MCL 169.211(2) as:

a business, individual, proprietorship, limited liability company,
firm, partnership, joint venture, syndicate, business trust, labor
organization, company, corporation, association, committee, or any
other organization or group of persons acting jointly.

“Contribution” is defined in Sec. 4(1) of the MCFA, MCL 169.204(1}, as follows:

a payment, gift, subscription, assessment, expenditure, confract,
payment for services, dues, advance, forbearance, loan, or donation
of money or anything of ascertainable monetary value, or a transfer
of anything of ascertainable monetary value to a person, made for
influencing the nomination or election of a candidate, for the
qualification, passage or defeat of a ballot question, or for the
qualification of a new political party.

“Expenditure” is defined in Sec. 6(1)(a) of the MCFA, MCL 169.206(1)(a), as follows:

a payment, donation, loan, or promise of payment of money or
anything of ascertainable monetary value for goods, materials,
services, or facilitics in assistance of, or in opposition to the
nomination or election of a candidate, the qualification, passage or
defeat of a ballot question, or the qualification of a new political
party. Expenditure includes, but is not limited to, any of the
following:

(a) A contribution or transfer of anything of ascertainable monetary
value for purposes of influencing the nomination or election of
a candidate, the qualification, passage or defeat of a ballot
question, or the qualification of a new political party.
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6. Section 24(1) of the MCFA, MCL 169.224(1), mandates, without administrative discretion
or good excuse, penalties for individuals who fail to timely file a statement of organization
for a candidate comumittee, providing that:

A person who fails fo file a statement of organization required by
this subsection shall pay a late filing fee of $10.00 for each business
day the statement remains not filed in violation of this subsection,
The late filing fee must not exceed $300.00. A person who violates
this subsection by failing to file for more than 30 days after a
statement of organization is required to be filed is guilty of a
misdemeanor punishable by a fine of not more than $1,000.00.

7. ©  As early as May 2021, James Craig began making expenditures in furtherance of securing
his nomination as the Republican candidate for Michigan Governor. According to a May
7, 2021 report in Politico.com:

“Craig has spent recent days meeting with GOP leaders,
including Ron Weiser, the chair of the Michigan Republican
Party, according to a person familiar with the deliberations.
Craig has also spoken with Arizona Gov. Doug Ducey, the
chair of the Republican Governors Association, according
to a second person fumiliar with that discussion.” (EX. 1).

This report was confirmed by WDIV, Channel 4, in Detroit. (Ex. 2):
8. On June 9, 2021, WLNS in Lansing reported that:

“Craig is in no hurry to announce for the job he does want.
He's trying to hide his lead political consultant, and there is
an internal dissension over that Former governor John
Engler is advising the chief not to hire long time west
Michigan consultant John Yob. But, the state party chair
Ron Weiser is telling the chief that Yob would be a good
choice. Former Governor Rick Snyder and his right hand
man Rich Baird are also talking with Craig, and so is former
GOP candidate for governor Dick Devos, and former house
GOP speaker Jase Bolger.” (Ex. 3).

9. Since May 7th news of his retiremient, James Craig has made 27 appearances on Fox News

Channel and Fox Business Channel. These appearances required James Craig to at least
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10.

11

12.

utilize an infernet connection to participate via Zoom or other platform and likely involved
using the services of a paid media consultant. Moreover, any claim that the services were
provided on a “volunteer” basis is not dispositive. A volunteer’s personal services do not
count as a contribution enly if there is no understanding or agreement that compensation
will be received for the time donated. At a minimum a determination cannot be made in
this regard without a full compliance investigation, with testimony being taken subject to
the penalties of perjury.

On or around June 3, 2021, James Craig told Nolan Finley with the Detroit News that “He's
prepping by ‘getting tight’ on issues he hasn't been invelved in, but will be expected to
have an opinion on: ‘Whether it's critical race theory, pro-life. Everything.”” (Ex. 4).

On June 23, 2021, James Craig told Fox News that “things are moving along at a great
pace” when it comes to his potential Republican run for Michigan governor in 2022. (Ex.
5).

On July 6, 2021, James Craig made a political speech in Jackson County, Michigan. He

13.

arrived in an SUV, was escorted by several staffers, including political consultants John
Yob and Ted Goodman, and used a teleprompter during his speech. (Ex. 6). Again, any
claim that the services were provided on a “volunteer” basis is not dispositive and Is suspect
under the circumstances of this case. At a minimum a determination should not be made
in this regard without a full compliance investigation, with testimony being taken subject
to the penalties of perjury.

