
	 	 	 	 	 	 	 	
	 	 	 	 	 	
	 	 	 	 	 	 	 	

	 	 	 	 	
	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	
	 	 	 	 	

	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	

 	 	
 	 	
 	 	 	 	 	
 	 	
 	 	 	

	 	 	 	
 	 	 	 	 	 	 	 	

	 	

	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	

	 	
	 	 	 	 	 	 	
	 	 	 	 	

	 	

	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	
	 	 	

	 	 	 	 	 	 	
	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	
	 	 	 	 	

	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	
	 	 	 	 	 	

	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	

	 	

	 	 	 	 	 	 	
	 	 	 	 	 	 	
	 	 	 	 	

	 	

 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	
	 	 	

	

	 	 	 	 	 	 	 	 	 	 	
	 	

 	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	
	 	 	 	 	

 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	

 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	

	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	 	

Instructions for Form 4573  
Michigan Business Tax (MBT) Miscellaneous Nonrefundable Credits 

Purpose 
To allow standard taxpayers to claim certain miscellaneous 
nonrefundable credits. Generally, credits and any 
carryforwards allowed are calculated here and then carried 
to the MBT Nonrefundable Credits Summary (Form 4568). 
Review the descriptions carefully before claiming a credit as 
there are strict eligibility requirements. Follow the instructions 
on the form for each credit. 

NOTE: This form may also be used by financial institutions to 
claim a limited number of credits: 
• Renaissance Zone Credit 
• Historic Preservation Credit 
• Individual or Family Development Account Credit 
• Brownfield Redevelopment Credit 
• Assigned Film Infrastructure Credit. 

Insurance companies use the Miscellaneous Credits for 
Insurance Companies (Form 4596) to claim credits for which 
they are eligible. 

NOTE: Beginning January 1, 2012, only those taxpayers with 
a certificated credit, which is awarded but not yet fully claimed 
or utilized, may elect to be MBT taxpayers. 

Fiscal Year Filers: All credits must be calculated using 
actual numbers from the period included on this return. For 
more information, see “Supplemental Instructions for Standard 
Fiscal MBT Filers” in the MBT Forms and Instructions for 
Standard Taxpayers (Form 4600). 

Special Instructions for Unitary Business 
Groups 
Credits are earned and calculated on either an entity-specific or 
group basis, as determined by the relevant statutory provisions 
for the respective credits. Intercompany transactions are not 
eliminated for the calculation of most credits. Credits earned or 
calculated on either an entity-specific or group basis by Unitary 
Business Group (UBG) members are generally applied against 
the tax liability of the UBG, unless otherwise specified by 
statute or these instructions. 

Entity-specific provisions are applied on a member-by-member 
basis and are addressed in the “Line-by-Line Instructions.” 
In none of these cases does a taxpayer that is a UBG take the 
organization type of its parent, Designated Member (DM), or 
any other member of the UBG. A UBG taxpayer will not be 
attributed an organization type based on the composition of its 
members. 

If any member of the UBG is eligible for an entity-specific 
credit, a statement must be attached to the form identifying the 
eligible member and any information requested for the credit. 
If more than one member is eligible, requested information 
should be provided in the statement on a per member basis. The 
total amount from all eligible members should be entered on 
each corresponding line on the form. 

To the extent that a qualified taxpayer earning the Brownfield 
Redevelopment Credit or Historic Preservation Credit is 
included within a UBG taxpayer for relevant tax years, 
the qualified taxpayer’s unused pre-2008 Brownfield 
Redevelopment Credit and/or Historic Preservation Credit 
(that is, such credits earned under the Single Business Tax 
(SBT)) may be applied against the tax liability imposed on 
the entire UBG taxpayer (of which the qualified taxpayer is a 
member) for the tax years the carryforward would have been 
available under SBT. These carryforwards are claimed on the 
MBT Single Business Tax Credit Carryforwards (Form 4569). 

Find additional information on calculating credit carryforwards 
in the “Supplemental Instructions for Standard Members 
in UBGs” section in the MBT Forms and Instructions for 
Standard Taxpayers (Form 4600). 

Line-by-Line Instructions 

Lines not listed are explained on the form. 

Name and Account Number: Enter name and account number 
as reported on page 1 of the applicable MBT annual return 
(either the MBT Annual Return (Form 4567) for standard 
taxpayers or the MBT Annual Return for Financial Institutions 
(Form 4590)). 

UBGs: Complete one form for the group. Enter the DM’s name 
and account number. 

