
 
  

 
  

  
  

   
  

 

 
 

  
 

   

 
  

 

 

 

    

 

   

    

 

   

 

  

    

 

STATE OF MICHIGAN 

DEPARTMENT OF TREASURY RICK SNYDER NICK A. KHOURI
 
GOVERNOR LANSING STATE TREASURER
 

DETROIT FINANCIAL REVIEW COMMISSION
 

CITY RESOLUTION 2018-3
 

APPROVING THE CITY’S FEBRUARY 20, 2018 BUDGET AMENDMENT
 
REQUESTS 


WHEREAS, Public Act 181 of 2014, the Michigan Financial Review Commission Act (the 

“Act”), allows for the creation of the Detroit Financial Review Commission (the “Commission”) 

within the Michigan Department of Treasury; and 

WHEREAS, Section 6(1) of the Act empowers the Commission to provide oversight for the 

City of Detroit (the “City”) beginning on the Effective Date of the Plan of Adjustment; and 

WHEREAS, Section 7(c) of the Act provides that during the period of oversight, the 

Commission review, modify, and approve the City’s proposed and amended operational budgets and 

that a proposed budget or budget amendment does not take effect unless approved by the Commission; 

and 

WHEREAS, Section 6(3) of the Act further requires the Commission to ensure that the City 

complies with the requirements of the Uniform Budgeting and Accounting Act; and 

WHEREAS, the Uniform Budgeting and Accounting Act prevents the City from deviating 

from its original general appropriations act without amending it and requires the City to amend its 

general appropriations act as soon as it becomes apparent that a deviation from the original general 

appropriations act is necessary and the amount of the deviation can be determined; and 
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WHEREAS, at the Commission meeting on February 20, 2018 the City presented budget 

amendment requests, attached as Exhibit A to this Resolution, for the Commission’s review and 

approval. 

NOW THEREFORE, be it resolved by the Detroit Financial Review Commission as follows: 

1.	 That the City’s February 20, 2018 budget amendment requests, attached as Exhibit A 

to this Resolution but excluding any budget amendments a majority of Commission 

members present has agreed to exclude as noted in the minutes, are hereby approved. 

2.	 That the minutes of the Detroit Financial Review Commission meeting at which this 

Resolution is adopted take notice of the adoption of this Resolution. 

3.	 This Resolution shall have immediate effect. 
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 THE MICHIGAN FINANCIAL REVIEW COMMISSION ACT
 

For February 20, 2018 Special Meeting
 

FY 2017 - 2018 Non-Grant Budget Amendments

No. Department Brief Description  Budget Amendment Amount
 

 Revenue  Expense Appr. #
 

This amendment is requesting authorization to utilize fund balance for the purpose of repurchasing a portion of the City's outstanding Financial Recovery Bonds.

1 Appropriate funds and amend the City's Fiscal Year 2017 - 2018 Budget. 55,000,000.00 55,000,000.00 Office of the Chief Financial Officer 

Net Change 55,000,000.00 55,000,000.00 
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___________________________ 

Estimated Savings From Cash Defeasance of Series 2014C Bonds
 

Debt Service Savings ($ Millions) 

Defeasance of: All Outstanding 2014C Bonds 

Defeasance Amount: $54.31 

Year Ending 
6/30 

Gross 
Savings 

NPV 
Savings3 

2018 $0.62 $0.6 

2019 9.2 9.1 

2020 9.2 9.0 

2021 9.2 8.9 

2022 9.2 8.8 

2023 9.2 8.8 

2024 9.2 8.7 

2025 3.8 3.6 

2026 4.1 3.8 

2027 - -

2028 - -

2029 - -

2030 - -

Total $64.0 $61.3 

- $52.3 

$64.0 $9.0 

Less: Cash Contribution 

Total Savings: 

1. Includes $52.3 million of 2014C bond principal redeemed at par plus $2.0 million of accrued interest. 
2. Annual Savings reduced to reflect $2.0million of accrued interest through 4/1/2018. 
3. Present value savings calculated to 4/1/2018 using a discount rate of 1.00%. 
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CtrYofDETI!.on 
t ~~ Om,E Of TIIE CHIEF Fl~U.'-CIAI O1-1-ICER 

