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Attached is a copy of Public Act (PA) 624 of 2002 which was signed by Governor Engler on
December 21, 2002 with an effective date of December 23, 2002. (The language of the law that
was added by PA 624 of 2002 is underlined on the attached copy of the act.)
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The purpose of this bulletin is to instruct assessors regarding the provisions of PA 624 of 2002.
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2003 SUPPLEMENT TO STC BULLETIN NO. 12 OF 1997
Note: While the materials which follow are part of STC Bulletin 6 of 2003, they are labeled as a
Supplement to STC Bulletin No. 12 of 1997 with the thought that they will also be copied and
added to STC Bulletin No. 12 of 1997 in order to keep all information regarding July and
December Boards of Review together in one place.
Homestead Exemptions Not On The Tax Roll

D
ED

1)

Pages 7, 8, and 9 of STC Bulletin 12 of 1997 discuss the authority of the July and
December Boards of Review to accept appeals from owners when a Homestead
Exemption or a Qualified Agricultural Property Exemption is not on the tax roll.
REMINDER: The following are some of the reasons which would justify an appeal when
a Homestead Exemption is not on the tax roll:
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· the owner did not file the affidavit.
· the affidavit was mailed but not received by the local unit
· the assessor failed to process the exemption.
· and other similar reasons.

C

Bulletin 12 of 1997 goes on to explain that the July and December Boards of Review
have the authority to change the current year’s assessment and the immediately preceding
year’s assessment when a Homestead Exemption or a Qualified Agricultural Property
Exemption is not on the tax roll. THIS HAS CHANGED FOR THE HOMESTEAD
EXEMPTION ONLY.
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PA 624 of 2002 has EXPANDED the authority of the July and December Boards of
Review to accept appeals from owners when a HOMESTEAD EXEMPTION is not on
the tax roll.
STARTING IN 2003, the July and December Boards of Review are authorized to accept
appeals, when a homestead exemption is not on the tax roll, in the year for which an
exemption was claimed or in the IMMEDIATELY SUCCEEDING 3 YEARS.
This means that an owner could appeal a 2003 Homestead Exemption to the July or
December Board of Review as late as 2006, if the Homestead Exemption was not on the
tax roll for 2003.
IMPORTANT NOTE: This expanded authority applies ONLY to Homestead
Exemptions. IT DOES NOT apply to Qualified Agricultural Property Exemptions.
IMPORTANT NOTE: It is still a requirement that the property owner must file a
homestead exemption affidavit (Form 2368, formerly form T-1056) in order to be granted
the exemption. Also, it is still a requirement that the homestead exemption cannot be
granted by the July or December Board of Review if the exemption has already been
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denied to that taxpayer for the year in question by the assessor, the Department of
Treasury, or the Tax Tribunal.
2)

Meeting Dates for July and December Boards of Review
It has come to the attention of the State Tax Commission that some July and December
Boards of Review are not meeting on the dates prescribed by law.
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MCL 211.53b(1) provides that July and December Boards of Review are to meet on
specific dates. The July Board of Review shall meet on the Tuesday following the third
Monday in July. The December Board of Review shall meet on the Tuesday following
the second Monday in December. There is no provision in the law for the July and
December Boards of Review to meet on any other dates.
If the petitions to the July or December Board of Review are so numerous that they can’t
be handled in one day, the board of review can adjourn to another day. However, this
would seem to be an unusual situation.
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END OF 2003 SUPPLEMENT TO STC BULLETIN
NO. 12 OF 1997.