UBG NOTE: If the eligible taxpayer is a member of a UBG, 
a pro forma calculation must be performed to determine the 
tax liability of the eligible taxpayer prior to this credit. Where 
a pro forma calculation is required, the underlying objective 
is to determine what the tax liability of the UBG member 
generating the credit would have been if that member was not 
included in the UBG. Therefore, the UBG member generating 
the credit must calculate its pro forma tax liability as if it was 
a singular, stand alone taxpayer in all aspects. This supporting 
calculation should be provided in a statement attached to this 
form. However, this calculation should never be transferred to a 
Form 4567 or displayed as such. 

PART 1 
If not taking any credits in Part 1, skip to Part 2. 

Lines 1-3: For  tax  years  ending  after  December  31,  2016,  the  
NASCAR Speedway Credit is no longer available. 

Lines 4-6: For  tax  years  ending  after  December  31,  2012,  the  
NASCAR Stadium Credit is no longer available. 

Start-Up Business Credit 
The Start-Up Business Credit provides a credit for small, 
relatively new taxpayers with substantial research and 
development activity. For a qualified taxpayer, the credit is 
equal to the taxpayer’s MBT liability for the year. To qualify, a 
taxpayer must apply to and obtain annual certification from the 
Michigan Economic Development Corporation (MEDC), and 
attach that certificate to its MBT return. For an application form 

75 



	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	 	 	
	

 	 	 	 	 	 	 	 	 	
 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	

	 	 	 	 	 	
 	 	 	 	 	 	
 	 	 	 	 	 	 	 	 	
 	 	 	 	 	 	 	 	
 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	

	 	 	

	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	
	 	 	 	

 	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	
	 	 	 	 	 	  

	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	
	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	

	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	
	 	 	 	

 	 	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	

	 	 	 	

	 	 	 	 	 	 	 	 	 	
	 	 	 	

 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	

 	 	 	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	 	 	
	 	

 	 	 	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	 	 	
	 	

 	 	 	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	 	 	
	 	

 

	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	

	 	 	 	 	
	 	 	 	 	 	 	

	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	

 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	 	

	 	 	 	 	

	 	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	 	
	 	 	 	

 
	 	 	 	 	 	 	

	 	 	 	 	 	 	

 	 	 	 	 	
	 	 	 	 	 	

	 	 	 	 	 	 	 	 	
	 	 	

	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	 	 	

 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	

or additional information, call the MEDC at (517) 373-9808. 

For the tax year for which a Start-Up Business Credit is 
claimed, compensation, director fees, or distributive shares 
paid by the taxpayer to any one of the following cannot exceed 
$135,000: 

• A shareholder of a C Corporation or S Corporation. 
Shareholder means a person who owns outstanding stock in 
a business or is a member of a business entity (for example, 
an LLC) that files as a corporation for federal income tax 
purposes. All members of a shareholder’s family, as defined 
by Internal Revenue Code (IRC) § 318(a)(1), that receive 
compensation from the business are considered shareholders. 

• An officer of a C Corporation. 
• A partner of a Partnership or Limited Liability Partnership. 
• A member of a Limited Liability Company (LLC). 
• An Individual who is an owner. 

Officer means an officer of a corporation other than a 
subchapter S corporation, including all of the following: 
(a) The chairperson of the board, (b) The president, vice 
president, secretary, or treasurer of the corporation or board, 
(c) Persons performing similar duties and responsibilities to 
persons described in subdivisions (a) and (b) that include, at a 
minimum, major decision making. 

Corporations (and LLCs federally taxed as such) must report 
compensation and director fees of shareholders and (if a C 
Corporation) officers on the MBT Schedule of Shareholders 
and Officers (Form 4577) and include it as part of the return. 
Partnerships (and LLCs federally taxed as such) must report 
distributive shares to partners on the MBT Schedule of Partners 
(Form 4578) and include it as part of the return. 

A taxpayer that meets the criteria and that is a qualified start-up 
business that does not have business income for two consecutive 
tax years may claim a credit against the tax imposed for the 
second of those two consecutive tax years and each immediately 
following consecutive tax year in which the taxpayer does not 
have business income. For the purposes of this credit, business 
income excludes funds received from small business innovation 
research grants and small business technology transfer programs 
established under the Small Business Innovation Development 
Act of 1982, Public Law 97-219, reauthorized under the Small 
Business Research and Development Enhancement Act, Public 
Law 102-564, and subsequently reauthorized under the Small 
Business Reauthorization Act of 2000, Public Law 106-554. 

A Start-Up Business Credit cannot be claimed for more than 
a total of five tax years including the number of years the 
taxpayer was eligible to claim the credit under SBT. 

UBGs: If the eligible taxpayer is a member of a UBG, this 
credit is based on the eligible member’s business activity only. 
This credit amount is limited to the pro forma tax liability 
calculated for the eligible taxpayer for that tax year. The 
resulting credit amount is then applied towards the UBG’s tax 
liability for that tax year. 