RESOLU I ION OF THE CITY COUNCIL OF THE CITY OF DETROIT. 
COUNTY OF \VAYNE, STATF OF ~tlCHIGA'\, AUTHORIZING THE 
REPURCHASE OF A PORTION OF THE c1n··s OUTSTANDING 
FINANCIAL RECOVERY BONDS, SERIES 2014B, FINANCIAL RECOVERY 
BONDS, SERIES 2014C, FINANCIAL RECOVERY INCOME TAX 
REVENUE AND REFUNDING BONDS, SERIES 2014A, FINANCIAL 
RECOVERY INCOME TAX REVENUE AND REFUNDING BONDS, SERIES 
20148 (FEDERALLY TAXABLE}, DISTRIBUTABLE STATE AID FIRST 
LIEN REFUNDING BONDS (Ll~HTED TAX GENERAL OBLIGATIOi\') 
SERIES 20I68-l (FEDERALLY TAXABLE), AND DISTRIBUTABLE STATE 
AID REFUNDING BONDS (LIMITED TAX GEr-.'ERAL OBLIGATION) 
SERIES 2016B-2 (FEDERALLY T~'\ABLE): AUTHORIZING THE 
OPTIONAL REDEMPTION OF THE CITY'S FINANCIAL RECOVERY 
BONDS, SERIES 20l4C; AUTI-IORIZl~G AND DELEGATING TO THE 
CHIEF DEPUTY CFO FINANCE DIRECTOR AND OTHER AUTHORIZED 
OFFICERS TO MAKE CERTAIN DETER~HNATIO~S AND TO TAKE 
CERTAIN AC-TION S IN CONNECTION \\'!TH THE REPURCHASE. 
AND. OR OPTIO"JAL REDEMPTION OF SUCH PRIOR BONDS USING 
UNRESTRICTED FUNDS 0~ HAN D OF 1 HE CITY IN Ai\ AMOUNT NOT 
TO EXCEED S55,000,000: APPROPRIATING Fu:--:os Ai\D AMENDING 
THE CITY 'S FISCAL YEAR 201 7-2018 BUDGET. 
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RESOLUTION OF 1 HE CITY COUNCIL or THr: CITY OF DETROll. 
COUNTY OF WAYNE. STATE OF MICHIGA~. AUfllORIZING THE 
REPURCHASE . OF A PORTION OF THE CITY'S OUTSTANQI,.i...JN!~G.1...._______ 
Fl~ANC!At-RECOVERY BONDS, SERIES-:ZOl4B.Tl~ANC'IAL RECOVERY 
BONDS, SERIES 2014(', HNANCIAL RECOVERY INCOME TAX 
REVENUE AND REFU;-.;DING BONDS. SERIES 2014A, FINAr,.;'CJAL 
RECOVERY JNCO;\ff TAX REVENUE AND REFU).'DI:-.:G BONDS, SERIES 
20148 (FEDERALLY TAXABLE), DISTRIBUTABLE STATE AID FIRST 
LIEN REFUNDING BONDS (LIMITED TAX GENERAL OBLIGATJO;-..;) 
SERIES 20168-1 (FEDERALLY TAXABLE), A~D DISTRIBUTABLE STATE 
AID REFUNDING BONDS (Ll~HTED TAX GE:--:ERAL OBLIGATION.I 
SERIES 20168<2 (FEDERALLY TAXABLE); AUTHORIZfNG THE 
OPTIONAL REDEL\·IPTIO?\" OF THE Cll Y'S Fl:-..Al\,fCIA! RECOVERY 
BONDS, SERIES 20\4C; Al 'THORIZING A "ID DELEG.-\'f ING TO THE 
CHIEF DEPUTY CFO'Fl:--IANCF DIRECTOR AND OTHER AUTHORIZED 
OFFICERS TO MAKE CERIAIN DETER\ll~ATIO;'JS AND TO TAKE 
CERTAIN ACTIONS IN CONNECTIO~ WITH Tl IE REPURCHASE. 
AND/OR OPTIONAL REDEi\'IPTION OF SUCH PRIOR f3ONDS USING 
Ui\RESTRICTED FUNDS Oi\ HAND OF THE CITY IN AN Ai\·IOUNT NOT 
TO EXCEED S55.000,000: APPROPRIATIL'.'G FUNDS AND AL'v1E/\DING 
Tl-IE CITY'S FISCAL YEAR 2017-2018 BUDGET. 