Act No. 624
Public Acts of 2002
Approved by the Governor
December 21, 2002
Filed with the Secretary of State
December 23, 2002

D
ED

EFFECTIVE DATE: December 23, 2002

STATE OF MICHIGAN
91ST LEGISLATURE
REGULAR SESSION OF 2002

IN

Introduced by Reps. Cassis, Raczkowski, Vander Roest, Hummel, Pappageorge, Stamas, Lipsey, Middaugh
and Drolet
Reps. Anderson, Basham, Bernero, Birkholz, Bisbee, Bovin, Bob Brown, Cameron Brown, Rich Brown,
Caul, Clarke, Durhal, Frank, Gieleghem, Hale, Hardman, Howell, Jelinek, Julian, Kolb, Kooiman,
Kowall, Kuipers, Lemmons, Lockwood, Mans, McConico, Mead, Meyer, Minore, Mortimer, Newell,
O’Neil, Patterson, Pestka, Phillips, Plakas, Pumford, Rocca, Schauer, Schermesser, Shackleton,
Sheltrown, Shulman, Stewart, Toy, Vear, Woronchak and Zelenko named co-sponsors

ENROLLED HOUSE BILL No. 5743
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AN ACT to amend 1893 PA 206, entitled “An act to provide for the assessment of rights and interests, including
leasehold interests, in property and the levy and collection of taxes on property, and for the collection of taxes levied;
making those taxes a lien on the property taxed, establishing and continuing the lien, providing for the sale or forfeiture
and conveyance of property delinquent for taxes, and for the inspection and disposition of lands bid off to the state and
not redeemed or purchased; to provide for the establishment of a delinquent tax revolving fund and the borrowing of
money by counties and the issuance of notes; to define and limit the jurisdiction of the courts in proceedings in
connection with property delinquent for taxes; to limit the time within which actions may be brought; to prescribe
certain limitations with respect to rates of taxation; to prescribe certain powers and duties of certain officers,
departments, agencies, and political subdivisions of this state; to provide for certain reimbursements of certain expenses
incurred by units of local government; to provide penalties for the violation of this act; and to repeal acts and parts of
acts,” by amending sections 7cc and 53b (MCL 211.7cc and 211.53b), section 7cc as amended by 1996 PA 476 and
section 53b as amended by 2000 PA 284.
The People of the State of Michigan enact:

Sec. 7cc. (1) A homestead is exempt from the tax levied by a local school district for school operating purposes to
the extent provided under section 1211 of the revised school code, 1976 PA 451, MCL 380.1211, if an owner of that
homestead claims an exemption as provided in this section. Notwithstanding the tax day provided in section 2, the
status of property as a homestead shall be determined on the date an affidavit claiming an exemption is filed under
subsection (2).
(2) An owner of property may claim an exemption under this section by filing an affidavit on or before May 1 with
the local tax collecting unit in which the property is located. The affidavit shall state that the property is owned and
occupied as a homestead by that owner of the property on the date that the affidavit is signed. The affidavit shall be on
a form prescribed by the department of treasury. Beginning in 1995, 1 copy of the affidavit shall be retained by the
owner, 1 copy shall be retained by the local tax collecting unit until any appeal or audit period under this act has
expired, and 1 copy shall be forwarded to the department of treasury pursuant to subsection (4), together with all
information submitted under subsection (18) for a cooperative housing corporation. Beginning in 1995, the affidavit shall
require the owner claiming the exemption to indicate if that owner has claimed another exemption on property in this
state that is not rescinded. If the affidavit requires an owner to include a social security number, that owner’s number
is subject to the disclosure restrictions in 1941 PA 122, MCL 205.1 to 205.31.
(324)