In a July 15, 2021 Detroit Free Press article reporting on a bankruptey filing by James

Craig, Ted Goodman is identified a Craig’s “political adviser.” (Ex. 7).
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14.  As evidenced in multiple media reports, for the last two months James Craig has made
expenditures of gas, telephone, internet, and other incidental expenses in furtherance of his
nomination as the Republican candidate for Governor. James Craig has also hired or
retained political and media consultants, including but not limited to John Yob and Ted
Goodman., See Ex. 3,6, 7.

15. Upon information and belief, James Craig is receiving contributions and making
expenditures in support of his candidacy to be the Republican nominee for Governor and
has been doing so since on or after May 7, 2021 through the current date.

12. However, to date, James Craig has failed to file a statement of organization with the Bureau
of Elections registering a candidate committee as required by MCL 169.224(1).

Section 4. SUMMARY OF ALLEGED VIOLATIONS
Based on the above-referenced facts and the applicable law, James Craig has failed to

register candidate committee in violation of MCL 169.224(1) because starting on or after May 7,

2021 he has received contributions and made expenditures in support of his election to the office

of Governor through the present date.

Section 5. CERTIFICATION
[ certify to the best of my knowledge, information, and belief, formed after a reasonable inquiry

under the circumstances, each factual contention of this complaint is supported by evidence.
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Exhibit 1

POLITICO

Detroit police chief preps Michigan
governor campaign against Whitmer

with Repanlion: cdficials In A 3

¢Faig B2 b 13l

Detroit Folice Chief James Craig, a Republicaun aid # veteran of police
departinents sround (he country, is prepazing to chellenge Dentocratic Gov.
Grefchen Whitmer i Michigan, polentielly giving the GOP a fonnidable
candidale in one of 1he midlern election’s highest profile gubernatorial
cantesis.

Lraiz hies spent recent days meeting with GOP leaders, including Ron Weiser,
the chair of the Michigan Republican Farty, sccording ta a person familiar with
the deliberations. Craig has nlsa spoken with Arizrona Gov. Doug Ducey, the
chair of the Republican Governors Association, nccording to a second person
familar with that discussion,

Word of Crrig's interest cones as the country grapples issues of race and
pulicing follawing o year tiat saw high-profile killings of Black people at the
hands of law enforcenzent. The May 2020 killing of Genrge Flovd in
Ainnnpolis resulted in & national wave of protesis and a renewed focas on
police condurl.

Craig, whe is Black. coramtly prafsed the ovteome

shat case, saying, "Lhe justice systen wirked.” But he szid the case “was nstain
o our professton” and said it was not "reflective” of law enfercement as a
whole,

HATAZINE

THE AZENGA

e

While Craig, a Detroit native who has been police chief since 2013, has suid
that palice officers should be held “accountable for violating thelr cath and
breaking the lasv,” lie has also been an outspoken defensder of law enforcement.
Ha sharply criticized Detioit-srea Democratic Rep. Rashida Tlaib after she
tweeted iz April that “policing fn ovr country is isherently & intentionoily
racist,” 2nd there sheould be “no more poleing.”

Craig called for Tlaib's resignation in response. saying dvzing an appearance on
CNN that her comments were “reckless and disgusling”

Petroit-based reporter Chardie LeDufi nnd Rox 2 reported Feiday evening that
Craig is prepazing o retire from e department and is considering a political
campaigi.

The police chiel has long cut a conservalive profile. Craig has said thal wore
Detroiters should Le armed in order to diiva down crime, and he has said thal
terrorisis are less Hkely to nttack Detroit because a substantia} number of its
residents have concealed cany permits.

Whititer has emerged as o top Republicau larget in 2022, drawing fierce
eifticism froin conservatives over her coronavirus hockdown policies. She has
alsn faced blowback for not adhering to the stringent restrivtions she’s putin




place, including the revelation of her recent travel 1o Florida to visit her eldesiy
father.

A Febmary EPIC-MRA poll found Whitiwer's appraval sating af 52 percent,
down from 56 percent in Seplennber,

Republicazns have been seeking eu? a vinble chalienger to Whitmer, Todor
Dixon, a conservative TV neivs anchor, is prepping a campaian, and

bifesn National Ci Chair Ronua McBanie} floated a possible mun
2k a recent meeting with pariy offteials.

Senior Repoblicans conteund thial Crudg would meke 4 strong candidate because
e condd patentially win supperl in vote-rick Wayne Counly, which includes
Detroit and which regularly gives Democratic eandidotes large mazgios of
victary. Whitmer received mors than 0 percent of the vole in 2013 in Wayne
Cownty, which s 3g percent Black.

John Janies, n Black veteran, was the Michizon GOP's Senale nominez in each
of the past two elections but fell short bath times, ronning about the skme a5
Republican ticket-inates in Wayne County in 2018 and 2020.