Line 7: Enter the tax liability from Form 4568, line 12, or the 
eligible member’s pro forma liability if part of a UBG. Attach 
supporting MEDC Certification Letter. 

UBGs: See guidance on pro forma calculations in the UBG 
note earlier in these instructions. 

Line 8: Enter any recapture of Start-Up Business Credit. 

NOTE: A company claiming the Start-Up Business Credit 
under either MBT or SBT must pay back a portion of the credit 
if they have no business activity in Michigan and have business 
activity outside of Michigan within three years after the last 
tax year in which the credit was taken. The following amounts 
must be added to the tax liability: 

• 100 percent of the total of all credits claimed if the move is 
within the first tax year after the last tax year for which a 
credit is claimed. 

• 67 percent of the total of all credits claimed if the move is 
within the second tax year after the last tax year for which a 
credit is claimed. 

• 33 percent of the total of all credits claimed if the move is 
within the third tax year after the last tax year for which a 
credit is claimed. 

PART 2 
Next Energy Business Activity Credit 
The Next Energy Business Activity Credit allows an eligible 
taxpayer to claim a credit for certain qualified business activity 
if certified under the Michigan Next Energy Authority Act. 

Qualified business activity is research, development, or 
manufacturing of an alternative energy marine propulsion 
system, an alternative energy system, an alternative energy 
vehicle, alternative energy technology, or renewable fuel (as 
defined in the Michigan Next Energy Authority Act). 

Line 11: Attach the certificate issued by MEDC for this credit 
to the return to substantiate a claim. (If the certificate is not 
attached, the credit will be disallowed.) 

UBGs: If the eligible taxpayer is a member of a UBG, the 
eligible member’s calculated pro forma liability (not the group’s 
liability) must be used to determine the credit amount certified 
by the MEDC. This supporting pro forma calculation should 
be provided in a statement attached to this form. See guidance 
on pro forma calculations in the UBG note earlier in these 
instructions. 

For more information, call the MEDC at (517) 373-9808 or visit 
the MEDC website at http://www.michiganadvantage.org/. 

Renaissance Zone Credit 
The Renaissance Zone Credit encourages businesses and 
individuals to help revitalize a designated Zone. 

Line 14: Complete and include the MBT Renaissance Zone 
Credit Schedule (Form 4595) to claim this credit. 

NOTE the changed instructions for certain taxpayers for line 
24 of Form 4595. 

If located in more than one zone, complete and include a 
separate Form 4595 for each zone. Add line 25b from each 
Form 4595 and enter the sum on line 14 of Form 4573. 

NOTE: Beginning January 1, 2012, certain renaissance zone 
credits are available as a certificated credit. A certificated 
renaissance zone credit must be claimed beginning with the 
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taxpayer’s first tax year ending after December 31, 2011, in 
order for the taxpayer to remain taxable under the MBT and 
claim the credit. 

For more information see Form 4595. 

For more information on Renaissance Zones, contact your local 
tax assessor. For information on the MBT credit, contact the 
Michigan Department of Treasury, Customer Contact Division, 
MBT Unit, at 517-636-6925. 

Historic Preservation Credit 
The Historic Preservation Credit provides tax incentives for 
homeowners, commercial property owners, and businesses 
to rehabilitate historic resources located in Michigan. 
Rehabilitation projects must be certified by the State Historic 
Preservation Office (SHPO). 

NOTE: Beginning January 1, 2012, the historic preservation 
credit is available to the extent that a taxpayer had a Part 
2 approval, approved rehabilitation plan, approved high 
community impact rehabilitation plan or preapproval letter 
by December 31, 2011, but has not fully claimed the credit 
before January 1, 2012. The credit may be claimed as either 
a refundable accelerated credit (on Form 4889) or a non-
refundable credit. Non-refundable credits and non-refundable 
carryforwards of the credit are claimed here. A taxpayer may 
elect to claim a certificated historic preservation credit in the 
year in which a credit is available and will be taxable under 
the MBT until the qualifying credit and any carryforward of 
the credit are extinguished. The credit must first be claimed in 
the year that the certificate of completed rehabilitation of the 
historic resource was issued. 

Line 16: Complete the MBT Election of Refund or 
Carryforward of Credits (Form 4584) to claim this credit and 
elect a carryforward of any excess credit. 

Line 17a: Recapture from Form 4584, Line 2. If the resource 
is sold or the certification of completed rehabilitation or 
preapproval letter is revoked less than five years after the 
historic resource is placed in service, a percentage of the credit 
may be subject to recapture. 

