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TO : 

FROM: Michigan State Tax Commission 

RE : Public Acts 273 and 292 of 1993 

All Assessing Officers and Equalization Directors 

Please find attached copies of Public Acts 273 and 292 of 1993 
which amend the General Property Tax Law. 

1993 PA 273 ADDS LANGUAGE TO SECTION 9 ( j )  WHICH EXEMPTS CERTAIN 
PERSONAL PROPERm BEING USED IN AGRICULTURAL OPERATIONS: 1993 PA 
273 was filed on December 28, 1993 and has immediate effect. The 
new language in section 9(j) has been underlined. 

1993 PA 292 ADDS LANGUAGE TO SECTION 28 (1) WHICH PERTAINS TO THE 
APPOINTMENT OF MEMBERS OF THE BOARD OF REVIEW: 1993 PA 292 was 

* filed on December 28, 1993 and has immediate effect. This law 
makes a significant change to Section 28(1) in that it states 
that a spouse, mother, father, sister, brother, son, or daughter, 
including an adopted child, of the assessor is not eligible to 
serve on the board of review or to fill any vacancy. 
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STAT€ OF MfCHiGAN 

REGULAR SESSlON OF 1993 

3ntmduced by Rep: Middaugh 
Beps. W e y ,  Anthony, Baade, Bandsrsq Brackenridge, Brdwn, C&sman, Daiman, D o h ,  Freeman. 
Gaglhdi, Galloway, Genmaq Gitmer, Gnodtke, Goschlw, Gusobfsoa, Harder, Hiil, Jaye, Jersevic, 
Johnson, IJeweUyn, London, MciXanus, Nye, Olshove, Orentier, Profit, Bocor, Shxgars, StUle and ... 
vorvanamedco-sponsors . 

ENROLLED HOUSE BILL No. 4416 
AN Am to amend section 28 of Act Na 206 of the Pnbiic Ads of lS!33, entitied as amended "An act to provide for 

the assessment of rights and intere?sts, Muding leasehold interests, in p r o m  and the lev and colledion of taxes 
thereon, and for the coilection of taxes leviad; making such taxes a lien on the property taxed, establishing and 
mntinltiag the lien, providing for the sale and Convapance of p r o w  delinquent for taxes, and for the insptction and 
disposition of lands bid off to the state and not redeemed or purciused; to provide for the establishment of a deIinqaent 

EmVing fund and the b d g  of money by counties and the issuance of notes; to dttfine and limit the jtPitdiction 
ofthe courts in pmcexhgs m connection thwewitiq to limit the time within which actions may be brough~to prescribe 

of bration; to p d  certain powers and dutia of eerBin &m, 
departmexta agenck, and politicat spbdivisiom of Mir state; to provide for certain reimbursements of CerfaLrexpenses 
hnrrred byunitis of local gooenrment; to provide penalties for the violntior! ofthis a q  and to repeal cerbjnacfs and 
PVtJ of acts in anywise coatravening any of the provisions ofthis .&,''as amended by Act No. 149 of the-Pnbiic Acts 
of 1984, being section 21128 of the Xichigan Co~piled hm 

nla Peopk of th8 strzia of kiichiqm enact 

~ ~ & ) I I S  wiih respect to 

. 
f - 

Seaion L Section 25 of Act So. 206 af L!e Public Acts of 1893, as mended by Act' No. -14i of the Public -kts of 1984, 
being section 21128 of the Echigan Cmuiied Laws, is amended to rend as foilom 

See. 28. (1) Those electon of the tomship appointed by the township bnard d d  constitute a baard-oi review for 
the township. At least 213 of ther,me?mbers &dl be propeny w a y e m  of the b+p. Xemben appoifmti to the b o d  
of renew SW seme for termzr of 2 yesrs beginning at noon on J3nu;rry I ot  each oddnumbed year. Each member of 
the board of review &ail quai@ by hking the constituriod oath of office within 10 days after appointment. The 
township b o v d  may filI any vacancf that o a r s  in fihe mernberJfrip of the board of review. A member uf the township 
board is not eligible to sene on the board or to fill any v~nncy. use, mother. father, sister. btotfier. son, or 
daughtar. indrrding an adouted chiid. of the assessor is not eligible to serve on the bovri or ta 6il anv p a ~ ~ y .  A 
majonw of the b o d  of review constitutes a quonun for the tnnsacM ' n of bus$eu, bur a lesser number may adjourn 
and a majority vote of those present sbail decide all questions. At least 2 membem of a fmernber board of review shall 
be present to conduct any business or hearin@ of the bovd of review. 

