
FOURTH AMENDMENT TO THE TAX AGREEMENT 
BETWEEN THE SAGINAW CHIPPEWA INDIAN TRIBE 

AND THE ST A TE OF MICHIGAN 

This Fourth Amendment to the Tax Agreement bemreen the Saginaw Chippewa Indian Tribe and 
the State ofMichigan is executed as indicated below and is effective as ofthe first day of the month 
after the date of execution ofthis Amendment by the State Treasurer or her designee. 

RECITALS 

On December] 7, 2010, the parties entered into a Tax Agreement, which was implemented on June 
l, 2011. 

Section XVIIl of the Tax Agreement provides that the Tax Agreement may be amended upon a 
mutual, written agreement executed by .an authorized representative ofeach party. 

In accordance with § XVIII, the parties have previously amended the Tax Agreement as follows: 

• On January 14, 2013, the parties entered into a First Amendment to the 
Tax Agreement, which took effect on January 1, 20 I 2. 

• On December 17, 2015, the parties entered into a Second Amendment to 
the Tax Agreement, which took effect on January 1, 2015. 

• On July 11, 2023, the parties entered into a Third Amendment to the Tax 
Agr~ment, which took effect on August 1, 2023. 

Now, in accordance with§ XVIII, the parties amend§§ II, III, and XII of the Tax Agreement as 
follows. 
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AMENDED TERMS 

II. GENERAL DEFINITIONS 

For purposes ofthis Agreement, the following definitions pertain: 

A. through N. [Not amended herein] 

0. "tCPI Ad justed for YEAR J." 1Jaced after a dollar amount, means thatthe doUar 
amount is indexed to inflation from the, ear indicated b, "YEARn to the present 
nar. To index a dollar amoun.t to inftation from the indicated year to the present 
vear, multirih •the dollar amount b, the previous , ear's consumer-price index for 
all urban consumers (CPl-li) and divide b, the CPI-U for the indicated \'ear. For 
example. if the.present ,~ear is 2024 and the Agreement refers to 11$1 1000 (CPI 
Ad justed for 20201. 11 the A::reemeot means an Indexed amount equal to $1.000 
multiplied b, •the CPI-U for 2023 (304.702 >.divided ·b, the CPI-U for 2020 
(258.81 h or$1 ,177.31. Ifan indexed amount decreases Year-on-vear. the previous 
,·ear's indexed amount ma, be used as the indexed amount. Each ,·ear. b,• 
Februan-28. the Department will pu_blish on its website indexed amountJ for the 
present tax ,,ear and the CPI-U values used to ·cakulate that limit. 

ID. SALES TAX AND USE TAX 

A. Exemptions 

l. Tribe 

a [Not amended herein] 

b. Purehases Except as described in § ffifAu1 )le t. purchases by the Tribe of 
tangible personal property that is primarily used (95% or more) in performing 
one of the following Tribal Governmental Functiops is exempt from both the 
sales tax and use tax jf the transaction takes place within the Agreement Area 
regardless of where the tangible personal property is used: 

i. Public Safety and Conservation; 
ii. Environmental Services; 
iii. Tribal Government; 

• Tribal Judiciary 
• Tribal Legislature 
• Tribal Executive Administrative Activity 

iv. Public Welfare and Other Social Services; 
v. Education; 
vi. Health Services; • 
vii. Housing and Housing Services; 
viii. Casino Gaming (limited to actual gaming activities); and 
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ix. Other similar functions customatity perfonned by State or local units of 
government. 

c. and d. [Not amended herein} 

e. Notwithstanding ~ ID1A u1Hb). purchases b\· the Tribe of vehicles1 

including automobiles. pick-o r trucks, watercraft, snowmobiles, and off­
road vehicles. are exem pt from both the sales and use tat regardless of 
where purchased or used provided the vehicles are primarih- used (95% or 
more1 in performing one or more of the Tribal Governmental Functions 
identified in § III(A)(l)(b). 