100 percent If less than 1 year 
80 percent If at least 1 year, but less than 2 years 
60 percent If at least 2 years, but less than 3 years 
40 percent If at least 3 years, but less than 4 years 
20 percent If at least 4 years, but less than 5 years 

Questions regarding federal and State certification may be 
directed to SHPO at 517-373-1630. For additional information, 
visit the SHPO website at www.michigan.gov/shpo. 
Information about Federal Historic Preservation Tax Incentives 
is available at www.nps.gov/hps/tps/tax/index.htm. 

Low-Grade Hematite Credit 
The Low-Grade Hematite Credit provides a credit equal to 
one dollar per long ton of qualified low-grade hematite pellets 
consumed in an industrial or manufacturing process, a process 
in which low-grade hematite is used as a raw material in the 

production of pig iron or steel, that is the business activity of 
the taxpayer. If the credit exceeds the tax liability, the excess 
may be carried forward for five years. 

UBGs: The credit is calculated from the aggregate tonnage 
of qualified low-grade hematite pellets consumed by all UBG 
members in an industrial or manufacturing process. 

Line 19: Low-grade hematite means any hematitic iron 
formation that is not of sufficient quality in its original 
mineral state to be mined and shipped for the production of 
pig iron or steel without first being drilled, blasted, crushed, 
and ground very fine to liberate the iron minerals and for 
which additional beneficiation and agglomeration are required 
to produce a product of sufficient quality to be used in the 
production of pig iron or steel. Qualified low-grade hematite 
must be produced from low-grade hematitic iron ore mined in 
the United States. 

Line 20: BGs: Enter the carryforward amount from Form 
4580, Par B, line 51, column C. 

Line 24: If line 21 is greater than line 18, enter the difference. 
This is a credit carryforward to be used on the taxpayer’s 
immediately following MBT return. 

New Motor Vehicle Dealer Inventory Credit 
A taxpayer that is a new motor vehicle dealer licensed under 
the Michigan vehicle code, Michigan Compiled Law (MCL) 
257.1 to 257.923, may claim a credit against the tax equal to 
0.25 percent of the amount paid by the taxpayer to acquire new 
motor vehicle inventory in Michigan during the tax year. 

Line 25: New motor vehicle inventory means new motor 
vehicles or new motor vehicle parts. 

Large Food Retailer Credit 
An eligible taxpayer may claim a Large Food Retailer Credit 
equal to 1 percent of the taxpayer’s compensation in Michigan, 
not to exceed $8,500,000. A taxpayer that claims a Large Food 
Retailer Credit cannot also claim a Mid-Size Food Retailer 
Credit. 

The taxpayer must meet all of the following criteria: 

• Operates at least 17,000,000 square feet of enclosed retail 
space and 2,000,000 square feet of enclosed warehouse space 
in Michigan. 
• Sells all of the following at retail: 

○ Fresh, frozen, or processed food; food products; or 
consumable necessities. 

○ Prescriptions and over-the-counter medications. 
○ Health and beauty care products. 
○ Cosmetics. 
○ Pet products. 
○ Carbonated beverages. 
○ Beer, wine, or liquor. 

• Sales of the items listed above represent more than 
35 percent of the taxpayer’s total sales in the tax year. 

• Maintains its headquarters operation in Michigan. 

Line 29: Enter compensation attributable to Michigan. 

77 

www.nps.gov/hps/tps/tax/index.htm
www.michigan.gov/shpo


	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	

	 	 	 	

	 	 	 	 	 	 	 	 	

 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	

	 	 	 	 	
 	 	 	 	 	 	

 	 	 	 	 	 	 	 	
	

 	 	 	
 	 	 	 	
 
 	
 	
 	 	 	

 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	

 	 	 	 	 	

 	 	 	 	 	

	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	

 
	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	
	 	 	  	 	 	 	

	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	

	 	 	 	 	 	
	 	 	 	 	

	 	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	
	 	 	 	

	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	 	
	 	

 	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	

	 	 	 	 	 	 	 	 	
	 	 	 	

	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	
	 	 	  	 	 	 	 	

	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	
	 	 	 	 	

	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	
	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	

	 	 	 	

	 	 	 	 	 	   
	 	 	 	 	 	 	 	 	  
	 	 	 	 	 	 	 	

	 	 	 	 	 	 	  
	 	 	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	

  	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 		 	

	 	 	 	 	 	 	 	
	 	 	

	 	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	

	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	
	 	 	 	

	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	 	
	

 	 	 	 	 	 	 	 	 	

UBGs: If the eligible taxpayer is a UBG, enter the 
compensation attributable to Michigan for the entire UBG. 

Mid-Size Food Retailer Credit 
An eligible taxpayer may claim a Mid-Size Food Retailer 
Credit equal to 0.125 percent of the taxpayer’s compensation in 
Michigan, not to exceed $300,000. 