(2) me township b d  may appoint 3.6, or 9 electors of the township, who shall constitute a board of review Tor 
the townJ&p. It 6 or 9 members a~ appointed as pmvided in this SUbseCtiOn, the membennip of the boyd of review 
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I.*- .. 
Siun be divided into board of reyiew consisting of3 membcn each for the purpose of hearing and ded&g 
b e s  protested putanmt b section 30. Two of the 3 members ofo board of review Committee coIlstifate a qaoram fir 
the tmuach 'on of the business of t&e cocrwittee All meetings ofthe membexs of the board of review and cornmitkez 
shan be held dnring the Same horns of the same day aad at the same location l%e size, compOsitiOn, and m?mter of 
aupointment of the board of review or' a city may be p d e d  by the durter of a dip. In the absence of or in place of 
a charm pravision, the g0vemG-q bcdy of the city, by ordinance, may establish the d j  board of review in the same 
manner and for the same purposes as maed by this & d a n  far tom@. A majority of the enrire board of 
review membenirip sh;rll indorse the usessment mu a g m d e d  in sexion 30. The dudes and responsibiiities of the 
b o d  cpntained In d o n  29 3W be earried out by the entire membership of the board of review and a majoxity of the 
membedu constitutes a quormn for t!me purposes. 

, 

maceis O d e r e d  to take immediate &eci 

Approved 

. .  

, 

v 
Co-CIerk of the House of Bepresentatha. 
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SecretarJr of the 
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STATE OF MICHIGAN 
87TH LEGISLATURE 

REGULAR SESSION OF 1993 

Introduced by Reps. G~tate011, Gnodtke, Whyman, Hill, Middleton, McMaaus, Llewellpp and Wetters 

ENROLLED HOUSE BILL No. 4833 
AN ACT to amend section 9 of Act No. 206 of the Public Ads of 1893, entitled as amended "An act to provide for 

the assessment of rights and interests, including leasehold interests, in property and the levy and collection of taxes 
the~eon, and for the collection of taxes levied; making such taxes a lien on the p r o m  taxed, establishing and 
continuing the lien, providing for the sale and conveyance of property delinquent for taxes, and for the inspection and 
disposition of lands bid off to the state and not redeemed or purchased; to provide for the establishment of a delinquent 

t;rxmdVing fund and the borrowing of money by counties and the h w c e  of notes; to define and limit the jurisdiction 
of the courts in proceedings in connection therewith; to limit the time within which actions may be brought; to prescribe 
certain limitations with respect to rates of taxation; to prescrii certain powers and duties of certain officers, 
tleparhnents, agenaes, and political subdivisions of this state, to pmvide for certain reimbursements of certain expenses 
hlcarred by Units of local government; to provide perialties for the violation of this act;.and to r e d  certain acts and 
parts of acts in anywise conbvening any of the provisions of this act," as amended by Act No. 31Tof the Public Acts 
of 1990, being section 211.9 of the Michigan Compiled Lswa 

. 

. 

Ths Psopb of ths Sta& of Michigan 

Section 1. Section 9 of Act No. 206 of the Public Acts of 1893, as amended by Act No. 317 of the Public Ac t s f  1990, 
being section 2119 of the Michigan Compiled Laws, is amended to read as follows: ,. 

, I  

Sec 9. The following personal property is exempt from taxation: 
(a) The personal property of charitable, educational, and scienti6c institutions incorporated under the laws of this 

state. This exemption does not apply to secret or fraternal societies, but the personal property of ail charitable homes 
of the societies and nonprofit corporations that own and operate fadlities for the aged and chronically ill in which the 
net income &om the operation of the corporations does not inure to the benefit of a Iprson other than the residents is 
exempt 

(b) The property of all library associations, circulating libraries, libraries of reference, and reading rooms owned or 
supported by the public and not used for gaih 

# 

(173) 
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(c) The property of posts of the grand,army ofthe republic, sons of veterans' unions, and of the women's relief corps 
connected therewith, of young men's Christian associations, women's Christian temperance union associations, young 
people's Christian unions, a boy or giri scout or camp fire girls organization, 4H clubs, and other similar associations. 

(d) Pensions receivable from the United States. 
(el The property of Indians who are not citizens. 
(fl The personal property owned and used by a householder such as customary furniture, Cxtures, provisions, fuel, 

and other simiiar equipment, and the wearing apparei including penonai jewelry, family pictures, school books, library 
books of reference, and aiIied items. Personal property is not exempt under this subdivision if it is used to produce 
income, if it is held for 'speculative investment, o r  if it constitutes an inventory of goods for sale in the regular c o m e  
of trade. 

(g) Household furnishings, provisions, and fuel to the state equalized value of not more than 8,000.00, to each social 
or professional fraternity, sorority, and student cooperative house recognized by the educational institution at which it 
is located. 