BY COUNCIL lvtE~·IBER 

WHEREAS, on March I. 1013. the Governor of the: State of ;\lichigan {the "State'") 
dctcm1incd that a financial emcrgcnc) c:xistcd \\tthin the Cit::, of Detroit, Count) of Wa)nc, State: 
of Michigan (the ··City"} pursuant to the: LClcul Government Fiscal Rcsponsihtlit) Act, Act 72. 
Public Acts of i\lichigan, 1990. as amended. and 

WHEREAS, on July 18. 2013, the Emcrgcnc} ~lan,1gcr of the Cit) (the ''Emergency 
Manager'') fikd on behalf of the Cit) a pct1t1on for rel id" pursuant 10 Chapter 9 of 11tlc t I of the 
United States Code, 11 l r. s C. Sectlon'i 101-1532 (a;; am,:mkd. the ··Bankruptcy Cock'') in the 
United States Bankruptcy Court for the Eastern District nf t\lichigan (the ''BanJ...rupt~) Court"); 
and 

WHEREAS. on September 16. 2014. the Emcrgi:nc:, .\.tanager lilcd on behalf of the City 
a Seventh Amc:>ncled Plan of t\d1u..,tment of the Debts of the City of Dctru1t (no\\ and as 
suhscqucntly amended , the '·Plan of .·\djustmcnt"') in the B,mkruptcy Court to pnH 1de for the 
ad1ustmcnc of the debts of the Cit:, pursu,rnt to un<l in accordance \\ ith Chapter 9 of the 
Bankruptc) Code: and 

WHEREAS. on Dcccmhcr 10. 201-L m accnrdar11.:c \~1th the Plan of \dJustmcnt and 
pursuant to Scdion :,6a of Act 2-9. Publt(. ...\ch of:\li1..higan. l ()iJI) (··.-\ct 27•Y- 1 the C1t:,. issued 
S63l.lJ6-l.l-l5 of its Financial Rc1..11\t:r:,. 8(111tk Series 2ffl-!B (the "Serie~ 2n1-rn Bonds'") 
\ccurcd by ,md payahk from the hrrntcd Llx pkdgc 1\f thi.: Lit:: SSS.-!3fl.()~ l uf th F111<11h:ial 
Rt?..:m L'r:.- [·h1nd-. s~·rics 20 l -4( • ( t ii · · <;,:n-:~ ~l) J.-!C R( 1. !, ·· ). S l :-1. ,25.'."1)1, , , :h f inancial 
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Recovery Income Tax Revenue and Refunding Bonds, Series 2014A (the "Series 2014A 
Income Tax Bonds") and $140,275,000 of its Financial Recovery Income Tax Revenue and 
Refunding Bonds, Series 2014B (Federally Taxable) (the "Series 2014B Income Tax Bonds" 
together with the Series 2014B Bonds, the Series 2014C Bonds and the Series 2014A Income 
Tax Bonds, the "2014 Bonds"); and 

WHEREAS, on August 11, 2016 pursuant to the Charter of the City of Detroit (the 
' 'Charter"), Act 279 and Act 34, Public Acts of Michigan, 2001, as amended, the City issued 
S240,965,000 of its Distributable State Aid First Lien Refunding Bonds (Limited Tax General 
Obligation), Series 2016B-1 (Federally Taxable); S l 23,175,000 of its Distributable State Aid 
Third Lien Refunding Bonds (Limited Tax General Obligation), Series 20 l 6B-2 (Federally 
Taxable) (collectively with the 2014 Bonds, the "Prior Bonds", a consolidated list of which is set 
forth at Exhibit A) and sold them to the Michigan Finance Authority under Act 227, Public Acts 
of Michigan, 1985, as amended; and 