The taxpayer must meet all of the following criteria: 

• Operates at least 2,500,000 square feet of enclosed retail 
space and 1,400,000 square feet of enclosed warehouse, 
headquarters, and transportation services in Michigan. 

• Sells all of the following at retail: 
○ Fresh, frozen, or processed food; food products; or 

consumable necessities. 
○ Prescriptions and over-the-counter medications. 
○ Health and beauty care products. 
○ Cosmetics. 
○ Pet products. 
○ Carbonated beverages. 
○ Beer, wine, or liquor. 

• Sales of the items listed above represent more than 35 
percent of the taxpayer’s total sales in the tax year. 
• Maintains its headquarters operation in Michigan. 

Line 33: Enter compensation attributable to Michigan. 

UBGs: If the eligible taxpayer is a UBG, enter the 
compensation attributable to Michigan for the entire UBG. 

Bottle Deposit Administration Credit 
An eligible taxpayer may claim a Bottle Deposit 
Administration Credit equal to 30.5 percent of the taxpayer’s 
expenses incurred during the tax year to comply with MCL 
445.571 to 445.576. Eligible taxpayer means a distributor 
or manufacturer who originates a deposit on a beverage 
container in accordance with MCL 445.571 to 445.576. 
Beverage container and distributor mean those terms as 
defined under MCL 445.571 to 445.576. 

UBGs: If the eligible taxpayer is a member of a UBG, enter 
expenses incurred only by that eligible member. If multiple 
members of a UBG are eligible taxpayers, combine the 
expenses of those eligible members. 

MEGA Federal Contract Credit 
This credit is available for a qualified taxpayer or collective 
group of taxpayers that have been awarded a federal 
procurement contract from the U.S. Department of Defense, 
Department of Energy, or Department of Homeland Security 
resulting in a minimum of 25 new full-time jobs. 

NOTE: Beginning January 1, 2012, this credit is available as 
a certificated credit to the extent that the taxpayer has entered 
into an agreement with MEGA by December 31, 2011, but 
the credit has not been fully claimed or paid prior to January 
1, 2012. This credit must be claimed beginning with the 
taxpayer’s first tax year ending after December 31, 2011, in 

order for the taxpayer to remain taxable under the MBT and 
claim the credit. 

Line 41: Complete Form 4584 to claim this credit and elect a 
refund or carryforward of any excess credit. 

For more information, contact MEDC at 517-373-9808 or visit 
the MEDC website at michiganadvantage.org/MIAdvantage/ 
Taxes-and-Incentives. 

Individual or Family Development Account Credit 

A taxpayer or qualified financial institution may claim a credit 
for 75 percent of certified contributions made to a reserve fund 
of a fiduciary organization in accordance with the Individual 
or Family Development Account Program Act, MCL 206.701 
to 206.711. A fiduciary organization is  a  501(c)(3)  exempt,  
charitable organization approved by the Michigan State Housing 
Development Authority (MSHDA) to manage a reserve fund. A 
reserve fund is a fund established and managed by a fiduciary 
organization housed at a financial institution. 

This credit is nonrefundable but may be carried forward up 
to ten years. The credit may not exceed $1 million annually 
for all taxpayers. The determination of whether the annual 
limit is reached will be made by MSHDA, which must certify 
contributions eligible for a credit, in accordance with the 
Individual or Family Development Account Program Act. 

Attach the certificate issued by MSHDA for this credit to the 
return to substantiate a claim. (If the certificate is not attached, 
the credit will be disallowed.) 

NOTE: For purposes of this credit, qualified financial 
institution is defined by reference to the definition of financial 
institution in the Individual or Family Development Account 
Program Act, rather than the MBT Act. Financial institution 
for this credit is defined as “a state chartered bank, state 
chartered savings bank, savings and loan association, credit 
union, or trust company; or a national banking association or 
federal savings and loan association or credit union.” 

Line 45: UBGs: Standard taxpayers, enter the unused credit 
amount from Form 4580, Part 2B, line 52, column C. Financial 
institutions, enter the combined total of carryforward amounts 
reported on the UBG Combined Filing Schedule for Financial 
Institutions (Form 4752), line 30, by all members of the group. 

Bonus Depreciation Credit 
For tax years starting after 2010, only unused carryforward of 
the Bonus Depreciation Credit can be used. 

Line 50: Enter the unused credit amount from previous year. 

UBGs: Enter the unused credit amount from Form 4580, Part 
2B, line 53, column C. 