The Hfty

It the unfolding panderie, crisis and rackoning ou xace, governors
and mayors are shaping our shared future, Whe are the poswer players, and
hew are they driving pelitics and influencing Washinglon?

Fultcoverage o

But Craig will stast his first campaign with a higher public profile in Detroit.
Before he was nnmed police chief fhere in 2013, ho had sarved as chief of the
Ciuelimati and Partland, Maine police departinents, according ta his officinl
hiography. He alzo seived decndes as a police officer In Las Angeles.
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Exhibit 2
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Detroit's Craig moves closer to
launching GOP run against Michigan's
Whitmer

Farmer pelice chief says he should have an announcement ‘within a few weeks'

i Fox Nevis @ @ @ @ @

@ By Paul Steinluis et . Atefooss Mura

© Fox News /st
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People should be angry It bas taken se long to realiz
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Fatmer Belioit Pofice Chiel James Craig says that “things sre moving along at s great
pace” whan il comes s his potental Repubifcan rns for Michlgan governor In 2028

Crafg, wh relired earfier this month after eight years as pofice chief for Michigan's laigest
ity and 44 years in law enforcement, said in an interview with Fox News that he's
rancoutoged” as he cortinnes wihat hie calis “the Hstening sessions.”

GETROIT'S RETIRING POLICE CHIER "NOT #ULING GUT' GUDERNATORIAL BUH AGAINST
WHITMER

"l continue to be bath flattered and humbled abaut the interest shova: to me as a possibls
randgkiate for guvernor,” Cralg emphasizad

4sked ebout his limetzhle Lo nake o decision, Craig ssid "Hdngs are muving along al a
geeal pace. ¥t canlinuing the evaluation. ¥n: optinvietic, hopefully within a few weeks 1
should 2 making a statement on the decision*

JemeE Grakg araatced is atnement afier efght yes s Verelb paifce ofdef and 11 years n law enforcament.

James confrmed that he's held discussions with the Republican Goveraors Agscoiation
(BOAY, a5 well as BOP leaders In 4Michigen, as he moves closer to taunrhing 1 bld to try
ool defeal Demacsatic Gay, Gretlien Whitner, who's up fof ieelection next yest

“Ive had corversations with menbers of the RGA and those sanversations are contintiag”
JSamas saiil And he added thal he's also intatks swdh "GOF fanders at the stala laval”

GUBERNATORIAL SHOWDOW/NS: 38 STATES HOLDING £1CTIONS $ 2021 AND 2022

nt Treamep, volro reismaing extremely

Oue person ha's yei lo ditectly talk with is fore
popuiz with Repubiican vistais as be keeps playing a kingimeker's mle in GGP prieary
palitics and fizls with encther White House run ip 2024,

ehile confirming thal he hasn't connected with Tramy on the phone, Craky sard that “if the
president supports me, fm certainly golng to soceptit”




Pointing to Trump, Crag said ‘T know that the president has made comments about me in
e past o8 4 wiling chief of police, refalive ko how we handled the days and veevks of
pratesls here in Deholt. as | often say, Delroit did aot burn There was no {ooting*

America's Newsroar i3 @

24

When voul doa't chaige people for their crime, what's the
essagel You entivizing crinenal pehavior,”

JeD B A comments alter hundreds ol cates
the 2020 are droppadd Sianaler

i

. e

Craig, who is Black, slarled s policing career i Detrolt betore spending nearly three
decaties inLus Angeles snd serving as police chief in Parliand, Maine and Cinsinnat, Olio
before returning i the city whese he grew up.

As he announced his retitament last montiy, Craig emphasized thal over e pust year,
anitd the nationwitle polests thal tocked e cotntry over the past year syer aiciat
fequity and cages of police Bratality sgsinst minoties, the Detoit police department
“didet ravreat. Ths clty did not burn and vre are a madel foe the couRte”

Asked ebont the 1se i crine across fhe countey ovel the past vear, Cuaiy salil that "police
officers are demoralized” and argued that "the defund (the poilce) movernenl has played o
rofe ” And he added that 'Ym enapologetis about for standing g for the vast majority of
good and men viomen wha served !

Craig said he would spotlight the rise in crime if he runs for govemor saying ‘cerlanly
that's 3 big part of vha L am. Fosok what's sorely facking wday. - fs the absenve of

featarstip.*

But the Bemacral wwined Republican said "Fm nint going 1o pat seyssll in a box and be
yigwed as a one ek pony, ¥ youwdi”

CLICK HERE Y0 ST YHE FOX HEWS APP

1§ Craig dectires his candidacy, kel jon roughly hatf 2 dozen fepoblican canditates
who've aiready lsunched campaigns.

