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Intended Audience: Community Mental Health Agencies

Summary: The Mental Health Code (Public Act 258 of 1974, as amended) has been recently
amended to allow for the establishment of certain Community Mental Health Authorities. Due
to this change, Community Mental Health Authorities can now be established under either the
Mental Health Code or the Urban Cooperation Act (Public Act 7 of 1967 (extra session), as
amended). Borrowing power and audit filing requirements vary dependent upon the
authorizing statute for the Authority.’

Urban Cooperation Act Community Mental Health Agencies may issue obligations, bonds, notes,
lines of credit, installment purchase agreements and other loans, if such obligations are
authorized in the interlocal agreement. Prior approval of the Department of Treasury is
required before any of these obligations can be issued, however, other provisions of the
Municipal Finance Act (Public Act 202 of 1943, as amended) are not applicable to these
obligations.

Mental Health Code Community Mental Health Authorities shall not issue bonds, notes and
other evidences of indebtedness. They may enter into contracts, debt, liabilities or obligations
pursuant to section 205(4)(f)(v) including normal business transactions and not including the
borrowing of money. These normal business transactions (contracts, debt, liabilities or
obligations pursuant to section 205(4)(f)(v)) will not be obligations of the creating counties and
would not be subject to either prior approval nor exception from prior approval of the
Department of Treasury.

A Community Mental Health Service Program originally organized under the Urban Cooperation
Act and reorganized as a Mental Health Authority under the Mental Health Code is required to
assume all debt created by the original Community Mental Health Service Program.

Statutorily authorized debt currently outstanding, issued by Urban Cooperation Act Community
Mental Health Agencies that did not receive the prior approval of the Department of Treasury
should contact the Department and make arrangements to have that debt authorized
retroactively. Click here for application for State Treasurer's approval to issue bonds.
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Neither the Urban Cooperation Act Community Mental Health Agencies nor the Mental Health
Code Community Mental Health Authorities has the authority to use credit cards and enter into
credit card debt. Public Act 266 of 1995, authorizing certain municipalities to use credit cards,
does not include these agencies.

All Community Mental Health Authorities shall file audited financial statements with the
Department of Treasury, annually, within 120 days of the end of their fiscal year (one 60-day
extension can be granted).

All Community Mental Health Authorities shall comply with the requirements of Public Act 20 of
1943, as amended (copy attached) in investment of authority funds. Public Act 40 of 1932 (first
extra session), as amended (copy attached) prescribes authorized depositories of authority
funds.

If you need further assistance please call (517) 335-7469 or write our office: Michigan
Department of Treasury, LAFD, P.O. Box 30728, Lansing, Michigan 48909-8228 or email our
office at TreasLocalGov@michigan.gov.

i August 7, 1998 — Original letter
(Revised Date March 1, 2024) — This numbered letter was updated with formatting changes, no major
contents edits.
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