(h) The working toois of a mechanic to the state equalized value of not more than 800.00. "Mechanic", as used in 
this subdivision, means a person skilled in a trade pertaining to a craft or in the construction or  repair of machinery if 
the person's employment by others is dependent on his or her furnishing the tools. 

(i> Fire engines and other implements used in extinguishing fires owned or used by an organized or independent 6re 
company. 

(i) Property actually being used in agricultural operations and the farm implements held for sale or resale by retail 
servicing dealers for use in agricultural production. As used in this subdivision, "agriculturai operations" means fanning 
inrall .its. branches, including cultivation of the son, growing and harvesting of an agricultural, horticultural, or 
floricultural commodity, dairying, raising of livestock, bees, fur-bearing animals, or poultry, turf and tree farming, 
raising and harvesting of a h ,  and any practices performed by a farmer or on a farm as an incident to, or in conjunction 
with, krming operagons, but exclu&g retail &es and faod processing 5 operations. Property used in acgiculturai 
op&ions indudes machinery used to prepare the crop for market operated incidental to a h i n q  operation that does 

processed in the year ending on the a p p h i l e  tax day or in at least 3 of the immediately preceding 5 years were porn  
by the m e r  in michigan who is the owner or user of the crop processing machineq. 

~~ 

(k) Personal property to the s t a t e  equalized value of not more than $500.00 used by a householder in the operation 
of a buainew in the householdefs dwelling or at  1 other location m the city, township, or viUage where the householder 
resides. 
(0 The products, materials, or goods processed or otherwise and in whatever form, but expressly excepting alcoholic 

beverages, located in a public warehouse, United States customs port of entry bonded warehouse, dock, or port facility 

state pursuant to the pubIished farif& of a A h a d  or common catrier by the bling of the &eight bill covering the 
pmducts, materials, or goods with the agency designated by the tari&s, so as to entitle the shipper to transportation 
rate privileges. Products in a United S t a b  customs port of entry bonded warehouse that arrived &om gother state 
or a foreign country, whether awaiting shipment to another state or to a.6nai destination within th& state, shall be 
considered to be in transit and temparariiy at ps% and not subject to personal property taxation. To obtain exemption, 
the owner shall file a sworn statement with, and in the form requid by, the assessing officerof the tax district in which 
the warehouse, dock, or port fadiw is located, at a time between the tax day, December 31, and before closing of the 
a?axsment rolls by the asseasing officer, describing the products, materiais, or goods, andteporting their cost and value 
as of December 31 of each year. The status of persons, and products, materials, or goods for which exemption is 
requested shall be determined as of December 31, which shall be the tax day. The assessment on the basis of average 
monthly inventory shall not apply in valuing products, or goods for which exemption is,requested. Any 
property located in a public warehouse, dock, or port Mlity on December 31 of each year, which is exempt from 
taxation under this subdivisionbut which is not shipped outside the state pursuant to the parti& tarif€ under which 
the trahsportation rate privilege was established, shail be assessed upon the next succeeding or a subsequent 
assessment roll by the assessing officer and faxed at the same rate of taxation as other taxable properties for the year 
or years for which the property was exempted, to the Owner at  the time of the omission, unless the owner or pemon 
entitled to possession of the products, materials, or goods is a resident of, or authorized to do business in, this state and 
files with the assessing officer, with whom statements of taxable property ate required to be filed, a statement under 
oath that the products, materials, or gwds are not for sale or use in this stateadd will be shipped to a point or points 
outside this ahte. I f a  person, firm, or corporation claims exemption by the fling of a sworn statement, the person, firm, 
or corporation shall append to the statement of taxable property mired to be filed in the next year or, if a statement 
of taxable property is not fled for the next year, a sworn statement on a form required by the assessing officer shall be 
filed showing a complete list of the property for which the e..emption was claimed with a statement of the manner of 
shipment and of the point or points to which the pmrlucts, materials, or goods were shipped from the public warehouse, 

.on December 31 of each year, if those products, materiais, or goods are designated as in transit to d estinations out of 

2 

RESCIN
DED



dock O r  port facility and the products, materials, or goods not shipped to a point or points outside this state shall be 
assessed upon the next suctgedhg assessment mil, or on a subsequent assessment roll by the assessing officer.ana 
taxed at the same rate of tawtion as other taxable properties for the year or pears for which the property was 
exempted, to the owner at the-time of the omission. The records, accounts, and books of warehouses, docks, or port 