2. Resident Tribal Member 

a..and b. [Not amended herein] 

c. Resident Tribal Members are exempt from both the sales tax and use tax on the 
following items regardless of where purchased or used provided they are 
purchased for non-commercial use, used primarily by the Resident Tribal 
Member and principally garaged, berthed, or stored within the Agreement Area: 

i. Passenger vehicles including automobile~, pick-up trucks, recreational 
vehicles and motorcycles; 

ii. Recreational watercraft; 
iii. Snowmobiles; and 
iv. Off road vehicles. 

Where an item is purchased under this subsection and sub&e(feen~ly transferred 
within 5 , ears of purchase to a non-Resident Tribal Member relative and the 
transfer would be exempt under MCL 205.93(3)(a), or MCL 205.94bb, the 
Resident Tribal Member shall reimburse the State an amount equal to the 
current sales or use tax rate times the retail dollar value ofthe item at the time 
of the transfer. The reimbursement shall be paid to the Department within 30 
days ofthe date of transfer. Such reimbursement will not be required where the 
retail dollar value at the time oftransfer is below $2;900 S3.200 fCPI Ad justed 
to 20241 for a passenger vehicle or is below St-;000 Sl .600 (CPI Ad justed to 
2024} for other enumerated items. 

d. Resident Tribal Members are exempt from both the sales tax and use tax on 
modular homes and mobile homes used as their principal residence. Where a 
mobile. home purchased under this· subsection is s11~sequeetly transferred 
within 10 vears of purchase to a non-Resident Tribal Member relative and the 
transfer would be exempt under MCL 205.93(3)(a), the Resident Tribal 
Member shall reimburse the State an amount equal to the current sales or use 
tax rate times the retail dollar value of the mobile home at the time of the 
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transfer. The reimbursement shall be paid to the Department within 30 days of 
the date of transfer. Such reimbursement shall not be required where the retail 
dollar value of the mobile home at the time oftransfer is below~ $3,200 
!CPI Ad justed to 2024). 

Tribal members are exempt from both the sales tax and use tax on modular 
homes and mobile homes purchased to be used as their principal residence 
within the Agreement Area within 12 months of the date of purchase. If the 
Tribal Member does not establish the home as their principal residence within 
the Agreeiµent Area within J 2 months of the date ofpurchase or acquisition of 
the modular or mobile home, the Tribal Member must reimburse the State for 
the amount of the tax that was exempted. The requirement that Tribal Members 
establish the mobile home .as their principal residence within 12 months of the 
date of purchase shall be extended to the extent that the delay is caused by a 
disaster or other event that results in a presidentially declared federal state of 
emergency or a governor declared stat.e of Michigan state of emergency; such 
an extension shall end when the state ofemergency ends. The Tribe issuing the 
Tribal Exemption Certificate for a Tribal Member must make a reasonable 
attempt to determine if the Tribal Member has established the modular or 
mobile home as their principal residence within the Agreement Area within 12 
months oftbe date of purchase of the materials. If the Tribe determines that the 
Tribal Member has not established that the modular or mobile home is their 
principal residence, the Tribe must notify the Tribal Member oftheir obligation 
to reimburse the State the amount of tax that was exempted. The Tribe must 
also notify the Department that the Tribal Member has a · tax liability and 
provide the Department with the Tribal Member's identifying infonnation. The 
Tribe itself has no obligation to reimburse the State for the amount of the tax 
that was exempted. 

e. {Not amended herein] 

3. Affixation to Real Estate 

a. [Not amended herein] 

b. Materials that are purchased, used or acquired in the perfonnance ofa contract 
for construction, renovation or improvement to the principal residence of a 
Resident Tribal Member are exempt from both the sales tax and use tax. 