Pafitical handicappers suggest that Whitiner could faze & challenging se-glection in
rfchiyan, a perennial batleground wiwe now-Prasident Biden nanowly defested Yump

Tagl Novemier, it Uomooraln S, G2ry Paws stiEd oo Gur qar SOl
by & rezor-thin matgin.



Exhibit 6

Ex-chief Craig delivers first political
speech, says he voted for Trump

Beth LeBlane The Detroit News

Soge BTG #2081 | Updated 848 am. ET Jul 7, 2029
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Former Detroit Police Chief Jamas Craig gives first political speech

Jamee Cralg unged Michigan vofers on (o desfare hdepandents” from 3oy, Grelohan VWndmer o 20

Jackson — Former Detroit Palice Chief James Craig urged Michigan voters on
Tuesdayv to declare "independence” {rom Gov. Gretchen Whitmer in 2022, but
stopped short of announcing his ecandidacy for governor during his first political
speech.

Craig deseribed his migration to the Republican Party and outlined his stances on
varions GOP touchstones during the roughly 2o minute address, which was
preceded and followed by comments from Senate Majority Leaders Mike Shirkey,
R-Clarklake, and Michigan Republican Party Chairman Ron Welser,




John Yob, Ted Goodman, Additional Staffers
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Craig Exiting SUV




Teleprompters at Jackson Speech




HELECTIONS
Former Chief Craig, mulling run for
governor, filed for personal

ankruptcy in 1990s EXh I bit 7

Paul z:;gan Detroit Free Press
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LANSING — A spokesman for recently retived Dotroit Police Chief James Craig

comfivmed Thursday that Craig filed for personal bankruptey I the late 19903, but
dended that Craig's financial history reflocts peorly on him as a candidate for
gOvernor,

“As a police officer in Los Angeles, Chief Cralg used Chapter 13 to vestructure his
debt,” zaid Ted Goodman, a palitical adviser to Craig.

"He paid it off and it was dismissed. Chief Craig hus since successlully managed
budgets into the hundreds of millions of doflars as chief of police 1o the ety of
Detroit,”

Deadline Detrait and Metro |
Chapter 13, in 1997 and mgg& whlif; ha u-mke&d fa:)r ;}m Los Angei% ir %;w
Department after being laid off as a palice offiver i his homatown of Detroit,

{m;ﬂ creditors ineluded credit card companiss, the IR and the financial

institution that held the mortgage on his home, the news ontlets reported,
More: James Craig, ex-Detroit police ehief, promises lmportant announcement
next week!

Movre: How Detroit Police Chief James € SOP vave for




governar

Obead ey Trag Hirtheison ¥

Craig, 64, who retived as Dotroit police chiel June 1, has been teasing a potential
Republican candidacy for governor to challenge Damoeratic Gov, Gretchen
Whitmer in 2024,

On Wednesday, ke told Tucker Carlsen on Fox News that he expects to make a
“major announesment” about Michigan's futuve on Carlson's show next week. He

also recently gave a stump speech at o Republican event in Jackson County,

Bodericka Applewhaite, 2 spokeswotnan for the Michigan Demoeratie Party,

dactined carmment on the Uraig bankruptey,

Goodman said he belioved Whitmer's "minions” were behind the story. He sald
such attacks "will backfive with working elass Michigandars

T

Contact Pawl Egan: giv-a72-8660 or pegan@freepressvom. Follow him on

Tustter @paulegang. Read move on Michigan politics and sign up for our

elections newsletter.

Became a subseriber,




][ INHULSEN

JOHN W, INHULSEN
john@inhuisenlaw.cam

September 15, 2021
Via Electronic Mail (fracassia@michigan.gov)

Mr. Adam Fracassi

Bureau of Elections

Michigan Department of State
Richard H. Austin Building, I* Floor
430 West Allegan Street

Lansing, Michigan 48918

Re:  Timmer v Craig, Campaign Finance Complaint No. 2021-07-16-24
Dear Mr. Fracasi:

On behalf of Chief James Craig (“Chief Craig”), this correspondence is in response to your letter
dated August 3, 2021 notifying Chief Craig that a campaign finance complaint had been filed with your
office by an individual named Jeff Timmer (“Timmer”), and of Chief Craig’s right to respond to the
allegations before the Department proceeds further. Your letter makes clear that “the Department is

neither making this complaint nor accepting the allegations as true.”

As this Department is aware, Chief Craig formed his Candidate Committee, and filed his Statement
of Organization, on July 21, 2021, being the “Chief James Craig for Governor Exploratory Committee”,
in compliance with the MCFA. It was amended on September 14, 2021 to the “Chief James Craig for

rrrrrrrrrrrrrrrrrrrrrrrrrrrrrr Governot? Comumittee Priorto-July 21,2021, Chief Craig was-a private citizen. Private citizensare

allowed to give speeches and volunteer their time to assist others in legal endeavors.

