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Table 1
Consensus Economic Forecast

January 2006
Percent Percent Percent
Calendar Calendar Change  Calendar  Change  Calendar  Change
2004 2005 from Prior 2006 from Prior 2007 from Prior
Actual Forecast Year Forecast Year Forecast Year
United States
Real Gross Domestic Product $10,756 $11,143 3.6% $11,500 32% $11,845 3.0%
(Billions of Chained 2000 Dollars)
Implicit Price Deflator GDP 109.1 112.0 2.7% 115.0 2.7% 118.0 2.6%
(2000 = 100)
Consumer Price Index 188.9 195.3 3.4% 200.6 2.7% 204.6 2.0%
(1982-84 = 100)
Personal Consumption Deflator 108.2 111.2 2.8% 113.6 2.2% 115.9 2.0%
(2000 = 100)
3-month Treasury Bills 1.4 3.2 4.6 4.8
Interest Rate (percent)
Aaa Corporate Bonds 5.6 5.3 6.2 6.8
Interest Rate (percent)
Unemployment Rate - Civilian 5.5 5.1 4.9 4.9
(percent)
Light Vehicle Sales 16.9 16.8 -0.6% 16.7 -0.6% 16.8 0.6%
(millions of units)
Passenger Car Sales 7.5 7.7 2.0% 7.9 2.6% 7.9 0.0%
(millions of units)
Light Truck Sales 9.4 9.2 2.7% 8.9 -3.3% 9.0 1.1%
(millions of units)
Import Share of Light Vehicles 20.2 20.2 21.8 21.8
(percent)
Michigan

Wage and Salary Employment 4,391 4,360 -0.7% 4,334 -0.6% 4,334 0.0%
(thousands)
Unemployment Rate 7.1 6.8 7.1 7.1
(percent)
Personal Income $324,134  $335,155 3.4% $349,231 42% $364,597 4.4%
(millions of dollars)
Real Personal Income $174,830  $175,842 0.6% $178,543 1.5% $182,939 2.5%
(millions of 1982-84 dollars)
Wages and Salaries $180,245  $186,734 3.6% $191,029 2.3% $197,142 3.2%
(millions of dollars)
Detroit Consumer Price Index 185.4 190.6 2.8% 195.6 2.6% 199.3 1.9%
(1982-84 = 100)
Detroit CPI Fiscal Year 184.4 189.0 2.5% 194.5 2.9% 198.0 1.8%

(1982-84 = 100)




Table 2

January 2006 Consensus Agreement

(millions)

Net Revenue Estimates

FY 2005 FY 2006 FY 2007
Change Change Additional
Adj Aug Prelim From Adj Aug Jan 2006 From Jan 2006 Revenue
Consensus Final Aug Consensus |Consensus Aug Consensus| Over FY 2006
Net GF-GP Revenue $8,043.0 $8,298.9 $255.9 $8,163.6 $8,207.8 $44.2 $8,377.2 $169.4
Growth 0.05% 3.24% 1.50% -1.10% 2.06%
Net SAF Revenue $10,838.3 $10,909.7 $71.4 $11,249.1 $11,230.9 ($18.2) $11,591.1 $360.2
Growth 2.10% 2.77% 3.79% 2.94% 3.21%
Combined GF-GP/SAF $18,881.3 $19,208.5 $327.2 $19,412.7 $19,438.7 $26.0 $19,968.3 $529.6
Growth 1.22% 2.97% 2.81% 1.20% 2.72%
Revenue Limit Calculation
FY 2005 FY 2006 FY 2007
Personal Income $314,460 $324,134 $335,155
Ratio 9.49% 9.49% 9.49%
Revenue Limit $29,842.2 $30,760.3 $31,806.2
Revenue Subject to Limit $24,949.8 $25,294.5 $25,987.5
Amount Under (Over) Limit $4,892.4 $5,465.8 $5,818.7
Note: CY 2003 Personal Income is used for the FY 2005 revenue limit calculation, CY 2004 for FY 2006, and CY 2005 for FY 2007.
Budget Stabilization Fund Calculation Revenue Adjustment Factor
FY 2007
FY 2007 BSF Calculation NO PAY-IN INDICATED Revenue Adjustment Factor 1.0295
Pupil Membership Factor 1.0050
School Aid Index 1.0346

Prepared By: Economic and Revenue Forecasting Division, Michigan Department of Treasury

Updated:

1/12/2006

Printed: 1/12/2006