Materials purchased, used, or acquired for the construction, renovation, or 
improvement of property that is intended to become a Tribal Member's 
principal residence within 18 months of the date of purchase of the materiaJs 
are exempt from both sales and use tax. Ifa Tribal Member does not establish 
the constructed, renovated, or improved property as their principal residence 
within 18 months of the date of purchase of the materials, they must reimburse 
the State for the amount of the tax that was exempted. The requirement that 
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Tribal Members establish the mobile home as their principal residence within 
18 months ofthe date ofpurchase shall be extended to the extent that the delay 
is caused by a disaster or other event that results in a presidentially declared 
federal state of emergency or a governor declared state of Michigan state of 
emergency; such an extension shall end when the state ofemergency ends. The 
Tribe issuing the .Tribal Exemption Certificate for a Tribal Member must make 
a reasonable attempt to determine if the Tribal Member has established the 
constructed, renovated, or improved property as their principal residence within 
the Agreement Area within 18 months ofthe date of purchase ofthe materials. 
If the Tribe detennines that the Tribal Member has not established that the 
constructed, renovated, or improved property as their principal residence, the 
Tribe must notify the Tribal Member of their obligation to reimburse the State 
the amount of tax that was exempted. The Tribe must also notify the 
Department that the Tribal Member has a tax liability and provide the 
Department with the Tribal Member's identifying infonnation. The Tribe itself 
has no obligation to reimburse the State for the amount of the tax that was 
exempted. 

Where a Resident Tribal Member seeks exemption claimed under either § 
III(A)(2){b), § IIl(A)(2)(d) or § III(A)(3)(b), for the purchase, construction, 
renovation, or improvement of a new principal residence, the Resident Tribal 
Member or Tribal Member shall repay to the Department any previously 
received exemption claimed under § III(A)(2)(b), § III(A)(2)(d) or § 
Ill(A)(3)(b), for the purchase, construction, renovation, or improvement of his 
or her previous principal residence(s) for a period of two years immediately 
preceding the purchase of the item(s) on which the exemption is to be claimed. 
Repayment will not be required where the cumulative cost of the previously 
purchased items for which exemption was received does not exceed ~ 
$3,200 (CPI Ad justed to 2024 ) for the two-year period. 

A Resident Tribal Member cannot have more than one principal residence at a 
time. For purposes of§ Ill(A)(3){b), where the Resident Tribal Member has not 
yet relocated into the·new residence,· a Resident Tribal Member's Principal 
Residence changes from the old residence to the new residence as ofthe date of 
the purchase for which exemption is sought regarding the new residence 

4. through 8. [Not amended herein] 

B. Tax Sharing 

Sales tax and use tax will be coUected, remitted, and shared between the State and the Tribe 
as provided in this section. 

1. [Not amended herein] 

SI Page 



2. Inside the Tribal and Trust Lfill!!§.. Tribal. Tribal Member,.and Tribal Entity retaiJers 
shall collect and remit to the State the State sales tax or use tax, as applicable, on 
all sales to Non-Tribal Members and non-Resident Tribal Members and on all other 
Taxable Sales that occur within the Tribal and Trust Lands. The State shall share 
the tax co11ected and remitted as follows: 

a. On the first $5,000.000 $81000,000 of annual gross receipts from Non-Tribal 
Members, non-Resident Tribal Members and all other Taxable Sales, 2/3 of the 
tax collected shall be paid to the Tribe and 1/3 to the State; 

b. On annual gross receipts from Non- Tribal Members, non-Resident· Tribal 
Members and all other Taxable Sales in excess of S-S;000,000 $8,000,000, 1/2 
ofthe tax collected shall be paid to the Tribe and 1/2 to the State. 

3. If the Tribe enacts a sales tax on transactions occurring within its Tribal and Trust 
Lands on sales made ·by the Tribe, Tribal Members, or Tribal Entities which (i) 
utilizes a base at )east as inclusive as that provided under State law, and (ii) applies 
a rate at least as high as that imposed by State law,§ III(B)(2) above shall not apply. 
Rather, the State agrees to exempt those transactions from the State use tax and the 
Tribe agrees to collect its sales tax from all Tribal, Tribal Member, and Tribal Entity 
retailers engaging in Taxable Sales within the Tribal and Trust Lands. The Tribe 
shall share the tax collected as follows: 

a. On the first SS,000,909 $8.000,000 ofannual gross receipts from Taxable Sales, 
2/3 of the tax collected shall be retained by the Tribe and 1/3 paid to the State 
(but not to exceed the amount payable to the State if the State tax rate were 
applied). 

b. On annual gross receipts from Taxable Sales in excess of SS,000,099 
$8,000.000, 1/2 of the tax coJlected shaJI be retained by the Tribe and 1/2 paid 
to the State (but not to exceed the amount payable to the State if the State tax 
rate were applied). 

