
   
 

 

  
 

      
 

 
      

 
   

 
   

 
 

      
 

 
  

  
       

 
 

  
   
  
 

   
        
   

      
   

  
 

           
  

 
  

   
 

 
    

            
 

 
  

 
  

 
  

 
 

STATE OF MICHIGAN 

GRETCHEN WHITMER DEPARTMENT OF TREASURY RACHAEL EUBANKS 
GOVERNOR LANSING STATE TREASURER 

NUMBERED LETTER 2001-03 (Revised) 

Issued By: Local Audit and Finance Division (LAFD) 
Bureau of Local Government and School Services 

Effective Date: January 12, 2001 (Revised Date December 19, 2024) 

2001-03 Audit Requirementsi 

Intended Audience: Cities, Villages, Townships, Authorities, and Other Municipal Agencies 

Public Act 493 of 2000 amended certain sections of the Uniform Budgeting and Accounting Act and was 
given immediate effect. 

Section 2d(4) (MCL 141.422d[4]) of the Uniform Budgeting and Accounting Act defines a “local unit” 
subject to the audit requirements as: 

. . . a village, city, or township or an authority or commission established by a county, village, city, or 
township resolution, motion, ordinance or charter. 

The cited language clarifies the definition of an authority or commission as one established by: 
(a) a county, village, city or township; 
(b) by the means of a resolution, motion, ordinance or charter. 

The revised language confirms the Department of Treasury’s long-standing position that if a county, 
village, city or township establishes an authority or commission, the public funds handled by that 
organization are required to be audited.  Some of these authorities or commissions may be established 
by ordinance or charter, however, most are created by resolution or motion that creates them or approves 
an agreement under the Urban Cooperation Act of 1967 (MCL 124.501 et al) or other shared 
power/cooperative statute creating a special purpose authority or commission. 

If your unit of government has established an authority or commission that has not been obtaining an 
audit, please notify them of the requirement. 

If you have questions or need further assistance, please call (517) 335-7469 or email our office at 
LAFD_audits@michigan.gov. 

i January 12, 2001 – Original letter 
(Revised Date December 19, 2024) – This numbered letter was updated with formatting changes, change in division name, no major contents 
edits. 
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