(3) A husband and wife who are required to file or who do file a joint Michigan income tax return are entitled to not
more than 1 homestead exemption.
(4) Upon receipt of an affidavit filed under subsection (2) and unless the claim is denied under subsection (6), the
assessor shall exempt the property from the collection of the tax levied by a local school district for school operating
purposes to the extent provided under section 1211 of the revised school code, 1976 PA 451, MCL 380.1211, as provided
in subsection (1) until December 31 of the year in which the property is transferred or is no longer a homestead as
defined in section 7dd. The local tax collecting unit shall forward copies of affidavits to the department of treasury
according to a schedule prescribed by the department of treasury.
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(5) Not more than 90 days after exempted property is no longer used as a homestead by the owner claiming an
exemption, that owner shall rescind the claim of exemption by filing with the local tax collecting unit a rescission form
prescribed by the department of treasury. Beginning October 1, 1994, an owner who fails to file a rescission as required
by this subsection is subject to a penalty of $5.00 per day for each separate failure beginning after the 90 days have
elapsed, up to a maximum of $200.00. This penalty shall be collected under 1941 PA 122, MCL 205.1 to 205.31, and shall
be deposited in the state school aid fund established in section 11 of article IX of the state constitution of 1963. This
penalty may be waived by the department of treasury.
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(6) If the assessor of the local tax collecting unit believes that the property for which an exemption is claimed is not
the homestead of the owner claiming the exemption, effective for taxes levied after 1994 the assessor may deny a new
or existing claim by notifying the owner and the department of treasury in writing of the reason for the denial and
advising the owner that the denial may be appealed to the department of treasury within 35 days after the date of the
notice. The denial shall be made on a form prescribed by the department of treasury. If the assessor of the local tax
collecting unit believes that the property for which the exemption is claimed is not the homestead of the owner claiming
the exemption, for taxes levied in 1994 the assessor may send a recommendation for denial for any affidavit that is
forwarded to the department of treasury stating the reasons for the recommendation. If the assessor of the local tax
collecting unit believes that the property for which the exemption is claimed is not the homestead of the owner claiming
the exemption and has not denied the claim, for taxes levied after 1994 the assessor shall include a recommendation for
denial with any affidavit that is forwarded to the department of treasury or, for an existing claim, shall send a
recommendation for denial to the department of treasury, stating the reasons for the recommendation.
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(7) The department of treasury shall determine if the property is the homestead of the owner claiming the
exemption. The department of treasury may review the validity of exemptions for the current calendar year and for the
3 immediately preceding calendar years. If the department of treasury determines that the property is not the
homestead of the owner claiming the exemption, the department shall send a notice of that determination to the local
tax collecting unit and to the owner of the property claiming the exemption, indicating that the claim for exemption is
denied, stating the reason for the denial, and advising the owner claiming the exemption of the right to appeal the
determination to the department of treasury and what those rights of appeal are. The department of treasury may issue
a notice denying a claim if an owner fails to respond within 30 days of receipt of a request for information from that
department. An owner may appeal the denial of a claim of exemption to the department of treasury within 35 days of
receipt of the notice of denial. An appeal to the department of treasury shall be conducted according to the provisions
for an informal conference in section 21 of 1941 PA 122, MCL 205.21. Within 10 days after acknowledging an appeal of
a denial of a claim of exemption, the department of treasury shall notify the assessor and the treasurer for the county
in which the property is located that an appeal has been filed. Upon receipt of a notice that the department of treasury
has denied a claim for exemption, the assessor shall remove the exemption of the property and, if the tax roll is in the
local tax collecting unit’s possession, amend the tax roll to reflect the denial and the local treasurer shall issue a
corrected tax bill for previously unpaid taxes with interest and penalties computed based on the interest and penalties
that would have accrued from the date the taxes were originally levied if there had not been an exemption. If the tax
roll is in the county treasurer’s possession, the tax roll shall be amended to reflect the denial and the county treasurer
shall prepare and submit a supplemental tax bill for any additional taxes, together with any interest and penalties. For
taxes levied in 1994 only, the county treasurer shall waive any interest and penalties due if the owner pays the
supplemental tax bill not more than 30 days after the owner receives the supplemental tax bill. Interest and penalties
shall not be assessed for any period before February 14, 1995. However, if the property has been transferred to a bona
fide purchaser before additional taxes were billed to the seller as a result of the denial of a claim for exemption, the
taxes, interest, and penalties shall not be billed to the bona fide purchaser, and the local tax collecting unit if the local
tax collecting unit has possession of the tax roll or the county treasurer if the county has possession of the tax roll shall
notify the department of treasury of the amount of tax due and interest through the date of that notification. The
department of treasury shall then assess the owner who claimed the homestead property tax exemption for the tax and
interest plus penalty accruing as a result of the denial of the claim for exemption, if any, as for unpaid taxes provided
under 1941 PA 122, MCL 205.1 to 205.31, and shall deposit any tax, interest, or penalty collected into the state school
aid fund.
(8) An owner may appeal a final decision of the department of treasury to the residential and small claims division
of the Michigan tax tribunal within 35 days of that decision. An assessor may appeal a final decision of the department
of treasury to the residential and small claims division of the Michigan tax tribunal within 35 days of that decision if the
2