C. [Not amended herein] 

XII. ADMINSRATION: SALES TAX AND USE TAX 

A. and B. [Not amended herein] 

C. Resident Tribal Member and Tribal Entity Purchases 

I. and 2. [Not amended herein] 

3. Refund Table - Resident Tribal Members 
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A Resident Tribal Member shall be entitled to an annual refund representing sales 
tax and use ~ paid on tangible personal property acquired under §III(A)(2)(b) 
(except for the purchase and affixation by the Resident Tribal Member ofmaterials 
for construction, renovation, or improvement of his or her principal residence 
within the Agreement .Area). This refund shall apply under both the Tribal 
Certificate of Exemption method described in § XII(C)(l ), above and Refund 
Method described in § XII(C)(2) above. This refund shall be detennincd by use of 
the following table: • 

Resident Tribal Member's federal Adjusted Gross Income modified to include 
Social Security benefits, Socia.I Security disability benefits, Railroad Retirement 
benefits, Veteran Disability Pay, 500/o of the Combat Zone Compensation for 
Enlisted Members of the Armed Forces, fishing income under section 7873 of the 
Internal Revenue Code, Public Assistance payments made directly to a Resident 
Tribal Member pursuant to a Tribal supplemental assistance program qualify~g for 
exemption under the Tribal General Welfare Exclusion Act of 2014, and disability 
income to the extent they are specifical1y exempt from or excluded from the 
computation of federa] Adjusted Gross Income (AGI) (but not to exceed ae ACI 
limit feF t:H yeaF 292a &f $113,000 (CPI Ad justed for 2023 11 x I5% x 6%. :i:lte 
:1..GI limit 111ay iB~feftse annually-, aeeerding m ehanges in the ealeadaF yeor 
a¥entge ef the Ceesumer Prlee lede:1 (CPI), H the 202J CPI is greater thee 
the 2922 CP:I, then the 2...,GI limit fer te:11: year 20~4 shell he eeleelatM ~ 
mekiplying the ACI limit fer ta:1: yeeF l02J hy the ratie ef ffl:e 1913 CPI ta the 
2921 CPI &Bd F811RtHag that pt=edllet ta the BeaHSt si.ooo, ethet'M8e, the ACI 
limit fer t:H y-eer 1024 shall he the same as the AGI limit fer ta§ year lOlJ.The 
eeleulatiea shttH lie repealed eaeb ta:s: y-ear ofter 2024 in the same m&1111er as 
deseFib~ feF le year l0l4 &he,1e. EaeJi yea!\ hy Febntafy 28, die State will 
netify tll.e Tribe efthe present tu yearts AGI limit and the CPI v-alues used te 
eeleulate thet limit. 

The Table shall be reviewed upon the written request of either party with noticeto 
all other tribes that have agreements that are substantially similar to this Agreement 
but not more frequently than once every three years. It is the intent of the parties 
that any revision to the Table shall be uniformly applied to all tribes that have 
agreements that are substantiaJJy similar to this Agreement. 

For purposes of this sub-section (C)(3) only, "Public Assistance" means 
government aid to low income individuals. 

D. [Not amended herein] 

E. Record Retenti~n 

1. General 

a. and b. [Not amended hereil'l] 
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c. With respect to sales on which no tax was collected as provided in§ XIJ(A)(l), 
Tribal, Tribal Member and Tribal Entity retailers shall maintain a record ofsuch 
sales including the date, the name and Tribal identification number of the 
purchaser, the amount, and for any item of more than $50.00 1CPI Ad justed 
for 2003) or sales of more than $200.00 1CPI Ad justed for 2O03J in the 
aggregate, the identification ofthe items purchased and any other data sufficient 
to document the exemption. This § XIl(E)(l)(c) shall not apply to sales of 
motor fuel. 

2. and 3. [Not amended herein] 

F. through H. [Not amended herein] 

STATE OF MICHIGAN SAGINAW CHIPPEWA INDIAN TRIBE 

A•-- f\_, ~ 
___lJj_fYl ·~ ~rM 
Timothy DavH 

Michigan State Treasurer Tribal Chief 

Date: __ Io(r, /'V,f__ 
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