International Auto Show Credit 
A taxpayer who owns, operates, or controls an international 
auto show in Michigan that meets certain criteria may claim 
a credit. An international auto show must meet all of the 
following criteria: 

• Promote, advertise, or display the design or concept of 
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products that are designed, manufactured, or produced, in 
whole or in part, in this State and are available for sale to the 
general public. 

• Use more than 100,000 square feet of floor space. 
• Be open to the general public for at least seven consecutive 

days in a calendar year. 
• Have attendance exceeding 500,000. 
• Have more than 3,000 credentialed journalists, including 

international journalists, who attend the auto show. 
A taxpayer claiming the International Auto Show Credit must 
maintain in its records proof that the international auto show 
satisfies all of the above criteria. 

Line 54: The credit is equal to the qualified taxpayer’s entire 
MBT liability or $250,000, whichever is less. 

UBGs: If the eligible taxpayer is a member of a UBG, a pro 
forma tax calculation must be attached showing the individual 
member’s tax liability. This credit is equal to the lesser of the 
member’s entire MBT liability or $250,000, whichever is less. 
See guidance on pro forma calculations in the UBG note earlier 
in these instructions. 

Brownfield Redevelopment Credit 
The Brownfield Redevelopment Credit encourages businesses 
to make investment on eligible Michigan property that was 
used or is currently used for commercial, industrial, public, or 
residential purposes and is either a facility (environmentally 
contaminated property), functionally obsolete, or blighted. 

NOTE: Beginning January 1, 2012, the Brownfield 
redevelopment credit may be claimed as a certificated credit if 
a taxpayer has a preapproval letter by December 31, 2011, but 
has not fully claimed the credit by January 1, 2012. The credit 
may be claimed as either a refundable accelerated credit (on 
Form 4889) or a non-refundable credit. Non-refundable credits 
and non-refundable carryforwards of the credit are claimed 
here. The credit must first be claimed in the year in which the 
certificate of completion is issued. 

A taxpayer claiming a nonrefundable certificated brownfield 
credit may make the election in the year in which a credit is 
available and will remain taxable under the MBT until the 
qualifying credit and any carryforward of the credit are 
extinguished. 

Line 56: Complete Form 4584 to claim this credit and elect a 
carryforward of any excess credit. 

The administration of the Brownfield Redevelopment Credit 
program is assigned to MEGA. For more information on the 
approval process, contact the MEDC at 517-373-9808. 

Private Equity Fund Credit 
An eligible taxpayer may claim a Private Equity Fund Credit 
equal to the eligible taxpayer’s tax liability attributable to the 
activities as an eligible taxpayer for the tax year after claiming 
any other credits allowed under the MBT Act multiplied by 
a fraction, the numerator of which is the total activity of the 
private equity fund manager conducted in Michigan during the 
tax year and the denominator of which is the total activity of 
the private equity fund manager conducted everywhere during 

the tax year. 

Eligible taxpayer means a taxpayer that is a private equity 
fund which serves as a conduit for the investment of private 
securities not listed on a public exchange by accredited 
investors or qualified purchasers at any time during which the 
investment is acquired or subsequently used to claim the credit 
under this section. 

Accredited investor means that term as defined under Section 2 
of the Securities Act of 1933, 15 USC 77b. 

Qualified purchaser means that term as defined under 
Section 2 of the Investment Company Act of 1940, 15 United 
States Code (USC) 80a-2. 

Line 58: Private equity fund manager means the person or 
persons responsible for the management of the investments of 
the eligible taxpayer. 

For purposes of this credit, the location of the activity of the 
private equity fund manager is based on the location of the 
office from which the fund manager conducts management 
activity for the eligible taxpayer. 

UBGs: If the eligible taxpayer is a member of a UBG, enter only 
the activity of the eligible fund manager conducted in Michigan. 

Line 59: If the eligible taxpayer is a member of a UBG, 
enter only the activity of the eligible fund manager conducted 
everywhere. 

Line 61: If the taxpayer engages in both private equity fund 
activities as well as other activities, the amount on line 70 
cannot be used. Instead, the taxpayer must do a pro forma 
calculation of the tax before this credit based solely on the 
private equity fund activities. 

UBGs: To the extent that a private equity fund is part of 
a UBG, the Private Equity Fund Credit is equal to the tax 
liability of the eligible member prior to this credit, multiplied 
by a fraction which is the Michigan activities of the manager 
over the activities of the manager everywhere. A pro forma 
calculation must be performed to determine the tax liability 
of the eligible UBG member prior to this credit. See guidance 
on pro forma calculations in the UBG note earlier in these 
instructions. 

Film Job Training Credit 

An eligible production company may claim a credit of up to 
50 percent of qualified job training expenditures in film and 
digital media for qualified personnel, provided the taxpayer 
enters into an agreement with the Michigan Film Office, 
concurred in by the State Treasurer. If the credit exceeds the 
taxpayer’s tax liability for the tax year, the excess may be 
carried forward to offset tax liability in subsequent years for a 
maximum of ten years. 