We have reviewed Timmer’s complaint and find it to be without merit or any evidence to support
his claims. [t is replete with speculation and conjecture. In fact, he literally asks your Department to
conduct a “compliance investigation” to determine if there is evidence to support his claims —an admission
that he has no evidence, and was not aware of any evidence, at the time of his filing.

The Michigan Campaign Finance Act (“MCFA™) seeks to curtail this exact type of frivolous
complaint through its certification requirements, being MCL 169.215(6)(c), and subjects violators to a
civil violation of the MCFA and a fine of up to $1,000 and expenses incurred by the Department as a result
of the complaint. MCL 169.215(8).

Timmer chose to certify his complaint with the certification option affirming that he had evidence
of such violations, more specifically it stated — “J certify that to the best of my knowledge, information,
and belief, formed after a reasonable inguiry under the circumstances, each factual contention of this
complain is supported by evidence. ” (see Timmer Complaint). As stated above, his complaint specifically
indicates that he does not have any evidence, and asks the Department to, essentially, go develop some.

Inhulsen Law | 3351 Claystone St. SE, Suite 164 | Grand Rapids, Michigan | (616} 747-0000
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Timmer violated the MCFA certification rule and should be subject to a civil violation, fine, and
all expenses incurred by the Department, so that Michigan taxpayers aren’t paying for his political frivolity
and attention seeking. Please consider this Chief Craig’s complaint against Timmer for the same.

We trust this information is helpful. Please do not hesitate to contact me directly if you have any
further questions or concerns,

Sincerely,

Gt

John W. Inhuilsen

Inhulsen Law | 3351 Claystone St. SE, Suite 104 { Grand Rapids, Michigan § (616) 747-6G000




From: Jeff Timmer <jeff@tworiverspublicaffairs.com>

Sent: Monday, July 19, 2021 3:21 PM

To: SOS, Disclosure

Subject: Campaign Finance Complaint RE: James Craig

Attachments: Timmer Complaint 071921.pdf; Timmer Complaint - Exhibit 1 (1).pdf;

Timmer Complaint - Exhibit 2 (1).pdf; Timmer Complaint - Exhibit 3
(1).pdf; Timmer Complaint - Exhibit 4 (1).pdf; Timmer Complaint -
Exhibit 5 (1).pdf; Timmer Complaint - Exhibit 6 (1).pdf; Timmer
Complaint - Exhibit 7 (1).pdf

CAUTION: This is an External email. Please send suspicious emails to abuse@michigan.gov

Please see the attached campaign finance complaint and substantiating exhibits.

Jeff Timmer
517-203-8001




December 16, 2021

Adam Fracassi

Michigan Bureau of Elections
Richard H. Austin Building

430 West Allegan Street, 1st Floor
Lansing, Michigan 48918

Re:  Campaign Finance Complaint No. 2021-07-16-24
Dear Mr. Fracassi:

This letter serves as my rebuttal statement to James Craig’s response to my above-
referenced Campaign Finance Complaint.

In his Response, Craig does not deny any of the allegations raised against him in my
Complaint. The allegations are straightforward and supported by evidence, including news
articles.! Craig’s contention that there is no evidence is simply untrue. Craig’s lack of candor and
refusal to address these straightforward allegations alone provides a reasonable basis to believe
that Craig has violated Section 24 of the Michigan Campaign Finance Act (MCFA). As part of this
process, Craig should answer the allegations in the affirmative or negative. His failure to do so is
deceit by omission.

Craig’s attempt to avoid further investigation by invoking the Rules of Evidence relating
to hearsay is also Machiavellian. The Rules of Evidence do not apply in this proceeding. See e.g.,
Becker—Witt v. Bd. of Examiners of Social Workers, 256 Mich. App. 359, 365; 663 N.W.2d 514
(2003)(the admissibility of evidence in an administrative hearing is governed not by the
Michigan Rules of Evidence). Whether the evidence submitted in support of my Complaint is

— heatsay-or not; it is-admissible for-consideration by-the Bureau-of Elections (BOE)-for purposes-of e

determining whether Craig has violated the MCFA. Notably, again, Craig does not dispute the
allegations he claims are hearsay, but instead tries to avoid answering based on an evidentiary
technicality that is not applicable.