assessor denied the exemption under subsection (6), or, for taxes levied in 1994 only, the assessor forwarded a
recommendation for denial to the department of treasury under subsection (6). An owner is not required to pay the
amount of tax in dispute in order to appeal a denial of a claim of exemption to the department of treasury or to receive
a final determination of the residential and small claims division of the Michigan tax tribunal. However, interest and
penalties except as provided in subsection (7), if any, shall accrue and be computed based on the interest and penalties
that would have accrued from the date the taxes were originally levied as if there had not been an exemption.
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(9) An affidavit filed by an owner for a homestead rescinds all previous exemptions filed by that owner for any other
homestead. The department of treasury shall notify the assessor of the local tax collecting unit in which the property
for which a previous exemption was claimed is located that the previous exemption is rescinded by the subsequent
affidavit. Upon receipt of notice that an exemption is rescinded, the assessor of the local tax collecting unit shall remove
the exemption effective December 31 of the year in which the property is transferred or is no longer a homestead as
defined in section 7dd. The assessor of the local tax collecting unit in which that property is located shall notify the
treasurer in possession of the tax roll for a year for which the exemption is rescinded. If the tax roll is in the local tax
collecting unit’s possession, the tax roll shall be amended to reflect the rescission and the local treasurer shall prepare
and issue a corrected tax bill for previously unpaid taxes with interest and penalties computed based on the interest
and penalties that would have accrued from the date the taxes were originally levied if there had not been an exemption
for that year. If the tax roll is in the county treasurer’s possession, the tax roll shall be amended to reflect the rescission
and the county treasurer shall prepare and submit a supplemental tax bill for any additional taxes, together with any
interest and penalties. However, if the property has been transferred to a bona fide purchaser, the taxes, interest, and
penalties shall not be billed to the bona fide purchaser, and the local tax collecting unit if the local tax collecting unit
has possession of the tax roll or the county treasurer if the county has possession of the tax roll shall notify the
department of treasury of the amount of tax due and interest through the date of that notification. The department of
treasury shall then assess the owner who received the homestead property tax exemption when the property was not
a homestead as defined in section 7dd for the tax and interest plus penalty accruing, if any, as for unpaid taxes provided
under 1941 PA 122, MCL 205.1 to 205.31, and shall deposit any tax, interest, or penalty collected into the state school
aid fund.
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(10) An owner of property for which a claim of exemption is rescinded may appeal that rescission with either the
July or December board of review in either the year for which the exemption is rescinded or in the immediately
succeeding year. If an appeal of a rescission of a claim for exemption is received not later than 5 days prior to the date
of the December board of review, the local tax collecting unit shall convene a December board of review and consider
the appeal pursuant to this section and section 53b. An owner of property for which a claim of exemption is rescinded
may appeal the decision of the board of review to the residential and small claims division of the Michigan tax tribunal
within 35 days of that decision.
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(11) If the homestead is part of a unit in a multiple-unit dwelling or a dwelling unit in a multiple-purpose structure,
an owner shall claim an exemption for only that portion of the total taxable value of the property used as the homestead
of that owner in a manner prescribed by the department of treasury. If a portion of a parcel for which the owner claims
an exemption is used for a purpose other than as a homestead, the owner shall claim an exemption for only that portion
of the taxable value of the property used as the homestead of that owner in a manner prescribed by the department of
treasury.
(12) When a county register of deeds records a transfer of ownership of a property, he or she shall notify the local
tax collecting unit in which the property is located of the transfer.
(13) The department of treasury shall make available the affidavit forms and the forms to rescind an exemption,
which may be on the same form, to all city and township assessors, county equalization officers, county registers of
deeds, and closing agents. A person who prepares a closing statement for the sale of property shall provide affidavit
and rescission forms to the buyer and seller at the closing and, if requested by the buyer or seller after execution by
the buyer or seller, shall file the forms with the local tax collecting unit in which the property is located. If a closing
statement preparer fails to provide homestead exemption affidavit and rescission forms to the buyer and seller, or fails
to file the affidavit and rescission forms with the local tax collecting unit if requested by the buyer or seller, the buyer
may appeal to the department of treasury within 30 days of notice to the buyer that an exemption was not recorded. If
the department of treasury determines that the buyer qualifies for the exemption, the department of treasury shall
notify the assessor of the local tax collecting unit that the exemption is granted and the assessor of the local tax
collecting unit or, if the tax roll is in the possession of the county treasurer, the county treasurer shall correct the tax
roll to reflect the exemption. This subsection does not create a cause of action at law or in equity against a closing
statement preparer who fails to provide homestead exemption affidavit and rescission forms to a buyer and seller or
who fails to file the affidavit and rescission forms with the local tax collecting unit when requested to do so by the buyer
or seller.
(14) An owner who owned and occupied a homestead on May 1 for which the exemption was not on the tax roll may
file an appeal with the July board of review or December board of review in the year for which the exemption was
claimed or the immediately succeeding 3 years. If an appeal of a claim for exemption that was not on the tax roll is
3