WHEREAS, the City Council of the City (the "Council") deems it ad,isablc and in the 
best interest of the City to authorize the repurchase of a portion of the outstanding Prior Bonds 
(such Prior Bonds to be repurchased, the "Repurchased Bonds"), the optional redemption of the 
Series 2014C Bonds (such Series 2014C Bonds to be optionally redeemed, the "Redeemed 
Bonds") or such combination thereof which produces the greatest economic benefit to the City; 
and 

WHEREAS, the Uniform Budgeting and Accounting Act, Act 2, Public Acts of 
Michigan, 1968, as amended (" Act 2") prevents the City from deviating from its original 
general appropriations act without amending it and requires the City to amend its general 
appropriations act as soon as it becomes apparent that a deviation from the original general 
appropriations act is necessary and the amount of the deviation can be determined; and 

WHEREAS, in accordance with Act 2 and the Charter, the Council desires to amend the 
Fiscal Year 2017-2018 budget and appropriate unrestricted funds in an amount of Fifty-Five 
Million Dollars ($55,000,000) for the repurchase of the Repurchased Bonds, the optional 
redemption of the Redeemed Bonds, or such combination thereof which produces the greatest 
economic benefit to the City; and 

WHEREAS, the Council desires to delegate to the Authorized Officers (as defined 
herein) the authority to make certain detcnninations, ext-cute and deliver certain documents, 
enter into certain agreements and take all other actions necessary or appropriate to effect the 
repurchase of the Repurchased Bonds, the optional redemption of the Redeemed Bonds, or such 
combination thereof which produces the greatest economic benefit to the City. 

NOW, THEREFORE, BE IT RESOLVED BY THE ctn' COUNCIL OF THE CITY 
OF DETROlT, \VA'YNE COUNTY, MICHIGA'I\;. PURSUA\.'T TO THE CHARTER AND 
ACT 279. AS FOLLOWS: 
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ARTICLE I 


Section IO I. Defini lions The words and tcnns defined in the pre..1mblcs and recitals 
hereof and the fnllm~ ing words and tcnns as used in tht'i Resolution shall ha\ c the meaning~ 
ascnbcd therein, or herein unless a different meaning ckarly appears from the context: 

..Act 2" means Act 2. Public Acts oftvfkhigan, 1968, as amended . 

··Act 181" means Act 181, Public Acts of Michigan. 2014. as Jmcndcd 

"Appro\al Order'· means. to the extent ncccs;;,ir), the order or order!) of an Authon?cd 
Officer making certmn dctcnninattons and confinrnng tbc final dt!!a1b of the rcpurchJsc of the 
Repurchased Bonds and or the option.ii rcdcmpllllO of the Redeemed Bonds m .iccord,.mcc \\ ith 
the parameters of thi,; Rcsol ut1on 

"Authorized Officer" mean;; (i) the Ma)or of the l'it), the Chief Financial Officer, the 
Chief Deputy CFO 1Financc Director or their rc-.pcctivc dcsignccs. or (i1) any other person 
authorized by a ccrti ficatc Ll fan Authori,cd Officer tn act on behalf of or otherwise rcprc'icnt the 
City in any legal capacity, "hi<.:h such certificate shall be ddivcrcd, if at all, in the City's solt:­
discrct1on. 

··Bond Counsel" means Miller, Canfield, Paddock and Stone, P.L.C.. attorneys or 
Detroit. Michigan, or such other nationally recog11i1.eJ fim1 of attorneys experienced in matters 
pcrtammg to mumcipal bonds and appointed to serve 111 such capacity by the City with respect to 
the trJns;actions contemplated in this Resolution . 

·'Charter'' means the Charter of the C'tty of Detroit, as amended from time to lime. 