Craig entirely ignores that the complainant’s burden at this stage is minimal. It is not the
complainant’s burden to prove the case, so to speak. In fact, the preponderance of the evidence
standard does not even apply to this proceeding. This is an administrative complaint procedure
that requires reasonably informed notice to the BOE.?> The MCFA merely requires that a
complainant make a “reasonable inquiry under the circumstances” to determine whether the factual

I Notably, the BOE contemplates news articles as evidence in Section 3 of its Guidebook for
Complaints and Respondents on the Campaign Finance Complaint Process available at:
https:/fwww.michigan.gov/documents/sos/Complaint_Guidebook_ Procedures_660411_7.pdf

2 Even at a hearing, the BOE need only show the findings “are supported by competent, material,
and substantial evidence on the whole record.” Boyd v. Civil Service Comm., 220 Mich. App. 226,
232, 559 N.W.2d 342 (1996) (quotation marks and citation omitted); Const 1963, art 6, § 28.



allegations are supported by evidence or “are likely to be supported by evidence after a reasonable
opportunity for further inquiry.” See MCL 169.215(6). And, contrary to Craig’s assertion, it is the
Secretary of State’s duty to investigate the allegations and determine “whether there may be reason
to believe that a violation...has occurred.” See MCL 169.215(9), (10). This may be substantially
less than “substantial evidence” or a “preponderance of the evidence.” Craig’s assertion that asking
the BOE to investigate is somehow a misuse of taxpayer dollars ignores the fundamental purpose
of the complaint procedure and the BOE’s role in ensuring fair application and enforcement of the
MCFA.

Finally, I have learned of additional facts and information supporting my original
Complaint:

1) Crain’s Detroit Business recently reported that John Yob and his political consulting
firm Strategic National LLC had been “working with Craig since at least early summer
to stand up a gubernatorial campaign.” (Ex. 1). MIRS also reported that “Republican
campaign strategist John Yob is out as the general consultant for the James Craig
gubernatorial campaign after advising the former Detroit police chief since the spring
due to an announced difference of direction.” (Ex. 2). This confirms Craig hired Yob
and his firm prior to July 11, 2021.

2) Craig’s campaign’s Twitter account, which was established in June 2021, tweeted
several links containing campaign logos on July 21, 2021. The logo matches the
website design that was published on the same day. (Ex. 3). As a result, Craig had to
have hired a graphic designer and/or other consultants regarding the logo and campaign
marketing materials, making significant campaign expenditures, prior to the 10-day
threshold.

Based on the above-referenced facts and the apphcabie law, Craig failed to register
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expenditure in violation of MCL 169.224(1).

By singing below, I certify to the best of my knowledge, information, and belief, formed
after a réasonable inquiry under the circumstances, each factual contention set forth above is
supported by evidence.

Sincerely ™

J ef Tler
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'S DETROIT BUSINESS

You may not reproduce, display on a website, distribute, sell or republish this article or data, or the
information contained therein, without prior written consent. This printout and/or PDF is for personal

usage only and not for any promotional usage. @ Crain Communications Inc.
November 26, 2021 0713 AM

GOP consultant Yob quits Craig's campaign for governor
CHAD LIVENGOOD W 4
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Repuhltcan strateglst JOhn Yeb (Eeft) owner of Strategsc Natmnal LE_C in. Grand Rap:ds has qult the gubemamnai campaxgn of fOi'ITlE!E‘ Detrmt pollce ._ :
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Prominent Republican political strategist John Yob has quit former Detroit police chief James
Craig's campaign for governor, citing a disagreement on the direction Craig wanted to take in

hitps://www.crainsdetroit.com/politics/republican-cansultant-john-yob-quits-james-craigs-campaign-michigan-govemar 173
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pursuing the governor's office.

Yob and his Grand Rapids-based political consulting firm Strategic National LLC had been
working with Craig since at least early summer to stand up a gubernatorial campaign.

"The chief has every right to run the non-traditional campaign that he wants to run and thinks
will be successful," Yob said in a statement. "... | didn't agree with the direction that he
wanted to go in the future and therefore it made sense to step aside and allow him the space
to build a team that is willing to strategize and implement his vision for the campaign.”

The shakeup in Craig's campaign came days after metro Detroit businessman Kevin Rinke
entered the crowded Republican primary field, vowing to spend $10 million of his personal
fortune to win the nomination to take on incumbent Democratic Gov. Gretchen Whitmer.

The dozen GOP gubernatorial hopefuls include conservative radio host Tudor Dixon,
Michigan State Police Capt. Michael Brown, Kalmazoo chiropractor and COVID lockdown
critic Garrett Soldano and Ryan Kelley, a township planning commissioner from Ottawa
County.

Through Oct. 20, the Craig campaign had paid Yob's Strategic National firm $51,324.49 for
campaign consulting and organizing services, according to campaign finance records.

Craig raised $1.4 million for his campaign in a three-month period that ended Oct. 20,
finance records show.

In September, the launch of Craig's gubernatorial campaign was filled with the kind of buzz
that Yob is known within state and national politics of being able fo generate.

