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State Tax Commission

Obsolete Property Rehabilitation Act Exemption Report — 2013 & 2014 Tax
Years

Please find attached one copy of the Obsolete Property Rehabilitation Act Exemption Report for
both the 2013 and 2014 tax years. This report is required by Public Act 146 of 2000, the Obsolete
Property Rehabilitation Act. Section 15 of the Act provides, in part, as follows:

(1) The department annually shall prepare and submit to the committees of the
house of representatives and senate responsible for tax policy and economic
development issues a report on the utilization of obsolete property
rehabilitation districts, based on the information filed with the commission
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Ed Koryzno, Director, Bureau of Local Government Services
Larry Steckelberg, Administrator, Property Services Division
Cindy Peruchietti, Director, Budget Division

www.michigan.govi/treasury



Michigan Department of Treasury
Obsolete Property Rehabilitation Act Exemption Report

2013 & 2014 Tax Years

Background:

Public Act 146 of 2000, as amended, the Obsolete Property Rehabilitation Act provides for property
tax exemptions of commercial and commercial housing properties, excluding land, which are
rehabilitated and meet the requirements of the Act. Exemptions are approved for a term of 1-12
years, as determined by the unit of local government.

There are two parts to the calculation of taxes owed on an Obsolete Property Rehabilitation Act
exemption certificate. The first part of the tax calculation is based on the taxable value for the tax
year immediately preceding the effective date of the exemption certificate, which is taxed against
the full millage rates levied. The taxable value for the year immediately preceding the effective
date of the exemption certificate is frozen for the duration of the exemption certificate, as issued by
the State Tax Commission. The second part of the tax calculation is based on the current, also
known as post-rehab, taxable value of the property which is taxed against only the school operating
and State Education Taxes millage rates levied.

Additionally, the State Treasurer may, for a period not to exceed 6 years, exclude up to one half of
the number of mills levied for school operating purposes and for the State Education Tax on the
second part of the tax calculation only. The State Treasurer may not approve more than 25
additional exclusions annually.

Applications are filed, reviewed, and approved by the unit of local government, with the State Tax
Commission responsible for final approval and issuance of exemption certificates. For the 2013
and 2014 tax years, there were 42 and 45 units of local government, respectively, participating in
the program.

Activity:

For the 2013 tax year, there were a total of 289 properties receiving an exemption and for the
2014 tax year, there were 299 properties receiving an exemption. (See Table 1.) Itis estimated
through data provided by the unit of local government assessor’s office that these projects have
resulted in a total of 1,068 and 1,171 construction jobs created, 2,325 and 1,561 existing jobs
being retained, and 1,954 and 1,241 new jobs have been created. It is further estimated that 449
and 484 new residents are occupying commercial housing properties covered by the exemption.
These properties had a combined frozen taxable value totaling $34,204,002 for 2013 and
$33,525,296 for 2014. These properties had a combined current taxable value totaling
$89,456,511 for 2013 and $94,346,764 for 2014. The overall increase in taxable value for 2013 18
$55,252,509 and $60,821,468 for 2014. (See Table 2.)
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