received not later than 5 days prior to the date of the December board of review, the local tax collecting unit shall
convene a December board of review and consider the appeal pursuant to this section and section 53b.
(15) If the assessor or treasurer of the local tax collecting unit believes that the department of treasury erroneously
denied a claim for exemption, the assessor or treasurer may submit written information supporting the owner’s claim
for exemption to the department of treasury within 35 days of the owner’s receipt of the notice denying the claim for
exemption. If, after reviewing the information provided, the department of treasury determines that the claim for
exemption was erroneously denied, the department of treasury shall grant the exemption and the tax roll shall be
amended to reflect the exemption.
(16) If granting the exemption under this section results in an overpayment of the tax, a rebate, including any
interest paid, shall be made to the taxpayer by the local tax collecting unit if the local tax collecting unit has possession
of the tax roll or by the county treasurer if the county has possession of the tax roll within 30 days of the date the
exemption is granted. The rebate shall be without interest.
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(17) If an exemption under this section is erroneously granted, an owner may request in writing that the department
of treasury withdraw the exemption. If an owner requests that an exemption be withdrawn, the department of treasury
shall issue an order notifying the local assessor that the exemption issued under this section has been denied based on
the owner’s request. If an exemption is withdrawn, the property that had been subject to that exemption shall be
immediately placed on the tax roll by the local tax collecting unit if the local tax collecting unit has possession of the tax
roll or by the county treasurer if the county has possession of the tax roll as though the exemption had not been
granted. A corrected tax bill shall be issued for the tax year being adjusted by the local tax collecting unit if the local
tax collecting unit has possession of the tax roll or by the county treasurer if the county has possession of the tax roll.
If an owner requests that an exemption under this section be withdrawn before that owner is contacted in writing by
either the local assessor or the department of treasury regarding that owner’s eligibility for the exemption and that
owner pays the corrected tax bill issued under this subsection within 30 days after the corrected tax bill is issued, that
owner is not liable for any penalty or interest on the additional tax. An owner who pays a corrected tax bill issued under
this subsection more than 30 days after the corrected tax bill is issued is liable for the penalties and interest that would
have accrued if the exemption had not been granted from the date the taxes were originally levied.

