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Performance

» Higher than peer median

» Compounding at higher than peer SMRS
returns adds significant value: (12/31/25) 1-Year 3-Years 5-Years 7-Years 10-Years

> Approximately $15 billion in Annualized
excess value compared to o o o o o
median returns over the past Returns 13.7% 11.5% 9.7% 10.7% 10.1%
ten years

» Added i d S$1.7 Policy

ed an estimate : 15.3% 14.7 10.1% 11.1% 10.5%

billion to the FY-2028 budget Benchmark

> For every year sooner the Peer Median o . 0 o o
Funds become fully funded, a Returns* 13.6% 11.8% 8.6% 10.1% 9.0%
projected $3.5 billion is added

to the budget annually

*State Street Peer Universe greater than $10 billion




Portfolio

12/31/25

> $122.4 billion AUM
» $17.3 billion Unfunded Commitment

> $1.6 billion new commitments
during the December 2025 quarter

> $2.1 billion net of contributions over
the past year were paid out by the
combined systems
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Asset Allocation

MPSERS . MPSERS o
S (0143

Domestic Equity 21.8% 21.0% 13% - 27% 16.8% 16.0% 10% - 20%
Private Equity 20.6% 16.0% 13% - 27% 19.6% 16.0% 13% - 27%
Intl. Equity 16.0% 14.0% 10% - 20% 12.6% 11.0% 7% - 13%
Long Term Fixed 10.2% 15.0% 10% - 20% 21.6% 26.0% 20% - 30%
Absolute Return 9.7% 13.0% 7% - 18% 11.9% 15.0% 10% - 20%
Real Return & Opp. 9.0% 9.0% 5% - 15% 7.0% 7.0% 5% - 15%
Real Estate & Infra 8.3% 8.0% 5% - 15% 5.4% 5.0% 5% - 15%
Short Term Fixed 4.4% 4.0% 1% - 8% 5.1% 4.0% 1% - 8%
Total 100% 100% 100% 100%

* MPSERS, MSERS, MSPRS Pensions and MSERS & MSPRS OPEBs
** MPSERS & MJRS OPEBs and MJRS Pension



Plan Liquidity

Net Benefit Payments

SMRS Combined Net Benefit Payments (S millions)

» 2012 State of Michigan initiated a program to
fund OPEB plans

» FY 2023 State of Michigan initiated several
one-time additional contributions:

> S1 billion into MPSERS

» $140 million due to change in MPSERS payroll
growth methodology

» $100 million into SPRS

» Notable future changes in contributions:

» MPSERS OPEB is funded; ~ $700 million less
in contributions needed

» Aon/GRS project $3.2 billion net outflow in
Fiscal Year 2026
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Plan Liquidity

Net Benefit Payments

» $2.7 Billion in risk assets, primarily Domestic
Equity, sold over the past 12 months

> Net Benefit Payment $2.1 billion

» Increased allocation to Long-Term Fixed
Income by $1.2 billion

» S561 decrease in allocation of Short-Term
Fixed Income

Sources and Uses of Cash
January 2025 — December 2025

_

$2,000 1/1/25 Short-Term Cash Balance: $5970
12/31/26 Short-Term Cash Balance: $5.409
Net Short-Term Cash Decrease: $561

$198

$60

D Real Estate & Real Return &

Infrastructure Opportunistic

Equity "“Elqulty

-$1,234

Fixed Income

-$2,058

Net Benefit
Payments




Commitment

Asset Class  Fund Name / Managed By ($ Millions)

Absolute Return

Alpina SMRS Hybrid, LP (LGT Capital Partners) 300

International Equity
Alpina SMRS Hybrid, LP (LGT Capital Partners) 150

Private Equity and Venture Capital

Lead Edge Capital VII, LP (Lead Edge Capital Partners VII GP, LP) 100
Ledge Light Holdings, LLC (Great Mountain Partners LLC) 50

Real Estate and Infrastructure

GCM Grosvenor Critical Infrastructure Solutions IV, LP (GCM Grosvenor) 100

Real Return and Opportunistic

Total $1,560
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Agenda

»  Venture Capital Division Overview
Bureau of Investments

»  Venture Capital Market Commentary



Venture Capital Division Overview

Team of 3, with oversight responsibilities and active management of over 30 active manager commitments.

> Strong history of investing in Venture Capital

» Mature portfolio of early and growth stage technology and healthcare investments

Commited Dollars by Stage (All) Commited Dollars by Stage (2026) Commited Dollars by Sector Commited Dollars by Sector (2026)
Late Late (All)

Growth 10%
17% ’ 23% '
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Venture Capital Market

» Al is dominating the venture capital market
» Software as a category is facing hard questions as public stocks re-rate
» Exit environment remains challenged but shows signs of recovery

» Growth market: companies are staying private longer with high availability of private capital and IPO uncertainty
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Agenda

> Real Estate & Infrastructure Division Overview
Bureau of Investments

» Avanath Capital Management
Daryl J. Carter, Chairman & CEO



Purpose

The purpose of the Real Estate and Infrastructure Division is to
prudently manage the real estate and infrastructure portfolio of the
various State of Michigan Retirement Systems (SMRS) to meet or
exceed applicable benchmark returns, manage risk, protect existing
investment assets, recover capital, and invest new funds as they may
be allocated to the division. The Real Estate & Infrastructure Division
serves, in general, as income generator and provides diversification for
the SMRS.



Performance

o

NCREIF NPI
- 3.6% -2.3% 2.5% 2.5% 3.5%

26%  -2.8% 4.0%  3.9%  4.3%



SMRS

Real Estate and Infrastructure
12/31/25

Retail Land Cash/

SFR 26% 0.9%
2.6% . Other

0.6%

Infrastructure

Market Value in Millions

12/31/25 12/31/18

Apartment $3,062 31.5% $2,746 39.0%
Industrial 2,722 28.1% 610 8.7%
Infrastructure 1,171 12.1% 826 11.7%
Hotel 867 8.9% 927 13.2%
Office 659 6.8% 857 12.2%
REITs 577 5.9% o 0.0%
SFR 253 2.6% 564 8.0%
Retail 248 2.6% 346 4.9%
Land 89 0.9% 108 1.4%

$9,648 99.4% $6,985 99.1%
Cash/Other 57 0.6% 60 0.9%

Total Investments $9,705 100.0% $7,045 100.0%