··Ctty ·· means the Cit), of Detroit, Count) of Wayne, State 0f ~flchigan. 

"Council" means the C1t1 Council of the City. 

··Fiscal Ye<1r" means th1: focal year of the Cit1 .is in effect frum time to time 

··Prinr Bonde;'' mean-; the pnPr horn.ls of the C11:, li:-.tcd nt Exhihi1 .\. 

--Redeemed Bonds·· mean=> such port10ns of the outstanding Series :w 1-K' Bonds 
dctcnnmed to be optionally redeemed by an Authorii'cJ Officer in an Approval Order . 

.. Repurchased Bonds·· m..:J.ns sud1 portllms of the outstanding Prior Blinds d..:1cnrnncd !,_. 
he repurchased h1 an Authori1cJ O fticc r in an ApprO\ al Order. 

Ord..:r 

http:recog11i1.eJ
http:option.ii


"St..1tc·· means the State of ;-.hch1gan 

Section 102. lnterprctat1on. (a) Words of the fomin111e or masculmc genders includc the 
corrclatl\ e word-; of the other gender l1r the neuter gender 

{b) Unless the context shall othern 1,;e mJ1cate. \\Onls importing the singular 111clud<: 
the plural and vice \ ersa. and words importing persons include corporation,;. asso1.:iation'-. 
partnerships (including limited partnerships) . trnsts, tinm and other legal entities, includmg 
public hod1cs. as wdl as natural persons 

(c) Articles and section,; referred to by numher mean the corresponding articles and 
sections of this Resolution. 

t<l) The tcnns " hcri.:b), ·'hcreor·. "hereto" ...hcrem ", ··hereunder" and any s1m1lar 
tcnns as u,;cd in this Resolution. rcter l l ' tlm, Rcsolutwn a, a \\ h~)lc unks~ otherwise cxpres!>l) 
stated. 

ARl ICLE II 

Section 20 I Find in!!. and Declaration of Need (a} The Council herehy finds and 
declares that it is necessary for the City to either (i) rcpun:hasc the Repun.:hascd Bonds, (1i) 

optionally redeem the Redeemed Bonds or (iii) effect su.:h combination thereof which produccc; 
the greatest cconom1c benefit to the City; and to pay legal. financial and other expenses related to 
the repun.:hase of the Repurchased Bonds and/or the optional redemption of the Redeemed 
Bonds, all as finally con finned by an Authorized Officer in one or more Approval Orders. 

(b) Based upon the recommendation of Chief Financial Otftccr of the Cit}, the 
Council estimates that utilizing up to S55.000,000 for the repurchase of the Repurchased Bonds, 
the optional redemption of the Redeemed Bonds, or a combination thereof, will result in an 
aggregate net present value sa, ings to the City or otherwise allow the City to impnn c ll5 

consolidated debt repa:,mcnt schedule for outstanding general obligation limited tax bonds. 

ARTICLE (11 

REPURCHASE .\:\DlOR OPTIONAL REDE~IPTION OF PRIOR 8O:\'0S 

Section 30 I. Method of Repurchase: Optional Redemption. In acrnrdance with Sections 
302 and 303. the Authori1ed Ot1iccrs arc hcrcb) authorized to effect any of the following: (1) the 
repurchase of the Repurchased Bonds by means ofone or more indirect open market repurchases 
under the Repurchase Agreement. (ii) the optional n:demption of the Redeemed Bonds in 
accordance '" 1th their tcm1s or (iii I or such comh111:nion thereof \\ hich pwduccs the greatest 
cconomic benefit to th(! Cit~ The rcpun.:ha.sc ,1f the Rcpurchas~d 8l1nds. the oplmnal 
rcdempthm of the R\..>tkcmcd BlinJs i.'r comhinatwn thereof sh.ill he ,1c,;l~rnpli ..hcd usrng 

http:rcpun.:ha.sc


unrc~tnctcd funds on h,md of the Lil) in an amount not to c,cccd Filiy-Fi\'c ~tdlion Dollars 
(S55,000,000). 