The retired police chief's Sept. 14 campaign kickoff event at Belle Isle was disrupted by
protesters, generating news coverage that got Craig on Fox News host Tucker Carlson's
show that night.

Craig later changed locations for his campaign kickoff, giving a rooftop speech at the former
UAW-GM Center for Human Resources building along the Detroit riverfront.

But since that kickoff and his appearance at the Republican Party's Mackinac leadership
conference in late September, Craig's campaigning for governor has been relatively quiet.

Ted Goodman, a spckesman for Craig's campaign, offered no reason as to why Yob had
quit.

hitps:/iwww.crainsdetroit.com/politics/republican-consultant-john-yeb-quits-james-craigs-campaign-michigan-governor 213
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"We thank John for his help in getting us to this point in the campaign and wish him nothing
but the best," Goodman said in a statement.

inline Play

Source URL: hitps://www.crainsdetroit.com/politics/republican-consultant-john-yob-quits-james-craigs-
campaign-michigan-governor
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Yob Out As Craig's General Consultant

Republican campaign strategist John YOB is out as the general consultant for the James CRAIG qubernatorial campaign after advising the
former Detroit police chief since the spring due to an announced difference of direction.

In a staternent issued this evaning, Yob wrote: "The Chief has every right to run the non-traditional campaign that he wants to run and
thinks will be successful. I am proud of helping him achieve historic restfts in primary polling, general election polling, Mackinac and
oniine fundraising.

“I didr't agree with the direction that he wanted to go in the future end therefore it made gense to step aside and atlow him the space to Build
a team that is willing to strategize and implemenit his vision for the campaign. I wish him nothing but the best as the intensity of the
primary comypetition increases in the election year”

Yob, wha helped lead the campaign of former Gov. Rick SNYDER to victory in 2012, waa invelved in Lt. Gov. Brian CALLEY's qubernatorial
run and Sandy PENSLER's 11.S. Senate run in 2018, MIRS has learned there was no ill will between Yob and Craig, Yob, the GEO of Strategic
National, remains friendly with the campsign team, having long-standing relationships with numerous senfor campaign staff,

No other staff changes were announced today for the Craig campaign. Anthony SARROS, who was a political director for a gubernatorial
candidate in [Hinois, remains the campaign's campalgn manager. Adam WRIGHT, mest regently Sen. Jon BUMSTEAD's chief of staff, ia the
political director. Ted GOODMAN, the former spokesperson for the Michigan Republican Party, is the communigations director, Templar
Baker, the firm run by former Republican Party Chair Bobby SCHOSTAK, ia leading the fimdraising operation.

“We thank John for his help in getting us to-this point in the campaign. We wish him nothing but the best. The momentum remains behind
Chief James Craig as more and more Michiganders hear his message of selving problems and Jeading from the front Geodman said.

Yeb's depaxture comes two months after Craig walked off Mackinac Island as the winner of the Republican Leadership Conference straw
poll with 58% support from the conference’s 740 conference attendess. Since the event, Craig has stayed mostly quiet outside of an
oecasional appearance on Fox News.

The news aiso comes & day after Kevin RINKE announced his candidacy for governor with a §226,000 advertising buy. Rinke has pledged to
spend $10 million of his own money on a eampaign, Craig's campaign raised 81,425 million in its first reporting period and ended with
$966,873 in tash on hand,

Yob didn't say in his statement if he would work for another gukernatorial campaign a1 some point. Yob werked for four presidential
campaigns at varicus points in 2012 (Jon HUNTSMAN, Hérman CAIN, Newt GINGRICH and Rick SANTORUM). In those cases, Yob hung
around the campaign until the candidate had dropped out or was close to doing so before shifting to another candidate,
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STATE OF MICHIGAN
JOCELYN BENSON, SECRETARY OF STATE

DEPARTMENT OF STATE
LANSING

April 25, 2022

John W. Inhulsen

Attorney for James Craig
Inhulsen Law

3351 Claystone St. SE, Suite 104
Grand Rapids, MI

Re:  Craigv. Timmer
Campaign Finance Complaint No. 2021-07-16-224

Dear Mr. Inhulsen:

The Department of State (Department) has finished investigating the campaign finance
complaint filed against your client James Craig by Jeff Timmer alleging violations of the
Michigan Campaign Finance Act (MCFA). This letter concerns the disposition of that complaint.

The complaint alleges that Mr. Craig violated the MCFA by failing to create a candidate
committee after Mr. Craig became a candidate for governor. Specifically, the complaint claims
that Mr. Craig had not filed a statement of organization prior to appearances on the Fox News
Channel and the Fox Business Channel, and that those appearances were intended to further Mr.
Craig’s election. The complaint also alleges that Mr. Craig began working with a John Yob, a
political consultant, more than a month prior to filing his statement of organization. The
complaint included a number of news articles and photos to substantiate its factual claims.