(a) An affidavit form.
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(18) For tax years beginning on and after January 1, 1994, a cooperative housing corporation is entitled to a full or
partial exemption under this section for the tax year in which the cooperative housing corporation files all of the
following with the local tax collecting unit in which the cooperative housing corporation is located if filed on or before
May 1 of the tax year, or for the tax year following the year in which all of the following are filed if filed after May 1 of
the tax year:

C

(b) A statement of the total number of units owned by the cooperative housing corporation and occupied as the
principal residence of a tenant stockholder as of the date of the filing under this subsection.
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(c) A list that includes the name, address, and social security number of each tenant stockholder of the cooperative
housing corporation occupying a unit in the cooperative housing corporation as his or her principal residence as of the
date of the filing under this subsection.
(d) A statement of the total number of units of the cooperative housing corporation on which an exemption under
this section was claimed and that were transferred in the tax year immediately preceding the tax year in which the
filing under this section was made.
Sec. 53b. (1) If there has been a clerical error or a mutual mistake of fact relative to the correct assessment figures,
the rate of taxation, or the mathematical computation relating to the assessing of taxes, the clerical error or mutual
mistake of fact shall be verified by the local assessing officer and approved by the board of review at a meeting held for
the purposes of this section on Tuesday following the second Monday in December and, for summer property taxes, on
Tuesday following the third Monday in July. If there is not a levy of summer property taxes, the board of review may
meet for the purposes of this section on Tuesday following the third Monday in July. If approved, the board of review
shall file an affidavit within 30 days relative to the clerical error or mutual mistake of fact with the proper officials who
are involved with the assessment figures, rate of taxation, or mathematical computation and all affected official records
shall be corrected. If the clerical error or mutual mistake of fact results in an overpayment or underpayment, the rebate,
including any interest paid, shall be made to the taxpayer or the taxpayer shall be notified and payment made within
30 days of the notice. A rebate shall be without interest. The county treasurer may deduct the rebate from the
appropriate tax collecting unit’s subsequent distribution of taxes. The county treasurer shall bill to the appropriate tax
collecting unit the tax collecting unit’s share of taxes rebated. Except as otherwise provided in subsection (6), a
correction under this subsection may be made in the year in which the error was made or in the following year only.
(2) Action pursuant to this section may be initiated by the taxpayer or the assessing officer.
(3) The board of review meeting in July and December shall meet only for the purpose described in subsection (1)
and to hear appeals provided for in sections 7u, 7cc, and 7ee. If an exemption under section 7u is approved, the board
of review shall file an affidavit with the proper officials involved in the assessment and collection of taxes and all
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affected official records shall be corrected. If an appeal under section 7cc or 7ee results in a determination that an
overpayment has been made, the board of review shall file an affidavit and a rebate shall be made at the times and in
the manner provided in subsection (1). Except as otherwise provided in sections 7cc and 7ee, a correction under this
subsection shall be made for the year in which the appeal is made only. If the board of review grants an exemption or
provides a rebate for property under section 7cc or 7ee as provided in this subsection, the board of review shall require
the owner to execute the affidavit provided for in section 7cc or 7ee and shall forward a copy of any section 7cc affidavits
to the department of treasury.
(4) If an exemption under section 7cc is granted by the board of review under this section, the provisions of
section 7cc(6) through (8) apply. If an exemption under section 7cc is not granted by the board of review under this
section, the owner may appeal that decision in writing to the department of treasury within 35 days of the board of
review’s denial and the appeal shall be conducted as provided in section 7cc(7).
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(5) An owner or assessor may appeal a decision of the board of review under this section regarding an exemption
under section 7ee to the residential and small claims division of the Michigan tax tribunal. An owner is not required to
pay the amount of tax in dispute in order to receive a final determination of the residential and small claims division of
the Michigan tax tribunal. However, interest and penalties, if any, shall accrue and be computed based on interest and
penalties that would have accrued from the date the taxes were originally levied as if there had not been an exemption.
(6) A correction under this section that grants a homestead exemption pursuant to section 7cc(14) may be made for
the year in which the appeal was filed and the 3 immediately preceding tax years.
This act is ordered to take immediate effect.
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Approved

Secretary of the Senate.
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Clerk of the House of Representatives.

Governor.
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