Line 63: Upon verification that the taxpayer has complied 
with the agreement terms and the qualified job training 
expenditures and eligibility are met, the Film Office will issue 
a Qualified Job Training Expenditure Certificate verifying the 
amount of the credit to be claimed. The certificate must be 
attached to the return to receive the credit. 
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NOTE: To qualify for the credit, a taxpayer must not be 
delinquent in a tax or other obligation owed to Michigan nor be 
owned or under common control of an entity that is delinquent. 
A credit cannot be claimed for any direct expenditure for which 
a Film Production Credit was claimed for either an MBT or 
withholding tax liability. 

Line 64: UBGs: Enter the unused credit amount from Form 
4580, Part 2B, line 55, column C. 

Line  68: 	If	 line	 65	 is	 greater	 than 	line	 62,	 enter 	the 	difference.	 
This	 is	 a	 credit	 carryforward	 to	 be	 used	 on	 the	 taxpayer’s	 next	 
MBT	 return. 

For	 more	 information,	 contact	 the	 Michigan	 Film	 
Office 	 at 	 1-800-477-3456 	 or 	 visit 	 the 	 website 	 at 	
www.michiganfilmoffice.org. 

Film Infrastructure Credit 
An eligible taxpayer may claim a credit for investment in 
a qualified film and digital media infrastructure project of 
up to 25 percent of the base investment expenditures for the 
project, provided the taxpayer enters into an agreement with 
the Michigan Film Office, concurred in by the State Treasurer. 
The credit is reduced by the amount of any Brownfield 
Redevelopment Credit claimed under Section 437 of the 
MBT Act for the same base investment. If the credit exceeds 
the taxpayer’s tax liability for the tax year, the excess may be 
carried forward to offset tax liability in subsequent years for a 
maximum of ten years. 

Upon verification that the taxpayer has complied with the 
agreement terms and investment expenditures and eligibility 
are met, the Film Office will issue an Investment Expenditure 
Certificate stating the amount of the credit. The certificate must 
be attached to the return. 

The credit may be assigned in the tax year in which the 
Investment Expenditure Certificate is received but any such 
assignment is irrevocable. The MBT Film Credit Assignment 
(Form 4589) must be attached to the return on which the credit 
is claimed. 

An assigned credit amount must be claimed against the 
assignee’s MBT liability during the assignee’s tax year in 
which the credit was assigned. 

NOTE: Beginning  January  1,  2012,  this  credit  is  available  as  
a certificated credit to the extent that the taxpayer has entered 
into an agreement with the Michigan Film Office with the 
concurrence of the State Treasurer by December 31, 2011, but 
the credit has not been fully claimed or paid prior to January 1, 
2012. This credit must be claimed beginning with the taxpayer’s 
first tax year ending after December 31, 2011, in order for the 
taxpayer to remain taxable under the MBT and claim the credit. 

NOTE: To qualify for the credit, a taxpayer must not be 
delinquent in a tax or other obligation owed to Michigan nor be 
owned or under common control of an entity that is delinquent. 
A credit cannot be claimed for any direct expenditure for which 
a Film Production Credit was claimed against either an MBT or 
withholding tax liability. 

If the taxpayer originally awarded this credit sells or otherwise 
disposes of any tangible assets, the cost of which were included 

in the base investment, that taxpayer must recapture part of the 
credit in the year of disposition. Credit recapture is reported on 
Form 4587. 

Line 70: UBGs: Standard taxpayers, enter the unused credit 
amount from Form 4580, Part 2B, line 56, column C. Financial 
institutions, enter the combined total of carryforward amounts 
reported on Form 4752, line 32, by all members of the group. 

Line 74: If line 71 is greater than line 67, enter the difference. 
This is a credit carryforward to be used on the taxpayer’s next 
MBT return. 

For more information, contact the Michigan Film 
Office at 1-800-477-3456 or visit the website at 
www.michiganfilmoffice.org. 

MEGA Plug-In Traction Battery Manufacturing Credit 
The MEGA Plug-In Traction Battery Manufacturing Credit 
encourages investment in the development, manufacture, 
commercialization, and affordability of advanced automotive 
high-power energy batteries. The credit is available only to a 
taxpayer that has entered into an agreement with MEGA that 
provides that the taxpayer will manufacture plug-in traction 
battery packs in Michigan. The taxpayer must attach the 
MEGA certificate to the MBT annual return on which the 
credit is claimed. 