Section J0:!:-Autlloriiation to Enter into ·Repurchase Al.!cnt A~rccment: Approval of 
Repurchase Agent. In connection\\ llh the repurchase of the Repurchased Bonds. the Authori1c<l 
Officers arc hereby authorized to enter into a repurchase agent agreement (the "Repurchase 
·\gent Agreement") \\ ith Barcia) s Capital, Inc., which is hereby approved as repurchase agent 
(tht: ''Repurchase Agent'') thereunder. 1 he Authorized Ot1iccrs an: authorized to finali1-c the 
tenns and conditions of the Repurchase Agreement and to take all actions necessary to carry out 
the obligations of the City thereunder. The authorization to enter into the Repurchase Agm:mcnt 
and approval of the Rcpun:hasc Agrecmt:nt shall not be conslru~d to limit many \\ay the ahilit)' 
of the Authorized Officers tu enter into subsequent or contemporaneous agreement-; \\ ith other 
parties related to the repurchase of the Repun:h:iscd Bonds. subject to the pdrdmeters set forth in 
this Resolution. 

Section 303. Delegation of Cit\ to. and Authorization of Actmns of Authori1eJ Officers. 
The Authon1.cd Officers an! hcrchy autlwri1ccd :ind <lirectc<l to (1) appnwc an<l deli1,er any and all 
notices. sohcitatmns and disclosures. ( 11) negotiate. execute and deli vcr any and all agreements, 
(in) lile any and all documents with state or federal agcncic-;, (I\) seek any an<l all appro, ale; and 
(i\) take all other actions necessary or appropriate to a..:complish lhL' rcpurcbast! of the 
Repurchased Bonds. the optional redemption of the Redeemed Bonds. or such cumhination 
thereof \\ hich produce" the greatest economic benefit to the City. :is contemplated by this 
Resolution . 

Section 304. Amendment to Budl!et; Appropriation: Act l 81 Approval. In ac~or<lancc 
\\ 1th the requirements of Act 2 and the Charter. the application of funds on hand to the 
repurchase of the Repurchased Bonds and/or the optional redemption of the Redeemed Bonds, in 
accordance with Sections 302 and 303, shall require an amendment to the budget of the City for 
thc applicable Fiscal Year. The Fiscal Year 2017-2018 budget of the City is hereby amended 
and an amount of F1fty-f-1vc Million Dollars ($55.000.000) is hereby appropriated from the 
unrestricted general funds of the City for the purposes set forth in this Resolution. The 
Authorized Officers are hereby authonzcd and directed to c:iuse th<: amendment to the Fiscal 
Y car 20 I 7-20 I 8 budget to be submitted to the Detroit Financial Review Commission for 
approval. a<; reqmrcd. m accordance with the applicable prnv1i;ion.s of .-\ct 181 . 

.-\RTICLE IV 

OTHER PRO\'ISIO~S OF GE'.\'.ER.AL APPLICATION 

Scdion 401. Apprmal of Other Documents and Actions. The Authorized Officers. 
( t1rporat10n Counsel and the City Ckrk arc hereb1 auth,1nLc<l and direi.:tcd on behalf of the City 
h 1 tJl..:c any and ,\IT other ac!Jons, pcrfonn an; :ind ,di act~ and cx~~ult! an! and all do1:urnent.~ that 
~hJll be: r~quircd. nec<:,_-;ary or dc'>irnble t11 1mp!cmcn1 thio; Rc-,olut11111. 

http:GE'.\'.ER.AL
http:Authon1.cd


Section 402 Approval Orders Fxccpt as othern 1sc provided herein. all dctcnmnations 
~md decisions of an Authon,e<l Officer with respect to repurchase of the Repurchased Bond'i 
and nr <1ptional redemption of the Rcdccmed Bonds as permitted or required by this Resolution 
!>hall be con finned hy an Authuri,cd Offi<:cr in an ApprO\ al Order or Approval Orders. and such 
rnnlim1.1tion~ shall cons11tutc dctcnninat,on-, that any conditions pn:ccdent to such 
dctcnninations and decisions of the Authon,cd Officer ha, e been fol filled. 