' f&Eties, individuals, partnerships, corporations, owners, or  those in possession of tangible personal property shall be 
open to and available for inspection, examination, or auditing by assessing o13cers. A warehouse. dock, or port facility, 
individual, partnership, corporation, owner, or person in possession of tangibie personal propeny, shall report within 90 
days after shipment of products. materiais, or goods in transit, for wnicn exemption under this section ms chimed or 
granted, the destination of shipments or par ts  of shipments and the cost value thereof to the assessing officer. For 
fah-e  to compiy with this requirement, the warehouse, dock, o r  port facility, indicidual, partnership, corpolation, o r  
owner is subject to a fine of 3100.00 for each omission. A person. h, individual. partnership, corporation, or owner 
failing to report products, materials, or goods located in a warehouse, dock, o r  port facility to the assessing officer is 
subject to a fhe of $100.00 and a penalty of 50% of the final amount of taxes found to be assessable for the year on 
Property not reported, the assessable taxes and penalty to be spread on a subsequent assessment roll in the same 
manner as general taxes on personal property. For the purpose of this subdivision, a public warehouse, dock, or port 
f a d t y  means a warehouse, dock, or port facility owned or operated by a person, firm, or corporation engaged in the 
business of storing products, materials, or goods for hire for profit who issues a scheduie of rates for storage of the 
Products, materials, or goods and who issues warehouse receipts pursuant to Act No. 303 of the Public Acts of 1909, as 
amended, being sections 443.50 to 443.55 of the Michigan Compiled Laws. A United States custom port of entry bonded 
warehouse means a warehouse within a dassiiication designated by 19 C.F.R. 19.1 and which is located in a port of 
entry, a8 defined by 19 C.F.R. 101.Um). A ponion of a public warehouse, United States customs poi% of entry bonded 
warehouse, dock, o r  port facility leased to a tenant or a portion of any premises owned or leased or operated by a 

-maignor or consignee or an *ate or subsidiary of the consignor or consignee shall not be considered a public 
warehouse, dock, or port facility, 

(m) Personal property owned by a bank or trust company organized under the laws of this state, national banking 
association, or incorporated bank holding company as defined in section 2 of the bank holding company act of 1956, 
chapter 240,70 Stat. 133,12 U.S.C. 1841, that controls a bank, national banking association, trust company, or industrial 
bank subsidiary located in this state. However, buildin@ owned by o state or national bank, trust company, or 
incorporated bank holding company and situated upon lands of which the state or national bank, trust company, or 
hcorporated bank holding company is not the owner of the fee are considered real property and are not exempt from 
taxation and personal property owned by a state or national bank, trust company, o r  incorporated bank holding 
company that is leased, loaned, or  otherwise made available to and used by a private individual, association, or 
corporation in connection with a business conducted for profit is not exempt from taxation. 

(n) Farm products processed or otherwise, the ultimate use of which is for human or animal consumption as food, 
except wine, beer, and other alcoholic beverages regularly placed in storage in a public warehouse. dock, or port h&Q, 

.while in storage are considered in transit and only temporarily a t  rest, and are not subject to p e n o d  property 
taxation. The assessing officer is the determining authority as to what constitutes, is defined as, or classified as, farm 
products as used in this subdivision. The records, accounts, and books of warehouses, docks, or port tacilities, 
individuals, partnershipq corporations, ownexs, or those in possession o f  farm products shall be open to and available 
for inspection, examination, or auditing by assessing officers. 

(01 Sugar in solid or liquid form, produced from sugar beets and dried beet pulp and beet molasses, whenowned or 

(p) The personal property of a parent cooperative preschool. As used in this subdivision h d  section 72, "parent 
cooperative pres&ooi" means a nonprofit, nondiscriminatory edutationai institution maintained as a community service 
and administered by parents of chiIdren currently enrolled in the preschool, that provides an educational and 
developmend program for children younger than compulsory school age. that provides an educational pmgnm for 
parents, hduding active psrtiapation with children in preschool activities, that is directed by qualified preschool 
personnel, and that is licensed by the department of social services under Act No. 116 of the Public Acts, of 19n, 39 
amended, being sections 722.111 to .722.125 of the Michigan Compiled Laws. 

(9) All equipment used exclusively in wood harvesting, but not including portable or stationary sanmiils or  other 
equipment used in secondary processing operations. As used in this subdivision, ''wooti hamesting" means the dearing 
of land for forest management purposes, the planting of trees. and ail foims of cutting or chipping of trees and the 
loading of them on trucks for removal from the harvest area. 

(r) Liquefied petroleum gas tanks louted on residential or agricultural property and used to store liquefied 
petroleum gas for residential or agrjcultual property use. As used in this sub$ivi$on, "liquefied petroleum gS" me- 
that tern as defined in section 51 of Act No. 150 of the Public Acts of 1927, being section 207.151 of the hlichigan 
Compiied Laws. 

- 
: held by processors. I i  A. 

. 
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This act is ordered to take immediate effect. 

U 
7 

~ Co-Clerk of the House of Representatives. 

-1_1 
1..-- 

Governor. 
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