For tax years ending after December 31, 2014, this credit 
is no longer available. However, unused credit from the 
immediately preceding tax year may still be claimed, if 
available. 

NOTE: Beginning January 1, 2012, this credit is available as a 
certificated credit to the extent that the taxpayer has entered into 
an agreement with MEGA by December 31, 2011, but the credit 
has not been fully claimed or paid prior to January 1, 2012. This 
credit must be claimed beginning with the taxpayer’s first tax 
year ending after December 31, 2011, in order for the taxpayer to 
remain taxable under the MBT and claim the credit. 

For more information, contact MEDC at (517) 373-9808 or visit 
the MEDC website at http://www.michiganadvantage.org/. 

Line 75: For tax years ending after December 31, 2014, the 
MEGA Plug-In Traction Battery Manufacturing Credit 
is no longer available. Complete Form 4584 to claim any 
unused credit from the immediately preceding tax year, if 
available. 

Anchor Company Payroll Credit 
This credit is available for a qualified taxpayer that was 
designated by MEGA as an anchor company within the last 
five years and that has influenced a new qualified supplier or 
customer to open, locate, or expand in Michigan. 

NOTE: Beginning January 1, 2012, this credit is available as 
a certificated credit to the extent that the taxpayer has entered 
into an agreement with MEGA by December 31, 2011, but 
the credit has not been fully claimed or paid prior to January 
1, 2012. This credit must be claimed beginning with the 
taxpayer’s first tax year ending after December 31, 2011, in 
order for the taxpayer to remain taxable under the MBT and 
claim the credit. 

80 

http://www.michiganadvantage.org
www.michiganfilmoffice.org


 	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	

	 	 	 	 	 	 	 	 	
	 	 	 	 	

	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	

 	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	
	 	 	 	 	

	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	
	 	

 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	
	 	

	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	
	 	 	 	 	 	 	

	 	 	 	 	 	 	
	 	 	 	 	 	 	

	 	 	 	 	
	 	 	 	 	 	 	 	 	
	 	

 	 	 	 	 	 	 	 	

 	 	 	 	 	 	 	 	 	

 	 	 	 	 	 	 	

Line 77: Complete Form 4584 to claim this credit and elect a 
refund or carryforward of any excess credit. 

For more information, contact the MEDC at 517-373-9808 or 
visit the MEDC website at http://www.michiganadvantage. 
org/. 

Anchor Company Taxable Value Credit 
This credit is available for a qualified taxpayer that was 
designated by MEGA as an anchor company within the last 
five years and that has influenced a new qualified supplier or 
customer to open, locate, or expand in Michigan. 

NOTE: Beginning  January  1,  2012,  this  credit  is  available  as  a  
certificated credit to the extent that the taxpayer has entered into 
an agreement with MEGA by December 31, 2011, but the credit 
has not been fully claimed or paid prior to January 1, 2012. This 
credit must be claimed beginning with the taxpayer’s first tax 
year ending after December 31, 2011, in order for the taxpayer to 
remain taxable under the MBT and claim the credit. 

Line 79: Complete Form 4584 to claim this credit and elect a 
refund or carryforward of any excess credit. 

For more information, contact the MEDC at (517) 373-9808 or 
visit the MEDC website at http://www.michiganadvantage. 
org/. 

MEGA Poly-Silicon Energy Cost Credit and 
Miscellaneous MEGA Battery Credits 
NOTE: Beginning January 1, 2012, these credits are available 
as certificated credits to the extent that the taxpayer has entered 
into an agreement with MEGA by December 31, 2011, but 
the credit has not been fully claimed or paid prior to January 
1, 2012. These credits must be claimed beginning with the 
taxpayer’s first tax year ending after December 31, 2011, in 
order for the taxpayer to remain taxable under the MBT and 
claim the credit. 

Line 81: Complete Form 4584 to claim these credits and elect 
a refund or carryforward of any excess credit, and to apply 
unused carryforwards of these credits from the immediately 
preceding tax year. 

The miscellaneous MEGA battery credits on this line include 
the MEGA Poly-Silicon Energy Cost Credit, MEGA Plug-
in Traction Battery Integration Credit, MEGA Battery 
Manufacturing Facility Credit, MEGA Large Scale Battery 
Credit, and/or MEGA Advanced Lithium Ion Battery Credit. 

The following credits are no longer available for tax years 
ending after the associated date. Complete Form 4584 to 
claim any unused credit from the immediately preceding tax 
year, if available. 

• MEGA Advanced Battery Engineering Credit — December 31, 
2014. 
• MEGA Advanced Lithium Ion Battery Credit — December 31, 
2016. 

• MEGA Large Scale Battery Credit --December 31, 2017. 

Include completed Form 4573 as part of the tax return filing. 
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