Acting as Mr. Craig’s attorney, you responded to the complaint. In that response, you state that
Mr. Craig filed the statement of organization for his candidate committee on July 21, 2021, and
you argue that Mr. Craig’s television appearances were undertaken in Mr. Craig’s personal
capacity before he became a candidate.

Mr. Timmer submitted a rebuttal statement, which reiterated the arguments in the complaint and
argues that hearsay is admissible in administrative procedures in Michigan. The rebuttal also
contains three news articles purporting to show that Mr. Craig made expenditures on his
campaign prior to July 11, 2021.

BUREAU OF ELECTIONS
RICHARD H. AUSTIN BUILDING * 1ST FLOOR * 430 W. ALLEGAN * LANSING, MICHIGAN 48918
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In Michigan, a person becomes a candidate for the purposes of the MCFA when they “receive[] a
contribution, make[] an expenditure, or give[] consent for another person to receive a
contribution or make an expenditure with a view to bringing about the individual’s nomination or
election to an elective office.”! MCL 169.203(1)(c). The words “contribution” and “expenditure”
are terms of art that are generally defined to include a payment or transfer of anything of
ascertainable monetary value made for the purpose of influencing or made in assistance of the
qualification, passage, or defeat of a ballot question. MCL 169.204(1), 169.206(1). Within 10
days of becoming a candidate, the candidate must form a candidate committee. MCL 169.221(1).
Within 10 days of its formation, that candidate committee must file a statement of organization.
MCL 169.224(1). In other words, a candidate must file a statement of organization within 20
days of receiving a contribution, making an expenditure, or allowing a third party to receive a
contribution or make an expenditure on their behalf.

The Department has reviewed the evidence submitted in this matter and concludes that
insufficient evidence has been submitted to support a finding that a potential violation of the
MCFA has occurred. While Mr. Craig may have formed the intent to run for office prior to July
17, intent to become a candidate does not trigger the requirements of the MCFA. The complaint
does not allege specific contributions received by Mr. Craig or expenditures made by Mr. Craig
to further his election more than twenty days prior to the statement of organization being filed.>
The only specific expenses incurred by Mr. Craig referenced in the complaint are the cost of Mr.
Craig appearing on television programs and the potential “hiring” of Mr. Yob by Mr. Craig. The
costs that Mr. Craig incurred by appearing on television are not explained in sufficient detail for
the Department to conclude that the costs were expenditures for the purposes of the MCFA.
Specifically, the complaint does not argue that Mr. Craig purchased an internet connection in
order to appear on television, nor that appearing on television in any way increased the cost of
Mr. Craig’s internet services beyond what he would have paid if he had not appeared on
television. The complaint further fails to specify if Mr. Craig used a paid video conference
platform to appear on television, or to specify that Mr. Craig, and not the television station, paid
for that platform.

Likewise, though Mr. Timmer’s rebuttal states that the attached news articles show that Mr.
Craig had “hired” Mr. Yob prior to July 11, 2021, the news article in question only states that
“Yob and his Grand Rapids-based political consulting firm Strategic National LLC had been
working with Craig since at least the early summer to stand up a gubernatorial campaign.” While
“working with”” may imply that Mr. Craig paid Mr. Yob, it can also imply that Mr. Yob was
working on a volunteer basis, or merely that Mr. Yob and Mr. Craig were having conversations

! A person may become a candidate in other ways, but none of those paths to candidacy are relevant to this
determination and thus are not discussed. MCL 169.203(1).

2 The complaint includes photos allegedly showing Mr. Craig appearing with staffers at a speech he gave on July 6.
Because the statement of organization was filed fewer than 20 days after that speech, even if the speech was made
solely for the purposes of furthering Mr. Craig’s nomination, and even if funds were spent on the speech or
preparation for that speech, the expenditures would not conflict with the MCFA so long as they were properly
reported. Because the complaint does not allege a failure to properly report expenditures, the Department does not
make a determination on the sufficiency of Mr. Craig’s candidate committee’s campaign statements.
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about a potential election campaign without any work being done by Mr. Yob. Beyond the
allegations relating to television appearances and Mr. Yob’s employment, the complaint includes
a number of articles showing that Mr. Craig prepared to be a candidate prior to filing his
statement of organization on July 17, but no articles claiming that Mr. Craig made any
expenditures or received any contributions prior to July 17.

Because the violation of the MCFA alleged in the complaint has not been substantiated by
sufficient evidence, the Department dismisses the complaint and will take no further enforcement
action.

Sincerely,

%éﬂ% y

Adam Fracassi, Regulatory Manager
Bureau of Elections
Michigan Department of State

C: Jeff Timmer, via email
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