Scclinn 403 Appointment of Bond Counsel und Fmancial Advisors: En!!al!cmcnt uf 
Other Panic~ . (a) The appointment by the Cit) of the l.1w finn of Miller. Canfield. Paddock and 
Stone, P.L.C. of Dctro1t. ~lich1gan, as Bond Cuunsd in cnnnccuon with the repurchase of the 
Repurchased Bonds and ·or opt1onal redemption of the Redeemed Bonds is hereby ratified and 
continncd, not,\ithstandmg the pcnod1i.: rcprcscntatllm by ~llllcr. Canfield. Paddock an<l Stone. 
P.L C . in unrelated matters of other parties and p(._1tenual parties to the rcpun.:hasc or the 
Rcpurcha.scd Bonds and 1ur option.ii redemption ot the Re<lecmt:d Bonds. The appointment of 
1 ltlltop Securities, Inc as Fmanc1.il :\d\ 1sor,; in connc..:tion with the rcpurchasc of the 
Rcpun:hasc<l Bonds an<l or optional redemption of the Redeemed Bonds is hereby ratified and 
..:onfinncJ. The ft:c.s and cxpcni;;cs of Bond Counsel . the Fmancial Ad\'isors. the Rcpurcha.sc 
\gent and other accumulated bond rcl,tted fcc.s anti expenses shall he payable from a\ atlablc 
funds m accordance \\ ith the letter of each such finn l'll tile \\ 1th the Chief Deputy CFO Finance 
Director. 

(b) The AuthoriLcJ Officer~ arc authorized to engage other consultants. financ1al 
ach'isors, or other p.inics as they deem nccc~sary and appropriate 111 connection with the 
repurchase of the Repurchased Bonds and:or optional rcdcmption of the Redt:cmcd Bonds. 

Section 40-L No Recourse Under Resolution. All co\ enants. agreements and obligations 
of the City contained in this Resolution shall be deemed to be the covenants, agreements and 
obhgations of the City and not of any councilperson, member. officer or employee of the City in 
his or her individual capacity. and no recourse shall be had for any claim based on the tenns of 
the Repurchase Agreement or on this Resolution against any councilperson. member. officer or 
employee of the City or any person executing the Repurchase Agret.!mcnt or any document 
related thereto in his or her official indi\ 1dual capacity. 

Section 405 Sc\erabilitv. If an) one or more st:ctions. d.iuscs or prtwisions of th1:, 
Resolution shall he clctcm1incd hy a court 0f rnmpdent jurisdiction to be invalid or indf~"Cti\c 
for an) reason. such determination shall in no way affect thc \'al1d11J ,l!ld cffccti\'cnc-;-. ot the 
remaining sections, clauses and pro\·isions hereof. 

Section 406. Co\cr Pauc and Article and Section Hcadinl!s. The cover page and article 
and section headings hcrcC'f arc solely for con\'cniencc of rdcrence Jnd do not con:-:titutc a pi.1rt 
('tf this Resolution, and none of them shall affect its mt::aning. cnnstructllln ur t:ffc~t. 

Sl!ction -Hr. Contlicl. All rc~olution':i ,,r pans of rc~11lutiur:- 1,r l thcr procct>din:,?s til the 
Ct1y li1 Clmllil.l hcrcwith shall b\! um! the: ..,.1n.: h;!rch_:, art: rcpc.ili.:J in~ntJr :.i~ such umtli::, 1.'\1-..h 

http:Rcpurcha.sc
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Scct10n 408. Go\·ernin2 Lrn and Juns<l1cl1on. Ih1s Rc-;olut1on shall be _gm~rncd by and ______ 
Ui"tl"Struca in accordance with the laws ol tneStnlc. 

Section 409. Effrctivc Date ·1 his Resolution -;hall tal-.c dfoct 1mmcd1.itel) upon Its 
ndl1ption by the Council. 
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