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STATE OF MICHIGAN INVESTMENT BOARD SPECIAL MEETING 
 

MARCH 9, 2022 
 

Agenda 
 

 
 
 
 

 9:00 a.m.  Call to Order and Opening Remarks  
    
    

 9:05 a.m. State Treasurer and CIO’s Discussion on Governor’s Request  
     

  Action item: 
• Consideration of Policy to Divest from Russian Securities 
 
 

 9:25 a.m.  Public Comment 
 
       
 9:30 a.m.  Closing Remarks ~ Adjournment 
 

    
 

 
 

2022 Meeting Schedule 
 

Thursday, March 24, 2022 
Thursday, June 23, 2022 

Thursday, September 22, 2022 
Thursday, December 8, 2022 

 
All meetings start at 9:30 a.m. 
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Issue

• Russian aggression against a neighboring country has led to significant sanctions
• Global community is moving away from investing in Russian securities
• Michigan Governor Gretchen Whitmer has requested the State of Michigan

Investment Board take action to remove Russian securities from the State of
Michigan Retirement Systems’ (SMRS) state pension fund portfolios

• Prior to invasion, SMRS had a very small amount (0.06%) of its portfolio invested
with external managers who invested in Russian securities

• The overwhelming majority of this market exposure consists of low-cost
international index funds managed by external fund managers



Risk and Challenges

• Russian companies are a component of many international index funds, which
are used by individual and institutional investors to gain low-cost diversified
exposure to markets

• Russian markets are currently closed precluding the usual liquidity associated
with divesting security holdings

• With markets frozen, the value of these securities is unclear but in all likelihood,
Russian securities have substantially decreased in value given the invasion, the
ensuing economic sanctions, and closed Russian markets.

• Recently, U.S. credit rating agencies have downgraded Russia sovereign debt to
junk status.



Next Steps

• Subject to SMIB Board approval of a resolution to divest:

o SMRS will send formal letters to all relevant investment managers, requesting expeditious
divestment from any Russian investments

o External managers will be asked for solutions to effectuate this directive

o Leading global index providers have removed Russian securities from international index
funds, effective this week, potentially streamlining SMRS divestment

o SMRS portfolios don’t contain Belarus securities – but for similar reasons – are also proposed
for restriction in the SMIB Board resolution

o SMRS will actively work with our investment partners to effectuate the SMIB Board’s directives
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EXHIBIT A 

DIVESTMENT FROM RUSSIA AND BELARUS POLICY 

The Russian Federation (“Russia”) has instituted an unjust war of aggression against the 
country of Ukraine and its citizens without provocation in violation of international law and 
standards of morality, and the Republic of Belarus (“Belarus”) has provided material aid to 
Russia’s war efforts. The State of Michigan Retirement System serves to provide benefits to 
active and retired civil servants and other individuals who have worked for the benefit of the 
State of Michigan. This aim cannot be fulfilled through investments in companies that may 
provide direct or indirect support to the war against Ukraine. Michiganders stand united 
with the people of Ukraine in their fight for freedom. To help staunch any financial or other 
support that Russia may rely on in its efforts to prolong or expand its unjust war efforts, the 
State of Michigan Retirement System will divest itself from investments, where practical, in 
institutions or companies headquartered or that have their principal place of business in 
Russia or Belarus and refrain from new purchases of such investments subject to current or 
future laws, regulations, market conditions, rules, and legal or contractual obligations in 
applicable markets, exchanges, or local jurisdictions. 
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